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REPORT  QI T1IL /WM  OR GENERAL 
TO THE BOARD OF DIRECTORS OF  

HER BICE MINING ENTERPRISE LIMITED 
(WHOLLY OWNED SUBSIDIARY OF HAMM: 

INDUSTRY Di VELOPMEN1 COMPANY LIMED) 
ON THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 31 DECEMBER 2002 

Chartered Accountants, Ram and Mc Rae. have audited on my behalf the financial statements of 
Berhice Mining Enterprise Limited for the year ended 31 December 2002 as set out on pages 1 to 17. 

The audit was conducted in accordance with the Financial Administration and Audit (Amendment) Act 
1993. 

The preparation of the financial statements, including assertions relating to their completeness. 

accuracy and validity, and compliance with applicable laws, regulations and contractual obligations. is 

the responsibility of Management. My responsibility is to express an independent opinion on the 

statements based on these assertions and to report my opinion to you. 

As required by. the Financial Administration and Audit (Amendment) Act 1993, I have reviewed the 

audit plan and procedures. workpapers. report and opinion of the Chartered Accountants. I have also 
had detailed discussions with the Chartered Accountants on all matters of significance to the audit. I 
concur with the disclaimer of opinion. as attached. of Chartered Accountants, Ram and Mc Rae. 
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t.A.GOOISA RR .ATC.  
AVDITOR GENERAL 
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Ram & McRae 
Chartered ACCOUlliiintS 

Pfnfessional Services Firm 

8 IP 'C' Ptattrlue Street 
P,O. Sex 10140 
Georgetown. GUYANIA 

S Tel 226-1301 • 226-0322 
Tel 226-1072 • 227-6141 
Fax. 225-4221 
E-Mail tamed networksv.com  

REPORI OF THE INDEPENDENT CHARTERED ACCOt•N I-ANTS RAM & McRAE TO 
THE AUDITOR GENERA!. ON THE FINANCIAL STATEMENTS OF BERBICI 
EN VERPRISE LIMITED FOR THE YEAR ENDED DE( 'EMBER 31, 2002 

We were engaged to audit the balance sheet of Berhice Mining Enterprise Limited as at December 
31. 2002, and the related statements of income, changes in shareholders equity and cash flows for 
the year then ended. These financial statements are the responsibility of the Company's management. 
Our responsibility is to express an opinion on these financial statements based on our audit 

We conducted our audit in accordance with the Office of the Auditor General's auditing standards 
and International Standards on Auditing. Those standards require that we plan and perform an audit 
to obtain reasonable assurance that the financial statements arc free from material misstatement. An 
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the 
financial statements. An audit also includes assessing the accounting principles used and significant 
estimates made by management, as well as evaluating the overall financial statement presentation. 
Wc believe that our audit provides a reasonable basis for our opinion. 

The accompanying financial statement:, have been prepared assuming that the company will 
continue as a going concern. As stated in note 1 however, the Government intends to liquidate the 

company and vest operational assets with Aroaima Mining (.7ompany Limited. Additionally, the 
company has been experiencing cash flow problems and has consequently been unable to service its 

amounting in total to $1,521,329,543. The company had a net loss of $581,316351 far the 
year ended December 31, 2002 and as of that date had a working capital deficit of SRO-2,438.871 A 

significant portion of the Work force has been severed and operations have been scaled back. The 

financial statements do not include an' adjustments that might result from the outcome of the 

liquidation 

Because of the significance of the matter described in the preceding paragraph, we are unable to 
express and do not express an opinion on the financial statements on pages 1 to 17. 

#\014._k  e  C  ecb4 

Ram & McRae 
Chartered Accountants 
Professional Services Firm 
15'7 'C' Waterloo Street 
North Cummingsburg 
CEORCE TOWN 

October 27, 2004 

1..C. Ram F(CA, ACMA. ACTS 	RN. McRae CPA, RSt, F1,311 



The notes on pages 5 to 17 form an Integral part of Mese financial statements 
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Berbice Mining Enterprise Limited 
twhollr owned subsidiary of the Bauxite Industry Development Company Limited) 

Balance Sheet 

As ai Decenther 31, 2002 

Current assets 

Notes 2002 

CS 

2001 

CS 

Inventories 2 (d) & 3 196,838.146 250,185,018 

Trade and other receivables 4 195,337,944 57,385,978 
Cash and hank 8,140,914 71,090.6% 
Total current assets 400,317,004 378,661,692 

Current liabilities 

Trade payable 122,642,634 95,627,752 

Other payables 142,318,081 182,476,437 

Bank overdraft 5 190,306,860 345,849,082 

Related parties 6 403,408,521 114,861,846 

Loans 9 344,079,779 257,462,606 

Total current liabilities 1,202,755,875 996,277,723 

Net current liabilities (802,438,871) (617,616,031) 

Non current assets 

Deferred expenditure 2 (g) & 7 53,425,353 

Property, plant and equipment 2 (c) & 8 1.268,280,159 1,486,606,283 

Non-current liabilities 

Loans 9 311071,668 389,917,964 

Net assets 147,267,620 532,49",641 
..•■•■■*11.■•■•■••••••••■ •■-••••■ 

Represented by: 

Stated capital 10 50,000,0110 50,000.000 

Reserves 11 2,729,253,936 2,533,167,205 

Accumulated deficit (2.631.986,3161 (2.050,669,5641 

Total shareholders' equity 14'7,267,620 532,497.641 

Director 

Berbiee Mining Enterprise Limited 



Berhice Mining Enterprise Limited 
(0,011, owned snbsidiary (tithe Bauxite Industry Development Company Limited) 

Statement of Income 
For the ■ ear ended December 31, 2002 

Notes 

2002 

CS 

2001 

GS 

Sale, 2(b) 873,903,339 2.062,754,116 

C. ost of sales 12 1.174.019.929 2,088.275.520 

Gross loss (300,116,590) (25.521,404) 

Marketing 6,611,658 16,531,039 

Adttunistrattve 34,736,689 65,687.492 

Financial charges 95.418,479 125.296,827 

Community development 13 20,059,030 82,889,423 

Impairment loss - 68,353,49r. 

Sevetance payments 213.329,345 

Pension fund surplus 18 (24,500,000) 

(tiainyloss on exchange 18,022,392 5,642,902 

Total expenses 363,677.593 364.401.179 

Operating loss (663,794.183) (389,922,583) 

Oilicr income 14 38,362,077 56,824,198 

Gain on disposal of property. plant and equipment 44.115.355 4.781.628 

Loss before taxation 15 (581,316,751) (328.316,757) 

Taxation 17 

1.oss after toxation (581.316.751) (328,316.757) 

The notes on pages 5 to 17 form an integral part of thew financial statements 



Berbire Mining Enterprise Limited 
/ ►rleeel1) owned Auhsidiats Ilan: Bauxite• Industry Development (ompan ►  Limited) 

Statement of Changes in Shareholders' Equity  

For the 'CM ended December 31. 2002 

Stated capital 

CS 

note 11 

Reserves 

GS 

note 12 

Accumulated 

deficit 

CS CS 

Balance- at Januan 1, 2001 50.000.000 2.717,264,461 (1.722.352,807) 1.044,911,654 
Movement on revaluation reserve (39.454,113) (39,454.113) 
lmpairnient loss (144.643.143) (144,643,143) 
Net los, for the period (328.316,757) 02R:416,757) 
Balance at December 31, 2001 50.000.000 2.533,167,205 (2,050,669,504) 532,497,641 

Balance at January 1, 2002 50,000,000 2,533,167,205 (2,050.669,564) 532,497,641 
Moe,ement on revaluation reserve (17,242,614) (17,242,614) 
Severance funded by Government 213,329,345 213,329,345 
Net loss tOr the period (581,316,751) (581.316.751) 
Balance at December 31. 2002 50,000,000 2.729,253,936 (2.631,986,316) 147,267,620 

The notes an pages 5 to form an integral part of these financial statements 



Berbice Nlining Enterprise limited 
(wholly owned .stibAidiau of the KauAite hultotry Development 

Statement of Cash Flows 
for the tear ended December 31, 2002 

(ash flows from operating activities 

company Limited) 

2002 
GS 

2001 
Cs 

'tit': loss betbre raxanoin (581.316,751) (328,316,757) 
Adjustments for: 
['feint-oat ion charges 223.396.290 365,060,030 
Impairnicin losses 68,353.496 
Meivemoil in deferred expenditure 53,425.151 1,067.215 
Gain oa disposal of fixed assets (44.115.355) (4.781,628) 
Operating profit/(loss) before working capital changes (348,610,464) 101,382,356 
Decrease in inventories 53,346,872 116.002,194 
(Increase) 	decrease in trade and other receivable- (137,951.966) 61.278,282 
Incream: in related parties payable 288,546,675 2.830.823 
(Decrease) in trade and other payables (13,143,474) (207,926,94( 1 1 
Set cash flow from operating activities (157,812,357) 73,566.715 

Cash flows from ins esting activities 
Purchase of propert), plant and equipment (73.813,201) (52.191,106) 
PToceeds from sale of property, plant and equipment 95,615,776 37,026,992 
Net cash used in investing activities 21,802.575 (15,164,114) 

• 
Net cash from financing activities 
Severance payments funded by the Government 213,329,345 
Proceeds from long term borrowing 157,000,000 295.719,945 
Repayments of king term borrowing (141.727,123) (678,647,6801 
Net cash flows from financing activities 228,602,222 (382,927.735) 

Net increaseldecrease) in cash and cash equivalents 92,592,440 (324,525,133) 

( 	ash an,!%.i‘' ■ cLitilvalent, at the beginning of the year (274,758.3861 49:766,747 

Cash and (3,0 yquivaktits at the end or the year (182,165,946) (274,758,386, 

Cash and cash equisalents as shown in the balance sheet 
Cash and bank 8.140.914 71.090,696 
Bank overdraft (190,306,860) (345.849,082) 
Foul (182,165,946) (274,758,386) 

The note% on page.% 5 to 1 -  fOrtn an integral part of these financial statement.. 

4 
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• Berhice Mining Enterprise limited 
(whour  owned AulAidian of rise Bauthe ludoAiry Development Company Limited) 

lutes to the financial statements 
For the ■ ear ended December 31, 2002 

1. Incorporation and principal activit■ 

I he onipant 1, a Mate-wined entity which was Incorporated in the Co-operative Republic of Guyana on June 19. 

1992 by Order No. 19 of 1992 under the Companies Act Cap 69:01 and continued under the Companies Act. 1991 
Julem 	■ 2, 1099 Under the Order. all properly of Guymine located in the County of Bcrbice including all land. 

buildings mining leases, licenses, etc. was transferred to Hemline 

The principal acts ay of the company is the mining and processing of bauxite. 

In August 2002 the Government announced that Hemline will be merged with Aroaima Bauxite Company Limited 
(ABC 1. In September 2002 Aroaima 	 ompany Limited (wholly owned subsidiary of Aroaima Bauxite 

Company Limited) was given responsibihtN to manage and operate Benine's assets for the benefit of Bennme. its 

existing customers and creditors. Charges to Bennine will be at cost. with AMC utilising the infrastructure necessary 
to provide the most efficient delivers of services 

With limited support from the Government and National Industrial and Commercial Investment Limited (N lCI1 

ARC will provide critical rehabilitation at the Kwakwani and Everson locations and will invest in offloading 

favilmes at Aroaima to allow the Kwakwam barges to offload bauxite. Modifications at Everson will also be pursued 

to allow storage of dried ore front Aroaima 

The Gonemment also agreed to freeze all liabilities owed to them by Bennine and to assume responsibility for 

funding all social costs of the Kwakwani community from May 2002. Severance payments and training grants to 

workers of Bermine would also be funded by the Government. 

In Oetobet 290. the Government announced that BII)C0 and Hemline would be liquidated. Operational assets of 

Bennine would be vested with Aroaima and other assets with NICIL. BIDCO's ownership of Bennine would he 

transterred to NIC1L once it is liquidated. 

These financial statements were approved by the Board of Directors on August 6, 2004. 

2. Summur■ of significant accounting policies continued 

(a) Basis of Accounting 

these financial statements have been prepared under the historical cost convention as modified for the revaluation of 
4- 

	

	certain property, plant and equipment The accounting policies conform with those International Financial Rcnoriii-,  

Standards adopted in Guyana. 

lb) Turnmer 

•Innio.er represents the value of bauxite sold to third parties. 



Berbice Mining Enterprise Limited 
(whoqi ,  owned 3nbAidiary ol the Bau.vite In/.try Development Company Limited) 

Notes to the financial statements 

For the year ended December 31. 2002 

2. Summar% of significant accounting policies continued 

(c) Property, plant and equipment 

Proper}. plant and equipment arc stated at historical cost (except for equipment vested in 1992 which is stated at 

valuation) less accumulated depleciation and impaimient losses. A full year's depreciation is charged 1E the year of 

acquisition but none in the year of disposal. Depreciation is provided on the straight line basis at rates sufficient to 

si ite off the cost atilt. assets over their estimated useful lives as follows: 

Building 	 - Varying lives up to 35 years 
Machinery 	 - Varying lives up to 10 years 
Office tnoipolco t 	 - Varying lives up to 10 years 
Leeee.  Pia chase 	 - Over the life of the lease (4 years) 

(d) Ins entnries 

!memories arc valued at the lower of cost and net realisable value pnmarily based on the weighted average method. 

Cost includes direct labour, materials, expenses, production and other attributable overheads. 

Where no moscmcnt has occurred in an inventory item during the period, a hill provision is established against all 

such items In prior years, this was based on items where no movement incurred over a two year period. The change 
in policy has nut been applied retroactively 

(e) Income and expenditure 

Income aed expenditure are dealt with in these financial statements on the accruals basis. 

(I) m-eien currency.  transactions 

; 

Chew financial statements are stated in Guyana dollars. Foreign currency transactions during the year are translated 
at the cseliaxice rates prevailing al the dates of these transactions Monetary assets and liabilities denominated in 

forcign currencies at the balance sheet date are expressed at the rates prevailing at those dates. Gains and losses 
arising from the translation of foreign currency balances are included in the profit and loss account for the year 
except, as permitted under International Financial Reporting Standards, those that arc capitalised during the period 
of construction of Property.. Plant and Equipment where the monetary balance can he specifically attributable to that 

Pie 	asset 

(e) Deferred expenditure 

represents expenditure nicuried in stripping an area of a mine betOre mining commences and other expenses 

expo ter! to benefit more than one aecountinL: period. Deferred expenditure is amortised over its useful life. 

OK management of Aroanna 	Company Ennited. the company changed their Kik') to one of no 
deferral. Consequently. the accumulated balances at December 31, 2002 were wrinee off in the financial statements. 



Bethke Nlining Enterprise Limited 
ovholll owned Aubsidiao• of the Bauxite Industry Development Company Limited) 

Notes to the financial statements 
For the year ended December 31. 2002 

2. Summar■ of significant accounting policies continued 

(h) Pension fund 

11w (utnpans participates Jointly with linden Mining Enterprise,: Limited and Bauxite Industry Development 
tynii.nry in a contributory pension scheme for its employees The contributions arc held in trustee administered 

fund, Whdl die separate tiorn the Company's finances 

The cosi of providaig benefits under the plan is determined using the projected unit credit actuarial valuation 
method Past service actuarial gains and losses are recognised as income or expense immediately. 

3. I mentorie. 

Die 	cntoly balance is made up as fidkms: 

2002 

(;s 
2001 

t;$ 

Bauxite inventory 90„980,501 201,089,521 
Storrs and other supplies 105,857,645 49,095,497 

Total inscntories 196,838,146 250,185,018 

Bauxite inventorio: 
t tuck siva 73,049,646 , 174,922.494 
Finished sto,k 108,441,893 216,900,266 
Semi-processed stock 48,357,719., 39,180,647 

229,849,258 431,003,402 
LesF.. FM, 'skin for stock vatte-off (138,868.757) (220,913.881) 

I otal bauxite inventories 90,980.501 201.089.521 

SfOrt% and other supplies: 

Spate'- and other miscellaneous items 464,668.719 440.887,872 
Rau, materials (fuel and diesel) 36.614,138 13.418,066 
Less• pro% mon for stock obsolescence (395,425,212) (405,210.441) 

Total snicks and other supplies 105,857.645 49,095,497 



Berbiee 'Mining Enterprise Limited 
(wholly owned 3u1)3idiary at the Bauxite Induvry Development Company Limited) 
Notes to the financial statements 

For the sear ended December 31, 2002 

4. 1 rade and other receivables 
2002 

GS 
2001 

Gs 

-Dade debtors 149.526,046 8.026.756 
Advance payment on materials 5,387,29' 45,198,596 
Other debtors and prepayments 48.036.134 12,055,947 
Sub-total 202,949,477 65,281,299 
Less prop 1',1011 fOr bad and doubtful debts (7,611.533) (7.895,321) 
Iota) 195,337,944 57,385,978 

5. Bunk ON erdraft 

hi company maintains the following overdraft facilities: 

Ouyala National Co-operative Bank (GNCB) 190,306,860 186,307,116 
National Bank of industry and Commerce Limited (NB1C) 159,541,966 

190,306,860 345,849,082 

the Citi.C13 facilay has a him! of $186Mn with interest being charged at 2% below the Bank's floating prime lending 

rate which was 17.5% at December 31, 2001. The facility is secured by a Government of Guyana promissory note 
which 	extended to December 31. 2002. In line with the decision of the Government of Guyana to freeze all 

liabilities used by Hermute during the operational merger of Fierrnme and Arnaima Mining Company in September 

2002. the requirement for payment on this facility was waived. 

I hr NBI( faeility has a limit of 642Mn with interest being charged at 2% below the Bank's floating prime lending 

rate ‘khich vv,e. 17"..1. at December 31. 2001. The facility was secured by a deposit as stated in note 5. The Bank had 

also granted Bermine a Standby Letter of Credit in favour of Republic Bank Limited in the amount of USS950,000 

secured by a first mortgage on properties at Lots 1-5 and 29 Queenstown. New Amsterdam. fire insurance policies 

thereon and a letter of con:unence from the Office of the Prime Minister. 

During 20o1 Republic Bank linuted demanded payment on the Standby Letter of Credit and this amount was 

credited to the overdraft facility. Partial settlement of the overdraft facility was effected by utilising the deposit held 

at the Sallie bank During the year 2002 the facility was converted to a demand loan facility of $157Mn with interest 

charged at 0 25 above the Bank's floating prime lending rate which was 17% at the date the facility was converted. 



Berbice Mining Enterprise Limited 
(whollt owned subsidiar) of the Bauxite htdustry Development Company Limited.) 

Notts to the financial statements 
For the year ended December 31.2002 

4. 

6. Related parties 

his ii...pit:sents amounts owing by Bertnitir to associated companies. 

Det,tik 	the balance are as follows: 

Linden Mining Friterprise Limited 

Fiauxtte Industry Develop-nen: Company Limited 

Aroanna ‘1ining Company.  

Total 

for payments made on their behalf 

2002 

(is 

8,117,513 

- 

395,291,008 

Cis  

2001 

8.117,513 

2.909.634 

103,834,699 

403,408,521 114,861,846 

tai 1 mien Mining Enterprise Linuted (Linniine) was also formed on June 19, 1992 as a result of Order No. 19 of 

1992 allocating the assets of Guy-mine to Lmmtne and Bermine. 

(h) The Bauxite industry Development Company Limited (BIDCO) owns all the issued shares of Berminc. All sales 

of liermine are made through BIDCO and any related costs of BIDCO are shown as marketing costs in these 

financial statements. 

(e r Amanita Mining Company Inc. is responsible for the management of Bermine effective September 2002. 

Aroaima made a number of payments and collected money on the behalf of Bei-mine from July 2(102 to date. The 

amount of $103 Mtn shown in 2001 was pro tously shown under Other payables on the balance sheet. 

 

7. Deferred expenditure 

Nt jars dex elopmeni 

Bi.ssaruni 	 50,753.620 

 

Sub-total 	 50,753420  

    

(hi Others 
Repotted engines 	 267,367  

lammou roller 	 478,229 

l)cblishinv (Green Creek) 	 1,482,285 

Primal's stripping 	 443,852  

2,671.733  Sub-total 

I owl 	 53,425,353 

1.) 
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Berbice Mining Enterprise Limited 
(WhOill unwed .sub■nliao of the Bauxite Milastry Development Company Limited,' 

Notes to the financial statements 

Poi-  the sear ended December 31. 2002 

9. 1 oans 
2002 
CS 

2001 
CS 

tai 	iovernment of Guyana 102,280,853 158,005,765 
FINCOR (I .ease 	purchase) 7,707,830 

(Li inibank (Lease 	purchase) 198,946.204 258,508.790 
di Royal Bank of Trinidad and Tobago 16,418.018 170,310,324 

(C) National Bank of Industr■ and ('ornmerce Limited 137,772,355 
if) Government of Guyana 47.216,017  52,787,861 
1 Will loans 662,653,447 647,380,570 

Due within one year 344,079.779 257,462,606 
Due after iw 	five years 303,445,406 326.332.209 
Due after five years 15.128,268 63,585,754 

662.653,447 647,180,570 

r;0! 	11111,•1j; (Al I ire% (via 

1111:; Loan wa, disbursed over the 4 year period 1995 to 1998. 11w stipulated repayment period is 15 years at a; 
interest rate of 4% per annum A moratorium was granted for a period of 5 years during which interest Was 

capiialicd. The first payment was due during September 2000 but no payments have been made to date. In line with 
the dect;siot; of the Go\ emment of Guyana to freeze all liabilities owed by Bennine during the operational merger of 
Bermine and Aroaima Mining Company in September 2002. the requirement for payment on this facility was 

(hl FAVOR ILeaq,  • purchase) 

On May 21. 1997. BLRMINL entered into an equipment lease purchase agreement with Republic Finance Merchant 
Bank Limited (FINCOR) of Trinidad & Tobago. Under this agreement. FINCOR will supply equipment totalling 
USS1,350,000 white Bermine will repay the amount over a period of 48 consecutive months at USS34.376.19 per 
month inclusive of interest at 10.6% per annum. A shortfall in the financing, required resulted in an additional 
facility of USS126.634 during July 1999. This additional facility is repayable over 29 months at USS4,758.21 per 
month inclusive of interest at 7. tie„ per annum. 

rc r 1 covt purr has,• a'iithankr 

on November 30. 2000, the company entered into an equipment leasevurchase agreement with Citicorp Merchant 
Bank 1 muted, a company incorporated in Trinidad and Tobago amounting to LIS$1,754.678. Interest is linked to the 
Bank's I'S Dol/ai Prune Rate and was fixed at 10?, at December 31. 2001. The facility is repayable in 48 monthly 
instalments of I:SS-lit, inclusive of interest and 1S secured by two Caterpillar Trucks and a Komatsu Backhoe. 

12 



Berbice Mining Enterprise Limited 
(wholly mined subsidiar) if the Bauxite Industry Drvelopment Company Limited, 

Notes to the financial statements 
For the real-  ended Decembei 31, 2002 

9. Loans continued 

Rf6 	haat, itt 	trred,td and litbago 

The compan) received a loan of IfSS1,237,000 to refinance purchases made from E.0 Vicira and G.N.I.0 Interest 
is charged at the rate of 	above the Royal Bank of Tnnidad and Tobago Limited US Dollar Conmtercial Prime 
Lending Rate which was 9.25' at December 3!. 2001. The loan principal is repayable at the rate of USS34,361.12 
per month for 36 months commencing Februan 28, 2001 and is secured by Ship's mortgages on four barges, 
guarantee 	Vieira investments Limited for USS1,237,000 and letter of comfort from the Government of 
Guyana for I. 	I.237,000 

re) V100.100/ Bank 0/ Imlustry and ((mutter-cc Limited 

The company had a revolving line of credit with Republic Bank Limited, a company incorporated in Trinidad and 

7ohdgv. This facility was repaid via an NBIC Standby Letter of Credit of USS950.000 (see note 6) and cash 
payment,. h: Bermme following a demand by the Rank. The letter of credit has been converted to a demand loan by 
the Bank 

U) iltott,,  tri li 

This represents a loan from the Ciovemment of Ciuyana based on agreement dated March 28, 2001. Interest is at the 
rate of 15".,, per annum with the first six months of interest being capitalised. Bernune was required to make 12 equal 
payments beginning on October 31, 2001 and ending on September 30. 2002 but was unable to make these 

payments. In line with the decision of the Government of Guyana to freeze all liabilities owed by Bermine during the 
operational merger of Bcrnime and Aroaima Mining Company in Septembe 2002. the requirement for payment on 
this hiedit ■ vas waived. 

10. Stated capital 

	

2002 	 2001 
CS 

	

50.000,000 	 50,000,000 51.1.001, Lirdiii.iry shares 

    

By its Articles the company is authorised to issue a maximum of 500)0 ordinary shares at a minimum issue price of 

$1.001.i each. The company is a state-owned entity with all shares vested in the Bauxite Industry Development 

Company Limited. a company winch is itself wholly-owned b' the State. Shares can only be transferred with the 
permission of the State. 

11. Reserves 

/ 	crli Pk Ili of  GUWM' RC s M'C.v 1.788.82S..2-4S 	 1,788.R2ti.241i 

Th:,  reprc,ents the balance on the Syshun on-lent loan to Bemiine by the Ciosemment of Guyana. The Ministry of 
Finance Itas instructed that du, amount be treated as a reserve 

ow 



Berbice Mining Enterprise Limited 
ovnoll)  viined Auhsidiary ut the Bauxite Industry Development Company Limited) 

dotes to the financial statements 
ur the ■ ear ended December 31, 2002 

Kesel.. es continued 

2002 	 2001 
GS 	 GS 

644,172,28_4 	 644,172,283 

Fhis 	represents the net adjustments arising from the takeover of the assets and liabilities of the Guyana 

Nfiront.  1 iiterpi he 1 milted which was dissolved by Order No 19 of 1992 

fbi 12,t.,infation reAer-v .t.% 82,924,060 	 100.166.674 

fhis amount represents the net adjustments arising from the takeover of the assets and liabilities of the Guyana 

Mining Enterprise Limited which was dissolved by Order No.19 of 1992. 

(,1) Other re...erve% 213,329,345 

The Grixernment of Guyana Injected these funds into the company to enable the company to make sew:a 

payments to severed employees. 

Total 2,729,253,936 2,533,167,205 

12. ( 'ost 	sides 

Employment costs 274,865,000 309,955.000 

Fuel and lubmants 243,501,000 497,876,000 

Maintenance and supplies 50,592,000 162,547,000 

1- reight and other shipping eNrienses 148,373,000 211,930.0(X) 

DepreL tat ion and amortisation 166,196,000 221,948,000 

Subcornractoi costs 104,588.000 272,683.000 

Lease mina' and hire of equipment 56,420,000 287.060,000 

Clianncl lees 3,300,000 39,624,000 

Outside services 63,350,000 39,920,000 

Income credits (9,346,000) (9,047.000) 

Other (14,375,071) (24.437.123) 

°penning expenses 1,087,463,929 2,070,058,877 

Stripr ni_! costs absorbed '(deferred) 21.494,0(X) (710,000) 

Change in bauvie inventory (10,864,000) (106.738.291) 

Ore purchased from Aroaima Mining Cowan\ Linuted 22,460,000  

Provision for kiss and write of of barrsite inventories 95,351,000 83.441.891 

Pros mon for obsolescence of spares i9,785,000) 112.893,041 

Costs allor.ated to capping sales (20.100,000) (70,670,000) 

1,174,019,929 2,088,275320 

I. 

IOr 



Bahia 'dining Enterprise Limited 
o /r,•//, mined subsidiary of the Bauxite Indnqry Development Company Limited) 

Notes to the financial statements 

For the 'cur ended December 31, 2002 

13. ( ormironity deNelopment toms 

"1 his rep:est:ill> expenditure incurred in pi (Aiding basic infrastructural services to the residents of the bauxite 

conuminines As stated in note 1. the Government of Guyana has agreed to fund these costs. 

14. Other income 2002 

Gs 

2001 

Cs 

Saleot'cappiny 46,623,365 100.533,3130 

Co-t 	,:apping sold (38,634.191) (75,398,418) 

Pratit un sale'nf capping 7,989,1'4 25.134.962 

SUN.' 01 	 items 982.115 452,734 

Storage and terminal fetLs 26.799,635 24,489,684 

Sale of inisLcllaneous nems 2.591,151 6,746,818 

38,362,077 56,824.198 

IS. 	Profit before taxation 

In, Inde,: tilt rein ore the milossing charges • 

Di:cdorN remuneration (sec note 15a) 

- ehaimtaii 10,000 

- directors 1,821,440 3.355,142 

Depreciation 223,396,290 365.060,030 

Amortisation of lease 56,419,917 144,251,072 

Auditors remuneration 4,100,000 4,400,000 

Loss on disposal of property, plant and equipment (44.115,355) (4.781.628) 

15a. Directors remuneration 

Salaries Allols ances 'total 

Ldear NIendonea 	 749.133 52.500 801.633 1,384.95: 

Lrvil Gabriel 	 536,382 52,500 588.882 1,019,222 

( .yril (_ onway 	 310,925 52,500 363.425 755,967 

Rolm Persaud 15,000 15,000 82.500 

Lincoln Lewis. 52,500 52,500 82,500 

Roy llanoman (to February 2001) - 10,000 

James lilackmar. (to ,August 20011 30,000 

1,596,440 225,000 1,821,440 3,365,142 

Sub;etilics)1 iu the operational merger with Aroanna Mining Company Limited. Winston Rrassington (('hairman), 

Rotic.051 Heutt and Maurice Stuart were appointed to serve on the company's board. No remuneration has been 

recei,cd {IN these ithiniduals for their services as at December 31, 2003. 
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Berbicc Mining Enterprise limited 
whollj• mined Autoithary of the Bauxite Inductry Development Company Limite) 

!Notes Cu the financial statements 
in the year ended December 31. 2002 

16. h.krvign currency risks 

lialan:es denominated in foreign currency 

2002 

US$ 
are as follows. 

2001 

ENS 

Cash and bank 500 322,322 
Accounis receivable 781,751 269.147 
Accourr,  payable (269.609) (1,176,062) 
Related parties (1,517,234) - 
Loans and !cases (3,464,481) (2,293.359) 

(4.469,073) (2,877.951) 

Veal end exchange rate 191.27063 189.38156 

17. 1 asution 

Tin Company has been granted a wais er on all taxes. duties and other imports until its future can he determined by 
the t ii.,ccrilincnt of Liuyana 

18. Employee benefits 

Sti.iti costs 

Pension fund (surplus) deficit 

Severance costs 

 

2002 
Cs 

203,775,304 

(24,500,000) 

213,329,345  

392,604,649 

2001 
Gs 

385,077,547 

14,100,000 

  

399,177,547 

Pension fund 

A preliminary actuarial valuation was completed on July 7. 2003 for the period ended December 31, 2001. T11; 
Y.aluation showed that the fund had a balance of S108.61 1 of which $17.2M was attributable to Berbice Mining 

Enterprise Limited. The assets and liabilities of the fund attributable to Bern-line was S490.9Mn and $508.1Mn 
respectivel■, The recommended future service contribution rate is 6.3%. 

The valuation at September 8. 2002 is in progress. Bennme no longer contributes to the plan and the deficit may b. 
funded by the Goyemment At December 31. 2002 the company had 233 employees (2001 - 453). 

l lir principal financial assumptions used in the last two valuations were as follows: 

investment return 

Pensionable earnings increases 

Rate of increase in National 
Insurance Earning., Ceilmg 

December 31. 2001 

5 per annum 

5u;,, per annum 

4u, pc' annum 

December 31, 1998 

7% per annum 

7% per annum 

6° per annum 



Berbiee Mining F nterprise Limited 
(wholly owned i.uh%idiary (PJ rho Bau.kitc Indu.stry Development Company Limited) 

Notes to the financial statements 

or the year ended December 31, 2002 

19. (;oing (*uneven 

Thew il,count:. ha% c been prepared using thc accounting principles applicable to a going concern which contemplate 

the realisat:ori of assets and liquidation of liabilities in the normal course of business. As stated ii: note I. the  
Go‘ernment of Guyana has plans for the liquidation of the company. No adjustments have been made to the assets 

and liabilities to reflect the above decision 


