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8. 

Short title. 

l;ttenore'!:ation. 

No. 20 oC 
19tl2. 

Power of 
Oo:vom:ne.nt 
lo !.l'IUlrantee 
101.'l:JS by 
lcn<l.1;,,a 
!!£<mchNJ. tt> 
Corooratinns 

Power of Government to guarantee loans by 1�'!1ding agencies to Cor­
porations, 
Limit on amount outstanding under guarantees. 
Restriction on borrowing powers of Corporations so long as guaran­
tee outstanding. 
Powers exercisable by Minister in event or prospect of default by 
Corporation, 
Corporation to repay t,o Go�rruneut sums paid under guarantee. 
Regulations. 

A BILL 
Intituled 

An ACT to provide for the guarantee by the Government of Guyana 
of loans to public ,Corporati°'ls and (',0mpanies in which the Gov­
ernment has a controlling interes't. 

Enacted by the Parliament of Guyana:-

!. This Act may be cited as Guarantee of L-Oan.s (Public 
G'Orporations and Companies) Act, ,1971. 

2. In this Act-
"Corporation" means the Guyana State .. Corporation, any

public corporation or body corporate over which the Guy­
all'lc State ,Corporation exercises supervision and control 
pursuant to section 2C of 1lhe Public Corporations Ordi­
nance, .1962. and any company incorporated in Guyana 
in which the Government or tho Guyana State Corpora-
1ion holds at least fifty-one percent 0£ the ordinary share 
capital thereof; 

"lending agency" means an internationru financial organi­
sation or any bank, insurance company or other source 
of financing; 

"Minister" means the Minister responsible for finance; 

.
"ordi

.
nary share capital" means all the issued share capital

�,whatevet name called, other 1ib.an capital the hofders 
�i&e�,eof have a right to a dividend illt a fixed rate, but 
ll\¥e iiQ: other rights to share in 1i):ie profits of the com-
paily,�t 

3. (1) Subiect tc,, this Act, the Government may in such ma1111er
and on sucl1 terms ,and subject to such condlci.ons as may be agreed 
between it and a ·lending agency -

(a) guara1.1ti:e the discharge by a Corporati9n of jt, obli­
gations under illly' agreement which may be entered
in\o by the Corporation with a lend.iJJg agency ill
respect of any bor�owing by that Corporation that
is aut]mrise<l hv 1fo,,, finvPh�-n,,,.nt• -
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(b) assume such other obligations as may be agreed
between the Government and a lending agency in
relation to or pursuant to any such agreement.

(2) A guarantee or undertaking given under this section shall
be given in writing in the name of the Gov�nment, and any guaral'tee 
or undertaking given under this section may be signed on behalf of the 
Government by the Minister or by any person authorized in writing by 
the Minister in that behalf. 

(3) The power ,to give guarantees conferred by subseotion (1)
shall be in addition to any like power conferred by any other law. 

4., (1) The aggregate amount of the liability of the Government in Llmit on 
respect of guarantees given under section 3 shall ,10t at any time -exceed '"?;",""'d· . f' 'JJ' I 11 h fr ot-.s an me
the sum of twenty- 1ve m1 1011 co ars or sue grealt;T sm11J as may · om ,under 
time to time be specified by the -resolution of the National Assembly.. nuarnntoos. 

(2) The Minister shall, as soon as may be after the expiration
. of each quarter of each year duling wlhich guarantees may be given 

under section 3, Jay before the National Assembly a statement of the 
guarantees given under that section dnring that quarter, together with 
particulars of ,the purposes to which the Joans guaranteed were to be ape 

, plied, and shall, so Jong as any such guarantees are in force, Jay before 
the National Assemb>ly as soon as may be after the end of each financial 
year an 'account up to that date of the total amount of such guarantees 
as are in force and tJb.e total sums, if any, which have bee11 either issued 
out of Consolidated, Fund under this Act or paid in or towards repay­
ment of any money so issued. 

(3) The reference in subsection (1) to the liability of the Gov­
ernment in respect of a guarantee shall be construed exclusively of any 
liability in respeot of interest on any principal moneys the payment of 
which is,the subject of the guarantee. 

5. So long as .any guarantee or other undertaking given in R�striction
eirerc_ise of the powers conferred by section 3 is in force in respect of 0

" bom,,wln'
b . b C . th . h 

oowe,so . any orrowmg · y a otporation,i · e Corporat10n s all not, without icomorntton 

the -�onsent of the Minister, exercise any other power to borrow pas� 1:ai:fooas 

· ,' sessed 'by it except any power to borrow by way of overdrafa or outstandln,.
otherwise in the ordinary course of business for a period not exceeding 
twelve months. ·1!i

· 

6. (1) Where in the opinion of the Minister there is reasonable IPoiwru, o>0J'·
' cause· to believe - cisable bv 

( .h c· . ' J"k I f 'J 'b bl · MlnJ.sto, in
a) .t at a. orporatign 1'S 1 e y 1to ··m or. e una e to dis� event or 

charge any of its obligations under any agreement con� ��:itct
q,�f 

eluded by it with a lending agency in respect of any Coroorntioni 
borrowing; and · 

(b) that the Government is or may become Hable to pay
any sum or fulfil any obligation pnrnnant' to any gua­
rantee 01· other undertaking given by it in 1·espect of
any such obligation of the Corporation, the Minister 
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C-0nx,urion 
to reoay to 
Gcvernrn:mt 
s�:ms :tiaid 
unde: 
11:uarant:tc 

, R,egUJ-atiCriS. 

may, notwithstanding any rule of law or agreement to. 
the contrary, give, or autho1ize any other person to 
give S'UCh directions in writing to the Corporation as 
may from time to time be necessary or desirable to 
ensure that such arrangements are �ade by the Cor· 
poration as will enable it to discllarge its obligations 
under such agreement, or under this A,ct, and the 

. Corporation shall comply with such directions. 
(2) Vihere any sum becomes payable by the Government

pursuant to a guarnnt�e or undertaking given in exercise of the powers 
conferred by section 3 ,that sum shall be charged on the Consolidated 
Fund and the Minister shall direct payment to issue out of the Con­
solidated Fund. 

7. . Where any .sum is paid out of uhe Consolidated Fund
in respe.;t of any liability incurred by the Government under a guaran­
tee or oth<1r undertaking given in exercise. of the powers conferred
by section 3 in respect of any borrowing by a Corporation, the Cor-

, poration shall -repay such sum (together with interest ·thereon a1 such 
rate as the Minister may prescribe) to the Consolidated Fund in such 
manner and at suclh time as the Minister may direct . 

. . ,, 
" 

, 8. The Minister may make regtilations for the purpose of
giving effect to the ,Provisions of this ht, and in ,particular for pre-
'scribing anything by this Act required to be prescribed. 

' 
. 

EXPLANATORY MEMORANDL"M' 

, To facilitate the· acquiring of loi'ns by Public Coi;poration� 
and Companies in which Government has the controlling interest, it 
is considered desirable to enable the Government to enter into such 
guarantees as may be necessary for fhe repayment of such loans and 
accordingly this Bill seeks to provide for .the Minister of Finance 
\executing such guarantees on behalf of the Government and to cliarne 

', the Consolidated Fund with any �um re-payable under a !,'ll,!ll'antee. 

H. D. HOYTE,
Minister of Finance. 


