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INTERIM FINANCING AGREDIENT 

Loan No. 2 /SFR-GU . 

ACiREFMENT dated }t&,.;. J\UJU,st., 1977 between the Caribbean 
Development Bank (hereinafter called the Bank) · and the Government �f' 

Guyana (hereinafter called the Borrower),.

�S the Board of Directors of the Bank at 1 ts Thirty-third

Meeting, held._on December 12, 1976, approved a loan of the equ.ivalent of 

one million, seventy-four thousand, one hundred and eighteen Uni� States 

dollars (ll'S$1,974,118) from the Bank's Special F'Unds Resources ,to the 

Borrower and the Go,rernments of st. Kitts/Nevis/AngUilla and Trinidad &

Tobago (hereinai'ter together called the Participating Countries) jointly 

and s�verally for use by Cari com Corn and Soya Bean Company I,imi ted 

(hereinafter called the Executing Agency) as Executing Agency .for the production 

and marketing or corn and soya bean in rotation with black-eye peas in the

Intennedinte Savannahs o.f Guyana; 

AND WHEREAS the Loan Agreem ent in respect of the said Loan 
has not yet been signed by all the parties and the Bank has been info:nued 
by the Gov.ernment of Trinidad and Toho.go that legis3:ation is required 

to be passed by the Par1irunent of Trinidn.d nnd Tobngo in order to enable 

it to sign the so.id Loan Ag�eementJ 

AND WHEREAS the Executing Agency has stnrted to carry out the 

nbovementioned project and is in urgent need of financing for that 

purpose; 

AND WHEREAS the Borrower has requested the Bank to provide 

interim financing so as to ennble the Executing Agency to continue to 
carry out the so.id pl'Oject rula the Bank has agreed. to.lend the Borrower 

such interim f"immCing aS may be necessary for that purpose not 

exceeding the ··amount of - the said Loan: 

ARTICLE I 

The Loan rind its Purpose 

Sect.ion l.01 .Amount of Loan. +he Bank agrees to le�d tp the Borrower 
• - - • I . , 

f rom the Special Funds Resources of the Bank on the terms and conditions 
in this Loan Agreement set forth or referred to an amount not exc'eedirig the 

equivalent of one million, seventy-four thousanq, one hundred and eighteen 
united States dollars (US$1,074,118) .' · 
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Section 1.02 Loan Account. The Bank shall open a Loan Account in its 
	 4 

books in the name of the Borrower and shall credit to such account the 

amount of the Loan. The amount of the Loan may be withdrawn from the 

Loan Account as provided in, and subject to the rights of cancellation and 

suspension set forth in, this Loan Agreement. 

Section 1.03 Purpose. The purpose for which the Loan is granted is to 

provide the Borrower with funds to enable the Borrower to make available 

to the Executing Agency the interim financing required by the Executing 

Agency for the production and marketing of corn and soya beans in rotation 

with black-eye peas on 10,000 acres of land in the Ebini-Ituni-Kwakwani 

area - a part of the Intermediate Savannahs of Guyana - in accordance with 

the development programme set out in Schedule I to this Loan Agreement, 

as such Schedule shall be amended from time to time by agreement between 

the Bank, the Participating Countries and the Executing Agency (hereinafter 

called the project). 

ARTICLE II 

Repayment and Interest 

Section 2.01 Interest. The Borrower shall pay interest at the rate of 

four percent (4%) per annum on the amount of the Loan withdrawn from the 
Loan Account and outstanding from time to time. Interest shall accrue 

from the respective dates on which amounts shall be so withdrawn and 

shall be payable semi-annually on June 30 and December 31 in each year. 

Section 2.02 Computation of Interest and Other Charges. Interest and 

all other charges shall be computed daily on the basis of a 365-day 

year. 

Section 2.03 Repayment. Subject to the provisions of Section 2.04 of 

this Loan Agreement, the principal amount of the Loan withdrawn from the 

Loan Account together with the interest then outstanding (hereinafter 

called the Debt) shall become due and payable immediately when the 

Executing Agency becomes entitled to withdraw from the Loan Account to be 

opened in the name of the Participating Countries pursuant to the provisions 

of the proposed Loan Agreement between the Bank, the Participating Countries 

and the Executing Agency amounts required for carrying out the project, 

the Debt being paid from the proceeds of the first disbursement of such 

financing. 

Section 2.04 Deferment of Repayment. In the event that the offer of the 

aforesaid Loan to the Participating Countries is withdrawn by the Bank 

due to delay in signing the proposed Loan Agreement in respect thereof 

between the Bank, the Participating Countries and the Executing Agency or 
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the unwillingness of any of the Pa.rticiflating Countries or of tl}e 

Executing Agency to· do so or for- .any other reason or if the said Loan 

Agreement is terminated due to the failure of any of the Participating 

Countries or of the Executing Agency to comply with the conditions 

precedent to first disbu·rsement thereunder, the Borrower shall ·repay 

the principal amount of the· Loan withdrawn from the Loan Account with 

interest thereon at the rate of four percent (4%) per annum in twenty(20) 

equal or approxi.mately equal and con,:9ecutive_ �emi�nnua.l. instalments 

of principal and interest. The instalments shall be payable on June 30 

and December 31 in each year, the first instalment being due and payable 

on the first payment date after the expiry of three (J) years from the 

date of the first disbursement :hereunder or such later date as the: Bank 

may specify in writinga The Bank shall provide the Barrower with an 

�rtisation schedule before the date for the first payment under this 

9.lb-paragrnph. 

Sectiori 2 .05 Advance Payments. The Borrower shall have the right, upon 
payment of all ac<;ruaj. interest and UPol'l not less thrul 45 days I not.i ce

to the Bank, to .rePaY in- ,advance of mo.tu�ty .-arry l)OriiOn Of the 

princi�o.1. amount o.f t�e loan .outsta.nding. Advo.nce payments, unless

otherwise agreed, shall.be applied to the outstanding principal of the

Debt or instalments of principal of the Lonn as the case may be and in 

the lotter event in the inverse order of their maturity. . -

Section 2 .06 Place of Payment� The P.rincipal of, and int.ere st on, the 
Loan shall be paid at such place as the Bank mo.y reques�. 

Sectlon 2.(Yf overdue Payments. In case the Borrower shall fail to pay 

the principal and /or interest due and payable ti.nder--tidi:J--Loan "Agreement, 

the Borrower shall pay to the Bank interest on such overdue principal 

and/or interest at the rate of four percent (4%) per annum for a period 

from the due date to the day immediately preceding the cinY·of actual 

payment thereof, both dates inclusive. 

ARTICLE III 

Withdrawal ·or Proceeds of: -Loan-: 

Section J.01 Withdrnwal o.nd Application of Proceeds. SUbject to the 

provisions of this Loan Agreement, the Borrower is entitled to withdraw 

froilt·-the --r.oan :A-<:count- runount-s :required for the- purposes of- ,the project 

as· described. ill SeCtio� I.OJ, in accord.once with the provisions of.. • • 

Schedule 2 to this Loan Agreement as such Schedule may be amended ·from st,,. 

time to time. 
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Section 3.02 Special Commitments. At the request of the Borrower 

und upon such terms and conditions as shall be agreed upon between the 

Bank and the Borrower, the Bank may enter into special commitments in 

writing to pay amounts to the Borrower or others in respect of the cost 
of goods and services to be financed out of the proceeds of the Loan 

notwithstanding any subsequent suspension or cancellation. 

Section 3;03 Requests for Withdrawals. When the Borrower desires to 

withdraw any amount from the Loan Account, the Borrower shall deliver to 

the Bank a Written application in such form, und containing such 
statements, documonte and other background materials as the Bank may 

reasonubly require, including such documentation as is hereinafter provided 

for in this Article. The application and accompanying documentation shall 

show, to the entire satisfaction of the Bank, that the Borrower is entitled 

to receive the amount requested and that such amount has been or will be 

used exclusively for the purposes of this Lonn Agreement. 

Section J.04 Authorisation of Requests for Withdrawals. The Borrower 

shall furnish to the Bank evidence of the authority of the person or 

persons o.uthorised to sign applications for withdrawal nnd authenticated 

specimen sigruitures of any such person or persons. 

Section J.05 Period for Disbursement. The sum referred to in Section 1.01 
may be Giabursed up to June JO, 1978 (hereinafter called the closing 
date), or such later date as may be agreed from time to time bj the 
Bank nnd the Borrower. 

Section 3.06 Procurement. Except as the BD.nk may otherwise agree, the 

goods und services to be fillD.Ilced out of the proceeds of the Lonn sho.11 

be procured in accordunce with the procedures outlined in "Guidelines 

for Procurement" and "Guidelines for Choice of Consultunts 11 published by 

the Bunk in September 1976 ns the s..-µne may from time to time be amended 

by the Bank, and the Borrower hereby acknowledges th'lt it has been 
furnished with copies of the said publications. 

Section 3.07 Puyments to the Borrower. Payment by the Bonk to the Borrower 

is entitled to withdraw from the Lonn Account shall be made to or on the 

order of the Borrower. 

Section J.08 Goods end Services to be used exclusively in currying out the 

Project. Except as the Bank may otherwise agreE;!, the Borrower shall ensure 
that all goods and services financed out of the proceeds of the Loan to be 
used exclusively in carrying out the Project. 
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Section 3.09 Restriction on.Appll.cation of Proceeds of Loan1 The 

proceeds of the. Loan withdrawn from the Loan Account aha.'.)..l not be used to 

finance any,part of the cost of goods or services acquired for the purposes 

of the project which consists of identifiable taxes, tariffs, duties and 

other levies imposed under the Laws of Guyana. 

Section 3.10 Countries Eligible for Procurement. Except as the Bank 

may otberw:ise agree, any goods and services required for carrying out the 

project shall, if they are to be financed out of the proceeds of fue Loan, 

be procured onJ.y in the States and Territories listed in Schedule 3 to 

this Loan Agreement. 

ARTICLE IV 

currency Provisions. 

Section 4.m. Olrrency in which Withdrawals are to be mt.I.de. Except 

as the Bank and the Borrower shall otherwise agree, withdrawals from the 

Lonn Account shtlll be Illll.de in the respective currencies in which the 

expenditures to be �irumced out of the proceeds of the Loan have.been paid
or are_paynble or in such other currency or currencies avail.o.ble to the 

Bank in its Specia.l. Fu.nds Resourc.es as the Bank may ren.sonab1y de_termine •. 

Section 4 .02 

principal of' 

.. 

currency in which Principnl. is Po.yable. (a) The 

the Loan shall be repayable in the severa.l currencies 

withdrawn from the Loan Account and the wnount payable in each currency 

shall be the a.mount withdrown in that currency, provided that if withdrawa.ls 

shD.ll be ma.de in any currency which the Bank shell have purchased with 

nnotl}er currency for the purpose of such withdro.wril., the portion of the 

Loon so withdrawn shall be repaynble in such other currericy and the amount 

so repo.yable shall be the amount paid by the Bank on such purchase. 

(b) It' the Loan becomes repayable in accordance with the provision of

Section: 2-.04, the portion of the Loan to be repaid in o. po.rticular currency

shall be repaynble in such insto.lments as the Bo.nk shall from time to time

specify, P.rovided that the amount Of the Loan to be re po.id on ea·ch

payment· date shD.ll remn.in o.s set out in the o.mortisation schedule to be

provided under Section 2 .04 of this Loan Agreement.

Section 4.03 currencies in which Interest is Payable. Interest on any 
portiori· of the Lbim shall be Payable in the currency in which the principal 

such portion ol" th8 Los.n iS repayable. 
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Section 4.0h Purchase of currencies. Tho Bank will, at the request 

of the Borrower and one such terms and conditions as the Bo.nk shall 

determine, purchase nny currency needed by the Bor1ower for payment of 

principal and interest required under this Lonn Agreement upon 

payment by the Borrower of sufficient funds therefor in such currency 

or currencies to be specified by the Bnnk from time to time. In 

purchasing the currencies required, the Bo.nk shull be acting as agent 

of the Borrower nnd the Borrower shull be deemed to huve made any 

payment required under this Lonn Agreement only when and to the extent 

that the Bank hus received such payment in the currency or currencies

required. 

Section h�05 Valuation of currencies. Whenever it is necessary for 

tt& purposes of this Lonn Agreement to determine the vnlue of one 

currency in terms of another, such value shull be as reasonably 

determined by the B:mk in consult.':),tion with the Internntional 

Moneto.ry Fund. 

ARTICLE V 

Conditions Precedent 

Section 5.01 Conditions Precedent to First Disbursement. The Bank

sho.11 not be obliged to rnnke the first disbursement until the following 

rBquiremcmto hove been complied with to its entire sntisfaction: 

(n) The Bank shall hu_ve received one or more opinion satisfactory

to the Bank from one or more legal practitioners acceptable

the Bonk estnblish:i.ng that -

(i) the Borrower has complied with o.11 the necessary

requirements under its Constitution and under the

Laws and Regulat.ons in force therein in order to enter

into this Loan Agreement;

(ii) the Executing Agency is legally established and ho.s the

legal capacity to undertake the obligations contemplated

by this Loan Agreement n.nd to fully execute the project;

(iii) this Loan Agreement has been duly authorised by nnd

executed n.nd delivered on behalf of the Borrower and this

Loan Ag�eement constitutes n valid and binding obligation

of the Borrower in accord.a.nee with n.11 of its terms.

(b) The Bank shull huve received proof thn.t the person or persons

who signed this Loan Agreement on behalf of the Borrower

were legn.lly empowered to do so.

(c) The Borrower hus designated one or more representatives to 

represent it in o.11 nets regarding the implementation of this

LoG.n .,\greer:icmt and shell furnish tbe Bnnk with :-.uthentic,:,.tcd
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facsimiles of the signature of th� said representative 

or representatives. 

(d) The Exe_cuting Agency slm.11 have appointed a Genernl Mo.nnger

a senior support staff, acceptable to the Bank, for the

execution of the project.

ARTICLE VI 

Particular Covennnts 

Section 6.01 Interest and Other Charges Payable by the Executing Agencye 

The Borrower shall on-lend. :the runount of the Loan withdrawn from the 

Loan ACcount to the Executing Agency at a rate of interest not in 

excess of four percent (4%) per annum o.nd otherwise on the srune 

repo.yment terms as for the Lonn- provided however thnt if the Executing 

Agency does not become entitled to withdraw from the Loan Account 

referreQ to in Section 2.0J of this Loan Agreement within one (1) 

year from the date of this Lonn Agreement, the Borrower shall be 

entitle� to c�rge a service fee at a rate not in excess of five 

percent (5%) per nnmun "'n the amount of the sub-loo.ns outstanding • 

. . . 

Section 6.02 Obl.igation of Borrower to Protect Interests of B,!l.nk:. (a.) 
- - - . 

The Borrower shall ex-ercise its rights in relation to. the SU.b-ioalls to -

the Executing Agency in such manner a.s to protect its interests and 

thllt of the Bank, 

(b) The Borrower undertakes thnt, unless the Bo.nk shnll otherwise

agree, the sub-loons tq the Exec:uting Agency shnll be �de on terms whereby

the Borrower shall obtain by written ngreeniEi:ht- 0� by· Other o.pproprio.te

me� rights adequate to protect the int orest o! "the Borr.ewer l)lld

rights which the Bank sholl deem adequate to protect the interests of

the Bo.nk.

(c) The Bank hereby consents to the Exec-uting Agency creating a

mortgage or chnrgEl on � or all of its properties or assets as security

for th� sub-�oans made by the Borrower to the ExecUting Agency under

the proyisions of this Loan _Agre.ement.

Section 6.0.3 l)J.ty of BorrOWer to ensure Complio.nce by �equSing Agency 

fil:th T�rms af' Agreement. The Borrower shall take· steps to ensure 

that all funds and services !inn.need out of the proceeds of the Loan 

a.re used exclusively in·carrying out the project o.nd in conformity 

with any contract or other o.rro.ngement approved by the Bo.nk. 
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section 6.04 Co-operation between Bank and Borrower. (a) The Bank 

and the Borrower shall co-operate fully to ensure thnt the purposes of 

the Loan will be accomplished. To that end each of them shnll 

furnish to the other all such information as'it shall reasonably 

request with regard to the general status of the Loan. 

(b) The Bank and the Borrower shnll from time to time, at the

request of either party hereto, exchange views through its representatives 

with regard to the matters relating to the pµrposes of the Lonn., ., the 

administration, operations nnd financial condition of the Executing 

Agency, the proeress of the project and any other mutters relating to 

the purposes of the Loan. 

(c) The Borrower shall promptly inform the Bank of any condition

which interferes with, or threatens to interfere with, the accomplishment

of the purposes of the L-ian, the mnintennnce of the service thereof or

the performance by the Executing Agency of the obligations to be

undertaken by the Executing{under this Loan Agreement. f..Agency

(d) The Borrower shall afford nll reasonable opportunit�es and

facilities for accredited representatives of the Bank to visit nny part

of its Territory for purposes related to the Lonn and the project.

Section 6.05 Responsibility of Borrowers for Taxes, Fees
1 

etc. in 

connection with Loan Agreement. The Borrower shall pay or ca.us€ to be 

paid all taxes, duties, imposts and fees, if any, imposed under the Lnws 
of the Borrower or Laws in effect in its territory on or in connection 

with the execution, issue, delivery or registration of this Loan 

Agreement or the payment of principal or interest thereunder. 

Section 6.06 Additional Funds. The Borrower shall provide promptly. 

as necessary nll funds in addition to the Loan and all other resources 

required for the punctual and effective carrying out of the Project. 

Section 6.07 Priority of Bank's Loan (a) It is the nrutunl intention 

of the Borrower nnd the Bank that no other externnl debt shall enjoy 

any priority over the Loan by way of a lien on governmental assets. 

(b) To that end, the Borrower undertakes that, except as the Bank

shall otherwise aeree, if the Borrqwer shall create any lien on any

of its governmental assets as security for nny external debt, such lien

will ipso facto equally and ratably securp the payment of the principal

of, and interest on, the Loan and that in the creation of n.ny such lien.

express provision will be made to that effect. The Borrower shall promptly

inform the Bank of the creation of any such lien.
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(c) The foregoing provisions of this Section s�l,not apply to-:

(1) any lien,_,�a�:� op_ property, at the time of purchase thereof, solely

as security for the payment of the purchase price of such property;

or (11) any lien arising in the ordinary course of banking transactions

and securing a debt Illll.turing not more than one year after i·ts date.

(d) As used in this Section the tenn -

(1) "external debt" means any debt payable in any medium

other than the currency which at the time in question

is legal tender in the territory of the Borrower

whetker such debt is payable absolutely or at the option

of the creditor in such other medium;

(ii) "goverrunental assets" means assets of the Borrower, of

any of its political sub-divisions, of any agencies of

the Borrower or of any such political sub-divisions.

Section 6.08 Other Conditions of &lb-loans to executing_Ag81J.cy. The

Borrower agrees that the conditions a.n,d stipulations set out in Schedule 4 

to this Loan Agreement and on the part of the Executing Agency to be 

observed and performed under Article VII of' the proposed 168.Il 

Agreement between the Ea.nk, the Participating Countries and the Executing 

Agency shall be included among the conditions of the sub-loans to the 

Executing Agency. 

Section 6.09 ]mplpyment of Natigna.ls pf participating Countries. The 
Borrower shall take all necessary steps to fncilitate the employment in 

its Territory of any national of a Participating Country in the project 

whose employment by the Executing Agency makes it necessary for such 

national to residEl in its Territory. 

Section 6.10 Priority to Marketing. The Borrower undertakes that it will 

use its best endeavours to procure that the Executing Agency give prior:j..ty 

to Illllrkr ting in the mnikets �f Guyana, St. Kitts/Nevis/Anguill3 and 

Trinidad and !�bago of the outputs of the project. 

ARTICLE VII 

Cancellation and &ispension 

Section 7 .01 Cancellntion of Loan by Borrower. The Borrower Illll.Y by 

notice to the Bank oancel any amount of the Loan which the Bor"'"ower 

shall not haVe withdrawn prior to the giving of SUch notice, except that 

the Borrower may not so cancel any amount ·of the Loan in respeCt of 

which the Bank s·hall have eriteired into a special commitment pursuant 

to Section :3.02 of this Loan Agreement. 

Section 7.02 suspension of Borrower's Right to Make Withdrawals from 

Loan Account. If any of' the following events shall have occurred or be 
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continuing, the Bank rnllY by notice to the Borrower suspend, in whole 

or in part the right of the Borrower to make withdrawals from the 

Loan Account; 

(i) The Borrower shall have failed to make payment

(notwithstanding the fact that such payment mny have

been made by a third party) of principal, interest or 

any other payment required under this Loan Agreement or 

:i.ny other Loan Agreement between the Bank and the Borrower; 

(ii) The Borrower shall have failed to perform any other obligation

under this Loan Agreement;

(iii) The Executing Agency shall hnve failed to perform any of the

obligations to be undertaken by the Executing Agency under

this Loan Agreement;

(iv) The Borrower shall have failed to mnke payment of

p�incipal or interest or o.ny other payment required und�r

any guarnntee agreement between the Borrower nnd the Bank;

(v) An extraordinary situation shnll have arisen which shall

mnke it improbable in the Bank's opinion that the project

cnn be carried out or that the Borrower will be able to

perform its obligations under this Loan Agreement or that

the Executing Agency will be able to perform the·obligations

to be undertaken by the Executing Agency under this Loan

Agreement_;

(vi) Prior to the closing date, any rno.terial adverse change

in the condition of the Borrower or the Executing Agency,

as represented by the Borrower or the Executing Agency

shall hnve occurred;

(vii) A representation made by the Borrower in or pursuant to

this Loan Agreement or any statement furnished in connection

therewith and intended to be relied upon by the Bank in

rno.king the Loan shall have been incorrect in any material

respect;

(viii) The Eorrower shall have withdrnwn or been suspended from

membership in the Ba.nk;

(ix) Tho Bank shall he.Ve suspended in whole or in part the

right of the Borrower or the EXecuting Agency to make

withdrawals under any other Loan Agreement with the

Bank because of a failure of the Dorrower to perform any

df its obligations under any such agreement;

/11.. 
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·. (x) Arry event specif'ied in sub-para.graphs (iv), (v), (vi),·

(vii) and (viii) of section 8.01 shall have ocCU1Ir8d;

(xi) Any other event .specified in this Loan Agreement for the

purposes of this Section shall have occurredo

The right of the Borrower to make withdrawals from the Loan Account 
shall contirme to be suspended in whole or in part, as the case I1ltlY 

be, until the event or ev_ents which gave rise to such suspension shall 

have ceased to exist or until the Bank shall have notified the Borrower 

that the right to Mke wi thdrawo.ls shall be restored wltic hever is the 
earlier. Bit in the case of any such notice of restoration, the 

right to make wi thdrawo.ls shall be restored only to the extent and 

subject to the conditions specified in such notice, and no such notice 

shall affect· or impair o.ny right, power or remedy of the Bank in respect 
of any other or subsequent event described in this Section. 

Section 7.03 If (i) the right o! the Borrower to ooke withdrawals 

from the Loan Account shall have been suspended with respect to any 

amount of the Loan for a continuous period of thirty do.ys, or (ii) at 
any time the Bank determines after consultation with the Borrower, 

that D.Il mnount of the Loon will not be required for the purposes of 
the project·, or (iii) after the closing date o.n a.YflQunt of the loan 
shn.11 reooin unwi thdro.wn from the Loan Account, the Bn.nk may by 
notice to the Borrower terminn.te the right of the Borrower to make 
wi thdrnwalS with respect to such runount. Upon the giving &f such 

notice SU.ch amount· of the Loan shall be cancelled. 

!ection 7 .04 ApJ?licn"tion· of Cancellation to outstanding Instalments of 

Prip.aipQl� ·Except as otherwise agreed between the Dank and the Borrower, 

any cancellation shall be applied pro � to the several instalments of 

the principal amount of the Loan falling due after the date of such 

cancellation. 

Section 7.05 Effectiveness of Provisions after Cancellation or 

Slspension. · Notwithsto.ndirlg any cancell"o.tion or suspension, all the 
provisions of this Loan Agreement shall continue in full force o.nd 

ef'fect except as in this Article specifically provided. 

Section 7.06 Amounts Su.bject to Special Commitment no� Af�ected by 

Cancello.tion Or Su.spension by th• Bank. No canqellation or suspension 

by the Bo.nk s�l apply_ to amounts subject to any special commitment 
entered into by the_ Dank pursuant to Section ).02 of this Lonn 

Agreement • 
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ARTICLE VIII 

Events of Default 

Section 8.01 I f  any of the following events shall occur and shall 

continue for the period specified, if any, then at any subsequent 

time during the continuance thereof, the Bank, at its option, mo.y 

by notice to the Borrower declare the Principal of the Loan 

outstanding to be due nnd paynble immediately together with the 

interest and a.ny other payments required under this Loan Agreement 

and upon such declaration such principal, together with the interest 

and uny other payments required under this Loan Agreement, shall 

become due and payable immediately� 

(i) A default shall occur in the payment of principal or 

interest or any other payment required under this Lonn 

Agrcem�nt or under :my other loan agreement between the 

Borrower and the Dnnk and such default sh311 continue 

for a period of thirty (JO) days. 

(ii) 11. defa.ul t shall occur in the perforrnnnce of :my other

obliea.tion on the part of the B0rrower under this Loa.n

Aereement a.nd such default shall continue for a. period

of sixty (60) days after notice thereof shall have been

civen by the Bank to the Borrower.

(iii) A de£nll.lt shall occur in the performance by the Executing

Agency of a.ny of the obligations to be undertaken by the

Executing J.gency under this Loan Agreement a.nd such defa.ul.t

shall continue for a. period of sixty (6C") dnys after

notice shall have been given by the Da.nk to the Borrower_e

(iv) A default shall occur in the payment of principal or interest

or any other payment required under any guara.ntee agreement

between the Borrower a.nd the Bcnk a.nd such default stia.11

continue for a. period of thirty (JO) days.

(v) The Borrower shall have failed to fulfil a.ny of its other

obligations to the BD.nk whether arising under the Agreement

establishing the Bank or otherwise.

(vi) The Executing Agency shall have become unable to pa.y its

debts as they ·mnture or a.n� actio
1

,n or proceeding shall have

been ta.ken by the Executing AgenCY-oi·- by Others whereby a.ny

of the property of the Executing Agency sh.�11 or m�y be

ntta.ched for the payment of its debts or distributed among

its creditors.

/13 •.• 
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(vii) The Executing Agency or any authdrity having jurisdiction

shall have taken any action for the dissolution of the

Executing Agency or for the suspension of its operations or

part the:r-eof.

(viii) There shall have been a cancellation, pursuant to Section ?.OJ

of this Loan Agreement, of such an a.mciunt of the Loan as will

make it :iln.probable in the Bank's opinion that the project

can be carried out or that the Borrower will be able to

perform any o:f its obligations under this Loan Agreement.

ARTICLE IX 

Tennination 

Section 9.01 If the BotTOwer :fails to comply with the requirements 

of Section 5 .01 within sixty days of the date of this Loan Ag!'eement, 

this Loan Agreemerit and all obligations of the parties thereuruler shnll = 

tenninate,'unless the Bank, after consideration of the reasons for the 

dellly, establishes a later date :for the purposes of this Section. The 

Bank shall promptly notify the Borrower of such later date. 

Section 9.02 If by September JO, 1977, or such later date as the Bank 

may specify in writing, the Borrower --------- has not submitted an 
applic9.tion for withdrawal in accordance with Article III of this Loan 

Agreement, the Bank may by notice in writing to the Borrower terminate 

this Loan Agreement. Upon the giving of such notice thie Loan 

Agreement and all obligations of the parties hereto shall _.terminate. 

Section 9.0J Open payment in full of the principal amount of the Loan 

wi thdrnwn from the Loan Account and all _interest therepn and any other 

payment requ.ir.ed under this Loan Ag�ement, this Loan P,..greement and all 

obligations of the parties �ereto shall :forthwith terminate. 

ARTICLE X 

Enforceability 

Section 10.01 .Enforceability. The rights_ and obligations" of .the Bunk 

and the Borro�r under this Loap Agreement shall be valid _and enforceable 

in accord.a.nee with its terms, 1:otwit,hstanding any provisio_n of the J;,n.ws 

of the Borrower to �he contrary, Neither the Bank nor the Borrower '.
shall be entitled in any procee�gs under this� AgreeJ;11ent to nssert 
any claim that any p�vision o:f .this Loan Agreement is inval�d or 

unenforceable because of o.ny provision of such 

establishing the Bank or for any other reason • 

laws or the agreement 

/14 ••• 
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ARTICLE XI 

Miscellaneous 

Section 11..01 All statements, reports, certificates, evidence, 

opinions, notices, cornmunications and other documents or information 

furnished or given under this Loan Agreement shall be supplied or

submitted in the English Language without cost to the Bnnk. 

Section 11�02 No failure or delay on the part of the Bank to exercise 

."lny right, power or privilege under this Loan Agreement smll operate 

as a waiver thereof, nor shall any single or partial exercise of any 

right, power or privilege under this Loan .Agreement preclude any other 

or further exercise thereof or the exercise of any right, power or 

privilege. 

Section 1.1.03 All notices and other communications hereunder shall 

be given in writing and shall be addressed to the appropriate pnrty 

at the address set forth below, or at such other place ns such party 

may designnte in writing� 

For the Bank: 

Caribbean Development Bank 

Wildey 

St. Michael 
&l.rbados, W.I. 

Cable Address: Co.ribank, Bridgetown 

Telex� WB 287 

For the Borrower: 

secret�ry to the Treasury· 

Ministry of Finance 

Main & Urquhart Streets 
P.O. Box 757 

Georgetown, Guytlno. 

Any such notice or other colTllllllnico.tion shall be deemed to ho.ve been 

duly given or mo.de when delivered by hand or :mnil or by telegram, 

cablel.£r radioer�m to the party to which it is. r;quired or /telex 

permitted to be given or mo.de at such party's address specified in 

this Section or at such other address as such party may have designated 

by notice to the party giving such notice or making such communication. 

Section 11.04 SU.bject to Article L2 of the Agreement establishing 

the Bank, if the Borrower ceases to be o. member of the Bonk, any 

amount due to it for its shares repurchased by the Bank shall be 

withbe;Ld so long as the Borrower remains liable to the Bank in respect 

of the Lonn ma.de under this Loan Agreement. SU.ch amount may, at the 

option of the Bank, be applied on any such liability as it matures. 

Section 11.05 SU.bject to Article 46 of the Agreement establishing 



the Bnnk, in the event of a distribution of the o.ssets of the Bank, 
the Borrower shall not be ent:iI1ad 'to receive its share in such· diStribution 
until it has settled its obligations to .the Bonk under this Loon 
Agreement • 

ARTICLE XII 

Arbitration . •

Section 12.01 "'(a) Any controversy between the parties to .:t,his Loan 
Agreement and Any Claim ·by any such party o.ga.inst any other such party 
arising cut of this Loan Agreement which shall not be detennined by 

agreement between the parties shall be submitted to arbitration before 

an Arbitration Committee ns hereinafter provided. 

(b) The pa.rtie� to such ·o.rb1trat1on sha11 be the ·Bank

on one side and \he· Borrower ori the other side. 

(c) The Arbitration Committee shall consist of three

arbitrators appointed as follows: 

One o.rbitra\o� shall be appointed by the Bank; 

another by the Borrower; and o. third (hereina.:f'ter 
ca.J..1:�d tho umpire) �hn.ll be o.ppointed by agroemen� 

between the parties, either directly or through their 
respective arbitrators. If the parties fail to agree 

on who shall be the umpire, he shall be o.ppointed D.t 

the request or' either party by the Secretary-General 
. 

' 

of the Caribbean CoIIIIllllnity. If either Side fails 

to appoint on arbitr"ator' he shall be nppoihted by the 
• .- , I , 

' 

Secretary_--General of the Co.ribbeon Conirmmity at the 

request of the other party. If either of the appointed 

o.rbitrators or the umpire is u:nwillitig Or unable to 

act or to coqtinue to act in such capS:C:i.'ty, his successor 
shall be appointed in the same manrier as for the 
original appointment. The successor shall perform the 

srune .functions and shall ho.ve the same powers as his 
predecessor. 

(d) An o.rbitrotion proceeding may be instituted under

this Section upon notice by the party instituting such proceeding to 
the other party. SUch notice shall contain o. statement setting forth 

the nnture of the controversy or claim to be submitted to arbit-rntion, the 
nnture of the remedy sought and the name of the arbitrator appointed 
by the party instituting such proceeding. Within thirty days after the 

giving of such notice the other party shall notify the party instituting 
. 

. . 

the proceeding of the ru:une of the arbitrator appointed by such other 
party. 
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(e) If within thirty days nfter giving notice

instituting the arbitration proceeding the parties shall not have 

agreed upon an umpire, either party may request the appointment of 

an umpire as provided in sub-paragraph (c) hereof. 

(f) The Arbitration Committee shall convene at such

time and place ns shall be fixed by the umpire. Thereafter the 

Committee shall determine where an; when it shall sit. 

(g) Subject to the provisions of this Section and except

as the parties shall otherwise agree, the Arbitration Corrunittee 
shall decide all questions relntine to its competence Q.lld shall 

determine its procedure. All decisions of the Arbitration Committee 

shall be by majority vote •.

(h) The Arbitration Committee shall afford to bot'

sides a fair hearing and shall render its nwnrd in writing. SUch 

award m2y be rendered by default. An award signed by mo.jority of the 
Arbitration Committee shall constitute the award of the Committee. A 

signed counterpart of the award shall be trsnsmitted to each party. 

Any such award rendered in accordance with the provisions of this 
Section shall be fino.l and binding upon the parties to this Loan 

Agreement. Ea.ch party shall abide by and comply with any such 
award rendered by the Arbitration Committee in accord'lnce with the 

provisions of this Section. 

(i) The parties shall fix the run.aunt of remuneration of

the arbitrators n.nd such other persons as shall be required for the 
conduct of the arbitration proceedings. The Bnnk o.nd the Borrower 

shall each defray its own expenses in the Arbitration proceedings. 

The costs of the Arbitration Committee shall be divided between :i.nd 

borne equally by the Bank on the one side and the Borrower on the other. 
Any question concernine the division of the costs of the Arbitration 
Committee or the procedure for payment of such costs shall be 

determined by the Arbitr2tion Committee. 

(j) The provisions for arbitration set forth in this

Section shall be in lieu of any other procedure" for the determination 
of any cootroversy between the parties to this Lonn Agreement or any cl:J.i;·1 

by any such party against the other such party arisine thereunder. 

(k) If within thirty days after the counterparts of the

award shall be delivered to the p:1rties the award shall not be complied 

with, nny party may enter judgemen� upon or institute a proceeding to 

enforce the award in any court of competent jurisdiction against auy 
other p�rty, � .. , .

/17 •. 
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may enf_orce SQ.ch judgement by axecu tion or JBO.Y' 

pursue any .other ·appropsr:ia-te ·rEimecl.ies against such other part.y .for 

the enforcement of the award and t,he provisions of this L::illn 

Agreement. Notwi ths-tanding the foregoing, this Section shall not 

authorise any entry of judgement or enforcement of award against 

the Borrower ·except as such procedure ma.y be available otherwis� 
than by·reason of the provisions of �is Section. 

(1) Service of any notice or process in connec;tian with,

n.ny proceeding under this Section or in connection with any 

proceeding to enforce any award rendered pursuant to this -Section 

ooy be made in the m.o.nner provided --in Section ll ,03. The parties 
to th:.s Loan Agreement waive any and all other requirements·for­
the service of any such notice or process. 

SCHEDULE I 

The Development Programme 

(Section 1.03) 

1, The project consists of the production, processimg and 
marketing of approxirnntely 8,000 acres of soya bean, 10,000 acres 

of corn and 2,000 acres -of black-eye peas on 10,000 ac�s of land 

annuall.y· in the-Ebini-Ituni-Kwnkwani area - a po.rt 0£ the extensive 
Intermediate Savannahs -of Guyana� 

2. In the first_year, the project is to p�duce 750 acres

of soya beans, ·1,000 acres of corn ·nnd 250.acres Orblack-eye peas . .on

· ... l,000, oores of· l;md.· Acreage und.e� _gttltivatio:g i�_ �o increase

-progrElssively from the second year to the sixth year.

3, The project is to includ� provision for high quality
m.ano.gement and technical staff, primo.ry processing f�c�lities and

storage units, housing facilities for ma.no.gement and production

staff, on-site infrastructural services, adequate ; machinery and

equipment with spare and repair services, consultancy services and a

research and development support service to solve unforeseen

problems wh?,.ch may arise.

4, The project is also_ to provide whole corn ';Pd soyn beans for 

the existing feed mills of the CARICOM Region, and black-eye peas for 
the Guyana domestic market with surpluses for export under the 

Agricultural Marketing Protocol, 

/18 •• 
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5. The area to be utilised in the project is part of what is 

generally referred to as the Intermediate savannahs of Guyana and is 

within a triangular area with apices at Ebini on tbe northeas.t,Kwakwnni

on the south and Ituni on the northwest. 
.. , � • This n.rea is

drained by the Berbice River flowing inn. southwest to northeasterly 

direction, n.nd with three important tributaries - the Wikki Ituni 

and Kbilibiri Rivers. It comprises about )00 square miles (192,000 
acres) of actual snvannnh, the rest of the land being in forest of 
varying density. 

6. The main production period for soyo. bean is to be during the
long wet season, to be followed by 75-80 per cent of the total

production acreage i� corn and 20-25 per cent under black-eye peas 

during the short wet season. The production acreage is therefore to be 
phased us follows:-

Year 1 1,000 acres under production 

Yeo.r 2 2,500 acres under production 

Year 3 4,500 acres under production 

Year 4 6,500 acres under production 

Year 5 8,500 acres under production 

Year 6 10,000 acres under production 

7. The project is to be fully operational when 10,000 acres of

land is brought under production of corn and soya. beans, with black-eye
peas as the rotation crop, in the following cropping pattern:-

Long wet sea.son 
Short wet season 

so; Bean 
8, 0 acs.

82000 acs

Corn 

�o a.cs 
82000 a.cs

102000 ncs 

Black-ere Peas Total 
10,000 

22000 o.cs. 102000 

22000 acs. 202000 

The project as from 1eo.r 6 is therefore to produce, on an nnrrunl basis, 

8,000 acres of soyn bean, 10,000 acres of corn nnd 2,000 acres of 

Black-eye peas. 

SCHEDULE 2 

(Section 3 .01) 

Withdraw�l of the Proceeds of the Lnan 

acs. 
.acs. 

a.cs. 

Withdrawal of the proceeds of the It::inn rony be mo.de onl.y for the 

purposes of financing of the costs of capital goods utilised in the 
project as described in Schedule I to the Lo.:i.n .llgreement, provided, however 

• 
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that the amount to be withdrawn for financ·�::'\fhe local costs of such 
capital goods shall not exceed the equivalent of nine hundred and 
twenty-six thoussnd f611r lmndred and six United States dollars (US$926,406). 
The proceeds of the Loan ahall.·:not. .. be. \UJed-.tc?° ;:finance any part of the cost 
of such goods which consists· o!�-i.d.ent'Uia.bll.e 'taxes, tariffs, duties and 
other levies imposed under the Iaws . ..1)f'.�OtJ.iana. 

COUNTRIES ELIGIBLE ro� PllOCTJREMrnT 
'···� 

Regional States and TelTitories 

l. Jamaica.
2. r Tri.ni.da.A and Tobngo
J. DabefflEUI.

4. Gµyana

s. Barbjl,(¥)S
6. Al}tigua._
1. Belize
6. Dominica
9. Grenada

10. st. Kitts/Nevis/Anguilla
ll. st. Illcia
12. St. Vincent
13. Monts,rrat
14. British Virgin Islands
15. Ca3)11an Islands
16. . 'l'Urks and Caicos Islands
17. Venezuela
16. Colombia

Non-Regional States 

1. Canada
2. United Kingdom

other Eligible States · 

United States of America 

(Section J.10} 
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SCHEDULE 4 

Conditions o.nd Stipulations to be 

observed and performed by the

Executing Agency 

(Section 6 ,OB) 

1. Execution of Project. (a) The Executing Agency shall carry

out the project with due diligence and efriciency ond in conformity

with sou�d agricultural, engineering and fiilll.ncia.l practices ond shall

implement the development plan for the project as agreed on by the
;, 

' 

Participating Countries, the Executing Agency and the Bank and as set

out in Schedule I to this Lonn Agreement as such Schedule mny be

run.ended from time to time by agreement with the Bank, it being the

intention of the parties thot the snid developmE�t pln.n sh�ll be used

a.s n guideline ond may be modified or vc.ried from time to time in such

manner os the Participating Countries, the executing Agency and·the· Ba.nk

mny agree and any modification or variation so :mn.de shall without any

further authority have the srune force and effect as if it had been

originally incorporated in and formed part of this Loan Agreement.

(b) In the execution of the project, the Executing Agency shall

conduct its operations in such manner as to generate opera.ting reverrue

sufficient to cover its operating expenses as well �s repayment of

and interest on the sub-loans.

2. Records, Accounts and Furnishing of Info:rmnticn. ('a) 'the
Executing Agency shall maintain records and accounts, acceptable to the

Bank, adequate to identify the goods financed out of the proceeds of

the sub-loans, to disclose the use thereof in the project, to show the

expenditure of the proceeds of the Loan, to record the progress of the

project (including the cost thereof) n.nd to reflect in accordance

with consistently maintained sound accounting practices the operations

and financial condition of the Executing Agency.

(b) The Executing Agency shall have its accounts audited and its

financial statements certified annually by an independent public

accountant satisfactory to the Bnnk and shall, promptly after their

preparation and not later than three (3) months after the close of the
Executing Agency's fiscal year, transmit to the Bank certified copies

of such statements.

(c) The Bo.nk shall be entitled to enter any lands or fa�ilities operated

by the Executing Agency for the purpose of inspection of the project

(including the inspection of records and accounts) and the Executing
Agency shall provide authorised representatives of the Bank with all

reasonable opportunities and facilities for this purpose.

/21, •• 
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(d} The .Executing Agency shall furnish or cause to be furnished to the 

Bank all such information ns the Bank shall. reasonably request
' ' ' 

concerning the .expenditure �f the P..roce"eds of the sub-1oans, the project 

and the administration, operationa and f'ino.ncial condition of the 
ExeL'U ting Agency. 

J. Co-operation with the !lank"' and'the Participating Coontriee. (a)
The Executing Agepey .shell ••"'!'•rote fully with the ll(I� and the.. -- -

. .  ·•·.. ' . . 

Participatl.111! Countrj.es),it ensure theI, the, Frpo sea of. th�, sub-loans 

will be aaaomp;J.ishe<!,," T<> that -eni.l, the _Executing Agency .51Jall furnish

to the others- aU.,sq.cq. �ppt1t1.4on JHil -�hey_ �hnll reasp��:�y request 
with regard to the general status of the sub-loans. 

(b) The Exaoutlhg ·�gen!,y ,.ball ·fto!> tiJlle, to tillle, at the request of

the Bank or·<5t''th"i, Partic!p,iting'Cohntries, eltch!mge views through its
representllti1v-e·s wi'th regal'ci" to' the nl\-,t,.ei"s relo.ting---to the purposes of

the sb.ti'-loa.ris; the- adminiStriti1on;· bperat16ns and financial condition

of the Executing Agency, the PfOgl"eSIS of t�� projept.� and any other
,_ a • -· • - '...... ··-·•�.,; • • 

· maWers relating to the .purposes � 1,he su)>-loans.

(c} The i;:,c;;cuting Ag�ncy shell promptly'±Morm'the Bank of 'Oil1f condition 

with interferes with or threatens to interfere with, tbe accomplishment· 

of the PllrI'J1.S•s .of the.·sub-loans, th!!, �t�nruio!' of tl\o service thereof 
- • -· - . ...... '. .,.,... • - ..i.... • .• •, ' • <:. ·· ' ··'. ' 'f 

or the p6rfonnance by the' F.xecuting �e�ci:.'of'·::th� 9b1ig�ti1?·P.� tO be 
undertaken by the Executing Agenoy under tl!is, Loan ,Agreement.

4. :ae·strictions o'n :DlSposal of Asset:!; of:the· Executing Agencz •

Except as t,p.e Bank ruid th�. Participating cOUntries shall othe'rwise agree, 
the ExeC1:1,ting Agency shnll not: 

(o.) c're"o.te riny mortgc.ge, charge er lien on o.ny of its 

properties or C.$sets; 

(b) sen:;,;.:!1ease,, : t�{l:l', .or o_th,e�se dispose of miy of

' '· ft·S r�ro�erties 6r · aSs'ets: ·-Whioh shall be required for 
·
0 ·the··ef£fcient cs.rryirig out of its business; or

(c) ·&knd'·lts Memorandum or Art:tc:i.es of Association.

5. . Ii6Striction on Payment pf Dirvctors' Fees and Dividends.

.. 

(n) Unt.U the Principal of, and interest· -'tmd o-th6r·-charges on, the Lon�·

sho.11 have been fully pnid, the Executi�g Agency shall not, in Olly fiscol
year, without-the prior written approval. of the Bank, pay -

'(i)' directol'S1 'fies;' or 
(ii')- <:lividelld:S, ·un1el!fs th6··pi',�fits of the Executing Agency 

for tlmt fiscal year mld-'nny of its undistributed 

profits for p'l'Ovious fiscol yen.rs exceed the principc.l 
of, and interest and other' charges on, the .sub-loans 
payable in tha.t fisco.l yea:?" and the immediate subsequent 
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fiscal year plus directors' fees payable in that fiscCl.l 
year, such profits being the net profits determined as 
hereinn.fter provided from the o.nnunl audited accounts 
of the Executing Acency. 

(b) .For the purpose of this Section:-

(i) "net profits" shall 'be co.lculoted by deducting the

the 11opernting expenses" of the Executing Agency for

the fiscal yenr under consideration from the gross

operating revenues of the Executing Agency for that
fiscal y�nr; n.nd

(ii) the term 11opernting expenses" rneo.ns all opera.ting

o.nd o.dministro.tive expenses., o.dequnte maintenance

end taxes, but excluding depreciation and principal
of, :l!ld interest !lnd other cho..rges on, the sub-loD.ns.

6. Flight of Ba.nk to Appoint o. Director, Until the principal

of the Lonn shall hdVe been fully repo.id, the Bank sholl be entitled

to appoint one person to be o. �mber of the Bonrd of Directors of

the Executing Agency.

7. Maintenance by Executing Agency of Corporate Existence,

Licences and Frnrtchises. Except as the B:l,nk and the Pnrticipat:i,ng
Countries shall otherwise agree, the Executing Agency shall nt nll

times.ran.into.in its corporate existence n�d rig�t tocnrry on operations
nnd shall, except ns tha Bank and the Participatiri"g Countri'es shnll

otherwise ngree, acquire, Il1!linto.in and review 211 �ghts� powers,

privileees, licences o.nU franchises owned or held by it and necesSnry

�nd useful in the conchlct of its bu�iness nnd in the execution of
the Project.

8. Mnintennnce of Insurance by. Ex1;lcuting Agency. The Executing

Agency shall tnke out anc'. maintain with re.sponsible insurers� or mnkc
other provision sntisfo.ct·:,ry to the Bonk .for, insurance� especially in

respect of. o.11 buildings erected on. the. p,:oject o.ren, against risks

�nd in such runounts ns sh2:�1 be consistent with sound conunercinl practice.

9. Executing Ar;encyqs Contributio�: to Project. The EX.ecuting
-. 

Agency shall contribute to the project -

(i) any opernti:.1g surplus accruing to the Executing

,leency from the project to the extent that, nnd for

so long ns. such operating surplus is, in the opinion
of the Bo.nk, rec;,:uired to meet nny of the cnpitnl

requirements of the projact; nnd

(ii) nny additional funds nnd resources required for the
punctu�l nnd e,ffective execution of the project.
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10. Appointments to Senior Management. No change shall be IIL!lde

in the ses:rl.or mal1ll.gement staff of the.Executing Agency without the 
prior approV't\l of the Dank.

11. Restriction on Payment of Toxes and Duties-. �(a) The Executing
Agency shall meet such part of the cost of all goods 3cqu.ired for the

purposes of the project as consists of identif'iable taxes, ta.riffs, duties

and other levies.

(b) Where the employm,mt byt,he Executing Agency for the purposes of

the project of any.ti� of con"ioractore or consultants is fino.nced out

of the proceeds of 'th,e Loan, then, to the extent toot o.ny such finn., any

persormel thereof and any propf'rty · or transactions relating to such financed
' 

. 
contracts are not exempt from id�iable.taxes, tariffs, duties and

other.levies im.pos�d under its la�the Executing Agency shall, ns and
to the extent required by the Bank, cause the same to be paid or 
reimbursed under paragraph 9 of.this Schedule with f'urrls other than the 

proceeds of the Loan. 

IN ·WITNESS WHERIDF, this Loan Agreement has been signed in two 

equally valid copies at Wildey, St. Michael, Ba.rbados, .'.J.rui Georgetown, 

Guyana, on behalf of the Bank and the Borrower by their respective duly

authorised representatives and shall be deemed to be in force as of the 
day ll.Ild year first abovp writtena,, 

CJIRJllBEAN DEVELOPMENT BANK

TREASURER

J, SIEJIRATTAN

GUYANA 

F ,E. HOPE 

Minister responsible for 
Finnnce 
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