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ANNUAL REPORT FOR GAC FOR YEAH 1970 

Submitted herewith is the Annual Report of Guyana Airways 
1t .' 

Corporation·for the year 1970. 

OPER4.TIONS: 

The fleet comprised of the following aircraft -

DC'3s 
Twin Otter 
Grumman 
Cessna 3100 
Caribous 

4 
2 
1 
1 
2 

In mid 1970 two Caribous were added to the Corpor8tion's fleet 
resulting in a significant increase in capacity of approximately 
28%. In additmon, seven Captains were recruited to provide the basis 
for meeting requirements which had been growing at a steady rate 
over the past year and a!sQ'\t� meet anticipated traffic increases. 
However, there was no evidenbe· of any increase in load factors and 
if anything, this dropped due mainly to the intrusion of private 
operators, the t.apering off of ttte Jaguar moverrents and mining 
operations in the Interior generally and the decrease in the meat 
traffic from the Rupununi. Addedto this, the Ogle project which it 
was anticipated i,10uld enable expansion of coastal passenger operations 
with the Twin Otter and likely to prove an economic success, never 
got underway &nd iniaddition, the new fares and rates structure 
proposed for this year was not approved and so could not be implemented. 

2. Total flying time amounted to 9,998 hours,which represented
an increase of 481 hours or 5% over 1969. 

3. Our Carifta operations proved a disappointment, attribu
table in great measure to our inability to obtain high load factors, 
the uneconomic rate structure and the non-alloc�tion to G.A.C. of 
gigh rate cargo by BWIA. This resulted in a loss to the Corporation 
during the year of �[557, 813. Statistics for 1970 are attached. 

FIN�.NCE (} ACCOUNTS 

4. The Corporation showed a loss during the year from aircraft
operations of :·�788,050.48. On total operations which comprise all 
other revenue and expenditure which would include overheads with such 
items as provision for depreciation and obsolescence, i.ntterest on 
capital and departmental overhead costs, a loss of :131, 12 9�489. 02 for 
the year resulted. 

5. Aircraft allocated costs increased in 1970 to $1,191.370,
that is, 46.6% over the previous year due to some extent to the intro
duction of the Caribou aircraft. Expenditure increased considerably 
for aircraft insurance from $79,000 to t155,355.45 and there were 
substantial increases in departmental costs of p660,631, the 
significant items being Salaries & Hages :15282 ,666 or 23 .5% transport 
$59,680 or 26�6 over 1969. 

6. Aircraft revenue in 1970 was $2,437,124 an increase of over
10.5% or $233,465 over 1969. Aircraft expenditure in 1970 was 
$3,225.175, an increase of 48.7% or $1,056,680 over 1969. Total 
revenue increase was 111& and total expenditure increase just over 39.4%. 

7. In September, a general salary revision was made amounting
to )102,856 or an average overall increase for all categories of 8.3%. 
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AGTINCLSS �DEPA.ltn{E�. 

8. Agency sales in 1970 increased by approximately 12!% over
1969. In 1969 the figure was 2. 08 ·nillion while in 1970 it rose 
to 2.4 million. Commission earned increased by just over 16 per cent 
from $322.354 to $373,481. 

9. The Corporation's share of the total B1{[A, BOAC and
Cruzeiro do Sul sales was equivalent to 42 per cent of the total, 
but obviously this could have been improved with a sound advertising 
programme and an even more effective sales force. 

lOi Though sales in the Mackenzie area increased appreciably 
the Corporation was unable to get into the Demba business and this 
restricted to a large measure the further development of Agencies 
business in the area. An examination of the extension of Agencies 
business in Berbice was made .,and a. dee is ion ... as to the location of the 
office was to be made. 

MAINTENANCE 

11. The productivity within the Engineering Department in 1970
continued to r;how some improverre nt over 1969 despite the fact that 
hangars, effective �rkshops and equipment and other facilities were 
still not available. The improvement has been due to improved 
maintenance techniques. 

12. The significant factors of the year were that the Engineering
department had just substantially completed tooling up for Twin Otter 
maintenance, only to start all over again preparing for the introduc
tion of new and more complicated DeHavilland DHC4 Caribou aircraft. 
These aircraft presented many highly technological problems for besides 
being more complicated than the other types within the fleet, 
particularly in such areas as avionics, electrics and airframe, the 
programming of equipment and spares holding, training and organising 
the introduction of yet another type of aircraft demanded extremely 
high engineering efforts. 

13. The following are some productivity figures for this year -

Dakota C47 
Twin Otter DHC6 
Caribou DHC4 
�rumman Goose G21A 
Cessna 3100 

Inspections completed were -

25 hr. 
50 hr. -

100 hr. 
300 hr. 
6oo hr. 

1200 hr. -

) 
) 
) - Total flying hours - 10,148.09 
) 
) 

39 
182 

99 
30 
13 

7 

There were 13 engine changes and 10 propeller changes. Aircraft owned 
by the GDF and the Civil Aviation Department were also maintained. 

PERSONNEL. 

14. At the end of 1970 there were 437 employees compared wthth
365 in 1969. 

15. Negotiations were still being finalised for signing of Union
Agreements with BALPA and CC}D. 

oooooOOOOoooo 
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GUYANA AIRWAYS CORPORATION. 

Mileage Flown 

DC3 

Grumman 

Twin Otter 

Cessna 

Caribou 

1970 

. . . .

. . . . 

. . . . 

.... 

816,930 

3.5, 000 
406,420 

12,.540 

160,22.5 

1,431,11.5 

Hours Flown 

DC3 

Grumman 

Twin Otter 

Cessna 

Caribou 

Passengers carried 

Passenger miles flown 

Seat miles available 

Passenger Load Factor 

Total weight carried 

Available Ten Miles 

Weight Load Factor 

.... 

. . . .

. ' ..

••• • 

. . . 

. . . 

... 

. . . 

. . . (a) 

(b) 

( C) 

(d) 

. . . 

. . .

__ .. _ .. ____ 

.5.634 

280 

2,903 

76 

1,105 

9,998 

.58,602 

6,622 .02.5 

22,073.416 

30% 

Passenger & Baggage 

Excess Baggage 

Cargo 

Mail 

Total 

3,1.53,900 

63Jb 

••• 9,687.400 lbs. 

. . . 87,300 "

. . . 13,710.700 II 

. . .  65.005 II 

23 a 550.405 II 



GUYANA Al RWAYS CORPORATI � 

AUDI TOR'S REPORT 

29th September,l9n 

We have obtained all the infonnotion an d explanations "1ioh to the 
beat of our lcnowJed9e end beJiof were necessary for the purpo•• of our audit. 
In our opinion, propet" books of account heve been kept by the Corporetlon so 
far •• appears fran our ... ination of thH• books. 

We have. eKemined the annend S.Janoe Sh eet end Proflt and Losa 
Aoooc.nt which are in agl'Mfflent with the books and accounts. In our opinion. 
and to the beat of of our lnfonnation and according to the 8)Cf>Janationa given 
to ua tM Bllanoe SiNt gives a trw and fair view of th• at.at• of the 
CorporeUon•a affairs aa at Slat December, 1970 and th4' Profit and Loaa 
Aooount give.a a true and fai I' view of the deficit for the year ended Slat 
0.0..ber 1970. 

TH0,1AS STCU & CO. 

ACCOLWTANTS - AUDI TORS. 



1969 Directed Allocated � Grumman 
Costs 

,, /' <'' .. , ,! ,/ 

79, 01s Alroron lnsuronce 34,306,20 3,507.90 
289,371 Fue I & Oi I 231,039 ,67 7,179.28 
179,361 C.OOsumpti on of Sp111"es 102,865,07 4,869.43 
204, 169 Consumption of Engin�s 116,470.55 3,611. 76 
33,486 Landing Fe, s 49,996.40 wo.oo 

3,681 Licences 2,556.32 143,21 
1,047 Outside Ropairs 2. 036,GD -

22,504 lviisccl lan.;ous _ 7 5,572.63 47. 16 
----

812,637 '., 614,912.60 '.'.19.530, 74 

UNALLOCATED COSTS 

-�2,599 _ Operations
-�� Engine,ring

136,606 
401,317 
I�, 795 
310,150 

355,059 
35, 165 

2,?.03,659 

324,117 
111 691 
143,560 
28,191 

607,559 

Less Svrvicc: O,arges & Rents Ruc1,,ivablo 

Radio� Electrical 
Ground H:ndl ing 

�s per S<;hedule of De. crt,,,ontel Costs 

Gross Profit on A rcraft Op0ration 

Loss on Aircraft Opc�ti on - 8/down 

Commercial Department 
Finance & Accounts 
Mtinagemcnt Administrqtion 

Management - Boerd 
8._s per schedu � of Depa rtmvntr I Co� 

Twin Otter 

,, 

43,939,55 
59,194.10 

I 03,3-47, 21 
1·21, 407. I 4 

0, 737.70 
694.06 
194,00 
78S,48 

330,299.24 

65, JOO 
6,806 
1,202 

lnterf..st on Capital (Originel capitcl ;;930,000:- only) 
Expenditur. rcktivc, to pr�vious years 

680,667 

6'.", 500 
74,320 

139,205 

3 276,025 

Loss on D isposal of Assets 

Dvficit beforf.. D8or�ciclion & Ob ol scence 
Provision for D,;prc,,iotion 

Provision for ObsJJesccnce 

G UYANA A I RviAYS 

PROFl T & LOSS ACCOUNT FOR THE 

� Caribou � 

,, " 
�,l ,., 

3,427,53 70,174.27 155,355.45 
821,37 47,035.46 �45,329.GD 

1,663.97 40,539.02 261,286,30 
1,709.40 33,&so.oo 277,056.85 

3,020.70 6),934,88 
87,52 465.99 3,947.10 

. 2,230,88 
7 0'.'3,67 �22C,94 

'.': 7 ,709,79 ::210,903,91 1,191,370,28 
----

765,j;90. 12 
650,243,81 
123.982,91 

526,260.90 
155, 197 'o6 
5&,655.05 

245. 970.28
139,122.79
100,870.99

28,903.30.

2, 033,80<1. 73 

3,225, I 75 01 

788,050.40 

602,947.36 

65,100.00 
23, 117,51 

-

-

'.; 1,479,215.35

799, 456,41 
60 011,96 

270, 020,65 
-

� I, 12Cl,4D9,02 

CORPORATIC N  

YEAR ENDED 31ST DECEMBER� 

1969 

,/ 

758,542 
11,876 

978�477 
29, 193 

403,456 
5,453 

I 6,662 

�2,203,659 

2,2�,659 

35,163 

322,354 
207,543 

24, 165 
10,925 
18,017 

583,004 

62. ,500

680 ,667 

276,,025 

'.; 276,025 

Aircraft Revenue Dakot a 

�.; 

Passenger 32 I, 037 .60 
Excess Baggage 4,434.16 
Freight 874,034,54 
Mai I 15,983,0J 
O,arters 156,060,05 
Landing Feus 90,00 
Truckin g 14,645.25 
t.1iscel laneous : 1.0 I 

1,307, 117,22 

Revenue from Op,., re ti on 
of Chart"red Aircraft 
LOss on �ircraft Opvration 

Grumman 

<:-,,, 

16,576.50 
874.62 

6,591.29 
2,604.00 

14,954,00 
210.CO

72, 30
[05.50

41,988.29 

Gross Profit from 1\ i rcro ft Op'-' ration = 8/down 

Commission Rcceivable(0�\1.1 1 /..8.0,A.C. etc,) 
Sc rv i ce Oiargc s 
Fr.ight Transportation 
Rents Received 
Mi see 11 anoous 

PrOfit on Disposol of Assets 

Twin Otter 

" " 
400,323.21 

6,712.57 
68,917.58 
23,844,44 

129,218.36 
2,815,20 
2,237.11 
ll322,50 

635,390.97 

Deficit before providing for Depreciation 0 Obsolescence 

Deficit after , rovi ding for Depr, ci ct ion t., Obso I escence 

Cessna 

,, 
,i 

48.oo
. 
-

-

-

9, 59f ,94 
612.20 

-

....1, 507 ,05 

11,766.19 

&J.r i bou 

(' 

,i 

69 I j 03 • 60 
753.0l 

122,717.11 
1,936,34 

111,892,9? 
351.90 

7,0l6 ST 
205,03 

313,902.68 

373,401.61 
217,322.04 

24,043,60 
IG,632,31 
27 < 131. 00 

� 

,i 

807,094,91 
12,774.36 

I, 072, 260.52 
44,360.59 

421,724.27 
4,079.20 

23,971,61 
3,171.89 

2,390,245.35 

46,879.18 
?Of;. 050. 40 

3,225, 175,01 

661,410.56 
18,348,38 

799,456,41 

,, 1,479,215,35 

I, 129,489.02 

" l, 129,489.02 



930,000 

412,300 _ 
l> 1,342,300

525,360 
75 000 

3 600. 360 

I, 942,660 

312,985) 

I, 629,675 

817,244 

8J7,24L 

280,532 
227,558 
503,589 

43,741 

$ l 055,420 

3,502,3� _ -

LIABILITIES 

CAPI TAt 

7% . Purpotua I Dobunturos I ssu<..d to tho 
Govornmont of Guyana 
Accrued lnturust on Capital 

CAPITAL RESERVE 

lst Twin Ottor Airoreft 
Atki nson D._y lopmont 

Less Deficit 

NET CAPITAL 

LON G TER-1 LI A81L I TY 

CANAD! AN GOVT LOANS_ 

2n d Twin Ottor A,roraft & Sparus 

Caribou Aircraft & !:parus 
Radio Equipmunt 

QJRRENT LIA8!LIT!ES 

Sundry Creditors 2. Cr-:dit Belancus 
8ritish Wost Indian Airways Ltd. 
British Ovors�es Airways Corporation 
Accrued Expunscs 

GUYANA Alfill/AYS 

8ALAN CE SHE ET AS AT_ 

930,000.00 

477 400.00 

525,360.00 
75,000.00 

817,243.98 
� 516, 00.e_.12 

226,218,46 

306,545,35 
697,568.29 
358,301.09 
215, 156,36. 

!,407_400.88 

600,360.00 

2, OO'J. 760. 00 
1,367,473,51) 

640,286. 49 

�--. ,...; 
5,55�,468,56 

I, 577,571.09 

7 777 326.14 

-� 

_-!.;';t DECEMBER, 1970 

� � 

172,500 
1,253,918 

109,847 
38,121 

76,588 

1,650,974 

900 
1,471 

'.: 2,371 

65,645 
1,116,634 

407,560 
3,708 

1,593,547 

36,872 
40 69_1_ 

77,563 

19,793 

Fl XEO ASSETS 

Lend & Bui !ding 
Aircraft 
,\i rframe, En9inu & Radio �aros 
Engin��ring & Radio Plant & 
Equipment 
Furn i tura & Offuco Equ i pm-,nt 

CAPITAL WORKS. IN-PROGRESS 

Fro ight Bond - Ramp 

Timuhri Hangars 
Ogle Airstrip 
Main Off lo.., 8ui !ding 
Cussna 310G Ai rcraft 

QJRfiENT,l3SETS 

Stocks & Stor"s 
Sundry Debtors £. Debit 8a lancos 
Cash et Banks 
Cash in Hand 

PREPAID EXPENSES 
Insurance 
Other 

DEFERREEO REVENUE EXPENBITURE 

lfoioteur Airstrip 

ACCRUED REVEIJUE 

,, ,.,
262,734,46 

5,587,174,25 

1,483,389.49 

375,278.94 
I�, 493.09 

Z,868,070.23 

!58,091
·-----

Carifta R�venuc & Ovurriding Commission 

Obso I vsc"n ce 
,; 

91,449.04 
865,949;42 

458,433.71 

125,173.57 
88,091.00 

�'.J, 629,096.74 

300,00 
400,00 

900.00 
1,470.56 
I, 172. 76 

88,390,83 
I , 009 ,421, 99 

242,017.30 
3,268.87 

91, 709,93 
3,257.09 

�a1..a1::1�� 

171,285,42 
4,721,224.83 

1,024,955.78 

250,105_37 
71.402.09 

6,238, 973,49 

4,243.32 

1,423,098,99 

94,967.02 

16,043,32 

� 7,777,326.14 



,, 

186,959 

276,025 

:: 462,984 

w. 

Deficit Brought Forward 

o�ficit for tho year

GUYANA Al R\JAYS CORPORATION, 

PROFIT <"i LOSS AP;oROPRIATION ACCOUNT. 

FOR THE YEAR ENDED 31ST DECEl,1BER 1970 

312,984,49 

l, 129,489.02 

,; 1,442,473.51 

150,000 

312,984 

'.'.462, 984 

Subvention by Govornmont of Guyana 

Duficit Carried Forward 

75,000.00 

1,367,473.51 

1,442,473.51 



GUYANA Al R,·/AYS COliPORATI ON. 

SlJ1f,1ARY OF DEPARTMENTAL COSTS FOR THE YEAR ENDED 

31 ST DECB,iBER, 1970 

Oporati ons 

Less Dvprcciatia, of Bu ildings & Contvnts 

Enginu..-ring 

Loss Doprvciation of Buildings & Contents 

.!!adio & Eloctricel 

Less Doprvclation of Buildings & Contents 

Ground Services 

LGss Depreciation of Buildings & Contents 

Commurcial 

Loss D0prociation of Bui I dings & Contunts 

Finance &Accounts 

Loss Dvpreclation of Buildings & Contents 

Loss I ntorost on Capita I 

Managemvnt - Administration 

Loss Duprociation of Buildings & Cont�nts 

Menagem-,nt - Board 

/;,ess Ouprociation of Bui ldin�s & Contents 

)�767 
I 
055.89 

1,365.77 

660,252.77 

10,008,96 

168,049.47 

13,651.61 

597,370.18 

I0, 714.33 

254,070.44 

_8, 100.15 

213,392.37 

_ 9,169.�-

65,100,00 

193,900,93 

5,029.94 

30,954,91 

J,971.61 

'.) 765,690. 12 

650,243,81 

155, 197,86 

506,655.85 

245,970,28 

139,122,79 

180,870,99 

28,983,30 

8 2, 760,735,00 
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