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GUYANA
BILL No. 10 of 1984
GENERAL LOCAL LOAN (AMENDMENT) BILL 1984
ARRANGEMENT OF SECTIONS
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1. Short title. ;
2. Amendment of the Principal Act.



72 THE OFFICIAL GAZETTE LecaL SuPPLEMENT — C 30TH JUNE, 1984

AD_ 1984

Short title.
Cap. 74:04
Amendment

of the
Principal
Act.

A BILL

Intituled
AN ACT to amend the General Local Loan Act.
Enacted by the Parliament of Guyana:—

1. This Act, which amends the General Local Loan Act, may
be cited as the General Local Loan (Amendment) Act 1984.

2. The Principal Act is hercby amended by the insertion, after
section 22, of the following scctions as scctions 23, 24, 25, 26 and 27 —

;*i‘::g‘"d“;t“ 23.(1) 1In this section and sections 24, 25 and 26 “the Bank”
debentures means the Bank of Guyana established by section 3 of the
and lssue ofBank of Guyana Act

debentures

in Jieu of (2) If the Bank is directed by the Minister so to do in

falling due respect of any serizs of fixed-date debentures, the Bank shall,

on fixed-date . .

debentures, ON an application made therefor to the Bank by any person

Cap. 85:02 holding a fixed-date debznture of that szries (herzaftzr in
this subsection and subsection (3) referred to as the original
debkznture), within a period of threz months before the fixed
date declared for its redemption or wicthin a period of one
mon.h aficr that date, and the production of the original
d:zbenturg .o the Bank, issuc to that person a fixed-date
debenture or fixsd-date dsbenturss for the whole or any
part of the principal moneys represented by the original

debenture.

(3) The date of issue of any fixed-date d=benture issued
inder subs:cction (2) shall k2 the fixed datz declared under
section 7 (a) as the date for the redemption of the original
e ziure.

(4) If the Bank is directed by the Minister so to do with
reference to any series of {i :d-date dzbentures, the Bank
shall, on an application madz therefor to the Bank by any
person holding a fix:d-date der:nturc of that szric (heres-
after in this subsection rzfzrrad to as the original dzbznture),
within a pesriod of thrze months before any date spacified
therein undzr cection 1S as a date on which the half-yearly
interest upon the principal mongys represzntzd by the original
debznture shall bz paid, and the production of the original
desbenturz to the Bank, issuz to the holder of thz original
debenture, fixad-date dzbanturs or fixed-date debenturnzs for
the wholz or any part of the intersst payable on the afonz-
said datz upon the principal monsys repressnted by the
original debenture.
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(5) The date of issue of any fixed-date debenture issued
under subsection (4) shall be the date on which the interest,
in lieu of which it is being issued, is payable under section 15.

(6) The fixed date declared as the date for the redemp-
tion of a fixed-date debenture issued under subsection (2)
or (4) shall not be later than five years from the date of
issue of the debenture.

(7) Subject to the provisions of this section and section
26, the other provisions of this Act in relation to fixed-date
debentures shall mutatis mutandis apply in relation to a
fixed-date debenture issued under subsection (2) or (4).

24. (1) If the Bank is directed by the Minister so to do in Issu;_dof
respect of any series of equated annuity debentures, the ?::ent:,‘;.
Bank shall, on an application made therefor to the Bank I lieu of

by any person holding an equated annuity dzbenturs of that payable on
series, within a period of three months before any date g‘},‘,‘,ﬁﬁ‘;‘g
fixed for making any of the half-yearly or annual payments, debentures.
as the casz may be, towards the redemption of that deben-

ture or within a period of one month af:er the aforzsaid

date, and the production of the equated annuity debenture

to the Bank, issue to that person a fixed-date debenture or
fixed-date debentures for the whole or any part of the

amount of the half-yearly or annual, payment payable on

that date.

(2) The date of issue of any fixed-date debenturz issued
under subsection (1) for the whole or any part of the amount
of any half-yearly or annual payment towards the red mp-
tion of an equated annuity debenturz shall be the date fixed
for making the half-yearly or annual payment.

(3) The fixed date declared as the date for the redemp-
tion of a fixed-date debenture issued under subszction (1)
shall not be later than five years from the date of issue of
the debenture.

(4) Subject to the provisions of this section and section
26, the other provisions of this Act in relation to fixed-date
debentures shall mutatis mutandis apply in relation to a
fixed-dat= debenture issued under subseciion (1).

25.(1) 1If the Bank is directed by the Minister so to do in g of-
respect of any issue of Treasury Bills, the Bank shall on an gxg-gme"
application made therefor to the Bank by any person hold- in Jeu of
ing a Treasury Bill of that issue, within a period of fourteen gﬁ‘;:m

Ja s before the time or any time (if there are more times
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Cap, 73:01.

than one) determined under section 22 (3) of the Financial
Administration and Audit Act for the payment thereof, and
the production of the Treasury Bill to the Bank, issue to that
person a fixed-date debenture or fixed-date debentures for
the whole or any part of the principal moneys represented
by the Treasury Bill as have not become payable before
the date on which the application is made and the interest,
if any, which has accrued due thereon up to the time re-
ferred to above.

(2) The date of issue of any fixed-date debenture issued
under subsection (1) for the whole or any part of the principal
moneys represented by a Treasury Bill and the accrued
interest, if any, shall be —

(a) where therz is only one date determined under
section 22 (3) of the Financial Administration
and Audit Act for the payment of the Treasury
Bill, that date;

(b) where there are more dates than one determined
under that section for the payment of the
Treasury Bill, the date (from among such
dates coming after the date on which the
application for the issue of fixed-date deben-
ture under subsection (1) is made) which is
nearest to the date on which the application is
made.

(3) The fixed date declared as the date for the redemp-
tion of a fixed-date debenture issued under subsection (1)
shall not be later than five years from the date of issue of
the debenture.

(4) Subject to the provisions of this section and section
26, the other provisions of this Act in relation to fixed-date
debentures shall mutatis mutandis apply in relation to a
fixed-date dz=benture issued under subsection (1).

(5) The provisions of this section shall have effect not-
withstanding anything contained in section 22 of the Finan-

Cap. 73:01. cial Administration and Audit Act.

Interesd
payable

26.(1) Interest shall be payable upon the principal moneys

upon . fixea- represented by fixed-date debentures issued under sections

date deben-
tures {issued

under seo
tions 23,
and 23.

23, 24 and 25 at such ratz as may be fixed by the Minister
from time to time, such rate being not lower than the bank
rate prevailing on the date immediately preceding the date
on which the Minister fixes it.
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(2) The rate of int.rest fixed by the Minister under
subsection (1) shall be notified in the Gazette.

(3) The interest payable upon the principal moncys
represented by any fixed-date debenture issued under sections
23, 24 or 25 shall be computed half-yearly (the first half-year
commencing on the date of issue of that debenture) in accord-
ance with the rate of interest fixed by the Minister under
subsection (1) and relevant for the half-year and the interest
so computed shall be compounded with the principal moneys
represented by that debenture for the purpose of computing
future interest payable to the holder of the debenture.

(4) The aggregate of the interest payable under this
section upon the principal moneys represented by any fixed-
date debenture issued under sections 23, 24 or 25, and upon
the interest compoundzd with such moneys under subsection
(3), shall be paid to the holder of the fixed-date debenture,
along with the principal moneys represented by the deben-
ture, on the redemption of the debenture.

(5) In this section “bank rate” means the rat. of interest
determined and announced by the Bank under section 39 of
the Bank of Guyana Act as the rate of interest it will charge cap, 8s:08,
for granting loans or advances to banks under section 38
of that Act.

27. For the purposes of section 21(1), or section 22 (6) of m 4:“.

the Financial Administration and Audit Act, and for those debentures
purposes only, the issue of any fixed-date debentures under yons 23, 24
section 23, 24 or 25 shall, to the extent of the principal or 35 to be
moneys represnted by such fixed-date debenture, be deemed to be re-
to be repayment of the principal moneys represented by the %‘gfgg‘d“
debenture, or the Treasury Bill, as the case may be, in lieu of for certain
which the fixed-date debenture is issued.’. Cary 7501

EXPLANATORY MEMORANDUM

This Bill seeks to amend the General Local Loan Act, Cap. 74:04, so as to
empower the Minister, acting through the Bank of Guyana, to re-schedule pay-
ment of the amounts due under fixed-date debentures or equated annnity deben
tures and to convert Treasury Bills into fixed-date debentures. The above power,
proposed to be conferred by the new sections 23, 24 and 25 sought to be inserted
in the General Local Loan Act, can be exercised only on the application of the
holder of the fixed-date debenture, equated annuity debenture or Treasury Bill,

{
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as the case may be. Provision is also proposed to be made enabling the issue
of fixed-date debenture in lieu of interest falling due on a fixed-date debenture
if the holder of the fixed-date debenture applies for the same.

2. Under the new section 26 sought to be inserted in that Act compound
interest will be payable upon the principal moneys represented by the fixed-date
debentures issued under the proposed new sections 23, 24 and 25 at a rate to be
fixed by the Minister from time to time. The rate of interest, it is proposed,
should not be lower than the bank rate and shall be payable along with the
principal on the redemption of the fixed-date debenture.

Carl B. Greenidge,
Minister of Finance and Economic Planning.

Bill No. 10/1984,
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