
GUYANA 

REGULATIONS 

MADE UNDER 

THE PETROLEUM ORDINANCE, 

(Chapter 199). 

No. 5 of 1967. 

UNDER SECTION 4(1) OF THE PETROLEUM ORDINANCE 
AND BY VIRTUE AND IN EXERCISE OF ALL OTHER 
POWERS ENABLING HIM IN THAT BEHALF 'IHE FOL­
LOWING REGULATIONS HAVE BEEN MADE BY THE 
GOVERNOR-GENERAL ;-

PART I - APPLICATIONS FOR LICENCES AND LEASES 
·�-

l. These Regulations may be cited as the Petroleum Shoct titlo.

(Prospecting and Winning) Regufations, 1967.

2 I h R I . d . I' d I . d 
Interprota-

. n t ese egu ations. an !Ill every 1cence· an ease issue · •I.ion. 

he'reund'ea.-, the following ,terms shall respectively have the meanings 
assigned to them except in so far a:s repugnant to io,r inco111sistent with 
anything .irn the context, or unles:s: expressly v._aried in ,such Olicenbe or 
le8Jse -

"casin�head petroleum spirit" means any liiquid hvdro­
carbons obtai111�d from natural gas (before the crude oil 
fi,om whiah ill: is derived lhas beein measured' for royalty) 
by separntfon or by any chemical or pl'lysical process; 

"Commissioneir" means the Commis1sioner of Lands and 
Mines; 

"orude 0til" means oil in its natural state be-fore the s1ame 
has been, refined or otherwise treated lbut excluding 
water and foreign substances; 

"£oreshore" means th8Jt part of the shore of the sea and of 
tidal navfa!able rivers which ,is covered by the medium 
high tide between the spdng tides and the neap tides; 

"lessee" means a peTSon to whom a lease under these 
Regula,tian:s· is granted, his successors in title and the 
persons deriving title under him; 

"Licensee" means a person to whom a licence under these 
Regulations is granited, his successors in title and the 
persons deriving title u111der him; 

Price: $1.20 (5s.) To be purchased from the Parliament Office, Public Buildings, George-
town, Guyana. 
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"natural gas" mea1I1s gas obtained from boreholes and 
wells and consisting primarily of hydrocarbons; 

"�erson" shall be deemed to include any company, cor­
poration, society, syndicate or other body of persoos, 
whether corporate or unincorporate; 

"petroleum" includes any mineral oil, or relative hydro­
carbon and natural gas existing in ns natural condition 
in stra1'a, but does not include coal or bituminous shales 
or other stratified deposits from which oil can be ex­
tracted by destructiYe distillation; 

"the submarine area" means the foreshore of Guyana, 
all ,tidal navigable river beds thereof and so much of 
the sea bed contiguouig, to the said foreshore and river 
beds as is within the bounda·ries -established by the 
British Guiana (Alteration of Boundaries) Order in 
Council, 1954; and 

"mainland area" shaJI be construed as a collective refer­
ence to the remaining areas of the islands antd aU the 
othe,r t�rritory of Guyana. 

Any person may apply in accordance with these Regula-

,(a) an oil exploration licelllce; 
(b) an oil prospecting licence�

, { c.) an oil mining lea:se,
over any area of Guyana. 

4. ( 1) Every application for the grant of an oil exploration
lkenc6, 'an ·oil prospecting licence, or an oil mi,ning lease, shall be' 
made in writing on the form set out in ithe firsit :schedule hereto anu 
delivered to the Commissioner. 

(2) The application shall state -

(a) in the case of an application by an individual, his·
address, nationality and occupation; 

(b) in the case of an application by a companiy, the
nature of and the principal place of business otf, too
c·ompany; (and if the principal plaoe of busiiooss is
outside Guyana, the name and address of a duly
authorised agent in Guyana) the names and nation­
afaies of all the directors tooreof, and the names and
holdings of the principal shareholders.

(3) In the calse of an applicant who iis not a citizen of Guyana
or is a company incorporated outside Guyana, the appliicatron shall 
collitain in addition to the matte11s specified in pairagraph (2) of this 
regulation, full particulars of the company to be incorporaited or 
registered -in accordance with regulation 9 for the purp'ose of receiving 
the granit of and exploiting aDIY licence or lease -w,hicih may be granted 
in pursuance of the application .. 



( 4) With <the application there shall be sent the prescribed
fee, �t is to say -

· · · 

for an oil ·exploration licence, 200 dpllai:s; 
for a111 oil prospecting licence, 400 dollars; 
for an oil mining lease. 500 dollars. 

If the application is 11efused the applicant shall � refunded �b.alf 
of the fee thus paid. 

(5) To the application there shall be a�tached two Copies of
a sketch plan Qn a suitafile scale upon which snail be delineated the 
boundaries of the area hi respect of which the application, for a licence 
or lease is made. 

( 6) The applicant shall with his �pp1icJti9n fu.rnish evi<;leiwe
as to his financial and technical qualifications, and as to his ability to 
comply with any terms and conditions contained! in the model clauses 
set out in the second schedule hereto relating tq the licence. or leas,e
for whiohi application is made, and in the ca'se o, 00: applicant who is 
not a citizen of Guyana or is a company incorpo,rated 0U1tside G)lyana, 
the like evidence in relation to the company ,to be incorpor�ed or 
r.egistered in accordance with regulation 9 for the purpose of re:ceivfog 
the grant of and exploiting any Hoo.nee or lease which may be granted 
10 plllfsua,nce of the application. The applicant shall, up,oin any request 
jn that behalf being oommumcated to him· by the Commissioner, 
furnish fu.rther evidence re�ating to sut:h matters, and if such further 
evidence shall not have been fu,,rrnished to the �alf.isfactioo of the 
Comn1issi:01;1:er wi<llhin three months of the request ,therefor,· the 
application shall, unless the Governor-General otherwise direct;s, be1 

void. .� 
(7) All information compris�d in, or £q.r.oished in pm::suanoe

of, ;m application made i,1. accoroance with t:hes�. Regu,lation1s shall 
be treated by every per,son having any official funotion in conu.ecticin 
therewith as confidential. 

Second 
schedule. 

5. Where an applicant requires a licence or lease for two or Separate.
more separate areas, a separate a:pp1ication ,stJa¼l be made in respect ti't��
of each such area. for eacb u,a.

6. Nothing in these Regulaltions sh.,11 pireve11t more than Grant ot· · 
d 

� - more than one licence or lease bemg grante to the same person. one uccuce 
m le�� the sameperson. 

7. A licence or leias,e shall not be 8.9Signed without the pre-· 'Licence or
r lease not vious consent in writing of the Govemor-Oenetal. assignablJo 

without 
com,ent. 

8. An .application by a licensee or le�ee for the assignment Mel\!.od of 

of a licence -0r lease shaLl be made in writing and dt:'livered to the :=�ti�n 
Commi-ssioner and shall be accompanied b-y a fee of fifty dollars. for 

1

assiam­
Witb the applicaition the applicaat shall f'llClli�h tlte lik� particul� 

men· 

in respect of ithe proposed !LS$<i!?Jllee as are r�qujred . to be. fuqiiibed 
in th� case of applicants for licences and leases under regulation 4. 

3.
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.Application ·· . 9. In the case of an a·pplication for a licence or lease by by a comp!lny 
inco.,x,rated a person who is not a citizen of Guyana or is a comrpany incorporated 
�;:"a. outside Guyana, or in the case of an application by a licensee or 

lessee for consent to the asisignment of a license or leas·e to ,a peG<,on 
who is not a citizen of Guyana or is a company incorporated outside 
Guyana, such licence Oil" lease shall Olllly be granted or assigned to a 
company incorporated 0rr registered in Guyana for the purpose of 
receiving 1and exploiting suoh licence or lease. 

Lapse ot right 10. If a iiicence or leaise is IllOt executed wit!l:nn 6 months after
to Jioence or · 1eaae. approval of the appHcartion therefor, the right of the applicant to such 

ticence or lease shall lapse, uruess the Governor-General de�s the 
delay not to be arl!tributable to the fault of the applicanit. 

!Pu·aUcataon. 11. As soon as may be after the grant, surrender, determin-
ation or asS1ignment of any licence or lease under tlhese Regu[ations 
notice thereof stating the name of the licensee or lessee or assignee 
and ithe situation of the area concerned shall be publish!ed in the 
Gazette. 

Mooel cta-uaes 12. Every oil exploration licence and oil prospecting licence
and bond. and oil mining lease shall incorporate the appropriate model clauses 
Second set out in Paiits I, II and III of the second schedule hereto, :respectively, 
scb�e. ,subject to such modifications or excJuisions of any of those clauses, ex­

cept paragraphs (1) and (�) of clause 3 in Part II and of clause 2 
of Amlex D in P.aI1t III aforesaid in so far as -to affect !tlhe amount of 
any royalty arising under the licelllce, or lease, as the case may be, 
and· without prejudice to the addition of such clauses cove,ring any 
all!cillary matters, as the Governor-General may deem meet in any 
particular case. 

Bond to be 
executed be­
fore licence 
or )ease 
granted. Second schedule. 

13. · Before the grant of any such licence or lease a bond shall 
be executed in 1lhe form appropri!ate to such licence or lease and s·et 
out in the secOID.d schedule hereto. 

PART II - OIL EXPLORATION LICENCES. 

Governor• .. · 14. An oil exploration licence may be granted subject to the 
· =ra�it!i- payment by 1lhe lioensee of a fee of 2,600 dollars for every 1,000
fi��ai!�n square miles or part thereof comprised in the licensed are-a, provided 

that the fee payable shall not be leSIS than 2,600 dollars . 

.A.rea1 15. An oil exploration licence shall ttot be granted in respect 
of any area of less than 8 square miles. 

Period. 16. The initial term of an oil exploration licence shall not

Renewal. 

exceed two years. 
17. The Governor-General may, on application by the

licensee on three months notice in writing delivered to the Commis­
sicmer grant ll;l renewal of an oil exploration licence in respect of the 

, whole of the -licensed a,rea, or any part thereof which complies with 
regulation 15, for a further term of 12 months. 
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PART III - OIL PROSPECTING LICENCES . 

· 18. An oil prospeoting licence may be gr�nted upon applica- Governor-
don 1tiherefor, whether or not the applicalllt has been the holder of an ::ra�il

may 

oil exploration licence, under 1Jhese Regufations. Subject to the rights fospeoling 
of an applicant who ils the holder of a valid oil exploration licence, the 

cence. 

granting of an oil pmspecting licence shall 'be discretionary. · 

19. An oil prospecting licooce shall not be ·granted in respe�t Si.7Je of area.
of an area of -

( a) more than 200 square miles, or
(b) less than 8 square miles save in cases where special

. exemption is granted by the Governor-:G_eneral:
Piiovided that paragraph (a) of this regulation :shall not apply 

in reilaition to a grant iJn respect of any area covered by an oil expla­
raition licence in it!he submarine area. 

20. Subject to the provisions of regulation 5, a comprehensive <:;omPr!lhen-
oil prospecting licence may be granted in rrtespect of two or more ;;!p�tins 
separate areas provided they are situated reasonably close together an:d licence.
provided further that their aggregate area conforms, aJS1 if they were 
not separate, to the provisions of the preceding regulation. 

21. Each separate area in respect of which an oil prospecting Shape of
licence is granted, shall be, so far as poS1Sible, compact and shall either area. 
be limited by well marked permanent phystical boundaries or be 
bounded by straight Hnes. The greatest length of any area for which 
an oil prospecting licooce �SI granted shall not be more than three tlimes 
the average width in the case of an area of 8 square miles, or more 
than 6 times the average width'. in the case of an area of 200 or more 
square miles, in ,the case of an airea of intermediate size such maxi-
mlllm ratio shall vary betw�en 3 and 6 in proportion to tthe size of 
the area. 

22. The initial term of an oil prospecting licence sihall not ex- il'eriod.
ceed 5 years. 

23. The Govenior-General may on application made by the licensee /ReoowaJ.

on thrree months notice in writing delivered to the· Commissioner grant 
a renewal of an oil prospecting ljcence in respect .O!f the whole of the 
liooD1Sed airea, or any part Orr parts the.roof which comply wirth regula-
tions 19 and 21, for a further term not exceeiding 5 years, provided 
that no renewa'.l s:hall ibe granted under this regulation for a term· 
expiring more ,than 15 years after the commencement of the initial 
term of the licence. 

· 

24. The !icensee shall, in respect of ·the area or areas covered w:o�ki�g 
by each licence, carry out with due diligeJllce such scheme of pros- obbgattons.
pecting, including any geological and/or geophysical surveys andior 
programme of test drilling as shall be agreed between ,the Commis-
sioner and the licensee: · · 
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Provided that in the event of more than one oil prospecting 
licence being granted to the same licensee, a programme of :rest drilling 
cov�n,g •two or more licensed areas where the geological objective 
is the .. same for the purJXl"e of determining whether commertjal 
deposits of petroleum •exist within those areas shall be agr� between 
the Commissioner and the licensee. 

1:_5. 
Ucence. 

Royalties shall be assess1ed and, paid as provided by the

PART IV - OIL MINING LEASES 

��=��or
- 26. . � Gove�nor-Gene!al �ar grant an oil mining lease over

m!'Y. i:rant 8�il the airca speclfied tberem. An 011 mmmg lease · shall be granted only
mmmg lea 

. in r�pect of °'."""" 

(a) an area which has previously been included either in
an oil prO\<;pecting licence granited under these
Regulations to rhe applicant, or an oil mining lease

, granted to a former lessee, or
(b) an additional area adjo�ning that already held under

an oil mining lease by ,the applicant
'. 

size of area. 2 7. An oH mining leas,e shall not be granted in respecit of 

·i1, 
Comprehen­
sive oil min• 
in11 lea.91!, 

Sobape of area. 

an area of -
(a) 
(b) 

more than 100 square miles, or 
less than 4 square miles save in( cases where 
spedal exemp,tion is granted by the G�veTnor-
General: 

Provided that nothing in ,the foregoing provisions of· this 
. ceguaatio.n shall preclude :the granting of an oil mining lease in respect 
of 'Wle-d1ird or le/ss of the total area covered by a111 oil prospecting 
licence in the submarine area. 

28. Subject to the provisions of regulatiOlll 5, a comprehensive
oil mining leru.e may be granted in respect of two or more separate 
areas iprovided 'that they are situated on the same ge<>logical structure
or cover a. group of geologically similar and related structur� and 

· provided further that their aggregate ru-ea oonf.orrns, as if they were
not separate, to the pro,visions of regulaition 27.

�9. · ·Each separate area in respect of which an oil mining lease
is grant� shall be �ither l�mi.ted by well marked. permanent physic.al
boundanes or be laid out m a block or Mocks bowded by straight
lines between well defined points. The greatest length of any area
for which an oil mining lease is granted shall not be more than 3 times
the a�age width in the case of an area of 4 square miles or more
thai S times the a\'erage width in the oase of an 1area of 100 or more
square miles. In the case of an area of intermediate size, ·such maxi­
· n1um ratio shall vary betwoon 3 and 5 in propo�ion·to the size of tlte
area.
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30. Before an oil mining lease is granted m respec.t of atty =�!e �f �t:
area, the applicant shall at his own expense cause a · topographical applicant. 
survey of the lands affected to be made to a scale normally required, 
for oil mining, purposes. 

31. The initial term of an oil mining 'tea� shall not ex�d Period. 
thirty years, hut the lease ,shia.U captain a clause �rmitting renewal 
for a further oeriod not exceeding thirty years. , , , i· 

. ' 
32. 

le,ase. 
Royalties s·haM be assessed and paid as p,o'YWooqbY the Royal!ty. 

· 33. The prov isions of the Petroleum · , .- Revocation (Prospecting and of Petroleum 
Winni1t1g) Regulations are hereby revoked. i , • , (,Prospecting 

FIRST SCHEDULE reg.-4 (0 
Application for an OH Exploration Licence, an Oil Prospecting Licence 

or an Oil Mining Lease. 

(1) Name(s) of Applicant(s) iri ·full ... ; ...••. :·:.· ... '. ....... . 

(2) If application is by an i111dividual or individuals

(a) Address ...................... ; ... .' ...... , .. .-•..... 
(b) Nationality . . . . . . . . . . . . . . .. ,. . . • . . . . . . ...•. :• .. 1 •••.••• 

(c) Occupation ......................... ,. ... · ......... . 

(3) If application is by a company 
(a) Principal place of business .........•....•. , ..•...... 

(b) If principal place of business is outside Guyana, name and
address of duly au!thorised agent in Guyana ..... , , .. , .. !. , 

............................. ,. � .... � .........
. 

' . . . . . . .  •; . . . .  .

· · · · · · · · · · · · · · · ·�· · ·  .. ·••.•·�···.·· .. . .. .
. . .

�. •) .. .. . . .  . 

...... •.••. .... ... ..................... , ....... : .. ·•f➔•···· 

(c) Naiture of business .. · ......... , ... , .. ,; ... �•:,, .... . 

(d) Names of directors Nationality 

.. • •• • •• • • • • • • • • • • • • .. • • • • • •  ,., •. • •  ,i . ... -1 • •' ....... . 

J• •• ••• • f) �- • • • • • • • .. • • • • • • •  ' • • • • • • •. " . ..... . •• •i • • •

(e) Names of principal shareholders Amoum: of shareholding

and Wumi.ng) 
Regulationa. 



(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

{11) 
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State whether an Oil Exploration · 
Licence, an . Oil Prospecting 
Licence or an Oil Mining Lease 
is required 

State (a) whether appllication is 
· in respect of CroW111, lanids, State
lands or private lands, or any two
or ·all of such lands; and (b) if
Crown lands are involved, if any
person has, to the knowledge of
the applicant, any interest iJll such
lands . . . . . . . . . . . . . . . . . . . . . . ..

Period for which licence or lease
is required

Situation and approximate size of
the area for which ,application is
made

Brief particulars of previous ex­
perience in oil prospecting or oil­
field development work

Names •and qualifications of tech­
nical experts or adviselfs

State amount of capital for opera­
tions under the licence or lease
applied for -

(a) at present available

(b) which applicant can make
available and' the somce

· H the applicant is not a citizen
of Guyana or is a company in­
. corporated outside Guyana, state
fuill particulars of the company
to be incorporated in Guyana for
.the purpose oif reoeiving the grant
of and exploiting any licence or
leaise whioh may be granted, in­
cluding particulars similar to

· thooe specified �n ( 3 )( d) and
(9) above and the ,amount of the
capital proposed.

. . . . . . . . . . . . . . . . . . . . . . . ..

. . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . .  

o • I • o o • o ♦ � o o. ♦ ♦ � o ♦ o O ♦ ♦ 0 0 0 

I/We hereby declare tihat all rue foregoing part iculars are correct. 

Date ...................... Signature(s) of 

Applicant(s) .................... . 
(If the applicant is a company, -state capacity m which form is signed.)
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. SECOND SCHEDULE Regs. 4, 12, '13: 

PART I - OIL EXPLORATION LICENCE. 

THIS DEED made the .......... · ............. · .............. . 

day Qf ....................•. 19 .... between ............... . 

the GovernorGeneraJ and Commander-in-Chief ·of Guyana and ..... . 

. . . . . • . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (hereinafter referred to 

as the "Licensee") of the other pa11t. 

WHEREAS the Licensee in ,aocordalOCe with the conditions laid down 
in the RegulatiOIO.S for the time being in foroe for the grolllting of oil 
exploration Iioonces has applied to 1fhe Governor-Gene;rai for an oil 
exploration licenoe in respoot of the lands specifiecl in the Annex 
marked "A" he:reunder (hereinafter referred to as "<the said lands") 
and has emered into a Bond in the form set out in 1!he Annex marked 
"B" hereunder with ·the Commissioner in the sum of ............. ; 
conditioned for the due ood faithful carrying out of the provisions 
contained in this Deed: 

NOW THIS DEED WITNESSETH AS FOLLOWS:-

!. In consideration of the sum of . . . . . . . . . . . . . . . . . . . . . • Feo.
whic:h has before the execution hereof been paid by the Licensee to 
the Commissioner cm beha:lf of the Governor-General, the sole right 
and licence is hereby granted by the Governor-General to tlle Licensee, 
for the term of two years from the daJte hereof, subject to the rights 
of ooy holder of any right, title or interest, in or over the said lands 
or any part thereof and subject to the restrictions, conditions, and 
provisions, hereinafaer contained, to explore and searc:h the surface of 
the lands described in the Annex marked "A" hereunder for petroleum, 
and for that purpooe to make gooJogioal and geophysical and topo­
graphic examinations on the ground and from the air

1 
and to dig and 

turn · up the surface of the said lands to �be extent necessary for 
efficient exploration and drill goologioaJ information boreholes which 
shall not except with the oonsmt of tlhe Commissioner exceed a depth 
of five hoodred feet. Reserving nevertheless to the Governor-General 
full power and l�berty at all times to enter into and upon and to grant 
or demise to any persons whomsoever liberty to enter into and upon 
soch Crown or State lanclls · as may be included in the said lands for 
all and every purpose other than that for which this Licence is 
granted bUJt subject to the rights of the Licensee under this Licence: 

Provided, however, that the limits of the said 'tands sihall be 
revi!Sed by the Govemor-GcneTal if at any time as a result of any 
negotiations between the Government of Guyruna and the Government's 
of any adjoining territorie,s, it· is determined that any }'Ortioo of th(? 
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said lands lies outside the jurisdiction .of :the. Government of Guyana 
and _it is necessary to exclude such portion of the said lands from 
the provisions of this Licence, or if it is determined th.alt areas outside 
of the said lands lie within the jurisdiction of the Government of 
Guyana . a,nd it is necessacy to revise the said limit'S ·to include such 
areas within the area covered by this Licence. 

Ri!lltt �o erect _ 2. Subject to the rights of. holders of :surface rights, the
and dismantle Licensee may erect and bring upon ,the said lands suoh tempora'"' huts, etc. ·• J 

huts, sheds and structures, steam and other engines, maobinery and 

Local 
Reoident 
M-as. 

Indemofty. 

Reports. 

conveniences, chattels and effects as shall be proper and necessary 
for effectually carrying out the operations hereby licensed rued subject 
as aforesaid the Licensee shall be entitled a,t any time to di�antle 
and remove the same. 

3. 1he Licensee shall before commencing any operations in
the said lands furnish to the Commissioner the name and address of 
the Manager resident in the locality of the said lands mider whose 
supe!fVision such operations are to be carried on. Any notice whioh 
is required by any law for the time being in f.oroe or which the 
Governor-General, or any person authorised by him, is, m aax>rdaooe 
wi1lh the terms of tlre Licence required or entitled to serve upon the 
Licensee shall be sufficiently served if the same shall be delivered 
or SOOJt by post to such Manager at such address. 

4. The Licensee s·hall with an reasonable despatch com-
mence to examine geologically and(or by geophysical methods the said 
lands and shall during the subsistence of this Licence continue with 
dlue diligence to carry out such geological and/or geophysicai work 
as may be necessary to determine the ,sitructure of uhe said land!s. 

5. All excavations or borings which may have been made in
the said lands dua:ing the subsistence of this. Licence shall, unless the 
Commissioner in the case of unoccupied Crown or State lands, or tlhe 
holder of the surface right in the case of other lands, otherwise deter­
mioo_s, be filkd . up, and so far -as possible the surface of tlre land 
shall be restored to its condition prior to such excavat!ions or borings, 
arid the Licensee, shall indemnify ,the . Governor-General a.nd 1lhe 
Go�mment against- all claims and demands which may be made by 
any person for damage :mown Ito result from the e:xiercise of the powers 
hereby conferred. 

6. ( 1 ) The Licensee shall furnish to the Commissioner a
quarterly report ( which he hereby undertakes to have prepared)· in­
(.licating tihe progress of his operatiorus under this Licence in and upon 
the said lands and contaillling a map, on a scale to be agreed between 
.the Commissioner aind the Licensee,. which shall show as fa.r as is 
reasonably prooticable the true topographic position of any land geo­
logically or geophysdoally surveyed, examined or mapped. · The 
qu�ly report and map shall inolude fu:}1 particulars af ainy discovery 
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ot; indication of- .petroleum or_ petroleum bearing strata and of any 
mineral . of _ commercial value other , than· petroleum. Any officer 
authorised in writing by the Commissioner may at all reasonable times 
inspect and make abstracts or copies of any fogs, records, plans or 
maps prepared by the Licensee in. the course of his operations under 
this Licence. All information supplied under this clause by the 
.Liceru;ee shall ( except with the consent . in writing of the Licensee, 
which shall not be unreasonably withheld) be treated by the Com- . 
missioner lljS confidential, but the • Commissioner shall nevef't!heless be 
oo:titled alt any time to make use of any information received from the 
Licensee for the . purpose of preparing and publishing aggregated 
retums and igeneraJ. reports on the extent of oil prospecting or oil 
.mining operations in Guyana and for the purposes of any arbtitratlon or 
litigation between the Governor-General and the Licensee. 

. (2) Within ·two months after the end of the term hereby
granted, or any rene-�al thereof, ·the Licensee shall furnish to the 
Commis.�ioner a record in a form from time to time approved by tJhe 
Cornmi:ssioner, of the operations conducted in the said lands_ during 
each _year together with maps, technical field reports, bot!h geological 
and geophysical and, all well records including geophysical and other 
well logs. 

7. The Licensee rriay remove any specimens or samples of Sarnplai or
.petroleum found by him in or upon the said lands in. tlhe course of petrot�m ..
_his 10.,perations under this Licence, but shall furnish the Commissioner 
. as soon as possible with. full information of all such specimens and 
samples so removed and shall upon demand made within thirty days 
of the receipt by � Commissi.oo.er of such information, provide the 

· Commissioner with suoh representative specimens and samples as may
be required, not exceeding one-half of any individual specimen or
sample so removed by the Licensee and the Commissioiner shall be
,entitled to retain any specimen or_ sample so delivered.

8. The Licell6ee shaH not form or endeavour to form, or Formation ol 

procure or permit to be· form.eel any company syndicate or association �=�·· 
incorporated or not incorporated, nor appeal publicly by means of a 

, p-ra&peotus or otnerwise, for money for the purpose of exploiting the 
lands which are the subje.ot of this Licence or any portion thereof 

, without the pennis·sion in writing of the Govemor-Geneml to be
obtained where he deems such lands or portion thereof to nave been 
thoroughly and efficiently examined geologically or by geophysical 
methods. 

9. The Licensee shall not graintt or assign any interest under Consent 1.o 

this Licence nor part with the possession of any of ,the rigaits hereby assignment. 
granted to any per .. on or persons whiQinsoever without - the previo� 
consent in writing of the Governor-General who may (wiJthout pre-
judice to his right to make such consent subject to any otlher conditions c•,: ,.,. · ··,. ·, 

he may deem meet) require, as a condition of giving such consent, •' ''·' 
the said person or persons at his or their expense to execute a deed 
of covenant to ob.serve and perform any covenants and conditions on 
the part of the Licensee in these presents contained. 
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· 10. The Licensee shall not assign nor attempt to assign the 
rights granted by this Llcence to any person or any company without 
the previous consent in wrilting of the Govemor-General; such consent 
shall be withheld if the as;signee is neither a citizen oif Guyana nor 
incorporated nor registered in Guyana. 

11. If the Licensee shall cease to . be a citizen of Guyana
or incorporated Qr registered in Guyana, he shall forthwitih inform 
t.be.Uovemor-General an.Cl shall apply to him for his consent in writing 
to the assignment of the rights granted by the Licence in accordance 
with clause 10 (Assignment of Lloence) hereof and in the event of 
the Licensee failing to obtain such consent within such time as � 
Governor-General may appoint, the Governor-General may revoke 
this Licence. The revocaition of this Licence in pursuance of the 
foregomg provisions of this clause shall be subject and without pre­
ju01ce to any obligation or liability imposed by or incurred under the 
terms and conditions thereof. 

Release or 12. In the event of the inclusion by inadvertence i,n the said
=ded by Annex marked "A" of lands or Meas� r�� of which the o� ri� 
�adv� have already been granted to other mdividuals or comparues, the 
�e licensed Licensee sha.1:1 imruerU!.LwLe,y releas.:: to the Governor-General any s1.�c11 

Exclusion of 
lands for 
public 
purposes, 

lands or areas when required to do so by tihe Commissioner. 

_13. Notwithstanding the rights conferred on the Licensee 
under this Licence, the Governor-General shall have power at an'y 
time to require the exclU1siion from the lands included. in the said 
Annex marKed "A" of any area or areas which may from time to time 
be r�quired for villages, new villages, village extensions, water 
reserves, dramage or sea defence purposes, farm lands or any other 
pub�c purpose: 

Provided that during the subsistence of this Licence, or any 
renewal thereof the area or a:reas so excluded shall not exceed in 
all ............•........... �qua,re miles: 

· Provided further that upon the Licensee showing that the e.xci..u-
si.on of any such area will interfere with his proposed operaitions .and
,indicating an equivalenJt area which can be selected for exclusion
with · the· least interference to his operations, the Governor-General
may �lect the same accordingly.

Foreshore. �4. This Licence shall not confer any surface rights to the 
1 foreshore and no use shall be made thereof by the Licensee unless

and ootil the aU1thlority of the Governor-General ( which shall not be 
unreasonably withheld) is first obtained. 

QmatnJc:tlon 15. Such works or installations (if any) as may be erected
ot W'Dl"ka. by the Licensee on the submarine area shall be of such nature and

shall . be so constructed, placed, marked or buoyed as to minimise 
their constituting a danger or obstruction to shipping and t!he Licensee 

. . 
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if. required, by the Harbour Master :to do . so ,shall illuminate between 
the hours.of suruiet and sunrise; iµ, a manner saiti*'1,ctory .to the &r­
_bouir MaStter, ail pla,r{orms, d,erricks, pieris, survey. marks or any other 
instaillations erected witihin the.said areas. The means of IDuminatiao 
shall be such as is approved or required by the Harbour Master. 

, 16. The Licensee shall adopt all praoticaJ. precautions PoJJlltkn 
(mclup:ing the provision of mooem eqwpment) to prevent a:ny pollu-

. tlon ot me sea or .inland waters by oil, mud, or any othec �: « 
substance which might contaminate the same or any shore thereof. 

' - ':< � : ',,� ,'.!,, 

1 7. . If. the Licensee shaU at any time refuse or negl�, ao P�af ·
observe or perlorm any of. the terms and conditions of this. � rev on. 
the Govemor-Geneiral may by notice in writing signed by him ,and 
served upon the Licensee summan1y declare that the Licenice hereby 
granteo snail tnencerorm determme anct tne Licence ana ail 1,IgDis and 
libertie.s oonlferred hereby or enjoyed thereby or .hereuiu.ta sbaill 
foretJ.with determine without pre1uoice to the rights ood remedies 
ot tpe Governor-General in respect of any prior breach or non­
performance of any or all of the terms and condiitio� hereof. on the 
par,t of the Licensee: t , 

._ 

Provided always that oh.e aforesaid power shall not be exercisable 
unleiss and until. notice has . been . given to the Licensee specifying 
tne �arucular breaoh complained ot and if the breach is capable or 
remedy, .requiring the Li!Oensee to remedy the breach aind, in aay ..case, 
requmng roe L1coosee to make compensation in money for tJhe breach, 
ana tne Licensee fa:1115, wruthin a rea;spnable time thereallter, to remedy 
the breach 1f it is capaij1e of remeay, and to make such reasonabile 
oompensaition in money for the breacn as the Governor-General deems 
saitistactoiy. 

1s: . The Governor-General may on an application :inade in Renewal. 
that behalf by the Licensee on three monrchs' notice in writing ddivered 
to the Commissioner graDJt a renewal of this Licence in respect of the 
whole of the said lands, or any part thereof not having an area of 
less than 8 square mil�, for a furtll.e:r term of twelve montbs :Subject 
to the payment by the Licensee of so much of the sum mentioned in 
clause 1 (Fee) hereof as col'I'esponds in ratio to such propol1tion of
the c!,I'ea originally licensed hereby as is retained. ' · 

1?. On or before the expiraitioo of ·this Licence or. any renewal Right o1
thereof the · Licensee observing and performing the terms and condi- ��­
tioru._ he:r;ein _ cqntained _sha:1!1 have a right (subject to the provisions in& i..cea.:c. 
pre59ri:bed in the Regulations then in rorc·e for granting oil prospecting 

licences) to an Oil .Prospeoting Licence or Licences in � of· .so 
niuc� of th(? said 1-am.d,s as the Licensee may select. 

20. (1) Failure on the part of the Licensee to fulfil any of ·the =e 
terms and ooodiitions of this Licence shall not give · the Governor- wre.
Gen�ral any claim against rthe Licensee or be deemed a breach of this 
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Licence in so far as suc'h failure arises from force ma.jeure and if 
through force majeure fulfilmooit by the Licensee of any of. the terms 
and conditions of this Licence be delayed the period of sucih delay 
.shaJ}. be added to the periods fixed by this Licence. · 

(2) In this dause the expression "force majeure" includes
the act of God, war, insurrection, riot, civil commotion, 1tJide, storm, 

. tidal: wave, flood, lightning, explosion, fue, earthquake and any othyr 
happeoing which the Licensee could not reasonably prevent or control. 

Albitration, 21. If at any time during the continuance of tthis Lice.nee or
: .� .. 

Cap. 31. 

Marginal 
notes. 

, a£ter the. de.termination thereof any question or dispute shall arise 
regarding it.his Licence or any matter or thing conneot:ed herewilth or 
, the powers, duties, or liabihties of the Liceinsee hereunder then and 
tn all such cases tne matter in difference shall be referred to atbritration 

... in accordance with the provisions of the Arbitration Ordinance or. any 
Ordinance or law amending or replacing the same for the time being 

. m force. 

• 22. The marginal notes are for convenience only and do not 
form part of this Licence. 

In w1tness whereof the Govemor-GeneraJ has hereunto set his 
. hand and caused the Public Sea! of Guyana to be hereunto affixed 
and the Lioonsee has caused its Common Seal to be hereuDlto affixed 
(,set his hand and seal) the day and year first herein above written. 

ANNEX A 

Deac:riptioa 
of tho Nid 
laid,, 

· All those lands coloured .......................... on the 
' ' 

attached plan situate in ••......................... • _ ... · . : .. • ... 
an.d having a total area of ........•..•••.............•...... �- . ...,, ' . . 

or thereabouts in the majnland and/or submarine area(s). 

ANNEXB 

'BOND IN RESPECT OF OIL EXPLORATION LICENCE� 

. KNOW ALL MEN BY THESE PRESENTS THAT WE ..... . 
. . . . . . . . . . . . . . . . . . . . . . . . of. ............................ . 
and:··················································:· 

ct ..................................................•.... 

· �r; held and firmly bound to the Commissioner of Lands and Mines of
Guyana aoo his Successors in Office in the sum of .............. : . 
( dollars of good and iawful money of Guyana) to be paid to the said'"' Commissioner and his Soocessors in Office for which payment to be 

;;W� ,and ttuly made we bind ourselves and eaoh of UIS, ,o:ur h:eiiii1s, 
executors and administrators jointly and severally by these preselllts. 
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i. :Dated .. tl)lis ................ day of ........... ........ :.19 ... .
.. WHEREAS by deed of eveai. date herewith and made between
....... · ..........•....•........•.....••..... of �e ooo part
and . the said . . . . . . . . . . . . . . . . . . . . . . . . . ·. . . . . . . . . . . . . . . . . ; .... 
of the other part the sole right and licence was granted to the said 
···············································: .... ; •• ·.110 

expl�re and . search the surface of that parcel of land situat� ...... ·• '., 

·· and having an area of ........................ more or less and 
delineated in the p1an attached to the said Deed for petroleum and
for· that purpose to make geological, geophysicaJ and topographic 
examinations on the ground and from the air and to d!ig and tum up 
the surface of ,the land aind drill geological information.· boreholes, 
subjeot to the -terms, conditions and c.ovenants therein contained. 

AND WHEREAS the said .......................... hath 
agreed to become. surety for the due performance by the said ..... . 
... · .•.. : ...... : ..................................... of al and 

·several the ooven!llllts, matters and things under the said �ed to be
oy . him performed and done.

Now tlhe conditiOill of the above-written bond or obligation is. sach 
that if the said . . . . . . . . . . . . . . . . . . . . .................••.• "; . 
shall well and truly observe and perform all and every the covenants 
am agreements :by him to be observed and performed as hell:ein:before 
mentioned and shall in a proper and workmanlike manner db all and 
every the acts . matters ,and things by him to be done oox:ler the· said 
Deed to the satisfaction of 1ihe Commissioner of Lands and Mines 
for the time being of Guyana THEN the above-writlten. bond or 
obligation shall be void otherwise the same shall remain in full force 
and effect. · 

PART II - OIL PROSPECTING LICENCE 

THIS DEED made the ...................... : .......... � 
:day of. . . . . . . . . . . . . . . . . . . . . . 19 .... , between. . . . . . . . ......... . 
:Governor-General Md Commander-in-Chieif of Guyana (hereinafter 
. . . 

,_ 

.referred to aJS "the Governor-General") of the one part . an4

-�-.... : ••.................................. (herc:,in,a£t� -T�ferr�

·to as ··"the U�nse{'") 9f ·1!)w �e,r part, .. •, . I 
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WHEREAS the Licensee in accordance with. the conditions laid 
!:lp_v,:n_in _the _Regulations for the time being in force for the granting 
Qf' an ·oil prospecting· li�ence has applied to the Governor-General to 
grant him an Oil Prospecting Licence in respect of the lands specified 
in the Annex marke.d "A" hereunder (hereinafter referred to as "the 
�id lands") out of which were reserved to Her Majesty all petroleum 
upon or under the said lands with power to search for and win the 
said petrdleum and to . grant licences and leases to any pen;on or 
pe11SOns to search for and win the same subject' to the Licensee com­
pensating the hdlders of any right, title or interest in or over the said 
lands for aU damage to the said lands thereby occa�oned; 

· AND WHEREAS the Licensee has ellltered into a bond in the
form set out in the Annex marked "B'' here1mder written witll the '. 1 ( • '· • 

• 

Commissioner in the sum of ............................... . 
conditioned for the due and faithful carrying out of the provisions 
conitained _in this Deed; 

AND WHEREAS the Governor-General has found that there is 
no objection to graming the said Licence: 

· NOW THIS DEED WlTNESSETH AS FOLLOWS:
In pursuance of the afores�id agreements and. in . consideration

of the. rents, royalties, covenants and agreements hereinafter reserved 
and conrtairned on the part of the Lice111s�rs to .bt? pa�d aind. observed 
the Governor-General doth hereby grant unto the· Licensee the sole 
righrt and licence subject to the rights of all holder� of a1I1Y right, title 
or interest in or oveir t!_ie said lands and subject to tlhe restnctiOllls, 
conditions and provisiOll!S hereinafter contained: 

(1) to search, bore for, win and work all or -any petroleum
l�ng _or being within, under or •throughout the said liam:lis wilthout
arty ip:t.erruptiorl, claim or disturbance from or by the Governor-General
·ot·ooy .. other person or persons whomsoever rightly claiming ft-om or
:under him save a" mav be provided by tire Regulations for the time
being in force; · · 

(2) to carry away and dispose of the produce thereof to and
for the us,e and benefit of the Licensee: 

Reserving nevertheless to the Governor-General ·or any other 
person authorised by him in that behalf all liberties and ·powers whic:h 
may be at his disposal to search for, dig, work and get any minerals 
or substances other than p,;troleum upo111 or under any lands in relation 
to:which paragraphs (1) and (2) above apply; provided always that 
� said reserved liperties and powers in respect of such Jiands shall be 
d:ercised and enjoyed m such a manner as not to hinder or interfere 
with. the rights: and privileges of the Licen:see under these pre!Sents 
and provided al.so thait fair and proper compensation S'hall be paid 
by the qovernor-General fot ,an loss� damage or. mjury whi<?h � 



Licensee may sustain or-be put to:by reason or in consequence of the 
exercise __ of the said res·erved liberty and power, the amount of such 
compensation to be settled in casie of cliffe:rence by reference to arbi­
tration as provided in clause 47 (Arbitration) hereof: 

Provided, howeiveir, that rt:he limits of the said lands shall be 
revised by the Governor-General at any time if, as a·result of negotia­
tions between the Government of Guyana and the Governments of 
any adioining terrilJOries, it is determined that any portion of the said 
la111ds lies outside the iurisdiction of the Government of Guyana and 
it is necessary to exclude such portion of the said lands from the 
provisions of this Licence, or if it iis detennined tha,t areas outside 
of the said lands lie within the jurisdiction of the Government of 
Guyana an!d it is nece;ssary to revise rthe. Siaid limits to include such 
areas within the area covered by this Licence: 

And provided. further. tha,t neither the Governor-General nor 
the Government of Guyana shall be resp,onsible for anv loss or dama12:e 
occasioned to the inconvenience of th.ie exclusioo. of any such lands 
as afoiresaid or his activities therein or thereof. 

Notwithstanding the liberties and power.s hereby conferred and 
the rights a.nd obligations arising hereunder the Licensee shall not 
exercise any of the said liberties and powers over any pamcclar parcel 
of land in the mainland area unless . and until permission in writing 
so to do shall first have been obtained by the Licensee from the 
GoverJ],or-Gen,eral, who shall grant such permission upon proof deemed 
by him to be satMaotory that (a) the Licensee has en,teired into an 
agreement witli all holders of any right, title, or interest in or over 
such parcel of land for payment of compensation to such holders for 
and in respeot of any damage which may be caused or done to the 
surface of such parcel of land or to any cultivation or buildings 
thereon by reason of the exercise by the Licensee of all or any of the 
liberties, powers and privileges hereby granted; or (b) the Licensee 
has made reasonable efforts ,to arrive at such an agreement but has 
failed ,to do so through no fault attributable to him or ( c) the Licensee 
is 1.U¥Lble to enter in<to such an agreement by reason of the fact that 
such holder or holders of any of them cannot be found or is or are 
out of Guyana or is or are incapacitated through infancy or .other 
legal disability. 

TO HOLD AND ENJOY the ·said rights, licence and privileges 
hereby granted unto the Licensee for the term of five years from th(i 
date hereof rendering and paying free and clear from all rates, taxes, · 
charges and deductions the several rents and royalties hereinafter 
'specified. 

1. (1) The Licensee shall pay to the Commissioner actino- on ",main
behalf of the Govern.or-General during ,the term hereby granted or {!i8fa� 
any renewal .thereof the certain yearly rents as llereunder specified,:--. 
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(a) In respect of lands in the mainland area:
Per sq. ml. or 

for eaoh year from the 1st to the
part thereof 

5th (inclusive) $ 6.50 
for each year from the 6th to the 10th (inclUISive) $ 13.00 
for the 1 lt!h year $ 416.00 
for the 12th year $ 624.00 
for the 13th year $ 832.00 
for the 14th year $1,040.00 
for the 15th year $1,248.00 

(b) In respect of lands in the submarine area:
Per sq. ml. or part thereof 

for eaoh year from the lst to the

5th (inclusive) $ 5.00 
for each year from the 611h to the 10th (inclusive) $ 10.00 
for the 11th year $ 320.00 
for the 12th year $ 480.00 

for the 13th year $ 640.00 
for the 14th year $ 800.00 

for the 151!h year $ 960.00 

(2) Payment of the certain yearly rent reserved by thisLicence shall be made annuai111y in advance and the first payment of the sum of ................... ....... in respect of the fuist year of the term 'hereby granted (the receipt whereof is hereby acknow­ledged) shall be made on the execution of this Licence. 
Refund ot 2. ( 1) Upon the determination by the Licensee of tJhe termcertain )'early hereby granted or any renewal thereof or upon the \Sll,MTeilder by him
:..:, d:,r- of !the rights granted by this Licence in respect of any part or partsau.mndm-. of the s.Md lank:ls or upon the grant of an Oil Mining Lease in respectof any part or parts of the said lands the Governor-General will refun!d to the Licensee an apportioned part of ainy cerlam year]j rent paid by the Licensee in advance in respect of the said Ianct or any such part or parts thereof for a period the whole of whioh hais not ixpired at th� date of such (;!etermin'!l(ion or surr�der or grant. 
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( 2) Upon :t!he . release by the . Licensee of any lands or areas
under the provisions of clause 20 hereof the Governor-General will 
refund to -the licensee an app<1rtioned part of ainy certain yearly rent 
paid by the Licensee during the term hereby granted in respect of the 
said Jands provided that in respect of any year the amount remaiining 
of the ce.l:11lain yearly root after the said refund Sib.all not be less than 

· the (lmOUlllt of royalties payable in respect of any sooh year under
the provisions of sub-clauses (1) and (2) of clause 3 (Royalty)
hereof.

_3. ( 1) The Licensee shall pay to the Commissioner on behalf of Ror.at,. 
the Governor-General within two months after tihe last day of June 
and of December in each y� in respect of the half year ending on 
the �t such day or, in 'libe case of t!he first payment, in respect of the 
period from ithe commencement of 1lhis Licence up to the last such 
day, royalties calcula,ted as follows -

(i) On all crude oil of 14° A.P.I. and above won and
saved, aoo casinghead petroleum spirit recovered
from natural gas obtained, from . the licensed area
wells situaited:

(a) in the mainland area - 12½ % ad va1orem;
(b) in the inner submarine area-10% ad vaiorem;
( c) in the outer submarine area-8 % ad valorem.

(ii) On all crude oil less than 14° A.P.I. - 8% ad
valorem.

(iii) On all natural gas obtained from wells situ:a,ted in
the licensed area and sold by the Licensee-8 %
ad valorem.

Provided that before royalty is calculateid pursuant to paragraph 
(i) (a), (b) or (c) or (ii) of this sub-clause, the Licensee shall be
entitled to deduct from the quantity so won and saved or recovered,
as the case may_ be, a!Ild ascertained in accordance with clause 4 hereof,
so much thereof, ascertained aocordmg to a method approved by the
Commissioner, as was used by the Licensee during the half year in
question for the following purposes or any of them, that is to say,
carryipg on drilling and production operatiODIS and pu,mping to field
storage and refineries in Guywtl'a, and injection or return, oc manu­
facturing any refined products injected or returned, into tbe formation,
as well as any reasonable amOUDJt which has been lost by die Licensee
from the said quantity during tihat half yeaT and tlhe deduction of
w,hich is approved by the Commissioner:

Provided further that in respect •Of any natural. gas shown to the 
satisfaction of the Commissioner to have been sold to other .persons· , 
holding Oil Prospecting Licences or Oil Mining Leases in Guyana for 
repressuring a natural petroleum or gas reservoir the rate of royalty 
shall .be reduced to one-half of the ra� prescribed :in sub-paragraph 
(ill) of this paragraph. . , · .. · 
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(2) For the purposes of this clause petroleum shall be deemed
to have been won, saved or recovered from the area on which the well­
head is situated notwithstanding that it may have been won, saved or 
recovered from beneath another area by means of directional or de­
viated drilling. 

(3) For the purpose of calculating royalty-

(i) the value of crude oil and casinghead petroleum spirit
shall be the value of the field production and shall be
calculated, unless in a manner otherwise agreed (with
due allowance for the cost of recovery of casinghead
petroleum spirit) upon the price at which crude oil or,
as the case may be, casinghead petroleum spirit is sold
by the Licensee at an oil refinery in Guyana or free on
board tankship at Guyana loading terminal (which
price in any case for the purpose of this clause shall
not be less than the price at which crude oil or casing­
head petroleum spirit of similar quantity and quality
is sold generally in free and fair arms-length transactions,
due adjustment being made for differing geographical
locations) less in all cases the costs properly incurred
in transporting, handling, treating, extracting and
storing such crude oil or casinghead petroleum spirit
from the field of production to tankship at Guyana
loading terminal or refinery. In the case of crude
oil or casinghead petroleum spirit· not sold as afore­
said, the value shall be such value as would have applied
had the same been sold as aforesaid and subject to the
above conditions.

(ii) The value of natural gas shall be the actual sale price
thereof, that is to say, the sale price obtained by the
Licensee after deduction therefrom of all costs shown
to the satisfaction of the Commissioner to have been
reasonably and actually incurred in processing, handling
and transporting the same from the well-head at which
it was produced to the point of sale.

(4) Notwithstanding anything hereinbefore provided, royalties
in resp� of any year shall be payable only to the extent to which their 
aggregate amount exceeds the amount of the certain yearly rent actually 
paid in respect of that year under clause 1 (Certain yearly rent) hereof. 

(5) If there is any dispute between the parties or failure to agree
affecting the amount of royalty payable within any such two months as 
aforesaid, the royalty shall not be so payable, but the Licensee shall pay 
within the said two months so much of that amount as is not in dispute 
and shall pay any further royalty which shall be found to be payable 
forthwith upon the. amount being agreed or, determined by arbitration 
or otherwise. 

(6) By giving notice in writing not later than three months before
the CJQ)iration of the ......... year from the c9mmencement of the term 
hereby granied, either the Governor-General or the Lken.see may, during_ 

20.



21 

the subsistence of this Licence or its renewal in respect of any of the said 
lands, request the other party to agree to a r�vision as. from that date 
of the rates of royalty hereby reserved to take into account in so far as it is 
appropriate so to do, due regard being had Jo. the fact that such royalty 
is. calculated ad valorem, any marked change in the average United 
States Gulf export prices of gasolene and fuel oil in cargo lots during the , 
last . ... years as compared with the average export prices which ruled 
during the first ........ years of the said term. Revision of the said 
rates of royalty at successive intervals of ........ years may be requested 
in like manner by either party to take into account as aforesaid any 
marked changes between the average United States Gulf export prices 
of gasolene and fuel oil in cargo lots during the ........ years preceding 
the . date as from which revision is requested and the average export 
prices which ruled during the ........ years preceding the date of the 
last revision made in pursuance of this clause, or, where no previous 
revision has been made at the date as from which revision is requested, 
the average export prices which ruled during the first ........ years of 
the term. A revision of the rates of royalty in pursuance of this clause 
sball be made by agreement between the Governor-General and the 
Licensee or in default of agreement by arbitration as provided in clause 
47 hereof: 

Provided that for the average United States Gulf export prices of 
gasolene and fuel oil in cargo lots or either of them there may during 
the subsistence of this Licence or its renewal as aforesaid be substituted 
such other average prices of these products as may be agreed between 
the Governor-General and the Licensee for the purpose of the revision 
of royalties under this clause or in default of agreement by arbitration 
as aforesaid. 

4.(1) The Licensee shall measure or weigh by a method or methods Meaaurertlfflt 
customarily used in good oilfield practice and from time to time approved �== 
by the Commissioner- the 98.id 

landll. 

(a) all crude oil won and saved and casinghead petroleum
spirit recovered from the said lands; and

(b) all natural gas sold from the said lands during the
term hereby granted or any renewal thereof.

(2) The Licensee shall give to the Commissioner three days
notice in writing counting from the date of posting the same, of his in­
tention to measure and weigh in accordance with the foregoing provisions 
of this clause, in order that the Commissioner may appoint some person 
or persons on his behalf to be present at such measuring or weighing 
and attend to the proper conduct thereof and no petroleum shall on any 
account be taken away from the said lands until·the same shall have been 
so measured or weighed as the case may be: 

Provided that the Licensee shall be fr-ee to remove and take away 
any petroleum, notice of the measurement and weighing of which has 
been duly given by him in writing to the Commissioner, if within four 
days of the receipt of such notice no direction to the contrary is received 
from ihe Commissioner and no s�ps are taken by him to verify 1be 
same. 
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(3) If any measuring or weighing appliance shall at any time be
found to be false or unjust the same shall, if the Commissioner so deter-
mines after considering any representations in writing made by the · 
Licensee, be deemed to have existed in that condition during the period 
of three months prior to the discovery thereof or the period elapsed since 
the last occasion upon which the same was examined or tested whichever 
shall be the less and accordingly the royalties payable in respect of such 
period shall be adjusted. 

(4) The Licensee ahall not make any alteration in the method or
methods of measurement or weighing used by him or any appliance used 
for that purpose without first informing the Commissioner and the 
Commissioner may in any case require that no alteration shall be made 
save in the presence of an officer authorised by the Commissioner. 

5. The Licensee shall keep full and correct accounts in a form
from time to time approved by the Commissioner of-

(a) · all crude oil won and saved and casinghead petroleum
spirit recovered;

(b) all natural gas sold; and 

(c) the quantity of crude oil or products thereof or casing­
head petroleum spirit used for drilling or production
operations or pumping to field storage or refineries or
injection or return, or manufacturing any refined
products injected or returned, into the formation; and

shall within one month after the end of each year of the term hereby 
granted or any renewal thereof deliver to the Commissioner. an abstract 
in a form from time to time approved by the Commissioner of the accounts 
for each such year together with a statement in the like form of all royal­
ties payable in respect of each such year. 

' 

6. During the subsistence of this Licence the Licensee shall with
due diligence carry out such geological and/or geophysical surveys and 
examinations of the said lands and do such testing of the said lands by 
means of the drill or trial borings as may be necessary for the purpose 
of arriving at the petroleum producing prospects of the same and in 
particular shall-

(1) spend on and· in connection with operations with re-
spect to any of the lands covered by this Licence and any
other Licences deriving from Oil Exploration Licence
_No ......... sums of money calculated as set out below
on the basis of the acreage held by the Licensee from
time to time provided that not less than 50 % of the
expenditure so calculated in reference to the lands
covered by this Licence shall be incurred in connection
with operations with respect to such lands.
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(a) In respect of land belonging to 'the mainland area:

for the 1st and 2nd years of the Licence 

for the 3rd year of the Licence 

for the 4th year of the Licence 
· for the 5th year of the Licence
for the 6th, 7th and 8th years of the-Licence

for the 9th and subsequent years

Guyana 
Dollars 
per annum 
per sq. ml. 

$ 50.00 

$ 150.00 

'$ 300.00 
$ 400.00 

· $ 500.00

$ 600.00

(b) In respect of land belonging to the submarine area:

for the 1st and 2nd years of the Licence $ 50.00 

$ 300.00 

$ 400.00 

$ 500.00 

$ 600.00 

$ 750.00 

for the 3rd year of the Licence

. for the 4th year of the Licence

f<�r the 5th year of the Licence 

for the 6th to 10th years inclusive 

for the 11th and subsequent years 

Provided that any under or over expenditure during any one year 
thereof may be carried forward within the term of this Licence or of any 
renewal hereof in which it occurred, but upon the expiration thereof, if 
the total expenditure aggregated thereover should be less than required 
by this condition, then the amount of the deficit shall be payable to the 

1'Commissioner acting on behalf of, the Governor-General: . · 
Provided further that if at the expiry or determination of this Licence 

or its renewal, if any, the Licensee shall not have incurred expenditure 
proportionate to · the period up to the date of expiry or determination, 
then the Licensee shall pay the difference between such expenditure and 

· the. amount thereof actually. incurred to the Commissioner acting as
aforesaid within six months after the date of said expiry or determina­
tion.

.(2) If the Licensee has not already done so, commence-

(a) during ;the third year of the term of this Licence the
drilling of a well, or wells, within the area of this Licence
or any such other Licences as aforesaid and thereafter
to continue the drilling of the said well or well� with due
diligence and without unnecessary delay until a total
aggregate footage in depth of at least .......... feet
below sea level ii, reached;
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{b) during the fifth year of the term of this Licence the 
drilling of a well or wells within the lands covered by this 
Licence or any such other Licences as aforesaid in the 
submarine area (if any) and thereafter to continue the 
drilling of the said well or wells with due diligence and 
without unnecessary delay until a total aggregate footage 
in depth of at least. ........... feet below sea level is 
reached. 

7. The Licensee shall before commencing any operations
in the said lands furnish to the Commissioner the name and address of 
the Manager resident in the locality of the said lands under whose super­
visi(?n such operations are to be carried on. Any notice which the 
Governor-General or any person authorised by him is in conformity 
with this Licence required or entitled to serve upon the Licensee shall 
be sufficiently served if the same shall be delivered or sent by post to 
such Manager at such address. 

8. The Licensee shall furnish the Commissioner with copies
of all transports, leases, assignments, agreements and deeds relating to 
the said lands or any estate or interest therein and to which the Licensee is 
a party, or under which the Licensee either directly or indirectly obtains 
any benefit or incurs any liability. 

9. The Licensee shall make and pay reasonable satisfaction
and compensation for all damage or injury to the property and rights 
of other parties which may be done by him, his agents and servants in 
the exercise of the liberties and powers conferred by this Licence. 

10. The Licensee shall at all times indemnify and keep harm-
less the Governor-General Government, and every Officer of the Govern­
ment of Guyana against all actions, costs, charges, claims and demands 
whatsoever which may be made or brought by any third party in relation 
to or in connection with this Licence or any matter or thing done or 
purported to be done in pursuance thereof. 

11. Notwithstanding the rights conferred on the Licensee under
this Licence, the Governor-General, upon giving three months written 
notice to the Licensee, shall have power at any time to reserve from 
operations under this Licence any of the said lands which may from 
time to time be required for land development projects, villages, new 
villages, village extensions, water reserves, drainage, irrigation or sea 
defence purposes, navigation ports, wharves or for public fisheries or 
any public purposes whatsoever: 

Provided that, during the subsistence of this Licence or any renewal 
thereof, the area or areas so reserved shall not exceed in all five per 
centum (5 %) of the total square miles of the mainland area (if any) 
included in this Licence or one per centum (1 %) of the total square 
miles of the submarine area (if any) included in this Licence: 

Provided further, that any area or areas so reserved shall not exceed 
ten square miles of any one block of the s�d l�nds; 

24.



2S .. 

. Provided futther, that the reservation .of any area .upon which any 
active operations such as • well drilling, road construction, waterw0tks 
or other work relating to the winning of petroleum have previously been 
commenced or are in progress shall not .be required: 

Provided further, that upon the Licensee showing that the re­
servation as aforesaid of any of the said lands will interfere with or 
impede his operations or proposed operations, and showing the avail� 
ability of other such lands from which an equivalent reservation may 
be required, the <3:overnor-General may require the s�e accordingly: 

Pr�vided, further, that no such reservation shall preclude the exer­

cise of the right of the Licensee to explore and drill for, and produce;, 
all or any petroleum lying and being within, under or throughout any 
lands so reserved, and to carry away and dispose of the produce thereof 
to and for the use and benefit of the Licensee, in accordance with this 
Licence. 

12'. This Licence shall not confer any surface rigbts to the Foreshore. 
foreshore and no use shall be ·made thereof by the Licensee unless and 
until the authority of the Governor-General (which shall not be unreason-
ably withheld) is first obtained. 

13. Such works or installations (if any) as may be erected by Comtruction
the Licensee on the submarine area shall be of such nature and shall be of 'WOC'ks.i 
so constructed, placed, marked or buoyed as to minimise their con-
stituting a danger or obstruction to shipping and the Licensee if required 
by the Harbour Master to do so· shall illuminate between the hours of 
sunset and sunrise, in a manner satisfactory to the Harbour Master, all 
platforms, derricks, piers, survey marks. or any other installations erected 
within the area of the said lands. · The means of ilJumination shal l be 
such as is approved or required by the Harbour Master. 

14. The Licensee shall adopt all practical precautions (jnclud- Pollution.
ing the provision of modern equipm�nt) to prevent any pollution of 
the sea or inland waters by oil, mud, or any other fluid or substani.e
which might contaminate 'the same or any shore thereof.· ··

15.(1) No statement shall be made either in any notice· ,advertise- Ad¥ertis� 
ment, prospectus or other document issued by or t9 th� knowledge of me� 
the Licensee or in any oth,er .manner claiming or suggesting whether :-C.
expressly or by implication that the Government of Guyana or any 
Government Department or any person or . body acting on behalf of 
the said Government has or have formed or expi:essed any opinion that 
the said lands are from their geological formation or otherwise likely to 
contain petroleum. 

(2) The foregoing provisions of this clause or a statement to tho
effect thereof shall be included in or endorst:d on any prospectus, state­
ment in lieu of prospectus, notice, circular, advertisement or other jn� 
vitation issued ,by or to the knowledge of the Licensee offering to the 
public for subscription or purchase any shares or debentures of a c.x>m.pany 
or intended company. - . . 
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16. · The Licensee shall report to the Governor-General par-
ticulars of any fresh issues of capital which may from time to time be 
made by the Licensee and any alteration which may be made in the 
Memorandum or Articles of Association or in the constitution of the 
Licensee. 

17. The Licensee shall not grant or assign any interest under
this, Licence nor part with the possession of any of the rights hereby 
granted to any person or persons whomsoever without the previous 
consent in writing of the Governor-General who may (without prejudice 
to his right to give such consent subject to any conditions he may deem 
meet) require, as a condition of giving such consent, the said person or 
persons at his or their expense to execute a deed of covenant to observe 
and perform the covenants and conditions on the part of the Licensee 
in these presents contained. 

I 

18. The Licensee shall not assign nor attempt to assign the
rights granted by this Licence to any person without the consent in 
writing of the Governor-General; and such consent shall be refused 
if the assignee is neither a citizen of Guyana nor incorporated nor regis­
tered in Guyana. 

Liceooee 19. If the Licensee shall cease to be a citizen of Guyana or in­
�easmg to be corporated or registered in Guyana, he shall forthwith inform the
:�=��j Governor-General and shall apply to him for his consent in writing to 
in Guyana. the assignment of the rights granted by this Licence in accordance with 

the preceding clause (Assignment of Licence) hereof and in the event of 
the Licensee failing to obtain such consent within such time as the 
Governor-General may appoint, the Governor-General may revoke this 
Licence. The revocation of this Licence in pursuance of the foregoing 
provisions of this clause shall be subject and without prejudice to any 
obligations or liability imposed or incurred under the terms and con­
ditions thereof. 

Release of 20. In the event of the inclusion by inadvertence in the Annex
lands marked "A" of lands or areas in respect of which the oil rights have 
;�d����! already been granted to other individuals or companies the Licensee shall 
if th!ci . immediately release to the Governor-General any such lands or areascen area. when required to do so by the Commissioner. 

NotJ,tioatlon 21. The Licensee shall without avoidable delay report to the
:scovery of Commissioner the discovery of petroleum or petroleum bearing strata.
-petroleum. 
Distaru:e of 22. (1) No borehole or well shall except with the consent in writing
�Is �:iom of the Commissioner be drilled or made within a distance of 400 feet from 
��ies o1 the boundaries of the said lands.
11he said 
land&, works, 
etc. (2) No boring operations or working shall be carried on or

allowed by the Licensee in the said lands at any point within 100 yards 
of any railway, reservoir, canal or other public work or any building or 
inhabited site on or near the said lands except with the previou� permission 
in writing of the Governor-General or of any officer authorised by him 
in this· behalf and subject to any instructions, restrictions and conditions 
which may be attached to such permission by the officer granting the same. 
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23. No borehole or well shall be commenced and no borehole Notice of
or well shall be recommened after· work has been discontinued thereat :=negf'" 
for more than six months unless seven clear days notice in writing shall �cmo1�f 
first have been given to the Commissioner. we s.

' 

24. (1) No borehole or well shall be abandoned and'no cemented �dlJcln;terit
string or other permanent form of casing shall be withdrawn from any or bfr::roi�. 
borehole or well which it is proposed to abandon without the prior 
consent in writing of the Commissioner, such consent not to be un-
reasonably withheld in the case of boreholes or wells which have become 
or are unproductive: 

Provided that if no consent or refusal of consent to abandonm�nt 
has been given within 3 days of the request having been made then the 
Licensee may undertake abandonment and at 'the same time notify the 
Commissioner in writing of the action being taken. 

(2) Every borehole or well which the Licensee intends to abandon
shall unless the Commissioner otherwise determines be so securely plugged 
by the Licensee as to prevent ingress and egress of water in and from any 
portion of the strata bored through. 

(3) The Commissioner may in any case require that no borehole
or well shall be plugged or any works be executed for that purpose save 
in the presence of an officer authorised by him. 

25. Within two months after the expi�ation or sooner deter- �euvering ui, 

mination of this Licence or the date of the• abandonment of the under- borer�r:c!�l 
taking hereby licensed whichever shall first occur the Licensee shall we!�. �-· in
deliver up to the Governor-General in good order, repair and condition goo. or.er. 
and fit for further working all productive boreholes or wells (unless ordered 
by the Commissioner to plug them as provided in the next succeeding 
clause and except such boreholes and wells as shall have been previously 
abandoned with the consent of the Commissioner) which shall have been 
made by the Licensee under the liberty or power in that behalf herein-
before contained, together with all casings and other appurtenances to 
such boreholes and wells below surf ace level and which cannot be moved 
without causing injury to the said boreholes and wells and the Licensee 
shall buoy or otherwise mark all boreholes or wells to such extent as the 
Commissioner may require and shall have power during that period to 
enter on the lands for the purposes aforesaid subject to the rights of 
surface owners or others: 

Provided that this clause shall not apply to any of the lands included 
in any oil mining lease which the Licensee may take up under the pro­
visions hereinafter contained. 

26. Within two months after the expiration or sooner determina- Plu!ll&ins of 

tion of this Licence or the date of the abandonment of the said under- �a:[::1°)es /0 

taking, whichever shall first occur, the Licensee shall if required so to do of iT�"c:
0

by the Commissioner plug all boreholes and wells as provided in clause etc. 
24 (Abandonment and plugging of boreholes) hereof: 
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Provided that this clause shall not apply to any of the lands included 
in any oil mining lease which the Licensee may take up under the pro­
visions hereinafter contained. 

27. Subject to the rights of the holders of any right, title or interest
in or over the said lands the Licensee shall upon the expiration or sooner 
determination of this Licence or the. abandonment of the said undertaking 
whichever shall first occur with all convenient speed having regard to 
his obligations under the provisions of clause 26 (Plugging of boreholes 
on determinatton of Licence, etc.) remove all buildings, structures, 
engines, machinery and other property and effects erected or brought by 
the Licensee upon the said lands under the provisions hereof save and 
except all such wells, tubes, casings or linings and works or any portion 
thereof, both above or below ground as the Governor-General may 
require to take at a price which failing agreement shall be fixed by arbitra­
tion in the manner provided by clause 47 (Arbitration) hereof, or as may 
be required to be delivered up to the Governor-General under the pro­
visions of clause 25 (Delivering up of productive boreholes and wells, 
etc., in good order) hereof: 

Provided that this clause shall not apply to. any of the works or things 
aforesaid required in respect of operations on lands for which the Licensee 
shall under the provisions hereinafter contained take up an oil mining 
lease which may be required by the Licensee for his operations under 
the lease. 

28. The Licensee �hall comply with any instructions from time
to time given by the Commissioner in writing for securing the health 
and safety of persons employed in or about the said lands. 

29.(1) The Licensee shall maintain all apparatus and appliances 
and · all boreholes and wells capable of producing petroleum in good 
repair and condition and shall execute all operations in or in connection 
with the said lands in a proper and workmanlike manner. in accordance 
with methods and practice customarily used in good oilfield practice, 
and without prejudice to the generality of the foregoing provision the 
Licensee shall take all steps practicable in order-

(a) to control the flow and to prevent the escape or waste
of petroleum discovered · in or obtained from the said
lands;

(b) to conserve the said lands for productive operations;

(c) to prevent damage to adjoining petroleum bearing strata;

(d)
° 

to prevent the entrance of water through boreholes and
wells to petroleum bearing strata;

(e) to prevent the escape of petroleum into any water well,
lake, spring, stream, river, canal, reservoir, estuary
or harbour; and

(f) to cause as little damage . as po�sible to the surface of
the said lands and to any trees, crops, buildings, structures
and other proper�y thereon.
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(2) The Licensee shall comply with any- instructions from time
to time given by the Commissioner in writing relating to any of the 
matters set out in sub-clause (1) hereof. If. the Licensee objects to any 
such instruction on the ground that .it is unreasonable he may within 
fourteen days from the date upon which the same was given refer the 
matter in the manner provided by Clause 47 (Arbitration) hereof. 

' 

30. The Licensee shall use methods and practice customarily P'"°;is.ion tat3.;
used in good oilfield practice for confining the petroleum obtained from :;,:; pipe-
the said lands in tanks, gasholders, pipes; pipe-lines. or other receptacles :;pi��

Je
�he,, 

constructed for that purpose. No petroleum shall, save as a temporary 
measure during an emergency, be placed or kept in an earthen reservoir. 

31. · The Licensee shall drain ali wast� ·oil,: salt- ·water and refuse ��li, °!a11 from . tanks, gashol�ers
! 

borehol�s · and wells into proper• receptacles ��er ana 
constructed and mamtam:ed by him for that purpose at a safe .distance r se. 
from such tanks, gas.holders, boreholes and wells and from any buildings 
or structures whether situate within the said lands or not and shall dispose 
of such waste oil, salt water and refuse in manner from time . to time 
approved by the Commissioner. 

32. The Licensee shall keep accurate records in a 'form from {;!ce115ee to 11s 
time to time approved by the Commissioner of the drilling, deepening, of 't,{e«;i�s. 
plugging or abandonment 'of all boreholes and wells aiid of any alteration ucensee -to 
to the casing thereof. A log' of all boreholes and wells shall be kept in 
a form from time to time approved by the �ommissioner ·containing 
particulars of the following matters-

. 
' 

(a) the strata and subsoil through which the;borehote· or
well was drilled;

(b) the casing inserted in any ,borehole or wpil and .any
.alteration to such casing; , '- · , · , ·. ' , . . , ,, 

(c) any petroleum, water or workable minerals encountered;
and · · 

( d) such other · matters as the Commissioher . max from
time to time.require. . . ·. · · ·:.

The Licensee shall deliver copies of the said records and log to the
Commissioner as and when required. .. -' . ·' . 

' ,. . I' I ' > j ' .. 

33. : The Licensee shall as far as reasqnably pract,i�able correcilY, ii:e��--:> · label and preserve for reference for a period of twelve nionths·character-1r'� sam«>lcs 
istic samples of the strata or water encountered in any borehole or well �ro�� 
and samples of any petroleum discovered in the. said lahds. And the and watu. 
Commissioner or hi� representative shall have a�ss to such samples 
at all reasonable times and shall be entitled to requite that representative 
specimens not exceeding one-half of any such 'sainpfo be delivered to 
hi,m and to retain any specime� so deliver.e�. 

34. (1) The Licensee shail furnish to t4f .Commissioner quarterly Plans -and during the term hereby granted or any �enewal·tire�eof a record in a record$· 
form from time to time approved by· the Commissioner of the progress 
of his operations in the said lands. Such record shall con!ain-
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(a) a statement of the depth drilled .in each borehole or well;

(b) a statement of any petroleum, water or workable
minerals encountered in the course of the said opera­
tions;

(c) a statement of all crude oil produced and casinghead
petroleum spirit recovered; and

(d) a statement of the areas in which any geological or
geophysical work has been carried out.

(2) Within two months after the end of each year comprised in
the term hereby granted or any renewal thereof, the Licensee shall furnish 
to the Commissioner a record in a form from time to time approved by 
the Commissioner of the operations conducted in the said lands during 
each such year together with a plan upon a scale approved by the Com­
missioner showing the situation of all boreholes or wells together with 
stratigraphic well maps and complete logs of wells drilled during the year. 

(3) The Licensee shall also keep accurate geological plans, maps
and records relating to the said lands. 

( 4) The Licensee shall furnish to the Commissioner such other
plans and information as to the progress of operations in the said lands 
as the Commissioner may from time to time reasonably require. 

Reports to be 35. All logs, records, plans, maps, accounts and information 
����tT:i. which the Licensee is or may be from time to time required to furnish 

under the provisions of this Licence shall be supplied at the expense 
of the Licensee and shall (except with the consent in writing of the 
Licensee which shall not be unreasonably withheld) be treated by the 
Commissioner as confidential. The Commissioner shall nevertheless be 
entitled at any time to make use of any information received from the • 
Licensee for the purpose of preparing and publishing aggregated returns 
and general reports on the extent of oil prospecting or oil mining opera-
tions in Guyana and for the purposes of any arbitration or litigation 
between the Governor-General and the Licensee. 

Power to 36. . Any person or persons authorised in writing by the Commis­
!':� plant. sioner shall be entitled at all reasonable times to enter into and upon 
accounts, �- any land for the time being possessed or occupied by the Licensee in 

. the said lands for the purposes hereinafter mentioned-

(a) to examine the boreholes, wells, plants, appliances,
buildings, and works made or executed by the Licensee
in pursuance of this Licence and the state of repair
and condition thereof;

(b) to inspect and check the accuracy of the weighing or
measuring appliances, weights, measurements, logs,
records, plans and maps which the Licensee is required
to keep or make in accordance with the provisions of
this Licence;
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(c) to inspect and make abstracts or copies of any logs,
records, plans, maps or accounts which the Licensee is
required to keep or make in accordance with the provi­
sions of this Licence;

(d) to inspect the samples of strata, petroleum or water
which the Licensee is required to keep in accordance
with the provisions of this Licence; and

(e) to execute any works which the Commissioner may be
entitled to execute in accordance · with the provisions
of this Licence.

�7. If the Licensee shall at any time fail to perform the obligations Power to 

arising under the terms and conditions of any of the undermentioned �;;�te 

clauses of this Licence-

(a) Clause 4 (Measurement of petroleum obtained from the
said lands).

(b) Clause 24 (Abandonment and plugging of boreholes).

(c) Clause 25 (Delivering up of productive boreholes and
wells, etc., in good order).

(d) Clause 26 (-Plugging of boreholes on determination of
licence, etc.).

(e) Clause 27 (Removal of plant, etc.).

(f) Clause 28 (Health and safety of workers and employees).

(g) Clause 29 (Avoidance of harmful methods of working).

(h) Clause 30 (Provision of storage tanks, pipes, pipelines
or other receptacles).

(i) Clause 31 (Disposal of waste oil, salt water and refuse),

then and in any such case the Commissioner shall be entitled after giving 
to the Licensee reasonable notice in writing of such his intention to 
execute any works which in the opinion of the Commissioner or his 
agents may be necessary to secure the performance of the said obligations 
or any of them and to recover the costs and expenses of so doing from 
the Licensee. 

38. If and whenever any of the certain yearly rent or royalties Rights of 

reserved by this Licence or any part thereof respectively shall be in arrear distress. 

or unpaid for the space of two calendar months next after any of the days 
whereon the same ought to be paid, (whether the same shall have been 
legally demanded or not), then and so often as the same may happen the 
Commissioner may (as an additional remedy and without prejudice to 
any other power of . distress exercisable, or liability incurred by the 
Licensee, in case of any such default) enter into and upon any area which 
shall for the time being be possessed or occupied by the Licensee for the 



purposes. of this-Licence or the exercise of any of the rights hereby granted 
.aind ma.y seize and distrain and sell as landlords may do for rent in arrear 
1\l l or any of the stocks of petroleum and products thereof live and dead 
stock; engines, machinery, tools, implements, chattels and effects belong­
ing to the Licensee which shall be found in or upon the land so entered 
upon. and,Qut of the moneys arising from the sale of such distress may 
r�b!,in and _pay all the arrears of the said certain yearly rent and royalties 
and also the costs and expenses incident to any such distress and sale 
rendering the surplus (if any) to the Licensee. 

P-OIWer of · 39. If the Licensee shall at any time refuse or neglect to observe 
rwoca�ion. or perform any of the terms and conditions of this Licence the Governor­

General may by notice in writing signed by him and served upon the 
c • . , Licens� sum.marily declare that the Licence hereby granted shall thence-

Renewals. 

Reiinquish­
ment of 
areas. 

·. forth: ®term.ine, and the Licence and all rights and liberties conferred
hereby or enjoyed hereby or hereunder shall forthwith determine without
prejudice to the rights and remedies of the Governor-General in respect
of any prior breach or non-performance of any or all of the terms and
conditions hereof on the part of the Licensee and in respect of the
covenants on the part of the Licensee herein mentioned to be performed
after the expiration or sooner determination of this Licence or after the
abandonment of the_ undertaking hereby licensed: 

Provided always that save as to the non-payment of rents or royalties 
the aforesaid power shall not be exercisable unless and until notice has 
'been gi'9'en to the Licensee specifying the particular breach complained 
of and if the breach is capable of remedy requiring the Licensee to remedy 
the breach and, in any case, requiring the Licensee to make compensation 
in money for the breach and the Licensee fails, within a reasonable time 
thereafter, to remedy the breach if it is capable of remedy and to make 
such reasonable compensation in money for the breach as the Governor­
General deems satisfactory. 

-· 
·. . ' � . . .. 
40. (1) Subject to the regulations for the time being in force as

to the .shape·and size of areas in respect of which oil prospecting licences 
may be renewed, the Governor-General shall on application made in 
that behalf by the Licensee on three months notice in writing delivered 
to the . Commissioner and provided the Licensee 1 has fulfilled all the 
conditions under this Licence and in particular has complied with the 
working obligations and expenditure on exploration grant •a renewal 
of this Licence for a further term not exceeding 3 years over any such 
area of the said lands as is retained by the Licensee in the mainland 
area, or not exceeding 5 years if in the submarine area: 

Provided that no renewal shall be granted for a term expiring more 
than 15 years after the commencement of the intitial term of this Licence: 

-� -,

, .. ,. Brovided further that the.grant of a renewal expiring in respect of 
any of 'the, mainland area more than 11 years after such commencement 
shall be,discretionary. 

!f, 

'41: /'··The Lioonsee shall,. after the corillnencement�of the initial 
term of this Licence,.relinquish his rights in accordance' with this Licence__: 

• • • •  ' • • .  : • I 
� � .� • 

32.
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· (a� in the· case of any of the said lands whose area is com-
prised in:t.he mai:i:lland a,rea- · · · · 

. 
t·, 

(i) over not less· than one-third of all such lands
wi�hin 5 years;

(ii) over not less than a total of two-thirds of all such
lands �thin 8 years;

(b) in the case -of any of the said lands whose area is com­
. prised in the submarine area-

(i) over riot less than one-third of all such lands
within 5 years;

.

· (ii) over not less than a total of two-thirds of all such
lands within 10 years. 

42. Without prejudice' to· any obligation or liability imposed �t o1.
l>y or incurred under the terms and conditions hereof the Licensee may � to 
at any time during the term hereby granted or any renewal thereof de- Uc=. 

termine this Licence by giving to the Governor-General not less than 
th!ce months previous notice in_writing to that effect.

43. Without prejudice to any obligation or liability imposed f:a:ht of 

by or incurred under the terms and conditions hereof, the Licensee s=:r 
to 

shall be entitled at any time during the term hereby granted or any re- �°:d of 

newal thereof by giving three months notice in writing to the Governor- 1S:c1s� 
General to surrender the rights · granted by this Licence in respect of 
any part or parts of the said lands; 

Provided that-

(a) the part of the said land_s in respect of which the said
rights are retained shall comply with the regulations
for the time being in force as to the shape and size of
areas ii) res� of which an Oil Prrn;pecting Licence
may be granted; and

(b) any pait of the said lands in respect of which the said
rights are surrendered shall be in a block of not less
than ........ square miles, and the block shall be of
an area which could be licensed in accordance with
i,uch regulations and shall be shown on a plan to a
scale acceptable to the Commissioner and submitted
at the same time as the notice of surrender is submitted
to the Governor-General.

44. Where the Licensee has, pursuant to any provisions of this Wayleaves.
Licence, relinquished his rights to lay, operate or maintain any pipe, 
telephone or power lines through or across any of the said lands the 
Licensee shall, on such terms and conditions as may _be agreed between 
the Governor-General and the Licensee, be entitled to such wayleaves 
in that behalf as may be reasonably required for the convenient carrying 



Risbt at 
Licensee to 
00 Minin� 
lease. 

Force 
m,a,Jeure. 

Arbitration. 

Cap. 38. 

M3-rginal 
not .... 

34 

0_11 . of operatio11s. under. this Licence or any oil. mining lea$C which the 
Licensee shall talce up pursuantto this I,,i�nc;e, or for _inter-communica­
tion and passage between retained parts of the said lands or between 
retained parts thereof and the mainland area, and such wayleaves shall 
be disregarded in calculating for the purpose of clause 41 (Relinquish­
ment of areas) hereof the amount of land to which such relinquishment 
relates. 

45. On or before the expiration of this Licence or any renewal
thereof, the Licensee having paid the rents and royalties due and having 
observed and performed the terms and conditions herein contained 
shall have a right (subject to the provisions prescribed in the regulations 
for the time being in force for granting oil mining leases) to an oil mining 
lease or oil mining leases in the form of Oil Mining Lease hereto attached, 
in respect of any part or parts of the said lands if he shall comply with 
the regulations as to applications for Oil Mining Leases: 

Provided that unless the Governor-General · shall otherwise deter­
termine the Licensee shall not be entitled to the grant of an oil mining 
lease or oil mining leases in respect of any area or areas exceeding in the 
aggregate one-third of the area of the said lands and provided further 
that the part or parts of the said lands in respect of which an oil mining 
lease is granted shall comply with the regulations for the time being in 
force as to the shape and size of areas and the remaining part or parts 
thereof shall be areas in respect of which an oil prospecting licence or 
an oil mining lease could be granted in accordance with the said regula­
tions. 

46. (I) Failure on the part-of the Licensee to fulfil any of the terms
and conditions of this Licence shall not give the Governor-General any 
claim against the Licensee or be deemed a breach of this Licence in so 
far as such failure arises from force majeure and if through force majeure 
the fulfilment by the licensee of any of the terms and conditions of this 
Licence be delayed the period of such delay shall.be added to the period 
fixed by this Licence. 

(2) In · this clause the expression "force majeure" includes the
act of God, war, insurrection, riot, civil commotion,. tide, storm, tidal 
wave, flood, lightning, explosion, fire, earthquake, and any other hap­
pening which the Licensee could not reasonable prevent or control. 

47. If at any time during the continuance of this Licence or
after the determination thereof any question or dispute shall arise 
regarding this Licence or any matter or thing connected herewith or 
the powers, duties or liabilities of the Licensee hereunder or the amount 
of payment of any rent or royalty then and in all such cases the matter 
in difference shall be referred to arbitration in accordance with the pro­
visions of the Arbitration Ordinance or any ordinance or law(amending 
or replacing the same for the time being in force. · : . .

48. The marginal. notes are for convenience only and do not
form part of this Licence. 

-



35 . 49. (1) For the purpose of,this Licence-:-. "inner submarine • area" means the land underlying the waters seaward of the foreshore, including the foreshore and tidal navigable river beds, up to a water depth of approximately 100 feet at low water ordinary spring tides •, and more precisely described by refe:nmce to a line drawn on the.plan which accompanies this Oil ],'fospecting Licence; · "outer - submarine area" means the land underlying the
;;r waters seaward of the inner submarine area, and generallywith a depth of water in excess of 100 feet. 

. " . . . (2) Clauses 25, 26 and 27 shall be construed mutatis mutandisto apply in relation to any part of the said lands, in the event of relinquish­ment of the Licensee's rights over such part pursuant to any provisions of this Licence, as those clauses shall apply in relation to the said lands upon the expiration or soone� determination of this Licence. In witness whereof the. Governor-Genera:f has ·hereunder set his hand and affixed the public seal of Guyana and the Licensee has caused its Common Seal to be hereunder affixed (set his hand and seal) the dayand year first herein above written. · · 
ANNEX A 

Jnterprea­
tion. 

.-.!. · -�All those lands-coloured ... �.-.......... -.-�.' ......... -.· ............ .-. .DescriPtion · · 
•Jf the said . �� : on the attached plan situate in ...•. : ............................ .. • -and having a total area of ....................................... • .• 

. . or thereabouts in the mainland and/or submarine area (s). 

. ,.:r 

ANNEX B · BOND IN· RESPECT OF OIL PROSPECTING ·LICENCEKNOW ALL MEN BY THESE PRESENTS THAT WE:.: .. :::: .

. _ _. . .. : . .: 

. . . . . . . . . . . . . . .  � . .  -• .. • . . . . .. . .. . . . .. . .  � . . . . . . . . . . . . .. �- . .  :, . . . . . .  ·- . . . .  • .. .of .....•............ , ........................................... . and ........................................................... . 
• of r .. • I I 111 ♦ I IO _I I I_ I I I I I ♦ ♦ I I ♦ ♦ I ♦ I ♦ ,• I I I I • I I I I I ♦ ♦-♦ I, ♦ ♦ I I I • I I I I I • I I I ♦ I I I I ♦ · are ·held and firmly bound to the Commissioner of Lands and Mines)>fGuyana and his successors in office in the sum· of ... : ........ : .. : .. : .. dolla:rs to be paid to the said Commissioner and his successors in office· for which payU1ent Wbe well and truly made we bind ourselves and each: of us oµr heirs, e�ecut6ts and administrators j9intly: and severally'. bythese presents. · � · "· •. · ·· · · ·• ·.. · ·• ·· · · · -- · ··· 
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Dated this .................... day of .. ·.· ... ;, .. :· .... ; .. ; 19 ... . 

WHEREAS by deed of even date herewith and made between ..... . 

. . . . . .-...................................... of the one part and the 

Governor-General of the other part the sole right and licence was granted 
to the said ............. : ......... : ••............................. 
to search, bore for, win and work all or any petroleum lying or being 
within, under or throughout that parcel of land situate and having an 
area of. ...................................... ; more or less and 

delineated in the plan attached to the said Deed subject to the terms, 
conditions and covenants therein contained; 

AND WHEREAS the said .......... -.....•.................... 

hath agreed to become surety for the due performance by the said. · ..... 

of all and several the covenants, matters and things under the said Deed 
to be by him performed and done: 

Now the condition of the above-written bond or obligation is such 

_that if the said ................................................. . 

s_hall well and truly observe and perform all and every the covenants 
and agreements by him to be observed and performed as hereinbefore 
mentioned and shall in a proper and workmanlike manner do all and 
every the acts, matters and things by him to be done under the said Deed 
_to t4e satisfaction of the Governor-General for the time being of Guyana 
THEN the above-written bond or obligation shall be void otherwise 
the same shall remain in full force and effect. 

PART III-OIL MINING LEASE 

THIS DEED made the ............... , ......... _.day of ........ .. 

• • . • 19 .... between ............................ , ................. . 

Governor-General and Commander-in-Chief of Guyana (hereinafter 
referred to as "the Governor-General") of the one part and ........... . 

. . . . • • . . . . . . . . • • · ........................ : ....... (hereinafter 

ref erred to as "the Lessee") of the other part. 
· WHEREAS the Lessee (in pursuance of the rights previously

accorded to him under the provisions of an oil prospecting licence granted
to him on the .... : .........................•..... ; ........... ,: .

. has quled upon the Governor-General to grant him) (in accordance with 
. the conditions laid down in the regulatjons for the time . being in force 
for' !:h,e gran�g of oil mining leases has applied to the Govetnor�Gene�al 
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for) an oil mining lease in respect of the lands specified in Annex A here­
under (hereinafter referred to as "the said lands") out of which were 
reserved to Her Majesty all petroleum upon or under the said lands with 
power to search for and win the said petroleum and to grant licences 
and leases to any other person or persons to search for and win the same 
such person or persons compensating the holders of all rights, titles and 
interests in and over the said lands for all damage to such rights or in­
terests thereby occasioned all of which lands are delineated in the sketch 
plan hereto attached; 

AND WHEREAS the Lessee has entered into a bond in the· form 
set out in Annex E hereunder with the Commissioner of Lands and 
Mines of Guyana in the sum of .......................... conditioned 
for the due and faithful carrying out of the provisions contained in this 
Deed and in Annexes B, C and D hereto attached; 

AND WHEREAS the Governor-General has found that there is 
no objection to granting the said lease; 

NOW THIS DEED WITNESSETH AS FOLLOWS:-

In pursuance of the aforesaid agreements and in consideration of the 
rents, royalties, covenants and agreements hereinafter reserved and 
contained on the part of the Lessee to be paid and observed the Governor­
Genu:al doth hereby demise unto the Lessee all or any petroleum lying 
or being within, under or throughout the said lands mentioned and 
described in Annex A hereunder and doth hereby grant the following 
liberties, powers and privileges to be exercised and enjoyed in connection 
with the said petroleum that is to say-

(a) in the case of Crown lands in or over which no right, title
or interest has been conferred on or vested in any person, those set out 
in Part I of Annex B hereunder, subject however to the restrictions and 
conditions specified in Part II of Annex B hereunder; and 

(b) in the case of any area of Crown land in or over which any
right title, or interest has been conferred on or vested in any person and 
in the case_ of private lands, those set out in Part I of Annex C hereunder: 

Subject however to the liberties and powers reserved to the Governor­
General and others set out-

(a) in the case of Crown lands in or over which no right, title
or interest has been conferred on or vested in any person, in Part III of 
Annex B hereunder; and 

(b) in the case of any area of Crown land in or over which any
right title, or interest has been conferred on or vested in any person and 
in the case of private lands, in Part II of Annex C hereunder: 

Provided, however, that the limits of the said lands shall be revised 
by the Governor-Genera] at any time if, as a result of any negotiations 
between. the Government of Guyana and the Governments of any ad­
joining �rritories, i! is de�mined �! any por!,ion of �e said lands 
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· lies· outside the ·jurisdiction of the Government of Guyana and it is .ne­
. cessary to exclude such portion of the said lands from the provisions
of this Lease, 01 if it is determined that areas outside of the said lands
lie within the jurisdiction of the Government of Guyana and it is neces­
sary to revise the said limits to include such areas within the area covered

· by this Lease:

And provided, further, that neither the Governor-General nor the
Government of Guyana shall be responsible for any loss or damage 
occasioned to the Lessee in consequence of the exclusion of any such

· lands as aforesaid or his activities therein or thereon.

TO HOLD, EXERCISE AND ENJOY all and singular, the premises,
liberties, powers and privileges hereby granted and demised unto the
Lessee from the first day of ........................ 19. . for the 
term of thirty years then next ensuing, yielding and paying free and clear
from all rates, taxes, charges and deductions the sever�l rents, royalties
and sums of money mentioned and specified in Part I of Annex D here­
under subject to the provisions relating to rents and royalties contained
in Part II of the said Annex D. And the Lessee doth hereby covenant
with the Governor-General as in Part III of the said Annex D and the

· Governor-General doth hereby covenant with the Lessee as in Part. IV
of the said Annex D and it is hereby mutually agreed and declared by
and between the parties hereto as in Parts V and VI of the said Annex
D and it is hereby declared that Annexes B, C and D hereunder shall be
deemed part of these presents and be read and construed accordingly
and that the provisions of Annex B hereunder shall apply to Crown
lands in or over which no right, title or interest has been conferred on
or vested in any person (together with the petroleum therein arid there-

. under) and the provisions of Annex C shall apply to any area of Crown 
Jand in or over which any right, title or interest has been conferred on
or vested in any person and to private lands (together with the petroleum
therein and thereunder). · 

IN WITNESS WHEREOF etc. 

ANNEX A above referred to.

·, 

THE LANDS REFERRED TO IN tms LEASE. 

' All those lands lying and being ................. ; ............. . 

: delineated in the plan hereunto attached and therein colom:ed ......... . 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
. . . . . . . . . . . . . . 

� and containing 3:n area of ... ; .... : ............... or thereaboutsin the 

;hiaiitlh.nd and/or submarin(area(s). . ,  .. . .  
,, 

38.
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ANNEX B above .referred to; 

••• • • • w  • • • • • ; • 

PART I- LIBERTIES, POWERS AND PRIVILEGES TO:-- BE­
EXERCISED OR ENJOYED BY THE LESSEE WITH 
RESPECT TO CROWN LANDS BUT SUBJECT TO 
THE RESTRICTIONS AND CONDITIONS IN PART 
II OF TIHS ANNEX. 

· 1. To enter upon all Crown lands in or over which no right, To

title or interest has been conferred on or vested in any person (hereinafter 
in this Annex referred to as "unoccupied Crown lands") and to search,. 
bore for, win and work all or any petroleum lying or being within the 
said unoccupied Crown lands. 

bore. etc. 

2. Subject to the prior approval of the Governor-General, to r� �n\ 
appropriate and use for any purpose connected with the borings or works, �I/1e wa or.
or refining operation connected therewith, the water upon or within 
any of the said unoccupied Crown lands and collect, impound and bore 
for the same for the purpose of working the said borings or works or 
carrying out refining operations, but so that in the exercise of this privilege 
the Lessee shall not deprive any lands, villages, houses or watering 
places for cattle of a reasonable supply of water as heretofore accustomed 
or in any way interfere with any drainage system. 

3. To enter upon, use and occupy a sufficient part of the said To 0000.py 

unoccupied Crown lands adjoining any borings for depositing thereon the f�t;� of 
products of the said borings and all the earth soil and other substances work, etc. 

brought to the surface and for otherwise carrying on the works of the 
said borings and operations hereunder. 

4. To refine or otherwise treat the aforesaid petroleum in and To mune.
upon the said unoccupied Crown lands whether for purposes of sale or 
otherwise save as hereinafter provided. 

5. To store, take, lead, pipe and carry away, on, under or over ro': �. ·.·":
the said unoccupied Crown lands the aforesaid petroleum and the pro�.� �-�: / 
ducts thereof and to dispose of the same at his own will and pleasure on. etc. ,;_< 
for his own use and benefit and utilizing such means of ttanspottation 
as he may select save as hereinafter provided. 

6. To erect, set up· and make in, upon and over the said un- ro erect 
occupied Crown lands workmen's houses, sheds, engines, machinery,' houses. etc. 
furnaces, buildings, erections, pipe lines, telephone lines, railroads, 
tramroads and other roads and works necessary or convenient for the 
effectual working of the said borings, works or refining operations con-
nected therewith, and the exercise of the several liberties and powers 
hereby granted. 

. . .�· /! 
7. To search for, dig and get free of charge, gravel, sand, clay To di&

and stone within the said unoccupied Crown lands for the purposes eravel, etc. 

mentioned in this Part of this Annex, but not for sale provided that at 
the expiration of this Lease any excavations shall be fenced or filled in 
or levelled and left otherwise fit for cultivation and occupation, as far 
11s may l;,e r�aso�bly pnwticabl� if �o required by the Gov�m9r-(}e��.:
.tL�1;J .) .. ·.. ' . 

' :,;_4 '_ ,. jf 
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To cut timber, 8. To cut down the brushwood and undergrowth and with theere. consent of the Governor-General to fell any timber now standing or 
growing, or which at any time hereinafter may grow on the said un­
occupied Crown lands for the purpose of facilitating ingress and egress 
to and from the said unoccupied Crown lands and also for the purposes 
of clearing lands for the erection of machinery and plant in connection 
with the purposes mentioned in this Part of this Annex and also for the 
purpose of clearing lands for protection against damage by fire and for 
erecting and making habitable the said workmen's houses, and also for 
clearing land for the purposes of making pastures for the animals used by 
the Lessee for the operations herein specified: 

Provided that-
(a) the clearing for any single pasture shall not exceed

ten acres; and
(b) the Lessee shall pay a reasonable price for all timber

and undergrowth cut down or felled by him for the
purpose of making pastures or taken or used by him,
such price to be assessed in default of agreement by
arbitration as provided in clause 51 (Arbitration) of
Annex D.

To caclose 9. To enclose with a fence the surface of any of the said un­
wlth a fmcc. occupied Crown lands in respect of which the rents reserved in clause 

. 3 (Surface rents) of Annex D are being paid provided that the liberties 
and powers reserved to the Governor-General in Part III of this Annex 
and all rights of way shall not thereby be affected. 

PART U-RESTRICTIONS AND CONDITIONS AS TO THE 
EXERCISE OF THE ABOVE LIBERTIES, POWERS 
AND PRIVILEGES. 

Notice to tie 10. (1) Before occupying any land for surface operations, or clearing
!t� � any land for the purpose of making pastures under clause 8 (To cut
kmds tor timber, etc.) of this Annex the Lessee shall give to the Commissioner of
� Put- Lands and Mines (hereinafter referred to ar "the Commissioner") thirty

days previous notice in writing specifying the land proposed to be occupied 
and the purpose for which the same is required. 

(2) The Commissioner shall at any time within thirty days from
the receipt of such notice state his objections, if any, on ground� of public 
interest to the proposed site, and the validity of such objections in case 
of dispute shall be determined by reference to arbitration as provided in 
clause 51 (Arbitration) of Annex D. 

Sale or lease 11. (1) The Commissioner may at any time or times give notice in 
����!'. writing to the Lessee that application has been made to the Governor­

General to purchase or lease the surface of such portion of the said 
unoccupied Crown lands as is mentioned in such notice. 

(2) If the Lessee shall not within ninety days· after service of
such notice on him give to the Governor-General notice in writing that 
he objects to the Governor-General acceding to such application on the 
ground that the proposed sale or lease will prejudicially affect his rights 
µnder Uris Le� it shall be lawful for Ute Governor-General at any time 
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or times after the expiration of that period to sell or lease all or any part 
of the surface specified in such first mentioned notice freed and discharged 
from all rights of the Lessee hereunder and the Lessee shall thereupon 
be relieved of all liabilities and obligations hereunder in respect of the 
area sp:<=ifi� in such first mentioned notice excepting such liabilities 
and obhgattons as may have accrued before the date of service of such 
notice: 

Provided however, in each case, that the rights of the Lessee under 
this Lease to petroleum are not thereby abridged. 

(3) If any such objection as aforesaid shall be made by the Lessee
within the period aforesaid and the Governor-General shall notwithstand­
ing such objection desire to make the sale or leal1e the question whether 
the proposed 1,ale or lease should or should not be made shall .be referred 
to arbitration as provided in clause 51 (Arbitration) of Annex D. ,

(4) If the Arbitrators or their Umpire decide that the proposed
sale or lease may be made without serious prejudicial effect to the rights 
of the Lessee under this Lease, it shall be lawful for them or him to 
award that the same may be made either (a) freed and discharged from 
all rights of the Lessee or (b) subject to a right for the Lessee to exercise 
(subject to the provisions herein contained) in relation to all or such 
part or parts (whether spec:ifically described in the award or defined 
therein by reference to the state or condition as regards buildings, cul­
tivation or otherwise in which the same may be at the time of the pro­
posed exercise of such powers and liberties) of the surface to be included 
in such proposed sale or lease as the said Arbitrators or Umpire may 
determine the power and liberties hereinbefore conferred on him upon 
the following terms and conditions (which the said Arbitrators or Umpire 
shall have no power either to abrogate or vary) nam.ely:-that the Lessee 
before exercising all or any of such powers and liberties shall-

(i) give to the purchaser or lessee, his heirs, executors,
administrators or assigns sixty days previous notice
in writing of his ititention so to do specifying by name
or . other sufficient designation and by quantity the
lands ovet or in relation to which the Lessee proposes
to exercise the same; and

(ii) . enter into an agreement or deed of covenant with him
or them to make compensation (to be assessed in case
of dispute by arbitration in accordance with the pro- cap. 38..
visions of the Arbitration Ordinance or any ordinance
or law amending or replacing the same for the time
being in force) to him or them for all damage or injury
which he or they may suffer by reamn of the exercise
thereof.

(5) In any case where· an award is made under heading (b) of
subclause ( 4) above,· the proposed sale. 0r lease if made shall be made 
expressly subject to the provisions of the award and if such award gives 
or reserves a right to the· Lessee in relation to part or parts only of the 
surface the remainder may be sold or leased freed and dii:charged from 
all rights of the Lessee and the Lessee shall thereupon be reJieved of all 
liabilities and obligations hereunder in respect of the ·said remainder 
excepting such liabilities and obligations as may have accrued before 
such award is made. 
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• . . ·. (6) Where a sale or .Jeaise of .ithe surface of a portion of the
lands·. ha:f been.· made :by. the· Govemor•Genbral under this cl� the
Les� shaff have a· prlor right ·to h1lve ·-t�e said �tltface again includtd ·• 
in the lands · subject to this Lease if it shall subsequently become· 
available for this purpose.·· 

12. Save as provided in ctause 8 (To cut timber, etc.) of this
Annex the Le.s�e shaU not wiithOUlt the express sanction . of the 
Governor-General cut down or injure any trees or timber in the. said 
unoccupied Crown lands .. · · 

_ 13. . This Lease shall not cond'er any surface rights to the fore­
s'hiore and no use shall be made the.roof by the Lesree unless and until
the authority of the Governor-General (which shall not be unreasonably 
withheld) is fil'9t obtained. 

��on 14. Suoh works or installatioI11S (if any) as may be erected

l'ollutioa, 

by the. Lessee in the submarine area shall be of such naiture and shall 
he ,so oon&tnlcted, placed, marked or lbnoyed as \not to ooostmtute a 
danger or obstruotion to shipping an!d the Lessee if required by the 
Harboll!I' Ma.Siter to do so·· S'hall illnminate between the �u'l'IS of sunset 
and sunrise, in a manner satisfactory to the Harbour Master all 
derricks, piers, survey marks or aey othe'r mstaUaitions erooted within 
the area of the said lands; · The moons of illumination shall be such 
as are approved or required by the• Hairbour Mas,ter. 

15. The Lessee shall adopt all practical precautions (including
the provision of mpdem equipment) to prevent any pollution of the 
sea or i111land wmrs by oil, mud, or any other fluid or substance whi<:-h · 
might oontaminate the same or any shore thereof. 

•· PART m .,:_ LIBERTIES AND POWERS OF THE
• GOVERNOR-GENERAL AND OTIIERS

16. These presents or anything herein contained shall not
prejudice or affect d1e exercise from time to time of all or any of 
the following liberties and powers, dtat is to say-

�or- ·· · · ( 1) Liberty ainid pOV't'er for the Governor-General or any othet
work �Y pe,I'SOlll authorised by him in that behalf to enter inito and upon the 
mfnera1s, etc. said unoccupied Crown Jands ( save and except lands enclosed by a 

fence as provided in clausie 9 (To enclose with a fence) of this Annex 
and on which the Lessee is paying a surface rent) and to search for,
dig, work and get any minerals or substances other than petroleum. 
upon or under the said uooccupied Crown lands and for the purposes 
aforesaid to sink, make, erect and use such pits, shatits, leve'.lls, drains, 
water-courses;· tunnels, buildings, engines or machinery, railways, 
waggoil-ways and othe.T ways, works and oonveniences upon, through 
or· liln<ler the said un�pie<I • CrQ\Vn lands ;as h� SihaJI � n�sary · 
9r expedient; ·, · , • · ·: ·.· · · · · · · 
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Provi�ed always .. that· the said reserved liberties and powers to 
work for mmerru,'s or substances other than petroleum shall ibe exercised 
and ('njoyed in such a manner as not to hinder or iinterfere with the 
rights and privileges of the Lessee under these presents, and 

Provided also that fair and proper conipensation shall be paid by 
the Governor-General for all loss, damage or injury which the Lessee 
may.s:usta.in:or,he put to.by reason orin consequence of the exercise.,,,.,·,:-·· ,: 
Qf the :,_aid �rved .liberties and powers to work for minerals or -sub:..
stances other th(an petroleum, the amount of. such compens-atioo to be 
��ed. in ca,� of difference by reference to arbitration as prbvided in
clause 51 (Arbitration) of Annex D. 

(2) Liberty and power for the Governor-General or any other Govemor­
pe� autho!ised by·him in that behalf to enter il!to �d upon the =�i: 
said woccup1ed Crown Jaoos and -to make and mamtam upon, over etc. 
or through the said Uil:OCCUpied Crown lands such sea defences, re-
servoirs, pumping sitations, generating stations, waterways, drainage 
canals, roadii;, tramways, railways, telegraph and telephone lines and 
pipe--lines or other works as he shall deem necessary or expedient 
for any purpose, and to obtain from and out of the said oooccupied 
Crown lands such stone, earth and other materials as may be necessary 
or req�te for making, repairing or maintaining the same or any 
of tl\.em and at all times to draw water from the ,said unoccupiec;l 
Crown lands and to have free aooess thereto and to pass and - repass
at all_ times over and along the said unoccupied Crown lands for all 
such purposes as occasion shall require: 

Provided always that the said re;se.rved liberties and powers ( other 
than all works required for sea defences or drainage of the said un­
occupied Crown lands or any other 1ands) shall be exercised and 
enjoyed in such a manner as not to hinder or interfere with the rights 
and privileges of_the Lessee under these presents;· and

- Provided - al�_ th-at -fair aind proper compensation shall be paid by 
the Governor-General: for all loss, damage or - injury (not however 
including 1be 'value of· imy waiter, stone, ·earth, or dt.her materials 
taken) which the Leissee may· sustain or be put to by reason or in 
consequence of the exercise of the said reserved liberties and powers, 
the �l,J.l]t of such compemaitioo to be settled iJO. case of difference
by refer�noe to _arbitration a'S provided in clause 51 (Arbitration) 
of Annex D. 

( 3) Liberty and pc)Wer · for the Governor-General to grant or �-may 

demise to any person all or any part of the said unoccupied Crown Cse or . lanids for any pllrpose so that· such grant or demise be made subject unoocuJ:f 
to the rights of rtie Lessee hereunder. �/=0 

iee subject 
to iLessee'& 
righlll. 
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ANNEX C above refened to. 

PART I - LIBERTIES, POWERS AND PRIVILEGES TO BE 
EXERCISED OR ENJOYED BY THE LESSEE WITH 
RESPECT TO OCCUPIED CROWN LANDS AND 
PRIVATE LANDS. 

To bore. ttc. 1. Subject to · the rights of holders of aniy right, title or
interest in or over the said occupied Crown lands and ro the rights 
enjoyed by the holders of any right, title or interest in or over any 
private lands to search, bore fur, win and work all or any petroleum 
lying or being within, under or throughout the said occupied Orown 
lands and private lands.

- •

To� 9IC 2. Subject to the aforesaid provisions to carry away the
away · afor�said petroleum and the prodJUcts thereof and to dispose of the

Govemor­
Guloral's 
permls5jon tc 
be obtained. 

same at his own will and pleasure for his �WI) use and benefit land
utilizing such means of transportation as he may select save as here­
inafter provided.

3. Notwithstanding the present demise and the rights and
obli�tions a.rising hereunder the Lessee shall not exercise an.y of the 
liberties, powers and privileges hereby granted over ,a,ny patticular 
paroel of land unless and until permission in writing so to ck> � 
first have been obtained 'by the Lesse.e from the Governor-General 
who shall grant such permission upon such proof by the Lessee as he 
may deem satisfactory that -

(a) the Lessee has entered into an agreement with the
owner or other holder of the parcel of land for pay­
ment of compensation to such owner or holder for
and in ,respect of any damage which may be caused
or done to the surface of such parcel of land or to
any cultivation or buildings thereon by reason of the
exercise by the Lessee of all or any of the liberties,
powers and privileges hereby granted;

(b) the Lessee has made reasonable efforts to arrive at
�uch an agreement burt hais failed to do so through
no fault attributable to him; or

(c) the Lessee is un.aible to enter into such an agreement
by reason of the fact that such owner or holder or
any of them cannot be found or is or are out of
Guyana or is or are incapacitated through infancy
or other legal disability.

PART II - LIBERTIES AND POWERS OF THE 
GOVERNOR-GENERAL AND OTHERS. 

4. These presents or anything herein contained shall not
prejudice or affect the exercise from time to time of all or any of 
such of the following liberties and powers as may be at the disposal 
of� Governor-General, that is to say:-
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u . Liberty and power far the Governor-General or any other� .
person authorised by him in that behalf to search for, dig, work and work •IY 

get any minerals or substances other than petroleum upon or under lllinerals, etc.
the S!lid occupied Crown lands:

Provided always that rthe said reserved liberties and powers to
work for minerals or substances other than petroleum shall be exercised 
and enjoyed in such a. manner as not to hinder or interfere with the 
rights and privileges of. the Lessee under these presents and provided 
also that fair and proper oompeins,ation shall be paid by the Governor­
General for all Joss, damage or injury which the Lessee, may sustain 
or be put to by reaoon or in consequence of thie exercise of the said 
neserved liberties and powers to iwork for minerals or substances other 
than petroleum, the amount of such compensation to be settled in case 
of difference by reference to a-rbitrrution as provided in clause 51 
(Arbitration) of Annex D. 

ANNEX D above referred to. 

PART I - RENTS AND ROYALTIES RESERVED BY TIUS 
LEASE. 

1. ( 1) The Lessee shall pay to the Commissioner acting on behalf Certain yoarty
of the Governor-General during the term hereby gran�, a certain rent. 
yearly rent, as �ed in the table hereunder written, for eaah acre 
or part of an . acre comprised in the said lands -

TABLE 

In respect. of the 1st year of the said krm 
In respect of � 2nd year of the said term 
In respect of the 3rd year of the said term 
In respect of the 44h year of the said term 
In respect of the S.th year of ,the said term 
In respect of the 6th year of t!he said term 
In respect of tlhe ?th year of the said term 
In respeot of t!he 8th yeair of tlhe said term 
In respect of the 9th, year of the said term 

· In respect of the 10th year of the said term
In respect of the 11th year of the said term

Per acre 
pet annum 

$ c. 

50 
75 

1.00 
1.2 5 
1.50 
1.75 
2.00 
2.2 5 
2.50 
2.75 
3.00 

(2) Payment of the cextain yearly rent reserved by tlhis Lease
shall be made annuaJly in advance. and tlle first payment of t!b-e, iSUID of 
....... , ..................... in respeot of the first' year af the 
renn hereby granted ( the receipt whereof is hereby acknowledged) 
shall be made on the execution of d$ Lease. 
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��/:=/; ' · · · 2-.· (1} The Lessee shall pay � the CPm�oner actmg on· ... ·,: , , �alf of the Governor�G�rai withm 1tw:o 1nQllths after •the J:a6t day Qf · � une . •and . of Decc:}mbeir in each year m respect of the � year 
�nding on the last �uoh day or, in the case of the fu,-s_t . palynlen:t,. m respect of the penod from the commencement of t/hiis Lease 11o theJ�st ,s,uch day, royaltie.5 calculated as follows -

(i). On all crude oil of 14° -A.P.I. and ,above .won a.nd
· saved, and casinghead petroleum· spiri� n:rove.t"�
from natmal · gas obtained, fro:rn . the leasoo · area

· wells situated;
(a) in the mainland area - 12½ % ad valorem;
(b) in the inner submarine area-10% c1d valorem;
(c) in the outer submarine a:rea.,._8% ad vailorem.

(ii) On all �ude oil less than 14° 
A.P.I. - 8% ad

valorem.
� ... ,;/,/:ta,;! ., 

(iii) On all natural gas obtained from· wells situated in
tlte licensed area and sold iby the Liceinsee-8% ad
valorem:

. Provided thait before royalty is 'Calculated pursuant to paragraph 
(i} (a), (b) or (c) or (ii) of this sub-clause, ,tlhe Lessee shall be 
ootitled to deducL trom the quootity so won and saved or rec'ov«ed, 
as the case may be, and a�ained in accordance with dlause 6 
(Measurement of petroleum obtained from the said lands) hereof, 
so much thereof, ascertained according to a method approved by the 
Commissioner, a.; was used by the Lessee during the hailif year in 
question for tih.e following purposes or any of Vhem, that is to say, 
carrying oo drilling and produotion operations and pumping to field 
soorage and refineries in Guyana, and injection or return, or manu­
faoturiilg any refined products injected or returned, into the fonnatioo., 
as well' as any reasonable amount which has been lost by the Licensee 
from· the said quantity during· that half year and the deduction of 
which is· approved by the Commissioner. 

Provided further that in respect qf any natural gas sibow.n '. to the 
saitisfa,<;tion of the Ccinmissiotier �o have been sold to oil:her persons 
holdipgj)il Prospecting Licences or Oil Mining �es in Guyana for 
repreis,�uring a natural petroleum or gas ··reservo.tr the rate of royalty 
shall be reduced to one--half of the· rate prescribed in paragraph (iii)
of this sub-clause. . ·_ · 

.· . {zj For the purpose of ,this clause petroleum :�:haill be deemed 
to have been won, saved or recovered from the area on which the 
well-head lis siit:uated notwithstanding ithait it may· have· been · won. 
saved ox recovered from beneath another area by means of directional 
or deviated drilling. · · ·
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·- ::'::.--� - (3). Fot the purpose oi
f 
calculating royalty ·.,-

,�.. �·. . . 
-

:·(i) the - value of crude oil and c-asirighead .petroleum 
spirit s,hall be th� value on the fielq production and 
shall be calculated. unless in a manm otherwise 
agreed ( with due a1ilowance fur the cdst of :recovery 
of cl!,Singhea:d petroleum spirit) upon the prite at 

_ which crude oil or, as the case may �. casinghead 
petroleum spirit is sold by the Lessee _at· an . oil
refinery in Guyana or free on board tankship a� 
Guyana loading terminal ( which price· in any case
for the purpose of this clause shall. not· be leiss than
the price at which crude oil or casinghead petroleum
spirit of similar quantrty and quality is sold generally
in free and fair arms-lenlrth transaotions,. due_ adjust­
ment being made for differing geographical locations),
less in all ca!ses ithe costs properly incurred in �..:
porting, hancHing, treating, extracting . and $l'Orlng

• · such crude oil or casinghead petroleum spirit from
the field of produotioo to tankship at Guyana loading
terminal or refinery.

In die case of crude oil or casinghead · petroleum
spirit not sold as aforesaid, the· value shall be such
value as would have applied had the :same been sold
as aforesaid and subject to the above conditions.

(ii) 1be vailue of natural gas shall be the actual sale
price thereof,· that is to say the sale price obtained
by th:. Lessee after deduction therefrom of all. oosts
shown to the 'Satisfaction of the Commissioner to
have been reasonably and actually incurred in pro­
cessing handling and transporting the same. from the
well-head at which it was produced to !fhe point of.
sale.

( 4) Notwithstanding anything hereinbefore provided, royalties
in respe« of any yea!r shailll. be payable only to 'tlhe ex,telllt 'tO whiclh their 
aggregaite amount exoeeds the amount . of 'the certain yearly rent 
actually paid in respect-of that year under clause. 1 (Certain yearly 
rent) of this Annex.

. (S) -If the.re is any dispute between ,the parties or failure to 
agree affcd:ing the amOtmt of iroya1Jty payable withiin any such two: 
months as·afo:reisaiid, -the royalty_ shall not be so payable, but the Lessee 
shall pay within the said two months so much of that amomit as is riot 
m dispute and mall pay -aalJY furt!her myalty w'hicli s.halll· be tlcn100 td 
be payable forthwith . upon the amoUnt Peins - agreed ·:Qr · �ne4; 
by ,�bitration , � otherwi�. · · · ·- · · · · · '
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( 6) By giving notice in writing not later 1lhan three months
before the expiration of the ...... year from the commencement of the 
term· hereby granted, eitheir the Governor-General or the Lessee may 
requ� the other pa!rty to agree to a revision as from ,that date of the 
rates of royalty hereby reserved to take into account in ro mr as it i; 
appropriate so to do, due regard being had to the fact that such 
royalty is calculated ad valorem, any marked change in the average 
Unitaj States Gulf export prices of gasolene and fuel oil in cargo loits 
rl'uring the last ...... years as compared with the average export prices 
whie'l]. ruled during the firnt ...... years of the term. Revision of 
the said rates of royalty alt successive intervals of ...... years during 
the subsistence of 1illis Lease or any renewal hereof in respect of the 
said J31Jlds or any part thereof may be requested in like manner by 
either' party to talce into aooount as aforesaid any marked changes 
between the average United States Gulf export prices of gasolene 
and fuel oil in cargo lots during the ...... years pteoeding the date 
as from which revisioo is requested and the average expart prices 
whach ruled during •the ...... years preceding the daite of the last 
revision made in pursuance of this clause, or, where no previous 
revision 1l!as been made at the date as from which revision is requested, 
the average export prices which ruled during the first. ..... years of 
the t�rm. A revision of the rates of myadty in pursuance of this clause 
shall be made by agreement between the Oovemor-General and the 
I,.essee or in default of agreement by arbitration as provided in clause 
51 lArbitration) of this Annex: 

Provided that for the average United States Gulf export prices of 
g�ene and fuel O.il in cargo lots or either of them there may during 
the. subsistence of this Lease or any renewal as aforesaid be sub­
stituted such other average prices of •tihese products as may be agreed 
betm!m tthe Govemor-Geooral and ·me Lessee for the purpose of the 
revisfon of royalties under this clause or, ,in default of agreement 
detemrined by arbitraition as provided in clause 51 (Aroitraition) of 
this Amlex. 

Surface mm. 3. The Lessee shall pay to the Commissioner actiing on behaffi
of. ,the Governor-General the further yearly rents as follows -

For � 1st 5 years 25c. per acre or part of an acre 

For the 2nd 5 years 50c. per ·aore or part of an aore 

'Thereafter $1.00 per a.ore or part of an acre of. land in 
respect of Cl-own lands referred to in Annex A the surface wh�f 
shall be ootually occupied !by the Lessee for any of the puirposes of this 
dem�, the said rent to be paid by equ:a:1 half-yearly paymoots, on the 
1st day of January and the 1st day of July in every year. The first 
of such paymentis to be made on whichever of � said days shall 
happen next after such occupation or use &hall commence, and the 
last half-yearly payment thereof to be made on whicheTer of the said 
days shall happen next afre;r such occupation or use shall have ceased. 
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PART II.- PROVISIONS RELATING TO RENTS, ROYALTIES 

4. (1) Upon the determination by the Lessee of the teri_n hereby ���d ;!arty granted or any renewa,I there9f or upon the surrender by hnn of t� re!l't on deter­
rights granted by this Lease in respect of any patt or parts of ithe s:a1d :�i::�:,..0r
lands the Governor-General will refund to the Lessee an apportioned 
part of any certain yearly rent paid by the Lessee in advance in respect 
of the said lands or any such parit or parts thereof for a peridd the 
whole of which has not expired at the date of such determination or 
surrender. 

(2) Upon the release by the lessee of any lands or areas under
the pro"\'isitH1s of clause 15 (Release of lands included by inadverteru;ie 
in the said lands) of this Annex, the Governor-General will refund to 
the Lessee an apportioned part of any certain yearly rent paid by the 
Lessee during the term hereby granted in respect of the said lands: 

. r 

Provided that in respect of any year the amount re�ai.Jiing of the 
certain yearly rent after the said refund shall not be less than the 
amount o'f royalties payable in respect of any such .. year under the 
provisions of sub-clauses (1), (2) and (3) of clause 2 (Royalty) of this 
Annex. 

PART III - THE LESSEE'S COVENANTS. 

· S. , The lessee shall pay the several rents and royalties hereby Payment of 
reserved at the times and in the manner above appointed in that be- !:�ties.
half. 

6. (1) The Lessee shall measure or weigh by a method or methods Measurmnent
customarily · used irt good oilfield practice and from time to time -��:!tT::n
approved by the Commissioner: . • the saidlands. 

· (a) all crude oil won and saved atid casittgh�d petroleum
spirit reco-vered from the said lands; and 

(b) all natural gas sold fro� the said latids;
during the term, hereby gtafited or any renewal theree1t 

(2) The Lessee shall. give to the Commissioner three days
notice in writittg, counting from the date of posting. the same, of his 
intention to measure and weigh in accordam:e with'the foregoing pro­
visions of this clause, in order that the Commissioner may apPoint 
some person or persons on his behalf to be present. at such measuring 
or weighing and attend fo the proper conduct thereeif and no petroleum 
shall on any account be taken away from the said lands µntil the same 
shall have been so measured or weighed as the case may be: 

. -
. 

Provided that the Lessee shall be free to remove and take away 
any petrolmun, notice of the measurement and weighing of whieh has 
beeiJ duly given by him in writing to· the Conunissioner, if within 4 
days of the receipt of such notice no direction to the contrary is re· 
ceived from the Commissioner and no steps are ,taken by him to verify 
the same. 



Keeoing of 
OOCOUIJJts, 

so 

· (3) If any measuring or weighing appliance shall at any time
be found to be false or unjust the same shall, if the Commissioner so 

·. ' determines after considering any representations in writing made by
the Lessee, be deemed :to have existed, in that condition during the
period of three months prior to the discovery thereof �r· th_e period
elapsed since the last occasion upon which the same was exaI?ined or
tested, whichever shall be the �ess, and accordingly the royalties.
payable in respect of such period shall be adjusted. · 

(4) The Lessee shall not make any alteration in the method or
methods o'f measurement or weighing used by him or any appliances
used for that purpose withou.t first informing the Commissioner, and
the Commissioner may in any case require that. no altenition �hall be
made save in the presence of an officer authorised by the
Commissioner.

7. (1) The Lessee shall at all times during the term hereby
granted or any renewal thereof keep full and correct accounts in a form
from_ t�e to time approved by :the Commtssioner which shall contain
accurate entries of -

(a) the quantity of crude oil won and saved from the said
lands; 

•

(b) the method and results of tests made on the crude oil;
(c) the quantity of crude oil otherwise disposed of and the

manner of its disposal;
(d) the quantity of crude oil refined and the products re­

covered therefrom;
(e) the quantity ,of natural gas sold and the price at which

it has been sold;
('f) the quantity in cubic feet of natural gas treated and the

quantity in. Imperial· gallons of casinghead petroleum
_ spirit recov�red;

(g) the quantity of crude ·oil and the products thereof or
casinghead petroleum spirit used for drilling or produc:.·
tiori . operations or pumping to field storage and
refinerie� or injection or return, or manufacturing any
refined products injected or returned, into the forma­
tion; and

(h) such· further· patticulars and statistics as the Commis­
sioner may from time to time reasonably require. . _

(2) The Lessee shall within two months after the end of each
year of the term hereby granted or any renewal thereof deliver to the 
Commissioner an abstract in a form from time to time approved by the 
Commissioner of the said accounts for · each such year together with a 
statement in the like form of all royalties payable in respect of each 
such year. , · . - . · 
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, · 8. So far as he lawfully, may . the Lessee shall, unlesg the :'\:�r 
Commissioner otherwise determines, at his own expense forthwith erect marks� ary · 
and at all times maintain and keep in repair �bst�tial boundary marks 
1>f brick, stone or concrete not less than one foot high at every -angle 
or comer of the boundary line of the· said lands which are above the 
high-water mark. Such boundary marks shall be referenced by survey 
to at· least · two readily · identifiable . points in such manner that · the 
l,oundaries of the said lands can be accurate!Y traced on the , ground·. 
The Lessee shall ensure that the area demarcated on the ground shall 
conform as closely as possible to the area delineated on. the plan hereto 
annexed. · r · 

9. If the geological· or geophysical surv:eys or ex:amin�ti�ni;; ";t�a · , 

by means of drill or trial borings of the said lands, carried out under an ° gat,�. . 
Exploration or Prospecting License issued at any time to the Lessee 
or under this Lease, has.revealed that petroleum exists in the said l�nds 
in . commercial quantities, and if. it is economically feasible for such 
petroleum to be won or worked, the Lesse�.shall dµring the, subsistence. 
o'f this Lease diligently carry out such o�rations as ar,e reasonably; 
required for the purpose of winning or working such petroleum. 

10. As soon as the output �f c�de oil of a: quantity suitable R.efiu�ry.
for refining obtained from the area or areas from time to time held " '?
under oil mining lease by the. Lessee in Guyana amounp_ in the aggre-
gate to . . . . . . . . tons per . annum, assess�d on the avera!?e daily 'pi:o� 
duction over a period of not less than • . . . .. . .. . consecutive calendar' 
months (such calculation riot to include such portion of the production 
of any wells as may n.ot be under control) the Lessee shall commence 
the erection of a refinery capably of dealing _with at least ...... ·. per 
cent. of the output o'f crude oil ascertained as above and of so treating 
the said crude oil as to produce oil fuel that :s�all comply _witli the 
reasonable specification of the Govei'nor-Oeneta!: ' . · · · 

, • .  • 
• 

I ' 

Provided that the said crude oil be of a suitable kind and quality 
for this purpose. The Lessee shall· complete the refinery and put and , 
maintain it in efficient working order with due diligence. and dispatch,; · 
but in any event within two years from the date on which . the site of 
such refinery shall have been definitely approved. The Les�ee · shall if 
required by :the Governor-General so to ,do at intervals of not less than 
twelve months, make such additions to this. refinery as may be requisite 
for dealing with at least , .... ·. . per cent. of the crude oil which the 
wells assessed as stated above are capable of yielding annually: 

Provided that the sites of such refineries and all tanks · for the 
storage of petroleum shall be selected by the Lessee with the previous 
written approval of the Governor-General, such approval not to be un-' 
reasonably withheld, due regard being had to the commercial interests 
of the undertaking: 
' ' . 

Provided further that a description of the proposed sites of such 
refineries shall be submitted 'for the. approval of th� Governor-General 
within two months from the date on which the, production shall have 
reached . . . . . . . . tons per annum ascertained as above. 
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· · 11. · The Lessee shall before coI11I®ncing any operations in
the said lands furnish to the Commissioner the name and address of 
the Manager resident in the locality of · the said lands under whose 
supervision such operations are to be carried on. _ Any n�ice which 
the Governor-General or any person authorised by him is in confonn.ity 
with ·this· Lease required or · entitled to serve upon the Lessee shall be 
sufficiently served if the same shall be delivered or sent by post to such 
Manager at such address. 

· . 12. · The Lessee shall furnish to the Commissioner copies of 
all transports, leases, assignments, agreements and deeds relating to the 
said lands or any estate or interest therein and to which the Lessee is 
a party or under which the Lessee either directly or indirectly obtains 
any' b�ne�t or inours any liability. 

·•13, · The Lessee shall make and pay reasonable satisfaction and
coniperisation for all damage or injury to the property and rights of all
other parties which may be done by him, his agents and servants in the
exercise of the liberties and powers conferred by this Lease.. ' 

14. The Lessee shaU at all times indemnify and keep harmless
the (jovernor-General, GoverQment and every Officer of the Govern­
ment of Guyana against all actions, costs, charges, claims and demands 
whatsoever which may be rnade or brought by any third party in 
relation to or in connection with this Lease or any matter or thing done 
9! purported tQ be done in pursuance _tliereo'f. 

is. ) In the eve�t of the inclusion by inadvertence in Annex A 
of lands or· anias in respect of which the oil rights have already been 
granted to other individuals or companies the Lessee shall immediately 
release to the Governor-General any such lands or areas when required 
to do so by the Commissioner. 

Le!ISee not to 16. The Lessee shall not except with ,the consent of the
cultivate, etc. 

Exclusion of 
land� for 

pubiic pur­
poses, etc. 

Governor-General cultivate or use the said lands in any manner save 
for the purpose of this demise and the rights hereby granted. 

· 17. , Notwithstanding the rights conferred on the Less�e under
this Lease, the Governor-General upon giving three months written 
notice to the Lessee shall have power at any time ,to reserve from 
operations under this Lease any of the said lands which may from time 
to time be required for villages, new villages, village extensions, water 
rer.ei:ve.s, draimJge, irrigation or sea defence purposes, navigation, ports, 
wharves, OIT for public fisheries or any public purpose whatsoever: 

Provided that, during the subsistence of this Lease or any renewal 
tqereof, the area or areas so reserved shall not exceed in all five per 
centum (5%) of the total square miles of the mainland area (if any) 
inclu�ed in thi!; Lease or one per centum ( 1 % ) of tile total square miles
of the submarine area (if any) included in this Lease: · 
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. Provided further, that any area so re�rved shall not exceed ten 
square miles in any one block.of the said lands: 

Provided further, that the reservation of any area 
0

upon which any 
active operations such as well drilling, road construction, waterworks 
or other work relating to the winning of petroleum have previously been 
commenced or are in progress shall not be required: 

Provided further, that upon tpe Lessee showing that ,the reserva­
tion as aforesaid of any of the said lands wiU interfere with or im�de 
its operations or proposed operations, and showing the availability of 
other such lands from which an equivalent reservatioll may be required, 
the Governor-General may require the same accordingly: 

·. · And provided, further, that no sucli. re$ervation shall. pre.elude the
exercise of the right of the �ssee to explore and drill for, and produce
all or any petroleum lying and being within, under or thro_�gbout any
lands so reserved, and ;to carry away and qispose of the produce there­
of to and for the use and benefit of the Lessee, in accordance with this
Lease.

18. (1) No statement shall be ma� either m any notice, advertise- Advertise­
ment, prospectus or other document issued by or to the knowledge of =�!.�,��­
the Lessee or in any other manner claiming or suggestmg whether 
expressly or by implication that the Government of Guyana or any 
Government Department or any person or body acting on behalf of the 
said Government has or have formed or expressed any �inion. that the 
said lands are from their geological formation or otherwise likely to 
contain petroleum. 

(2) The foregoing provisions of this clause or a statement to the
effect thereof shall be included in or endorsed on any prospectus, 
statement in lieu of prospe,;tus, notice, circular, advertisement or other 
invitation issued by or ;19 the knowledge o'f the Lessee o_ffering to the 
public for subscription or purchase any shares or debentures of a 
company or intend¢ company. 

19. The Lessee shall report to. the Governor-General Molla of 

particulars of any fresh issues of capital which may from time to time �ce�a::i:t�• 
be made by the Lessee and any alteration which may be made in the 
Memorandum or Articles of Association or in the constitution of the 
Lessee. 

20. The Lessee shall not grant, or assign any interest under Co!J-sent to
this Lease nor part with the possession of any of the rights hereby as51gnment,
granted to any person or persons whom.soever without the previous 
consent in writing of the Governor-General who may (without prejudice 
tQ his right to make �uch consent subject to any coQditions he may 
deem meet) require, as a condition of giving such consent, the said 
person or persons at hb or their e�peose to e:,i;�ute a d.eed of covenant 
to observe and perform the covenants and con:ditions on the part of the 
Lessee in these presents con�ined. 
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�nment of • · 21 The Lessee shall not assign or attempt to assign the rights · 
granted by this Lease to any person without the consent in writing by 
the Governor-General; and such consent shall be refused if the assignee 
is not, a citizen of Guyana or incorporated or registered in Guyana.

Le!>See ceasing 
to be incor­
pomted or 
regiswred iD 
Guyana. 

!Lessee not to 
obstruct 
working of 
other 
minerals. 

Cap. 196. 

22. If the Lessee shall cease to be a . citizen of Guyana or
incorporated or registered in Guyana, he shall forthwith inform the 
Governor-General and shall apply to him for his consent in writing to 
the· assignment of the rights granted by this Lease in accordance with 
the preceding clause (Assignn;ient of Lease) hereof and in the event of 
the Lessee failing to obtain such consent within such time as the 
Governor-General may appoint; the Governor-General may revoke this 
Lease. The revocation· of this Lease in pursuance of the foregoing 
provisions of this clause shall be subject and without prejudice to any 
obligations:or liability imposed or incurred under the terms and con­
ditions thereof. 

23. '.fhe Lessee shall exercise the liberties and powers hereby
granted in such a manner as to offer no unnecessary or reasonably 
avoidable obstruction or interruption to the development and working 
within the said lands or lands adjacent thereto of any minerals not in-
cluded in this Lease and shall at all times afford to the Governor­
General or his representative and to the holders of any licence, lease, 
permission or other title under the Mining Ordinance or any Act or law 
amending or replacing the same for the time being in force in respect of 
any such mineral or any minerals within any lands adjacent to the said 
lands reasonable means of access and safe and convenient passage upon 
and across the said lands to such minerals for the purpose of getting, 
working, developing and carrying away ,the same. 

Distance of 24. No borehole or well shall except with the consent in
��I�11���mor writing of ,the Commissioner be drilled or made within a distance of 
boundaries of 400 feet from the· boundaries of the said lands. 
the said 

la.ids. 

No mining 
operatioos to 
be carried on 
near railwa,y, 
ate. 

\Notice ol the 
9ite and com­
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25. No boring operations or working shall be carried on or
allowed by the Lessee, in the said lands at any point within 100 yards 
of any railway, reservoir, canal or other public work or any building 
or inhabited site on or near the said lands except with the previous 
permission in writing of the Governor-General . or of any officer 
authorised by him in this behalf and subject to any instructions, 
restrictions and conditions which may be attached to such pennission 
by the officer gr�ting the same. 

26. (1) As soon as the site of any borehole or well has been
decided the Lessee shall notify th.e Commissioner in. writing of the 
situation thereo'f and the same shall be described by· a certain number 
'in the plans and records which the Lessee is required to keep under. the 
provisions of this Lease. The Lessee shall notify the Commissioner of 
al!y change of the number of any· such borehole or well which may be 
made. · · 
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(2) No borehole or well shall be commenced anq. no borehole
or weij shall be recommended after work has been. discontinued tpereat 
for more than six months unless seven clear days notice in writing 
shall first have been given to the Commissioner: 

Provided that the provisions of this sub-clause shall not apply to 
cleaning out operations in a producing well. 

. 27. (1) No borehole or well shall be abandoned and no cemented AbaRdomm:nt 
string or other permanent'form of casing shall be withdrawn from any �d�t�i:. 
borehole or well which it is proposed to abandon without the prior 
consent in writing of th�_Commi�sioner, such consent not to- be un-
reasonably withheld in the· case of borehol�!l or �ell� which have be-
come or are unproductive: 

Provided that if no consent or refusal of consent to abandonment 
has been given within 3 days of the request having been made then 
the Lessee may undertalce abaooonmerit and at the same time noti'fy 
the Commissioner in writing of the action being taken. 

(2) Every borehole �r well which the Lessee intends to abandon
shall, unless the Commissioner otherwise· determines, be so securely 
plugged by the Lessee as ,to prevent ingress and egress of water in and 
µom any portion of the strata bored through. 

(3) The Commissioner may in any case require that no borehole
or well shall be plugged or any works executed for that purpose save 
in the presence of an officer authorised by him. 

28. Within two· months after the expiration or sooner determi- Delivering up 

nation of ;this Lease the Lessee shall deliver up to the Governor-: ���:!00i:'d
General in good order, repair and condition and fit for further working wet�, ei.., in
all productive boreholes or wells (unless ordered by the Commissioner goo or

_ r. 
to plug them as provided in the next succeeding clause hereof and 
except such· boreholes and wells as shall have been .previously aban� 
doned with the consent of the Commissioner) which shall have been 
made by the Lessee under the liberty or power in that behalf herein: 
before contained, together with all casings and other appurtenances 
to such boreholes or wells below surface level and which cannot be 
moved without causing injury to the said b_orehole� and wells and. the 
Lessee shall buoy or otherwise mark· all boreholes or wells to such 
extent as the Commissioner may require and shall have power du�ing 
that period to enter on the lands for· the purposes aforesaid subject to 
the rights of surface owners or others. . , 

• •  t 

_29. �ithin two months after the e�oiratio� or sooner,4etermi,.., ������; 0;n
nation of this Lease the Lessee shall tf reqmred so to do by determination 
the Commissioner plug all boreholes and wells as provided in clause 27 of Lease, etc.
(Ab_andon:ment and plugging of boreholes) of this Annex. · ·-

I( 

30. The Lessee shall comply with any instructions from t�me !!ia:�1 ;rd .
to time given by the Commissioner in writin� for sec1,uing the 1).ealth wo�kers and
and safety of persons employed .in or about the, said lands. , employees. 

.. ... - . ' ·I 
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31. (1) The Lessee shall maintain all apparatus and appliances
and _all boreholes and wells capable of producing petroleum in godd
tepa:ir and �ondition and shall execute all operations in or in connection 
with the said lands in a proper and workmanlike manner in accordance 
with JI?ethods a�d practice customar!ly used in good oilfield practice 
and without pre1ud1ce to the generality of the foregoing provision the 
Lessee shall take all steps practicable in order -

(a) to control the flow and prevent the escape of waste of
petroleum discovered in or obtained from the said
lands;

(b) to conserve the said lands for productive operations;
(c) to prevent' damage to adjoining petroleum bearing

strata;
(d) to prevent the entrance of water through boreholes and

wells ,to petroleum bearing strata;
(e) to prevent the escape _of petroleum into any water-well,

spritlg, river, stream, canal, lake, reservoir, estuary or
harbour; and

(f) to cause as little damage as possible to the surface of
the said lands and to any .trees, crops, buildings,
structures and other property thereon.

(2) The Lessee shall comply with any instructions from time to
time given by the Commissioner in writing relating to any of the matters 
set out in sub-clause (1) hereo'f. · If the Lessee objects to any such 
instruction on the ground that it is unreasonable he may within fourteen 
days from ,the date upon which the same was given refer the matter to 
arbittatiotl in roanner provided by clause 51 (Arbitration) o'f this 
Attnex. 

P · Yi 1on f 32. · The Lessee shall use methods and practice customarily 
s�:a:e ta�s. used in good oilfield practice for confining the petroleum obtained from 
��:�· or the said lahds in tanks, gasholders, pipes, pipelines or other receptacles
receptacles. constructed fot that purpose. No petroleum shall, save as a temporary 

measure during an emergency, be placed or kept in an earthen 
resetvoit. 

DlgposaJ of 33. The Lessee sh_all drain all waste o�, salt water and refuse
waste oil, salt fton1 tanks, gasholders, boreholes and wells mto proper· receptacles 
;'r:;';;,,3nd c6nsttucted and mii:intained by hitti for that purpose at l! safe distance 

.Lessee to 
keep records 
of bore­

holes, 

ftom such tanks, gasholders, boreholes and wells and from any build­
ings or structures whether situate within ,the said lands or not and ·shall 
dispose of such waste Qil, salt water and refuse in manner from time 
to time approved by the Commissioner. 

34. The Lessee shall keep accurate records in a form from
time to time apptcwed by the Commissioner of the drilling, deepening, 
plugging �r abandonment of all broreholes wells and o'f any alterations 
to the casmg thereof. A log of all boreholes and wells shall be kept 

. in a form from time to time approved by the Commissioner containing 
particulars of the following lJlatters -

56.
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(a) the strata and subsoil through which the borehole or
well was drilled;

(b) the casing inserted in any borehole or well and any 
alteration to such casing; 

(c) any petroleum, water, workable minetals or mine
workings encountered; and

(d) such other matters as the Commissioner may from time
to time require.

Th,e Lessee shall d�iver copies of the said records and log to the 
Commissioner as and· when required. 

35 The Lessee shall as far as reasonably practicable correctly f� to 
1 • -., sampes 

label and preserve· for reference for a penod of twelve months of strata, 

characteristic samples of the strata or water encountered in any bore- 1:J
O

!�:r. 
hole or well and samples of any pe�oleum discovered in the said lands. 
And the Commissioner or his representative shall have access to such 
samples at all reasonable times and shall be enti.tled to require that 
representative specimens not exceeding one-halt of any such sample 
shall be delivered to him and to retain any specimen so delivered. 

36. (1) The Lessee shall furnish to the Commissioner at such times iic3:ds� 
as the Commissioner may appoint during :the term hereby granted or 
any renewal thereof, a record in a form from time to time a_pproved by 
the Commissioner of the progress of his operations in the said lands. 
Such record shall contain -

(a) a statement of the depth drilled in each borehole or
well;

(b) a statement of any petroleum, water, workable 
minerals or mine workings encountered 1n the course 

' of the said operations; 
( c) a statement of all crude oil produced and casinghead

petroleum spirit recovered; and
(d) a statement of the areas in which any geological or

geophysical work has been carried out.

(2) Within two months after .the end of each year comprised in
the term hereby granted or any renewal thereof the Lessee shall furnish 
to the Commissioner a record in a form 'from time to time approved by 
the Commissioner of the operations conducted in the said lands during 
each such year, together with a plan upon a scale approved by the 
Commissioner showing the situation of all boreholes or wells and 
indicating all development and other works executed by him in 
connection with searching, boring for and getting petroleum. 

(3) The Lessee shall also keep as acourately. as is reasonably
possible geological plans, maps and records relating to the said lands. 
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(4) The Lessee shall furnish to the Commissioner such plans
and information as to the progress of operations in the said lands as the 
C9.mmissioner may}fom ti�e to time reasonablY. require. 

Re,ports to be . 37. All logs, records, p·lans, maps, accounts and informationtreated as 
c:omilleooal. which the Lessee · is or may be from time to time required ;to furnish 

For qu,ie,t 

mjoym,ent. 

.Renewal, 

Right of 
Lessee to determine 
Lease. 

under the provisions of this Lease shall be sUiPPlied at the expense of 
the Lessee and shall (except with the consent in writing of :the Lessee 
which shall not be· unreasonably 'withheld) be treated by the Com­
mjssioner as confidential. The Commissioner shall nevertheless be 
entit,le'Cl ·at· any time to make use of �y information received from the 
Lessee 'for the purpose of preparing and publishing aggregated returns 
and general reports on the extent of oil prospecting or oil mining 
operations in Guyana and for the purposes of any arbitration or litiga-
tion between the Governor-General and the Lessee.-

: J 

' ,. 

PART IV - THE GOVERNOR-GENERAL'S· COVENANTS. 
, ; 38. , · The Lessee paying �e-rents and royalties hereby reserved 

aild observing and performing the_ covenants and provisions' herein con­
tained and on his part to be observed and performed, shall and may 
pea<;:eably and quietly hold and enjoy the rights and privileges hereby 
demised for and during ,the term hereby granted without any lawful 
intermption from or by the Governor-General or any person rightfully 
ctaiin-�$ frtlm or under him. ' 

39. The Lessee having paid the several rents and royalties due
and having observe? and performed the terms and conditions herein 
tbntained shall be entitled, on giving to :the Governor-General not less 
than twelve months previous notice in writing in that behalf not more 
than two years nor less than one year before the termination of the 
term hereby .granted, to a renewal of this Lease in respect of the whole 
of the said lands or any part thereg'f which complies with the regulations 
tor the. time being in force for a further term of thirty years from the 
tlXpinrtiori'of the said term upon the terms and conditions contained in 
the regulations for the time being in force subject to such modifications 
m- excjuskns as .the Governor-General may determine_ .

. ':1 

40. Without prejudice to any obligation or liability imposed by
or meurred. under the terms and conditions hereof .the Lessee may at 
any .thne._dunng the term hereby grante� or any renewal the.reof 
det�rmine -this Lease by giviQg to the Governor-General not _less than 
twelve mpnths previous notic� in writing to that effect. 

RiKht of (' 41� ,.Wi�ut prejudice t9.any obligation or liability imposed ·L:ssej to by qr:inc9ned under the terms and conditions hereof the Lessee shall 
�o:, : t:

r

- be entitled at any time during the term hereby granted or any renew,µsaid lan-ds. thereof by giving six months notice in writing to the Governor-General 
to ��r the rights .granted by this Lease in res_peot of any part or 
pa!its•of1-the .�d- lands; . : · 
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- . Provided that the part of the said lands in respect .o'Lwhich; the 
said .rights are retained shall comply with the r�ations for·. the time
being in force as to ,the shape and size of areas in. respect of which an 
oil mining lease. may be granted; .and · . , · • ' -, • , , , .,, i 

Provided further th�t the parts of the said. lands in respect of which 
such rights are surrendered shall be in accordance with the following 
requirements -  · 

(a) they shall either be limited by well-marked permanent
r t physical boundaries <n'.. be laid out in � block .or bl�ks 

, .. bQtmded by ,,stnaight lines between iweU-def.iried; <>r
readily ascerta�ble points .to. the satisfaction· 9.f. the 
Commissioner; - ; , J' 

(b) any part of the said lands in' respect of which the said
rights are surrendered shall either 'be an area which 
could be leased in· accordance with such regulations :a�
aforesaid or be of such shape and size as the Governor-­
General may determine.

' 

PART V � GENERAL PROVISIONS. 

.... i , 

42. Any person o:i; persons authorised by the Commissioner fawec to 
shall be entitled at all reasonable times to enter into and upon the lands �:�� plant,
described in Annex A for the purposes hereinafter mentioned - account's, etc. 

(a) to examine the· borehole,s; wells, 'plant' applianc�,
buildings and w�rks made or .execu;ed � the �ss�e
in pursuance o'I this __ �ase an,d_ the �tate <>r repf1ir. aJ?.d 

- condition thereof; · 
, · ,. . . 

. (b) to inspect and check ,fhe . accuracy of, the wei�ing : pi:­
'measur).ng aWUances. weights, ipeasure,num�s�. 'Igg��
records, plans and maps which' the Lessee is required 
to )ceep or make in accordance with the provisions of 

· this Lease; · t- · · . , 
(c) ,to. inspect and make abstractsr�r copies .of any :lo�,

records, plans,,.maps or accouµts which the I.,csseej�
) ,• required to keep or make in ac(ior4ance with,tliei provit 

. sions of this Lease; , , , , 1 , ,, 

(d) .to inspect the samples �f strata, petrolettin of wlrtej­
which the Lessee is required to keep in'· accordance
with the provisions of this Lease; -ap.d . · ' 

.'# r; • - J } , • • ! J ., 

(e) to execute any works which the Commissioner may be 
entitled to execute in accordance· with the provisions 
of this Lease. 1, 

• ;;t / I • 43. If at any time during the term hereby granted or any urut ,_,.., 
renewal thereof the Governor-General deems it to have been mast. .. ..• :.• 

satisfactorily shown that the said lands or any part thereof form part 



Cap. 38, 

60 

of a single geological petroleum structure or petroleum field (herein­
after referred .to as an "oil field") in respect of other parts of which 
other oil mining leases are then in force, and to be in the interest of 
Guyana in order to secure .the maximum ultimate recovery of petroleum 
and to avoid unnecessary competitive drilling that the oil field should 
be worked and developed as a unit in co-operation by all the persons, 
including the Lessee, whose leases extend to or include any part 
thereof, the following provisions shall apply :-

(1) (a) The Lessee shall upon being so required by notice in
writing by the, Governor-General co-operate with such other persons, 
being persons holding oil mining leases in respect of any pa� or parts 
of the oil field (hereinafter referred to as "the .other Lessees") as may 
be specified in ,the said notice in the preparation of,the scheme (herein­
after referred to a� "a development scheme") for the working and 
development of the oil field as a unit by the Lessee and the other 
Lessees in co-operation, and shall, jointly with the other Lessees, 
submit such scheme 'for the approval of the Governor-General. 

(b) The said notice shall also contain a description by
reference to a map of the area or areas in respect of 'Yhich the 
Governor-General requires a development scheme to be submitted and 
shall state ,the period within which such schedule is required to be sub­
mitted for approval by the. Governor-General. 

(2) If a development scheme shall not be submitted to the
Governor-General within the period limited in that behalf by the said 
notice, or if a development scheme submitted in pursuance of the fore­
going provisions of this clause shall not be approved by the Govemor­
General, the Governor-General shall cause a development scheme to 
be prepared, which shall be fair and equitable to the Lessee and the 
other Lessees and the Lessee shall perform and observe all the term& 
and conditions thereof. 

. (3) If the Lessee shall object to any such development scheme 
caused to be prepared by the Governor-General he may within 28 days 
from the date on which notice in writing of the said scheme shall have 
been given to him by the Governor-General re'fer tpe matter to arbitra­
tion in accordance with the provisions of the Arbitration Ordinance or 
any Ordinance or law amending or replacing the same for the time 
being in force.. Notwithstanding any such reference to arbitration the 
Lessee shall, unless the arbitrator otherwise determines, perform and 
observe the terms· and conditions of the devlopment scheme pending 
the decisions of the arbitrator. 

Governor- 44. · In circumstances which are deemeq by the Governor-
�
a
�1r:t

g
lr of General to constitute a state of national emergency or war -

pr«mption in 
event of 
national :. 

WllGC&eDCY 
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, (1) The Governor�General shall have the right of pre-emption of 
all crude oil won under this Lease and of all the prc,ducts thereof and 
shall have the right to require the Lessee to the extent of any refinery 
ca�acity he may have in Guyana to produce oil fuel that s�all comply 
with the specification of the Governor-General at the time, provided 
.that the said crude oil be of a suitable kind and quality for this 
purpose. 

(2) The Lessee shall' use his utmost endeavours to increase so
far as reasonably possible with the existing facilities the supply of oil 
and products thereof for the Government to the extent required by the 
Governor-General. 

(3) The Lessee shall with every reasonable expedition and . so
as to avoid demurrage on ,the vessel or vessels engaged to convey the 
same, do his utmost to deliver all oil or t?roducts of oil purchased by 
the Governor-General under his said right of pre-emption in the 
quantities at the time and in the manner required by ,tb.,e Governor­
General at a convenient place of shipment or at a place of storage in 
Guyana to be determined by the Governor-General whethe,t; belonging 
to the Government or otherwise. In the event of a vessel employed to 
carry any such oil or products thereof on behalf of Her Majesty being 
detained on demurrage at the port of loading, the Lessee shall pay the 
amount due for demurra,ge according to the terms of the charter par.ty 
and/ or the rates of loading previously agreed with the �ssee unless 
the delay is due to causes beyond the CO.Q.trol of the Lessee. Any 
dispute which may arise as to whether the delay is due to causes beyond 
the control o'f. the Lessee shall be settled by agreement between the 
Governor-General and the Lessee and in default of such agreement the 
question shall be referred to arbitration in accordance with the pro­
visions of the Arbitration Ordin�ce or any Ordinance or law amending 
or replacing the Sl!me for the time being in force. Cap., 38• 

(4) The price to be paid for all oil or products of the refining or
treatment of oil taken in pre-emption by the Governor.;.General shall be 
either·-

(a) as specified in a separate agreement, or

(b) if no such agreement shall have been entered into prior
to the exercise of the right of pre-emption, a fair price
for the .time being at the point of delivery as the same
shall be settled by agreement between the Governor­
General and the Lessee or in default o'f. such agreement

. by arbitration in manner provided by the last precedini
sub-clause. · , , 

To assist in arriving at a fair price at · the point ·of deHvery the 
Lessee shall· furnish for the confidential information of the Governor:. 
General, if so required, particulars of the quantities, descriptions and 
prices of oil or products sold to other customers and of charters or 

-
. 
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contracts entered into for carriage . and shall exhibit to the Governor­
General _original or authenticated copies of contracts or charter parties
entered mto for the sale or carriage of such oil or products. 

. . 

· ! (5) -The Governor-General shall be at liberty to take control of
the works, plant and premises of the Lessee in Guyana and in such 
event the Lessee shall conform to and obey all directions issued by the 
Governor-General or on his behalf. Compensation shall be paid to 
the Lessee for any loss or damage that may be proved to have been 
sustained by the Lessee by reason of ,the· exercise by the Governor­
General of the powers conferred by this sub-clause. An__y such com­
pensation shall be settled by agreement between the Governor-General 
and the Lessee, or in default of agreement, by arbitration in manner 
provided by sub-clause (3). 

45. . If the Lessee shall at ·any time fail to perform the,obliga-
tions arising under the terms and conditions of any of the unde.r­
mentioned clauses of this Annex -

(a) Clause 6 (Measurement of petroleum obtained 'from
the said lands);

(b) Clause 27 (Abandonment and plugging of boreholes);
(c) Clause 28 (Delivering up o'f. productive boreholes and

wells, _etc., in good order);
(d) Clause 29 (Plugging of boreholes on determination of

Lease, etc.);
(e) Clause 30 (Health and safety of workers . and

employees);
(f) aause 31 (Avoidance of harmful methods of working);
(g) Clause 32 (Provision of storage tanks, pipes, pipelines

or other receptacles); . ' · 

(h) Clause 33 (Disposal of waste oil, salt water and
refuse);

then and ig_ any such case the Commissioner shall be entitled aiter 
giving to the Lessee reasonable notice in writing of such his intention 
to execute any works which in the opinion of the Commissioner or his 
aients may be necessary to secure the performance of the said obliga­
tions or al!Y o'f them and to recover the costs and expense's of so doing 
from the Lessee. 

46. . If and whenever any of the rents and royalties reserved by
this Lease or any part thereof respectively shall be in arrear or unpaid 
for the space of two calendar months next after any of the days where­
on the same ought to be paid (whether the same shall have been legally 
demanded or not) then and so often as the same may happen the 
Commissioner (as an additional rem.edy and without prejudice to any 
other power of distress exercisable, or liability incurred by the Lessee 
in case of any such default enter into and upon any land which shall 
for the time being be possessed or occupied by the Lessee for the 
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purposes of this Lease or the exercise of arty o'f the rights hereby 
granted artd may seize and distrain and sell as landlords. may do for 
rent _in arrear all or any of the stocks or petroleum and prod1:1cts the�e-
of, bve and dead$�Ock, engines, machinery, tools, implements, chattel!i 
and effects belonging to the Lessee which shall be found in or upon 
the land so entered upon and out of the moneys arising from the sale 
of such disu:ess may. retain and pay all the arrears of the said rents 
� royalties and also the costs and expenses incident to any such 
distress and sal.� rendering the surplus (if any) to the Lessf}e. 

41. •If, and 'whenever, the rents and royalties reserved by this ;;:C�ti:.
Lease, or any part thereof shall be in arrear for the space of six 
calendar months ne:llit after any of the days whereon the same ought 
to have been paid Or if there shall be any breach or non-observance by 
the Le&see of, arty of the terms and conditions of this Lease· or if the 
Lessee shall become bankrupt or make or enter into any arrangement 
or composition with his creditors or, if, where the Lessee is a company, 
a Receiver shall· be appointed or the company shall enter into liquida­
tion whether �ompulsory or voluntairy (except 1 a voluntary liquidation 
qf a solvent company for the-p1¥pose of reconstruction) or if the Lessee 
shall fail to perform and obsewe the terms -and conditions of any 
development scheme prepared in accordance with the provisions of 
clause 43 (Unit devel.0pment) of this Annex then and in any such case 
the Governor-General may 'revoke, this Lease and thereupon the same 
and all the rights hereby granted shall cease and deter.mine but subject 
nevertheless and without prejudice to any obligation or liability im­
posed by or im�11ged under lhe terms and conditions of this Lease: 

Provided always that save as to· the non-p�ment of rents or 
royalties the aforesaid power shall not be exercisable 1;1-nless and until 
notice has been given to the Lessee specifying the particular breach 
toniplained of and if the breach is capable ef, remedy requiring the 
Lessee to remedy the breach and, in any case, requiring the Lessee to 
make• compensation in nl.oney for the breach, and the Lessee fails within 
a rea-sonable time thereafter to remedy ,the breach if it· is capable of 
remedy· and to make such reasonable compensation in money for the 
breach as the Govetnor-General deems satisfactory. 

48. Subject to the provisions of clause 28 (Delivering up o'f Powet to 
productive boreholes and wells, etc., in good order) o'l' this �nex and �:oe:e t�lant,
to the rights of surface owners or others the Lessee may, provided that etc. 
all rents, royalties and other impositions payable by hitn by virtue ot 
these presen� have been paid and ,that all the covenants and conditions 
herein contained have been observed and performed, at any time or 
times within six calendar months after the determination of this- Lease 
whether by effluxion of time or otherwise enter into and upon -the said 
lands or any part then�of for the purpose of taking down, removing 
and disposing of,, for, his own use and benefit al} or any of the build-
ings, works, rai1ways,_ pipe-lines, JI1achinery, uten!\ils. implements, 
articles and things set up and used or employed by lum (n or about the 
said lands which ,the Governor-General shall p.Qf, b�ve elected to 
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purchase under the provisions of clause 49 (Power to Governor-General 
to purchase plant, etc.) of this Annex (except buildings and erections 
of brick, stone or concrete). making reasonable compensation for all 
damage done to the said lands by such removal. 

49. If at the expiration or sooner determination of this Lease
the Governor-General shall be desirous of purchasing all or any of the 
buildings, works, railways, pipe-lines, machinery, utensils·, implements, 
articles or things construct1;,d, set up or used or employed by the Lessee 
in or about the said lands and shall signify such his desire by notice in 
writing to the Lessee six calendar months at least before the expiration 
of this Lease (or if this Lease shall be determined under the power 
of revocation hereinbefore contained at any time within three calendar 
months after the determination of this Lease) the Lessee shall sell to 
the -Governor-General the articles and things specified in such notice at 
a price which failing agreement shall be fixed by arbitrati� a� provided 
iti clause 51 (Arbitration) of this Annex. 

5(). (1) Failure on the part of the Lessee to fulfill any of the te�s 
and conditions of this Lease shall not give the Governor-General any 
claim against the Lessee or be deemed a breach of this Lease in so far 
as such failure arises from force majeure and if through force majeure 
the fulfilment by the Lessee of any of the .terms and conditions of this 
Lease be delayed the period of such delay shall be added to the period's 
fixed by this I,,ease. 

.(2) In this clause the expression "force majeure" includes the 
act of God, war, insurrection, riot, civil commotion, tide, storm, tidal 
wave·, flood, lightning, explosion, fire, ear-thquake and any . other 
happening which the Lessee could not rea�onably prevent or control. 

51. If at any time during the continuance o'f this Lease or after
determination thereof any auestion or dispute shall arise regarding 
this Lease or anv matter or thing connected therewith or the powers, 
duties or liabilities of ,the Lessee hereunder or the amount or payment 
of any rent or royalty then and in all such cases the matter in difference 
shall be referred to arbitration in accordance with the provision� ot 
the Arbitration Ordinance or any Ordinance or law amen.ding or 
replacing the_ same for the time being in force. 

152. · ThP. marl!inal notes are fo1 convenience only and do not
form part of this Lease. 

53. 

PART VI 

Pot the purpose of this Lease -· 

"Crown lands" includes the submarine area; 
"inner subm:;urine area" means the l�nd underlying the 
waiters seaward of the foreshore, inohiding the foreshore 
and tidal navigable river beds, up t.o a water dbpth of 
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approximately 100 feet at low water ordinary spring 
tides and more precisely described by reference to a line 
drawn on the plan which accompalilies this Oil Mining 
Lease; 

!'outer s'ubmarine area" means the land underlying �he 
waters seaward of the inner submarine area, and gene­
ral1y with a depth of water in excess of 100 feet. 

ANNEX E above referred to. 

BOND IN RESPECT OF OIL MINING LEASE. 

KNOW ALL MEN BY THESE PRESENTS THAT WE ..... . 
of ..................................................... '( 

and .................................................... . 
ot. ........................... , ........................ . 

are held rund firmly bound to the Commissioner of Lands and Mines of 
Guyana and his successors in office in the sum of ............... . 
of good and lawful money of Guyana to be paid to the said Com­
missioner and his successors in office for wh;ich payment to be well 
and truly made we bind ourselves and each of us our heirs, executors 
and administrators jointly and severally by these presents. 

Dated this ................ day of .................. 19 .. . 

WHEREAS by de,ed of even date herewith and made between 

1>f the one part and the said ............................... . 
of the other part all or any petroleum lying or being within under or 
throughout those lands lying and being ........................ . 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . and containing 
an area of .................................... or thereabouts 
and delineated in the plan attached to the said Deed was demised 
unto the said ............................................. . 
subject to the terms, conditions and covenants therein contained. 

AND WHEREAS the said ............................. . 
hath agreed to become surety for the due performance by the said 

of aJJ and several the covenants, matters and things under the said 
Deed to be by him performed and done. 

Now the condition of the above-written bond or obligation is such 
that if the said ............. · .............................. . 
wall well and truly observe and perform all and every the covenants 
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and agreements by him to be observed and perfo_!med as hereinbefore 
inenti_oned and shall in a proper and workmanlike manner do all and 
every the acts matters and things by him to be done under the said 
Deed to the satisfaction of the Commissioner of Lands and Mines for 
the time being of Guyana THEN the above-written bond or obligation 
shall ·be void otherwise the same remain in full force and effect. 

Made this 14th day of April, 1967. 

D. J. G. ROSE,
Governor-Oeneral.

• Printed by the Government Printers of British Guiana.




