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REPORT OF THE AUDITOR GENERAL 
TO THE MEMBERS OF 

GUYANA NATIONAL SHIPPING CORPORATION LIMITED 
• ON THE FINANCIAL S7ATEMENTS 
FOR THE YEAR ENDED 31 DECEMBER 2002 

Chartered Accountants. Deloitte and Touche, have audited on. m;' behalf the, financial 
statements of Guyana National Shipping Cotywration Limited ,for the year ended 31 
December 2002, as set out on pages 2 to 15. The audit was conducted in accordance 
vvith the Financial Administration and Audit (Amendment) Act 1993. 

The preparation qf the financial statements, including assertions relating to their 
completeness, accuracy cind validity, and compliance with applicable laws. 
regulations and contractual obligations, is the responsibility of Management. My 
responsibility is to alpress cm independent opinion on the statements bared on these 
assertions and to report my opinion to you. 

AN Mg/dill/ by the Financial Administration and Audit (Amendment) Act 1993. I 
have reviewed the audit plan and procedures, work papers, report and opinion of the 
Chartered Accountants. I have also had detailed discussions with the Otartered 
Accountants on all matters. cy'signiliconee to the audit. 1 concur $1.ith the opinion, irs 
set out on page 1. of Chartered Accountants, Deloine and Touche. 

- 

GU WM 
THE AUDITOR GENERAL 

63 HIGH STREET 
KINGSTON 
GEORGETOWN 
GU VA NA 
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REPORT OF THE CHARTERED ACCOUNTANTS 

DELOITTE & TOUCHE 

TO THE AUDITOR GENERAL 

ON THE FINANCIAL STATEMENTS OF 

GUYANA NATIONAL SHIPPING CORPORATION LIMITED 

FOR THE YEAR ENDED 31 DECEMBER 2002 

We have audited the financial statements set out on pages 2 to 15. These financial 
statements are the responsibility of the Company's management. Our responsibility is to 
express an opinion On these financial statements based on our audit, 

We have conducted our audit in accordance with the Office of the Auditor General's 
auditing standards and other generally accepted auditing standards. Those standards 
require that we plan and perform an audit to obtain reasonable assurance about whether 
the financial statements arc free of material misstatement. An audit includes examining, 
on a test basis, evidence supporting the amounts and disclosures in the financial 
statements. An audit also includes assessing the accounting principles used and 
significant estimates made by management, as well as evaluating the overall financial 
statement presentation, We believe that our audit provides a reasonable basis for our 
opinion. 

In our opinion, the financial statements give a true and fair view, in all material respects, 
of the state of affairs of the Company as at 31 December 2002 and of its results of 
operations and cash flows for the year then ended and comply with the Companies Act 
1991. 

Withcnit qualifying our opinion we draw attention to Note 1 (e) to the financial 
statements. While the company estimated an insignificant (if any) effect on the financial 
statements had it complied with International Accounting Standards 19 (Revised 2000j, 
any adjustment will be made alter the actuarial valuation is completed. 

v 

77 Btickdam, 
Stabmek, Georgetown, 
Guyana 

41‘)\ 	 4\\*SAO ‘iVkir 

• ■-• 	  ,■••••••••■••• 

DELOITTE & TOUCHE 
CHARTERED ACCOUNTANTS 

14 Match 2003 



GUYANA NATIONAL SHIPPING C(*:PORAT1ON LIMITED 

STATEMENT OF INCOME 

FOR THE YEAR ENDED 31 DI GEMBER 2002 

Notes 	.'002 	 2001 

(.;::; nog 	 G$ 000 

Revenue 	 436.854 	 401,638 

Operating expenses: 

Staff COSI 

Repairs 

Hire of VeSSOI 

Other operating expenses 

148.977 

co 1.233 

9,1 399 

1,12.213 

103,047 

63,318 

92,887 

131,383 

385.822 390,635 

Operating incnine 032 11,003 

Other rico no 108 34,564 

Finance costs (210) (388) 

Profit hefore taxation :3 77.930 45,179 

Taxatrolt 4 :.17.616 7,293 

Nei profit for the year after taxation 40.314 37 886 

Earnings wit share in Odors 5 14 42 13.55 

"The accompanying notes form an integral pan these financial statements". 
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GUYANA NATIONAL SHIPPINC; cOPI. 'nRATION LIMITED 

STAYFMFNCf.aP CHANGF tr1 EQUITY 

FOR THE YEAR ENDED 31 DE1:1-7MBER 2002 

At 31 Der:embet 700(1 

Net Droll tor the year after 
taxation 

Note 
Share 

C Pflitzli 
GS 000 

2.797 

Accilinnlated 
Profit 

G$i 000 

5o0.664 

17.886 

Capital 
Reserve 
G$ 000 

t2,879 

Total 
GS 000 

524,560 

37,886 

Dividends 6 t:3,250) (3,250) 
At 31 December 2001 2./97 543,520 12,879 559,196 
Net profit for the year after 
taxation 

to 314 40,314 

7,797 At 31 December 20112 
583,834 12,879 59951p,  

-the accompanying notes form air integral nail r,f these financial statements", 



GUYANA NATIONAL SHIPPING CORPORATION LIMITED 

BALANCE SHEET 

AT 31 DECEMBER 2002 

Notes 2002 2001 
G$ 000 G$ 000 GS 000 G$ 000 

Fixed assetti 
Deferred tax 

7 

4 
495,315 

5.715 
513,770 

2,918 

Current assets 

Stores 
Trade debtors 

43,280 42.147 

Other debtors 
26,281 19,909 and prepayments 

Due from 
5.988 6,590 Government Organisations 

Taxes 
11,027 20.122 recoverable 

External 
182 182 payment deposits' 

Save 
59 59 and Prosper account 

Cash 
8 185,746 133,846 on deposit 

Gash 
9 - 46.558 and bank 10 73.276 26,447 

Current liabilities 
345,839 295,860 

Trade creditors 
Other creditors and accruals 
Due to Privatisation Unit 11 

40,058 
18,860 
36,556 

24.387 
16,534 
36,556 

Due to Government Organisations 
Dividends payable 
Taxes payable 

10,667 
19,164 

436 
10,667 
6,162 

125,305 94,742 
NM current assets 220,534 201,118 

Non-current liabilities 
721,54 717,806 

Due to Privatisation Unit 11 (122,054) (158,610) 

Financed by: 
599,510 559,196 

Share capital 12 2.797 2 .797 Accumulated profit 583,834 543,520 Capital reserve 13 12,1379 12.879 

Sharehotders' funds 599,510 559,196 

On behalf of the Board: 

 

ector 

  

 

.. Director 

The aconmpanying notes form an integral part of these financial statements". 
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GUYANA NATIONAL SHIPPING CORPORATION LIMITED 

CASH FLOW STATEMENT 

FOR THE YEAR ENDED 31 DI C.EMBER 2002 

2002 
G$ 000 

2001 
G$ 000 

Reconciliation of operating income to net cash 
inflow from operating activities 

Operating intorno 50,822 '''' 10,615 
Other income 15,127 -.' 20,295 '. 
Interest received 11.981 '' 14.269 - 
Depreciation 42.273.... 43,322 
Depesit on property - 59,139 • 
Loss on disposal 339 
Adjustment to fixed assets 59,' 

Operating profit before working capital changes 120,601 	' 147,640 

increase in stores (1,133) (2,831y - 
(increase)/decrease in trade debtors (6,372) 	, 11,061 	1  
Decrease in other debtors and prepayments 601 '-- 914 
(IntreFISP)/detreaSe in PffifItini due from Government 
organisationS 
increase/(decrease) in trade creditors 

9,095, 
15.671 -- 

(15,315) 
(8,149) 

increasoldecrease) in other creditors and accrualf: 2.326-4,  (5,106) 
Increase/(decrease) in arnoliot due to Privatisation Unit (36,558K' ,  195.166 
Dar:lease in amount time to Gnvernment organisations (436)„ (176),' 

Cash generated from operations 103.797 	' 323,204 

Taxes paid (27,410)  (12,980) 

Net cash provided by operating activities 16,381 	'' 310,224 

Investing activities 

Payments to null/it-ee fivect r.vscr.is  (24,216) (334.116) 

Cash used in investing activities (24,216) ' /334,116) 

Net increase/(derrease) in cash and cash 
equivalents 52,171 (23.892) 

Cash and cash equivalents at beginning of year 	 206,851 	230,743 

Cash and cash equivalents at end of year 	 259,022 	206,851 

"Tile RrcnnIppiwing INTIPS form an integral part of 'hes,' financial statements" 
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GUYANA NATIONAL SIBPPING CORPORATION LIMITED 

NOTES ON THE ACCOUNTS 

. 	Accounting policies 

(a) 	The financial statements have been prepared under the historical cost 
convention as modified for the revaluation of certain fixed assets. The 
accounting policies conform with the International Accounting Standards 
adopted by the Institute of Chartered Accountants of Guyana. 

(h) 	Depreciation 

Plant, machinery and equipment are depreciated on the straight line 
method as follows:- 

Coastal crafts 	 14% 
Motor vehicles 	 25% 
Plant and machinery 	 7!6% - 20% 
Office equipment 	 10 'XI - 12'V1% 
Computer equipment 	 20 % - 25 % 

Depreciation on buildings is provided on the revalued . amounts over the 
estimated useful lives. Buildings under 30 years old are depreciated at a 
rate of 2% and those over 30 years old are depreciated at 4%, 

(c) Stores 

Stores are valued at lower of cost and net realisable value using the 
weighted average cost method. 

(d) Translation of foreign currencies. 

Foreign currency transactions completed during,the. year are translated to 
Guyana dollart at the National Bank of Industry and Commerce Limited 

. cambio rates of exchange ruling at the datek of. such transactions. At the 
balance sheet date, all amounts denominated in foreign currencies are 
translated to Guyana dollars at the National Bank of Industry and 
Commerce Limited eambio exchange rates ruling at that date. Gains and 
losses are accounted for in the statement of income. 

(c) 	Pension Scheme 

The Company participates in a defined benefit pension scheme for its 
employees. The contributions are held in a trustee administered fund 
which is separate from the Company's finances. 

6. 



GUYANA NATIONAL SHIPPING CORPORATION LIMITED 

NOTES ON THE ACCOUNTS 

1. Accounting - policies - coned 

(e) 	Pension Scheme coned 

An actuarial valuation as at 31 December 1998 revealed a past service 
deficit of G$999M of which Guyana National Shipping Corporation 
Limited is liable for GS11.9M. However the scheme had sufficient assets 
to meet its liabilities had all the members left the scheme at 31 December 
1998. 

The actuaries recommended that participating companies increase the 
contributicm rate by an additional 3% of members' salaries over the next 
13 years. to clear this deficit. This recommendation was implemented by 
the Guyana National Shipping Corporation Limited. 

During the year the Company's contribution to the scheme was G$3.572M 
(GS3.578M in 2001). 

With regards to the Company's compliance with International Accounting 
Standards 19 (Revised 2000) the Company estimates that there would he 
insignificant (if any) net benefit obligations after taking into account the 
fair value of the plan assets. Also the current service cost is a fair 
reflection of the cost to the Company. 

The actuarial valuation which was due in 2001 is in progress. However, 
when the valuation is completed the company is committed to accept the 
actuaries recommendations. 

(f) 	Deferred taxation 

Deferred tax liabilities are recognised in respect of Corporation taxes 
payable in future periods in respect of taxable temporary differences. 
Deferred tax assets are recognised in respect of deductible temporary 
differences, unused tax losses and unused tax credits but only to the extent 
that it is probable that taxable profit will he available for offset. 



GUYANA NATIONAL SHIPPING CORPORATION LIMITED 

NOTES ON THE ACCOUNTS 

1. 	Accounting policies - cont'd 

(g) 	Cash and cash equivalents is comprised of 

Save and Prosper account, Foreign exchange retention account, Business 
Cash Management account and Current account. 

2. Incorporation and activities 

The Corporation is a state-owned enterprise incorporated under the Companies 
Act 89:01 and continued under the Companies Act 1991. Its principal business is 
the provision of shipping services, berthing and stevedoring facilities. 

8. 
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GUYANA NATIONAL SHIPPING CI)r-?PORATION LIMITED 

NOTES ON THE ACCOUNTS 

Profit before taxation 

2002 
GS OM 

77,930 

2001 
G$ 000 

45,179 

After crediting. 

Interest 
11,981 14.269 

Rentat 83,913 53,225 

After dierginif 

Auditors' remuneration 1.083 1,000 
Hire of equipment 101.454 100,798 
Dirv..cleis' emoluments (a) 350 325 
Repairs and renewals 50,233 63,31f3 

(a) Chairman - 	S120,000 120 120 
3 Directors sharing equally _230 205 
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GUYANA NATIONAL SHIPPING CORPORATION LIMITED 

NOTES ON THE ACCOUNTS 

Taxation 

2002 2001 

r,-;$ 0 00 01 000 

Corporation tax at 35% 26,637 10,256 
Property tax 4,657 4,288 

Deferre.s.d taxation 
31.294 
(2,797) 

14,544 
(7,251) 

28.497 7,293 

Adjustment to prior year lox 9.119 

37,616 . 	. .293 
Roctinciliation of tax nxpense Arid 
8ctr`ttititirti) profit 

Accolinting profit 77.930 45.179 

Corporation grip iI35'!4, 77,276 15.1312 

Arldi 

Tax effect of expenses not deductible in 
determining taxable profits 

Depreciation for accounting purposes 14,796 15,163 
Donations 34 82 

42.106 31,057 
Deduct: 

Tax effect on depreciation for tax purposes 11,276 15,807 
itlerrint 4,10 4,994 

26.637 10,256 
Deferred tax credit (2,797) (7,252) 

23,840 3,004 

ACcaleiraled depredation for lax purposes 5,715 2,918 

10 
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GUYANA NATIONAL. SHIPPING CORPORATION LIMITED 

NOTES ON THF. 

2002 	 2901 
(3$ 	 0$ 000 

5 	Earnings per share 

Carrmtation based ori. 

Profit after taxation 	 40,31,1 	 37,8E16,  

Nonther of Ordinary shares 
isgtwo add hiliy paid 	 2,790,6+1 	 2,796,644 

rarnings per sharr4 in tint rars 14 42 	 13.65 

rJ 	Dtvitteorls 

Final proposed 	 3.250 



GUYANA NATIONAL SHIPPING CORPORATION LIMITED 

NOTES ON THE ACCOUNTS 

7 Fixed aSSets 

Cost or valuation 

Freeitold 
land and 
bui1dings 
GS 000 

Macliinery 
plant and 

equipment 
US 000 

Capital 
VVork-in-
progress 
GS 000 

Total 
G$ 000 

At 1 January 2002 
Additions 

442,713 292,317 59 735.149 

Disposals 
2,923 21,293 24,216 

Adjustment 
(5,553) - (5,553) 

(591.  (59) 

At 31 December 2002 442,773 289,687 21.293 753,753 

Comprising, 

Valuation 14,496 1,167 15,663 Cost 428,277 288,520 21,293 738,090 

Depreciation 
442,773 289.687 21.293 753,753 

At i January 2002 18.119 203,260 221.379 Charge for tho year 7,277 34.996 42,273 
Write hack on disposals (5,214) (5,214) 

At 31 December 2002 25,396 233.042 258.436 

Net book values: 

Al 31 Decernber 2002 417,377 _........., 	. 	.....:........., 56,645 21,293 495,315 

At 31 December 2001 424.654  89,057 59 513,770 

Certain assets were revalued Ily the Directors on 26 May 19711 to bring them in line with the values 
in the books of the previous owners. Also, the land and buildings were revalued at 1 January 1982 
briert NI professional advice 

12 



GUYANA NATIONAL SHIPPING CORPORATION LIMITED 

NOTES ON THE ACCOUNTS 

El 	Save & Prosper account - Now Building Society 

2002 	 2001 

GS 000 	 G$ 000 

185,746 	 133,846 

    

9 	Cash on deposit 

2002 

(3$ 000 

 

2001 

GI 000 

46,558 

    

.4  

Cash on deposit represents hid and performance bonds deposited in commercial hanks during 20(11 
by the company to satisfy Guyana St igar entooration Inc's contract for movement of hulk stigar 
On Aoril 5. 7002 0$ 4?M was trnt1Sfefred to the romoany's Save and Prosper account held at 
New Building SocreIv anti G$4111 transferred to the Bcro account held at. National sank of 
Industry and Contrnerm I united 

10 	Cash at bank 

2002 2001 
GS 000 G$ 000 

Foreign exchange retention accoutil 351.  6,751 
Business Cash Mc:maw:m.10W account 48,700 23080 
Current account 24,225 (3:384) 

73.276 26 447 

13 



12 Share capital 

Authorised 

Number of Ordinary shares 

Isst red and fully paid 
2, 796,(344 Ordinary shares 

24)02 	 209_1 

4.000.000 	 4,000,000  

G$ 000 	 GS 000 

2,797 	 2.797 

GUYANA NATIONAL SHIPPING CORPORATION LIMITED 

NOTES ON THE ACCOUNT!: 

2002 
G$ 000 

2001 
GS 000 

11 Due to Prtvatisation Unit 158,610 105,166 

Amount repayable in one year 36,5513 36,558 

Arnoin 	repayable within 2 • 5 years 105,737 105,737 

Amount repayable after 5 years 16.317 52,873 

122.054  158.610 

This amount is payable for the Griyana Pharmacoutic..tir Corporation Limited InfiTiftnt 
La Penitence The balance of the purchase price plus rriterest at the rate of 89,it per annum 
should he rrvaid iii equal quarterly installments, in aural s over a 10 (ten) years period 
commencing on the 29 September 2000 

The, purchase price of this properly is G$300M plus intere.sl. 

+ 

• 



9,500 	 9: 500 

 

77,000 67,051 

   

GUYANA NATIONAL. SHIPPING CORPORATION LIMITED 

NOTES ON THE ACCOUNTS 

2002 
	

2001 
GS 000 
	

G$ 000 

13 Capital reser-yr! 	 12.879 	 12,.P7C.1 

   

This represents the difference between compensanon once and the valuation of fixed 
assets at 26 May 1976 and the surplus on the revalliation of land and buildings at 
1 January 19112. 

14 Commitments and contingencies 

2002 	 2001 
(3.5 000 	 G$ 000 

(al Ponds entered into with the 

Comptroller of Customs arid Excise 

(h) Capital commitments 

Approved and contracted for 

15 There was one pending litigation matter at 31 December 2002. The outcome of 
this caki•cannel be determined at this stage 

16 Eli iciness and Geographrcal segments 
The company's safes were as follows - 

Pental 

2002 
GS 000 

2001 
GS 000 - ptemrses 

57.157 47,799 HaridlinotStevertnre charges 
rreiohl 

t 2H,255 121,85.3 
170.898 156.001 rigrncies 

Hire 
26.501 Ai,290 

- cargo handling ecuiprnord 
Others 

19,781 17,793 
34,202 31,902 

430,854  401,638 


