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�JHEREN3: 

THE BCRROVJER has incorporated a company named Demerara Wood�; 
Limited (hereinafter called ''THE PROJECT COMPANY") the entire issued share. 
capital of which is beneficially owned by THE BCRRmER ; 

THE ffiOJEGT COMPANY is undertaking the establishment of an 
integrated forest industries complex and township in the Great Falls Are a 
between the De�rara and Essequibo rivers in Central Guyana as more -fully 
described in the Technical Description contained in Schedule A (herei.n­
after called 111THE PROJECT") ; 

The total cost of THE PROJECT, including working capital 2.nJ. 
interest during construction, is estimated to be 77.8 million Guyana 
dollars, equivalent to approximately 21.i..5 million European Units of 
Account (hereinafter called "E.U.A. 11 and defined in Schedule B) which 
will be part-financed as follows : 

Guyana Dollars 

(millions) 

Equity in THE PROJECT COMPANY subscribed 
with THE BOH.B.OIJER 1 S own resources 

Grants to THE BOfdtOWER by the Commission 
of the Europe an Conununities from 
Europe an Developm:mt Fund Resources 

Long term loan to THE BffiR.OrJER by the 
Commission of the European Communities 
from Europe an Developm:rnt Fund Resources 
to be onlent to THE PR QJ�CT COMP lillY 

Long term loan to THE BORRO.·JER from Inter 
Arrerican Develotmrent Bank to be onlent to 
THE PROJECT COMPANY 

Long term loan to THE BffiH.01,JER from Inter­
national Bank for Recore truction and 
Development to be onlent to TtlE ffiOJECT 
COH.PiJIT 

Loe al Financing for THE PROJECT C011P A.IT 

Total: 

10.0 

12.7 

1 .3 

67.8 

Europe an Urrtts._ 

of Ac.count 
(millions �\"OX-

3. 1

o.8

5.o

u.O

8.o

o.l.i.

21.3 

In order to complete the finance required THE BOtul.O.·JER has 
requested THE EEC to provide, within the framework of the Indicative 
Aid frogr� for Guyana, 3.2 million E.U.A. in the form of a condi­
tional loan on risk capital resources under the provisions of Article 
l.i. of Protocol No. 2 of the ACF-EEC Convention of Lone (hereinafter 
called 11 THE COIM!:NTION'') sigred on 28th February 1975 between certain 
states in Africa, the Caribbean and the Pacific (hereinafter called 
"the ACP States") on the ore hand and the !'l'ember states and t he Council 
of the Europe an Communities on the other hand, the proceeds of tho lo� 
to be used for payment of further shares in the capital in THE PROJE(i(' 
C OI·U:) .ANY; 

THE BANK, on behe.lf of TilE EEC, being satisfied that the 
objectives of this Contract comply with THE COtN,t;1.J'£ION and that it :is 
within the scope of its functions so to do, has de:cided to nccede to 
the, request of THE BO..i{0.1EB. ; 

J / •• 



THIS CONTRACT IS M.1-.DE Bt::TwGEN: 

Guyana acting through the Minister for Finance 
under the Powers contained in The External Loans 
Act Cap 74:08 and all other pouers thereunto 
enabling. 

hereinafter called: "THE BCRRO:J�R11 

of the first part,·and 

Europe an Inwstrent Bank having its Hcnd Office 
provisionally at 2, Place de Me tz Luxembourg, 
Grand Duchy of Luxemboure, acting on behalf of 
the European Economic Community (hereinafter 
called 11T.HE EEC0) represented by 

' . . 

11:r. Claud Richard Ross, one of its Vice Presidents 

hereinafter called: "THE BANK11 

of the second part 
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By Article 67 of 1•rill C01N�HTION the i..CP States gave certain 
undertakings to make available the currency necessary for the pay:ipent 
of inturcst and commission on, and for the amortisation of, loans and 
ciuas i-cat1ital aid er anted for the implementation of rid me esures on 
their territories; 

Paragraph 2 of f1rticle II .of the Internal Agr0Grrent of 11th 
July, 197S on the financinf! and administration of Community idd provide,, 
that THE B1,NK shall undertake on behalf of THE .SGC the financial ex(:)cution 
of certain operations carried out with the res �·urces of the Europe an 
1'evelopmont Fund; 

His Excellency l'ir. S • .8.. Insanally, 1-l!nbassaclor Extraordinnry and 
\llE:;nipotentiary of Guyana to too European Communities has been authori:.Jed 
by th,c i:·Iinister of Finance of Guyana to execute this Crmtract (i.mnexure I)_ 

The Attorney General of Guyana has g:Lven a favourable opinion 
regarding this Contract (Annexure II); 

NOW Tl-IBLIBFORE it is hereby agreed as follows: 

fI(TICIB 1 

il.ITlount of Credit and Disburs��ent 

1 .01 b,ount of Credit 

THE BJ.uJK will establish in. favour of THE BOi::L110Wl!;H. fr,)m ft:L.,k 
C;::pital Resources, and Tri£ BChftO,JEH agrees to accept the same on the: 
terms hl.rein set out, a crc:clit of an amount equivalent to three million 
two hundred thouscmd·Eurupean Units r)f Account (3 200 000 E.U.A.). to 
be used only for the paym:;nt for shares to be subscribed at par by THE 
BOrili.O,,JER in TnE PROJECT GOH? iufY uf a nominal value r;)t excec:cling 1 0 
million Guyana doll ors. 

1 .02 Disburserrent Procedures 

The credit will be disbursed to THE Bffi.RCJl,1.c.R on demand by :l.t 
but subject to thu conditions set out in .ArticlE:.: 1.04 .. 

Each request for disbursorrent must be received by THE BANK not 
less th,in thirty days b1:;forc· the d,::te for which disburse:ment is requcs-ted. 

Each disbursement shnll be made to en account in the name o:f lHE 
60ilW:W�H. with such bank as TtlE noo.rwvJE11. may notify to THE BANK not l�s:::: 
than fifteen days b13forc the c1 ate of d:i.sbursem,_:nt. 

1 .03 Currcncy of Disbu.rse:rent 
THE ]3).IJK sh2ll make every disbursement os it chooses in the 

curroncy ,Jf one or morc Henbcr St2tes of 'ftIB SEC, and shGll ap'r)ly for � 
cnlculo.ti,Jn of the amount of the credit disbursed tht.:' convcrs ion rai:.es 
beti-10c.m the i..:.U.J.. and the currency or currcncic;s selected in force on 
the tenth d.2v hofore the date of disbursement (or if such c-1c.y is no� a 
workinv day,'' the: first rclcvrmt wr::,rkinc dr:.y thereafter) and nscc:rtained 
in c1ccord2ncc with the provisions of Schedule B. 

1 .04 Conditions of Disbursement 
A. The first disbursem::;nt ;Jursuant to Article 1.02 shall be subj

to the conditions that, not less than 30 days b1::1foru the clA.tc f,)r which 
disbi1rscmcnt is request8d:-

a) The Govcrnr.£nt of Guy2.na sh,�11 h::>.vc tnkec1 nll action
necessary to exemp0 from taxation .1.lJ_ pc.ym::;nts nf
principal 2.nd intere;st hereunder Rnc1 to �rmit the
paym:mt of interest gross without clcducti,m :)f ;my
true at source;

B. TIB BA��K s.1nll hnvc rcc,..;ivc:d evick,nce satisfactory to it�-
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(i) That THE BOAAC11'JER has available, on terms satisfactory to 

THE BANK, the long term loans and grants in the amounts
from the persons referred to in the second recital (or that
THE BORRCNIER shall have available equivalent finance on terms
and from other sources approved by THE BAi�K) and that THE
BORR O:JER shall have made arr angerrents, satisfactory to THE
BANK, for onlending such loans and grants to THE fROJECT
COilP AllY;

(ii) that TBE BCR:W1,JER shall have commenced construction of the
unbuilt section of the access road to link the area of THE
ffi.OJECT with the Wismar-Rockstone road.

13'. Moreover, each disbursement shcJ.1.1 be subj ect to the condition
that THE BAl."\J"K shall have rece ivod evidence satisfactory to it not less 
than 30 days before the date £or which disburserrent is requested; 

(a) that TrlE BCRROlJER is obliged to pay THE PROJECT COHPAlIT within
60 days of the request for disbursement by way of call on
shares subscribed by it in THE PROJECT COH�)ANY not less than
20o% of the amount of the credit requested; and

(b) that THE BORROWER has made payI113nt pursuant to all calls made
to it on the shares subscribed by it in THE PROJECT COl'-lP AllY
prior to the call the subject of the request.

1 .05 Annulment of Credit 
THE BCRROJER may at aey tine annu]., vJholly or in part, the 

undisbursed balance of the credit. 
THE BANK may at any tine after 31st March 1981 annul, wholl,Y 

or in part, the undisbursed balance of the credit. 

If, before the credit hereunder has been fully disbursed, THE 
BORRCWEit has effectively obtainod, fror1 the sale of the currencies disbursed, 
G,$10 million (ten million Guyana dollars), the balance of the credit sha1l 
bo authomatically annulled. 
1 .06 Cancellation of Credit 

THZ 8.Ar�K shall have the right at any tinE to cancel the undisbursed 
portion of the credit following the occurrence of any such event as wou1a, 
by reason of the provisions of Article 10, entitle THJ: BJu�K to demand 
i.rnr!Ediate repayment of any part of the loan already advanced. 

The undisbUTsed portion of the credit shall be cancelled automati­
c-ally in the event that o arly repayrmnt of the loan or any pqrt thereof" 
is demanded under the provision of Article 10.01. 

In tho event of cnncellation of the undisbursed portion of the.
credit, T� BOffiO�JER shall pay a cancellation commission thereon calculated 
at the rate of 0.25% per annum in respect of tre period between the d� 
hereof and the date of cancellation. 

.ARTICIE 2 
The Conditional Loan 

2.01 .Amount of the Loan 
The loan shall comprise that number of E .U.A. which is equiYal�nt 

to the aggregate of all sums disbursed in the currencies used by THE BAtM 
-for disbursement, each disburserrent being converted into E.U.A. at the
rates of conversion used for such disburserrent tn accordance with Artic1e
1 .03.

The loan shall oo repaid by THE BCRRO!ilEH. in the circumstances
provided for in P�ticles 4 and 10.

5/ .. 
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Currency of Payments of Sums due by THE BORR&ili under this 
Contract 
The principal, interest and other charges payable by THE BOOR-0 ER 

hereunder shall be paid to THE BANK in the currencies of one or more of the 
Hember States of THE EEC chosen by THE BORi{O\"JER, applying, for the calcu1..a­
tion of the sums to be paid, the conversion rates between the E.U.A. -and thQ 
currency or currencies selected, ( and, in the case of repaym3nts under­
Article· 4.03, the Guyana dollar) in force on the tenth day before tha daw 
of paynent ( or if such day is not a working day, the first relevant \«brking 
day thereafter) and ascertained in accordance with the provisions of Sc..hedut� 
B. 

Unless otherwise h0re in provided, all other payrrE nts shall \)IQ

made by THE BOORWiR in tho currencies specified by THE BANK, having reg13rd 
to the nature of such payments. 
2.03 Condition of Loan 

If the circu!Tfitances referred to in Article 4.03 C shall arise, 
then provided that THE BCRRm\lER shall not be in breach of its obligations 
hereunder, upon payroont by THE BORRCMER under the terms of .Article 4.03 ,J 
in respect of the final distribution to shareholders made in the liquida­
tion of THE PROJECT CO"it=>Ju-JY, THC BffiROrJER 1 s obligations in respect of any 
unpaid balance of the loan shall be discharg8d. 

3.01 Rate of Interest 

MTICIE 3 
Interest 

The loan or the amount thereof for the til!K3 being outstandir.q 
shall b ear .interest at the rate of 2% (two per centum) per c.nnum paya\>T.e. 
annually in arrears on the dates specified in Article 5.03. 

3 • 02 Penalty 
In the event of delay in the payrre nt af any sum payable wader 

this Contract, but without prejudice to the provisions of ill'ticle 10 ) ""The.. 
BOirno�.'ER shall automatically and forthwith reco� liable to pay a �.H,y 
equivalent to interest at the rate mentioned in Article 3.01 incre.SSQd ttjj 
2.5% (two point five per centurn) per annum calculated on the unpaid sum

fnom the due date to the actual date of payment; such penalty' shall be. 
paid in the same currency as tre sum out of which it arises Md shaLL, I Yl
the case of delay in thE: repaym::nt of any amount of principal, be pa.y�1.e_ 
instead of and not in addition to tho interest "f!ayable under f,.rtick 3.0l. 

3.03 Interest Payable Gross 
TI-IB Bc:HiWh1ER shall pay all interest or pen;�lty payable to 1\1£ 

BANK pursuant to this Contract, gross without deduction of any taxes �­
soever. 

4.01 Normal Repaym., nt 

.ARTICIE 4 
Repaymmt 

Subject to the provisions of this Article 4 and of .Articles 
2.03 and 10, THL BORROJER shall repay the principal amount of tho lo-an 
in accordance with the .Amortisation Table contain in Schedule C by 1S 
annual instalm:rnts collll1'£ncing on the 15th Noverrt>er, 1984. 

4.02 Voluntary Early Repayyrents 

or part 

\.03 

THE Boo.ROWER shall have the right at any tima to repay all 
of the loan subject to 30 days prior notice to THE BANt. 

Compulsory Early Repaym • ..nt 
.A. In the event that THE BCRRG\\IER receives dividends on, or other 

· cash distributions in re sf£ ct of, its shares in the capital of 1'1£
fftOJiC'l' COMPIINY which in any ye nr exceed, ooforc deduction of tax tn
res�Qct 0£ such dividtwis or distributions, 6% 0£ the par Val ll<2. of suchr

,_, 
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shares at the beginning of such ycn:r, then it shall apply in makinr.; early 
rc_q)ayment of the lonn one--hnlf of such proportion of the excess as the 
number of shares acquired diroctly or indircc�ly by rr;c: ans of thu loan 
made herEcunder bears to ti1e total nurrbor of shares held by THJ:i.; BOOR�R 
st the be,'.inning of such year. Such ,,arly r1..0 payrrent shall become due 60 
days after thL: date; of p:.:'.ymcnt of the dividend or ths cnsh distributio11 
Giving rise to it. 

B. In the event that Till, P!:WJSCT COJVi�)iiTY goes into liquidation
(otmr than in the ci::cur.,;:;tanc2s in C bolow) 0r that THE JO:tl{OHGR sell£ or
otherwise disp oses of ;_;ny o:' its t:l "',res in th::.; cnpital of THE PROJ,':!;CT
COl·'llJfaJY or that rmy of such fJha:·1:;s arc:; transferred by oper0tion of la.i-,,
1'1-t� BORRO\,;fi:;R shall apply, in making e Drly repayrrDnt of the loan, whichQVer
the lesser of the araou11t of the loan for the time being outstanding and
such proportion of the, nominal v,,luc of the shares disposed of, or as the,
case may be such proportion of the monies received on winding up, es th12
number of shares acquired directly or indirectly by means of the loan m::de
hert:under bears to the tc'.:.21 number of shc1r0s owned by THE BCRRO\ER oti the
occurrence of such 8Vt.:nS o

In the event that TrL BQ�ii.01'\JER transfers all or pert of it�; 
shares to a public body who:U.:r owned by it with the prior ar,reerr.ent of 1rie.. 
BANI{, it will be agr<,ed betw�,en the parties th8 extunt to which this 
clause shall apply. 

Such 8arly rcpayml;!nt shall become due 60 days after thL! dQte. of 
sale or disposal or of the r8c,-,ipt of such monies as tho c2se: may be. 

C. If 'I'HE. PHOJE CT GOH? lJH goes into liquidation and it is show rt
to the satisfo.ction of THE I31�EK tl12t tho operation of its manufacturing
facilities has definitive1y c0,�sud:-

( i) 

( ii) 
I 

as .from the datE:: ·,vhen 1 IB 51,1% is so satisfied, no fur tiler 
interest du\.) th,�rc after shall become pciyc1lile and no further 
repay1rents of c2pit2l slv::11 be mado in accordance with th, 
.hmol'.'tis ation Table contained in Schedule C; 

within 60 da;ys of rccei;Jt of each nnd every distribution t· 
the slv•rcholck,rs jn tb, liquid2.tion of Tl-l0 PR.OJBCT COl'i?JiNi_, 
THL BO!tR0\.1Elt sl1,,ll ropoy to 1'HG B .. J:,JK whichever is the le:;;ser 
of the amon':"lt of tb.: lo:.=:n outstanding and such proportion of 
the relevm,t distribution r0cEdved by Tiu BOlffi01!6lt as the 
number of shar\.)s whir:h were ncquired directly or ind:irectly 
by T,£ BCRllO'.,J�f:. b:r m:r'ns of th(_; loan made hereunder bu ;.irs to 
the totaJ. :1UrnL, r· of :;hr,res owmd by THE BOtmo,,,ER nt th<e date 
of liquidation. 

4.04 Provisions rdatinp to n.11 c nrly rcpaym:;nts 

Whem�v:r only µ,:rt of the bnlnncEJ of the loan for the tinQ. 
being outstanding. is r;:;:10..'r: c :xly, thu sums rc}Eiirl shall be !.lpp} i� An 
satisfaction or rcductio:-i p.·o �anto of the outstanding instalment,: of' 
principal in inv,,r::,..: o.c,\:r cf tlw 'r mnturity. 

Nothing in this ftrti..clrJ shall prevc nt 'l'HE BiilJK from ho.v:;_ng 
r, course to toc prov:i.s ivns of ,:.rticle 10 of this Contract • 

.iHTICIE 5 

,!: ;}:yi.1.; n ts 

s.01
i,11 sums paynl,,Jc tJJ '.Li BOd . .ttOWER hereuncLr shall be pnid -for 

the cr8dit of such account o.c accounts as THE B .. 1�K shall have designates 
for th8 purpose by notice u;ivl:Jn not less than fifteen days befor0 the. 
due date of payment. 

Th_; r8q:.Jirern,int of 15 ciays notic:,] sllall not e.pply to any \)aynite 
mads..: in accord c:n:,:;; Wi t'1 Arti.c].@ 1CJ of th8 , ,r<Jsent Contract. 

'( I o ' • 

.... 
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5.02 Calculation of Payments Relating to a fraction of a Year 

Any amount due by way of interest, cormnission or othorwise fro:ro 
11£ BmR01JER to THE BJ;NK under this Contract and calculated by reference 
to a period being part of a year shall be calculatad on the basis of a 
.ya ar of 360 days and a month of 30 days. 

::; .. 0-3 Dates fbr Paynant 
Swns due annually under this Contract are payable to THE BANK on 

"the 15th day of November in each year. 
Unless otherwise specified in this Contract, other sums payeb>le 

are due within fourteen days of deme,nd by THE 3.i�NK. 

ffiTICIE 6 

Particular 

6.01 Use of Loan 
THE BOO.ROWER shall use the loan solely for the payn12nt far shar� 

to be subscribed at par by THE BOttltOhER in THB PROJGCT COM.?l.lrY of a 
nominal value not exceeding 10 million Guyana dollars_-;;md shall ensure thctb 
the subscription proceeds arc used solely for invcstmc:nt j_n THE PRO.Jf.c'l'. 

6.02 .Additional Finance 
If when the credit has been fully disbursed THE OOtROJER has rot. 

effectively obtained from the sale of the currencies disbursed 10 mil lion 
Guyana dollars THE BOOR.MR undertakes to procure tre b aJ.ance of the 
finance required to enable it to subscribe arrl to pay up in full for 
shares in the capital of THE PROJEC'i' COMPANY of a nominal value equal to 
not less than 20 million Guyana dollars. 
5.03 Implerrentation of THE PROJECT 

THE BCltWlJER shall ensure that THE PRuJ.J:CT, as modified from t:irre 
b@ tioo with the approv,11 of THE 311.l�K, is carried out and completed by-
31st December, 1982. 1

6.o� Purchasing of goods and ordoring of works 
1'HE BOH.RCJ>JER shall ensure that THE ffiOJECT COMP.ANY shall purchase 

goods, securB services and order works for THE PROJt;CT, as far as it is 
appropriate and possible and to th8 satisfaction of TclE B1\NK, by intcr­
netional competition open at least to nationals of Guyane., of the 11Lm� 
states of the European Economic Community, and of the other states -part§ 
to 'l'HE COiN�NTION. 

6.oS Manu.gcrent, Export and Concession Contracts 
THE BORRmJER will procure that 'l'l:lli fitOJJ;;CT COfllPJ...1-JY shall have 

c:ntered into contracts on terms sc1tisfactory to THE B.i-\i.�K: 
( a) not later than 30th June 1979, with l�gra:r and Hydrowchnil<

GmbH for the provisiC'n of managem2nt services to THE
PRO.J£CT CQl'IJPiMY;

(b) not later than 1st January 1981, with Guyana Tinber Export
Board ( 11GTEB11) appointing GTEB as exclusive agent for fu�
export sale of THE ffiOJECT CQI1J_)JiNY 1 s products;

THE BORRO,JER will further procure thnt the above agreements and 
the Timber-$' ales .Agree ire nt betwcun Till BO<.itO.IBfl. and THi.i: PROJECT COMPANl 
d2ted 1 /.ith oeptember 1978 shall not be cancelled or modified without the 
prior written consent of THE Bi:.i�rC. 

6�06 Harketing .Arrangements 
THE BCRROHER shall provide to THE BAHK not later than 1st January 

1981 proposals satisfactory to THE Bii.NK for the 0xport marl:<Eting by G-�6 
of the products of THE PitOJECT COit'i:NY. 

a 1 •• 

_J 
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6 .07 Access Road 
THE BORRO\:JEf� ahall ensure that the access road linking the are<\ 

of THE PTI.OJSCT with the Wismar-Rockstone road shall be capable of use. -for 
the transport of heavy machinery by the 30th June 1979. 

7 .01 

1,h'I'ICIE 7 
Security 

Constitution of Security 
In th;_; c vent that THE BOi.fl.OdER provides to a third rarty any 

security for the [}3rformancc of any of its external d0bt service obliga­
tions or grants to any external creditor any prEiforence or priority, 1�µ. 
Brn.11.CMEft shall be obliged, if required, to provide to THE B.frNK on bcha1f 
of the Et:C equivclent socurity for the performance of its obligation; nere·­
under, or fr ant uquivalent prcfcrcnc8 or priority in relation thereto, 

Nothing in this section shall apply to any vcmior I s lien or otner 
charge on property or goods rurchascd where such lien or charge socurQS 
')11ly the purchase price of the pro,Jerty or goods. 

13.01 

8.02 

lJtTICIE I

Info rm at ion 
Information concerning TrlE BO:i.i-W,JER 

TH:.:: Bili1tOiiER ahall : 
(a) inform THE BANK, a reasonable tire in advance in order to

enable THE Bi.Ni<: to exercise its rights under 11.rtick 7, of
any propos c.l by it tc1 rrant sc·curity in respect of any
exkrn2.l debt;

(b) immediately inform THE Bi.i�K of thd s alo or other dispos: � ,
and of any intention to sell or oth8rwise dispose of, n.ey
of its shares in tho capital of Till: fhOJ�CT COH.t'i,i'JY;

(c) gerur.:D.ly, advis e 'fHC BAHK of any fact or event which
might rirevent the fulfilm.mt of the oblirations imposod
on it by the provisions of this C,Jntract.

Informc1.tion concorninf; THC 1)lWJ;::;CT and THE 111.0JLCT COL1PJ\NY 

THb DO·i.tt Oi!E:h shall: 
( a) ea.us,:; to b,:; ;)rovide:d to Tffi: 13iJH<: every thn:c1 months, unt.iJ. H,
is comrileted a report on the pror,ross and fimmcing of Thi
Prh)JECT and such furthl::r docummts and inf orm2tion concerning: -the
prop;rcss and financing of �HE 1lWJE CT as T� Bl:.i�'K may reasonnblJI
require;

(b) ensure that pe:rsons designated by THE Bi.J.{t<: arc permitted
to inspect thu sites, installations and works cumpris ing 1'HE.
Ph.OJ� CT an:1 to make such ex:1minatiuns as thoy consider necess;ary.

(c) cl-:3livGr to THE Bi'il1K, not later �han thirty days afte� �o\/cil
thereof, the annual report, the audited balance sh2et !.;nc; the 

profit and loss account of THE Ph.OJECT COIVANY and any othc.:r 
information which THE Bi.:, K may reasonably require in order -to 
assess the activities and the gcmral financial position of' 
TH.:. ?iWJ.GCT COfl!P dIT; 

( d) inform TdL 31..1'H immediately of 2.ny nl teration to the
M::morandum or Articl-3s of lissociation or constitution of t'flB
PtWJECT COtfAiIT or of any transfer or further issue of shareG
in its capital;

') I 
. .
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(e) inform THE Bil.NK immediately of the liquidation, or any
proposal for liquidt1tion, of THE PrlOJECT COM.P.ANY;

(f) inform THE BANK promptly of all dividends and cash
dd.stributions received by it in respect of its shares in
THE PROJECT COMP fl.NY;

(g) generally inform THB JAHK of all facts and events known --to
THE BGaRO\IJER and likely prejudici2lly to affect or sigm:fl-­
cantly to altc'r the· circumstances surrounding the comple·­
tion or operation of THE fil.OJ'i CT or the financial or other
circumstances of Tli� ffiOJBCT COi'Vli.NY.

J,RTICLE 9 
Charges and Expenses 

9.01 Fiscal Charges 
TfIB BffiROf'JER. shall pay all fiscal charges including stamp duty, 

registration fees and other truces of whatever nature which may b0comc 
c:ue by reason of the execution or implerrentation of this contract and 
�\ocumrnts relating thE:I\:oto, and also any tax ,r fiscal levy, whether. 
,1ati0nal or local, on int�rest, commis�ion, ;,c:nnltics or capital reray­
monts due from THB BOH.Il.Ov�LR to THL BHNK hersunder. 

9.02 Other Charges 
THE B01:.riOJJER. shall pay all 1E:g2.l costs and other expenses inc� .. O"red 

by Trill BijJK ill oonnection with the execution and carrying into effect of" 
this contract. 

9.03 Extraordinary Expenses 
Jmy extraordinary expense incurred by THE BLHK by reason of -th2_ 

exercise of its rights under this contract, which is rec1Sonably ch<'r�ao�� 
to 'i'HE B0,1.rtO\:./BH, shell be reimb�sed by THC B01t.R01IBR to Tflli BliNK on c\Qrvflrrj. 

E2.rly Repayment in the event of default etc. 

10.01 The loan or any part thereof shall become repayable forthwith 
upon demand being made therefor by TH.G BJ,NK following the happening of 
eny of the following events: 

( a) if THB BO:{l"i.CNER fails to repay any t) art of the loan or to p:::\y
interest thereon or to me.kc any other ':)ayment to THE Bl.HK as
herein provided on the date when the sam(.; falls due for pay1r1'2nt;

(b) if Tm Bffii:W.tJER fails to comply with any oblir,ation other than
a payimnt obligation, imposed uµon it by the terms of this
Contract within the timJ reasonably specified in a notice serve.
by THE Bi.HK on THE BOR.11.0JER requiring compli;,nce;

(c) if any fact or circumstances referred to in the Recitals shall
hcive cec>..scd to exist, or shall have changed, with the effect
of materially prcjudicinr, the interest of Till BLIJK;

(d) if THE ,%.l�K b1..; comes awnre 0f a .material misstatement of fcict
contained in any information given by or on behalf of THE
BOrilWvJER in connection with the nep:otiation of this Contract.

10.02 The provisions of section 01 of this lirticle shall mt be: 
construed so as to 't,lnce 2.ny limitation on nny other right which i:.; 
conferred by law on THE B.1,:NK to r-.:quire e:1rly repayment of the lo:m_ 

, 0 i •• 
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l0.03 In case early repayment is demanded under kticle 10.01 as a 
result of default by THE BOh.1WVv�R, THE Ba\RO'JER shall pay, by way of pen�H-.J.

}
a: sum calculated at the rate of o. 2 5% per annum on a1t..y amount of which Q.<J'J"1 y 
rapaymmt is demanded between tre date of demclildancl the date or dates wheri
such amount or the respective parts of such amount would otherwise have 
been repaid. 

10�04 No f allure by THE BANK to exercise any of its rights under this 
kticle shall be construed as a waiver of such right. 

lRTICIE II 

Governing Law and Jurisdiction 

11 .01 Applicable Law 

The legal relations between the parties to this Contract, its 
formation and validity shall 'Je submitted exclusively to the law of the 
country in which are situate at the date hereof the offices of the 
Directorate General for Development of the Commission of the European 
Communities. 

11.03 Place of Performance 

The place of performance of this Contract is the provisional SQnt,
of Ti-hl Biu'1K. 

11.04 Jurisdiction 

THE BANK and THtl: BOORCWER submit to the jurisdiction of the Court 
of Justice of the European Communities and all disputes concerning this 
Contract shall be submitted to such court. 

11. OS Waiver

The parties hereto hereby agree to waive all immunities and 
privileges th.Gy may enjoy, in whatever country, against or concerning +h� 
jurisdiction of the Court of Justice of the European Communities or the 
execution of any decision of such court. 

1 2. 01 J.ddresses

ill:tTICIB 12 

Final Clauses 

f.ddresses, notifications and communications from ooo party to -th�
other concerning this Contract shnll, in oro.er to be valid, be sent to 
the following addresses: 

FOR THE BOE.ROLJI!.:R

or in the case of litigation 

where it elects domicile 

FCR THE B.i'iNK 

: The Ministry of Finance 
Main & Urquhart Street 
Georgetown, Guyana 

Telegraphic address: l1INFIN GUY$ 

: Ernb assy of Guyana 
21-22 Avenue des Arts
4040 Brussels

2 Place de Mets 
Luxembourg 
Grand Duchy of Luxembourg 
Telex: 3530 BAi:1KEU LU 

Telegraphic address: Bankeurop 
Luxembourr,, 

13/, 
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Each party may, by notice to the other, change its address or 
addresses :as set out above Provided that it shall only be entitled to ch-aJl%ea 
its address where it elects domicile to another address in TnE EEC, Until 
receipt of notification of a change address, notices shHll be considered 
valid if sent to the addresses as set out ebove or to any changed addreSGeS 
previously notified. 

12.� Form of Notices 
Notices and other communications hereunder for which a time 1.in,it 

is fixed by the provisions of this Contract, or ,ihich impose a time limit 
on the addressee, shall be given by re gistered le tter or telegram with 
recorded delivery by telex. For the purpose of calculating such tinE licYJi-\:.s 
in the case of notices sent by letter or telegram, the date stamp or f!JIW'

other indication on the delivery receipt shall evide:rce the date of 00."1:�\fery .. 

Recitals, Schedules and Annexures 
The Recitals and the Schedules form part of this Contract. 

Schedule A 
Schedule B 
Schedule C 
Annexure I

Annexure II

Technical De:saription 
·. Definition of: E�qpean Unit of" Accoun.i

Amortisation Table
Authorisation of Signatory 
Legal ap:inion of Attorney General 

Ili WITNESS Wttb:H.EOF the parties hereto havi · caused this Contract. to 
be executed on their behalf in three or iginals in tne English language. 

Signed for and on behalf of 
GUYANA 

S .R. Ins anally 
kribass ador Extraordinary and 
Plenipotentiary of Guyana to 
the Europe an Communities 

Signed for and on behalf of 
EUROPEAN INVESTr!ENT BANK 

C.R. Ross
Vice-President 

this 16th d ay of November, 1978, at Luxembourg 



SCHEDUIE A 

'lliCHHICAL lliSCtlIPTIOU 

The project relates to the study, construction and operation o.f 
:, saw-milling complex with associated forestry developrrent, planned to 
,_,roduce annually 41 30am3 of sawn tinber and 122 000 metres of poles. Invest 
ment involves mainly:-

Logging and transport 
( a) civil engineering

600m2 of garages
810m2 of shops and sheds

(b) Equiprent
30 saws
1 radio unit

(c) Vehicles
3 x 170 bhp skidders,
3 x 140 bhp bulldozers,
2 x 13.5 bhp grnders,
1 x 170 bhp log-loader,
S x 30 t log-trucks,
3 x 1 0 m3 dump-trucks,
6 x 20 t timber-trucks,
6 pick-ups,
1 station wagon,
1 low loader;

3000m2 integrated sawmill and s awshop
6 MW power plant with facilities for gasifying waste wood; 
CoJJBtrnction of dwellings for approximately 420 employees 1:m:l the(r 
families with requisite social and sanitary infrastructu re; 
Construction of an approximately 2.$.8 km road from Wismar-Roc',<s-ton� 
road to the port; 
Construction of port facilities at Charters on the Demerara�i\/er. 

The fo;J..lowing work schedule is envisaged: 
International tendering 
Start of construction work 
Commissioning of plant 

mid 1979 
January, 1 979 
2nd half of 1981 

SCHEDUIE B 
DEFLUTIOii OF EUROPEAN UNIT OF ACCC:UHT 

Pursuant to the decision of the Council of the European Cornmunil:L€S 
CI 21st April, 197.5, published in the Official Journal of the European 
Communities on 24th April, 197.5 (No. L104) the European Unit of Account 1� 
dQ.fimd as the sum of the following amounts in the currencies of the Me�r
States of the Community. 

German Mark� 
Pound Sterling :

French Franc 
Italian Lire 
Dutch Florin : 
Belgian Franc : 
Luxembourgi.6.h Franc: 
Danish Krone 
Irish Pound 

0.828 
o.o88S
1 .1 .5 

109.-
0.286 
3.66 
0.14 
0.217 
0.00759 
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IEGAL OPINION 

FINANCE CONTRACT 

between 
GUYANA 

and 

ANNEXURE II 

ATTORNEY GENlliAL 'S CH.AMBERS, 
GEORGi!: Ta-IN, 

GUY.ANA. 

111JROIEAN INVESTJiENT BANK 

Section 3(1) of the External Loans Act, Chapter 74:08 of the Laws 
of Guyana, as varied by Order No. 93 of 1977 made by the Minister on 12th 
November, 1977 pursuant to section 3(7), authorises Guyana to raise loans 
from external sources for the purpose of financing general developmrnt in 
Guyana to an amount not exceeding ore billion Guyana dollars in the agsreaaw.. 

During October, 1978 officials of the GovernJTBnt of Guyana entered 
:into regotiations at the Headquarters of the European Investrre nt Bank in 
Luxembourg with officials of the Bank, acting on behalf of the Europe an 
Economic Co1Tu�unity, for the purpose of the Bank making available to Guyana 
ri.Sl( capital in an amount equivalent to throe million, two hundred thousand 
turopean Units of Account to be used by tre Governr1Ent for the pa�nt of 
€,hares to be subscribed at rar by it in Demerara Woods Limited, a company 
incorporated in Guyana, such shares being of a nominal vnlue not exceeding 
ten nti.llion Guyana dollars. 

The regotiations culminated in the drafting of a contract whereunder 
the Bank would make available to Guyana credit in the said amount and it is 
pr-oposed to have tre contract executed at the He ad.quarters of the Bank in 
u.pcembourg in November, 1978 by the duly authorised representative:i of Guyana 
c'.nd of the Bank. 

In exercise of the power conferred upon him by section 3(5) of the 
l?.xternal Loans Act the Minister of Finance duly authorised Guyana's .Ant>?f.lSador 
Extraordinary and Plenipotentiary to the European Community, His Excellonc:f 
Budolph Ins anally, to sign tre contract os the duly authorised represcnttsiive. 
of Guyana. A copy of the contract is by section 3(6) of the Act required io 
be laid before the National Ass-:?mbly of Guyana as soon as practicable after lt 
has been executed, but the requiremont to lay the docurrent is only a di�do:·ry 
p1;ovision and does not affect the validity of the contract. 

The amount of credit being made available to Guyana under the contract 
is within the limit prescribed by section 3(1) of the External Loans Act as 
varied by Order 93 of 1977. 

The contract, d raft copy of which is hereto attached, has been 
�proved by the Cabiret of Guyana and, when executed by Guyana's said 
Ambassador, would constitute a valid and binding obligation of Guyana Ln 
accordance with the provisions of the contract. 

Attached to this opinion are the authority of Guyana's Ambas�-ador. 
Extraordinary and Plenipotentiary to the Euro pean Economic Community, .\Hs.
Sxcellency Rudolph Insanally, to sign the contract as the duly authorised 
r�presentative of Guyana and a copy of Order 93 of 1977. 

M. Shahabuddeen (Sgd.)
ATTClUEY GENc;.R.AL Attn MLUS'IER OF JUSTICE 

7th Novenber, 19 78. 



AUTtlG'.GSATION 

PURSU llNT TO 

ANmXURE I 

MINJST.RY OF FINANCE, 
P.O. Box 757, 

Main & Urquhart Street., 
Georgetown, 

Guyana. 

THE EX!mWAL LOANS ACT (Cap. 74:08) 

By virtue and in ext.;rcise of the power conferred upon me 

by Section 3(5) of the External Loans Act, Chapter 74:08 of the 

Laws of Guyana, I hereby authorise RUDOLPH Ii�Ai'JALLY, .Ambassador 

Extraordinary and Plenipotentiary of Guyana to the European Econom:ic 

Community, to sign as the duly authorised representative of Guyana 

the Financ e Contract with the European Investm::nt Bank for trn 

purpos·e .. of providing to Guyana risk capital of an amount equivalent 

to three millionm two hundred thous and Europe an Units of Account 

(EU.A 3,200,000) to be used far the paynent of shares to be subscr:i\,eq 

at par by Guyana in Dcmerara Woods Limited, a company incorporated in 

Guyana. 

Given under my hand at the 

MI1USTRY OF FINANcE, Georgetown, 

this 6th day of Noveni>erj 1916 .. 

F .E. Hope (Sgd.) 

Minister responsible for financ.�, 
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The value of the'! unit of account in any f;ivcn currency shnll 0€ 
�qual to the sun of the equivalent in that currency of the amounts of 
O\.lrrency referred to in the preceding paragraph. It is calculated by th"<, 
Cx:»rmii.ssion of the European Communities u sinr, daily marl<Bt exchange rates.. 

The daily values of tha unit of account in the various national. 
QU,rrencies is made available every day and is published periodicc:lly li.{l. -the 
Oi'ficial Journal of the European Communities 

1 • 

2. 

J. 

1.i.. 

5. 

6. 

7. 

8. 

9. 

1 o.

11 • 

12. 

13. 

14. 

15. 

AMORTISATIO� 'l'ABIE 

UPPER DEi1ER.AH.A FOH3S'lRY PROJECT 

Due date of 
Amounts to be repaid 

SCtIEDUI.£ C 

Instalmmt expressed as percentage 
of the loan 

15 ifo ve r,ti er 1984 5, 78 

1S November 198S S,90 

15 November 1986 6,02 

15 November 1987 6, 14 

1S Noverrber 1988 6,26 

15 tfove nt.> c.! r 1989 6,38 

15 Novenber 1990 6,51 

15 Novent.>er 1991 6,64 

15 i.fovembl-,r 1992 6, 78 

15 November 1993 6 ,91 

15 Noverrbcr 1994 1,0S 

15 lfovember 1995 7,19 

15 November 1996 7,33 

1S Hovembcr 1997 7,48 

15 Novern1:>l:r 1998 7 ,63 

100,00 % 


	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7
	Page 8
	Page 9
	Page 10
	Page 11
	Page 12
	Page 13
	Page 14
	Page 15
	Page 16
	Page 17
	Page 18



