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A BILL 

Intituled 

AN ACT to amend the Co-operative Financial In titutions Act. 

Enacted by the Parliament of Guyana:-

1. This Act, which amends the Co-operative Financial Institu­
tions Act, may be cited as the Co-operative Financial Institutions 
(Amendment) Act 1988. 

0�::�;n! 2. Section 4 of the Principal Act is hereby amended by the inser­
of the tion after subsection (2) of the following subsection as ubseotion (3) -
Prlnclpal 
Act. 

Amendmen� 
of section 9 
of the 
Principal 
Act. 

" (3) 'rhe Chairman or any member of the Administration 
authorised by the Chairman in that behalf or th.e Sec­
retary of the Administration shall have authority t 
attend any meeting of the directors of any financial 
insti.tution and the National lnsuranc Board and tc 
take part in the deliberations of such meeting without 
'the right to vote.". 

3. Section 9 of the Principal Act is hereby amended hy renum­
bering it as subseotion (1) thereof and by tb,e insertion after subsec­
tion (l) as so renumbered of the following subsection as subsection 
(2) -

" (2) The Secr,etary shall be the chief executive officer of
the Administra>tion, and he shall, subject to any fen­
eral or special directions of the Minister or the Ad­
mini lralion, b,e responsible for the proper manage­
ment of the business of the Administration and be 
answerable to the Minister and the Administration for 
the proper working of tb,e officers and employees of 
the Administration in accordance with theJr terms and 
condition of service determined by the Administra­
tion.". 

Insertion of 4. The Principal Act is hereby amendcid by the insertion, after
new section section 14 and before the heading Part lll of the foll win� section a 
14A In the 
Pr!ncip11l section 14A -
Acb. 

"Annual 
reports. 

14A. (1) So soon as its accounts for the preceding year 
hav,e been audited in accordance with provisions of section 
14, the Administraition shall submit to the Minister a report 
on its operation throughout that year, togeth r with a state­
ment of it accounts so audited. 

(2) A copy of the rieport mentioned in subsection (l)
together with a copy of the report of the auditor shall be 
printed and shaH be laid before the National As�mbly.". 
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5. Section 15 (10) of the Principal Act is hereby amended by the !:1:�::0e:t 

�·nsiertion before the full stop at the end. of the words "or any other 1s of the
officer of the financial institution authori ed in that behalf by the r�clpal 
financial institution". 

6. Section 16 of the Principal Act is hereby amended by the in- :fs�=!nfs
s,ertion after subsection (2) of the following subsection as subsection ;�al 

(3) - Act . 

"(3) A financial insti,tution shall afford to the Administra­
tion facilities for obtaining information with respect 
to the business of the financial institution, furnish the 
Administration with such returns, statements and other 
information in such manner and at such times as the 
Administration may require and also provide such 
facilities to the Administration as will enable verifica­
tion of the information so furnished.". 

7. Section 18 of the Principal Act is hereby amended as fol- j":�lfo1:'f.,lows of the 
Principal 

(a) by the substitution -

(i) in subsections (l) and (5), for the words '·A"
financi'al institution" of the words "The directors
of a financial institution";

(ii) for the words "financial institution" occurring for
rthe second ,ti� in subsection (1) and for th� first
time in subsection (2), of the word "directors"; 

(b) by the insertion after subsection (5) of the following
sulbsection as subsection (6) -

" (6) The Secretary of a financial insti,tution shall -

(a) send notices of all meetings of the directors to
rthe Secretary of the Administration;

(b) furnish the Secretary of the Administration
with a copy of the minutes of �very meeting of
rthe dir�tors within two weeks after the meeting;
and

(c) furnish the Secretary of the Administration with
a copy of the minutes of the annual general meet­
ing or any special meeting of the shareholders of
the financial institution.".

Act. 

8.. Section 23 of the Principal Act is hereby amended as fol- �:��;�t 
lows - of the 

Principal 
Act. 



Amendment 
or section 
24 of the 
Prin,clpal 
Act. 

Amendment 
of section 
49 of the 
Pril'."(clpal 
Act. 

Amendment 
of section 
52 of the 
Principal 
Act. 
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(a) in subsection (I), by the substitution for the words "a
director" of the words "the Deputy Chairman, a mem­
tber, the Secretary or an Officer or other employee of the
Administration, a director";

(b) by the sub titution of the following subsection for sub­
section (2) -

" (2) If the Deputy Chairman, a member, the Secretary
or an officer or other employee of the Adminis­
tration, a director, officer or other employee of a 
financial institution contravenes the provisions of 

subs,ection (]) he is liable on summary conviction 
to a fine of five hundred dollars and to imprison­
ment for a term of six months.". 

9. Section 24 (I) of the Principal ct is hereby amended by the
ins.ertion, after paragraph (c), of the following paragraph as paragraph 
(cc) -

" (cc) imposing such other fees, in such cases, at such rates 
and on such terms and conditions as may be deter­
mined by the directors of a financial institution where 
there has bee.n default in the repayment of any princi­
pal moneys or inte,r,est thereon borrowed from the 
financial institution.". 

JO. Section 49 (2) (b) of the Principal Act is hereby amended by 
the insertion after the words "National Assembly" of the words "be­
for,e the 30th day of June, in the year ·following that to whoch the 
reports mentioned in this section relate". 

11. Section 52 (4) of the Principal Act is her,vby amended by the
substitution for the words "a majority of the shareholders and other 
specified persons" of the words "twenty of the shareholders or a major­
ity thereof wh re the number of shareholders is less than thirty-one 
and such number of other specified persons, if any as the Minister may 
determine". 

Insertion or 12. The Principal Act is hereby amf.'nded by the insertion after
New section section 57 of the following section as section 57A -
57A in the 
Principal 
Act. "Payment of 57 A. Save where other provision is made by a financial 

t�i�:�r;:
:i- in titution for the payment of pension, gratuity or other al-

fits by lowance in respe;-.;t of their service with a financial institu-
flnancial tion to officers and other employees of the financial institu-

instlt<utions' tion on their retirement therefrom, the. amount of the pen-
sions. gratuity or other allowance payable by the financial 
institution to any such officer or employee in respect of such 
service shall be computied in accordance with the law or 
other rules applicable to the grant of pension, gratuity or 
other allowance to public officers as if for that purpose the 

.. . 
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service of the officer or other employee with the financial 
institution were servic,e in the public service.". 

EXPLANATORY MEMORANDUM 

Clau.se 2 of the Bill seeks to amend sec,tion 4 of the Co-opera .. iv.e Financial 
Institutions Act, Cap. 75:01, so as to empower the Chairman or an authorised 
member of the :Administration or the Secretary to attend 111:.!l;;trngs of the directors 
of a financial institution and the National Insurance Board and to take part in 
th,e deliberaitions of such meetings without the right to vote. 

2. Ciause 3 seeks to am.end section 9 of the Act by inserting a new subsec­
tion (2) which provides that the S,ecretary shall be the chief executive officer of 
the Administration responsible for the proper management of the busin,ess of the 
Administration and the proper performance of the duties· of the officers and em­
ployees of the Administration. 

3. Clause 4 seeks to insert a new s,ection 14A in the Act providing for the
submission of yearly report on its operations by the Administration togethier with 
a statement of its audited accounts to the Minister and for the laying of th� yearly 
report and statement of the . audited· accounts b.efore the National A�·�ema y. 

4. Clause 6 seeks to insert a new subsection (3) in section 16 of the Aot so
as to provide that a financial institution shall afford to the Administration facili­
ties for obtaining information with respect to the business of the financial institu­
tion. furnish the Administration with information il may require and provide such 
�acilities as will enable th,e verification of the information furnished. 

5. Clause 7 seeks to amend section 18 o.f the Aot so as to provide that th,e
Secretary of a financial institution shall ,send to the Secretary of the Adf!lini�liation 
notic1es and mjnutes of all meetings .. 

6. Clause 8 seeks to amend section 23 of the Act so as to provide that the
eputy Chairman, a member, the Secretary or an officer or other employee of 

the Administration also ,shall not disclose any information which he has acquired 
in the exercisie of his functions. 

7. Clause 9 seeks to amend ection 24 so as to authorise a financial institu­
tion to makie rules relating to the imposition of default foes where a borrower for 
no proper reason does not repay a loan on. the date. stated in his loan contract. 

8. Clause 11 e,eks to amenr! section 52 of the rt so a to fix the quorum
at a ·general meeting of a financial institutiort at twenty shareholders or a major­
ity thereof where the number of shareholders is kss than thirty-one and slich num-
er of other specified persons as the: Minister may determine. 

9. Clause 12 s,eeks to insert a new section 57A in the Act providing for the
ayment of uperannuation benefits by a financial institution where such provision 

is not otherwise made hy thie financial institution. 

Carl B. 


	Page 1
	Page 2
	Page 3
	Page 4
	Page 5

