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LOAN AGREEMffiNT 

., 

AGREEl-ENT dated Novenber .20:;,. 1918 between the Caribbean 
Developmmt Bank {hereinattez: :��led t� Bank) and the Government of
Guyana ' (here in after called the . 'Borrower). 

ARTICIE 1 
The Loan and its Purpose 

Section 1 .01 The Loan. The Bank agrees to leild to the Borrower from 
the Special F� Resources of the Bank on tbe terms arid conditions in 

; f 
• •• 

this Loan Agreemmt set forth or referred to an amount not exceeding at 
the time of disl;>urselll:3nt the equivalent of four ,million five hundred 
thousand United States dollars (US$4,500,000). 

Section 1 .02 Loan Account. , The Bank here bf agrees to open a Loan 
!ccount in its books 5 in the nane of the Borrowef and shall credit to such
account the amount of the Loan. The amount of.J,he Loan may Qe withdrawn 
from the Loan Account as provided in, and subjebt to the rights of cancella­
tion or suspension set forth in this Loan Agre�m:int. 

Section 1.oJ Purpose J?he· purpose fa,: which the Loan is granted 
iB ic; assist the Borrower in fin?I1Cing local cci3ts comporents of one or 
more projects listed in Part 1 of Schedule 1 ta this Loan Agreenent as such 
Schedule may be amended from ti.Ioo to tim:3 by �elll:3nt between the Bank nn:.; 
the ·Borrowei.- 'to include other projects approved by the Bank which are bein3 
financed by any of the external donors listed in Part II of the said Schedule 
1 to this Loan Agreenent. All proje.cts f inan�d from the proceeds of tbe 
Loan are hereinafter referred to as the' Project,s and the E:xternal donors 
. listed or referred to in Schedule 1 to this LoM Agreelll:3nt is hereinafter 
called the external prine donors. 
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.ARTICIE II 

Amortisation and Interest 

Section 2_.01 Amortisation and Interest. The Borrower shall repny the 
amount of the Loan withdrawn from the Loan Account· together with interest 

&.'b the rate of four percent (,4%) per annum on the amount of the Loan witL­
drawn and outstanding from tire to tire in twenty (20) equal or approxim,::td_: 
equal and consecutive semi-annua

r 

instalments of principal and interest. �,,0 

instalnents shall be payable on January 15 and July 15 in each year (hc:•1:i1,·· 
after called the Due Dates). the first installoont be.1.ng due and payablu Gn --; 
first due date after the expiry of nire (9) years from the date of first 
disbursemmt by the United. States of Am3rica acting through the Agency f,Jr 

International. Developnent .(hereinafter called AID) under the Loan Agrcemon�:, 
No. 538-0023 dated Septe_mber ,28, 1978 between the Bank and the United St· t 
of .Am3rica or on such later date as may be specified in writing by the D 'L\. 
The Bank shall provide the Borrower (i) with the date of such first dis'.Jur� -
nBnt before the closing date referred to in Section 3.03 hereof and (ii) \. :t:_ 
an amortisation schedule before the date for the pa�nt of the first inst-�-­
ment under this Section. 

Section 2.02 Paymant of Interest before Commancenent elf. .Amortisa,tio!!!. 

Prior to the commencement of amortisation in accordance with Section 2.01 
this Loari. Agreemmt the Borrower shall pay interest at the rate of four 
percent (4%) per annum on the amount of too Loan withdrawn from the Loan 
Account and outstanding from time to tine. Such interest shall. accrue .f\ 
the respective dates on which amounts shall be so withdrawn and shall be 
payable semi-annuall y on the Due Dates, the first payrrent being due and 
payable on the first Due Date after the date of the first disbursoirent 
hereunder •• 
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Section 2.03 Computation of Interest. Interest shall be computed 
daily on the basis of a 365-day·year. 

Section 2.04 Advance Payyoonts. The Borrower shall have the rirht 

upon paynJ3nt of all accrued interest and other charges and upon not laos 
that 45 days notice to the Bank, to repay in advance of maturity any 
portion of the amount of tho Loan_outstanding. Advance paymants, unless
otherwise agreed, shall be applied .to the. outstarrling instalrents of 
principal in the inverse order of their maturity and the amortisation 
schedule provided under Section 2.01 of this l,oan Agreeroont shall be 
amended accordingly. 

Section 2.05 · Place of Payr113nt. The principal of, and interest on, 
the Loan shall be paid at such places as the Bank may request. 

Section 2.06 Overdue Paym,nts. In case the Borrower fails to pay t:10 
pr�ipal and/or interest due and payable unct3r this Loan Agreemant, tL.,,; 
Borrower shall pay to the Bank interest on such overdue principal and/or­
interest at the rate of four percent (4%) per annum for a period im:n.,diatc. .·.J 
succeeding the due date to the day of ootual. payment thereof, both datu:· 
inclusive. 

Section 2.07 Renegotiation of Ter:rre. The Bank and the Borrower egr,c:,.� 
to nagotiate, at such tima or timas as e ithe:r may request, an accelorat:_,�,:1 
of the repayment of the Loan in the event that there is anf. s ignifice.:1t 
and continuing improvemant in the internal and external �conomic and. 
financial position and prospects of the Borrower which enables the 
Borrower to repay the Loan on a shorter schedule. Any �quest by eit�1.<c:r 

,�··:· 
' 

Party to the other to so- mgotiate will give the nama of the. person ·o:!'.' 
persons who will represent the requesting P�ty in such negotiations :::n:I 
within thirty (,30) days after delivery of a request to negotiate, the · 
requested Party will communicate -to the other, the nane and address c' 
the person or persons who will represent the requested Party in suet 
negotiations. The representatives of the Parties will rooet to carry 0:1 

Il:lgotiations no later than thirty (30) days after delivery of the rof!.1.J.�::i c�· 
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Party's communication and n3gotiations will talce place at a location 

nutually agreed upon by the 'rep.rese ntatives of the Parties, provided thc1t, 

in the absence of mutual agreement, the regotiations will take place at 

the office of tho Bank. 

AH.TICIE III 

Withdrawal of Proceeds of Loan 

Withdrawal and Application of Proceeds. ( a) Subject to 

t,ne provisions of this Loan Agreenent tho Borrower is entitled to withdraw 

rrom the Loan Account amounts required for meeting expenditures made afkr 

June 30, 1978 for local costs as specified in paragraph 1.4 of Schedule 2 

Lo this Loan Agreeioont of goods' and services utilised in each of the 

?ro.jects. 

(b) The proceeds of the Loan so withdrawn shall be applied by the BorrmK:,'

for the purposes of each of the Projects in accordance with the provisions
1-:. this Loan Agreem3nt but shall not be used to finance any part of the

cost of the goods and services financed out of the proceeds of the Loan

',Jhich consists of foreign currency costs or identifiable truces, tariffs,

::;.uties and other levies imposed under the laws of Guyar.a •.

Section 3.02 Special CommitI!l3nts. At the .. r equest_of the Borrower a:ic1. 

upon such terms and conditions as shall be agreed upon between the Bank ·m.d 

the Borrow.er, the Bank may enter into special commitments in writing to J[.y 

amounts to the Borrower or others in respect of the cost of goods and 

services to be financed out of the proceeds of the Loan notwithstanding 3,iy 
subsequent suspension or cancellation. 

Se;ction 3.03 Final Period for Disburseioont. The sum referred to in 

Section 1.01 of this Loan AgreeJTPnt may be disbursed up to September: 30: 

1979, or such later date as shall be  specified in writing by the Bank 

(hereinafter called the closing date). 



Se ct ion 3.04 Procurell'J;nt Except as the Ba?llk may otherwise agr,:c ., 

the goods and services to be financed out of the prQceeds of the Loan st-:�.,11 

be procured in accordance with the procedures outlined in Schedule 2 to 

this Loan Agreerent as such Schedule may be amanded from time to ti.m:l by tk 

Bank in accordance with such other procedures as the Bank m ay from tin� tc 

time specify ·1.n w riting to the Borrower. For· contr�cts which have been o�·­

are to be awareded according to procedures agreed to between the Borrower 

&nd the external prill'J; donor(s) such procurell'J;nt shall be eligible for 

financing from the proceeds of the Loan so long as the external donor or tr: .. ,

Borrower satisfies the Bank that (a) competitive procedures were used to 

obtain such goods and services or, if other than c�titive procedures 

wore used (i.e. force account, proprietary proc��nt. or sole source 

procurerent) that reasonable prices were obtained, and (b) the source and 

origin provisions set out in paragraph 1.4 of Schedule 2 to this Loan 

Lf.�reement were followed. 

Section 3.05 Goods and Services to be used Exclu�ively in Carrying Out 

the Project. Except as the Bank may otherwise agrae the Borrower shall 

cause .. al.l goods and services financed out of the proceeds of the Loan to 

be used exclusively in carrying out the Project. 

Section 3.06 Requests for Withdrawals gr for Spfcial Commitment. WhGn 

the Borrower desires to withdraw any amount from the Loan Account or to 

request the Bank to enter into a special commitment pursuant to Section 

the Borrower shall deliver to the Bank a written application in such forr;, 

and containing such statements and agreements as the Bank shall reasonably 

request. Applications for withdrawal with the·n�c�ssary documentation as 

hereinafter in this Article provided shall be made promptly in relation �o 

expenditures for the Project. 

�:action 3.07 Authorisation of Requests for Withdrawals. The Borrower 

Jhall furnish to the Bank evidence of the authority of the person or per:w�c. 

cuthorised to sign applications for withdrawal and the authenticated spacin�r 

3ignature of any such person or persons. 
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Section 3.DB Documentation of R§guests for Withdrawals. The Borrower 

shall furnish to the Bank such. documents and other evidence in sup:,ort ,.:;, 

the application a� the Bank shall reasonably request, whether before or 

after the Bank shall have permitted any withdrawal in the application. 

Section 3.09 Applications and Documents to Satisfy Dank. Each applicG�ion

and the accompanying documents and other evidence must be sufficient �� 

form and substance to satisfy the Dank that the Borrower is entitled tc 

withdraw from the Loan Account the amount applied for and that the amuurit 

to be withdrawn from the Loan Account has been or will be used only for 

purposes specified in this Loan Agreement. 

Section 3.10 Payments to Borrower. Payments by the Bank to the Borro�or 

of amounts which the Borrower is entitled to withdraw from the Loan Acccu�� 

shall be made to or on the order of the Borrower. 

ARTICLE IV 

Currency Provisions 

Section 4.01 Currencies in which Withdrawals are to be made, Except �= 

the Bank shall otherwise specify in writing, the cost of goods and service, 

financed out of the proceeds of the Loan shall be paid in United Stat0s 

dollars. Withdrawals by the Borrower from the Loan Account shall be r:1: .. e 

in United States dollars or Guyana dollars provided that, where with:;�,,. :.J. 

is in Guyana dollars, such Guyana cJollars shall be purchased with Unit,1, 
States dollars for the purpose of such withdrawal, 

Section 4,02 Currencies in which Principal and Interest are Payable, 
Except as the Bank shall otherwise agree in writing, all payments for �'::..:1·­
cipal and interest shall be made in United States dollars. 

Section 4.G3 Purchase of Currencies. The 3ank will, at the request u? 

the Borrower and on such terms anci conditions as the Bank shall cJeter:i.nc, 

purchase any currency needed by the Borrower for payment of pr{ncipal :. 

interest required under this Loan Agreement upon payment by the Gorro��r 

of sufficient funds therefor in such currency or currencies to be spc�i;i · 

by the Bank from time to time. In purchasing the currencies require , 

Dank shall be acting as agent of the Gorrower and the Borrower shall 

deemed to have made any payment required under this Loan Agreement o�ii 

and to the extent that the Bank has received such payment in the curro" 

currencies required. 
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Section 4.04 Valuation of Currencies. Whenever it Ls necessary for the 

0urposes of this Loan Agreement to determine the valije of one currency in 

t�rms of another such value shall be as reasonably determined by the Bank 

in consultation with the International Monetary Fund� 

ARTICLE V 

Conditions Precedent 

s�ction 5.01 Conditions Precedent to First Disburs,ment. The Bank shall 

not be obliged to make the first disbursement until the following pre­

rs1uisites have been complied with to its entire eatisfaction:-

·(1) the. Bank shall have received from the Borrower, one or 

more opinions satisfactory to the Bank, of a legal 

practitioner acceptable to the Bank, showing that -

(i) the Borroiller has complied with all the necessary

requirements und8r the Constitution, Laws and

Regulations in force in Guyana in order to enter

into this Loan Agreement;

(ii) this Loan Agreement has been duly authorised by and

executed and delivered on behalf of the Borrower and

constitutes a valid and legally binding obligation

of the Borrower enforceable in accordance with its

terms;

(2) The Bank ihall have received proof that the person or persons

who signed this Loan Agreement on behalf of the Borrower ,ere

legally empowered to do so;

(3) the Borrower shall have designated one or more representatives

to represent it in all acts regarding the implementation of

this Loan Agreement and shall have furnished the Bank with

authenticated facsimiles of the signature of the said repre­

sentative or representatives.
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The Borrower shall have furnished CDS with evidence, 

acceptable to CDB, that the Exchange Control Authority 

has given an undertaking that, in the allocation of 

foreign exchange, top priority will be given to the 

procurement of all goods and services which form part 

of the foreign exchange component of each project, in 

particular; those goods and services which are not being 

financed by any external prime donor, other than the 

Bank, which is providing financing for such project. 

Conditions Precedent to First Disbursement on each Project. 

7

h8 Cank shall not be obliged to make the first disbursement on any project 

,,i-itil the following prerequisites have been
t 
.complied with to its entire 

cl: ti_sfaction .. 

( 1) The Bank shall have identified M'tihe project as being eligible for

financing and that such project

(a) 

(b) 

is sponsored by one .or-mpre external prime donors; 

is designed to have a significant impact upon the poor 

in the territory of the Borrower, referring generally, 

for the purposes of th� Loan to those persons in the 

lower 50 percentiles.in terms of income per ca�ita; 

(c) falls within the following categories:-

(i) food and nutrition projects, including, without

limitation, ag_ricult-ure, livestock and dairy,

fisheries, forestry� marketing and credit services,

rural community development and rural infrastructure

(e.g. small-scale irrigation, access roads);

(ii) projects to reduce .. the· rate of population growth or

which foster improved health, disease prevention an�

environmental sanitation;
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education an'd humaA resources development, including, 

without limitation, formi:il 1:1nd non-formal education, 

manpower training and placement, public administratiun 

and human resources pl�hning; or· 

(iv) special development activities, including, without

limitation, those projects involving small-scale
. 

; 

enterprises and self-employment activities; urban

development programs., labour intensive industrial

enterprises, appropriate technology, non-conventional

energy production and conservation, environmental

protection and development research.

(2) The Bank shall have received a wr'itten statement, acceptable to tho

Gank, from the external prime donor(s):-

(a) confirming that the project remains technically, economically

and financially feasible (a copy of the original Loan paper

or document should also be provided to the Bank);

(b) providing the Bank with (i) an updated financial plan showing

total financing required for the period .July 1, 1978 to

September 30, 1979; (ii) the amount of financing required from

the Caribbean Development Facility during that period and

(iii) the amounts and sources qf financing for all costs of tho

project not 9overed by the Caribbean Deyelopment Facility for

such period (in this part of the statement, the external prime

donor should include the projected amount of the loan funds, that

would be disbursed'for the project;

(c) confir�ing that the project will not have a significant effect

on the human environment or,•that if th� project does have a

significant effect on the human envi�on�ent, that a satisfactory

environmental analysis of such effect has been completed;

(d) providing the Bank with a description of the project and a brief

explanation as to how the project will benefit the poor in the

territory of the Narrower referring to those people in the lower

50 percentiles in terms of per capita income.
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ARTICLE VI 

Particular Covenants 

Soction 6.01 Execution of Projects. The Borrower shall carry out or cauc:�� 

nach of the Projects to be carried out with due diligence and efficiency 2::" 

in conformity with appropriate administrative, financial, engineering and 

technical standards and practices, 

:;,Jction 6.02 Records and Information. (a) The Borrower shall maintGin 

:::-2cords adequate to indentify the goods and services finaneed out of the 

0roceeds of the Loan, to disclose the use thereof in the Projects to show 

sx�onditure of the proteeds of the Loan and to record the progress of tho 

µrojects (including the cost thereof). 

(b) The authorised representatives of.the Bank and AID shall be entitloc tc

enter any lands or facilities operated by the Borrower for the purpose of

i, ,spec ti on of the Projects and any relevant records and documents and the

Jorrower shall provide the authorised representatives of the Bank and AID

with all reasonable opportunities and facilities for this purpose.

(c) The Borrower shall furnish or cause to be furnished to the Bank all

�uch information as the Bank shall reasonably request concerning the oxpor .i­

ture of the proceeds of the Loan and the Projects and the administration GI 

o�erations thereof and the financial condition of the Borrower.

:iection 6.03 Co-operation Between Bank and Borrower. (a) The Bank and t:10 

Gorrower shall co-operate fully to ensure that the purposes of the Loan �i: � 

je accomplished. To that end, the Bank and the Borrower shall from time to 

time, at the request of either party, exchange views through their represo�t:­

tives with regard to the pro�ess of each of the Projects and any other n-,o: .. 

::-elating to the purposes of the Loan. (b) The Borrower shall promptly ir:f.c: .. 

U,c:· Bank of any condition which interferes with, or threatens to interfor8 

�he accomplishment of the purposes of the Loan, the maintenance of tho serv� 

t:wreof or the performance by the Borrower of its obligations under this !_ 

Aqreement, 
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(c) The Borrower shall afford all reasonable opportunities and facllities

for accredited representatives of the Bank and AID to visit any part of the

territory of the Borrower for purposes related to the Loan and each of the

:1rr, jects.

'..:1Jction 6.04. Responsibility of Borrower for Taxes, F'ees, etc. The Borrc.c· :i:­

sf,;-�ll pay or cause to be paid all taxes, duties and feas, if any, imposed undur 

tho laws in force in the territory of the Borrower in ¢onnection with the 

Gxocution, issue, delivery or registration of this Loan Agreement and any agreG­

;;;cnt amending or supplemental to this Loan Agreement at,d all payments of princi:��;l 

and interest hereunder shall be made without deduction for any taxes imposeJ unJcr 

c:cction 6.05 Additional Funds. The Borrower shall p.rovide promptly, as 

r�2ccssary, all funds, in addition to the Loan and the financing which is betn:J 

p�ovided by external prime donors for the Projects, and all other r�eourcoe 
. ..... 

required for the punctual and effective carrying out of the Projecti: 1 
-

::cction 6.06. Priority of Loan. (a) It is the mutu�l intention of the 

jonower and the Bank that no external debt shall enjoy any priority over the 

La�n by way of a lien on governmental assets. (b) To that end, the Botrower 

undertakes that, except as the Bank shall otherwise agree, if any lien shall 

bo created on any governmental assets as security for any external debt, sud, 

lien will, ipso facto and at no cost to the Bank, equally and ratably secur3 

tho payment of the principal and interest on the Loan, and that in the broetion 

of �ny such lien express provision will be made to that effect. The Borrowar 

c:,,_;ll promptly inform the Bank of the creation of any such lien. 

(,:-:) The foregoing provisions of this Section shall 11ot __ apply to:-

(1) any lien created on property, �t the time Qf purchase thereof,

solely as security for the payment of the purchase p�ice of such

property; or (2) any lien arising in the ordinary course of banking

transactions and securing a debt maturing not more than one year

after its date.
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(dr As used in ti1is Section the torm -

( 1 ) "external debt" means any debt payable in any m£t3iu, · 

other than the currency which at tho time in quenti,_,r, 

is legal tender in the territory of the Eiorrowc:ir w/1 .. _ 1· 

such debt is payable absolutely or at the option of , t,c, 

creditor in such other medium; 

(2) "govornmental assets" means assets of the Borrower, ::f

any of its political sub-divisions, of any agency of

the Borrower or of any �uch political sub-division,

including the Bank of Guyana.

::":,•ction 6.07 Exemption from Taxes and Duties. (a) The Borrower shall '-'� -:� 

:Juch part of the cost of such goods as consists ·of identifiable taxes, ta::.·i�·:· 
J 

dutise and other.levies.

(b) Where, the employment by the Elorrower for the purposes of the Projc1 ct ,

Lny firm of contractors or consultants is financed out of the prbceeds cf .u

Loan, then, to the extent that any firm any pe�sonnel thereof and any �re�

�r transactions relating to such financed contracts are not exempt fro�

identifiable taxes, tariffs, duties and other levies imposed under ths 1�

of Guyana, the Borrower shall cause the same to be paid or reimbursed ur·: ,,,

�,8ction 6.05 of this Loan Agreement with funds other than the proceed::

the Loan.

ARTICLE VI I 

Cancellation and Suspension 

:;ection 7 .01 Cancellation of Loan by Borrowe�. The Borrower may by no>�---' 

to the Bank cancel any amount of the Loan which the Borrower ahall not JO 

withdrawn prior to the giving of such notice, except that the Borrower n2y 

:,ot so cancel any amount of the Loan in respect of which the Bank shall 

�ntered into a special commitment pursuant to Section 3.02 of this Loan 

,:\�1 reeme nt. 



- 13 -

Soction 7.02 Suspension·of Borrower's Right to Make Withdrawals from Leen 

!i::.£9�• If any of the following events shall have occurred or be 

continuing, the Bank may by notice to the Borrower suspend in whole or in 

;,srt the right of the Borrower to make withdrawals from the Loan Account: 

(i) The Borrower shall have failed to make payment (notwithdt3�J1��

the fact that such payment may have been made by a third p1:·t/ \

of principal, interest or any other payment required under chis

Loan Agreement or any other Loan Agreement between the Bank 2nJ

the Borrower;

(ii) The Borrower shall have failed to perform any other obligation

under this Loan Agreement;

(iii) The Borrower shall have failed to make payment of principal

or interest or an¥ other payment required under any guarantee

agreement between the Borrower and the Bank;

(iv) An extraordinary situation shall have arisen which shall mako

it improbable in the Bank's opinion that any of the projects

can be carried out or that the Borrower sill be able to

perform its obligations under this Loan Agreement.

(v) Prior to the closing date, any material adverse change in

the condition of the Borrower, as represented by the

Borrower, shall have occurredf

(vi) A representation made by the Borrower in or pursuant to this

Loan Agreement or any statement furnished in connection thero­

with and intended to be relied upon by the Bank in making the

Loan shall have been incorrect in any material respect;

(vii) The Borrower shall have withdrawn or bean suspended from

membership in the Bank;

(viii) The Bank shall have suspended in whole or in part the right of

the Borrower to make withdrawals under any other Agreement 1:1::..t;.

the Bank because of a failure of the Borrower to perform 2,iy o;'

its obligations under any such agreement;
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(ix) AID shall have suspended in whole or in part the right of

the Bank to make withdrawals under the Loan Agreement

No. 538-0028 referred to in Section 2.01 hereof because of E

failure of the Bank to perform any of its obligations under

such agreement or for any other reason;

(x) Any external prime donor shall have suspended in whole or in

part the right of the Borrower to make withdrawals under

Loan Agreement between the external prime donor and the

Borrower for financing of any of the projects because of a

f2ilure of the Borrower to perform any of its obligations

under such agreement;

(xi) The event specified in sub-paragraphs (iii) and (iv) of

Section 8.01 shall have occurred;

(xii) Any other event spocified in this Loan Agreement for the

purposes of this Section shall have occurred.

The right of the Borrower to make withdrat11als from the Loan Account 

:, c ; 0:ll continue to be suspended in whole or in part, as the case may bo, u,,i: 

i:,:1c:, event or events lllhich gave rise to such suspension shall have ceasccl t._. 

3�ist or until the Bank shall have notified the Borrower that the right t� 

��k� withdrawals shall be restored whichever is the earlier. But in the G: . 

of any such notice of restoration, the right to make withdrawals shall bo 

restored only to the extent and subject to the conditions specified in suc1, 

notice, and no such notice shall affect or impair any right, power or romccy 

of the Bank in respect of any other or subsequent event described in this 

��i=;ction. 

Section 7.03 Cancellation. If any of the following events shall occur, t. ··· 

at any time thereafter, the Bank may by notice to the Borrower terminate t� 

�ight of the Borrower to make withdrawals from the Loan Account or with rB: 

tu the relevant amount of the Loan, as the case may be, and upon the givir.g 

such notice the amount of the Loan specified therein shall be cancelled. 
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(i) The Borrower shall have failed to comply with the require­

ments of Section 5.01 of this Loan Agreement by the

sixtieth day after the date of this loan Agreement or by

such later date as the Bank may specify in writing;

(ii) 

(iii) 

by November 30, 1978, or such later date as the Bank may

specify in writing, the Bank has not received any applic�­

tion for withdrawal from the Loan Account or for Special

Commitment in accordance with Article III of this Loan

Agreement, or any application, having been so received,

shall not have been acceptable to the Bank;

the right of the Borrower to make withdrawals from the

Loan Account shall have been suspended with respect to any

amount of the Loan for a continuous period of thirty days;

(iv) at any time the Bank determines, after consultation with

the Borrower, that an amount of the �oan will not be

required for the purposes of any of the Projects;

(v) after the closing date an amount of the Loan remains

. unwithdrawn from the Loan Account.

',ection 7. 04 Effectiveness of Provisions after Ca�ellation or Suspensio�.

Notwitsflanding any cancellation or suspension, all the provisions of this 

Loan Agreement shall continue in full force and effect except as in this 

Article specifically provided. 

Section 7.05 Amounts subject to Special Commitment not Affected by CancoJl -

tion or Suspension by the Bank. No cancellation or suspension by the B3nk 

shall apply to amounts subject to any special commitment entered into by c:.
1
H. 

�ank pursuant to Section 3.02 of this Loan Agreement. 
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ARTICLE VIII

Events of v8fault 

Section 8.01 If any of the following events shall occur and shall cont� 

for the period specified, if any, then at any subsequent time during t'c 

continuance thereof, the Bank, at its option, may by notice to the Oon'u: · r 

declare the principal of the Loan outstanding to be due and payable im� :n��iy 

together with the interest and any other payments required under this Le 

Agreement and upon such declaration such principal, together with the 1;·;�(:JI 

end any other payments required under this Loan Agreement, shall becomo cu3 

3nd payable immediately. 

(i) a default shall occur in the payment of principal or

interest or any other payment required under this Loan

Agreement or under any other Agreement between the

Borrower and the Bank and such default shall continue for

a period of thirty (30) days.

(ii) a default shall occur in the performance of any other obliJ�­

tion on the part of the Narrower under this Loan Agreement

and such default shall continue for a period of sixty (60)

days after notice thereof shall have been given by the Eia:1k

to the Borrower.

(iii) a default shall occur in the performance of any obligation

on the part of the Borrows r under any Loan Agreement :ietuc,, ·

the external prime donor and the Borrower for financing ,�r:'.'

of the projects and such default shall continue for a µur�o

of sixty (60) days after notice thereof shall have been giv

by tho external prime donor to the Borrower.

(iv) the Borrower shall have failed to fulfil any of its other

obligations to the Bank whether arising under the Agre2moni

establishing the Bank or otheruiise.
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(v) there shall have been a cancellation, pursuant to Section

7.03 of this Loan Agreement, of such an amount of the Loan

as will make it improbable in the Bank's opinio� that the

projects can be carried out or that the Borrower will be

able to perform any of its obligations under this Loan

Agreement.

ARTICLE IX 

Termination 

Section 9.01 Upon payment in full of the principal amount of the Loan 

withdrawn from the Loan Account and all interest thereon and any other 

:rnyment required under this Loan Agreement, this Loan Agreement e.nd all 

obligations of the parties hereto shall forthwith terminate. 

ARTICLE X 

Enforeceability 

Section 10.01 Enforceability. The rights and obligations of the Bank anrl 

the Borrower under this Loan Agreement shall be valid and enforceable in 

accordance with tha terms, notwithstanding any provision of the Laws of tho 

Gorrower to the contrary. Neither the Bank nor the Borrower shall be 

entitled in any proceedings under this Agreement to assert any claim thot 

uny provision of this Loan Agreement is invalid or unenforceable because 

of any provision of such laws or the A�reement establishing the Bank or 

for any other reason. 

ARTICLE XI 

Miscellaneous 

3oction 11.01 All statements, reports, certificates, evidence, opinions, 

notices, communications and other documents or information furnished or 

given under this ·.Loan Agreement shall bA supplied or submitted in the 

English Language without cost to the Bank. 
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Soction 11.02 No failure or delay on the part of the Bank to exercise c>,y 

.r.ight, power or privilege under this Loan Agreement shall operate as 2: 

waiver thereof, nor shall any single or partial exercise of any right, 

;cower or privilege under this Loan Agreement preclude any other or furt' , l' 

exercise thereof or the exercise of any righ�, power or privilege. 

Section 11.03 All notices and other communications hereunder shall be 0·v 

i11 writing and shall bo addressed to the appropriate party at the addro::3:J 

sGt forth below, or at such other place as such party may designate in 

writing: 

For the Bank: 

Caribbean Development Bank 

b/ildey 

St. Michael 

:::,c1rbados, W. I. 

For tho BorrowGr: 

Secretary to the rr -· 

Ministry of F:i.;1,-:1· .· 

Main & Urquhart 

P.O. Box 757 

Georgetown, �UY� 

·,,1 '.,. i 

�able Address: Caribank, Bridgetown 

W6 287 

C8_ble Address: Minfin, CuDc'c_;.'.�-c) 11, 

Guyana. 

:'\ny such notice or other communication shall be deemed to have been du].y 

given or made when delivered by hand or mail or by telegram, cable, telex .r 

radiogram to the party to which it is required or permitted to be given o� 

made at such party's address specified in this Section or at such other 

address as such party may have designated by notice to the party givirir:, 

notice or making such communication. 

Section 11 .04 Subject to Article 42 of the Agreement establishing th£• · 

if the Borrower ceases to be a member of the Bank, any amount due to it : r 

its shares repurchased by the Bank shall be withheld so long as the Corrc1.r c_•i: 

remains liable to the Bank in respect of the Loan made under this Loan 

Agreement. Such amount may, at the option of the Bank, be applied on on, 

such liability as it matures. 

Section 11 .05 Subject to Article 46 of the Agreement establishing the J;·;< 

in the event of a distribution of the assets of the Bank, the Borrower 

not be ontitled to receive its share in such distribution until it �z:. 

settled its obligations to the Gank under this Loan Agreement. 
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JIR.TICIE XII 

Arbitration 

Section 12.01 ( a) Any controversy between the parties to this Lonn 

Agreeroont and any claim by any such party against any other such party­

vrising out of this Loan Agree�nt which shall not be det0rmiood by 

agreeITEnt between the parties shtD.l be submitted to arbitration before 

an Arbitration Committee DS hcreinc.fter provided. 

(b) The parties to such arbitration shall be the Bonk

on one side and the Borrower on the other side. 

(c) The .Arbitration Committee shall consist of three

arbitrators appointed as follows: 

Om arbitrator sh2li be appointed by the Bank; 

another by the Borro wer; and a third (hereinafter 

called the um;_1ire) shall be appointed by agree�nt 

between the parties, either diretJ.y or through their 

respective arbitrators. If the parties fall to 

agree on who shnll be the umpire, he shall be 

·appointed at the request of 8ither party by the

Secretary-Gcreral of the Caribbe .'.lil Community. If

eitrer side fnils to appoint an arbitra.tor he shall

be appoint�d by the wni:iire. If aither of the

appointed arhitr&tors or tre umpire is unwilling or

unable to act or to continue to act in such capacity,

his successor shcl.l bE: appointed in th:l ssrr.e manner

as for the original appointm:mt. The successor shr'.12.

perform the same f'11nc�ions and shall have the s am::, 

powers as his predecessor.

(d) .An .Arbitration proceeding may be instituted und(;r

this Section upon notice by th:) party instituting such proceeding to 

the one party. Such notice shall contain a statcI1I;nt setting fqrth th, 

nature of the controversy or claim to oo submitte<l to arbitration, .th, 

nature of t ne rem::dy sought and the n� of the arbitrator appointed hy 

the party instituting such proceeding. Within thirty days after the 

r;iving of such notice the other party shall notify the party institutb, 
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tho proceeding of the name of thL m-bitrator appointed by such other 

pc.rty. 

(c) If within thirty days after giving notice instituting

the ar-bitration proceeding the parties shall not lrnvo agre0d upon an 

umpire, eitmr party may r::quest the :3Ppointmcnt of an umpire 2s 

provided in sub-parafraph ( c) l1creof. 

(f) The Arbitration Commit toe shall convene in Barbados 2-t �;':,·

time and place 2s shRll be fixed by the umpire. Thereafter the Comi,d. ,t, 

shell meet in Barbados or Guyana 2.t such tiroc: and place cs thE.: Commit� .. ,,; 

shml ootermim. 

(g) Subject to the provisions of this s�ction and except as

th0 parties shall otherwise agree, the Jl.rbitration Committee shall dl: ci L 

all questions r0lr:ting to its competence and shall detcrmiro its proc:.. >u·, .• 

All decisions of the Arbitration Committee sh2ll oo by majority Vl'k. 

(h) The Arbitration Committee shall afford to both sides e

fc1ir he�ing mid shall render its r:Ward in 1'1!'iting. Such atJord m,:,.;y ' 

rendered by default. An award sigred by majority of the Arbitration 

Committee shall constitute tlx: award of the Committee. A sivnod count,._, -

part of the Dward shall be transmitted to E:<1ch ·p:Jrty. Any such aw 1·d 

rendered in accordance with the pro vis ions of this Se ct ion shnll 1:.k 

final and binding upon the -i.)artil:s to this Loan 1�grccrmnt. Each p:1re,J 

sh2ll abide by and comply with any such award rendered by the .Arbitr: t 

Committee in accordance with too provisinns of this Section. 

( i) The parties shall fix th8 amount of remunc:r at ion of tlh:

arbitrators end such other persons c1.s shall be required for thci c, ,n · c, 

,:-if the arbitration proceedings. The Bank and the BorrOW'-:r shall c.:icl 

defray its own expens\.;s in the Arbitration proctJedings. The cost.s ,. : 

thG Arbitrati0n Comrnittoe shall be divided botw.:.cn md borne cquru.ly 

by tho Bank on the one s idc md the Borrower on the othc:r. Any qucs:,i 

concerning the division of the ccs ts ,:,f the Arbitration .comrnittcu tr' 1)

precedure for paym::nt of such costs shall b e  determined by the Arbiv: 

Conunittee • 

.. 
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SCHEDUIE 1 
PART 1 

(Section 1 .03) 

LIST OF POSSIBIB ELIGIBIE PROJECTS FOR CDl3 ffiOGH.A:.lfl"E LOAN 

.'tlJllQ o:f Project External Prill'J3 Donor 

H:.haica - Manaicony ;_ Abary 
Rice Irrigation Inter-American Developrent Bank 

International Bank :for Reconstruction 
and Developre nt and International 
Developrrent Ara.6cy

Tc1pakuma Irrigation & Drainage 

r;ducation Project II 
v";.;·,t DeITBrara Road International Developrent Agency 

PJRT II 
LIST OF EXT�NAL DONCRS referred to in Section 1.03 o:f the Loan 
Agreement. 

1, The International. Bank :for Reconstruction and Developrrent 

2. 

3. 

The Inter-.Azoorican Developrrent Bank 
The Caribbean Developrrent Bank 

4. The Buropean Developrent Furxi

5. Any international. assistance agency which is a rember o:f the United
Nations system; and

tj. Any :foreign assistance agency c:f any Government, except the Governm .. mt
o:f the United States , that is a rrember o:f the Caribbean Group :for
Co-oparation and Economic Developrrent.
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(j) The provisions for arbitration s1;;t forth in this Section shhl'­

in lieu of any other procedure for the determination of any controversy 

:iotwcen the parties_ to this;_ Loan Agreelll::nt or any claim by any such party

'�,', inst the other such party arising thereunder. 

(k) If within thirty days after the counterparts of the award sh(:11 bci

delivered to the parties the award shall not be complied with, any party IllB.Y cr;1:r..,r
judf�IOOut. upon or institute a proc eeding to enforce the award in any court 

nf competent jurisd,iction against rny otrer party, may enforce such judvem.:01"l.t 

\:1 execution or may pursue my other appropriate rcil¥3dies against s uch other 

,·::·ty for the cnforcenent of the award and the provisions of this Loan 

1-',rr:;emrnt. Notwithstanding the foregoing, this Section shall not authorisc 

( n;-· entry of judgem:mt or anforceroont of award ap.ainst the Borrower except nci 

;rnch procedure may be available otherwise than by reason of the provisions 

of this Section. 

(1) Service of any notice or process in connection with any procG,]G rnL

i.ncl8r this Section or in eonrection with any proceeding to enforce any m:c:c::·d

:::',:;ndered pursuant to this Section may be made in the manner provided in

Sc,ction 11.03. The parties to this Loan Agreeroont waive any and all other

::(;quirerents for the service of any such notice or process.



. .

SCHEDUIE 2 {Sections 3.01 and 3 ,Oq) 

GUIIELINES F<R FROOUREiiENT 

1 • General 
1.1. Purp� 

Set out hereunder are tm gUidelines to b e  applied by borrowers and 
s'..l.b-borrowers for pro 1uremmt of goods and services financed totally or partl:r 
,·Tith funds under the loan made by the Caribbean Developnen

t

>Bank {hereinafter 
called CDB) out of that portion of its Special Funds Resources provided througi1 
the United States of .Anerica Agency for International 'Developnent {hereinaft0r 
C ru.le d AID) • 

1.2. Objectives 

'Widespread' competitive_procureI1Bnt of goc,ds aid services is to 
·,),.:) encouraged' far the best possible utilisation of futxis provided under the
loan. Procureroont must be made from the sources specified in 1.3. 1Eligibility 1 

which can provide the required goods and services most economically and compat:.hl:r
with other reeds.

1 • 3 Elibibility 

Any qualified supplier of goods and servic$s is free to compete for 
' ·. 

con-tracts under the loan if his regular place of busitess is in an eligible 
source. In these guidelines, 'eligible source I I1Barisi the :United States of 
.tmBrica. (hereinafter called USA) or om of CDB's nember states and territorios 
or any of these countries that could b e  classified a:i. lesser developed countr::_us 
which are included in COIE 941 of AID Geographic Code Book as in effect at the: 
time orders are pl�d' or contracts are en�red into for goods am services. 

. 
: . . 

Excluded are c.ountries not included in the Free World and the countries shown 
in ilppendices A & B which are not considered lesser developed countries for 
the purposes of this Loan. 

At least 8� of all personnel employed on a project must be nation.:;:s 
of an eligible s ouroe. Nationals from any country ne ntioned in Appendix B here to 
may be employed on any project which is financed in whole or in part under t::ic 
Loan • 
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When commodities and equipm:mt ··are being procured, the items 
must be shipped from an eligible sourae either directly or via a bonded 
warehouse. In cddition, too items must have been mined, grown or produc,..;d 
in an eligible source. ·An-item ·is-produced in a country when after mr.mi.J.f.· r�·,, .. , 
processing or assembly trere, it has assurred characteristics and--purpos .. 3
distinctly differunt from any of its components. 

1.4 Local Costs 

The source and origin of local currency cost procureroont of 10,.:n 
funded goods and services will, except for imported shelf i terns, oo the 

territory wrnru too project being financed with the loan is loccl.ted. 

Imported Shelf Items. Imported Shelf Items are goods that are norm;;.�_·:· 
imported and kept in stock, in th:: form in which imported, for sale to rri0._:t

a gereral demand in the country for the item. They are not goods wnicr•. 
have been specifically imported for use in an AID-financed project. S 1 ,cL" 
items are eligible for local cost financing in unlimited quantities if t.>L ,,- Hr 1v: 
been produced in and imported from the USA or a country included in 000. j··,. x�c 
Code 941 or a IT[!ITi:)er country of CDB. 

Shelf Items Imported from Non-Free World Sources. Imported Shelf items 
,Jrocured in or imported from countries not included in Geographic Code' >');

and which are listed in Appendix B hereto are ineligible for financinr: )1, , c\f 
the proceeds of the loan. However, off tre sm lf procureI!B nt of import,_ J 
goods from any of tre "Free Wor]df' developed countries listed in J..µpcnd 1

�: ,. 

hereto are eligible for financing if too price per unit Of the goods de,.:: G 
exceed th� equivalent of two thous and five hundred United States Dollar:::; 
(US$2 ,500). The tot al amount of imported shelf i terns purchased from th ... :.:, . 
countries under this category may not exceed ten percent (10%) of total ·Lo·�:.�­
costs financed by tm loan or tre equivalent of wn thousand United Stnt�c 
dollars (US$10,000), whichever is higher. 

I 

I 
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3. 

1.5 Contracts 

Otherwise, all procurelll:;nt contracts should be made on the basis • 
of tenders . either in response to advertisement or in response to .letters 
of invitation in the following manmr unless otherwise spec:U'-ied. by CDB: 

(a) For engireering and professional consulting services where

(b) 

the consultant I s fees and expemes are not expected to be
greater 'than US$5,000 contracts may be awarded on the .basis
of response to letters of invitation to three or more
qualified consultants, approved by CDB, from eligible sources.

For works or goods estimated to cost iess than US$25,000
contracts may be awarded on the basis of response to letters
of invitation to three or more qualified contractors or
suppliers approved by CDB and resident in the territory where
the project is located,

(c) For works or goods estimated to cost from US$25.�000 to
US$5o,ooo contracts may be awarded on the basis 9,f response
to letters of invitation to three or more qualified regional.

,.: 

contractors. or sunpliers approved by ODB. CDB must be
satisfied that contractors or suppliers from more than one
regional CDB :roomber -state or territory have beeri solicited.

(d) For wor_ks or goods esti_mated to cost �ore than US$50,000 and.
for consulting services not included in sub-paragraph (a)

. ' 

aboy:e, contrac;ts should be awarded on the basis of response
to solicitation advertiselll:;nts in accordance with paragraph'
1 .6 of the_se guide li�s � ·.

- (' . : : �· 

'. (e) Imported prefabricated steel and tr�or,t,r.u:fl.e -�t,ru,ctures
.. . ... ::1 ... .., .,.)... ' . ..,, 

sho uld be procured un:ier int.ern?:t:,ionali!,.y ;-�v7,rtµ,�d t<?rms �
. ..... . ....... ! • '.' • . .  ' 

1.6 Advertising 
_On all procurenent coritracts for works or {tooda CO'sting :iiiore than 

US$5o,ooo and for consulting services other :than those referred to in sub­
paragraph 1.5 above, the Borrower's invitation to bid should be advertised 
in the newspaper of widest circulation in the Borrower i s territory and in 
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at least om other rewspaper having a wide circulation in another eligibl'--' 

:-:. ource. 

In al.1. cases, in addition to publication in newspapers, advertisem;}ntc 

�'.nd notices should also be sent simultaneously to official representativer, 

5._r1 the Borrower's territory of USA ani each other eligible oourco. (OffL::i.r,1 

r.:.;presentatives include High Commissioners, A."!lbassadors, Consuls, Trade 

Commissioners and otrer official Goverrumntal representatives.) Where any 

,.ligible source has no official representative in the borrow er's territory, 

,..dvcrtisernents and other notices should re s ent to the nc arest official 

:copresentative of such eligible source. 

CDB may waive tro a::lvertising requ:i.remmt when in its judgement on:; oi' 

t.h0 following situations exists:-

( a) The supplier of goods md services had been selected by

the Borrower as a necessary part of his project applica­

tion to CDB or because he was unaware that his project had

been selected for financing unier the AID loan; or

(b) The required 60-day waiting period will cause serious delays

or major cost incruases in the project,

1.7 Submission of Solicitation Documents

Except as CDB may otherwise require, in the procurerent of

Consulting Services other tha n those referred to in sub-paragraph ( a) of 

r ::ir agr aph 1 • 4 above, and in the procurel'IB nt of goods and services est imat.; d 

to coot more than US$50,000, four copies of the •solicitation docwoont' 
I 

complete with maps, 'cifawings, specifications, payment terms, delivery instruc­

tions, etc., are to be sent to CDB. The 'solicitation docwoont' is the 
1 invitation �·-'bll,tJ$f in coses where sealed bids are requested or tho 'letter 

or invitQtion• 1n all other cases. 

The required copies shall be sent so � to Drrivo at CDB a.t L .. :cSt 

60 days in alvnnce: of bid closing in case of procurenent by fonnal bid proOJd,.1.rc •. 

In case of procureJT1;:nt by regotiation no contract shall be let until at l,i ..:.:;t 

60 days after the expected arrival of the information in CDB. 
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Pre-qualification of Bidders 

I-t·:is 'not nonnaJ. practice to require pre;..qualification for

suppliers of goods and services;; ' H'owever, if pre-qualification is requir,Jd 
for a large or complex contract, CDB.will base its assessroont on the 

prospective supplier's ability to per.farm satisfactorily taking into accm:r:.t: 

(a) the firm's experience· and record on similar job roquirem:mts_;

(b) its capabilities with respect to size, efficiency and
financial situation;

(c) that too contractors have their principal place of busires:o
and are incorporated or legally established in an eligible

source;

(d) 

1.9 

that the firm is at, lo ast 50% owned by a firm, firms or

citizens of an eligible source. 

Size and Nature of Contract 

CDB wishes to foster widespread competition vhenever feasililo. 

If the procuremant can easily be divided into contracts of a specialisec1 

character it should be so encouraged. 

Turnkey contracts arc ecceptable only in strecial circunsta:nc,.'s 

( industrial ,projects involving processing and manufacturing, etc.). In JUt;h 
cases it may be appropriate, after discussions with CDB, to invite turnb,:;:_r 
bids for the component sections or too whole of the project. (I; turnkvy 

contract is one in which the engineering, equipmant and construction arc· ;:l:::.. 

provided as a package by ore party). 

1.0 

( a) 

Bidding 
Contractors can bid separately or in association with other 

contractors from USA and/or any other "eligiblti source • 11 

(b) The contract should expressly permit cbmpetitive. procurerent

in USA and any other "eligible source .. "'
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1.11 Reference to CDB 

Tender docunents should TIJ3ntion that tre project will be financ,.d 

�iy the CDB and AID in the following l&iguage:-

1 • 12 

:1_1t English. 

11 (name of borrower) has received (or has applied for) a loan 

from the Cnritbean Developl'll3nt Bank (CDB) utilising USAID 

funds equivru.ent to $ 
-------------------

towards the cost of (ncllTB of project). It is intended that 

the proceecs of this loan will be c;pplied to payirents under 

the contract for which this invitation to bid is issued. 

Paynents by CDB or its agent will be made only upon approval 

by CDB or its agent of an application presented by (name of 

borrower) in accordance with the krm and conditions of the 

Loan Agreel'IJ3nt and will be subject in all respects to the terr:10 

and conditions of that Af.,,reeioont.11

Language Interpretation 

Invitations to bid, specifications and contracts should be prt,;[)<'T, ·' 

c::. S .�'--cifications 

2 .1 S()Scifications forming part of contract docwoonts must be appl'ov, c: 

,,.- CD3 1:Jcfore tenders are invited. Specifications should follow standard formt, 

,-1 , so worded as to permit end encourage free and full competition. They ni" t, 

':u drafted so that USA suppliers can participate competitively without d�"'J, :,-­

t '-:,. Where applicable, specifications must conform to local codes of practicd 

2.2 If specific standards to which equipl'll3nt or materials must comp·j ;,, 

;,,·. c: t13d, the specification should state thnt goods TIJ3eting other authoritativ,; 

:,t- .,:' ,Tds, which ensure an er;.ual or higher quality than the standards l'll}ntionu�, 

." � l cls o be accepted. 

2.3 Use of Brarrl Nam:is 

Equiprent specifications should be bsaed on performance capabL_it-,. 

L1 :'r,:�ticular, descriptions contaiood in specifications should not prescribe br::.,1,: 

}!J, catalogue numbers or types of equiprrent of a specific manufncture, unk�.;:., 

,.; ,'°cific replacel'IJ3nt parts are required or it has been determined that this is 
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necessary to include certain essential features. In the latter case the 
r·c:ference should be follow�d by_ the words· itor equal." and the specificatioL:., 
should permit offers of alternative equipment, articles or materials, vt1 ich 
rt&ve similar characteristics and provide equal performance and quality to 
r. 1ose specified.

2 .4. Currenci 

(a) The ccs t of eoods arrl services provided by suppliers outside
the currency area of the proje ct site shall be paid in US.
dollars while those_ p�vided by supplier$ inside the currency

, i. .. 

area of the project site shall be paid - in tha curret1c-y o'f that
area. The documents should therefore contain appropriate •
pa�nt provisions to comply with t his requirenent.

(b) Whemver expenditures in both local currency and foreign
currencies are involved, the bidding doctinents should· require

. . 

that the amounts of these expendi tu:res be shown separately, in
so far as _it is practicable.

(c) All bids should be expressed in ·the >,curre.ncy of payrent, i.e.,
in US dollars for suppliers· outside � currency are a of the
project site and in local currency for suppliers within the

• ' 'f .. .  , 

currency are a.

Bid Bonds or Participation Fee
Bid Bonds or tenq.er participation fees· ar� a usual rclquirell13nt

for large proje cts but should not be set so high as, to discourage prospcctiv,: 
suppliers. Bid bonds or fees should be released to unsuccessful bidders 
within 14 calendar days after bids have been ope�d. 

2.6 Performance Bonds 

All major contracts should require perfommce bonds or other 

surety adequate to guarantee that the goods will be, supplied to tm .g_uality 
and delivery schedule specified and contrac ted. The amount of bond will 
vary with the type and magnitude of the contract, but should be sufficient 
to protect the borrower in c ase of default by the supplier. 

l 



J. 

8. 

�'i1'-' life of the bond or surety should extend auf!ieU!ntly beyond completion 

of the contract to cover a reasonable warranty period. 

2 • 7 Insurance 

The specification should state precisely the types of insurance, i.f 

ny, to be provided by the successful bidder. 

The successful bidder should insure all goods while: intrans it to •t11c 

)Oint of use. 

Bid 6pening Evaluation and Contract Award 

3. '\ CDB reserves the right to ensure that at least three contractors 

,_,\V 3c,b;;iitted bids. 

Time between Advertising a nd Bid Opening 

The time allowed for preparation of bids will depend upon the 

. :,�.;·nrtude and complexity of the contract involved. In the case of tenders for 

;r�·.�urcment, utilising Loan funds, the required copies of t errler shall be sent to 

c.:n ,:L least 60 days in Erlvance of bid closing in Gase of procureroont by formal 

i ... � �·rocedure. In c ase of procurenent by negotiation xio contract shall be let 

,anti1 at least 60 days after the expected arrival of the information in CDB. 

3.3. Bid Opening Procedures 

The date and ti.Ire of bid closing must be stated in the invi tatiorn 

T,o 'uic:. Bids received after this tinll should be returned unopened. Result of ·:,J:,. 

,id 3hould be submitted to CDB. CDB reserves the right to have a representativ::., 

;1rc.:,c.:1t at the opening of bids. 

3 .4 Clarificatiors or Alterations of Bids 

No bidder should. be permitted to alter his bid after the bids havu 

b,...;c::i opened. Only clarifications not changing tha substance of the bid may be 

accc;,t,.:;d. The Borrower may ask any bidder for a clarification of his bid but 

shollJ.d not aak any bidder to change tha substance of his bid. 
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J.5 Procedures to be Confidential 
Except as may be required by lav, no information relating to 

cxn.-nination, clarification and evaluation of bids and recollllll3Irlations concerniw, 
arrards should be communicated after the opening of bids to any persons not 
officially conce:rred with these procedures bef'ore the announcenent of the awn'(� 

,)f the contract to .the successful bidder. 

07TOrS 

3 .6 Examination of Bids. 
Following the opening it should b e  asccrtaired whether mawr� cJ. 

in computation have been made in bids;\m�ther the bids are fully resr-:cl::.·, · 
to the terns of the s pecifications, whether the required guarantees and sureties 
l1avc been provided, whether docummts have been properly sig�d and whether tLJ 
'Jic.s are otherwise gererally in order. If a bid does not substantially confor::, tc· 
tk, specifications or is not otherwise ·substantially ·responsive to the invitat:i.un 
or doGs not neet the criteria set out in this docunent, it should be rejected� ·'"-
0,..:cnnical analysis should tren be made to evaluate each responsive'bid and to 
() n<'i)lc bids to be compared • 

J. 7 Rejection of Bids 
No more than a reasonable price shall be paid for goods or s:;:c. �c 

fii1anced, in whole or in part, under. the loan.. Bidding docunents should prov:,..�: 
t:ic:.t all bids may be rejected. Such rejection is justified where bids do not . 
tao intent of the specifications or where thare is evidence of lack of comp::t.it 
>J,_,H bids, solely for reasons of price, should.normally not be invited. Howov,:r,
borrowers may, after consultation with CDB,' reject all bids if the lower bids �,;

> tile: cost estimates by an amount sufficient to prov_ide a re as.onable justific<:!t:'.. · ,:
of such action. In such cases, the Borrower may with the approval of CDB ncr:r: :. ·
,l contract with the lowest evaluated bidder. 

J. 8 . .Bid Evaluation
Bid evaluation should be consistent with the terms and condL�::,.:::. 

s0t forth .in the st2cifications and· any modifications thereof �rior to the O'tJC .. 

of 'bids. Factors other than price; suc·h as the ti� of c·ompletion of construct::..u�1 
on other work, the efficiency and realibility of the equipnent, the tine of iti, 
ck:livcry and the availability of service and spare parts should also be tnkon :L·ft,,. 

l 



1 o. 

c ,iisideration (whenever poss iblo, being expressed in morotary terms accordir,. 
00 tho basis given in the specifications), but such non-price factors sh ould 
!,,, ";)lainly stated in tre invitation for bids as minimum requirerents for bid 
,�,1:Lcibility. Bids maeting such requirements should i)e accepted arrl consid0r:>'-, 
:i:"1ile those r...ot ll'J;:)eting minimum standards sqould be rejected. Thereafter prJ. ;_, 
),;cores the sole determinant. 

Where it is cons.idered expedient to consider factors ()th�r than pnc .. 
iL-; ,;,rnluating bids, then the weigliiu to be giv.:;n_such factors should be pl,�linly 

•. 

::: c :i:.:;d in the invitation for bids for guidance to all concerred. 

In the case ::If bids from building contra:ctOrs, if tre requirement " . -� .t. ; 
ii.v . .:. 

1'<-SlX Ct to the employnimt Of nationals ITBntioned in 1.3 is not ll'J;:)t, the COGt , , 

t. ,_ non-conforming firm must be at le �t 15% lower than that conforming with Llt,.:;
"!,, ', :1t offer. In any event, no bid is to be accepted where nationals from t:1.:
;.>

1 ,nt.ries shown in Appendices A & B hereto are to be employed. When solectinc 
·· fi:r·m for professional services, its .;._ualifications for tm job is the prir.::r:·
.: '(;,'., ideration. Price be comas a determining factor only when s,�veral firms 2r.
.,:_�'elly qualified.

3.9 Post-Qualification of .Bidders 
.I.n the absence of pre-qualification, the Borrower should ctot,:. ·0:. ,. 

· ,.,::t:'t2r the bidder whose bid has been evaluated the lowest has the. capabi1.ity . ·"''
.i' �11,.mcial responsibility effectively to carry out the contract concerned. If ti
';::.:ldar does not reet that test his bid should be rejected.

3.·10 Contract Award
The award of e contract should be made to the bidder whcx3,.:: 

l, ,;;_,, '.)een determined to be the lowest eval.uated bid and who is able to �et t , i 

' : ·' 

i\ ·.ropriate standards of capability and financial responsib ility. · Such trJd,:;1' 
.:3i!ould not be required, as  a condition of award, �o undertake responsibilitL,, 
-T ,-: Jrk not stipulated in too specifioations or to modify his bid price. Ir t: 
r; ·,c,_ of oontracte for goods and services· coating in excess of US$200,000 or 
;:c::1t:cacts for consulting services CDB must approve the choice of contra�t6r ur 
c'.umultant. before the a ward is made. The agreerrent between the Borrower anC: ;; 

:-;clfocted firm .. of consultants and any cUJBndmant thereto must be approved by CJ .. , 
J".'::i.or to signature. 
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. 11 .. 
Contract Provisions 

Expenditure Under Contracts 

No commodities or equipm3nt having their source in any of the 

countries nentioned in Appendix B hereto may be funded under the loan; 

·2ither as local purchase or any form of a compomnt bf commodities 

equipnent. However, off the shelf goods which have been imported from 

of the countries listed in Appendix A hereto may be purchased with 

currency under the Loan, if the price per unit of too goods does not 

US$2 ,500. Only items may be financed that are essential to achieve 

t,:>urposes of the loan� 'rhey must be of good quality though not the 

Appliances for use in house holds, alcoholic beverages , bar 

c1ccessories · (including wire glasses for hotels) gambling equipment, jewellery)/

tobacco and coffee exemplify commodities that may DDt be acquired with loan 

funds. 

No vehicle, agricultural products obtainable from the United StEtc,;.::, 

pharmaceutical or nedicinal preparations may be acquired with loan funds 

outside the United States except with the prior express approval of CDB. 

Used commodities (including rebuilt and raconditioDed equipnent) 

may be financed with AID loan funds wren authorised in writing under the 

�)olicy and procedures set forth in AID Small Busi mas M3mo, No. 71-12 issue: d 

Septsmber 21, 1971. Copy of the Small Busimss 1i:lmo and any further details 

may be obtaimd from CDB upon request. 

4.2. Gcmral Conditions of Contract 

Borrower's cont,racts should contain general conditions which sh,m:1_,-J. 

<Jover, inter alia., definitions and insurance, penal1ies am bonus., perccnta[!C: 

of payroonts to be retained, termination, a:lvances to be made and how paYJ!k,::1t 

is to be made. As and when appropriate, general conditions should also c::,v1;.;-_· 

special risks, variations, orders and any stecial requirenents of the projGct 

or contract. 

4.3 Inspection by AID Representatives 

AID representatives are authorised to inspect projects and the 

utilisation of goods and services financed with AID funds. 
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4.4. Accounting Books and Records 

Appropriate accounting books and records should be maintained )� 

the borrower concerning the procuremrmt, receipt and use made of goods :::mr� 

services acquired with ./\.ID funds. 

4.S Advance Paym:,n t

The percentage of the total paynr;nt to be made upon signature: 

of the contract for mobilisations exi:emes &..hould be reasonable. Other 

advantages to be made as for example, for special deliveries, testing, "'-c,,.� ,. ) 

s hould be clearly described in the cont ract docwrent. 

4.6 Escalating Clauses 

In the appropriate cases, for local construction contracts, 

provision may be made for adjustment ( upwards and <iownwards) in the cont:i: ,, ,_ 

pr ice in the event that changes occur including changes of exchange rate;;;, 

ovur which the supplier has no control, in the prices of tre major cost 

constituents of the contract, suc h as labour and imported materials. 

For contracts covering imported equiproont, to be stated in US 
dollars, the contracts should bo fixed-price with all cost changes for t:ll, 

account of the supplier, and no provision for cost escalation. 

4.7 Retention Money 

The pGrcentage of the total payrrent to be held a s  retention mon,,_ 

nnd the conditions for its ultimate payment should be stipulated in the 
contract docuill';nts. 

4.8 Penalty Clause 

Provisions for p::nal ties or liquidated damage clauses should 

contained in contracts wren C:;;it:.-.J in completion w:i.il result in extra cos·:,, 

losss of revenues or loss of othe r bernfits to the borrower. Provision · 

also be made for a bonus to be paid to contractors far' completion of cont ,.: : 

ahead of t:il!le specified in the contr£:.G::,., 
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(Countries which are not eligible) 

Algeria 

.Andorra 

Austrtlia 

Austria 

Belgium 

Cyprus 

Denmark 

Finland 

France 

Federal Republic of West German y 

Greece 

Hong Kong 

Iceland 

Iran 

Iraq 

Ireland 

It4\].y 

Japan 

Kuwait 

Libya 

Liechtenstein 

Luxembourg 

Malta 

Monaco 

Netherlands 

New Zealand 

Norway 

Portugal 

Quator 

Republic of Congo 

San Marino 

Saudi .Arabia 

Somali Republic 

South Africa 

Southern Rhodesia 

Spain 

Sweden 

Switzerland·" 

United Arab Emirates 

Vatican City 

West Berlin 

YeIOOn 

Yugoslavia 



4.9 Force Majeure 

It is desirable that the general conditions of the contract 

eontain clauses, when appro priate, stipulating that failure on the part ,_,_; 

tne parties to perform any of their obligations under the contract sh21J. '":<

be considered a default in the performance of such obligations insofar 

such failure is the result of an event of Force Majeure (to be defined 

i!,cmeral conditions of the contract). 

4. 10 Disputes

It is desirable th at provisions de aling with the settleITBnt of 

'isputes be included in contract documents, but CDB should not be named 

'.Tbitrator nor a:iked to naxoo an arbitrator. 

4.11 Ter mination of Contract 

In the event th at the contractor is unable, for any reason, t · 

c )mpl�te the contract, the borrower may with the approval of CDB choose 

other suitable contractor. 



APPENDIX IBf

Albania 

Bulgaria 

Mainland China 

Cuba 

Czechosl ovakia 

Estonia 

East Germany ( including tm Soc t Zom of Berlin) 
Hungary 
Latvia 

Lithuania 

North Korea 

North Vietnam 

Outer Mongolia 

Poland 

Rumania 

Union of Soviet Socialist Repub ic (u.s.s.R.) 



IN WITNESS W-.tiEREOF, this Loan Agreeroont has been 

sigred in two equally val.id copies at Wildey, St. Michael, 

Barbcdos, and Georgetown, Guyana, on behalf of the Bank and 

the Borrower by their respective duly author_ised representative.', 

and shall be wered to be in force as of the day and -year first 

above written. 

C.ARIBBEAW DEVELOPMENT BiiNK GOVERN?-ENT OF GUY ANA 

Minister responsible 
for Finance 
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