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Honourable llembers of Legislative Council,

I have to inform Honourcble llembors that conseqgusri
on the difficulty of obtaining supplies of new containercs
during the recent war, spirit distillers were forced to uso
second=hand packages and paclzages made of unseasoned wood,
and. also, in the case of high=-proof spirit, druns mago of
metal of a low gauge which would not have been used in
normal times. The usc of these containers led, during
transportation of consignments from the various distillerics
to spirit warehousces in Ceorgetowmn, to losses of rum boing
frequently far in excess of the allowances permissible under
section 45(3) of the Spirits Ordinance; Chapter 110, anc
applications were made to Govermient from time to time for
remiission of the duty chargeable on the additional spirit
lost. This led to the enactnent under the imergency Powers
(Defence) Acts, 1939 and 1940, of the Defence (Spirits
Orcinance .mendient) Regulations, 1945, bv virtue of which
the Governor in Council was ermmowered to renit the whole
or part of thoe cicise duty payable on deficiencies of run
in excess of the allowances sroviced uncder the Spirits
Orcinance 'in instances where the Council was satisfied
that such deficiencics were attributable to the fau Ty
oondition of containcrs,

2e Since the enactuent of these Regulations, the
wxecutive Council has [ranted applications for the renission
of duty chargeable on excessive losses of run in transit

.TOo @eorsetoun resulting from the use of inferier containereg,

and the general basis on which remisscion was granted was

to double the scale of allowances for deficiencies laid
cown uncer the Spirits Ordinance, In special circumstances,
however, where satisfactory evicence was available to show
that the rum lost could not be collected but went instead
to waste, the duty nayable on the total ceficiency was re-
mitted. In cach casc the ixecutive Council was satisficd
that losses over and above the prescribed allowances viere
Cpe rainly, if not entirely, to lealzaze, and that none of
the rum lost was likely to have pone into consumption,

S It has now been brought to notice that the
Defence (Spirits Ordinance -encrent) Regulations, 1945,
were excluded from these Regulations whichy by enactrent
of the Defence Regulations (Tcmporary*Continuance) Order
1946, were retainecd in operation after the cxzpiration of’
the Imergency lovers (Derfence) ACTse Consequéntlv the
Defence (Spirits Ordinance Anendment) Regulationsj,lQQS,
ceased to have effcct on the 24th of February, 1946, (the
date on which the Jmergency “owers (Defence) lets ana the
Regulations made under those ..cts expired) and waiver by
the ixecutive Council of the Cuty on rum losses since that
date was therefore ultra vires. '
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e Subsequent to the 24th of February, 1946, The
ixecutive Council considered applications for the remission
of duty on ecxcessive losses of rum occurring during the
period July, 1945 to December, 1946, ond duty totalling
$2,411,75 was waived in respect of 438,5 proof gallons
out of a total cha geable loss of 555,6 proof gallens. I
have, thercfore, to invite Honourable llembers to signify
covering approval of this action.

S I have also to inform IIonourcble icribers that
on account of the continuing and unavoidable use of
inferior containers, 102 casks of rum showed excecgsive
losses during removal from various distilleries to George-
town in 1947, JAfter deduction of the allowances provided
for under the Spirits Ordinance, therc rcmains a loss of
92,3 proof gallons on whieh excise duty is nayable. The
Ixecutive Council is satisfied that loss in each case has
been due mainly, if not entirely, to leakage, resulting
fron the use of old and c efective packages, and that none
of the rum is likely to have gone into consunption., It
is considered equitable that remission of duty on a part
of this excessive loss should be granted on the basis of
paragraph 2 above, and, accordingly, I invite Honourable
llembers to apnrove the remigsion of duty payable on
68,0 proof gallons of rum at the rate of 6,00 a proof
gallon, in excess of The allowances specially provided
for under the Spirits Ordinance; duty on the remaining
2463 pDroof pallons will be collected.

gs C, V/OOLLZY,
Governor,
GOV_RINLZJNT HOUSS,

British Guiana,.
16th liarch, 1948, .
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