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The Europe an E conomic Comunity, hereinafter called 11TH& EEC" 
represented by the Comm:lasion of tlE European Conmrunit:l.es in its capacity 
as manager of the European Development Fund, represent.ad by the Member of 
the Ccmm:lasion responsible fer llevelop,,ent Policy, 

of the om part, 

and 

Guyana , represented by its 
the European Connunities, 

hereinafter cal.led "THE COMMlllSI0ll'' 

Ambassador Extraordine:ey and Plen:lpotentie:ey to 

pursuant to the i.nstr,-nt; of authorityi the tsxt of whic h is annexed 
(Annex 1) to this Contract, 

hereinaf'ter called 11THE BCRf()WER,rt 

or the other part, 

Whereas THE BO!RCMER has incorporated a Cpmpan:y naned llel1J3rsra Woods Limited, 
hereinafter called THI!: ffiOJECT COMPANY, tiie entire issued share capital of 
which is beneficially owned by THE BOtlRCWERJ 

Whereas THE ffiOJECT COMPA!IY is undertaking the establishno>nt of an integrated 
forest industries complex and'township in the Ore·at Fells Ares between the 
Densrara and Essequibo areas in Central Guyana, a schens hereinafter calle d 
THE PROJECT, tl'E specifications for which are set out in Annex A to this 
Cont.ract; 

Whereas the total cost of THE PROJECT is estilnatsd at 24 500 000 European 
Ull.1t8 of aecowit, hereinafter denoted by the initials EUA, a'ld defined 1n 
Annex B; 

Whereas partial financing fer THE ffiOJECTt,IS at present axpected to be obtained 
from the following souroesi 

Equivalent in M. EUA 

- Equ ity 1n THE PROJECT C:OMPJIIY
subscribed w:l.th '

THE BCRROlER •s own resources 10,0M. Guy,$ 3,150 

- the pro oe eds of a conditional
Loan on risk capital , to ba
provided by the European
Investment Bank from EIF
resources 10,0 M, Guy, $ ), 150 
Grant to THE BOOliOWER by the
Co""'1ssion .Qi. the Euz-opean
Conmbnit:1.e\i"from European
Development FuIXi resources o.a

- Long term Loan to THE BOORMI\
from Inter-krerican Development
Bank to ba on-Lent to THE
l'ROJECT COMPANY 5 M, U5A$ 4,0 

Long term Loan to Tl£ B<llROIER
from Internati on al Bank for
Reconstruction aid Developnent
to be on-Lent to THE ffiOJECT
Company 10 M, USA$ a.o

Local financing to Tll! PROJECT 1,)M, Guy,$ O,l! 
COMPAIY 19,5 

TOTAL 
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Whereas, to complete the fi nancing of THE H\OJECT, and acting 
under the ACP/EEC Convent:lpn between the African, Caribbean and Pacific States 
and THE EEC oig110d at I.om, on 28 February 197!> (here;Lnafter cal.led "TIIE 
CONVEHTI011' 1 ) and tie indicative irogramne of Community- aid to Guyana, THE 
BCIUICMER has' requested from THE EEC a lloan of !, 000 000 EUA to be on-Lent 
to THE .ffiOJECT COMPRiY b7 neane of a contract hereinafter referred to so 
11THE Cll-LENDlNG CON'l'RACT11; 

Whereas TllE COMMISSIOII has given a mandate from THE EBO to the 
European Invest111mt Bank, established at 2 Pl- de li!tz, Lwcembourg, (Grand 
Duchy- of Luxembourg), hereinafter called "THE 3ANK11

, which has accepted the 
said mandate, to take all necessary action to ensure repaynent of the Loan 
wich is the subject of this Contract; 

Wherese under Article 67 of THE COHVENTIOII the ACP Stateo gave 
certain undertaldnge concerning currency a nd  exchange control; 

HAVE .IIGl!EED .AS FOLLOO: 

The contractual relations between THE OOll!IISSIOII and THE BCIUIOER 
shall be govermd by- the fallowing Gl!N!RAL CONDITIOIIS AND SPECIAL COODITIONS 
together constituting this Contract • 

1 .01 Amount of the Loan 

.ilRTICIE 1 

P'll'Jll8nt 

TIE COMMISSION shsll open a cre dit amounting to the equivalent of 
!, 000 000 (five million) EUA on the European Develo-nt Fund far THE BtllROO!R, 
who hereby- accepts the said credit, to be used exclusively- far on-lending to 
THE .ffiOJECT COK<' ANY. 

1.02 Mannsr of Payment 
The credit will be avsilsble to THE BOUIMR as from the date hereof. 
Every request for peyment, accompanied by the required supporting 

documsntei required under Article 1. 04, shsll be made to TIE COMHISSICti not 
less than thirty- day,, before tie paym,nt date stipulated by- THE BCIUIOloER and 
ohall opecify the account or accounts to wich pa)'l!llnt should be msdeo 

No request other than the last may be made for the pl\Vlll3nt of a 
sum equivalent to less than 100 000 EUA. The total nUmber of paym,nts Jllllde 
to THE BCRRMR shall not exceed 12. 

1.03 Currency arrangements 
Each payment shsll be nede by- THE COMMISSION in the Member State 

currency- ar currencies selected by- THE OOMMlllSICti after oonsUltation with 
THE BmRWER. Sums paid shall be chorged against the credit wich hes been 
m«le available at the con-version rates prevailing between th3 EUA and the 
payment currency or �urrenciea on the day ireceding payment. 

1.04 Conditions of paynent 

A. Payments pursuant to Article 1 ,02 shsll be subjaot to the

precondition thats
(a) THE B<llROWER shall have tal<en sll action 113cessary

to exempt from taxation sll P'IYlll!nte of principal
and interest here�r am to permit the paym,nt of
interest without doduction of any tax at source;

J/ ••• 
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(b) THE: COMMlllSIOO sha'l.l have received evidence satisfactory
to it that THE ffiOJECT COMPANY has available, on terms
satisfactory to THE COMUSSIOO', finance for THE ffiOJECT
in the amounts and from the fersons referred to in the
fourth recital or that Till P.lOJECT COMPANY shall hove
available equivalent finance on terms and frolTl other
sources approved by THE COMMlStiION;

(o) THE BCRROW&R shall have commenced comtruction of- the
feeder road linking Till !ROJECT site with the Wismor­
Rockstone Road;

(d) THE BOOROtlER shall have transmitted to THE COI1MISSION
the text of the 1-emorandum and Articles of the company
which will own and manage too sawmill;

(o )" The contract for managenent. during tho running-in period
(expected to be for a period of three years), on terms 
and with an organization satiaf'actory to THE COMMISSIOO', 
shall have been sign3d; 

(f) THE BOOR™ER shall hove mode available land reoossory
for establish ing port facilities for 1'HE !ROOECT;

(g) 

(h) 

(1) 

Tho agreenent granting Till PROOECT COlU'AIIY oxcl.uaive
rights over a �riod ·or 25 years to cut wood on all
forest land within THC PROJECT area shall have been
signed;
THE BOula.ER shall have submitted to THE COMMlSSION
outlire proposal.a; 89.tiSfactory to THE COMMISSION,
relating to a ma:r.:��ting training pr-o�rarnme for the
export sale of T!lli PROJECT COMPANY'S p roducts;
TH!l ON-IENDIHG JIG!l.EElllHT shall· hove been a igned on
terms,sati.sfactory to THE COMI1ISSION •

. B.. Moreover, Oaeh payment shall be subject to the oondit'ion that, 
thirty days before too payment, THE: PROJECT COIIPANY shall have 
submitted to Till COMMlllSION through Till: BCRRCWER doollll13ntory evidence, 
satiafactory to T� COMMISSION, proving_'that tJ:ie conditions laid .down 
in paragrcrh OJ of .Article 1 of TH!l QN-IEWDING CONTRACT have been 
fulfilled. 

·· 

I! any of the· docwn,nt;s presented by Till !ROJECT COMPANY in support. 
of its ?'equest lQoes not satisfy TH& COMMISSIOO', the- corresporiding 
paym3nt may be reduced without prejudica to the fifth subparagraph 
02 of thi s article. 

Annulnent of the crsdi t 
In the event of a reduction of 'the coot of the EDF Loan financed 

part of THI!: ffiOJECT as set out in Annex A below the amount of this credit as 
laid down in Article 1 hereof, THE COMMISSION may, unless otherwise agreed· 
with· THE Bai.ROWER, reduce the amou nt of the credit to the actual cost. 

THE .,BOO.ROJER, at any tine, and THE COMM!SSIOO', as- from ,31 December, 
1982,"shall have t.re right to S:nnul au or part of the credit which has not 
yet been paid ou1;. 

1 .o6 Withdrawal of tho open:lllg of credit 
If ol'l:l of tre·situations described in Article ·12 hereof .should ariae, 

THE COMMJSSION shall at al.l times have too right ·to cancel ·with 1.nrnediate 
effect all or part -�f .thei credit which hm not yet been paid o_ut • 

. .Any.-�iabur�e·d b-alance of credit shall be autQmatically withdrawn 
as soon as t�· Lo� 1a cal.led in under Article 12 or thi.fl Contract. 

4/ •• 
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JIRTICIE 2 
The Loan 
--

The amount of the Loa.n shall b>.i equal to . the &um, in EUA, of aJJ. the 
am::,unta paid out in the cun-ency or currencies used by THE COMMISSION for the 
several. paym,nta BB notified to THE BO<tiW,/ER at the tim, of the peynent. 

2.02 Currency arrangenents for repayme_nt of the Loan and psynent of interest 

The amount to be repaid and the interest du, shall be expressed in EUA. 
Repeynent of the principal and interest paynents shall be made :1n the Member 
State currency or currencies selected by THE BO"tRCMER. The rates to be used 
far converting the EUA into Mamber States I Currencies shall be those Which 
obtained on the tenth day preceding pa:Jll"nt• 

J.01 Rato cf in�J:

.l!!TI.Qi:!.2 

Interest 

Nominal. 1% (ore per c'f'nt) per annum interest shal.l be payable by 
THB BOftRCMER to the Co!!Illunity in respect of amounts paid out and not yet repaid. 
Interest pay:i113nts shall be ma-:le every hill-year, as they fall due, on the dates 
set in Article 5,0J of this Contrect. 

3.02 !3:ll:,alty 

Without prejudice to A�ticle 12, THE BOORCWER shal.l, in the ewnt of aey 
delay in the pay,oont of any of the swna <he under this Contract, be subject, 
without furtffir notice, to an increased rate of interest in respect of that 
delayed sum., tho rate of which shall be tha:t stipulated above increased by 
2.5% (two and a ha:lf !)Gr cent) per annum, payable in the curr8ncies :1n which 
the SU!ll 1B du,� o Thu.CJ a re.t1;3 of J.,5% .. -:ier annum shall take the place of the 
interest rate set ?,Jl pm-3t,?I'aph 01 of Ll.Jlll article, in respect of that·dela;yed 
sum. 

ARTICIB 4 

4.01 • 
THE BOlROIJER shall repay the prlnoipal of the Loan in 60 half-yearly 

peynents, according to the r2p�d.; sdedule annexed (Annex C) to this 
Contract, t;he f±rst repeynr.mt f.illing due on 15 August, 1909. 

4.02 Opti,Q!'.lal rep�.11!-..Jn adv� 
THE £[!'1.H.IJ.nt sha ll at ai.::.. ti.IOOs have the right to effect e&r'ly repaynsnt 

of all or part of t11e Lo an0 

4.03 Compu.l.sor_y �ment in adv� 
In tha es'Bnt of repayn:cnt i.n advance of maturity by THE ffiOJECT COMPANY 

oi' all or part of the Lon..,, under TBF. ON-l.E1'DINO CONTRACT, THE BmROrER shaJ.l 
repa;y to THE EEC en cquiv�lent, s�.:n by Wtr-J of partial early repa;ynent pf the 
Loan. The early repayr,Ent by THE DO:iROmi to THE EEC sh·an be made on the 
half-yearly date of p�'DPrit. of intrireat whic.11 next follows the semi-anniversary 
of the date of the early rer.JAY11ent by TI-ill: lROJECT COMPANY. 

h,..01.a Common. pr_ovi.s io� _E!-pp1:i.�.<J repa.ynents in advance 
Amounts repaid in advance f'fh-':lJ.l be deducted .from those scheduled to 

constitute t:r..e :�-a.st payrr.crit:1 o 

.Application of t.hi..c; arti.::le ;:ih:\l.l not prevent THE COMMISSION exercising 
it.ft rights uw:Er fil'ticle �2 herecfo 

5/ •• 
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lflTIGIE z 

Payrrents 

THE BCRR� shall pay all tre sums owed by it under this Contract 
·into the account or accounts which THE BANK shall have indicated to it not
less than fifteen days before each due date of paym:mt.

This period shall not apply in the situations provided for in Article 
12 of this Contract. 

5.02 Calculatiori of paym_.nts due in resr�ct of parts of a yet!l' 

Interest peyablo by THE BCIUlOWER to THE EEG under this C ontract in 
respect of parts of a year shall be calculated on the basis of a _360-day year 
and a JO-day month. 

S,03 Paym,nt dates 

The half-yearly paymmts due under this Contract shall be made o n  
1S February end 1S August of each year. 

The other sums due under this Contract shall be Pc!iY'able to THE EEC 
as soon as paynant ia requested by THE BANK or THE COMMISSION.

lflTIGIE 6 

European Economic Community Account 

6.01 An accoHnt entitled 11European Economic Cormnunity Financing" (herein­
after cal.led 11'.'..'HE l!;EC ACCoUNT'1) will be opened in the books of THE BCRH.MR.
This account Will be utilized as ffireinafter 'fr ovided. 

6,02 THE EEG ACCOUNT will be credited with sums paid by THE PRQJEGT GOl-il'ANY 
to THE BCRROffl! by virtue of THE ON-IENDING OONTRAGT, 

6,03 THE EEG ACCOUNT will be debited with: 

1. Payt00nts by way of intere st due under this Contract;

2. Repayt00nts of principal sllm':I due under this Contract;

). Suns paid by virtue of the re-employt00nt operations referred to
in Article 7 lEreof. 

6.04 THE EEC ACCOONT will be maintai.red in Guyana Dollars. 

6,0S Every six months THE BffiRO,IER shall forward, to THE GOM!1:lSSI0N, a 
statel'IJ3nt of account covering the transactions of the previous eix months 
period. 

lflTIGIE 7 

Re-employm,nt of Funds 

7,01 The funds available in THE EEG ACCOUNT resulting from the variations 
be.tween tffi length, the deferIIE!nt and the rate of interest of the loan and 
those stipul_ated in THE ON-LENDilm Contract, may be used by THE BmRCWBR to 
finance developnent projects which shall have been previously approved by TIE 
COMMISSION. The first priority for the use of these accrued funds shall be
to finance reforestation in THE PROJECT zone if recommended by the forest 
research programioo. 

6/ .. 
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N!TICIE 8 
Special.- obligations 

8.01 Use of the proceeds of the loan 
The tr oceeda of the Loan and the other resources laid down in the 

financing plan set out in the Preamble OOreto shall be used exclusively to 
finance TllJl ffiOJECT • 

8.02 ™E ON-IENDING CONTRACT 
The terms o f  THE ON-IENDTI-JG CONTRACT may not be Bll'Elnded without 

prior con.,Ult at ion and agreenent of '!'HE COMMlSS:tON. 

8.03 Excess project coats 
In the o-·.�u·.:, of THE FROJECT costs exceeding those provided for, 

THE BCRR<lJER asswnes responsiblity for financing the additional coats or 
obtaining finance therefor in a manrer such that THE FROJECT is completed in 
accordance with the specifications. The plan for tbs coverage of such additional 
expenditure •hall be submitted to 'rHE COMMISSION 'without delay. 

8.04 Obl� of THE PlW-lEOT CQ1PA!IY
'rt!E� shall ensure that TllE ffiOJECT COMPANY respects the 

obligations undertaken by virtue of Arti cles 6 and 8 of THE 00-IENDn;o COOTRACT, 
as regards THE COMMISSION. 

8.05 Premature payments Wlder THE a!-IENDING GO!ffi!ACT 
THE b:.i1RCX4ER hereby undertakes to obtain the prior approval of THE 

COIMISSION in the &TSDt that it sh ould dec ide to waive any right t o  premature 
repeyment of the loan granted by the terms of THE 00-LENDIIIG CONTRJICT. 

8.o6 Access Road 
THE BdiROffl:R shall ensure that the accees road linking the area o:f 

THE PROJECT the Wismar-RockJtone Road shall be cap able o:f use for the transport 
of heavy machinery not later than JO June 1979. 

8.07 �ement With G'IEB and Expat"t Training Programme 
�BmfL;;.filR sh<:11 procure that, not later than 1 January 1981: 

( a) THE ffiOJECT COMP JINY shall have entered into an agree111>nt
upan terms satisfactat"y to THE COMMISSION w;J.th Guyanf..Timber
Export Board ( 11 GTEB11) Wlere by THE PROJECT COMPANY agrees to
supply and GTEB to market t he entire exportable output· of
THE ffiOJECT COMPANY; and 

{b) GTEB shall have demomtrated that sufficjent staff training 
and marketing eupport will be available to ensure that they 
can fulfil· their obligations Wlder the above �enent. 

JRTICLE 9

Security 
9.01 Creation of se curity 

In the event that for an external debt THE BCRRCMER grants or pt"OVides 
in :favour of third parties any security or pl'6:fereptial treatment. Q:( :tty" kind, 
it shall be. required, at the request of THE BANK, to CNate or provide in 
:fBITOur o:f THE EEC equiv�nt security or preferential rights.· 

This provision shall not apply to securities or preferential rights 
created over goods or supplies at' tho t- of their acquisition by THE 
BmROWER as a simple guarantee for peyioont of their purchase price. 

7/ ••• 
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ilRTIGIB jQ 

Information and inspection 

Information concerning TH£ PRO,nrnT 

THE BCRR™ER: 
( a) shall submit forthwith for the approval of THE COMMISSION any

major alterations to the general plans and work completion
schedules as comnrunicated to THE EEC prior to the conclusion
of this Contract;

(b) shall ,make available to THE COMMWSION all such docunents and 
information as the latter may reasonably request concerning 
the financing and execution of THE PJ:tOJECT; 

(c) shall, in general, inform THE COMMIS0ION of any circumstances
or occurrence which would substantially affect or alter
conditions governing �he implerrentation or operation of THE
PROJECT.

Information concerning THE BOO.RO,JER and THE PHOJECT COHP.hUY

TllE BCUllOWER: 
(a) shall, in the case of an external debt, if it intends to grant

or provide to third -parties any securities or preferential righ ts,
. advise THE B/!NK in good ti.loo;

(b) once it knows of any fact or event following which the loan made
pursuant to THE ON -!ENDING COH'l'H.ACT could be called in, shall
forthwith inform THE C0Mt1IS::HOU and THE BANK;

( c) if it proposes to anen d the documents governing the activ ity
of M PROJECT COHi'AJ:IT, shall give prior notice thereof to THE
GOMMlliS IOll;

(d) shall, in general, advise TtlE OOMM!fYaON and Tllli BJJHC of any
fact or event which might prevent the fulfilment of any obliga­
tion of THE BOlR.CWER hereunder.

10.03 Inspection 
THE BCRitmER shall ensure that persons designated by Tifil. COMMI3SION 

are permitted to inspect the site, installati ons and works coming under THE 
PROJECT and to carry out whatever checks related to THE PROJECT they consider 
desirable; it shall ensure that everything is dooo to facilitate their task. 

11.01 Fiscal charges 

JlllTICIB 11 

Charges and expenses 

THE BffiHOWlR shall pey all fiscal charges including st- duty, 
registration fees an::1. other taxes of whatever nature wh ich may become· due by 
reason of the execution or implementation of this Contract and docuroonto 
relating tl"Ereto together with ?11 national or local taxes or charges on 
interest, � epayrrElnt of principsl. or other payments receivable by THE BANK from 
THE Boo.H.CWER under the terms of this Contract. Further, THC BQUlO,JER shall pay 
any like charp;es or fees which may be come due or payable in connec tion with the 
creation of any security for the loan. 

11 • 02 Other Charges 
Tl-E B<lffi<lvE.H. shall pay all legal cost s and expenses incurred by 

THE BANK or Till OOMMIS3ION in connection with the execution and imple1113ntation 
· of this Contract and all docUI1Ents relating thereto.

11 / ••• 
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JIRTICIE 12 
Compulsory early rep�� 

12.01 The loan or any part thereof shall beco� repa.Y'"able forthwith upon 
demand being made therefor by THE COMMISSION following the occurrellce, of any
of the following events: 

(a) 1f THE BCllRCWER fails to repay any part of the lollll or to
pay interest thereon or to make any other paynent to THE
CC!11'11SS ION as here in provided on the date when the same
falls due for pay?oont;

(b) if THE BOlliO-IER fails to comply with any obligation, other
than a payment obligation, imposed upon it b7 the terms of
this Contract within the tiroo reasonably specified in a
notice served by THE COMMISSION on THE BCRRCW!:R reQUirjng
compliance;

(c) if THE ffiQJECT C0!1PP.NY shall abandon a.1l or material. part of
THE PllOJECT;

( d) if any circUI11Btance which was taken into account in connection
with the negotiation of this Contract, mid regarded as necessary
fer the duo implenent ation af' THE PfiOJECT and it s operation, is
not complied with or shall have ceased t o  exist;

(e) if THE COMMISSION be cones aware of a ••�rial misstatene nt of
fac t contained in any infor mation given by or on behs;I.f of THE
DCRROllm, in connection With the negotiation of this ContractJ

(f) 

( g) 

COMPANY, 

(h) 

if THE ffiOJECT COMPJ1.NY shall be di ssolved save for the purpose
of reconstruction or amalgation such as does not prejudice the
richta of TliE COH1if!SSION OOreunder;
if THE .PROJECT COMPllNY becones insolvent, or if an encumbrancer
takes possession of or a receiver is appointed over any part of
tl2o .. ,eui of TtE PROJEC� or �property fol'llling part of THE·

l.iJ:r�nfifft�urffi�f'\he�redi=� - ""'"-""11\ wi� or
if any act Cl' event should occur following which the loan granted
by THE BOUlOIBR to THE PROJECT COMPANY is or could be declared
to be repayable in advance under the terms of THE ON-IENDING
COlrtRACT.

112.02 The provisions of Article 12.01 Shall riot bo C<fris.triied SO as to place 
any limitation on any other right which is conferred by law on THE COMMISSION to 
require ear�y repaytr13nt of the loan. 

12 .03 No failure by THE· OOMMISSION to exercise any of its rights under thia 
article shall bo construed as a waiver of such right • 

• 

ARTICIE 12 
LEM of the Contract 

13.01 Lew applicable 
TOO legal relations between the parties to thia Contract, its 

formation mid its validity shall be submitted exclusively to the law of the 
country in which, at the date of signature hereof, the offices of the· Directorate 
General for Developnen t of the Commission af' the European Conrnunities are 
situated. 
13.02 Place of performance 

The pl ace of perfCl'mance of this Contract shall be the city in which, 
at the date· of signature ffireof, the offices of the D:irectorate-General for 
developrrent of the COillllission of the European COllll1unities are situ�d. 

12/ •• 
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13.03 Jurisdiction 

THE COMI11SSION and .Tllli BO:iliOWER hereby confer jurisdiction on the
Court of Justice of the European Corrununities, before which disputes relating 
to thiB Contract shall be brought. 

/iRTICIE 14 

Final Provisions 

14.01 Addresses 
Notices and communications from one party to another in resi);;!ct of 

this Contract shall, unCEr penalty of nullity, be addressed as fo llows: 

for THll COHHlliSION: 

for THE Bilill CWER : 

in the event of a dispute: 

Directorate-General for Development 
Berlaymont 
200 rue de la Loi 
1049 Brussels 
Belgium 

Telex CO!£UI! 21877 

Telegraphic address: C01'£UR BRU 

The Minister of Finance 
Georgetown 
Guyana 

Telegraphic address: MIHFIN GUYANA 

Embassy of Guyana 
tN. des Arts 21-22 
1040 Brussels 
Belgium 

which :is THE BOHROJER •s address for 
service·. 

Any changes of the abotre addresses shall be valid only when they 
have been notified to the other party. 

14.02 Form of notice. 

Notices and communications for 'Which tirre limits are laid down in 
this Contract or which themselves 'impose tinE limits on their re cipient shall 
be sent by registered le tter or telegram with acknowledgement of delivery or by 
telex; far the purpose of detennining such tirre limits the authentic date shall 
be the date of postmark or any other entry on the acknowledgement of delivery 
attesting tre date of delivery of the letter to tre recipient. 

14.0J Annexes 

The instrurrcnt aut�izing the Am:iassador of Guyana to the Europem 
Corrununities to execute this Contract on behalf on THE 130.t.RCJi·JER (Annex 1) is
attached here to. 

The Preamble, Annex A (Specifi cations), Annex B (Definition of the 
EUA) and A.1-uEx C (Rep�n t Schedule) shall form integral parts of this Contract. 

This Contract is drawn up in three copies, each of these texts beine 
equally authentic. 

In witness whereof the undersigned parties, acting thr ough .their duly 
authorised representatives, have set their signatures he re to. 

Dore at Brussels, 12, III. 1979. 

THE EURO!EAU ECONOMIC CCH!UNlTY 
'!B G0Ml!J;;8ION

Sgd. (c. Cpeysson) 

GUYA!IA 

Sgd. (s .R. lnsanaJ.ly) 



Ln =plying quote date 

hereof and No,ST:35/37 

. I,

AUTHCll.lSATION 

PllRS UANT TO 

MINlSTRY OF FINANa;:, 

P,O, Box 757, 

Main & Urquhart, Streets, 

Georgetown� 

Guyana. 

1m EXTERNJ\L LOANS ACT (Cspi74:0B) 

By virtue aid in exercise of the power conferred upon ne 

by Section 3(5) of th, External LoarsAct, Chapter 74:0B of the Laws of 

Guyana, I hereby authorise RUOOLPH INSAN.ALLY, Ambassad.or Extraordinary 

and Plenipotentiary of Guyana to tpe European Economic Comwiity, to 

sign as tM duly authorised representative of Guyana the Financing 

Contract wit h the Europe an Economic Community for the purpose of 

providing to Guyana a loan of five million European Units of Accollllt 

(EU.A 5,000,000) to be on-lent by Guyana to the Demerara Woods Limited, 

a company incor porated in Guyana, for utilisation by that company in 

the Project referred to in that Contract. 

Given wider m:, hand at the 

Ministry of Finance,·Georgetown, 

this 6th day of Novenber, 1976. 

Sgd, (F .E, Hope) 
... . .••. . ..... . . . •••... ..•. .•. •.. 

l<'.E. Hope 
Minister responsible for Finmce. 



S!ECIFICATI0!5 

I, IEFJNITION OF THE ffiOJECT 

ANNEX A 

THE PROJECT 1a to create a timber extraction and sawmilling operation 
located in Central Guyana between the Essequibo and Demrara rivers, about 
100 }an eouth of Linden. THE PRO.lliCT will utilize the timbers in an area 
of approximately 207 000 ha. 

'rHE FROJECT will comprise the following comporents: 

1 • Logging and transport 

Supply of equiprrent for tlB comtruction of roads, felline and transport 
of an annual cut of 94 000 mJ of roundwood. 

Structures: 

oar ages 600 m2 
Workshop and stores 810 m2 

Vehicles: 

3 skidders, 170 bhp 
J bul.ldozers, 140 bhp 
2 graders, 135 bhp 
1 log-loader, 170 bhp 
5 log-trucks, 30 t 
3 dump-trucks, 10 mJ cap. 
6 timber-rucks, 20 t 
6 pick-ups 
1 station-wagon 
1 low loader 

Otrer equipment: 

1 radio-corrmunication system 
JO power saws 
Workshop equiproont and spare L,arts 

2, Sawmill 

Construction of buildings and supply of machinery for the production 
of 41 300 l1\3 of lumber, 

Structures: 

Sawmill plant including saw-shop 
Sheds 
Admin. building 

All constructed of local tirrber 

Surface paveI1Dnt: laterit e 78 000 m2. 

3 010 m2 
3,450 m2 

381 m2 

2/ ... 



Sawmill machinery: 

-� 2 - ANNEX A 

All necessary equiprent, such aa deba:rker, edger., electric 
chains aw, front--end-loaders, and forldifts, needed for an ·:1.nput capacity 
of 94 000 m3 of round wood.

J. fQwer Pl.ant Electrical power will be provided by wood gasification in a
plant deSigned with a capacity of· 6 m. In a wood gasification plant the
solid fuel., filled into· gasification tanks will be distilled into charcoal
and finally gasified to lean gas.

The power plant contains:

ChipperB, rotary dryers, s tor age bins, gasification tanks, gas storage
tanks, gas :rooters and -��- distribution.

Two of the Bix ni.otor unitS will be designed for the pOssible switch to
diesel oil fueling aa a safety reasure in caaa o� lack of wood chips.
The power unit is desigrl:!d for a load peak of 4.2 MW and an overall demand
of 18 Gilh/year.

4. Township
Construction of resi<EntiaJ. units for approximately 420 employees· and
their families, community bt.iildihgs and tre necessary infra.structure for
a population of 1 Soo people.

Residential units:

20 Manager 1 s houses 
40 Clerk 1 s houses 

130 Worker's houaes 
2) Bachelor 1 s accommodation

Gross floor area per unit 

135 m2 
68 m2 
52 m2 

units (for 10 peopl:e grouped in one unit)
250 m2 

1 Guest house 

Corrmunity buildings: 
Adnd.nistrative office 
Shops 

135 m2 

Health Clinic (with living accommaiation) 
Primary school (in two levels) 
Clubhouse/Comnunity Hall 

52 m2 
320 m2 

91 m2 
1 022 m2 

285 m2 

All the buildings are constructed of local 
accommodation at fir.st floor level.: 

timber on piles with living 

Roads: 

Water B upply: 

Storm water drainage: 

Sewerage disposal: 

Sports facilities: 

About 9 · lon laierite roads 

The necessary tietwork to supply the 
township as well as the sawmill 

The total .-water demand has been estimated 
at 1 017 mJ per day of whioh the a awmill 
cons\Ul2s 20% a1d the township 80%. 
The water will be supplied from the

QSarby (about 1 lon from. the sawmill) Ya-ya 
Creek., Whirih' carries sufficient water 
(minimum flow being 1 0 tinEe the averap,e 
water demand) to s ecure a stable supply. 
Open Vee drains. 

Sewer collection system with neutralisa­
tion by a3robic oxidation. 

A playground. Total area 1.6 ha. 

3/ • ••
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5. Port Facilities
Construction of port facilities at Charters at the Demerara
River for shipment by vessel and tha construction of an access
road.

Wharf:

A greenheart pile and de cking construction which will be suit.able
far berthing ships drawing up to 6m. It will be 110m long and
will have mooring dolphins on either side. to enable berthing of
ships up to 140 rn in length. An adequate number of breasting
dolphins and fe nder pi.las will be provided along the berthing face.

Equipment:

1 mobile crane; 20 rn range and lifting capacity 7.S tonnes at
20 rn; 2 side fork lifts; capacity S tonnes.

Buildings:

Open sided sheds far 3 500 rn3 of sawn lumber
Open storage area for 1 750 mJ of baulks
Gate house
Office building
Residential home for superintendent
Other buildings (ablutions etc)

All buildings are of wood construction.

Water supply

Electricity

Access road: The cons truction of a one lane laterite road
(about 25.8 Ian), with passing places, connecting
the existing Wismar/Rockstonc Roocl about 6.5Ian
from Wismar with thn port site at Charters. The
road will be l1es igood for traff ice of max. 40
tonnes lUITber trucks and 50 tonnes logging trucks,

6. Resc arch programrro

7. 

II. 

THE PROJECT will include a rcse arch end development programme
which 'Will tackle tte major issues concernine appropriate future
lon gterm. development strafogy for managemmt of forest resources.
This proe;raJl'lIOO will inveetige.te forest ·developr1£nt options such
as continued management of select ed forest areas on a sustained
yield basis, utilizing exis�ing forest species, or development
of more concentr ate d plantation resources of selected r;rowing
indigenous or exo tic s�cies.

This research and development programroo to be carried out by the
Guyana Forestry Department will include a total of 12 man-months
of expert assistance.

Consultancy services

THE ffiOJECT provides for consultancy services f or preliminary
and final engineering design, supervision of construction and
mannreJTD nt of the sawmill complex during about three years.

PROJBGT COSTS

The total cost of THE PROJECT is estimated at 2L.. 5 M EU.A ma de up 
of the following items: 

u/ •• 



III. 

- 4 -

Logging 
Sawmill 
Power Plan,t 
Township 
Port facilities 
Forest Reeearch 
Consultancy servicea1 
Miscellaneous (interest during. 
construction, etc.) 

Total 
. 

1978 prices 

1 • 7 
3.6 
3.7 
3.7 
3. 1
0.2
2.3

1.3 
19.5 

MEUA 
phY5ical 
and price 
contingencies 

.... o.4 ... 
1.0 
1.3 
o.8
0.9

o.5

5.o

ANNEX A 

Total 

2. 1
4.6
5.o
4.5
4.o
0.2
2.8

1.3 
24.5 

1Including 350 000 EUA already conrnitted under EDF financing for
preliminary design.

INDICATIW FINAACillG PLAA 

EDF IBRD !DD G6vt
2

Sreoi-al Grant
- -

loan 
Logging 1.54 o.56
Sawmill 4.02 o.58
Power plant 5.o •.•
Township 1.4 3.1 
Por t :Facili ties 1.7 2.3 
Forest research 

0.351 
0.2 

Consultancy 
services 0.45 2.0 

Miscellaneous (int. 
during training e tc.) 1:. 2 0.1 

Total financing 5.o ... o.8: 8.04 4.02 6.64 

)�UA 350 000 al.ready commi tt<)d. in 1 ?77 
r,50 000 will .be._ for final -design. .. . .. 

for. rreliminai-y design;

in MEUA 

� 

2. 1
4.6 
5.o
4.5 
4.o
0.2

2.8 
.

1.3. 
24.5· 

the EllA 

2The Gtivernrren� contribution includes a risk capita). <;ontr:ihution,_.f'.r<o1.m.
the EDF's resources managed, by EIB>pr EUA 3.150 000 •.

IV JlRR/NGEJl.&NTS FOR EXECUTION 
Contracting authority will be THE IROJECT COMPANY. Engineering, works 
supervision, and. m.anagen:e.nt responsibility duriq:; first years fo� THE 
PROJECT COMPIINY will be undertaken by specialis t consultants, :who-have 
Q.reedY o�ried out the prelimiO:KY stJJ.dY, under .. EDF-f��t;:µIg (acc,:elerated 
procecfureJ. 
Items to be finanr:ed by the' EDF, ( power plant, engineering design) will 
be procured from ACP or EEC count ries in accordance with• rules of the
Lome Convention: tre power plant by internRtional tender• and the 
en�ineering design by s hort listing. 



AiU1EX B 

_Def�niti,..On of
�'<····-'" .. U:,•lrr �"'1· .. •t 

• thti EurOPf;:flil unit of account,·,· ·'1 1 ,·1 ·I 

 •    
:;-: .. ·· -... _,,_ --B:r-.\t,Y.w.e..o.L.±JlEL.D.c.dl;l.ioJL9.{'tb_q Council' Or· 1 th� EJmpean

"',' : G�.;,.J�itie� i,t 21"'A�J:Jl 1'915\p��lishld 'in Official J,ourn� .O{ :t;i,e r
European Communities No L 10lt <>f'2'/, Apr{l''1�7S, tlie Ellropeah �nit 

• · , , I , , , I , < : 
M;;.i.•·:{!of· .aCodltlnt,r_i,s -rJl��'�

qed 
• 
<Jf!;1_�:in,!{�!il�:'.�\lm,.;Pf,;t¥, :fgJ.�ov.¥%,,�o-�r,tpi1ll1

the currencielil".Of' ttici I l'!embc� �t�tes -« ftt\Q!·IB<ttropean. :EcanomiQ: Oo�i,inity; 

Irish .pound. 

The v alue of the' Euror"e·nn unit of 8.ccount in any given 
· .. ·currency,-·is equal to tte ;um._ or·. the_.cqq_ivulent ·in that currency of the

amounts of currency referred 

calculated by the Contnission 

market exchange rates. 

tO,in the.preceding paragraph. It is 
of the l!:uropean Communities using daily 

Th:. daily values of the .. uµit of acqount in the various 

national currencies is made available every day and-� published 
periodically ill 'the Official. :Jnurn:U. nf the European Communities • 



Due date 
of instalment . 

1 • 15 August 1989 
2, 15 February 1990 
3, 15 August 1990 
4, 15 February 199'1 

s. 15 All(<USt 199li
6. 15 February 1992
7. 15 August 199a1
8. 15 February 1993
9, 15 August 1993 

10. 15 February 1994
11. 15 August 1994
12 •. 15 February 1995 
13, 15 Aue,ust 1995 
14. 15 February 1996
15. 15 August 1996
16. 15 February 1997
17. 15 August 1997
18. 15 February 1998
19. 15 August 1998
20. 15 February 1999
21. 1 5 August 1999
22. 1 $ February 2000
23. 15 August 2000
24, 15 February 2001 
25. 15 August 2001
26. 15 Fobru "'Y 2002
27. 15 August 2002
28. 15 Febru,..y.2003
29. 15 August 2Q03 ·
30. 15 February 2004
31 • �5 August 2004 

ANNEX C 

JlMCRTll3ATION T./IBIE 

.Amounts to be repaid 
expressed as percentage 
of too loan 

1,43 
1,44 
1,45 

1,4s 

1,i.e 
1,4e 
1,48 
1,48 
1,49 
1,50 
1,51 
1,51 
1,52 
1 }53 
1,54 
1,54 
1,55 
1,56 

1,57 
1,58 
1,58 
1,59 
1, 60 
1,61 
1,62 
1,62 
1,63 
1,64 
1,65 
1,66 
1,66 



Due date of 
inst al.Ir£ nt 

32, 15 February 2005 
33, 15 August 2005 -
34, 15 February 2oo6 
35, 15 August 20o6 • 

36, 15 February 2007 
37, 15 August 2007 

�e, 15 February 2008 
39, 15 August 2008 
40, 15 February 2009 

41. 15 August 2009

42, 15 February 201 O 

43,, 15 AU!'ust 2010 

44, 15 February 2011 

45., 15 Jlurust 2011 

46, 15 Feb!'uary 2012 

47, 15 August 2012 
4�. 15 February 2013 

1,9, • 15 August 2013 

51\, 15 February 2014
�1_. 15 August 2014 
5�, 15 Fobrunry 2015 

�- 15 Aug_ust 2015 
,.54. • 15 February 2016 

ss. 15 August 2016 

56, • 15 February 2017 

!>:7• 15 August 2017 
58, 15 February 2018 
59. 15 Aui,ust 2018
60, 15 February 2019

Amounts to be repaid 
expressc d as percentage 
of the loan 

,,�1 
l ,68 
1,6?
1_.19 
� '7l 

1,72 

1,72 
l,'7J 

1, 74 
1 '75 
1, 76 
1,77 
1, 78 
1, 78 
1,79 
1,Bo 
1, 81 
1,82 

1,83 
1,84 
1,85 
1, 86 
1,87 
1, 88 
1189 
1,90 
1,91 
1,92 
1,93 

100,00 

ANHEX C 
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