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LOAM CONTRACT 

CONTRACT entered.into on Decefflber 41 1978, between GUYANA 
(hereinafter called the 118ortower" ){·and the INTER-AMERICAN DEVELOP1'1ENT
BANK (hereinafter called the 11 8ank" Jt whereby it ie agreed as follows: 

PART ON( 

SPECfAL CONDITIONS 

CHAPTER I 

Tt!E �oan
1 

Puwose
1 

and Executing :Agency 

Settion 1.01, Amount In accordance with this Contract, 
the Bank agrees to grant to tho Borrower, and it accepts, financing 
{hereinafter termed the "Financing"), chargeable t·o the Fund for Special 
Operations, of up to the amount of seven million two hundred thousand UnitQd 
States dollars (US$7,200,000)� or the equivalent thereof in other curronei�g 
forming part of the F'und, except 'that of Guyana. The amounts disbursed from 
the Financing shall constitute the "Loan"• 

Section 1.02. Purpose. The purpose of the financing 
t� is to cooperate in tho execution of a project (hereinafter termed the "Project"\

comprised oflthe irrigation and drainagebf the Black Bush Area, The Project 
is described in more detail in· Annex A of the -Contract. 

Section l.03� Ex�cuting Agency. The parties agree that 
the execution of the Project and the utilisation of the resources of th8 
Financing shall be carried out by the Ministry of Agriculture (hereinafter 
termed the "Executing Agency"), as to the legal and' fihancial capacity of whicAi 
to function as such the Borrower gives its assurance. 

CHP,PTER II 

Constituent Elements of Contract 

Section 2.01. Constituent Elements of Contract, This 
Contract consists of this Part One, hereafter denominated the Special Canch·h�ng,, 
of Part Two, hereafter denominated the General Conditions, dated November 2 t 1976, 
and of Annoxos A; 8 and C attached. 

Seotion 2.02, PrirnagY of the Special Conditions. If any proV.i&� OVII 
of tho· Special Conditions or the Annexes should present any inconsistenc): or 
contradiction with the General Conditions, the provision the Specie:.! C.ondi-h ong 
or the respective Annex shall prevail. 

CH!'.PTER III 

�A
m
m

2
otrt�i�·s�a�t�i�o�n!.,_��Cl.!�t and Credi� Fee 

Section 3.01. Amortisation. Tha Loan shall be comp1etQly 
ropnid by the Borrower not later than Novomb8r 24

1 
2018 by means of sixty t,6�) 

semiannual, consecutive, and as far as possible, equal installments, ihe 
first of which shall be paid May 24, 1989. Not later than three months aff�� 
tho date of the final disbursement of the Financi�g, the Bank shall delive� 
to the fu:Jrrower an amortisation schedulo setting forth the amount and d�te 
f'or payment � each installment and the currency or currencies to be utilised 
thel'9io iQ. accorda� with Article 3.04(c� of t.Ae Goncral Conditions. 
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Soction 3.02. Intorest. (o) Tho Borrower shall poy in-
tarost semiannually on the outstanding balance of tho Loan ct tho ratG �f 1. 
;JCr annum, which shall accrue l'rom tho dcite of oach n,sp�ctive disburs;_,•,;;,·';, 
until novombor 24, 1988 1 and 2% par annum from that dote onward. Intotu�t 
shall be payable semiannually on May 24, and November 24 of oach yoor, �L­
ginning on May 24, 1979. 

(b) At the roquost of tho Borrower the resources of tho
Financing may bG used to pny interest on the Lonn during tho disbursement 

Section 3.03. Credit Fee, In ncJdititJn to interest the Sc .crt1L:J,,r 
shall poy o erodit foo pursuant to tho provisicns or r1rticle J.O? of the 
Guneralt:onditicns. For this purpose it is hereby established that tho Go :LJ 
cf Executive Directors approvod the RaaolutiGn relating to the Financing un 
November 9, 1978• 

Section 3.04 Ruforence to General Conditions. With r�sp[.c� 
t:.:i computation of interest anc croclit feo, obligctions rolc1ting t. curr.r1•.�1 ,.·, 
rate of oxchange, pcrticipations, placo of paymu_nts, receipts. 2nd promiss.:r;' 
notos, applicction of payments, ocvcince payments, renunciatie,n of p8rt c ;· �.: 1:, 
Finnncing, ond trcnsactLins falling due on public holidays, thiJ ros 1 i._::;+;ic1c, 
provisLns in Choptor III of tho Goneral Conditiuns sholl b.J appliolj. 

CHAP TC I� IV 

Conditions Concerning Disbursements 

Soction 4.01 • Gane r;;l Provision. Tho Bank 'shcill effoct 
. Jisbursemont of the rosourcos of the Financing in accordnnce with tho 
�onditions and procedures ostoblished in Chapter IV of the Gcnoral Con�itl 
�nd with th2 special conditicns sot forth in thu prasont Chapter. 

Section 4.02 Spocisi Conditions Precodent·to·First Disb��s: 
- ' 

Tho first disbursement shall bu subjcict to tho fulfillmE.in: to tho s<1tis1 :;, 
uf the Bank of the following roquircments, in addition to the conditi•:'.-icJ ·••· -
codont stipulated in Article 4.01 uf tho Gonoral Conditic,1s: 

(o) that the Borrower sh�ll have presunted eviGonco to
the Bonk thct;

( i) 

(ii) 

(iii) 

(iv) 

it hns signed tho agreements with the apprc� 
prints institutions for the external fir�nc �­
of tho Project roforrod to in Secti�n 6.04; 

tho coordinnting committ o compr1s1ng·r2prc­
sontotivos of tho government ogencius invLlJ .. 
in thG ProjJctt has boon ostablishcd; 

tho Ex,Jcuting Agency has contractuJ thu c;:r,:3• 
ing firm for tho onginu.,ring ::ind tho su;J:;J.'cJi.­
sion of the oxocution of the Pr•.:joct in '...!c�: ,:,. ..: 
nnce with Annex B, ond 

the projoct managors, soloctud by the [x'.cu­
ting Agency, havo assum8d their rusponsiuili� 

(b) That the rlomor::i.ndum of UndtJrstanding fdr tho coorllin. ·; ·
end supervisi:•n of tho Project hos b, .. on signcrJ with th.� Bcnk by tho oxL;,r�. l 
financing ins ti tut ions re fo rred to 4ndur Sucti, n 4.02 · (n )(i) above• 

(c) The Executing Agency shall have agrood with the Senk s
to tho firm of independent chart..:JrucJ accountants to carry out the ouuiti;;, 
function� ruquirad by Articlo-7.03 {b) of thu Gonernl Conditiuns. 

Section 4.03. Pcrioci for Disbursements. (a) Th8 re-
suurces of tho Financing may bu rJisbursGd unly during the period of fiv� '�' 
yo2,rs from the Llote of the_Contn:ct, thct is, not loter than December 1.,.

1 
J.'. 
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unless the contracting parties agree in writing to extGnd this period. 

(b) Unlass tho contr2ctirrg parties �gree in writing to
oxtend the aforementioned period, tho portion of the Financing which hrs �8� 

�een disbursed within tho corresponding pGriod shall be automatically c�n��2-

CHr'HlTER V 

Suspension of Disbursements and AcceleratGd Maturity 

Suction 5.01, 
provisions relating the 
tho consequences of any 
Conditions. 

Reference to tho Generpl Conditions. Tho 
right of the Bank to suspend disbursements, ca � .. ll 
suspensir n, nro set forth in Chaphir V of the [.,r. . ,.- :l 

CH,"STER VI 

Executicn of the Project 

Section 6.01� Conditions Concerning Prices and Bidding. 
(a) The procedures to be usod for public tendering shall be subJ�ct tc th.
previsions of the Ten<;ler Procuc.Jures which are attached .to the Contr:,ct ::s
,'\nnex c.

(b) Except as the 8ank mny otherwise a�prove, the Exocutir
�gency shall present to the satisfaction of tho Bank and prior to each 
invitaticn to tondor or the initintinn of any work tho general plnns, spv::_­
fications, budgut, and bidding documents, 

(c) Notwithstanding the foregoing provision, the Bank
may agree to the use of the system ;Jf force account for the constructio:1 
works included in the Pr�juct� up to �n nmount equivalent to one milli�n _n_ 
Statos dollars (US$1,000,000), provided that the Executing Ag,rncy shnE ; YJc 

p roviously submi ttod dotailecJ canst ruction plans, bud go ts and correspon,:; n,_ 
justification to the Bank for appruvcl. 

Section 6�02� Currencies and Use "of Funds. (a) Tho am�un� 
of thl:l Financing shall be disbursou in United Stctes dollars or the oqu.i c' __ 
thereof in other currencios of tho Fund for Special Operations, except �h 
Guyana, to pay for goods end services acquirod through international cc�·.J­
tition and for such other �urposos os are indicotod in the Contract. 

(b) The curronciEJs of thu Financing may be used for the -::1 •
uf gcods and services originating in any momber country of tho Bank, unl-s• 
member country issuing� curroncy has restricted its use in accordcnce w:t: 
�rticlo V, Suctio� l(c), of tho Agreement Establishind tho Bank, 

(c) Any goods or sorvicos not originating in Guyana w .5_c:
rn::y be m:cessary to acquiru or contrcct for the exe rution of the Proj�ct :_;; 
be finnncod with the currenci.Js to which 1:;aragraph (a) above refers, [:.:·::, -
quGntly, thG Borrower may not utilise nntionnl resLurcas for acquisitiLn� 
or cuntractod servicus not originating in Guyana, �xcept for minor purch�3_: 
in the local market, before having assigned, committed or utilised the ::_·,.:'; 
in the�orem�ntioned currencies for such purposes, 

Section 6.03, Cost of tho Project. The total cost of th: 
!Jrojcct is :Jstimated to be the oquivnlent of forty .. five million nino hun,::.· _
und forty-eight thousand United Stctes dollnrs (USMS, 948,000) and in n,, :;
shall the participation of the rosourcos of the Financing exceed 15. 7�� c? , 1_ 

�mount.

SectLn 6.04. 11dditL�nal Resources
_,
, The amount of the 

additional rosourcas which, pursuant to flrticlt:, 6,04 of the General Con_!l tj_ w 
thu Borrower undertokos to contribute in o timely manner for the cornplcto 
uninterrupted execution of the 11rujGct, is estimotod to be tho equi vcLr, :. 
thirty-eight _millinn soven hundre..! ancJ forty-eight thous2nd United St::-t .s 
dollars (US��38, 748 1 000 ), of which the equivalent of twenty-eight milL:,ri n.i 
�unr.Jred thousond thousand Unitocl SL tos dolfors (US��28 9 9001 000) sh2.ll �._j ,i1 . .  -- , 
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jy other exte rnnl finoncinl ngoncios, but this estimate shall not imp�.y ·· :1:' 
limitntion or reduction of the oblig2.tiun of tho Borrower unclur soid f,r:,· __ l. 
ro computo the equivoloncy in doll�rs, tho rulus ostnblishod in �rticl� ).� 
of tho General Rulos shall bo followed. 

Section 6.05 Tochnic:il Cooporcition. (o) Of tho tctc.: 
omuunt of the Financing, the Borrower anJ thu Bank ngrae that up to t�, 
8quiv2.lont of thrm, hundrJJ end sr,vonty-fivo thous,md United States C.:1' ·. · c 
(usi375,000) shall be used to meet part of the cost of tcchnic2.l coopc'-' :: , 11 

provided in paragraph II(B)(2) of Annex A. 

(b) Within twenty-four (24) months from the date of this
Cunt rcct the Elorrowe r shall present to the sntisfacticn of the Bank c�nt. i:.. :1· u 
the Executing .'\goncy, evidence thot tho consulting firm thr::t shc,11 rcn.:i:­
tochnicol cooperation in tho fiolr� of instituti•.:nol strength8ning df 
the latter, has bean contracted. 

Suction 6.06. Contr�cting of Consultonta. The exocutiny 
Agency shall soloct and contrc}ct directly tho services nf consultonts, 
profossi nals, or uxperts referrec.?to in S0ction 4,02(a)(iii) nn,J 6.05 :,. ·: ., 
in conformity with the procedures set forth in Annox Bi ·

Secticn 6.07. Water Charges, (n) The Borrower ·,, .. J.l 
t Gko tho noc8Sse1ry mocsures accer:itable to tho Gank to onsurc that th:, c:,. .: 
tu the users of wntcr supplit:d by the Executing l\goncy shall produce r, c· �,u,. • 
sufficiont to covor (i) all opornting expL;nses of the system, inclu..Jinc; -� .. 
rolntcd to administr�ticn, uporati�n and maintononce nnd (ii) thu doprL­
ciation of tho systems to tho oxtont such dopruciation is shown to b� f�:0 .... 
unclo r the ::t..Jdy of tho tariff systom 11Jhich is to bt? initi::-:tecJ by tho Ex, cc 
f,goncy. Any shortfall in revunues in an amount nocesuory tu moct opur l-,: ,! 

uxpenses contemplc1tod under (a) (i) above shall be covored by tho Borrow,. 1.' 

its control budget. 

(b) Within thirty-six months from the tho date of this
tract, the Borrower shall present to thr:J satisfaction of the Bank o r,rr: 
tariff system bosod on tho promises indicated in Subsoction (n) nbovc �n 
t:J.king into consideration the rocommt2n,:otions resulting from the tcchn.!. 
cooperation study includou in tho Project. 

(c} 
obove shnll bo put 
twonty-four months 

Tho tariff rotas provided for under Subsection (a) 
into effect, to the satisfaction of tho Bonk, not l�t. 
after tho comi,lctLn of tha Projuct. 

Soction 6.08 ., �lcn for A riculturol Davolo mont Flaa� �-
and Rocommonuations of tho Consultcnts, Within forty-oight 48 months 
dnte of this Contract tho Borro�or shall present, to tho satisfaction 
Bonk, through the Executing Agency: (i) tho pl2n for the agricultur�l 
ment of tho nreo including resuorch, extension and agriculturnl cr�Jit 
components; (ii) tho operational nnu maintLlncncc prooromme for thll fll 
ur::iinngG nnu irrigation system in c,ccordancc with Soction 6.09; one; (.ii J. · 
ovidanco that either tho recommondoti'.Jns pruposucJ by thG consultonts hi. 
pursuant to this Contract, or similar mecsures acc8ptobl� to the GDnk er. 
Borrowor havo been ador:itcd by tho Executing Agoncy 1 

Section 6.09. Oporcition end r+:::inh,nance of the Project j' 
The Gorrowor through the Executing Aguncy, shc:11 opurr1to the drainc·gu r1 
irrig:ition works, end shall maint.:.,in the intcrn::!l rocds, · in a conuiU., n c 
fnctcry to tho Gank, according to engineering standards acce�toble to � 
11::rnk for a poriC1d of ot lonst ton yc.irs ofter compL .. ticn of the corrLS!, :, 
"Jorks or roads, and for these puq:oses shall perform whotovln upkocp, 01'..�-r:··· 
tcnonco 3nd ro�oir ns may bo nccosscry, 
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Socticn 6.10. Spocinl Conditions for
i 

the Execution .of ti2.::,_...;2 ___ ;.!. 

Tho Borrower shall adopt the nppropri:ite mo2suros tp the satisfnction rjf t., 
Bonk to insure thot during tho construction poriod pnd for 10 yo:::irs aft. t ::"::, 
date of the last disbursoment of the Loan, tho Projpct benoficiories ,; .::.u 
provided with adequate crodit, research, oxtension, machinery and mark�ti�. 
so rvicGs for rice and other food crop production to meat the roqui rGmc n·:, 
consistont with a higher intensity of land cultivation and the introdust\ n 
of high yiolding rice varieties :inc also to ensure tho viability of th� ::1 1·,.j .. ,c:: • 

Section 6.11. Rcforence to tho GunerBl Conditions. Sti1 ,ul,·., 
concerning genercl provisions for execution of tho Project» prices onr; . u',L . 
tender, uso of gcods, and additiun2l resources aro set forth in Chapter 
the General Conditions. 

CH/\P!Efl VH 

Records. Inspections. and Reports 
I .

Section 7.01. Records, Inspections, ,and Roports. The 
Borrower agrees that directly or through tho Executing Agency it shell 
maintain records, permit inspections, and submit reports and financial 
statements in accordance with tho provisions of Chapter VII of tho Goncr2l 
Conditit ns with tho understancling that notwithstanding of the provisi 11c, 
of Article 7.03 of the General�uncJitL·ns; (a) the final contr::ct anli ru; .. :.:t ·

and statomonts of tho Project indicct�J ��Jer Section 7.03 (a)(iii) 
shall be presented commencing with the fiscal yo2r in which tho ProjocL i. 
initiated and not with the yoar following such initiation, and (b) th� 
cortifice:tion of the stctements und information contemplater� under SGc:.:·. 
7.03(b) shall bu maue by tho firm of independent chartered accounts p.r,.,1L ... 
for under Section 4.02(b) obovo. 

Section 7 .02. Rcsourcos for General Inspection ond Sup,,· ; : ·· 1 

From the amount of the Financing, tho sum of sovonty-two thousand Uni+ 
dollars (US$72,000) is hereby ollocdud to cover tho Bonk's expensos f r 
gonerol inspecti�n and supervisiun. Said sum shall be Jisbursed in �u�r�-. 
end as far as possible equal installments and shall be ontored as a c12i_: 

tho accounts of the Bank without tht; noccssity of an applicatic,n by the 

CH/\PTER VII I 
Miscellonoous Provisions 

Section 8�01. Entry into Effect. Tho parties ogruo t� 
Contract shall enter into effect on the date of its sign�ture� 

Section s.02. Terminotiun. Payment in full of the Leon J,i 

intorest nnd fees shall terminate the Contract oncJ sll obligations c�riEirr� un 
it. 

Section 8.03. Validity. The rights and obligctions G!J·';.'". 

in the Contract are valid and onforceable in accordance with its t�rms, 
lu3s of the logislation of any given country. 

Section 8.04. Communications. 
cction from one party to another by virtue of 
writing and shall be considered effectod when 
:Jolivcred to the addressee at the rospoctive 
:rnrties agrOE.J r,therwiso in writing: 

For the Borrower: 

finy nutice, request, or c. 
the Contract shc:11 be mr-:�:,� 
the relevant document is 

address as given bulow, unl 

(For matters reloteJ to execution of tho Project) 

Mail Add rtJss: 

Ministry of Agriculture 
P.O. Box 1001 
Goorgotown, Guyona 

Cablu aduross: 

' ,..:_, 



(For mattors rulotod to service of tho Loan) 

Moil Address: 

Ministry of Finance 
Main Street 
GGorgetown, Guyana 

Cab lo Adw ress: 

MINFIN 
GEORGETOWN (Guyana) 

f'."or the Bank: 

Mai 1 /\dJ r8 ss : 

Inter-1\merican Dovoloµment Bonk 
008 17th Stroet, rJ.w.

Washington, D.C. 20577 
u.s.A.

Cablo Address: 

INrAMBANC 
Washington DC 

CH.�,;0 TE ll IX 

f\rbitrotion 

Soction 9.01, Commitment to /\rbitrato. For the, solut r1 
Gf any cuntruvcrsy_which may criso out of tho Contr2ct anJ whfch is nLt 
rr.solvou by ogroomont b6twoen tho p�rtios, they unconditionally anJ irrcv 
E.Ui..Jmit thomsolvos to tho procGuuro and ruling of tho /\rbitroti.un T rihu:-1. L
�cf8rrod to in ChaptGr IX of tho Gcnornl Conditi8ns.

IN lflTNESS \•/HEREOF, tho Gor:cuwor end thtJ {fonk, each. acting thr .. L: 
its authurisod roprosontctive, hGvo signod this Contract, in two equally 
:-uthentic copies in Washington, D.C., U.S.A., on the date obovo writto11� 

GUYr,Ni'i 

Franklin E� Hopo 
Ministur of Finance 

rnT ER-,'.ME Far:.". N DE VE LOP ME NT :JMJ 

P(,RT nm 

GEr·JcR.',L cormnrori::;

CHf\PTER I 

/\pplication of the GenerGl ConJitions 

/\rticle 1.01. /\jJplication of'the Gt.1ner::1l CcnLlitiuns. Th,.· 
,rnlicius ombocliGd in thoso Genornl Conditions ap;:ly to thu rGsµcctivc 1. 
cr�ntr2cts cntored into by th8 Intcr-rlmoric:::n Dovolo:.mont Denk with its 
;r;rrowors, and occDrcli.ngly the ;Jruvisicns horuof form an intogrc:l p::rt. 
:-:ontrc.ct. 

j 



7. 

Definitions 

�rticle 2.01, Definitions. For tho purpose of the 
��ligations contracted between tho p2rtios, the following definitions Er 
:::icJopted: 

(a) 

(b) 

"Bonk" means tho Inter-American _DGvelo-pment Gnnk •. 

ilGoard of Executivo Directors" means tho Bonrd of 
Executive Directors of tho Dank, 

(c) "Borrower" me:::n tho :-iorty to UJhich the Financin9

(d) 

(e) 

is made evcilablo,

"Contr::ct" moons the entirety of the SptJcial Con­
ditions, the �encrol Conditions, o�d the Annexes, 

"Executing /1.guncy" moons the entity responsiblu 
for executing tho Project, 

( f) · "Financing" mt.Jans the funds which tho Bank 
hes agroed to m�kc available to the Gorrowar to ebsl��

in car�ying out the Proj�ct� 

(g) "General Conditions" mc;ons tho prosent documont,
adoptud by tho Bank on November 2, 1976,

(h) "Guarantor 11 moe:ns the party which guaranto'"'s the
oblig3tions contr�ctcd by theOorrower,

(i) 1
1 Loan 11 moons thu funds tlisbursed from the Financi1,c,. 

(j) 

(k) 

"Project" mo0cifl triy Yrojoct or Programme for which 
the Financing has boon extended, 

"Special ConrJitic,ns" means the ontirety of the 
provisions constituting Pnrt Ono of thG Contract. 

Amortisation, Interest and Crod!t Foe 

.Jirticle 3,01 Amortjsation:Tho amortis2;tion of tho Loan shell be effccL, 
by tho Gorrow8r in accorJ::::inco with the provisions sot forth in tho Sµcc�- · 
ConcJiticns and those estoblishod h0roinafter, 

Articlo 3,02, Crociit Foe, (a) Thu Corrower shall pcy o, 
the undisburscd balance of tha Financing, other th:::n that part in the 
national currency of tho Gorrowor, a credit fu.-i of l/2 of 1% per onnuc:, 
which shall bugin to accrue 12 rnunths after tho [iotc of the Resl1luti r;n
�c�rd of Fxocutive Diructors approving tho Financi.ng. 

(b) This fcu shall bs paid in Unituu Status Jollars on�·
�2m� Jatos 2s thosu spucified for tho payment of int8rest pursuant to ti 
,. rovisions of the SrJOcial ConcJitic.ns. 

(c) This fe shall co8se to accrue in full or in port,
,s thu ca.so may be, to the extent thct: (1) tho respGctive disbursement> 

h�V8 been mado; (ii) the Financing has bosn cancolled totally or pnrti· 
,ursuant to Articles 3.11 or 4,05 uf thusc General Conditions, or pursu n. 
so the 5/JGcial ConditLns; or (iii) uisbursemonts have bGen susponcJoL; 1J._­

sucnt to nrticlo 5,01 of these Genor�l Conditions, 



o. 

Article 3.03. Com�ut=tion of Interest ond Credit F�o. 
The intorost nnd credit foo for less than a full six-m0nth poriod shol: 
be colculotud on o por Jay bosis, using o factor of thrc� hundred 2n� 
sixty-fivo (365) days plr annum. 

Articla 3 004, Obligot 0ns Relating to Curroncios. (o) 
Amounts which are Jisbursod shell be appli8d, on tho date of Gach 
rusp,ictive t!isbursE;rnent, o�;::,inEt tho Financing in cccorcJonco with th. 
oquivnlcncy in United Stotos Jollors as ronson2bly doterminod by the 
Donk pursuant.to the provisions of Article 3.05(a). 

(b) The Borrower shall owe, in tho respuctive currencius
,Jisbursod, from the d2to of the cor-r,;sponding tlisbursomunt1 

(i) Tho amounts disbursed in any of the cur;:-, ;
which form port of the Fund for Special
Operations, in •ruspoct of which the G�nk h 

indicotod thot they may bo considered fr ..
convertible; and

(ii) Amounts oquivDlunt in United Stctcs Joll
tho sums disbursed in currencies not �ncJc.
in tho pr<JcudincJ subporogroph which for,;:
of tho Fund fur '.J ;eci::::1 Oporctic,ns.

(c) On th2 Juu ,J::-:.tcs c:::toblishGJ i::>ursu-rnt tc tha pr:cvi-
s ions of the Spocial Ccndi tL•ns, t-hc iJorrowur sh:::ill p::iy, in the, rus�:, c: · 
curroncies JisbursoJ, amortisation Dn0 interest on: 

(i) Tho ornounts disbursed in the curronci2s r
to in subparagraph (b)(i) obovc; and

(i±) !\mounts oquiv::ilcnt · in UnitL,1:J St:0tcs dCJll
tho sur:is :'isburs,'d in the currencies rcfu,>·
to in subpGrograph (b)(ii) above.

/'.rticlu 3.05. Rote of Exchonge. (o) For tho puri1us,'2 
set forth in parogrophs (a) and (b) (ii) of the proceJing �rticla, the 
oquivcl�ncy of cth�r curroncios in relation to the United States doll-� 
srnll lia c:::ilculatecJ oy ap 1-:lying on the da,.o of which thG disbursE lJ11: 

tho exchc:ngo r2te 2gre.:d upon by thu Gonk with the res11cctivc issuin 
country for the purpose of me1intaining tho v:::luo uf its currency hel.. 
J2rnk, in accordCJnce with nrticlc v, Sucticin 3, of the :\grcE;ment [sl:c·: Li.-,··._:, 
Jank• 

(b) For the pur:ioscs of f-',,ymonts to the G;:rnk 1.1ursuc,nL,
,carogrDph (c) (ii) of the prccuLi.rn; f\rti cliJ: 

(i) The oquivcloncy of other curroncios in
to the: Unit:.:,! Stc.:tL;S c\ollci: shall be c: ·, -
on the. ,.Jot.:, •of ::8ymont, in cicoo'rJohcc wit
roto of exch:::nc::io rofe rrrcd to in µorogrc.1Jh
of this Articlo.

(ii) · Shouh'. thorn bo no :1gruomont in forco !_,Gtu :1
tho Oonk 2n� thu ruspcctivs mBm�0r country
with rognrJ to tho rct� of sxch�nge to b8 
op .licrJ for the IJUr�;oou of m2intrJininq th, 
v2luc: of its cuTroncy hclu by the G2.nk, th. 
lotter sh�ll hovo tho right to roquir[ t� 
the r.:-,ta of exchc:nge to bo opplie;c shnll ::.· .. ' 
that which on the Jue ciotc is utilised by 
th� corrospondlng raunetary authority oft· 
issuing country to sell Unit3J Stot�s 
to rosidonts of such counlry, other th�n -
erinmont ogoncios, for thu fsllowi.n\J tr:';i:: 1:­

t i. ons : ( o) r1 � .,ynm nb, of r 1 ri nci:�: ol :m,. ; r! '> 
rJuu; (b) tre;nsfors of �Jivid,:nd::; , , 
c,1mc., 
t; ,. 

f rc1 :.1 c .:�pit ::=-'.l .i �-·1 \1:_ - �-' t �.iu n-L 3 i :-1 l�; · 
.;,try: '(_:: i, ... ,1,f,'r:;



(iii) 

plied, i.e. t tho rote r�prusenting the highest 
number of units of tho currency of such coun&ry 
por United Statos dollar •• 

If, on tho ,1nto on which tho pcy,,irnt is duo, 
the foregGing rule cannot be oppliud because 
the oper8tions referred to do not oxist, pay­
ment shall be modo on the basis of the most 
recant rote of exchange in effec� within the 
thirty (30') days preceding tho respective 
duo date. 

(iv) If, notwithstandi�g tho application of the
foregcing rulos, thb affective rota of ex­
change for the purpose of determining payment
cannot be ascortoino1, or if discr�puncies
arise in tho determination thoreof, tho .rea­
sonable doterminotiun of the Dank shall be
controlling, toking into consideration the
ro�lities of the foreign exchong� market of
the member country concerned.

( V) 

(vi) 

If, duo to non-complicnco with tho foregoing
rules, the Gcnk considers th8t any payment
mode in thu rosµectivo currency hns b2on in­
sufficient, it shall so odviso the Borrower
immediately in ardor that the lotter shall pay
the difforenco within o period no greater than
thirty (30) doys from the r�ceipt of th� notifi­
cation. If, on tho other hand, it appears that
the sum recoivod by tho Dank is highor than that
duo, it shell return the oxcess omount within
a period no gr,.at.r then thirty (30) days from
tho receipt thoreof •

In cnse of z� Joloyed payment tho Dank may re­
quire that the rcto of oxchongo in affect at
tho time of poy•:1ent be apr-1licd.

(c) For the purpose of determining thu equiv�loncy in
Unitod States dollars of an exponso incurr�d in thG currency of the �­
country, th8 rota of oxchongo indicatod in paragraph (o) above which� 
opplicablo on the ciote of such tJxpenss shoU be utilised. 

Articlu 3.06. Porticip8tions. ThG Gank may ccdo to 
other public or private institutit,ns, in the form of participations 
to the extent it may deem prorsr, tho rights corresponding to the 
Oorrower's pecuniary obligations derived from the C¢ntract• The Gan' 
shall immediately inform tho Oorroumr of any participations it may k· 

Article 3.07. Placo of naymBnts. All payments shall 
made at the principal office of the Bank in Washington, District of �r 
United States of America, unless the Bonk designate$ anothor plece or 
for this purpose �y written notification to th2 Borrower. 

Article 3.DB. Receipts and Promissory Notes. At the r· 
of the Dank, the Borrower shall sign and deliver to the Dank, upon th 
completion of disbursements, a receipt or recGipts for the 2mounts ui· 
Likewise, tho Borrower shall sign and deliver to th� Gank, at its ru� 
promissory notes or other negotiablu instruments reprosonting tho Dor. 
obligation to repay tho Loan with tho interest agred upon in the Cont 
Such documents shall be in the form prescribed by tho Dank taking in� 
the applicable legal provisions of the country of the'aorrower • 

/ •• 10. 
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iirticle 3.09. Application of Payments, .All payments 
e:;;,all L:io applied first to the credit fee; then to interest due, and i,� 
b�lanc2 exists, to inst�llmcnts of ,principal due. 

Article 3.10. Advance Pa ments. Upon advance notice in 
�o tho Dank of at least fifteen 15 days, the Dorrower may pay, on t� 
:ndicatcd in tha notification, any part of the Loan prior_to its matur� y

1 

r rovided that no sum is owing in respDct of the c rcdi t fee and/or intt , _,t. 
L:1loss othf.!rwiso agreFJd in writing, each pm'tial acivonce payment shall 
,1,plicrJ to un1_121id installments of principnl in tho invors8 order of th: i_r 

�urity. 

Article 3. ll, Renunciation of Part of the Financinq, 
ThG Oorrower with the concurrence of tho Guarantor, if any, may renour,c.., 
l,y written notice to the Dank, its right to utilise any part of tho Fi.1 
t:!·,ich has not boon rJisburs8d beforo the rnceirt of the notice, provicluc. 
that such part is not subject to any of tho circumstances set forth in 
�rticle 5.03 of these General Conditions. 

f\rticle 3.12. Transactions Follin(] Due on flublic HolicLy:. 
��y paym.nt or other transaction which under the Contract should be )GI­
:"ormcd on a Saturday or a day LUhich is n public holiday according to t,:, 
·,f tho fJlaco whore it is required to bo done, shall be considered v�:l'
p,Hformod if carried out on the first business day im:;1edial·.ely therrc•,:;· ., . ,
·1nd in such case no pLn&lty whate wr shall apply.

C11P,;1T[ R IV 

Conditions Relating to Disbursements 

1hticle 4,01. Conditions Proc.:idont to First Disburso:-:,cn�. 
The, first Jisbursomcnt of the Financing shall bo subjuct to fulfillmc:1i: 
tho rollo�ing requirements to the oa�isfaction of tho Bank: 

(a) ThP Gank shall havo recoivGd one or more lugcl
opinicns which �sta0lish, LUith citations to the
pertinent constitutional, legal, and reglomcntcry
dispositions, that the obligations undortakun by
thu Jorrowor in th� Contract, end those of the
Guarantor, if any, in the Guornnteo Contract, 8re
valid onJ onforceablc. Such opinions shall also
cover any other legal question that the Dank roa­
sonGbly moy de,:m relevant.

(b) Tho uorrowor, directly or through the Executing
Aaency, if any, shall have designated ono or more
officials to represent it in all acts relating to
tho implomc•nb:it :.on of the Contract and shell h::1vo
furnished tns 0Gnk with authentic copies of tho
sign2turos of said rBprosontativcs. Should two
or moro officials be dosignatod, the Borrower
shall indicate to the Bank whothsr such officials
ore to net jointly or separately,

(c) It shall have bo�n demonstrated to th2 Bank that
resaurcos have be�n assigned sufficiant to cover,
at loast during the first calendar yccr, tho exe­
cution ot the 0rojoct in accordancu with· tho in­
v.:istment schedule roforrcd to in tho following
pora�raph.

(d) The Dorrowor, �ir�ctly or through the Executing
Agency, if anyt �hall h8ve presente.l to the Dank
an initial ropor+.: pr::.:,.ored in tho form indicoto_·
by the B�nk, �hich shall serve as the basis for
the pronoration and evaluation of tho subsequent
progrGss rcporLo r-Jferroci to in ,'lrticle 7 .03 of

· thGs· C�1r,or2l Conc�itions. In ._:cl.lit.ion to such
o-!:-.h,:,,- i�,fc;rrn2t ·.,,n ':lG thG :J:·nk mcJy rEnsom1 bly re,-

::·_.;;-:-, 1 ··u�sucr1 l-, �,:1u � rc 1J5.s :i_1,n�1 of trr; : _�ont · . .  _ , 

( i , T' 
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tho execution of the Project includipg, except with 
respect to a program e for the granting of credits, 
the details and spocifications deomed necessary by 
tho Bank; (ii) a calondor or schedule of work or 
for the grcnting of credits, os the case may be; 
(iii) a table of the origin and use Of funds set­
ting forth a detailed schcdulo of invostments,in
accordonco with the categories of investment estab­
lished in Annex II of the Contra.ct and on indication
of thG annual contributions noudod from the various
sour.cos of funds from which tho Project will be fi­
nanced.· When tht Contract permits recognition of
oxpencJituros prior to its signoturo, the initial
report shall include a statement o( the investments
and, in accorcJanco with tho objuctivos of the Fi­
nancing, o description of works cnrried out undei
tho Project or a statement cs to credits granted,
as the case mf)y be, up to 3 cJ.ato im,�f.ldia.tBly prior
to tho· rl:port.· · 

·(e) The· Executing Ag,rncy shall hovo presented to the 
Dank the pL,n, cr\talogue or code of .accounts re­
fo rrod to in Article 7.01 of those G.:::nur41 Condi­

tions. 

Article 4 0 02. Requisites for All Disburssnents. For 
- I 

the Bonk to make any disbursement, it shall bo nocossary that: (a)£� 
�orrower, or the Executing Aguncy, if any, shall hovo submitted in w1i 
a disbursomont application anL.i, in support tho roof, shDll have suppli. .. , 
thu sntisfaction of tho Dank, such documunts and other background ;.:,;._ . .r:i : . 
as it may hnve requinid; ancl, (b) .nonu of tho circumstances doscrit,. in 
Article 5 001 of those Gonarnl ConJitions shall hovo occurred. 

Articlo 4.03. Disbursomonts for Tuchnical Cooperation. 
If the Special Conditions conto,�111l0Lc tho fin2ncing �f 8X�JonsGs for t,,ci1 
cooperation, the disbursomonts therefor moy bG r,,ado once thG conditi: ,:s 
estnblishod in peragrap�s (a) ond (b) of Article 4.Dl and in Articlu 4.U: 
thoso Gon8rol Conditions hnvo been fulfilled. 

Articlo 4.04� DisbursomGnts for Insp0ction and SupGrvisi �· 
Tho Bank may effoct disbursements roloting to the fl:J for gunornl ins:·,_:'.]_ 
ond supervision provi�cd for in tho Spacial Conditions, without the nccc;,j� .y 
uf an opplicntion by the� Corrowor or the Executing r,guncy, as thu c�s,J :,,. \' 
provided thnt tho conditions for tho first cJisbursemcrnt hovG boc;n fuH·:��, • 

Articla 4.05. Poriod for Re uestin First Disbursement. 
If within ono hundred and eighty 180) days from the date of tho Contr!�t, 
such lotur uate ns the partL,s may agro:::· in writing, an appropriate re ·--iLE.:;'; 

for disbursE;mant he.a not b,Jon s,ubmit i.uJ to the Conk ofter the fulfilL1 .. r.; 
of tho conditions praced8nt to the first disbursement established in ti1.s_ 
General Conditions and in thu S:i0cie1l CsnuitLins, tho Dank may t8rminc1:. . .., 
Contract by notice to thu OorrowGr, Disburs�ments made by tho Bank fnr . 1. 
feo for general inspoctinn end supervision sholl not be consiciuraJ ns �s;. 
ting roquosts for disbursement. 

Articlo 4.06. Disburssment Procodurus. Tho Conk may m�k. 
disbursements against the Finnncing by: (a) transfer ring diructly tu· 
OorrowGr thu sums to which it is ::rntitloci undc,r tho to ems of the; �::i:.-!.,r 
(b) moking paymunts on b.:;hclf of on-1 in _ogroomont with the 'Oorrowcr t
banking institutions; (c) c�nstituting or ruplonishing the rcvolvin�: l'u,1 ..
ri:!forrod to in Article 4.07 ·below; ::rncl (d) utilising such othur mcth:1 .. 

the parties may agroo upon in writing. Any banking axpcnsus thnt may,_
chargotl by a third party in connection with disturs�·,ants sh2ll bu born_
by tho Gorrowar. Unless tho parties othorwiau rlgree, disbursomonts sholl
mode only in amountsLnot loss than the aquivalont of fifty thousc:'nd Uni,
St3tos dollars (IUS35o,ooo) e2ch,

ArticlG 4.07, ii£yolving FuncJ. !Jy ch:1:tgo to th�; r�i-
r,"ncing c1nd urion fulfillmcJnt of th,i rc.quirnmonts St.;t fcrth in i,rticlu: 4.,,1. 

, .O'.: of thu,c C�nc..;r;;:.l Cu:L'i'.- :_, ,-is ";·1,: i�1 thr, ··pcc.t::l Conc:it :f',,., :h,:;., 
.. ·i , ..... 1_;_ ' _ h , - ·� l 'J .· i '-. ;.- � � ' -•'w <-' ! ..::)• ,' • 



12. 
to Jofroy the costs purloining to tho uxGcution of thB ProjGct 8n� 
lUhich, oxcopt by special ogret.Jrnont bctwcun tho p�:rtios, sh:::11 not oxc_ L 
of the amount of tho Financing. Upon ruqucst, tho Oonk moy ropknisf, 
fund, entirely or in part, 2s tho rJsourcos oro usoci, providuJ thot t 
requirements of f\tticlo 1, 0 02 of th-.::sc Goner::il Conditions and thoso ur:i_,_ 
be established in the Spacial Conditions havo been fulfilled. Tho os 
mont and replenishment of the revolving fund shall bo considered as di�-· 
for all purposes of the Contr2ct. 

Article 4,08 6 Al!ailability of Local Cu:rency. Tho G:�;,: 
shall be obliged to make disbursements to tho Gorrower in local curro, .cy 
tho extent that tho respective Jepository of the Dank hos placed such 
at its effoctivo disposition• 

C! :ArTE Fl V 

Suspension of Disbursements and Accelerated Maturity 

Artic!G 5.01. 
notice to tho Gorrower, mny 
circumstances occurs and so 

Suspension of Disbursements. Tho Dank, ., 
suspond disbursoments if any of the folloui 
long os it continuos: 

(a) Delny in tho paymont of any sums owod by tho Oor-
f olJor for principu_, 1ues, and interest, or for any other reason, un,.,,. 
Contract or any other loan contrc.�_c_t cnteroo'into between tho Dank and t 
!Jorrower.

(b) NonfwlfillmGnt by tho Oorrower of any other obligc1ti,,n
,30t forth in the Contr2ct or in any other contr�ct ontered into with 
tho Gank for tho financing of tho Project. 

(c) l-Jithdrawal or susponsi· n from mombership in the Car1k
tho country in which tho Projoct is to bo executed. 

(d) Any restrictiun of tho lugc1l c�pacity, or any subs�.nti
chc'!nCJO in the functir,ns or rn::;::;ots of tho Borrowor'or Exe:cuting Agency, · :_, 
or any mouificuticin, without tho uritb:rn concurrErnco of the llOnk, 01

':' 

, ;_·. 

any condition fulfill�d on tho baais of the Resolution ap�rovinQ tho �i­
noncing which wa3 b'.3sic to tho signc1ture of the Contruct or Ll ny brn;ic: 
condition fulfilled bcforo tho ap rov2.l of tho ncsolution. Upon oocurr 
of cny of the foregoing, tho Onnk moy require tho Gorrower to provide 
roasonod and detoilod information in orcior that tho Dank may dotorrninc 
whether such restriction or mouificotiun might havo an unf2vourobl� of �• 
on the execution of thD Projoct. The, Dank may sus,J_nci Jisburs1:,1wnts 
nnly if after hearing the Oorrowor and weighing tho information or cl �-• 
received, or if the Oorrower has fuilod to respond, thG Dank consiuorLl 
the restrictions, chang2s or modifications may affect the Project su:2, 
�nd unfavorably or make its ox�cution impossiblo. 

(e) Tho non-complic�ca on the part of tho Guarsntor,
if any, of any obligation sut forth in thL Guarantoe Contract. 

(f) \.r-Jhon the Cor,,:ouHH is not u mor.1b::r country, 8ny ox-
trnordinary circumstance, which in tho opinion of th0 Dank, makes it 
that tho Corrower will bo iblo to comoly with tho obli�otions ost�Lli�� 
in the Contract or tu fulfill tho uurpus2s for which it was o�tercci in� 

;�rticla 5.02. Termim1tion or Accolor:::tcd r1c.turit • Ii 
�ny of the circumstancus sot forth in roragrarhs a ,  b ,  c or (c) 01 

tho preceding article continuos for moro then sixty (60) days, or if u�. 
paragroph (d) thoroof tho clarificution or :1,!L!itinnol informotic•n pr_; 
by the Oorrowor or tho Exocuting Agoncy, if any, is ;,ot satisfactory, "� 
Gunk may terminate the Contract with ruspoct to the port of tho Fin2nc� 
not yet disbursed and/or moy declare immGdiotely duo and payeble the .. ��­
Loon or any part of it together with intorost c,nll fo�s accruod up to t,. 
dote of rrnymont. 

I • • 13.
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Article 5.03. Obligations not Affectcdp Notwithstanding
the provisions of th� foregoing Articles 5.0l and s.oi, non� of the 
mGcsures sot forth in this Chapter shall affect: (o) any amounts subJ��t 
to tho gucrantee of on irrevocable lett8r of credit; and (b) any nmou,1'::, 
which the Dank by specific written agroemont with the Gorrower or thi; 
Executing Agency, os tho coss rnoy bo, has agreed to provide from tho 
rosources of the Financing to make payments to a supplier of goods or 
services. 

Article 5.04, Nonwciver of �ights, Any del�y by the 
l:ank in tho exercise of the rights provided . by this Chapter, or fdlur1:1 
to exercise thorn, s.�cll .oot .be construed ns o waiver by the Bank of any 
such rights nor as acquiescence in tho circumstancQs that would have 
tJmpowerE;ld it to exorcisu them. 

Articlu 5,05. Provisions not Affected� The applic8tion 
of cny of the measuros provid.::,d for by t:,is Chapter shall not affect 
tho obligations of the Oorrower ostoblishod in the Contract, which sh�l! 
romoin in full force end affect, exc8pt that in case the e11tire Loan h:...; 
doclaroq duu :rnd payoblr.:i only thu fJOcuninry obligc:.tions of the Oorrol:1.::::r �· 
continue in force, 

Ci-!A:'TER VI 

Execution of tho Project 

Article 6,01. Gllner'cl · Provisions for Execution of tho , r, j 
(o) The Borrower undertu.kGs th:.:t the Project shall be executed with
diligGnce in conf�rmity with sound tinancial ond technical practiros, --,
accordance with tho plans, spc,cifications, investment schodulo, budgeta, ,._,_.
tions, and other documonts approv�d by the B�nk,

(b) Any importnnt modi f icntinns in the plans, spcci f iccti,,: .. 1 

invostmont schedulo, budgets, regulations or othor documants which the 
has approved, as well cs any subst�ntial chan;o in tho contract or cont= 
for goods and/or SF,rvices which may bG fundud with the resources cJovc:, 
to the c.."Xocution of the Projuct, or in thu catogorios of invustments, .,,i 

requiro written consent of.tho Dank. 

Article 6,02. Pricus onct rubLi..c Tonder. (a) Contracts 
for construction an,� for thu sur: ,ly of sorvicos, c:s well 2s all procur, · 
of goocJs for tho Projoct, shu.11 Lm umJorb:,k,;m �,t r:_ ro::1sonablo cost t!lhic'·, 
shall gt-nc rolly bo thu lowest mc-;rkot prico, tnking into account ,:-:v:::ili t; � 
officioncy, ond any ot,10r p0rtinont fr.1ctors • 

(b) In thu acquisH;_on of mochinory, c,quipmEint tend other
materials for the Projoct, cnC: in tho ::iw::.rding of contr .. cts for constrt; � •, 
ond othor works, tho system of fJUlJlic Lnci8r shnll bo utiliseG in o:-:ci1 
in which tho vnluo of such,o'cquisitions or contracts oxcoGds tho oc;ui.v,,' 
of fifty thouscrnd Unito,J S ,"otus Dollars (US$50,000) The procedures fo:i: 
tendering shall be a�ecd upon between the Bank and t� Borrower. 

T\rticlu 6,03. Use of G, eds. The goods acquirod with t:,� 
rosourcos of' thu ',Financing shall bo used oxclusivoly for tho purpos,,s .;� 
Project. The express agrcumont of tho Jank shall bo nJcossory in the wJ� 

tho Corrowor should dosiro to dispose of such goods for other purposJ�, 
that construction mochinury and oquipnont �ilised in the oxocution of�� 
flrojoct may bo dodicate:J to di f!'oront usus aftor tho Project has bc:Jen '.'.' 

Articlo 6.04, AdclitiGnal Rosourcos. (n) The Borrow,;1' 
sholl contribute in a timely manner oll natio�al resources in additi�n �' 
tho Lnan which may b..: m,coss2.ry for tho complote and uninterrupted oxDc-,,�' 
of the Project, the ostimnted omount of which is specified in tho Spoc�: l 
Conditions. If during tho proc,,ss of disbursement of tho Finoncing e.n 
increase in the EJstim:i:,ud cost of thu Projoct arises 

I the Bank may rcqt;j_ �-: 
tho modification of thu invLstmont schedule refGrrucJ to in Articlu f+,Ul(. ) 
l;f thoso Gonerol Condi ti·,ns in orrlc r thc:t the Oorrowar shall meet such 
i ilC ro �JSU. 

/ •• l '· 
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� (b) Goginning with tho cnlondar yoar following tho ini-
tintion of tho Proj2ct and durin�J thu poriod of its cxocution� tho
Corrowor shall domonstrotG to tho Dank in tho first sixty (60) days 
of each calundcr year that it will have available whon noodod tho res,, 
necessary to make tho local contrib.ution to tho Project during the 
1'0sp,3cti vo yuar, 

CHl:'ffn VII 

Records, Ins,Jc..ctions and floports 

Articlu 7 .01. Rocorr.::s. Tho Oorrowur or the [xocutin:: 
ggoncy, as tho case may bo, shall maintain opprcprioto records fer 
rugistoring, in accordance with tho plon, cataloguu, or coda of account. 
approved by tho Canki tho inv�stmcnts in ths Projuct, both from the 
rt.Jsuurccs of the Loon and from thu ,Jthor funds to bo provided for its 
comp lo tu oxccutioni In tho c,�SLJ of a sp'-'cif ic projoct, tho records �J/i 

include sufficient detail to show the gnods acquired end thu sorvicos 
contr<1ct;_;d for, m::iking it possible, to iduntify tho investments rGalL;:, 
in uoch category antJ tho utilisctiun of the ucods and s0rvicos so ocquir 

i(i cnJ ost2blishing 2 record of thG [HDfJross and cost of the works. l;Ji t:h
·. rGsp::ct to a progrom of credits, the, rucorc!s shall cJetcil tho creJits 

' · qr�rntc;u and tho utilisation of the.: ru; <".ymcnts olJL:iinud thoroon.

Article 7.02. Inspections. (;1) The Cnnk may estab-
lish such inspection proceduros as it deems neces,ary to assure thB 
satisfactory development of the Projoct. 

(b) The Liorrower ond the Executing Agoncy, if any, shall
rJormit such officLls, engine,:rs, 2rnJ other experts as the Dank shz:iJ.1 
to inspect at any time the progress of the �roj8ct und the equipment 
materials involved therein and to ,,xamine such rocorus <1nd documents ·: 
Uank may deom po rtinent. In the, fulfillmonc of ti":r:ir mission such u:< 
sh811 receivo the complete cooperation of tho rospoctivo authorities. 
thG costs roL:itinQ to transportation, swL1rios, and other oxponsc,s •::: 
exports for the Projoct shnll bo borne by th8 Dank, 

i\rticle 7 ,03. Rc�orts and Financial Statements. (a) The 
,orrowGr or tho Executing A0cncy, 8S approrriatc, shall present to th, 

ttrn fol.louin\] rn�1orts, within thr: pur;ods specified LUith rc:spoct to,,: 

( i) 

(ii) 

(iii) 

Within sixty (60) Jays aftur the and of each 
c<1londar somostar, or within such other pe­
rlod as tho parties shcill agree, reports on 
the execution of tho �roject in occordcncL 
with tho st nd:c:rds which thcifJank shall hcvc 
transm.itcod tu ttiE: Exi�cuting /\1y:mcy. 

Such other reports 2� tha Dank m3y ruasonobly 
rcquust regarding th,, invc,strnont of tho amounts 
lunt, th2 usu of gouds acquired with such sums, 
and the progrGss of the rrojoct, 

Within one hundr d and twenty (120) days fol­
lowing thu close of oach fiscal y�ar of the 
Cxocuting Agoncy, bo�inning with thu fistol· 
year following that in w,·,ich the Project wc:s 
initiotud, Gn� whilu it continu8s in. axLlcution, 
throe copiGs of the financial stat�monts and 
complL;montary fimrnciol informcition, as of 
thu class of such fiscal yoor, rel�tino to 
the Proj2ct in it:· entirety • 

/ •. is. 



(iv) 

15� 

In adr.Jition, Gxco1.1t when tho Gcrrrower is the 
mei.1ber. coun"..:.ry or -';h_c;. ,Central Dank, within one 

h 1.:ncJr:,d tw::nty ( 120) ·days following tt-je close 
oi' each f.i.sc,,l yoo .of the L1orrower, i1eginning 
with thH fiscal yccr following that in which 
the Project was initiated� and while the obliga­
tion,; of tho Oorrower_ unde,r the Contract contin­
L!'J� th'.�C'? c�';-Jj_os or .its financial statement as 
of tho close of su�h fiscal year and c�mplemen­
b:ir/ f' .:.;1ar�i8l :.nf61�in2-"

t

ion relative· to such 

(b) Tho stntemonts and information described in the foregoing
subparogrophs (iii) nncr (Lv) sncl1 ,be certific:d by the: re_spectivu offi:;":;;J 
;,•1diting authrJrity in accnrdancr.; with the stond_1rds ,r:;quiru·d by the 
i:=rnl< and within ttle pr:-1ri.ocls cbnve.;.mcrrti1ohed.: Nevertheless, if the p2rL 
,o agreu, or if thu off'ic5.2il Gnt±ty :is unable to perform the work in the 

-·.c.nnor indicntod, tho '.::xccuting · /\goncy :or the Corrower, as tho caso m2':'
.-hall contract the sorv.i c·:� of a firm of indopendent chartered accounL:r :;.··

.. cceptablo to th� O::in:_�� whosr; _rhElfQi..lS. and 'exponsi:rn shall bu· pnid by th2
0orrowc,r or ·.;!1G E'.::;r;\1.:,1_:-.g ;'.\r,:··r:cy,, 

CH/\PTC::l VI II 

ProvL,ion on Encum:y_�anceA> 
- -· - . ... ·--·· 

Section [) .,fJ��,, Cr���t�on\ on Encumbrances. It the BorroUJEj: 
. ,ould 3(]rue ' .. � c:.:-cut; :;n'., 2:Jec:;i;'i.c 011cur.1brancG on oll or part of its· 2 ·:::· ,
r: Niv·�nuc,s to src11j:, ,·n c::t,�:·ncJ.L ·- · :·.\ it shall at tttie same time crer,'.:�· 
:1 nncumri�anc'< gu:"1·J;.·,:;c·:,d.r.·1 to L�,r· uu1nK, equnlly ond ptoportionnlly, th, . 

. ··1lfillment of '.:ho pE1cu.1ie,;,:-y obli�;citions nrising from the Contr3ct. Th ;, 
.'orngoing shnll 11· �. --:·:··.l'.' ':.'1 ° U) arir·urr,!:Jr,·nces creoted on purchas2d goo(_,_, 

J 2,ssure thr; rsyr.. n:� of t:n L', ,paid Llcilance of the purch3se prico; and I i. i,
,cumbrnnces creat.;,J 5 ··: b;,• ':irci 'lp0:':',1t:Lons to guaronte!l poyment of debts 
; th rnaturitios of n'lt er--::-- the-:·, e,:::'l yc,ar. In tho Gvent that the Gorrowur 
', a r.10mbor c:iun';r;', t:,c, �;o:::·m "r·s.','.:c:; Dr rovenues11 sha.11 mGon all typDs ,,,· 
sscts or. rovc:nu:.:s u·'l.i.r'., bc; 1.cnG tu r,r c1rEJ recoivod by the Borrower or : :y 

• ts dcpcnclont c''.Jonc.i .,.. · · :: ·:::/ ··'"'n nC''- f'utonomous entities with. thGir oum
::!pitsl.

CH:'::·rrn IX 

1rbitr.:tinn Procadure . -··-·. --- -�·-

A::-'.;icfo 9. 'l." .. CrmDo?it_ion_ nf._Jh,J_T_ribunal. · (a) Tho Arbitra-':-
· ribun2l shiJ.ll be cnmpr::: ;cJ :,r thrc;�· ... ,�bers to be apf)ointed. in the follo,·

anncr: on,· by t 1 · "·;r;'.<: -=-�- ·-.:--1r.· t�:' the Sorrower, 2.nd 2 third, h..;rein2f'·
,Qlled th,, t.,:-o:··'.J". b·· :g:r-�.11:nnt i.Jutw,�.n the pcrtics, eithor cliructly
:h:.'ough thuir rr:-rLct_;_,•11· ,:;:b:J.,rntor:]. If tho portL;s or the arbitrator;,
··:,il to r.;groc on r:ho ,.:.2li :. · th·, i""I: r:·u:m3, or if on8 of the p[orties sh,:,"

··t dos.icJn'-1to. ,·n ,,:;:_· - ·_:r·: .. 1 h. i-< .' ):r·uc shDLl bo qkoi.n.ted, ot the ru,T!
·, either porty, by tho Sl;cr8t.·.r:; Gc11·:rc1l of thu Orgrrnization of Amoric:' 1

r1i thDr of ·l:hL p-r L,5 ,_,s i'cii_ 1., >1 '.""':·1 ·Jint an orbi trctor, he sh2.ll be npp _ 
1 tho Rcforo._, If ,·,ii..ir:r- ''0 th-' :c::;,nintod 3rbitrotors or thu Referee · . 

. 1willing or unoblo to net c;1; to c,�ntinuc: to oct, his successor shall br. 
:1 1Jointcd :".n th,1 ,-:.·:::� :,c-·,,,-,-- · c: i"m: the originoi appointment. Thu succcs · 

· ·c- shall hnvo t:1::; scm fur,r·tic•r.:3 ,:·nr: f:1cultius os his producussor.

(b) If tho cont ro\/,J:csy affects not only thEIBorrower but
.no the Guar:u,tor, if thore 0.s such, both sholl be considered a single 
:arty and consne;uantly :-:i,""ll 0·-::-·· jr;.i_nt.1 .y in the designation of the arbit ·. 
1d for tho other pU.".':Jo :r,·· of •·,llu er . .itrution proceedings. 

Articlo 9,02, _Initi�1tion r:f thE! .. ?r:ocedure. In order to sub,ni·· 
· 10 controvcnsr ·:o arb:i.t:::- -�;io:: 'hr: r:,_simant shall address to thE other )

1ritton co;.;,i· 1n.'.r2';.'r·· 2· '·.,;:;;,·; Port.,. i;hrJ n0turc of thr, claim, tho s.::::ti·: ·
''.O.,f)cns .,.,tic, t· 1 h':-:'., · ·- -,-,.,,k, ····-:J 'c;'. ... n:c-.m- of tho ; _,rb;itrotor it o.ppc· 



16. 

:�n party recoiving such communication shall, within forty-fivo (45) ��: 1, 

�otify the advorso rarty of the nams of the person it appoints as arLit 
]f, wthin thirty (30) days after delivery of such notificat�· v. 

the claimant, the parties have not agreed as to the person, .. ;-;,-, 
to act as Refree, either party may request the Secretary Ge!:�-. 
of the Organisation of American States to make the appointt!'cn 

Artie le 9. 0 3. .5=onven ing of the Tribunal. The l\.rbi tra t 'i•,. 
bunal shall be convened in Washington, District of Columbia 
.)n the date designated by the Referee, and, once convened, s·'>i·; ·, 
,,,Get on the dates which the Tribunal itself shall establish. 

l\rtic le 9. 04. Procedure. (a) The Tribunal shal 1 be compc 
t� hear only the matters i; controversy. It shall adopt its � 
,lrcJCGdures and may on its own initiative designate whatever ··, ·)c� • 
:t consider necessary. In any case, it shall give the �artJ2: 
d1'2 opportunity of making oral presentations. 

(L) The Tribunal shal.l proceed� aequo et bono, basinc,
�n the terms of the contract, and shall issue an award eve� 
�ither party should fail to appear or present its case. 

(c) The aw,;1rd shall be in wrtiing and shall be adopt,!d .,
:he concurrent vote of at least two members of the Tribun2l, 

�t �all be handed down within sixty (6� days from the date o� 
. hich the Ref Gree has bee� appointed, unless the Tribun�ldetc:,• 
�hat, on account of special and unforeseen circumstances, Fu:· 
:eriod should be extended; it shall be notified to the p�rL� 
1

: 1, means of a communication signed by at least two members o;:· 
the Tribunal; it shall be complied with within (30) days f� 
the date of notification; and it shall be final and not be s_ 
to any appeal whatever. 

Article 9.05. Costs. The f3es of each arbitrator shnlt i­
paid by the party which appointed him and the fees of the 
Referee shall be paid by both prlrties in equal proportio'.,. 
to the convening of the, Tr ibun,ll, the parties shal 1 agrr�e c 
remuneration of the persons who by mutual agreement they a�. 
;;hould take part in the arbitration proceedings. If such ,::c:· 
js not reached in a timely manner, the Tribunal itself s��l 
i0termine the conpensation which may be reasonable for sue'. 
pGrsons under the circumstances. Each party shall defray i�; 
own expenses in the arbitration proceedingn, but the expcns 
af the Tribunal shall be borne equally by the parties. Anv 
doubt regarding the division of costs or the manner in whc.::i 
�r2 to be paid shall be determined, without appeal, by the 

Article 9.06. Notification. All notifications relativ� 
�hu �rbitration proceeding or to tho �ward shall be made 1� 
,�nner provided in the respective Contract. The p�rtic2 
�xpressly waive any other form of notification. 



ANNEX A 

Description of Project 

I. Objectives

The Project seeks (i) to rehabilitate and expand the sy1,t,�. ·
of irrigation and drainage for the Black Bush area of nort�
eastern Guyana and (ii) to strengthen the technical cap0l<i.1 :. :.
of the Executing Agency to assist in the improvement oft�
production of rice and other food crops iQ the Project �r�

II. Description

The following investments are included in the executio•1 �f
the Project:

\. Works and Equipping 

( 1) The construction of a new 1,000 cubic feet per secc; ·,_r
(cusec) pumping plant on the Berbice river at the i���
of the existing Torani canal for the transfer of -,·.0,' • • 

to the Canje river;

(2) the rehabilitation of the Torani canal to restor� 1� 

to its original capacity of 1,000 cusec and of th0 �:�
of the Canje river, b-:tween the outlet nf the Tora�:.:�

Canal to the Manarabisi (Block III) pumping plant, ��
contain a maximum discharge of about 1,800 cusec;

(3) the cons\ruction of a new 399-cusec pumping plant ,r
fue Canje river to replace the existing 30-y ear oll
plant which supplies Block III and FrontL1nds thro,,·
the Manarabisi canal;

( 4) the rehabi li tc.tion of the Manarabisi: canal ( 10 mi) c: ·, 

Block III and of the Seaford distributary (8 mi), 1.;
eluding the construction of approximately 15 new 1,c1. · ., 

requlators, to increase the water delivery rate into
the water courses:

(5) the construction of a new 500 cusec capacity pu�i �­
plant adjacent to the Black Bush Polder pumping·' -
on the Canje river, to serve the Frontlands and s·1··<·
additional water to the polder;

(6) the upgrading of the capacity of the Plack Bush ;;; :.�.
canal (7 mi), the North and South branch canals (7
and the distriLutarios (22 mi) to cQnvey the ad.di. i. ,-- .'. :. 

supply to the polrer and the Frontla�ds;

(7) the improvement of existing water delivery and dr��-­
facilities in the polder, to provid� water to 4,8c:·
acres that cannot now be irrigated and to corroot c-.r�·
obstacles to drainage in the Lesbeholden and Mibic�ri
homestead areas;

(8) the rehabilitation and improvement of the irrigat.i.-:i:.
and drainage systems and the improvement of on-far:,
development in the Frontlands areas;

(9) the construction of 15 r.::iL'c ... of -�-11 ,n.a.1�,�,�."'t�h.,:.: ,,cc.>'
road, includinq its bridges,

J · ( 10) 
• 

the construction and installation of five sluice
structures in the new main drains ip the Frontlands a- •.
together with the installation of about 1,600 cue2c �.
drainage pumping to supplement disc�arge through t��
sluices



(11) 

(12) 

·- 2
the construction of a new centrally located Project 
headquarters having some 6,000 ft 2 of office sp�ce 
and security storage, fuel storage facilities, 
parking area and fencing, as well as the constructi 0 

of 2 operation c:.nd maintenance stations at Benab ·'L":' 
the Polder having similar facilities but with less 
office space; 

the construction of paddy rice drying and storase 
facilities in the Frontlands and Block III areas ,,,·; 
capacity of about 200,000 bags (140 lb.) per month. 
This shall include additional yard drying space as 1 

as mecnanical dryers and flat storage in covered �:. 

B. A technical cooperation component comprising two distinc�
complementary programmes sh�ll be carried out as follows

( 1) n tecl::nicel cooperation programme financed in
disciplines of agricultural research and ext0�·
on-farm and water management, weed and pest co1
soil fertility, seed pro9essing and testing,
and equipment operation and maintenance.

(2) A thirty-six (36) month of consultant servic0s
the purpose of assisting the Executive Agency
the preparation of the operational and mainten
procedures and a system of water charges an� c�.
ion procedures.

c. The Loan will be used to finance partially a package con�.
ing of:

( 1) civil works associat�d •1�ith: (a) bank improvemunt:o:,
�he Torani Canal and along the Canje River, from t�
Torani Canal outlet to th� Manarabisi Pumping Plan�
(b) t�e Berbice, Manarabisi and Black Bush Pumpin0
(c) the acquisition and installation of pumping en�

ment for the Berbice and Manarabisi Pumping static·
and

(2) consultants services for the preparation of operat
and maintenance procedures and for studies aimed 0 

developing a system of water mtes and collection.

III. Total Cost of the 1'1:£.ject

(a) The total cost of the Project is estimated at the
equivalent of US$45,948,000 and will be financea
by a number of international financial agencies, �.
accordance with the schedule in Table I.

(b) The total cost of the Project components to be
financed by the Bank will amount to the equivalent
US$7.370.000, of which the Bank will finance the
equivalent of US$7,200,000 and the Borrower, t.Lc
equivalent of US$17o.ano in accordance with the
schedule in Table II.

IV.Financing of tha Project

Based on discussions held with the other financing agen� 
involved in the Project, the folLowing is a proposed fin­
plan showing source and use of funds and origin and us0 
currencies. 



Source 
Foreign 

- 3 -

(equivalent in thousands of US$) 

of Funds Use of Funds 

Local For� Local 
Source �xchange ��..£X. Currency ��� •rot�l
·--·-- ---�·--

�oan 7,200 5,518 1. 682.!/ 7, 2r_: :) 
�! 

4,672�/.A/IFAD 20,000 15,328 20,GC:J 

AID 8,900 7,070 1,830 ll,9CU 

1.}orrower 2,568 7,280 68 -1L 780 

Total 38,668 7,28.Q 27,984 17,964 
---- ---· 

% 84.2 15.8 60.9 39.1 

!/ Represents 23.�% of Bank participation 

�/ Represents 23.4% of IDA/IFAD participation. 

Consulting Services 

--9-2-€:.i. 

4S, �- _
-· .. ··-·--··· 

10{:, -

The selection and contracting of consulting services tot�J.� 

partially financed with the resources of the Bank financ�� 
be subject to the procedures set forth in the Loan Cont.1:; · 
appropriate, with the understanding that in applying sue?; 
procedures, the Bprrower shall not establish any provis�o� 
condition which would restrict or preclude in any way tL ·.: 
participation of consultants from member countries of th: 

Bidding 

The specific bidding requirements �all pe�mit unrestric� 
ticipation of bidders from member countties of the Bnn� 
accordingly no conditions precluding or restricting t�� 
participation of such bidd£�rs shall be establilhed in su::: 
specific requirements • 



TABIE I 

Sunnnary of Total Project Cost by Individual Institutional Financing 
(US$ Thous ands ) 

.Q:��,..:gories of Investment 

Total 
Project 

Cost 

• ;;. .. :�· ineering, Administration 4,359
D,1cl SuperviS ion 

-·- ..

1 .. 1 E ngineering, Administra-
tion and Supervision 3,679 

1 .�: Feasibility Studies 400 
1.J Project preparation

/: -c1,1aront Investnent 

;�, I Civil works 

2 �� Building 

280 

16,400 

15,600 
800 

280 

11 ·;431 

11 ,431 

3 :. :��1inery, E quipmont
:1i�::l Vehicles 4,040 1,989 

3 .1 Irrigation & Drainage 
pumps 2,840 789 

j ,. 2 Operation & Hainte nance 1 , 200 1 , 200 

Jc)c1current Cost 
)J. 1 Farm De ve lopme nt 
h, � Seed Production and 

Testing 
Lh3 Extcns ion and Research 

4.h Harketing Services

i.J.oS T/C Hydraulic Division 

Fi ·w.ncial Costs 

Linc\llocated Costs 
.-S. 1 Contingencies 

6, 2 Price escalation 

Total 

7,557 
3,644 

749 

1,896 
823 

445 

218 

13,374 6,300 
3,@48 2 ., 000 
9,�26 4,300 

45,948 20,000 

US A ID 
Loan Grant 

3,040 

2,640 
400 

480 

3,890 
2,435 

225 

407 
823 

90 
90 

-· -

7,500 

1,357 
535 

So 

772 

43 
43 

1,400 

Bank 
Loan 

2,320 
2,320 

2,051 

2
.,051 

37S 

150 

2,304 

71S 
1,589 

7,200 

J/ The exact distribution of investment categories will be determi?'j;)d
by IDA, IF.AD, and GOGY •. 

Bar::·,· 
c:::..�--

2 '

j 
z,r) 

� .. 

'7 1 •·; 
{Ii 

7 

4,(3'1_ 
1 ,c .. : 

3,6�� 

2..t_BJ., 
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ANNEX B 

•

SELECTION AND CONTRACfI�G OF T�E CONSULTING FIRM

In the selection and contracting of the consulting firms (h01 
,_, [erred to as "Consultants") (a) for engineerinq and sup.:�rv1 •· 
.f the Project (section 4.02 (a) (iii) and (b) to assist th8 I' 

r;_i_vision of the Executing AgE::ncy in the preparation of; (i) 
�peration and maintQnance proc6dures, (ii) a system of water c 
2 :::1 (iii) rate collection procedures for the project (Section 
che following shall be applicabl�: 

J DEFINITIONS 

The followi;ng definitions are established: 

'.Jl A consulti�g firm is any legally constituted association, 
composed primarily of professional persbnnel, for the 
purpose of offering consulting services, technical advit, 
expert opinions, and professional services of tthcr kin�t 

For purposes of this .nnex, non··profit or9anisation�, sue··· 
Universities, foundations, autonomous or semi-autonomou! 
orga6isations and international organisations which of��r 
consulting services, shall be considered as consultinq c 

!I. CONFLICTS OF INTEREST 

2, 01 Resources of the Bank shall not be used to contract Cc,ni, 
from the country of the Borrower if they arc part of th, 
or temporary staff of the State or of the institution vi 
ceives the Financing or is the beneficiary of the servic 
the exp�rts, or if they have pertained to such entity �� 
six months prior to one of the following dates: (a) that 
pr�sentation of the application; or (b) that of the scl 
of the individual exp8rt, unless the Bank agrees to rc_j 
period. 

J,I. ELIGIBILITY AND NATIONALITY REQUIREMENTS 

J.01 Only Consultants who are bona fide nationals of countr�­
are members of the Bank may be contracted. 

3.02 The Borrower or the Executing Agency shall not cstablis i 

implementation of th� procedures set forth in this �nn�x 
ions or conditions which may restrict or impede the par; 
ibn of Consultants from member countries of the Bank . 

. l.03 To determine the nationality of a consulting firm the 
criteria shall be considered'. 
(a) The country in which the firm is duly i:;stablish,::f.

legally organisud.

(b) The country in which the firm maintains its princ
place of business.

(c) The nationality of any firms or the citizenship er
the bona fide residency of individuals prossessin�
ownership, with the �ight td participate in profits
of roore'than'fifty percont (50%) of .tbe conc:u·ltin,;
firm, as established by the,certifici��ion of a dul:
authorised officer of such firm.'

( d) ;The exi15 tcnce of arrangements whereby a subs tan ti:'l :i.
po rt ion' of the profits or other tangible benefits
of the firm accrues •to firms or individuals df a
given nationality.



(e) A determination by the Bank that th� firm constitutu&
integral part of the economy of a coQntry, as evidenc,.·,;
by bona fide residency in the country of a substantial
portion of the executive, professional.' and technical ,· .... ·· 
sonnel of the firm, and tha.t the firm has available i 1 · 

country the operating equipment _or ·o�her elements nee,':­
i6 piovide the services to be contracte�. 

3. 04 The nationali_ty requirements .established by .. the B,ink sh.1..1. 2
be apBlicable to firms �reposed to provide part of the r� 
spective ·services in joi.n-t venture with o:r;-_ under sub-cont. 
to a iualified consulting firm which itself meets the n2ti 
ality requiremerits. 

IV. PROCEDURES FOR SELECTION AND CONTRACTING

A. Selection and contracting of consulting firms

,: . 01 In the• a-election and contracting. of consulting firm�: 
(a) Pri'or to the' selection of .. the firm, the Executing Ac,-,. :c

shall submit the foll6wing:to the agreef�nt of the I

( i) 

'(ii) 

(iii) 

The p�ocedure to be used in selecting, and contr��· 
the firm. If it is estimated that th� cost of 1:: 
services will not exceed fifty thousand United 
dollars· (US$50,000) or its equivalent, ·calcula·l::.-: 
in accordance with the provisions of 11.rticle 3" ;· · 1 

of the General Rules, it shall be sufficient t��: 
�rivate competition for consul�ing seryiccs be c� � 
out, or th'at som-e ·other simil_ar method be applL, 
If'it is expected, on the other hand, that the c 
will exceed such amount, the sulcction and contr· �t 
shall be advertised in the natio�al press �nd, 
�arranted by the complexity aqd degree or speci,, 
sation of the advisory aS:iistan¢e requested, in ,· 
ized foreign publications. ;F:uithermore, the n:1 --

b..=, informed of. these .advertis�rnents, and clip•_:�: 
thereof shall be sent to fr specifying the date 
th� name of the publication in which they have 
appeared. 

The terms of reference (specifications) �escrib1 
th� work to be done by the fir�, together with 0� 

estimate 0f the cost; and 

A list of. at least three and no more than six f 
from which proposals for the work would be invi 

·· (b) Once the Bank has approved the foregoing requirement
the approved firms shall be invited to .preient 
proposals in conformity w,ith the procedures and ter·:1· 
of reference approved. 

(c) In the invitations to present proposals the tis� of
one or the other of the following procedures shall
specified as appropriate:

(i) In the first case, a single scaled envelope
including only the technical proposal,,with�
out a price quotation, shall be used. The
Executing Agency shall examine the proposals rec0:�­
and establish their order of merit. I� the
complexity of the case so requires, the Executin�

,;'. m�y resnrt at its own expense td:> a group of cons,;_ 
to review the propo�als ahd pro�ide technicftl-anJ 
expert advic� in establishing the order of merJ 

' l 
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Once an order of merit has been established amonu '1 . 

firms 1• the firm 1 is t e d as first sh c1. 11 be in vi t co l · 

negotiate a contract. Dur�ng these ncgctiations 
details of the terms of reference shall be revie\,.•r1 
completely to assure full and mutual underst�ndi� 
the firm, the contractual and legal requirements 
the agreement shall be reviewed, and finally, ��­
costs shall be developed. If agreement cannot l 
reached with the firm on the terms of the contr�=�­
it shall be notified in writing that its propos�· 
been rejected and negotiations shall be initial<.,-: 
the second firm and so on until a satisfactory iH' ... 
has been reached. 

(ii) In the second case two sealed envelopes shall t0
used for presenting proposi'}ls, the first contain:·· 
the technical proposal exclusive of costs and th
containing the proposed costs for the services.

The Executing Agency shall analyse the technic�; 
posals and establish their order of Merit. C".)r;.,···

negotiations shall commence with the firm offerir 
best te chn i ca 1 prcp,, sa 1. The second envelope r, .1 ._: 

sented by this firm shall be opened in the prl 
of one or more of its representatives and shall t 
utilised in the contract negotiations. All the 
second envelopes presented by the other firms sh� 
remain sealed and, if an agreement is reached wit 
first firm, they shall be returned to the respec� 
firms. If an agreement on th,� terms of the cont�­
is not reached with the first firm, it shnll be 
notified in writing cl' its rejection and 
negotiations shall be initiated with the second 
and so on until a satisfactory agreement is re� 

In-ability to agree on detailed costs or compen� 
for services, or a judgment on the part of the 

Executing �gency that such costs or compensatir� 
inappropriate or excessive, shall be sufficient ,: 
for notifying the rejection of the proposal and 
the initation of negotiations with the firm whic 
follows in the order of merit. Once a firm has 
rejected it shall not be recalled for further 
negotiations on the contract. 

(d) The text of t!lc proposed contract negotiated with tL ..
sulting firm shall be submitted to the approval of th.
before the Contract is signed and the services arc
initiated. A true copy of the text as 3igned shall
promptly sent to the Dank.

v. CURRENCIES OF PAYMENT TO CONSULTANTS

11 The following provisions are estabmhed with respect tc t 
currencies with whcih Consultants shall be paid: 

Contracts entered into with consulting firms shall refl.,,,., 
one of the following formulntions, as the case may be; 

(i) If tho consulting firm is domiciled in the country
in which it is to perform the services, its· compens:
shall be paid exclusively in the currencys of that cc1.!
except for expenses incurred in foreign exchange for
foreign travel or p12r diem expenses abrond, which ,_,};·
reimbursed in dollars, or the equivalent in other
ct1rrencies that f:-:Jrm part of t11e Financi�g r exce�·i'-_. i.:. 1.�··· 

�.:.fir:: c0untr 1

/ \,
1 !:.erctr� th•:· (�t1..1dy is n1,1.dc ..



(ii) 

(iii) 

(iv) 

- 4 -

If the consulting firm is not domi'ciled in the cotrn::iy 
in which it is .to perform the services, the highest 
possible percenta'g'e of its comp�·hsation shall be _F,::;i'.�. 
in the -currel)cy of ,.the ¢oun try and· the rest irt do 1 �. -: (.: 
or the equivalent iri offier chriencii� tha� form par� 
of the Financing,, except that of such country, with ':: ,,. 
understanding tha�the part corfes�6nding to per di�� 

'expenses shall be paid. in the; curr'ency of the t:ount;�y 
or countries in which the respective services' are t - '. 
performed. In the event that the percentage to b-c, T :0,.i 
in-the currericy of the couptry in which the servic�� 1 ·� 

to be performod is less than 30% of the total comp,,r,.,'lt 
ion of the. cortsulting firm, a complete and del:aile(: i·.•:::; •. 
ification shall be submitted to the Bank foi its 
examination and .comµien ts. 

In the case of a consortiu�· compo�ed of fiim� domi�il. 
/the respective country and firms not domiciled the 1. ::.L'., 

the part of the compensation which corresponds, to -.. - ·: 
of the members shall b� paid in �ccordance with par 
graphs (i) and (ii) above, as pertinent. 

The provisions of Article 3;05 (a) of the General R,.L 
shall apply with respect to th� rate of exchange. 

VI. RECOMMENDATIONS OF CONSULTANTS

6.01 It is understood that the opinions and recommendations of t�� 
Consultants obligate neither the Borrow�r nor the Bank, �r} 
that they reserve the right to put for�ard such observatic1 
or exceptions as they deem appropriate. 

: . r,2 The Borr.ower agrees to implement the recommendations of tl: 
Consultants Qr to present to the Bank satisfactory �lternR .i 

VII. SCOPE OF COMMITMENT OF THE BANK

• 7.01 It is agreed that the Bank assumes no commitment to finan�,
all or part of any programme or project which, directly ,_;r 
indirectly, might result from the services performed by th_ 
Consultants or from the recommendations put forward by th_ 
or from the aternatives to which Section 6.02 of this Anne 
refers. 

:IiI. PURPOSE OF THE TECHNICnL ASSISTANCE TO THE HYDRAULICS DIVI ' 

The purpose of the technical cooperation is to assist th· 
Hydraulics Division of the Executing Agency in the perp�: 
of: (i) operation and mc1intenance procedures; (i.i) a s,,rs-:. 
water charges, and (iii) rate collection procedures for � 
Project. 

IX. TERMS OF REFERENCE

The Terms of reference for the work of the Consultants ar0 
:the following: 

( ., ) Di a g nos i s 

( 1) Evaluate the gener,:il organisation of .the Exe·cuting A<)�>.
Hydraulics Division in general and t�at of the Project
Engineer's office and also of the District Engineer.' s
office in order to determine and def�ne the follo�i�g.
aspects:

functions and resportsibilities relating to irrigaticn 
and drainage s�stems administration; 

coordination of funr<::Lons v,1ith o:ther units �,f tL, 
. .  1 � ·" 
, .• J..t� .: .r :�,:.r ..... 1 
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efficiency and techincal competency of operation 
and maintenance. 

(2) Evaluate" the effectiveness of existing operntion ,3.nd
maintenance systems, manuals and facilities to meet
the requirements for an efficient operatinr.sl or•Jani:3<",'.:i.

(3) Evaluate the effectiveness of existing administratii,,
financial and accaun�ing systems and procedures tc ru(.�
the requirements of efficient administration of irrl·
and drainage service changes.

( 4) D�termine the feasibility and desirability
a water charges system taking into account
aspects relating to land and water tenancy

of est:1bl:;. :c '; .r

the fol le, .. ·,, .. 
statur�: 

Economic foundation of water charges, opportunity 
(efficiency criteria), equity issues, costs of sc;·v.� 

Water use efficiency vs. tariff structures. 

Efficiency, equity and resources considerations. 

Legal and institutionDl problems for implementati,· 
of proposed charges. 

(5) Determine the feasibility and desirability of est�bli.r
alternatives for=

Water delivery and drainage system according to di'· 
cropping patterns and seasons. 

The costs of thoseservices for different alternat� 

Different level of water char<Jes, i.e. rEicovery ,,:· 
0 + M; 0 + M plus repairs; 0 + M plus partial 
recovery of original investment costs on the b2.si,. 
of "ahility to pay" any other acceptable method. 

Different level of subsidies for water services 
and different alternatives for generatin} GOGY's 
income to capital cost revocery. 

(6) Present to the Executin0 Agency a dia1nosis report whi
shall contain the conclusions and recomm0ndations, 02 

on, but not limited to the following aspects:

Evaluation of organisation of O & M, water deli vu··. 
drainage. 

system control and operation. 

Evaluation of organisation, procedures and struct:,_: · 
of water charges. 

Evaluation of procedures related to O & M and watL 
charges. 

Timetal::ik:: for implemnnting the various tasks involv 
in the design, tcstin0 and evalu�tion of results, 
which arc some of the most important phases of the 
study. 

(b) Besign and �eports

(1) Prepare an organisGtion chart of the O & M unit
describing th2 functions,and responsibilities
assigned to it.

----�--�---' 
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(2) Establish a statistical and control system that

will p�rmit programming cciQt�Ql �nd �valuation of thc
sizes and tenure of plots, cropping patterns, water
deliveries.

(3) Prepare a manual for a budgeting system for the
Executing Agency/Hydraulics Division.

(4) .. :E>r<i!pare manuals,, rules and procedu:i::es .for th<f i 

,control of collecting of water charg�s; morith1y'
and annual reports; program�ing and i611ow-tip;
internal audit, etc.

( 5) Pr�pare a manual for the adrnin istra t:ion';' operation
and., maintenance of the drainage and � rr iga t ion
system as well as the mac;h:i,nery and �quipme�t.

(6) Prepare a manual for an orientation and training
programme for the O.& M.

Implementation 
i 

(1) Start-up and adjustment of ihe syste,s and procedure�
to a point of self commanding.

(2) As appropriate, data processing equij,men t insta."l lcl ti ):":
operation.•

( 3) St<;1rt-up pf orientation and training program for bot:,

O .& M. and water charges.

Evaluation and Control 

This st�.ge is to be carried out through periodic visits 
after the complete impl.e:asntation of the Progrc:tn, or too appropriate 
apeo:i.fic recommendations and activities, i£ �' · 

· · 

·-'···· 



ANNEX C 

TENDER PROCEDURES 

BALCK BUSH AREA I�RIGATION AND DRAINAGE PROJECT 

Applicability 

J. •. 01 The following procedures will be followed in the select:i ·:):,
and awarding of contracts for goods en services and the 
construction of works whenever the value of any of such 
contracts is expected to exceed the equivalent of one 
hundred thousand United State� dollars (US$100,000). 

02 Procurement exclusively with local currency and other 
special conditions and procedures are set forth below i� 
Chapter VI. 

J[. Tenders Committee 

2.01 A special Tenders Committee shall be established to im­
plement the procedures described herein, to oversee all 
procurement of goods and services for the Project and t� 
ensure the most efficient use of available resources. 
Committee decisions shall be determined by majority vote. 

,: • 'J2 The Committee shall be comprised of the following memb,:,:: ·· 

(a) Secretary to the Treasury or his deputy (Chairman)
(b) Permanent Secretary of the !�inistry of Agriculture

or disignate.
(c) Ministry of Agriculture (2)

(Chief Hydraulics Officer)
(Chief Agriculture Officer)

(d) M�nistry of Trade dasignat�
( e} Geoor al Manager· Guyana Hice Board
(f) Controller of Customs or designate
(r;) Technical Specialist
(h) A civil engineer
Prequalification of Con�ractor�

:5. 01 Contractors intending to submit tenders for construction 
shall be required to be prequalified following the pro­
cedures set forth herein. However, at the request of 
th,; :Uf'rrower, t)H.; Ban'.-: may o.9prove th(c; Wi'i i vc. r of t.h,.0 re··· 
<;ruireme:i:1t.s of ;_)rL'C[U,:lif:i ,��ti on vh�';;r(i th-:-, m;1gnituit0 of 1··. 
,,,ork to br-, und.;rtakun would :::-iot •,rn.rrant thi- util:i.satior: 
prequalifiacation procedures. 

�rcqualifiaction Notice 

:.02 A prequalification notice shall be prepared and publia� 
in such a mannur as to ensure the widest possible dis· 
semination. Such Notice shall be publish0d in two 
newspapers of general circulation in Guyana, at least 
twice on non-consecutive days, and sent to all ambassie:< 
and consulated of all memhur countries of the Bank 
located either in Guyana or in a nearby country, when 
no embassy or consulate is physically located in Guyanc1., 
and directly to contractors believed to be interested i 
participating in such contracts; and for very large 
contracts, (Generally in excess of th0 (,quivalent of U'.·,; 
2,000,000) notices shall be published in at least two 
international technical mugazines or trade publications. 
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3.03 Such prequalification notice, which shal.l have been approved 
by the Bank prior to publication tl:'ereof, shall contain a 
brief description of the Project and .of the type and magnitude 
of the construction proposeci to b e  put. to timd.�rr appro ximate 
date or dates for the proposed invitations ·t-o tender, a state­
ment that the Project is ·partially financed by the Inter-
.American Developmant Bank. through its Fund for Special Operatic:.�:, 
that eligibility with respect to nationality of prospective 
tenderers and origin of goods· and services: will be determined 
pursuant to tho nules 'i8;pplicable tq the utilisation of such Bnnk 
financing, the d�te by which applications for incl us ion in the 
Register of Prequalified Contr�ctors_.,_.will be J;'gc:eive9.-.,_ if applic 1-

ble, and the address at which such applications are av�ilable. 

B. Prequalification Application and Questionnaire

3.04 A prequalification application and questionnaire shall be prep:o:·":1
and after _approval by the Bank sent to every prospective tenderer 
requesting a copy. Such application and questionnaire shall, at 
a minimum;·c.request the' following irli'o;matio�: 
( a) Details conO'.:rning prospect'ive tenderer with regard

to its technical background, economic situation, experienc,
in type of construction propos(jd to ba undertaken, oquip-
mant owned or available, list and qualifications of persorb:l
and any other information which would enable a proper judp.\, d:.:, 

to be made as to the technical qualificntions of the pros pi.- C" :_ 

'tenderer.

· (b) Type of legal organisation of the prospective tenderer ( i.c.,
corporation,. partnership, etc •. ) together with articles of 
incorporation or other app:i:<::priate cstablishioont documents; 
whether affiliate or subsidiary of any other organisation;' 

(c) 

if a consortium, ,name of leading ID3mber and all other mernh,:r:, 
of the consortium nnd date or association, together with �: 
copy of the consortium agreement. P. separate questionneirc 
shall be filed with respect to each m3mber of the consortin. 1 • 

' 

Information sufficient to determine the eligibility of the 
prospective tenderer with respect to nationality pursuant, 
to rules established by the Bank for- the utilis etion of it0 
resources. In this respect, each application must contain 
a sworn affidavit certifying that: 

(1) the prospective tenderer is incorporated or legally
organised in a member country of the Bank;

(2) the prospective tenderer has its principal place
of business in a rrPmber country of the Bank;

(3) 

(4) 

(S) 

(i) tho prospective tenderer .is :more than SO%
beneficially owrud by an .acceptable firm or firms
of such m3mbe r country and/ or other IT).Omber
countries and/ or by citizens or bona fide ret:i,lent::::
of such member country or other �mber countries; anc'
( ii) the prospective �nderer is an integral part of
the economy of' �he :roomber country where locatad;
there is no arrangement whereby any substantial pnrt 
of the profits or tangible benefits of the prospective: 
tenderer will accrue or be pa1d to persons not citiG ... :i.2 

or bona fide ·residents of member countries; and 

at least 80% of all the p(;rsons who �ill ?Orform 
services under the: construction �ontract in questic·n 
must be bona fide residents of Bank �mbcr countrks. 

• 
r 

. 

3/ .. 

.....__.,i .... _·� •• 
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For the purposes of subparagraph (3) above, a list of 
principal stockholders of corporations or companies shall 
be furnished indicating the naITE and record address of 
such stockholders t()r,ether with a certification by the 
corporate secretary that he has no information that would 
indicate that the beneficial ::iwner is not the stockholder 
of record and that the address ,;f record is the bona fide 
address of such stockholder. Similar infbrmntion shall be 
furnished with respect to any business enterprise organise,;. 
as a partnership or cooperative. 

In cases of c,)nsortia, or a joint venture ( an association 
of 20 or more 8nterpriscs) the above information and state­
ment shru.l be submitted with respoct to each rrernber _;f the 
consortium. 

NOTE: COi-t>OB.TI1, WHICH INCLUIE 01� OR Hffi:Z M�MBERS WHO IRE 
NOT ELIGIBLE DU� TO HATIOirnLITY 1'1B Dt:TBRHUJED BY THE ABOVE 
RUIES tJILL ill DISQU!.J.,IFL�D. 

The applicati::m and questionnaire shall contain a statem.mt thc1t 
0:ny question as t,J 'elir,ibility with resJe; ct to nati ,nality will be ref,:�J"', 
t'J the Bank whose rlecision shall be final in such matters. 

(d) Harne and address1c;s of the bank or other financial entity
proposed for the issuance -'Jf the required bid bond.

C. . Closing Date f T Receipt of Prequalification Questinnnaire and
Applicati�n

3.05 The notice referred to in Section 3.02 may indicate the closini · 1 

1:,., 

for inclusion in the Prequalification Register which date shall Li: 
at least 45 days from the date of last publicatim of the noticL: ait: 

3.06 

D. 
J.07

Rt l8ast 30 days prior t.) the date '.Jn which it is �ticii,)ated thr r, 

invitc1ti,ns to tender woulJ be sent to qualified c::mtract:Jrs • 

If, howev1;.;r, the notice rGfcrrecl to in Section 3.02 docs not c nv.J_,1 
a closing date, then the intontion to close the Register shall �'­
published following the proccdun:s set forth in Section 3 .02 n ,t 
less than 45 :lays prior to the closinr, dato of the Register; incLc:L., 
furtht:r the anticipnted r1ate ::m which invitatfons to tcnrlcr w:,ul. 
sent to qualified crmtract)rs, which date shall be at least 30 6" :�; 
after the closinr: date of the Register. 

Process of Prcqunlificatinn 

( a) Questbnnaires nnd rr,\)lications shall be evuluated by the
S1.)ecial Tenders Committee taking into considcr.'.:!tbn the
technicB.l 1md other qualificatfons of the aVi>licants
includinr, the eligibility requirements with respect to
nati nality. The Special Tenders Committee will prepare
a list of contrnctors rccoilll'TBnded as qualified nnd send
such list togeth(jr ·with nccess ary background informati,�n

· to the Bank for its review. Any questinn as to the
nati ,nality of any pr0spective tenrl.erer shall be brought
t0 th.; attuntbn of the B :mk.

(b) Once the list of prcspcctive qualified tenderers has been
a;)provcd by tre Bank, all applicants shall oc notified,
whether or net included in the Re1�ister of Prequalified
Contract·)rs.

(c) The names of prequalified cr:ntractors will be maintained
on a Register and re lovant information with respu ct tc
these contract,irs will als) be rl:c0rd\_;d and the contro.ct ,-·::
gretde-.1 according t: the valuo 0f the C·Jntrnct nm'.,unts for
which they are consic1crcd eligible tc tender.

.+/ ••• 
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(d) .Applicants not considered qua.l ified may request
reconsideration of their application which shall.:.be ..
treated as a new applicatfon pron,dtng such_ application
is received prior.to the closing date of the Register •

IV. · ProcureITEnt of Equiproont, Material, Supp�ies: and Other Goods
. �

4.01 Prequalification of prosp::ctive suppliers of equip�nt, mater>�,
supplies and other goods,, norjnally would ·,not requke prequali_f�.­
cation and only the procedures set forth:inParts V and VI 
hereof recd be followed� However, whe�ver such procurcrrent 
ii:ivolves the installation 'or erec.tion ot,:�guit=im,mt, etc.' th::n 
prequalif:j.cation shall be require(f following-the 15:rocedures s,.,t 
forth in Part III her�/of. · The. Borrower may request the appr()v:J_ 
of the Bank .to utilise vrequ.alification .tor the supply of e�;.:.:'.. 01-

roorit, material, supnlies or other goods, 1 whernver it belicws 
· it would be in the Borrower's. best inter�st to do so, or in

exceptional cases, the Bartle may require utilisation of t)rc­
qualification procedures for the acquisition of such equipITLnt,,
material or otll::r goods.

V. Tenders

A. Notice to Pros-e=i ctive Ti'nclerers 
S.01 ( a) In those cases wmre prequalification was nO't requirec:

or utilised, the Borrower, after approval by tre Bank
shall publish a Ncticc of Invitation to Tender in the
mannc.:r sot forth in Section 3.02.

(b) Whenever pre qualification was utili$ed, the Notice of
Invitation to Tender shall be sent, after approval by
the Bank, directly to all firll'fl on the Prequalification
Register elie;iblc to undertake the proposed construction
or in the case of suppliers, to supply the equipm:mt,
etc. proposed to be acquired. In addition, the Notice
of Invitation to Tern.er shall also be published in tho
manner set forth in Section J ... 02 •. Only those who have
prequalified may be invited to tender.

5 .02 The Notice of Invitation to Tender which may be sent togcthr..:r 
with tre notice of qualification referred to in Section 3.07 
(b), shall contain sufficient information to enable either 
firms on the Pre qualified Register, or in the case whero no 
pre qualification wM utilised or required, prospective 
su·

c
)pliers, to obto.in the recessary tencicr docuroonts incluc'l.i1w 

as a minimum: Address lNhere tender do cu{ll:;nts are available, 
deposit or price charged for such c1ocurrents, deac1lina for 
submission of terr1ers, abbreviated specifications incluc.linr? 
mar;nitude enj type of com truction propol!ed, brief descripti0;: 
of equipment or other materials pro?osecl t.o be procured, a 
stateITJ3nt that the Project is partially fipanccd by the Bo.n.l;: 
through its Fund for Special Operations ond that elicibilit,J, 
with n:spe ct to origin of goods and services will bo r:1ctermin..; ' 
pirsuant to thG rules for the utilisation of such Bank 
financing. 

B. Deadlina for Submission of Tenders

5.03 Dea<llina for submission of ten:lcrs shall be not less than 60
days from mailine of Notice of Invitation to Terrler, or 60
days from19.te of last publication, if no prequalification ur:s
required or utilisecl.·

S/ .• 
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c. Tender Documents

Tonner rlocUJTI;nts, after approval by the Bank, shall be Dent
to all prospective terrlerers who have requested copies o.ncl
have paid tre deposit or fee, if any, excet:1t that such tend.:r
docWTEnts shall only be sent to those firms on the Pre qualifi­
cation Register where preqt1:al:i.ficatJon was requirec; or utilise·,.
Such tender c.ocuments shall contain sufficient information k
enable prospective tendcrers to submit o. responsive ton'.1er 2.:-r-: •
shall, as a minimum, contain the followinr,:

( a) 

(b) 

(c) 

(d) 

Conditions of Te n<:'.er, including re quired b icl bonds and 
].)Orformance guarantGes; currency to be utilised for 
paym:;nt, language in which tenders arc to be written, 
elate, tire anc� place Gt which sealed tenders are to he 
opened; time perioc� that ten:1ers must remain vol.id, 
which should be not less than 120 days from opening of 
tenders; margin of preference for natL.mal suppliers, 
as set forth in Section 6.02. 

Specifications includinc. drawings, standards, cl13scri,,-­
tion of work or c quipment or oth(;r materials to be 
tenJcred, bill of quantities, etc. 

Draft construction or supply contract prot) osed to lk:

utilised which should contain full details as to the 
contractual arrangements pro;_)osed, inclurling obligati ,k 

of the contractor or supplier, definitions, provisicns 
far bonds , indemnities and insurance , ;,ic nal ties ancl 
bonuses, �1ercentaf;e of peynrmt to be retained, :1rovis 1
that no change in ownership of cor,Joration or ;_Jartnc re}, · 
or in members of consortium may be made durinr, the lif,. 
of the contract which would allow such ov1mrship or cl 1 • • 

in membership to vfolate th:! rules for nationnlity 0li: · 
lity, advances to be made, manner 0.ncl currency of pay, c -, 
settlc!lPnt of disputes, krminati0n an:1 cancellatio11. 

Tonder Conference Schedule inc1udinc time, date and ,'l _,_ 
at which all tendering pcl!'ties will be invited to (lis u · 
Project Si10cificati,)ns and request clarification of t· 
doc um:; nts. The minutes of such ireetinr shall be sent " 
nll prequalified firms. 

(e) Other conditions including stntements th at all goo:1s
services must originate in one or m·)re !lPmbcr countri,:::
of tre Brink .and thnt Bank rules will be utilised tc,
determine orir,in of such c,.ir)rls and services; th2t the
prequalificr;tion questisnnaire; tender clocum;nts an_-1 t
information and material utilised in cnnnection with ;_,;
ten:1er or SUJi1lic',� by tm tenrkrers constitute t)art
contractual arrangenl:Jnts; a statement th at no ten:lcrr,

(f) 

be alterc r.1 )r amended after havinr-; been '.•pened; 2n' t: · ':
any clarificntion ()f the procedures (Jr documents m:1·,,

either on the initiotivo of the S:JCcio.l Ten.1urs C'.1m;ii• , ..
�r in res{nnse to inquiries will be sent t,'.J all ;_Jr,):J> :: _
tenderers who have requested t\3nc1er ,bcumcnts; statc)r,,,.:·',
tlhat Special Tenders Cornmi ttee will accept tender 1;1x::t
c:mvo nient takinr. i111 factors info cons irleration, wh :ic ·
reed not be the tender offering tm lowest pricu anc' ,,L 

Special TencJ.ors Committee may reject all bids if cirr�T ..
stances so require.

Where prequalification was waived pursuant t.J the prYV�':
of Section J.01 the tender documents shall require ;:": ii 

tive tcnderers for constructi.:in contracts to include
substantially the information requested by Sccti1m J.C' _. .
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D. Receipt and Evaluation of Tenders

(?Pening of Tanders 
Tenders, tor.ether with evir-�ence of surety, shall.be submittec:· 
in sealed envelopes and shall be treated pursuant to the 
following: 

(a) On the date an:1 rlace set for opening of tenders, whic.:h
place shall ·oo open to all 11ersons who have submitted
tenders, the Chairman or ot�r m:;mbers shall unlock the
box and remove and open the tenders found therein.

(b) In cases where prcqualificatbn was required or utilis'...: :,
the Chainnan shall announce the tenders rcce ived from
Contractors on the Rer,ister and all other tenders shall
be rejected, or in tm cases where Jrequalificatbn wc,s
not required or utilised, tm Chairman shall announce
all tenders.

(c) The Chairman and other �rnbers of tm Committee shall
initial the ten.1ers 311d shall cause a note to be t alum
of the nurrber of such tenders anc.1 af such further
information as the C0mmittee may require.

S.o6 Evaluation of Tenders 

VI. 

6.01 

6.02 

(a) Tenders eligilile for consideration shall be evaluated 1·_,y
the Project Execution Office anc.l re turned to the Spcciru.
Tenders Committee with recommendations for the decision
of the Commit tee ,

(b) The tender recomrrended for award toget:OCr with a re;_1ort,
analysing all tenders shall be submitted to the Bank fer
review and concurrence.

(c) Subsequent to the acceptance by t� Bank of the repr_,rt
ancl concurrence with the ,,)roposcd award, the Officer-in­
Chargc of the Project Execution Office shall prcpo:lI'e thG
necessary doc�ntat.ion for tm authorisation of A.ware�
to tre succ1.;ssful ten<ierer •

Other Condi tions and Procedures 

Procurement Exclusively with Local Funds 
Whenever it is c,mtemplated t hat c 1-mtracts for core truction er 
for the supply of equi0m=.mt, material or otmr goods are to be 
tendered utilising either the funds of the B0rrower or the 
currency of too B;rrt)Wer made avail.able by the Bank Loan, ti-·'.'.:; 
is, no foreign excha� from the Bank Loan is t) be utilised, 
the B,)rrower may restrict the ce;mpetition to nati:mal C'mtract r:.: 
and the oqui?�nt, material anrl other g,,ods to th')se of Guyan�, 
origin. 

Participations of Tenderers from MJnt)er Countries 

Whernver the r'.)ods and services to be acquired are to be financ, __ _ 
totally ,or �)artially with the foreign exchange tesources of the. 
Bank Loan, the procedure and s�ecific ten:lpr requireimnts shc,lJ_ 
permit freE; l1articipation of bidders fr:Jm Jll;mber c,1µntries of 
the Bank, pursuant to thJ standards of c ligibility governing 
the use of resources of the Fund for Special Operations. 
Consequently such procedures and/or specific require�nts sh.:i11 
not contain any conJ.ition which may impede or restrict the 
participation of such bidders. 

7 I ••
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6.03 Origin of Goods and Services· 

6.04 

Tenders will be presented with an indicati�n cf the origin ·)f 
all r::oods. At tho same tiillJ tenders should indicate tho ori;•i:: 
ancl costs of rmy technical services fr-:im JUtsidc Guyana. 

Marr;ins cf Preference in the ProcureIIDnt of Goods 

A marr;in of :..,reference r:iay be :.,pplied in favor of tenders of 
g,')i)ds �Jrcduced in Guyan"'- or, as the case may be, in cciuntrica 
which are merrbers e;f the Car ibbc an C Jmmuni ty ( CiR ICOM) in 
accordance with the followinc rules: 

(a) National llargin of Prefere nee

(i) Goods shall be cc)nsir1ered to have:: orir,inated in
Guyana if tru c-.Js t of the Guyarese materials,
labor and services used to produce the i tern
constitutes not less than 40% of the total cost
of t� item.

( ii) In C,Jtn;.1 arinr tenders, the ;ffcred ?rice of
Guyanese pr,)ducts shnll be the rJelivere:d prico
of the product at the ,Jr,,ject stte, with deduc­
tions for: ( 1) imLJ:rt dutfos ;.)aid <,n s iv.nific ant
raw materials sr manufactured c:Jmy1ncnts, and
(2) l:ocal scl.(.s, c,)nsumption and value-added tax,.:,
incor�1orated in tre ccst ;f t.ho item beiflE ,ffcr. ·
Proof of the amounts to 'Jc deducted under ( 1 ) 3.n ';
( 2) above shall be �>rovi(18d by tre bi·1der sole: ly +"' r
price comparison:•pur1nses.

( iii) Also for price-com;.1arisrm ,1UI'[),)Ses, the offered
�Jrice of ;)!'oducts of external origin shall be tl1-.
CIF price of the product (excluding im,;ort cluti'-'�;,
consular fees and port taxes), to which shall ')C
added toc sum ')f: ( 1) port handling chnrr�cs; rm:
(2) any local trans�)ortati·n from the ;,nrt or
frontier y,int of entry to tho -_Jroject site.

(iv) The folL>Wing rules shall be •Jbserved in cor.1c:,arin;
offered prices for f ),x1s of l')Cal and extcrnnl
oricin:

(1) the costs expressed in f(ireip,n currency sh:U
be c mvorted t,, their equivclont in d0llars
of Guynna c1.t tho rate of exchange rip:rced UiY'rJ
bctweun the Burrower ancl the Bank in thu k, . .-,!".
C· ntract.

(2) a marp:in of 15% 6r the, actual cust"ms duticf,,
w hichev,.::r is the lesser, shc1ll be added t.) c:,L
offered c1rico )f foreign prorlucts, calculntc..;r�
as sti;,ulated in (iii) above.

(b) Regi,mal Margin of Preference

If the award was n Jt made to a local sulJplier, a rc,:i
margin of _;reference may lJe G)'t)licable.

,.., . 
l.·.( ... 

( i) Q 1ods will he considered uf r,;[�i:mal oricin if:
(1) they were proc!uccd in a nPmber country .:f
CAq ICOH and s at is fy the re quire m:: nts est ab lis h\; :
in the legal instruments r;ovurnitl/_( that Co1T1JnunL:;�
with respect to orir;in and ;Jther matt1.;rs relate;,:.
t,J tm ·LJrograms for lE:ieralizatim1 ·)f recionnl
trade, anrl (2) tho local value ad�ed is not L .. :,:iS
than 4Cf,t of th7 total cost of the itom.

(ii) T r1 the CIF price ,·f the product tendered the l,,,c · • 
costs referred in .)arar,raph (a) (iii) (1) mic1 (.·) 
above (Nati nal Hnrr,in of Prc!'er(.;ncc:) shall be 
adrlecl. 

'- '/ . . .
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{iii) Tho following rules shall be obseI'ved in comparing 
offered �)rices for w::ods oricinatine: in Ci\R.ICOM 
countries and for roods originating in other eligible 
foreign countries. 

( 1 ) The :)rices ex�,ressod in foreign currency shall 
be converted to their equivalent in dollars of 
Guyana on the same basis of calculati0n . 

· established in ;:)arar:ra�)h (a) (iv) (1) above;

(2) A margin of 15% or of the difference between the
duties applicable to th:: r.oods if they originaw
in C;JUCOM anct the duties a�1plicable to the scll'OC
go0ds if they originate in eligible

(3) 

foreign countries that are not mumbers of that
Corrnnunity, whichever is the lesser, shall be
actded to the o;··rered ;n•i.ce of g,,ods originating
in countries which are not !113mbers of C.1R !COM;
and
If apr,licati1n of tre above rules shows that the
offer of the �Jrnduct originating in a IIY3nber
c0untry of CilRICOM is mCJre convenient than the
offer 0f the product criginatine in a cJuntry
which is not a member of cm !COM, foreign
exchange from the Loan may be uaod ft'lr the acquisi­
tion of the forroor.

Bank Approval or Concurrence i-

( a) All docurnonts utilised for terrier� �)urposes, incluninc
pre qualification, invitation to tender, draft contract[;,
etc., shall be approved by the Bank prior to their utili­
sation. S.imi.larly, any modification er amendnent to any
such documant made subsequent to Clank approval shRll be
submitted to and api.)r:>ved by the Dank prior to the
distribution of such modification·:o:r ainendm:rnt to
prospective tenclercrs or ct�r inqerestect parties.

(b) The proposed aw'arct of a contract shall be submitted to
the Bank for its concurrence prior to such award being
notified to the tenderers.

6 ;.07 Rejection of Tenders 

The Special Tenlers Committee may reject all terrlers, after 
consultation with the Bank, for any of the fc,llowing reasons: 
( a) Where na tender lll:)ets the intent or the specifications

or de-es not "therwise conform to the conditions of
tender, or where there is evidence of collueion •.

(b) Where only -me conf_orming ., tender is received, al though
the Special TerrJers Committee, may recomm:md that such
tenner, if in the best interest of' the Borrower and with
the cJncurrence of thL) Banlc, be a-1arded.

(c) Where the lowest conforminc tender substantially exceecl;:;
the official estimates.

6.08 New Invitation to Tender 
( a) The Special TenJers Committee shall issue a new invitat:L n

to tender wherever, for any of the reasc,ns set forth in
Section 6.o6, all bids have been rejected or no conforminn
bids have been received. Such new invitations to tender
may be limited to firms on the Pre qualification Register
in the cases where �Jrequalification w� required "r
utilised when it is believed that adequate responses F ,Jli
be received.

)/ . . .
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New invitations to wnJer shall he issued j_1ursuant tc, 
the requirements .,f Sections S .01 and S .02 rcr.2.rdks::; 
whether prequalificati'.":n was not requirccl or was util -Li>. 
In the event the Prcqualification Rer:ister is reopenv 1 

because it is ,Jecmed clesirnble t,J augment th:) num�Jer 
eligible firms, the requireJT£nts of Sccti0ns 3.02 am' 
3.03 shall be f,Jllowed. In the latter cnse, the invit'­
tion t·) tender shall be sont also to the firms then , ,n 
the Prequalificatbn Register. At the request of the 
S j_1ecial Tenders Committee, the Bank may a-l)pr:)Ve shortc:1-­
inf� the time perL,ds required in tbe res,Jective secti ·,ni.l 
for the s ubmiss iun of :\J l)l ications for ,;r::qualificati 'E 
anl/or for submissi.n of tenclers. 

Limitatbns cm Tenders 

The )urpose of these rEJr;ulatia:)ns is to ensure the widest ,lo3s� .'."-­
c:Jmpetition in the .:irocuremcnt of f''JOds and services to ern _ ·: ,. 
the Borr0wer to ohtain the: lowest p,)ssible price within thc; 
requirements of the rules relating t,) B�nk financinf. il.ccr.::.· 
the Borrower sh2.ll ensure that tender conditions nnc1 ,-,ther 
docurents Dncl requirements shall permit the free tiartici,-:,nt:J. r, 
of prospective terrlerers in ,Jr fr,)m all the rrember crmntric,s f 
the Bank and shall im,Josc na c·:nditi'm �r 't)rr,cudures which ;,1 c L • 

impede ,)r improperly restrict the ,iartici:1ati 1m of such 't)r s . � 
tive tenrl.erers. 

Bank Participation in Tcn,;e;r PrJceJures 

Tender i)rocedures are exclusively the responsibility )f the 
Borrower imct the ;_Jartici·,xci.tion of the Bank is limited to revis,;J 
and conclU'rence wherever herein required. However, the Borr, ,er, 
notwithstanding any d.ecision af the Dnnk t, witholn its srn;· ,·,
or concurrence, may pr8 ce;erl with the actLn ·l)rc·t)osedj in uJ-:.L..,; 
cnse the Bank may determine that financing under the Loan 
Contract will not be utilised ancl the Borrower would be K..::u:c�· 
t) utilise funds othc.:r thc1n those. derivcc. from the Lonn L•r t:-:,:
·t1ayrmnt of tho goods 2nd/or s0rvices thcrcnftcr �,rr)clU'cd, in 
which caso, the corrcs�x:-nding amount of the Bmk Loan w.Julci :" 
cancelled. 

Disqualification ,;f C mtrl,ctnrs and SuI}i)liors 

Tender docmTPnts, includinr, tho ;_n·cqu2.lificatLm alJt)lic:1ti.n, 
shall include 2. pr:wisim stating that if nny foe, commisDi r1 
percentage, br·;kcrnge, continr.:ont fc:c, fratuity, gift, ·)r L·,. 
cunsideraticm is offcrec'I, promiser:', Dr acce::ited with res,)'- ct t 
.a tender ._1ffer tc f2.cilitate obtaining .:: contract Dr 2ny 
fav�urable acti· n unrJcr thG Pr Jjcct ,1r f::->r any "thcr simi::i.ci·­
reas :in whatsoever c .mnocted with this Project, such nctivit;,· 
shall be subject t·i the full force nnd effect of the Laws ,f 
Guynna, and all ccmtractors and/Jr SUi)Pliers c mnected with 
such 2.ctivity mny he i:rrrr.xdiatcly disqunlific,1 frmn partici1,;.­
ting in the Project -in rmy way whats·.,cv2r, without liahility 
r,f c.ny S()rt to the Borrower or th8 Bank. 
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