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LOAN CON'!RACT 

CON'!RACT entered into on l!�Y 29, 1979 between GUYANA (hereinafter 
,called � "Bon-ower"J en<! the Dir!:R-A1£RICA!l IEVJ,:LOPIENT BAIIK {hereinafter 
calied the "Trustee"), in its capacity m Trustee of t..e Trust Fund specified 
below (hereinafter cal.led the "Fund"). 

This Contract is entered into pursuant· to the .Trust .AgreeDl!nt 
(hereinatwr .cal.le ii-the "Trusli" ,lgreem,nt•), signed on February 27, 1975 

·. be-.n .the Inter-Americen Development Bank end the Venazuslan Imiestm,nt
Fund,

PART OOE 

SffiCIAL COOD1TIONS 

CHAPTER I 

The Loan. Purpoee, and Executing Agency 

Section 1.01. Amount. In a)cordance with this Contract1 the
Trustee agrees to grent to the Borrower, end it accepts, financing therein­
att.ar terned the "Financ1ng11), chargeable to the r esources at. the Venezu elan 
Trust Fund, of up to the e.mount of six million United States dollars 
(US$6,ooo,ooo), or the equivalent thereof in bolivars forming part of such 
Fund. The amounts disbursed from t he  Financing shall constitute the 11Loan 11• 

Section 1,02, .!:!:".:la?!!!:!�· The purpose of the Financing is to 
cooperate in the execution ot the Upper Denerara Forestey Project (here.inafter 
terned the 11Pro;ect11). The Project is d escribed in more detail in .Annex B 
or the Contract'! 

Section 1.03, !.'.l!"cutjng l!ry,ncy, The parties agree that the 
execution of the Project and the utilisation of the resources of the Financing 
s hall be, .. carr¥ld out by Demerara Wol:J.S Li.'Yli'!-.ed (hereir.aftl3r tenied the 
''E""cuting Agency''), as to the legal mid fi,ia.-,ciaJ. capacit y of which to 
function as such the Borrowar gives it.s assurance ..-

.Amorti.Sat1.on1 In�-rest and Corr:nitmant Fee 

Section 2e01o Axoorti:;atio n". The Loan shall. be oomp1:e"teiytl'8.Paid 
by the Borr""8r not la- thsn Mcy 24, · 1999 by ma ens of consecutive, l!"m:1.­
annual and, as far as pos sibleJ equal install.m:?nts, the first of which shall 
be made on Noveriler 24, 1985, Prior to the date established herein for the 
Pl!iJlllBlit .of the first inatal.lmint, the Trus'.se s hall send to the Borraoer an 
amortis&Uon schedule setting fOt"th the dates for peym,nt of the instal.lDl!nts 
and the currency or currencies which, pursua nt to Section 2e05 hereof," S� 
be utilised for each ili.atallrent., The amortisation schedule may,be anended 
by the Trustee, if required, pursuant to t..18 provisions of Section 3.10. 

Section 2,02, �-,t,erest" (a) The Borrower, pursuant to tho· 
provisions of Sec�ion 2005\cT"shaJ.i pay lfterest sei,iennual.ly on the outstand­
ing balance of the Loan at the rate of 7-fi, per ennum, which shall accrue from 
the ·date of each respective disbursenent. Interest shall be payable semi­
annually on May 24 end lloveriler 24 cf each -yes:,, beginning on Nowllber 24,1979. 

Cb) At the request of the Borrower, the resources of the Loan may 
be util_:l,aj,d to pay interes t  a:crui."l! during the disbursement period of the 
Loan. 

, Section 2.03, Commitm,n+, Fee. (a) In addition to interest, t.'ie 
· Borrower shall pay a oomm."ttnent ?'.ee'(lf ·]t.,1 per anr.um en the undisbursed balance

.. · of the -�t set forth in Section 1.01 ffireof, which fee shall begin to accrue 
shty (60} days after t he  date of this Contra-,---t, 
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(b) This fee shall be paid on the •- dates specified for the
P8i.YJl2nt of interest and the paynent shall be made in United States dollars. 

(c) This fee shall cease to accrue in full or in part, as the
case may be, as soon as: (i) all disbursenents have been made; (ii) the 
Financing has been cancelled in full or in part pursuant to Secti on 3.01, 
3o8 or 3.-09; or (iii) disbursenents have been suspended pursuant to Section 
4.01. 

Section 2.040 Computation of Interest and Commitnent Fee. 
Interest am commitment fee f<r less than a full six-month period shall be 
calculated on a per day basis, using a factor of three hundred and sixty­
five (365) days per annum. 

Section 2.0$. Obligations Relating to Currencies. (a) Amounts 
which are disbursed shall be applied, on the date of cachraspeotivo disburso­
nent, againlt the Financing in accordance with the equivalency in United 
States dollars as reasonably determined by t� l'rus·tee, utilising the rate 
of exchange, as of the aforesaid date, at which the Trustee carries the 
respective currency on its books, or, when appropriate, the rate of exchange 
pursuant t o  the then effective unOOrstariding of 1h e Trustee with Guyana for 
the purposes of maintaining the value of its currency held by the Trustee. 

(b) T� Loan shall be denominated aid payable in the rurrencies
which the Trustee shall have disbursedo 

(c) The payrrEnt of amortisation an d  interest shall be made in
the respective.our.:"oncies "disbursed� 

Section 2.(Xi. ParticipationEh (a) The Trustee .may ce OO  to other 
public or private instituti ons, in the f<rm of participations and to t� 
extent it may deem proper, the rights corresponding to the BorrQl1er's 
pecuniary obligations derived from this Contract. Tre Trustee shall promptly 
notify the Borrower of each participation. 

(b) Participations may be granted in respect of tre following
at any tine during th> life of the Contract: ( i) any part of tre Loan disbursed 
prior to signature of the participation contract; and (ii) amounts in currencies 
available t o  the Trustee for disburseJIElnt at the ti.ma of entering into the 
participation contract., 

(c) Paym.:mt of interest, commitnent fee and aroortisation install­
m=nta shall be maOO in t� currency in which the participation concerned was 
effected. Such paynents shall be made to the Trustee for transfe r to  � 
respective participant. 

Section 2.07. P.'! .. ace of Paynents. All pcty'TOOnt s shall be made at 
the pr.incipal office of t� Trustee in Washington, n.c., U.S.A. unles.s tm 
Trustee designates an otler place or places for this purpose by written notifi­
cation to the Borrower. 

Section 2.08 Receipt and Promissory Notes. At the request o! 
the Trustee, the Borrower shall sign and deliver to the Trustee a receipt 
or reoeip1la fo: the amounts disbursed ,. During the disburseIOO_nt period am

parti cularly ·at the con clusion thereof, the Borrc:Mer shall also sign and 
deliver to the Trustee, at ita reqoost, promissory notes ·or ot�r negotiable 
.instrU1TBnts representipg Borrower's obligations to repay tm Loan with the 
interest agreed upon �reino Such doc�nts shall be in the form prescribed 
by the Trustee, taking into account, h owever, any applicable provisions of 
Guyana law. 

Secti on 2.09. Application of Payments. All paynE!nta shall-be 
applied first to the commitnent fee, then to interest due, and if a balance 
axis. ta, to ins tallmmts of principal due• 

3/ ••• 
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Section 2 .. 10. Advance P�
nts. Upon advance notice in writing

to the Trustee of at least forty-fi'Ve45) days ., the Borrower may pay on 
the date indicated in ti.. notificatl on any part of the Loan prior to its 
maturity., provided that no sum iB owing in  respect of interest and/or 
commitnent fee. Unless otherwise agreed in writing., each p artial advance 
ps;ynsnt shall be applied to unpaid iMtallnEnta of principal in the inverse 
order of' ·their maturity. 

Section 2.11. Payments Falling Due on Public Holiday. Any 
pa,:nent or other transaction which is to be  perforned um.er thiB Contract 
and which tal.ls· due on Saturday or a public holiday according to the 1BW' 
Qt the place where such paymsnt or transaction is to be effected., shall be 
considered valid if carried out tte first business day thereafter and in 
such caae no penalty or surcharge shall apply. 

CHAPIBR III 

Conditions Pr ecedent to and Other Regulations 
Concerning Disbursenent 

Section 3.01. Conditions Precedent to First DiBbureement. The 
first disbursement of tte ltinancing: shall be subject to the fulfil.lDBnt of 
tte following requfrenents to the satisfaction of tn; Trustee: 

(a) The Trustee shall have received one or more legal opinions
which establiBh, with citations to the pertinent oomtitutionaJ., legal and

reglanentary dispositior,.a of Guyana� that too obligations undertaken by the 
Borrower in this Contract are valid and C'.<frcec.bl-3:i . Such opinions shall 
also co�� any otrer legal question that the Trustee may deem relevant. 

(b) The Trustee shall ha"re received proof that the person or
persons signing this Contraot on behalf of the Borrcwer have been properly 
authorised to de;, so or, conversely, proof that this Contract has been 
valicUy ratified • 

(c) The Borrower, thrcugh the Executing Agency, shall have
designated one or more officials to represent it in all acts relatiing. to 
the implenentation of this Ccntrac� and e�1all have furnished the Trustee 
with authentic copies of the s:'..gnatt:res c� such representatives. Should 
t.wo or more officials be de!::i:i{,lated, there shall be indicated to the Trustee 
whether such officials are to act jointly or separately. 

( d) It· shall have been demonstrated to the Trustee that resources
have. be�n aas�d sufficient to cover, at least during tm first calendar 
;year, the execution of the Proje ct in accordance with the invest.nent schedUl.e 
referred to in the following paragraph. 

(e) Tl>a Borrower, through the Executing Agency, shall have
presented to the Trustee, an initial report prepared in the manrer indicated 
by the True.tee, which shaJ.l serve as tte b�iB for tte preparation and 
evaluation of subsequent progress reports referred to in Section 6.03. In 
addition to such other informa�ion aa tte Trustee may reascmably request 
i:,ursune� to t::0-:· pi··c· "'.-3:'...c::s of this Contract, the initial report shall set 
forth: (i) a plan for the execution of works, including the details and 
specificatiom deemad necessary by the Trustee, (ii) a calendar or schedule 
of work; and ( iii) a table of tte source and use of funds setting forth a 
detailed schedule of investnents in acco::-dance with the categoriBs of invest­
rrent establishad in Annex B of this Contract and an indication of the annual

contributions needed from th e various sol.lrces of funds from which the Project 
will be financed. 

(1') The'Borrower, through ti.. Executing Agency, shall haw 
presented 'to.the . .iTrUStee the plan, cetalogue or code of a::counts referred to 
in Sect'ion 6.01 hereof o 
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( e) The Borrower: through the Exe cu ting Agency, shall have
presented cvidenro to t�e Trustee that: (i) the agree:rrents between the 
Borrower an-i; (1) the appropri,�tCJ :i..;-1titutions for the external financing 
provided fo:- under Secticn 5,,05 (a) hereof, and (2) the European Investm=nt 
Banlc, shall have been sigred; ( ii) tl!e �!"ed:i.t agreement ("Credit AgreeI1Bnt11 ) 

between the Borrower nnd the Executing Agt-mcy ha.:1 been sigred pursuant to � 
draft previously c:;n:-ro•.0,:d '-..y t:10 Ti·u::ti,e, transferri� the Loan proceeds to 
the Executin� Ager.c:r en tb co.m:,, cond�/,; __ Jm ElS those entered into between the 
Borro-.-Jer a'1d t:10 1'i··,.:.3t.('\CJ, l:ii;;..) t!1e Excc•.1ting Agen.jy has contracted the 
consulting firm £cc" t:1-J ::;·1.p,.;rvis:'.on uf -�he execution of t he Project; and 
(iv) the Proje�t I:ircc�o::·., Pro;jcc-t C/fi�cr, Secretary and .Accountant, s elected
by the E:":;cut::Lne A�-;ency, have (13SL1:,::Jd their responsibilities. 

(i,) 'ln:::: o.:f�.o:c of t:-.c Audi to!' Gernral of Guyana shall have agreed 
to carry out th(a C,•.1tl::.:�-·.: s .:Ci:!l.ct:i.or..s recr-.dred by Section 6.03(b) hereof. 

Sec·�ic:1 3J'12 Raqu::.:it"': .fo!' all Disbursements. For the Trustee 
to make d:Lc::0Trc:er.;m:-."', :'i.t-r:'Sa"ll b.., ·ooc2�-:iury that: (a) the Borrower shall 
have s1�b:nit·::1�.J :!.:.! 11.ri;�.:'.r.:_, r •• c;:i ,bu;:·serrent application and, in support thereof, 
shall hi:.v0 ;,·;_�·pl:i.ed ':.J -:�,; :..:·.;��.sr':l'!"t/.c':1 of the Trustee, such documents and 
other b.--.cJ:�:rou::-i,_·, 1,.'.::1.8r·ia-i..n :::: ; t}:\-:; latt�1· rea;r reasonably r equire; and (b) nore 
of the Ci.r-:..vrs,·:...:-·-.,_."' :: :.:..:�.ci��:�:...'.l b. :..·cction 4,,01 shall have occurred. 

Secti.0!1 3c. GJ. �)
.;
�.E.!=2..�E.t�nts ,for Iw�tion and Supervis ion. The 

Trusto0 r..c"·:l ef�,;,.::t t'K: C.' _:..Um·.:ir.:;r_:;;,_:·· . .:; reJ.�til".g to trn fee for gereral inspec­
tion end aup"r7:1.::i <.l,�":. -�:·07J,k,ri fer in Sect.ion 6 .. 02(c), without tm necessity 
of a'1 2f;.:'J.:t02tior1 b:-l 1.,!:G :So::.-:'cwe:- O'::' the Executing Agency, provided that the 
conditiom fo:' ·::.�-..e f:::·:;t di::;burr:;,;rrent hc:vo been fulfilled. 

;jz::c1,ic: J.,01.+c I':)-":b1�'£�f£nt Proc3d�e�. The Tr ustee mEJ¥ make 
dj_sburserr.?;.·,ts r.3a.' ''.'.'": t ··:,!-1..c :i.''inan-::h'!g Oy: ( a) trar..sferring directly to the 
Borrower t�.: c1·.;;.:: ·:�c �:11���1 ::..t ic en-'·i.t}ed under the 'ti. :-ms of thiB Contract; 
(b) me.kin<?; 9:Jyr, �-.. ,G c� bd,:.G.f of 2:-J-..i. in 6t,"'Teer..3nt with the Borrower to other
banking in:: ti"-. ·::�,2.o __ -;; ( r:) :...or., titu-:.�.ng o!' replenishing the revol ving fund
r eferred "':.o ::.,'1 .S·.·c;,�_on 3,c::; nrd (d) utilising such other methods as the
parties -ru:ry r,c:-cc ·-·�'{U , s:!';:t,'.':ir> A..-zy- banking expense that may be charged
by a third p_-;.,-�.y l" c;:1::.,::: ..... fon �.-ivh disbur:::errents shall be borne by too 
Borrower.. �-1..1.. _, ·· c :_-; r,,�·._ ";:> ·· oth.: -..., :i""c agree, disbursements shall be made 
in a'!lount:, c:: w-::. :1.:, .. ;., V.::,._ c.:;.8 e-l�iv�-:.c:nt of fi.-ity thousand United States 
dollar-.:-: (u:;;::)J,L:'J) .;<'.).:::ho

S,?.ction 3�0.S� £l�: . .1D?.2.:.�-np- Fu...,_�.. By charge to the 1''inancing, and 
upon fulfilJ.rre:1t of -�::, :::ec,:,,_i:cerr.c.Yi..s s,�t forth in Section 3.01 and 3.02, the 
Trustee m�v, ::"::.-er'. '.·.'rA ,t·_�JYil-, :�eferred to in S8ction 1 .. 01, establish a revolv­
ing fund ,:_1:�cL .Gr.wJ_:� h._· u'v:'.l::..::ed ta c:,;fray costs pertaining to the execution 
of the Project on'-1 t:!:>.:::i1., 1_;��<·.Jpt by special agreerrBnt between the parties, 
shall not exr,-,cd i 0% af the '-'.r,otc.C. of tr.e Finar.cingt1 Upon request, the 
TI'n,":!tee m�y rnpJ.en:;�h �hi.; i'::·;..:i J entirely or in pac-t, as the resources are 
used, provi.�cl th.ft the� re:1,d.:'alll:;nb cJ' Seetion ).02 are fulfilled. The 
establio�;;·::, c:r.�1 r8:-.::1.-:i:1::,::l;.'.,,.:.;-;.':, cf �l-,_e r.:..-.·olving fund shall be considered as 
disbursem:mt fo.'.' al 1. {f.J.:':"'";_'-r,.Jes cf thi-:: Ccntract o

s�,cti<;n 3. ·a5.. �·���-in Local Currency.. In order to determine: 
the equivaJenca -:::1 U::-o.itel States dollaro of any sum in Guyana dollars utilised 
to co ver e;:;pc�e.s ic. i;uch. currancy, the exchange rate to be applied shall be 
the rate e.ffe,.::t,�.vc 0::1 t�1e cbte the respective expense is incurred following 
the rules set fe,:�·1,:.1 in ;.'.ectior. 2.C5(a), or such othflr exchange rate as may be 
mutually a,,:reed 1..:.r,,m� 

5/, .. 
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Section 3.07, Period far Re<p:sting First Disbureenent . If by 
November 29, 1979, or such later date as the parties may agree UJ'On in writing 
an appropriate request for disbursenent has not been submitted to tm Trustee 
af'ter tre fulfill.Irent o f  the conditions ·or first disbursement set forth in 
Sections 3.01 and 3.02, the Trustee mey terminate tre Contract by notioe to 
tre B orrower.·. Disbursenents made by the Trustee pur�uant to S-ebt_ion 6.02(c ) 
shall not be considered as involving applications for disb\lraenente in satis­
faction of this Section. 

Section 3.08. Period far To tal Disbursenent. TOO resouroes of 
the Financing may be disbursed only during a period of three (3) years after 
the date of the Contract, that is up to May 29, 1982; tln1ess the parties . 
he?'eto agree in writing to exte!ld ·this per:µid, this Contract· sh'ali" be conftide-rcg�
automatically cancelled in respect to any portion of such sum not djstiur,_sed, . ,,;.· 
within such period.  

Section 3.()(). Renuncia tion of� o£ 'the Financing. The. 'Bof�owet-·- ' 
may renounce upon -�1;.tten nOtice to i;,fu_ ���,- 1te·�1ght· :to u:tllise' any 
part of the FinBlJCinii which has not been disbursed 'bef!ire the receipt of tile 
notice, provided that su ch part"js not slbject to any of tte cir c\llllltances set 
!arth in Secti on 4,03.

Se ction 3.10. Ad us-tneit" ·or· .Aiiiartisation !nstallments, .. (a)_ If,­
pursuant to the provisions of Section .o and 3.. ,·. the B orrower's rights to
receive any part of tre su m set for-th in Sect_iOn .1.01 Should be terminated, 
the Trustee shall make a proportio nal EWijuatmmt in the aroortµation ina_tal.1-
nent sclEdul.e refer red to in Section 2.01. 

(b) This adjustnent s hall not affect any part of any amortisation
imtallnent with regard to which tre Trustee m,v- have granted participations 
pursuant to Sec tion 2.0tS o n  the assumption that the BorrCMer wotil.d utilise the 
entire Loan. Repaytl'l?nt of tte outstanding balance of tre Loan iri excess of 
the amount f or which the Trustee may have contracted participattou· s hall be 
made in as many equal and consecutive semiannual instal.lnrmte as may be 
necessary to maintain Wl.Changed the nunber of imtall.Irente referred to in 
Se ction 2,01, 

Q!AP'J'ER IV 
Nonfulfillment of the BOl"rC1Wer 1 s Obligations 

Section 4.01. Suspension of Disbursenente. · The Trustee, "by written 
no tice to tre Borrower, m ay suspend diBbursenents if arr:, of the follOW'ing 
circunstances occure, and so long as it continues, 

( a) Del"o':· in, the P'IYJ121lt of aey stirno owed by the Harrower for
princip1µ., interest ·,icr ·corrirriltment fee, or  ro�: any o'bher charge under this 
or any other contract en tered into between tfie Trustee and tre Borrorer. 

(b) Nonflllf'illnent by the Borrower of any other obligation set
farth in this C ontract. 

_ ( c) �ithdr.awal or suspenBion of Guyana from membership in t re
Inter-Allllricari Developnent Bank. 

(d) Tm termination of the Tl'UBt Agreenent.
(e ) Any restriction of tm legal capaoity or any substantial 

change in the fmlctions or assets of tre ·Executing Agerr::y which m8jy' have an 
unfavour·abie effect OR the Project or on the purpc,ees f ar  which this C ontract 
was entered into. Ir"- the .. Truste e believes t hat the 8.bove situation has 
occurred, it shall transmit its observat.iotlB to the Borr ower so that the 
1a'tter Ql&y furnish, within a ·reasonable time, wh a�r clarifications or 
comnents may be appro priate or proof or tiaving taken measures necessary to
correct the. situation. The Trustee shal.l be entitled to exercise its 
right, to _suspend disbursenents only if it is not satisfied with tm 
Clarifications: c;>r dolll00nt$ or .. tre neasur�s taken by tm Borrower to correct
the s ituation. '"- · r.: 

.j 6/ ... 
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(£) Any other extraordinary circunetance that in the opinion 
of the Trustee may prevent the Borrower from fulfilling the obligations 
undertaken undar this Contract or which may not t:ermit to satisfy the purpos,:;s 
provided for at the tima of it s celebration. 

Section 4.02. Termination or Accelerated Maturity. If ·any of the 
circUITStances set forth in paragraphs (a) (b) and (c) of the precedin(: 
Section continues for more tha n sixty (60) days or if' under paragraph {e)
thereof the clarifications or additional information presented by the 
Borrower, if any, is not satisfactory., the Trustee may te rminate tre Contract 
with respect to tre p8l°t of too Financing not ·yet diahursed, and/ or may 
declare imnediately due and payable the e nti re Loan or any part of it 
together with interest 8IYl commitnent fee accrued up to the date of payrrent. 
In the event 0£ th:! situation referred to in above Section 4.01(d), the 
procedure se t up in Section 7 .04 of this Contract shall re followed. 

Sect. ion 4.03. Ob1igations not Affected. Notwithstanding the 
provisions of Sections 4.01 and 4.02, none-of·tba· l!Eas'Ure"s set forth in this 
Chapter shall affect.: (�) anY amounts subject to .the gua1:antee of an
irrevocable letter c£ credit and (b) any &mounts. which the Bank by specific 
written agreemsnt wi,th the Borrc:wer or th'.:l Executing Agency, as the case may 
be, has agreed to provide from tm I'fJsources of tba Finaneing to make pay­
mants to a 1;1upplier of goods and services. 

Section 4.o4. Norlwaiver ot Rightse Delay by the Trustee in 
exercise of the rights provided by this C hapter, or failure t o  exercise them, 
shall not be construed as a waiver· by the Trustee of any such rights nor as 
acquiescense in the circumstances f.ha£ would have empowered it to exercise 
them. 

Section 4.05. Provisions not Affected. The application of any of 
th'.:l rooasures provided for by this Chapter shall not affect the obligations of 
th'.:l BorrCJfer.:e.stabliahed in this Contract, which shall remain in- full force 
and effect, except that in the case the entire Loan has bee n declared dl.E and 
payable, only the (ecuniary obligations of the Borrower shall continue in 
force. 

CHAP!'ER V 
Execution of the Project 

' 

Section 5i01. Execution of the Projegt. (a) The Borrower undertai<Ds 
that the Project shall_� execut.ed with due diligence in conformity with 
sound financial and technical practices, EQ'l.d in accordance with the plans, 
specif'ications, investmsrtt scmdule, budgets, regulations and other docl.lll'£nts 
approved by th'.:l Trustee. 

(b) Any important modifications in the plms, specifications,
inveatnent schedule, budgets, regulations and other docUIOOnts which the 'i.'rust0c 
has approved, as well e.s any substantial change in the contract or contracts 
for goods an::l services which may be funded wit h the resources dovoted to 
the execution of the Project or in the categories o! investll'J3nts, shall 
require the written consent of the Trustee. 

Section 5�02. Prices and Public.Terrlers. (a) Contracts for 
construction and for the supply of services, as well as all. procure�nts of 
goods for the Project, shal l be undertaken at a reasonable coat which will 
gererally be th'.:l lowest market price, taking into account quality, delhery 
and EQ'l.y otoor pertinent factors. 

(b) ln tm acquisition of machinery, equipmmt and other goods
conracted with th'.:l Project and in awa1:ding contracts for const ruction and 
oth'.:lr works, the system of public ten::!er shall be utilised in each case in 
which the value of s uch acquisitions or contracts exceeds the equivalent of 
one hundred thousand United States dollars (US$100,000), pursuant to the 
provisions of the Tender Procedures set forth in Annex C her eto, which Annex 
fornl3 an integral part of the Contract. 

7/ •• 
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(c) Except as the Trustee may othel"W'ise approve, the Executing
.Agency shall present to the Trustee, prior to each inVitation to tender or 
the initiation of any work, the general plans, sr:ecificationa, budget and 
bidding docunents. 

Section S.OJ. Currencies a,d Use of Funds. ( a) The 1inancing 
shall be disbursed in United States doll.ars or .the equivalent in bol ivars 
which are part of the resources of t� Venezuelan Trust fund, ·to pay for 
goods and services acquired through international .competition and for suc h 
other purposes as Bl'e indicated in this Contract. 

(b) The' Financing may- be utilised on ly for paymrnts in tlE
terri,tories of: ( 1) countries 11hich sre nembers of the Inter-AilErican 
Developnent "Bank; ( ii) rel�tively undeveloped countries which are nerrt>ers 
of the International. Monetary Fund, or (iii) developed countries, which on 
the date on wh+Ch the reswctive. 8.Cquisii.ion docunents or contracte for 
the provisiqn of services are .signed, have been declared eligible by the 
Inter-Anerican Developnent Bank for that purpose. 

(c) T� goods acquired with tm resources of the Financmg shall
be used exclusively for t� purposes of the Project. The express agreell'Elnt 
of the Trustee shall be mcessary in the case the BoITower or the Executing 
Agency shall desire to dispOEB of suc h goods for otrer purpose., except that 
the construction, machinery and equipll'Elnt utilised in the execution of the 
Project may be dedicated to different uses after the Project has· been 
comple ted. 

Section S.04. Cost of the Pro�t. The total cost of the Project
financed by this Loan is estimated to be equivalent of thirty-one million 
eight hundred thousand United States dollars (W$31,800,000). 

Section S.oS. Additional Resources. ( a) The Borrower shall 
contribute in a tinely manmr all national resources, in addition to the Loan, 
which mey be nscessary for the complete and uninterrupted execution of the 
Project, the estimated SlllJunt of which is specified to be not less than the 
equiva.1.lint of twenty-five million eight hum.red thous: and United States dollars 
(W$2S,Boo,ooo). This estimate shall not imply any. 11,<litation er reduction 
of the obligation of the BOl"l"ower to supply a uch additional. re1:1ources as may 
be �9-U�d under this Sec�on. T�refore, if during. the .. disb9-1'8errent of the 
Financing an increase in the estimated ci::st of the Project arises;t the Trwtee 
may re(tuire the JOOdification of the investirent schedule referred to in 
Section 3!61 (e ) of this Contract. The rul.es set fcrth in Section 2.0S(a) 
shall be util ised to calculate the equivalent in United �tat.es dollars. This 
estimate includes (i) a loan fer tb3 equivalent of ten million United States 
doll rs (W$10,odo,OOO) ,fran the World Bank- (IBRD); (ii) a ioan for the 
equivalent of six million.United States dollars (W$6,ooo,ooo) from the 
European Developnent-Fund--(EI)F)J and -a grant '-of the -equivalent of one million 
Un ited States dollars (US$1,000,000) from said European Developm,nt Fund (EDF) • 

'. .._ .  

(b) Beginning with the Oalendar year following the initiation of
t}:le Project and during the period of its executi�n, the Borl',Qfer shall 
demonstrate to the Trustee in the first sixty (60) deys of each calen dar year 
tha.t·lt will have available when meded the resources mqessary to make the 
local coll"tri.bution to the Project during the res�ctive year . 

· sectiOn 5.·o6. S cial. Conditions for the Execution of the Pro ect�
(a) The Borrower agrees to take necessar:t neasures to enaure at., wh e 
th! obligationa of the Executing Agency under tha Credit Agreenent rei"erred 
to in Section 3.01 (g) are pendin�, tlE Exe®ting Agen·cy 'shall not, without 
prior agl'8e11J3,nt by the Trustee: {I) maintain a long-term debt/equity ratio 
greater than 70:30; (II) incur any new long-term <lebt, except for the c-le­
tion of too Project, if as a result of  such <klbt., its estiJ:rlated· �bt service 
coverage shall be less than 1.5; (III) de�lare or pey ctt,j,de�, .in a form 
other than its own shares, unless it shall h� fulfilled the" follOWiµg 
re Quire11J3,nts: 

a; ... 
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(i) tha t it shall be up-to-date in compliance with all its
financial obligB.tions to tlE Borrower; (11) that it ahall have es tablished 
that it will have adequate funds available to ful.fill its obligations falling 
due within the following 12 months; (iii) that after deducting the payneut
of dividen:is, t:00 current ratio shall not be less than 1.S. 

(b) The Borrower shall present evidence to th:! satisfaction of
the Trustee that it ha.s provided th:! Executing Agency not later than 
March 31, 1979 and ·-before t:00 signature of this Contract, with an amount 
of not less than the equivalent of two million United States dollars 
(US$2,000,000) out of the BoITower 1 s contribution to the equity of tre 
Executing Agency. 

( c) Within 12 months of the date of this Contract t:00 Borrower,
through th:! Executing �ncy, shall subm it evidence to the Trustee 1 s 
satisfaction that t:00 Executing Agency haa sigmd a managenent contract with 
a consultant firm, 1n accordance with a draft previously approved by the 
Trustee. 

(d) No later than December 31, 1980, the Borrower, through tre
Executing Agency, shall present evidence to t:00 Trustee Is satisfaction that 
a progra.nine of training in export marketing for the Guyana Timber Export 
Board (G'IBB) staff has been agreed upon with an orr.;aniBation acceptable to 
the Trustee. 

(e) No later than March 1, 1981, the Borrower, through the
Executing Agency, shall present to t :00  Trustee a copy of the marketing agrce­
nent signed between GTEB and the .Executing �ncy, subs.tan;tially in accordance 
with the term,g of t:00 Memor andum of Intent date d SepteJTDer 14, 1978. 

(f) The Borr�r undertakes to adopt all DEasures necessary to
the sat isfaction of the TrUE,tee to conplete construction of t:00 access road 
to the Project area by December 31, 19791 and to assure that the progress 
of its construction Will enable the use of the road by June 30, 1979, for 
the transport of heavy equiproont needed for execution of the Project. 

CHAP!'ER VI . 

:tie9ords1 Inspections and Reports

Section 6.01. Records. The Borrower, through tre Executing 
Agency, shall maintain appropriate records for regist ering, in accordance 
with the plan, catalogue, or ccx:l.e of accounts approved by t:00 Trustee, the 
investments in the Project, both from the Loan proceeds and from the other 
funds to be provided for its complete execution. T:00 records shall include 
sufficient detail to show the goods acquired and the services contracted 
for, making it possible to ide'ntify tre investnBnts re alised in each 
category and the. utiliBatioll of the goods and services eo acquired, and 
establishing a record of tre progress and cost of the works. 

Section 6.02. Inspectiom. ( a) Th:! Trustee J)'lay establish such 
inspection procedures as it deeIIJ!I necessary to ensure t:00 satisf actory 
developnent of the Project. 

(b) The Borrower and t:00 Executing Agency shall �rmit s uch
officials, engineers and experts as t:00 Trustee shall sent at any tine to 
inspect t:00 progress of t:00 Project and the equipnent and materials involved 
therein and to examine such records and docunents as tre Trustee shall deem 
�rtimnt. In the ful.fillment of this mission such experts shall receive 
the complete cooperation of the respective auth ority. All costs relating to 
the transportation, salaries and other expenses of such experts s hall be 
borne by the Trustee. 

9/ •• 
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(c) In accordance with the provisions of Section 3.03, the sum
o! sixty thousand United States dollar� (US$60,000) c;h,argeable to the 
Financing are hareby allocated �p .. c�r: the Trustee 1 s general expenses for 
inspection and supe;rvision. siicli' Sum Shall be disbursed in quarterly and, 
as far as possible, equal. install.Irents, a,.d, shall be entered upon the books 
of the T rustee w ithout ·the necessity of an application by th:l _Borrower. Tha 
Truatee shal.l intcrm the Borrower of the cH.sbursenents made hereunder in a 
tinely manr,ar. 

Section 6.03. Reports (a) The Borrower, through the Executing 
Agency, undertakes to pr esent to the Trustee,- to the latter's entire 
satisfaction and at th:l resEEctive specified ti�s, the following reports: 

(i) Within thirty (JO) days after the end of each calendar
senester, or wit.bin such other period as the parties
shalJ. agree, reports on the execution of the Project in
accordame with standards which the Trustee shall have
transmitted to tre Executing Agency.

(ii) Such other reports as the Trustee mey reasonably request
regarding th:l imrestnent of the amounts lent, the use of
goods acquired with sUch swt1:I' and tha progress of the
Project.

(iii) Within one hundred end t..,nty (120) deys following the
close o! each fiscal year o! the Executing Agemy,
beginning with the _fiscal y,,ar _onding December 31, 1979,
and while the obligations of the Borrcwer under th3
Contract continua, three copies of it.a financ"ial. state­
l'll=nt as of the close of such fiscal year and complenentary
financial information relative to such statement.

(b) The statemants and information required under the fcregoing
paragraph ( a) ( iii) of this Section shall be certified within the period set 
forth above, by the _Office of th:l .Aooitor General of Guyana, in accordance 
with the standards required by tlEl Trustee. Nevertreless, if th:l parties 
so agree or if th:l Office of the Auditor General. i9 unable to perform th:l 
work in the manmr indicated, the Executing .Agency shall contract the 
services of a fim of indeEEndent chartered accountants acceptable to the 
TrU5tee, whose ch.arr.es and expenses shall be paid by tre BorrCMer or tre 
Executing Agency, 

al.AFTER VII 

Hi9cellmeous Provisions 

Section 7 .01. Date of the Contract. Far all purposes of this 
Contract the date thereof shall be that appearing in the opening sentence 
thereof. 

Section 7 .02. Entry into Force. 'The parties hereto agree 
that this Contract shall enter into ,torce on the date referred to in the 
preceding Section for au legal effects relating th:lreto. 

Section 7 .OJ. Termination. Upon payn»nt, in full o! the 
principal., interest and comitnent fee, this Contract and all obligations 
hereunder shall terminate f'orthwi1m. 

Section 7.04. Action in· Certain Events. In tre event that the 
provisions of Section .4.01(d) of this -Contract becons operative, all of tre 
rights and obligations referring to th:l Trustee shall be transferred to the 
Settler in their entirety end the Trustee shall be relieved o f  any
responaibility h:lrein. 

10/ ••• 



- 10 -

Section 1.05. Validity. The rights and obligations established 
in this Contract are valid and e.ctorceahl.e in accordance with its terms 
regardless of too ler,:isl&tion of any given country, co nsequently, neither 
the Trustee nor tre Borrower may allege tffi invalidity of any of its
provisions. 

Section 7 .c6. Encwnbrances. If too Borrower should Bffree to 
create any SP=Cific encunbrance o n  all or tJart of its assets or revenU:!s 
to secure an external d ebt, it shall at tl-E sane tin£ ere ate an encwrbrancti 
guaranteeing to the Trustee, equally and -proportionately, the fUlfilln1mt. 
of the pecuniary obligations arising from the Contract. Tffi fore going 
shall not apply to: (i) encUIOOrances created· on purchcised goods to assure 
the payioont of the unpaid balance of tffi pllr'chase price; and (ii) encumbrancvs
created in banking operations to €luarantee paynE"nt. of debts with maturities 
of not more than one yoar. Tffi term "assuts or revenues" shall nean all 
types of a:isets or revenues which belong to or are received by the BoITower 
or any of its dependent agencies which are not autonomous entities with their 
own separate capital. 

Section 7.07. Publicity. TlE Borrower shall agree to  indicate 
suitably in publicity relatinB to tOC- Project that it is being financed with 
the cooperation of tffi Inter-•rican Dcveloprrent Bank, in its capacity as 
Trustee of tre Trust Fund created by1he Venezuelm Inv�stJ1Ent Fund. 

Section 7.o8. Cormnunications. Any notice, request, or comrm.inica­
tion from one party to another by virtue of too present Contract shall be 
made in writing and shall be considered given when delivered to the addressee; 
at tffi respective address as given below: 

To the Borrower t

(For the purposes of tre service of too Loan) 

Mail address: 

Ministry of Finance 
Main Street 
Georgetowh, Guyana 

Cable .Address: 
MI!lFIN 

GEOOGE'ra.N (Guyana) 

(For tffi purpcses of tm execution of tre Project) 

Mail Address: 
Denerara Woods Limited 
41 Brickdam and Boyle Place 
Georgetown, Guyana 

Cable Address: 

To the Bank: 
Mail Address: 

DeillJrara Woods Limited 
h1 Brickdam and Boyle. Place 
Georgetown, Guyana 

Int.or-American Developl0011t Banlc 
8o8 17th. Street, N.W. 
Washington, D.c., 20577 

,,; ..
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Cable Address t 

_.INTA!4BANC 
W aahington., D. C. 

CHAPJER VIII 
Arbitration 

Section 8.01. Arbitration. The parties to this Contract agree that 
any controversy arising out of the present, Contract a.rd. not resolved by 
agreePEnt _betweeq the parties, -shall be uhconditional.ly and :Irrevocably 
submitted to the pZ'OOE!dure and ruling of tte Arbitration Tribunal referred 
to in Anrex A or this Contract; which shall be considered an integral part 
hereof'. 

IN WITNESS whereof'., the BotTower and too Truatee ., each acting 
through its authorised represent ative, have signed this Contract in · 
Mont.ego Bay., Jamaica, in three equally valid copies on the date above 
written. 

GUYANA. 

Slid. {i'raildin E. Hope)
Franklin E. Hope

Minister �f Finance. 

IN'IER-A!E!.ICAil IEVELOPM!NT BAilK 

Sgd. (Antonio Ortiz �na') 
Antonio ort'.iz &ma 

Presidente_ 



ANNEX· A 
Arbitration 

Article One. Composition of the Tribunal. The Arbitration
Tribunal shall be composed of three nernbers, to be aµpointed in tre following
manrer: one by the Trustee, anotl-Er by tre Borrower, an:l. a third, hereinafter
called the 11Referee 11 , by agreement between tte parties, eitMr directly or
through their res12ctive arbitrators. If the parties fail to agree on who 
shall be tre Referee, he sha.J_l be appointed, at trn request of either party,
by tre Secretary-Gereral of too Organization of Atoorican States. If either
of tre parties fails to appoint an arbitrator, he shall be appointed by the
Referee. Ir either of tre appointed arbitrators or the Referee is unwilling 
or unable to act or to continue to act, his aucoessor sh all be appointed in 
the saioo manner as for the original appointzrent. The successor shall perform
the sane functions and shall have the sane powers as his pr-edecessor. 

Article Two. Initiation of the Procedure. In order to subm it the 
controversy'Sl arbitration the claimant shall address to the ot her party a 
written communication setting forth the nature (?f �00 cla-lll'l,· the satisfaction 
or compensation sour,ht, and the D8m9 of the arbitrator it haa appointed. The 
party receiving such communication shal l, within forty-five (45) days, notify 
the adverse party of tre naroo of the person it has appointed as arbitrator. 
If, within thirty (30) days after delivery of s uch notification to the claimant, 
the parties have not agreed ao to the pE;rson who is to act as Referee, either 
p&rty may request the Secretary-General of the Orga nisation of .Aner ican States 
to make the appo introont. 

Article Three. Conveninfl of ·the Tribunal. TM Arbitration Tribunal
shall be convened in Washington, :istr!ot of Columbia, on the date designated 
by the Referee and, onco convered, the Tribunal itself shall decide wren it 
shall meet. 

Article Four. Procedure. ( a) The Tribunal shall be competent
only to hear the matter in controversy. It shall adopt its own procedures 
and may on its own initiative designate whatever experts it considers recessary� 
In any case, it shall give the parties the opportunity of' making oral presenta­
tions. 

(b) TM Tribunal shall proceed ex aequo et bono, basing itself on
the terrr13 of the Contract, and shall issue an award eve n  if .eit.?,er party should 
fail to appear or to preseht its case. ···.� �-.. .... ····--- ·-·· ·· 

(c) The award, which shoJ.l. be writing and shall be aiopted with
tre concurrent vote of at least two of the arbitratcrs, shall be handed down 
within sixty (60) days from the date on which tre Referee has been appointed, 
unless tre Tribunal determires that, on account of specia l and WlforeseE::n 
circwnstances, such period should be extended. The parties shall be notified 
of tre award by neans of a communication signed by at least two nembers of th:! 
Tribunal. TOO parties agree that any award of the Tribunal shall be complied 
With with in thirty (30) days from the date of notification and it shall be 
final and not be subject to arry appeal in any national court or otffirwise. 

Article Five. Costs. Prior to the convening of' the Tribunal, the 
parties shall agree o n  the re�ration of too arbitrators and an:y other 
person deened by the parties to be required for the arbitration procec.dings. 
If such agreement is not reached, tre Tr:ibunal itself may determine such 
comp9nsation as is reasonit>le Wlder the cll'cum.stanccs. Each party shall dkfray 
its own expenses in the arbitration proceedings. The costs of the Tribunal 
shall be divided and borne equally by both parties. Any doubt regarding the 
d ivision of costs or the manner in which they are to be paid shall be 
determined, without appeal, by the Tr:ibunal. 

Artic1e Six. Notification. 10..1 notifications r�l.a.tive to the 
arbitration proceediDf or to the award shall be made in the manner provided 
in the present Contract. TM parties expressly waive any otrer fonn of 
notification. 

- ; 
,::_, . .
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A. 

a.�- .

c. 

.lllia!:X B 

PROJECT IESCRIPrION 

Purpose 

The Upper Del!Elrara Forestry Project is a speciric project designed 
to increase exports of easily marketable wood products (sawn l\lll'Der, 
piles and poles) from well-known species m:l to gradually introduce 
leseer•known species on the international markets. It would also 
improve tl'B s upply -oi' lw:nb�r- for dotrestic consumption, particularly 
houaine;. 

-
Project Description-

The fyoject would utilise wood in an area of ,&:pprooi:imately 152·,000 ha . 
located within the Cori:eSsion ·area that compr�es. so� g22_,ooo ha. and 
is s:i;tuated in the Upper Demarara-Essequibo Baa-;in. 1P9:: coooesaion area 
is boun:ied on the north by an eaat-west line from Ore.at. Falls on the 
Detrerara River to the Essequibo River; on the east by the Detrerara and 
Mauri Rivers; on the south by the Kurupukari cattle trail; End. on the 
wes.-t by the Essequibo River. 

The Project would compris e the followinp, major compo�rrt.s: (a) logging 
and transport equipnent for logging approximately 93,500 m3 of round­
wood per ,,..ar; (b) a a'"'1111ll, including repair shops and transport 
n.eet, with an annual. output c_apacity or 41,100 m3 .of smm lumber.and 
400,'000 lineal feet of wallaba poles; (c) a:··power· 'pl.ant· 'With an 
in.9talled capacity of 6,000 kw'·base d on waste wood !uel; (d) a•ta,in­
ship for about 1,500 peaple including 500 emplo,,..es and their famUies, 
and (e) port facilities and· a ljkm. access· :road. · 

Inplenentation of the Project will be supported by consultant services 
far design engireering, construction supervision and operational 
menagetrent. The cost of. the Project also includes a contribution to 
a Forest Managetrent Research and Developtrent Programrre that woul.?- be 
developed by too Guyana Forestry Department, which would provide · 
inputs for a long"':'term. strategy for mm.agetrent of forest resources 
throu�hout the country• 

Total Cost 
The total cost of the Project is estimated at the equival.ent o( 
US$31,'800,ooo, distribUted approximabely as follows: 

TOTAL COOT OF TIE HIOJECT 

(in equivalent of US$ thousanls) 
Local Fore:ig?l J/ Total _! 

Investnerrt. Category Currency Exchw,e 

1. Engln>ering and Adminis tration
1.1 Engireering design 
1.2 Su pervision 
1.3 Administration 

2. Direct Costs 6,;i;i1 
2.1 Logging and Tr ans port at ion 

-l;l;_ --... ---·2
.,
1.-1:·.·e1vu·Works 

2.1.2 Equipnent -
2.i'-.3 Support equip11t,rrt.- ..-

2.2 8-.111 740 
2.2.1 Civil Works >Bi 
2.2.2 Equip,1"11t - 64
2.2-.3 Inrras15:-uctUl"8' 9 5

2,101 
675 
532 

1,500 

1:J,477 

_8·��
1,748 

244 

�9 

3,253 
79 

2
1101 M 

- · 675
532

1 ;500

19,SOS 62,3 
2,047 6.4 

55 
1,748 

244 

4,469 14.1 
978 

3 317 
-' ;74 

3/ ... 
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Local Foreige
Currency Exchange JI � ! 

2.3 Power Plant -1.2 4,617 4,636 14;6 

2.4 Port Facilities 2,242 1,650 3,892 12.2 
2.4.1 Road Construction 440 666 1, 1o6 
2.4.2 _Wharf and Yard 1,522 607 2,129 
2.4.3 EquiPllV'nt 280 377 657

2.5 Township 3,2� 1,478 4,7�� 15.0 
2.5.1 Site Clearing 11 
2.5.2 Building and

Housing 2,611 542 3,153 
2.5.3 Infrastructure 633 925 1,558 

3. Concurrent Costs 200 200 o.6 
3.1 Forest Research 200 200 

4. Financial Cos ts 2.,300 2.300 7.2 
4.1 Inilereot Durt,,g - 2.165 2.165 

Const.ruction 
4.2 Trustee !nape ction and

Supervision 60 60 
4.3 Trustee Commitmmt Fee 75 75 

5. Working Capital 700 700 2d

6. Unallocated Costs 1,499 4,586 6,085 12.d
6.1 Physical. Continge:ooies 599 1,978 2,577 
6.2 Price Escalation 900 2,608 3,508 

TOTAL 8,530 2:J,270 31,800 100.0 
-

Percent.ages 26.8 73.2 100.0 

JI All foreign exchange costs are d:irect.

D. Oest and F1nmcing of the Sawmill Component
The resources of the financing of the Trustee will be used to 
partially finmce the sawmill component of the Project in accordance
with the !;'allowing estimate: 

(In eq14�� of US$ thousandsdover1111Bnt
foreign.

1 
.,Local. Foreign Local

Investment Category ExchangW' Currency� Exchange Curr. 
1. Direct Costs 3,729 3,729 

1. 1 Civil Works 39'/ 39'/ 
1.2 Equipmmt 3,253 3,253 
1.3 Infrastructure 79 79

2. .Financial Costs . 725 725 
2.1 1\\1:'b;;est dur. Construc-

665 �
2.2 Inspection and

Supervision 
2.3 Corrrnitment Fee 

3. WorkiI)6 Capital y .

60 60 

475 
75 

64 
95 

Total

• 
64 
95 

_12 

75 
...ill. 

Grand
Total

�97 

3,317

4/ •. 
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Boo 

605 
60 

75 

700 
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Trustee (In equivaleyf��ousands) 
•jl"'o_re_

ign
,... ... Loc'".""'al". -.. --- Fare!':\ Local Grand 

E� Curr, Total §xc� Curr, Total Total

Unallocated Costa 1,011 1,071 160 160 1 ,231 
-

4.1 l'hysical Contingencies 392 392 - 84 84 476 
4,2 Price EscaLation 679 679 76 76 75!> 

TOTPJ, :,,525 41:i 6,000 1:, 1, 12$ 1,IDJ 7,200 

Percentages 76, 7 6,6 83,3 1, 1 15,6 16,7 100.0 

:V. hl · foreign excfuinge costs are direct. 
y The worJ41,g capital required for' the entire Project has been 

included as working capital f'or tm sawmill.. 

E. Financing Plan

The Project will be financed in accordance with tll:l following estimatei

Source 

Loan 21,/vF-GY 
Loan 

EDF Loan 
ZDF Grant 
Governnent 

TOTIJ, 

F, Bieding

( In equivalent of US$ thousands) 
Or:!.!:in of Currencies 
Foreign '£oca! 
Exchange CUrrency 

,6,ooo -

10,000 -

6,000 
1,000 � 

4,000 4,SOO 
2,1,000 4,800

84,9 15,1 

Use of CUrrencies 

Foreign . Local · . 
Exchange Currency 

5,525 475 
10,000 
6,000 
1,000 -

74:, a,o55 
2J,210 .8-530 

73.2 26,8 

Total q 

!;. 

6,000 18,9 
10,000 31,4 

6,000 18,9 
1,000 J.,
8,800 27,7 

Jl.800� 

100,0 

When goods and services to be acqU:ired are to be financed in whole or in part with 
funds from Loan 21,/vF-GY, the bidding procedure and specific conditiooe shall 
permit unrestricted participation of bidders from countries deaignaiad by the 
Trustee·. · Consequently', no requirenents precluding or restricting the participation 
of such bidders s hall be established in such procedure or specific conditions. 



ANNEX C 

'.lllNDER PROCEDURES 

Upper De:nerara Forestry Project 

I. Applicability

1.01 The following procedures will be followed in the selection and awarding
of contracts,.for goc;ichi _or services and the construction of works when­
ever tba value of eny of such contracts is expected to exceed the equi­
valent of ore hundred ·thousand United States dollars (US$100,000). 

1.02 Procurement far goods and services exclusivel,Y wit.h local currency and 
other special conditions and procedures are set forth below in Section VI. 

1.,0) Procurement of goods and services to be financed out of the resOUTces· 
of tre World Bank (mm) or of the European Developnent Fund (EDF) shall 
be govermd by tba procedures established by each of said entities. 

II. Terrlers Committee

2.01 The Ten::l.ers Committee established in De:nerara Woods Limited (!ML) will 
imple112nt the procedures described here in, oversee all procure:rrent of 

goods and services for the Project and ensure the moat efficient use 
of available resources. Committee decisions shall be determined by 
majority vote. 

III. 

3.01 

A. 

3.02 

PrequalificatiO!l of Contractors. 

Contractors intending to submit tenders for constr uction shall be 
required to be µrequalified following the procedures set forth herein. 
However, at the request of tre Executing Agency, the Trustee may approve 
the waiver of the re�uirements of prequalification where the magnitude 
of tre work to be undertaken would not warrant the utilisation of 
prequalificat1on procedures. 

Preguea.ification Notice 

A prequalification notice shall be prepared and published in such a 
m�r as to ensure the widest possible dissemination. Such Notice 
shall be published in two newspapers of general circulation in Guyana 
at least twice on nonconsecut ive days, and sent to all embass:Ws and 
consulates of all countries designated by too Trustee pu:reuant to the 
provisions of Section 510J(b) of the Loan Contract, located either in 
Guyana or in a nearby country , when no embassy or consulate is physically 
located in Guyana , and directly to contractors bel_:Wved to be interested 
in participating in such contracts; and for very large contracts, 
(gemrally in excess of the equivalent of US$2,000,000) notices shall be 
published in at least two international technical magazines or trade 
publications. 

).0) Such prequalification notice, which shall have been approved by the 
Trustee prior to publication thereof, shall contain a brief description 
of the Project and of the type and magnitude of the construction proposed 
to be put to tender, approximate date or dates fo r tm proposed invita­
tions to tender, a stateimnt that the Project is partially financed by 
the Venezuelan Trust Fund administered by the Trustee, that eligibility 
with respect to nationality of pro&pective tenderers and origin of goods 
and services will be determined pursuant to the rules applicable to the 
utilisation of such financing, the date by which applications far 
inclusion in the Register of Prequalified Contractors will be received, 
if applicable, and tre address at which such applications are available. 
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B. Prequal.ification Appiication and Questionnaire

J.04 A prequal.ification application and questionnaire shall be prepared
and, after approval by the Trustee, amt to every prospective tenderer

. re�sting a eopy. Such application and questionnaire shall, at a 
mimnalm, request ·tne following information, 

(1>) 

(b) 

(c) 

Details concerning prospective teDierer with r egard to 
its technical background, economic situation, experience 
in type of construction proposed to 00 undertaken, equip­
rrent owned or .availabl�, list and �alif1cat1ons of _per­
sonne.l- ard. 8I\Y' other inf'ormation. which would enable a 
projl,ir'' judgnent to be made as to the technical qualifica­
tions_ :Of the prospective tenderer. 

TJ"P8 of legal organisation of the prospective tenderer 
(i.e., corporation, partmrship, etc.) together with 
artic les of incorpor8tion or other appropriate establ ish­
ment docunerrt.s; wlEtlEr affiliate or-·subsidiary of any 
other organisation, if a consortium, nane of leading 
nenber and- all other lll=llDll"8 of the consortium ard. date 
ot assoc iation, togetlEr with a copy or the comcrtiwn 
agreeDEnt. A se parlrt.e questionnaire stup.l be filed with 
i-esi;:,ect to each ?1Snber or the core artium. 

Information sufficient to determine the eligibility of the 
prospective tenderer w ith res�ct to nationality pursuant 
to rules estal;>lished by the Trustee far the ut ilisatidn of 
its resources. In this respect each appl ication nust 
contain a sworn af'tidavit certifying thats 

(1) the prospective tenderer is im:crporated or
legal.l;y organised in a country considered eligible
by the Trustee l

(2) 

(3) 

(4) 

(5) 

thO prospective tenderer hao its principal. plac�
of busimss in a dountry considered eligible by the
Trusteej

( i) the prospective tenderer .. is, lllOl"e than 50%
benefi cially com,d b}' an acceptllbl.e. tirm or fl.rms
of such country and{ar other countr:!e;e BM/or b;y
citi;� or bon4 fide residente pf Such country or
ot.he1' countri<!B; 1111d (ii) the ercapective tenderer
is an integral part of the. econont, of the country
where located;

tlEre is no·arrangenent wlBreby any substantial part 
of tlE profits or tangible benefit.a of the prospective 
tenderer will accrue or be paid to persons not 
citize ns or bona fide resident.a or such countries; and 

at l.eaat Ba' of all the persona woo .wl.11 perform 
services under tlE construction contract in question 
rrust be bona fide residents of s uch countries. 

Far the purpoaes o f  sub-paragraph (3) al:>ove, a l.ist of pr incipal 
stockholders of corporations or companies sha1.l;be furnislEd 
in:licating the nane and record address or such stockholders togeth�r 
with a ce rtification by t.he corporate secretary that he has no 
information that would indicate that· tlE OOneficial owner is not 
the stockholder of record aid that tlE address of record is � 
bona fide Mdress of such stockholder. Si.Jnilar inf armation shall 
be furnished with respect to any business enterprise organised as 
as partnership or cooperati ve. 
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In cases of consor tia, or a joint venture ( an association of. 2 
er more enterprises) the above -W-orrnation and �ta-W_r11:mt ahal..1 be 
submitted with respect to each Jl'l:?nber of the comortium. 

Tba application and questionnaire shall contain a statemmt that 
any question as to eligibility with respect to nationality will re referred 
to the Truatee whose decision shall be final in such matters. 

(d) Nane and 8.ddreaa of tba bank or other financial entity
proposed for the issuance of the required bid bond.

c. Closing Date for Receipt of Prequalif'ication Questionnaire and
Appl ication

3.05 The notice referred to in Section 3.02 may indicate the closing
date fOl" inclusion in tba Prequ8U.fication Register which date
shall be at least 45 days from the date of last publication of
the notice and at least 30 days prior to the date on which it is
anticipated that invitations to tender would be sent to qualified
con tr  actors.

).OS If, however, the notice referred to in Section 3.02 does not contain
a closi ng date, then the intention to close the Register shall be
published following the procedures set forth in Section ).02 not
less than 45 days prior to the closing date of tba Register,
indicating fu rtrer the anticipated date on which invitations to
tender would be sent to qualified contractors, which date shall be
at least 30 days afte r the closing date of the Register.

n. Process of Prequal.1fication.

3.07 (a) Questionnaires and applications shall be evaluated by the Tenders
Committee taking into com:ideration the tecl:mical ed. other 
qualifications of the applicants including the eligibility require­
ments with respect to nationality. The Tenders Oonnnittee will 
prepare· a li.s t of contractors recoIIJll8nded as qualified and send 
such list together 'with ne,oossary background information to the 

. Trustee far its review. Any question as to the nationality of any 
prosp:!ctive tenderer shall re brought to the attention of tba 
Tr ustee. 

(b) Once tba list of prospective qualified tenderers has been approved
by the Trustee, all. applicants shall be notified, whetbar or not
included in the Register of Prequalified Contractors.

(c) The names of prequalified  contractors will be maintained on a
Register and relevant information with r espect to these contractors
will also re recorded and the contractors graded according to the
value of the contract aroounts for which they are considared eligible
to tendar.

(d) Applicants not considered quaJ.ilied may request reconsideration
of their application which s hall be treated as a naw application
providing such application is received prior to the closing date
of the Register.
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IV. Procuroi,ent of Equipment, Material, Supplies and other Goods' 

4.01 Prospective suppliers of equipmmt, 11111t.erial, supplies llld other 
goods, normally would not require prequal:ltication and only the 
procedures set fort h in Parts V and VI hereof nee<I be followed. 
However, whenever_ such procurenent involve.a the · ina�81i1on or 
erection of e quiprrent,, etc., then pre quali£1cat1on shall be 
required following the procedures set forth in Part IIl hereof'. 
!ML mey request the approval of the Trust.es to utilise prequali­
fication for the supply of equipnent, materla1., supplies or other 
goods, wtEnever it believes it !fOuld be' in 00. 111 best interest to 
do so, or in exceptional cases, the Trustee may require utilisa­
tion of prequalification procedures frr the acquisition of such 
equiprrent, materi� or other goods. 

v. Tendere

A. Notice to Prospective Tenders

s.o,

s.02

B. 

s.03

c. 

(a) In thees cases w!Ere prequalif1cation waa not required or
utiliaed, !ML, aft.er approval by the Trust.ea , shall publiah
a Notice of Imitation to Tender in the manmr set forth in
Section 3.02.

(b) Whenever prequalifioation was utilised, the Notice of Invita-
tion to Tarrler shall be sant, after approval by ttE Trustee
directly to all firms on the Prequal:ltication Regiat.er eligible to
UilCErtake the proposed conatruction or in the case of'
suppliers, to supply the equipnent, etc. proposed to be
acquired. In addition, the Notice of Invitation to Tandsr
shall also be published in the manner set forth in Section
3,02, Only those who have J?requal:ltied may be invit.ed to
Tender.

Too Notice of furit ation to Tender which may be sent together wi th 
the notice of qualifioe:tion referred to in Section 3,07(b) 1 shall 
contain sufficient infor'!l)1:ltion to eiieble eit!Er f'irms on the 
Prequalified R.cgist2:- o-:, !n the case wmre no prequali£1cation 
was utilised o=- requ::Zed" prospective suppliers, to obtain the 
1Ecessa:ry terrler docunents including as a mininm: .Address where 
teDier docum:mts are available, deposit or price charged for such 
dooUJ1ents, deadliru;I: for submission of tenders, abbreviated speci.£1-
cations including magnitude and type of CQl)Struction proposed, 
brief description o f  equ:tprrent or other materials proposed to be 
procured, a statel>l!nt. that the Projeot :La part:lally finanaed bY 
the Venezuelan Trust Fund, adminiatered by tho Trustee, am that 
eligibility with respect to origin of goods am services will be 
determined pursuant to the rules tcr the utilisation of such 
financing. 

llea!Une for Submiasion of Tenders 
Deadline for subniasion of tenders shall be not less than 60 da;ya 
from malling of Notice of Invit ation to Tonder, or 60 da;ya from 
date of last publication, i£ no prequalification was required or 
utilised • 

. Tender Documents 
Tender documents, after approval by the Trustee, shall be sant to 
all prospective terrlerera who have ·requested copies and haw paid 
the. deposit or f'ee, if aizy-, except that such tender doe\lEnta shall 
only be sent to those fir.., on the PrequQJ.ification Register where 
prequalification was required or utilised. . Such t.emer documents 
shall contpin sufficient information to enable prospective tenderers 
to submit a respcnsive tender and shall, as a mi.niJmull, contain the 
following: 
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(b) 
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Conditions of Tender, including required bid bonds snd 
perfarmance guarantees; currency to be utilised far payioont, 
language in which tenders are to be written, date, time and 
place at which sealed tenders are to be opened; tizoo period 
that tenders muat remain valid, which should be not less 
thsn 120 days from opening of tend:lrs; margin of prefeI'enoe 
for national suppliers, as set forth in Section 6.04. 

srcifications including drawings, standards, description
o work or equipm:mt or other material.a to be tendered, bill
of quantities, etc. 

(c) Draft construction or supply contract proposed to be
utilised which should contain full details as to the contractual
arrangerrents propoeed, including obligations of the contractor
or supplier, definitions, provisions far bonds, indemnities
and insurance,; penal.ties and bonuaes, perce ntage of peynent
to be retained, provision that no chsnge in CMErship of

(d) 

(e )  

corporation or pm"tmrship or in 11Embers of consortium Iila.Y be
maie during the life of the contract which would allow such
ownership or change in nembership to violate too rules for
nationality el igibility, advances to be made, manner and
currency of pey11Ent, settlerrent of disputes, termination and
cancellatiohlf

Tender Conterepce @cheduie including tine, date and place at
which all ierulering parties will be invited to discuss Project
spacifications and req1Est clarification of tender docUrrents.
The minutes of such neeting shall be sent to all prequalified
firms.
Other conditions including statements that all goods 8lld
services must originate in countries comidered eligible by t!i.e
Trustee and that TrUBtee rules wi11 be utilised to determine
origin of such goods and services; that too prequalification
questionnairo, tender docunents and other information and
material utilised in connection with too tender or suppl�d
by too tenderers constitute pm"t of the contractual arrange­
I1Ents; a statenent that no tenders may be altered or Blll;!nde d
aft.Br having been opened; and that any clarification of the
procedures or doCUirents made either on the initiative of the
Tenders Committee or in response to inquiries will be sent to
all prospective tenderers who have requested tender doc�nts;
statement t hat Tenders Colllllittee will accept tender most
convenient takill?; all fac tors into comideration, which need
not be the tender offering the lowest price am that the
Tenders Conmdttee mey reject all bids if circunstances so
require.

(f) Where prequalif'ication was waived pursuant to the ?J'Ovi.Sions
of Section 3.01 the tender docw,,mts shall require prospective
tenderers for construction contracts to include substantially
tne information requested by Section 3.04.

D. Receipt and Evaluation of Tenders

S.05 Opening of Tenders
Tenders, together with evici:nce of surety, shall be submitted in
sealed envelopes and shall be treated pursuant the following:
( a) On the date and place set for opening of tenders, which plaCe

shall be open to all persons who have w. bmitted tenders, the
Chairman or otrer nEmbers of the Tenders Colllllittee shall
unlock too box and remove snd open the tenders found there in.
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(b) In caees w�re �queJ.. ification was required or utilised,
the Chairman sha].l S1U1ounce the tenders received from
contractors on the ReITToster aal ell other teriiers shall be
rejected, or in the cases where· pr equel.ification 'ffB not
required or utilised., the Chairman shell aru,.ounce eJ..l
terd.ers. 

· - : .. 1 

(c) The Chairman and other l!Enbers of the Conmittee shall initial
the tenders and shell cause a note to be taken of the nuni>er
of s uch tenders and 6!' such further information as the
Connittee m.ey require.

5.o6 Evel.uation of' Teriiera. 

VI. 

6.01 

6.0J 

( a) Tenders eligible for core icleration shall be evaluated by th e
Tenders COl'llll.ittee with re co?lllerd.ations !'er the decis ion of'
th e oo..

(b) The tender r ecommerd.ed !'er award together with a report
analysing all tenders shall b e  submitted to the Trustee far

rev iew and concurrenoe.
(c ) Subs equent to the acceptance by the Trustee of the r eport and 

concurrence with the proposed award, the IML sheJ..l prepare 
the nec essary docUIIE!ntation !'or the c11thorisation of award to 
the succesa!'ul tenderer• 

Otller Cond itiona and Prooe� 
. 

Procytemmt Exclusively w1 th Local Funds 

Whenever it is dontentplated that cont�acts !'er construction or !'or 
the supply of equ1pl!Ent, material or other goods are to be tendered 
util:ltling the funds or the Borrowet) lllaat ia, no foreign exchange 
f rom the Trustee Loan is to be utilis ed, the Borrower ma., rest.riot 
the com.petition to national. Qontractors and the equipnent ., material. 
and o:ther g� to those or Ouyamae· origin. 

Participation' of Tenderers from Eligible Countrias 
' ,, ,· 

Whenever the goods and services to be acquired are to be financed 
totally or partially with the fq;eign exchan� resourc e• of the 
Trustee Loan, the proce dur e and specific tender requ.irenents shall 
permit free participation of bi dders from countriaa designated by 
the Trustee; pursuant to the standards of eligib!J.ity go,rerning 
the use of' resourcea of the Vemzuel:an ·Trust Fund set forth in 
Section 5.03 of' the Loan Contract. Coreequently., such procedures 
and/or 8}:2 cif'ic requirements shell not contain Bl1Y coniit ion which 
ma;y impede or z:estrict the participation of' auch bidders. 

Origin of' Goods and Services. 
Tard.era will be presented with BC1 indication of the origin of ell 
goods, At tlE S 8111! time t enders should irilicate tlE origin and 
casts of' any technical. services from outside Guyana. 

Margins of' Preference in the Prociuremmt of Goods 
A margin of preference may be applied in favour of' tenders or gooda 
produced in Guyana or., as the case may be, in countries which are 
l!Enilers of the Caribbean Connunity (CARICOM), in accordance with tlE 
following rules: 
( a) National Margin of Preference

( i) Goods shal l be considered to have origi nated in
Guyana if' the cost of the Guyanese materials, labor
an::l Services used to produc e the item oons titutes not
less than 40% of .t.he tobal coot of the item.
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(ii) In c-aring tenders, the offered price of Guyanese
products shall re the delivei-ed pr ice of tre: product
at the project site, wit!, deductions for: (1 ) import
dutiaS paid on significant raw mater ials or manufactured
componmts, and ( 2) local sales, consumption and value­
a:ided taxes incorporated in tre cost of the item being
offered. Proof of the amoW1ts to be deducted under ( 1 )
and (2) above shall be prov:lded by tile bidder solely for
price-comparisori purposes.

(iii) Al.so for price-comp8.rison iJurposes, the offered price
of products of external. origin shall be the CIF price
of the product (excluding �ort duties, consular fees
and port taJtes), to which shal:l be added the sum of:

{b) 

(1) port hmdling charges, "1d (2) any local transporta­
tion frClll the port or front:lor point of entry to the
project site.

(iv) The following rules shall be observed in comparing
offered prices for goods of local and external origin:

(i) 

(11) 

(1) the costs expressed in foreign currency sh.all
be converted to their equivalent in dollars of
Guyana at tl'e rate of exchange agreed upon
between the Borrower and the Bank in the Lo an ·
Contract.

(2) a margio of 15% or the actual custom duties;
whi,chever is the lesser., shall re added to, the
offer ed price of foreign products, c alculated
as stipulated io (iii) above,

Regional Margin of Preference 
If the award w_as not made to a local supplier, a 
Tegional margin of preference may be applicable. 

Goods will b e  considered of regional origin if: 
( 1) they ""re produced io a mamber colllltry of CJ\RICOM
and satisfy the requirenents established in the legal
inatlt.unents governing that Community with respect to
origin and other matters related to the prograns far
liber al.iution of regional trade, and ( 2) tile local
value added is not less than 4o% of the total cost of
the item.

To tre CIF price of the product tendered the local 
costs referred in paragraph {a) (iii) (1) and (2) above 
(National. Margin of Preference) shall be added. 

. ( iii) The followiog rules sh all be observed in comparing 
offered trices for goods originating in C.ARICOM coW1t,r:los 
and for goods originating in other eligible foreign 
COWltr ies; 

(1) The prices expressed in foreign currency shall be 
converted to their equivalent in dollars of Guyana 
on the saroo basis of calculation establisl'ed in 
paragraph (a) (iv) (1) above; 

(2) A margio of 15% or of the difference between the
duties appl icable to t.he r,o ods if they originate
in CllH.ICOM and the duties applicable to the sama
goods if tl'ey or ig·inate in eligible foreign
coW1tries that. are not nembers of that Colllllunity,
which.ever is too less er, shall be aided to the
offered price of goods originating in countries
which are not mmbers of C.-.flICOM; and
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(3) If application o;f .. the above rules shows that
tre offer of tJ1e product originating in a IIE!mber
country of CARICCM is more convenient t han the
of.fer of the product originating in a country
which is not a l!l1nher of Clit!COM, foreign exchance
from the Lo:n may be uaed for the acquisition of
tre for?1Er•

• 

6.0.5 Trustee Approval· or Concurrence 

( a) AU docunents ut ilised, for tendering purposes, including
prequalification, invitation to t ender, draft contracts, etc.,
shall be 8Pi-TOV8d by the Truatee prior to their ut ilisation.
Similarly, any moditioation or arrendrr2nt to any such document
made subsequent to Trustee approval shall be submitted to
and approved by t re  Tr ustee prior t o  the distribution of ouch
nx>dificstion or aJTEndmant to prospective tenderera or other
interested parties.

(b) The proposed award of a contract shell be submitted to the
Trustee for its concurrence prior to sucll arard being notified
to the tenderera.

6.07 Rejection of Tenders· 

The Ten1ers Committee may reject all tenders, a fter consultation 
with tre Trustee, ror any ar the .following reasons: 

(a) Where no tender mets the intent of the speoifications or
does not otherwise confonn to the coniitions of tender., or
wl'Ere there is evide:ooe of oollusion.

(b) Where only one conforming tsnder is rec eived, lllthough the
Tenders Coilllli.ttee m� reconrrend that such tender., if in tre
best interest of IML and with the co:oolUTenc e of"" the Tr ustee ., 

be awarded.

(c) Where tre lowest conf'onning· tender. substantiall y exceeds tre
official estimates.

6.o8 New Invitation to Tender 
.• ,·' (s) The Tenders Coll'lllittee shall issue a new invitation to

tender whensver., for any of the reasons set forth in 
Section 6.o6., all bids have been rejected or no conforming 
bids have been received. Such ·rew invitat;ion to ten:ier m� 
be 11lllited to firms on the Prequalification Reeister in 1he 
Registe r 1n tre cases where prequal ificstion was required 
or utilised when it is beli eved that adequate respanses 
would be received. 

(b) New invitations to 1:ender shall be issued pursuant to the
requireIIEnte of Se ctions 5.01 and 5.02 regardless of whe ther
prequalification was not required or was utilised. In the
event the Prequalification Register is reop ened because it is
deerrEd desirable to augnent the number of eligible firms ., the
requirerrEnts of Secticns 3.02 and 3.03 shall be followed. In
the latter case., the invitation to tender shall be sent also
to tre firn,, then on the Prequalification Register. At tre
request of the Tenders Colllllittee ., the Trustee mq approve
shortening the ti.ire periods required in tre respective sections
for the submiss ion of applications far prequalification and/or
for stbmission of tenders.
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6.Cf} Limitations on Terders 

6.10 

6.11 

The purpose of these regulations is to ensure the .rid.est possible
com?etition in the procure�ht of goods and services to enable 
the DWL to obtain tho lowest possible price within the require­
m:nts of the rules relating to Trustee financing. Accordingly, 
the 1ML shall ensue that tetKler conditions and other docunents 
and requirements shall r-ormit the free pal'ticipation of prospec­
tive tendeirers in or from all countries designated by tre Trustee 
an d  shall imi;iose no condition or procedures which would impede or 
ilni.JI'operly restrict tre �81:'ticipation of such pros}l:lctive teI¥1erers.

Trustee Participation in Ten:ler Procedures 

Tender procedures are exclusively th:! responsibility of 00. and
the participation of the Trustee is limited to review and con­
currence wherever herein required. However, wt notwithstanding
8rt:f decision of the Trustee to withhold it s approval or concurrence 
may proceed with the action proposed, in which case the Trustee may 
detormim that financinr_; under the Loan Contract will not be utilised 
and DWL would be required to utilise funds other than those i'..er .i.ved 
from t he Loan f or the paynent of the goods and/or services thereafter 
procl.n"ed, in which case, the correspondinp; amount of the 'l'rustee Loan 
would be cancelled. 

Disquali.:fication of Contractors and Suppl iers 

Tender doclll119nts, includint: the prequali.:fication application, 
shall include a provision stating thBt if' 8rt:f fee, commission, 
percentage, brokerage, contingent fee, r,ratuity, gift, or other 
consideration is offered, promised or acceZJted with respect to a 
tender offer to facilitate obtaining a· contract or t»:ry favol.U"ablc 
action under the Project or for any other similar reason whatso­
ever connected with this Project, such activity shall be subject 
to the full force and effect of the Laws of Guyana, .and all 
contractors axil/or suppliers connected with such activity may be 
immediately disqualified from par ticiPating iii tm·Project in any 
way whatsoever, without lia:lility of any sort to IM. or the 
Trustee. 
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