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CHAPTER 1

GENERAL REIIEW

In 1966, the economy expanded at a rate of about 8% at current
prices with the stimulus derived mainly from activity in Mining, Con-
struction, and the Government Sector. Industrial production also increased
as existing capacity was being more fully utilised. Besides some new
productive units were established. Sugar declined by approximately 6%
on its 1965 level of physical production, and the gross receipts of the
industry would probably show a similar fall; however, .there was a con-
siderable increase in the production of Rice following good weather con-
ditions and an increase in the acreage cultivated. Prices paid te farmers
were lower and total receipts were not likely to be very much better than
in 1965. In Bauxite Mining and. Processing, overall production was pro-
bably some 8% higher in 1966 than in 1965, production of Dried Bauxite

(as ‘distinct from Caleined Bauzite) having expanded by approximately 28%,

1.2, In the Construction Sectorn activitj increased to a marked
extent. Both Bauxite Companies embarked during the year on extensive
capital works to improve their productive capacity and this stimulated
activity in the Construction Sector. Also public investment in 1966 was
about 25% higher than in 1965, representing an increase of about $4 Mn. in
capital expenditures. The large expansion in public works, accompanied
by the substantial increase in private construction, generated a 30%

increase in incomes in the Sector during the year under review.

1.3. The country's external trade also increased. Exports rose
by about Q%L' largely as a result of expansion in the production of
Bauxite and Alumina, exportsof which increased by nearly 15% in terms of
value. The value of exports of Sugar and related commodities (rum and

molasses) increased by about 4%, but the increase was due entirely to Sugar.

;/ After some allowance .for under-valuation

of Sugar Exports in Customs documents.

/As the volume....
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As the volume of Sugar exported was about 4.5% more than in the previous
year, the average export price of Sugar appears to have been lower by about
one half of one percent. Exports of both Rice and Shrimps expanded. Rige
exports for the calendar year, 1966, were higher both in terms of value

and of volume, even though prices continued to be low. The value of

Shrimps exported was 20% higher than in the previous year.

1.4, The large scale fizxed:investment by the Mining Companies,
coupled with the high import content of these capital outlays, induced
large imports of machinery and equipment. ' Similarly the Government's
development expenditure stimulated the imports of machinery and transport
equipment, Imports of these capital goods, exclusive of motor cars, rose
by about 26% during the year, from $44.6 Mn. in 1965 to $56.0 Mn. in 1966
and accounted for 28% of total imports in 1966. Trucks and other vehicles
imported for commercial and industrial purposes also rose sharply in 1966,
increasing by 20% during the year from $5.9 Mn. in 1965 to $7.1 Mn. in 1966.
Imports of consumer manufactured goods also showed increases of about 20%
during 1966 compared with the previous year. As a result of these in-
fluences, total imports rose in 1966 and exceeded the 1965 level by
approximately 13%.

1.5, The Balance on account of Merchandise Trade was in deficit.
The deficit widened from approximately $4.3 Mn. in 1965 to 315.6 Mn. in
1966, and underlines the country's high propensity to import both for
investment outlays and for consumption., The Balance of Trade deficit in
1966 did, however, show an improvement to around $7.6 Mn. after certain

valuation adjustments have been carried out.

The economy, however, showed genuine growth during 1966, Pre-
liminary estimates indicate that Gross Domestic Product at current factor
prices increased by about 8% in 1966, compared with 1965, National Income
per caput at current prices rose from $445 in 1965 to approximately $468
in 1966. As prices had risen by about 2% during 1966 and about 3% during
1965, the increase in real terms in income per caput over 1965 was about

6%
/Employment...,.



EMPLOYMENT, HOURS AND EARNINGS:

1.7. The increase in income was not fully matched by gains imn
employment. Certain sectors showed substantial increases in employment,
notably Government—owned and .private construction, and mining. A number
of others, however, such as manufacturing and sugar production, either

declined or showed little growth.

1.8. As a consequence of the higher level of production in Mining
(Bauxite and Manganese), the number of persons employed increased by
about 10% from approximately 5,500 in 1965 to 6,100 in 1966, and average
hours worked per week were also higher than in the previous year.
Generally, average weckly earnings increased during the year though there
was some fluctuation. The increased level in employment and hours re-

sulted in an estimated 10% increase in total earnings in the Sector.

1.9. The Construction Sector was an important source of new jobs.,
The Government's road building programme, and sea-defence works provided
jobs for approximately 3,000 persons, whilst the construction works now
in progress for both Bauxite Companies and the higher level of house
building activity combined to create a number of additional job oppor-
tunities. for construction workers. Works at the Bauxite Companies alone

enployed more than 1,500 people,

1.10. Employment level in Manufacturing Enterprises (Sugar and Rice
Mills exzcluded) increased slightly by about 2%, Average hours worked
per week showed a similar increase, reflecting in part the 5% improvement
in production that occurred in 1966. In line with these somewhat longer

hours, average weekly earnings tended to risc by 2 - 3% dﬁring the year.

1,11, In the Sugar Industry, production of suga} declined by 7+%
compared with previous years; and partly as a result of this, but also
because of increased cfficiency in the industry, the manual labour force
in the industry declined from' an average of 18,600 in 1965 to 17,900 in
1966 - a reduction of approximately 4%.

‘There vovew...
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1.12. There was, however, some incrcase in the number of pérsons
enployed in distribution outlets during the year.

1.13, The Eccnony, however, has been affected by a large number
of strikes (172) involving the loss of 106,775 man-days, compared with
146 strikes in 1965, involving a loss of just over 137,000 man-days.
Ninty-one (91) of the strikes in 1966 occurred in the Sugar Industry
involving a loss of 63,775 man-days; fifty-one (51) occurred in the
rest of the Private Sector and thirty (30) arosc in the Public Sector

entailing a loss of approximately 5,000 men-days.

RETAIL SALES AND PRICES:

1.14. Retail Sales were running at about the same level as in 1965,
though there was some evidence of reduced buoyancy, When comparison is
mede with 1965, However, sales in the latter year were particularly
high, because of the deferred demand from the previous three years., TFor
several groups of consumer goods, sales in 1966 appeared to have reachcd
a peak in April and May, but secm to have fallen off rather noticeably
up to September., The normal seasonal trend put these sales up again
towards the last two months of the ycar, and the high level of sales
achieved in the later months of 1965 were reached again in 1966 (see
Table 12,1).

1.15. Hire Purchase Crcdit in 1966 was certainly not expanding as
rapidly as in 1965 for durable consumer goods including Motor Cars, and
Industrial and Agricultural Equipment and Vchicles. There was a tendency
for outstanding credit for these items either to decrcase where in the
previous year credit increased, or the rate of incrcase to be slower
than in 1965. However, in the case of Motor Cars, sales continued to
be buoyant enough to permit a 46% increasc in outstanding credit, between
September 1965-and. September 1966, or a 40% increase between December
1965 and December 1966.

1.16. During the year too, the economy expericenced some mild
inflationary pressures. Rctail prices in general were about 2% higher

in 1966, but tended to be much more stable than in the previous year.
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The year under review saw rises in prices that averaged 2% spread fairly
evenly throughout the year, except for September when the shortage of
certain commodities (e.g. potatoes and onions) for which the demand is
fairly inelastic, caused prices to rise rather sharply. If September

is again disregarded, food prices scen to have been cven norc stable
than the general price level, as food prices increased during the year
by just over 1%. At December the price level for food was lower (119.6
points)than it was in the preceeding January (;19.9Apoints). The steady,
even though gradual, rise in the prices of food observed since in the
previous year, and the continual rise in prices generally, together with
the impact of these higher prices on incones, caused the Government to
set up a Committee to investigate and report on prices generally. At
the time of writing the Committee had reported on Food prices, but the

report has not yet been made public.

.PUBLIC FINANCE:

1.17. The revised estimates of Central Government expenditures forxr
1966 was $115.9 Mn. or about 9% higher than the expendituresin 1965.
Current expenditures rose by 4% from $82 Mn. in 1965 to $85 Mn. in 1966;
and expenditures on the capital budget were $30 Mn. compared with $24 Mn.
in 1965. Capital expenditures werc thus considerablj below the budgeted
total of $46 Mn. for 1966, due largely to a short fall in capital receipts;
but thesc expenditures werc nevertheless almost 25% higher thanvin the
previous year., Revised estimates indicate that receipts from Revenue
anounted to approximately $85 Mn. or about 3% above budget expectationms.
Foreign loans and grants totalling approximately $12.6 Mn. togcther with
local borrowing amounting to $8.1 Mn. and other miscellancous receipts,

provided another $21.5 Mn.
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CHAPTER 2

NATIONAL INCOME AND PRODUCT

Gross Domestic Product at current factor cost is projected
to be $358.8 Mn. for 1966 compared with a revised estimate of $332.8 Mn.
for 1965. On the basis of these estimates it appears that economic
growth in 1965 at current prices was probably about 10% compared with
1964, but it should be noted that the economy in 1965 as in 1964 was
still climbing out of the slump of 1963. In 1966, however, economic
production had completely recovered and there was genuine growth in
certain sectors resulting in an increase in the Gross Domestic Product
of approximately 8%. In both 1965 and 1966 there were inflationary
pressures, therefore in real terms, growth was probably of the order

of 8% in 1965 and between 5% and 6% in 1966,

2.2 In 1966 as in 1965, the growth rate in the Mining Sector has
been particularly high. In 1965 value-added arising in the Mining
Sector increased from $53.5 Mn. in 1964 to $58.5 Mn. representing a
growth rate of 9%, In 1966 the sector is expected to contribute $64.5 Mn.
to net output ~ an increase of $6,0 Mn. and a rate of growth of 10%.
This growth has in both years resulted from increased production of

Bauxite and Alumina.

243, The Sugar Industry in 1965 generated incomes amounting to
$48,1 Mn, compared with $44.4 Mn, in 1964, and its contribution to the
Gross Domestic Product is expected to decrease in 1966 to $44.9 Mn., It
would be observed therefore that incomes arising in the sector during
1965 were 8% higher than in 1964, but decreased by approximately % in
1966, This failure of the industry to contribute to growth in the
econony is directly related to reduced yields in 1966, and low sugar
prices on the World Market which have not only depressed gross receipts

but have probably discouraged expansion as well,

2.4. A slightly better picture is evident in the case of rice.
The Industry contributed $20.2 Mn. to Gross Domestic Product in 1965
compared with $20.4 Mn. in 1964, and the value projected for 1966 is

$21.5 Mn. Gross incomes accruing to the factors of production in

the ececoes



the industry have improved very little between 1964 and 1966 and the
cause is traceable, as in the case of sugar to depressed export prices

for part of the country's exports in both 1965 and 1966,

2.5 It is interesting to note the relationship between net output
and physical volume of sugar produced, In 1965 physical volume of sugar
produced increased by approximately 20% compared with 1964, but net
output or value-added at current prices increased only %%. In 1966
physical volume of sugar produced decreased by about 7% compared with
1965, but net output or value-added at 1966 prices are estimated to have
declined by less than 6%. The same occurrence is noted in the case of
Rice. In 1965 net output at current prices in the Rice Sector declined
slightly by about 1%, but physical production had increased by almost
6%, In 1966 net output in the industry, again at 1966 prices appeared
to have increased by something in the region of 6% but physical output
had expanded by 10%. It is therefore evident that the price factor was
largely responsible for the low incomes in the two sectors, but a low

sugar yield in 1966 was another factor.

2.6. Incomes arising in the Agricultural Sector generally are pro-
jected to remain fairly static at approximately %68 Mn., in 1966, and
the contribution of the sector to the Gross Domestic Product is expected
to decline from 20,6% in 1965 to 19% in 1966.

2.7 One area in which growth was particularly evident was the
Engineering and Construction Sector. Construction in both 1965 and
1966 was relatively buoyant, stimulated in large measure by Government's
Capital outlays. Incomes arising in the sector increased from $15.1 Mn.
in 1964 to $17.1 Mn, in 1965 and a further significant increase of
$4.9 Mn. or 29% is projected for 1966 when incomes arising in the sector
should be approximately 822.0 Mn. Most of this increase in 1966 flowed
from the construction works initiated by the Government during the first
year of the Development Programme, but the’construction activity by the
Bauxite Companies which invested $26 Mn. in 1966 also contributed to the

increase in incomes of the sector.

The eeeeceas
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2.8. The Government Sector has also made important contributions
to the growth in incomes in 1966 as in 1965. The Sector, mainly
Central Govermment administration, contributed almost $40 Mn. in 1965
compared with $32.3 Mn., in 1964, an increase of $7.7 Mn. or almost
24%. In 1966 it is projected that the Government spending on current
account would have generated $45.1 Mn., representing an increase in

incomes of $5.2 Mn, or an expansion of 13%.

2.9. In general the productive sectors, that is, those producing
tangible goods,are expected in 1966 to provide an increase in net out-
put of 4%, The services sector including construction would probably
generate an increase in incomes of approximatély 12%, while as it has
already been noted in the previous paragraph, incomcs &rising‘froﬁ
the current spending by Government - Central and Local - will probably

increase by 13%.

2210, The National Income showed an increase of 12% in 1965 and
a further increase of 7%-@;8% is projected for 1966. Per capita
income is estimated to have been $445 in 1965 and on the basis of pre-

sent expectations, per capita income would probably have increased to
$468 in 1966.

Table 2.1

National Income in Go . $ Ite

y
1960 1961 1962 1963 1964 . 1965 1966y

GeD.P, at Factor Cost 26365 289,.8 307.2 27564 302.9 332.8 35848

=Net Factor Income

payments abroad 236 2342 57.0 2845 29.8 Z7.2 2846 |
=G.N.P. 23949 26546 2702 24649 27341 30546 33062

=Capital Consurption
Allowances 12,2 174 | 1945 16.2 17.6 . 18,8 20.5

=NsN.P, = National
Income 227s7 2492  250.7 2304 2535, 2B6.8 3091

P ita Incom
lodt ) s 430 Lo U TLOM - LiGEl whigs

1/ Provisional.

In 1965 ....
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2,13, It appears that personal consumption expenditure increased
by about 9% in 1965, and this level of increase is probably supported
by the generally buoyant sales experienced by commercial firms during
1965. For 1966, a further rise of approximately 9% is again projected.
While the imports of consumer goods would appear to have increased at
approximately a similar rate, reported retail sales up to the end of
the year do not seem to indicate an increase in consumption of this
order. However, at this time, the figures must be recognised as

being no more than projections,

2,14, Government consumption, in goods and services increased
by about $9 Mn, or approximately 15% in 1966; compared with an
increase of 19% in 1965; and expenditure on Gross Capital Formation
was higher in 1966 than in 1965 by $12.1 ln. Thus the total of
goods and services for domestic use, that is, the total Domestic
Expendituré is projected to value $428,3 Mn, in 1966 compared with an
estimate of $381,3 Mn., for 1965. At these levels, Domestic Expenditure
exceeded Gross Domestic Product, largely because the country imported

more in goods and services than it exported,



11.

CHAPTER _3
AGRICULTURE

Agricultural production on the whole showed some slight
improvement in 1966, over the previous year. Although the amount
of sugar cane harvested decreased by 3% compared with 1965, it was
possible that a greater volume of cane could have been harvested,
Acreage under sugar cane was slightly larger in 1966 compared with
1965, and was almost 8% higher than in 1964 (See Appendix. VI).
In the case of rice, there was an expansion in the acreage cultivated
to about 265,000 acres for the large autumn crop, and this associated
with favourable weather conditions, enabled a larger volume of padi
to bhe harvested. Output of most other farm products remained stable,

but livestock output may have declined.

RICE :

o

3.2, Rice production in 1966 exceeded the production for 1965.
The. Spring and Autumn crops have together yielded 280,000 tons of padi,
estimated to provide about 180,000 tons of rice in 1966 compared with

165,000 tons in 1965.

3.3. For the crop year ending September, 1966, 113,300 tons of
rice were delivered to the Rice Marketing Board at a purchase price
of $24,3 Mn. During the same period the Board disposed of approxi-
mately 104,400 tons of rice - 91200 tons on the export market for
$21.2 Mn., and 13,200 tons on the local market for $2,9 Mn, During
the corresponding period ending September, 1965 the Board had sold
112,700 tons of rice - 101,400 tons having been exported at a total
value of $24,3 Mn, and 11,300 tons sold for local consumption for
$2.7 Mn,

304a During the year strong efforts were made by the Board

to dispose of its stocks of rice, and substatial amounts were in

fact esececess





















18.

CEARIER 4

MINING

BAUXITE, ALUMINA AND MANGANESE

The annual rate of production of Bauxite Ore in 1966 is
about 3.3 million long tons or about 14% higher than the 2.9 million
tons in 1965, Production of Calcined Bauxite reached 504,200 tons
compared with 484,000 in 1965 ~ an increase of about 4%, Alumina
production increased by Just 3% from the 279,000 tons produced in
1965 to 286,700 tons in 1966, - Production of Dried Bauxite was ex-
pected to show an increase of 28% in 1966 compared with 1965, while
overall growth in the industry is eslimated to have been of the order

of 8% in 1966.

4.2, Canada and Norway continue to be main customer countries
for the Alumina exported, followed by the United States, Netherlands
and Spain. Calcined Bauxite,on the other hand,went mainly to the
U.S.A, and to a smaller extent to the United Kingdom, Netherlands and
Canada. Other importing countries were mainly in the European Common
Market Group. Dried Bauxite was exported mainly to Canada ($13.4 Mn.)
and the U.S.A. ($5.0 Mn.,). The distribution of exports of dried
bauxite, vetween Canada and the U.S.A.,reflects the location of the

Parent Companies of the two bauxite mining companies in Guyana.

4.3, In line with the increase of production during 1966, the
quantity of Bauxite (dried and calcined) exported during the year
has also increased by about 15%, and Alumina by 8%. The average
export price for Alumina went up slightly from $110.18 per ton in
1965 to $111.11 per ton in 1966. The export price of Calcined
Bauxite also moved up rather sharply from $45,34 per ton in 1965 to
$53.04 per ton in 1966, The total value of Bauxite and Alumina
exported in the year was $77.6 Mn,, that is, approximately 14.6%

higher than the previous year when exports were valued at $67.7 Mn,

4,44 Export of Bauxite, Alumina and Manganese, constituted a
large proportion of total exports, and the share has grown in 1966.

During the year the total value of exports of these commodities was

approximately ..












22,

CEAPTER

MANUFACTURING

Apart from the processing of Sugar, and the milling of
padi into rice, the manufacturing sector is comparatively small both
in terms of value-added and in numbers employed, A detailed account
of the sector would be provided when the results of an Industrial
Survey, now underway in Guyana are published. Most enterprises in
the Sector are geared to the production of consumer goods, though
there are also others that are producing some types of building
materials, notably lumber and paints. The traditional commodities
that comprise production in the Sector continued to be mainly
Cigarettes, Matches, Margarine, Edible 0il, Carbonated Beverages,
Beer, Stout, Rum, Soap, Detergents, Paints, Confectioneries, Ready-
made Clothing, Stockfeeds, Drugs and Furniture. A tyre remoulding
plant which is part of the Booker Group of Companies was also estab-

lished during the year under review,.

5.2. Manufacturing, which "had recovered during 1964 from the
set-back experienced in 1963, expanded rather strongly during 1965 in
geveral impartant lines particularly beer, stockfeeds and margarine,
The rising trend in production continued into 1966 although the rate
of expansion was slowing down. Physicel output of beer rose by 29%
in 1965, and by a further 22% in 1966, Margarine increased by just
over 17% in 1965 and by another 3% in 1966, Stockfeed expanded 35%
in 1965, and was up again by 14% in 1966, Cigarettes production rose
by 7% in 1966 after a 2% rise in 1965. The production of paints
which was started in 1965, expanded by 50% in 1966. Edible 0il,
after experiencing a decline in production in 1965 due to neglect of
and predial larceny on coconut plantations during 1964, recovered
strongly, even though not completely in 1966, Soap production how-
ever, declined by-about 2% in 1965. and by a further 1% in 1966,

5.3. The production of a number of other consumer items to
serve the local merket was showing increases ranging from 1% in

the case of biséuits, to about 40% in the case of curry powder.

Other see00ee
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CHAPTER 6

ELECTRICITY PRODUCTION

The Guyana Electricity Corporation - a Public Corporation
is the main source for commercial electric power utilised in
Georgetown and an increasing number of rural areas. Other producers
of commercial power, as in the previous year, were the Municipality
of New Amsterdam and Bookers' Sugar Estates Limited which operates
a small plant at Bartica. Both the large mining companies, that is,
those in Bauxite and Manganese Mining, are also very large producers
of Electricity for own-account use. The Sugar Companies also generate

electricity on a large scale for internal consumption.,

6.2 End of year figures show that the Guyana Electricity
Corporation and other large producers of electricity (except the Sugar
Estates for which figures are not available in a series) generated
199.3 Mn. k.w.h. of electricity in 1965 compared with 170.6 ke.w.h. in
1964, an increase of approximately 17%. Production in 1966 reached
a total of 220.4 Mn. k.w.h, giving a further increase of about 11%;
and therefore maintaining the trend which - -has been evident for a
number of years, The Mining Industry continued to be the main user
and the largest producer of electricity, producing and consuming

119 Mn. k.w.h. of electricity in 1965 and 127 Mn. k.w.h. in 1966.

6.3 The total electricity generated by the Guyana Electricity

Corporation increased by almost 16% in 1966

Table 6.licccscs






27.

6.4 Consumption of commercially produced electricity by
households increased by 21% in 1966, compared with a 26% rise in
1965. Much of the increased consumption is attributed to the:

electrification of an increasing number of rural areas,
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CHAPTER 7

EXTERNAL TRADE

;/ At the end of 1966 total exports of Domestic Produce was
$190.6 Mn. compared with $l75°Ol/Mn, in 1965. However, when re-exports
are added, the total exports for the year becomes $194.4 Mn. compared
with $177.1 Mn. during 1965. Total Ezxports (of Domestic Produce) have
thus increased by 9% compared with 1965. Whon re-exports are included,
the growth in Exports in 1966 is 10% above 1965, Stimulated by the
upsurge of investment activity, imports also moved up sharply and reached

the level of $202.0 Mn. by the end of 1966, 13% higher than the value
of $178.8 Mn. recorded in 1965.

IMPORTS ¢

Te2 Per caput imports were thus $305 in 1966 compared with $277
in 1965, equivalent to an increase of 10%. The structure of imports
showed some changes, in the direction of a lower proportion of Consumer
Goods and a higher sharec of Producers! Goods, with the most significant
change taking place in Capital Goods, imports of which moved up from 33.7%
in 1965 to %6.6% at the end of 1966. Intermediate goods, however, fell

in terms of their relative share in the total import trade,

Te3a FPood imports rose rather sharply by about 9% above the value
recorded in 1965. Imports of Milk moved up sharply by 17% and wheat
flour by about 10%. Imports of canned and fresh fish, showed a decrease
of 2%, whilst imports of vegetable oils decreased by about GT%, as a

consequence of improved domestic production.

To4. As in the previous year, imports of Beverages and Tobacco were

again no more than about 1% of imports, and had even declined slightly.
At the same time, local production of both cigarettes and beer increased
and consunption rose. The major portion of the demand was thus met from

local sources,

;/ After the correction of approximately $10 Mn,
in 1965, and $8 Mn. in 1966, for under-valuation
of sugar in the Customs entries,

/Witheeeoas.
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7«10. Table 7.3 classifies imports by economic categories. It is
apparent that while there has been no dramatic change in the structural
pattern of imports as between consumption goods and producers' goods,
including Capital.Imports, some small though definite changes have occurred.
While imports of Consumer Goods appeared to have incressed by about 8%,
the proportion of these imports to the total import bill declined slightly
from about 38.3% in 1965, to 36.5% in 1966, Most of the increase in
absolute terms was in the area of durable consunption goods, which in-
creased both absolutely (by 27%) and proportionately to total imports fronm
7% in 1965 to 8% in 1966; the value of non-durable consumption goods moved
up slightly (by 3%), but diminished proportionately to total imports from
31.2% in 1965 to 28.6% in 1966.

7.11. The most sigrificant change, however, arose in connexion with
inports of Capital Goods, where the proportion of Total Imports appears
to have changed from about 34% in 1965 to just under 37% in 1966. Inter-
mediate goods, however, increased absolutely by approximately 8% even
though there was a slight decline in relation to total inmports. This
probably reflects the modest expansion in the level of production in 1966,

achieved by certain manufacturing enterprises.

IMPORTS OF CONSUMER GOODS:
T7.12. Imports of Consumer Goods were valued at $73.8 Mn. in 1966

compared with $68.5 Mn. in 1965. The value of food, beverages and tobacco
inported during the year was $27,5 ¥n., and was about 13.6% of Total Imports
that is, about the same proporticn as in 1965. Imports of both manu-
factured clothing including fabrics, and footwear decreased during 1966.
Inports at year end were $13.1 Mn. for Manufactured Clothing. and Fabrics
ard $3.4 Mn. for Footwear compared with the 1965 imports of about $13.5 Mn.
of Clothing and Fabrics and $3.3 Mn. of Footwear. Imports of Consumer
Durables rose again and reached 316.1 Mn, during 1966 compared with the
$12,6 Mn, recorded for 1965. In fact motor cars imported during 1966

were valued at $3.9 Mn. compared with $2.9 Mn. for 1965,

/Table 7.3 «v. ..
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EXPORTS:

T.16. As zZi noted earlier, Exports (Domestic;7nd Foreign) had
reached $194.4 Mn. by year end compared with $177.1 Mn. for 1965. At

this level the value of totél'Exports>was about 10% higher in 1966 than

it was in 1965. Exports of Domestic produce alone had increased 9%. The
dominant factor in this expansion was the export of Bauxite and Alumina,
the total value of which increased 15% from $67.6 Mn, in 1965 to $77.6 Mn.
in 1966, Bauxite and Alumina alone accounted for 41% of Total Domestic
Exports in 1966, compared with 39% in 1965. There was also an upward
trend in the value of exports of rice which rose by &%, in sugar which
increased by 5%, in shrimps which expanded by 2Q%, in manganese which rose
15%, and timber which increased 16%. BRun and diamonds were the only
important export commodities which showed declines compared with 1965.

As was pointed out earlier, production of diamonds had decreased because

of bad weather conditions in the mining areas; and rum production was
adversely affected by unfavourable market conditions in the United Kingdom

during 1966.

7.17. The total value of exports tended to be depressed too, largely
because World Market Price for sugar was still quite low and in November,
1966 was down to $68.40 per ton., However, there was a small improvement
in the price paid under the Commonwéa}th ﬁgreement,_under which, the price
paid for Sugar was £47. 10s. per ton at prevailing World Market Price..
The average export value of Sugar was $201 per ton during 1966, compared
with $202 in 1965. Sugar exports at the end of 1966 were 278.8 tons,
valued at 356.llén. approximately. During 1965 exports of sugar amounted
to 266.7 tons valued at $53.9 Mn. (revised).

7.18. Another factor which assisted in keeping the value of exports
depressed was the price of Rice; large quantities continue to be sold at
- the World Market Prices which are lower than those obtained in the agreed
narkets. Although the average export price for rice fell from $246 per
ton in 1965 to $230 per ton in 1966, a larger volume of rice was exported
to areas outside the traditional Caribbean Market. On the markets outside

the British Caribbean; the demand for rice is expanding and in 1966 they

;/ Corrected for under-valuation of Sugar Exports.
/absorbed....
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7.23, The Visible Trade gap has important implications for a country!s
holdings of international reserves. Guyana is no exception to this rule.
As was pointed out earlier, a great deal of the increase in imports was
in respect of capital goods. It is to be observed that when imports of
producers' goods are financed largely from inflows of investment capital
(1oans, grants -and private capital) the level of foreign exchange holdings
is not affected significantly at least in the short run. In 1966 the
reverse was true in Guyana, Increase in capital inflows did not appar-
ently match increase in imports of goods and services for capital purposes
and a substantial amount of capital ‘expenditures, particularly by the
Government, was met from local .financial sources., Consequently the foreign
reserve holdings of the country fell in 1966 (See Chapter on Balance of
Payments).

DIRECTION OF TRADE:
STERLIIIG ARTA

Te24. In 1966 trade with the Sterling Area decreased from 45% of
Total External Trade in 1965 to 44% in 1966. The decrease was due largely

to the fact that the Sterling Area took a smaller proportion of Guyana's
Exports, though the reduction in the proportion of Guyana's imports from
the Sterling Area also contributed to the decline. At the end of 1966,
the Sterling Area had taken 38% of Guyana's Exports, compared with 40.9%

in 1965; at the same time 48,9% of the country's imports came from Sterling
Area Countries, compared with 49,1% in 1965. The deficit with the Sterling
Area therefore increased from $19,7 Mn. in 1965 to $28,0 Mn. in 1966,

(See Appendices II and III),

T7e25. The most important trading partner in the Sterling Area, as
well as for the Rest of the World was the United Kingdom from which source
Guyana imported $65.6 Mn. of goods in 1966, and $55.4 Mn. in 1965. As a
consequence, the United Kingdom's share of Guyana's imports increased to
32,5% in 1966 from 31.0% in 1965. Guyana's Exports to the United Kingdom
declined only slightly in absolute value, from $41l.2 Mn. in 1965 to
$41.1 Mn. in 1966 and the same trend, but to a morec marked degree was

/evident......
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evident in the proportion of total exports going to the United Kingdon,
which fell from 24.7% in 1965 to 22% in 1966. Thus while the United
Kingdon gained in importance as a source of imports, it declined in im-
portance as a market for this country's exports. Consequently, the trade
deficit with the United Kingdom increased from $14.2 Mn. in 1965 to $24.5 M
in 1966.

T.26, In 1966, Trinidad and Tobago took $15.1 Mn. of Merchandise
exports from Guyana, and at the same time exported@ Merchandise to Guyana
to the value of $20,6 Mn. These levels compare with the $19.5 Mn. of inm~
portsfromad $15.1 Mn. of exports to Trinidad and Tobago during 1965.
Guyana therefore ran up a deficit of $5.% Mn. with Trinidad during 1966,
corpared with $4.4 Mn. during 1965. If the exports of Manganese, most of
which is transhipped at Trinidad are excluded, the deficit would then be
$10,2 Mn. in 1966, and $9.1 Mn. in 1965.

T7.27. Jamaica took Merchandise exports from Guyana to the value of
$3.2 Mn. in 1966 and $3.,5 Mn. in 1965, and Guyana imported from Jamaica
92.5 Mn. of Merchandise in 1966, and $l1.2 Mn. in 1965. Guyana therefore
earned a surplus in its trade with Jamaica of $0.7 Mn. in 1966 compared
with 2.3 Mn. in 1965.

T7.28. Goods exported to Barbados were valued $2.7 Mn. in 1966 and
$2.6 Mn. in 1965, and imports from the same source amounted to $0.4 Mn.
in 1966 and $0.4 Mn. in 1965. Guyana therefore earned a surplus of $2.3 Mn.
in 1966, and $2.2 Mn. in 1965, in its trade with Barbados.

DOLLAR AREL:

7.29. Dollar Area trade with Guyana in 1966 was approximately 38% of
Total External Trade in that year, against 38% in 1965, and 40% in 1964.
Exports to Dollar Area Countries as a whole increased from $70.9 Mn. (or
42.6% of Total Exports) in 1965, to $82.9 Mn. (or 44.5% of Total Exports)
in 1966. Guyana's Dollar imports were valued $65.5 Mn. (or 32% of Total
Imports) in 1966 compared with $591¥n. (or 33% of Total Imports) in 1965.
There was therefore a Surplus of $17.4 Mn. in 1966, and $11.8 Mn. in 1965,
with the Dollar Area Countries, Exports to Canada were valued at $40.0 Mn.

/in 1966......
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in 1966 compared with $38.2 Mn. in 1965, while imports amounted to

$18.4 Mn., in 1966 and $14.5 Mn. in 1965, There was therefore a surplus in
the Canadian Trade of $21.6 Ma. in 1966 and $23,7 Mn. in 1965. Trade with
the U.S.A, however, showed a much reduced deficit of $5.5 Mn. for the year
under review compared with the deficit of $12.4 Mn. in 1965. Inports froo the
U.S.A. were valued at $46.1 Mn. in 1966 compared with $43.4 Mn. in 1965 -

an increcase of approximately $2.7 Mn. (or 6%),while exports to the U.S.A.
earned $31.0 Mn. in 1965 against $40.6 Mn. in 1966 ~ an increase of $9.6 Mn.
or over 30%.

E.C.M. COUNTRIES

7.30., In 1966 Guyana imported $21.8 Mn. worth of goods from the
Buropean Common Market Countries, but exported only $14.3 Mn. worth of
goods to them. In 1965 imports were $17.9 Mn. and exports $10.7 Mn.

Thus this country was in deficit to the extent of $7.5 Mn. in 1966, and
$7.2 Mn. in 1965, with the E.C.M. countries, the largest deficits occurr-
ing with Western Germany ($5.0 Mn.),the Netherlands (82.1 Mn.) and Belgium
(1.9 Mn.).
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CHAPTITR 8

BALANCE OF PAYMENTS

BALANCE OF VISIBLE TRADE:

In the Balance of Payments of Guyana, the Balance of
Visible Trade is one of the most important items, as it determines
to a large extent the nature of the Current Account Balance, that
is, whether it is a Surplus or a Deficit Balance. From 1961 to
1964, the Balance of Visible Trade has been in Surplus, and this has
amounted to $2.2 Mn. in 1961, $37.3 Mn. in 1962, $54.2 Mn, in 1963,
and $18.3 Mn. in 1964. Prices of Sugar and of Rice were particularly
good in these years, but the period was also one of low investment,
and therefore an artificially depressed level of imports. Consumption
too was relatively low from 1962 to 1964. With the recovery of the
economy and a return of business and political stability and normal
levels of activity, imports. of capital equipment increased, the process
of rebuilding inventories was started, and public and private con-
swuption boomed. Consequently, imports expanded, and this, coupled
with lower prices for Sugar and Rice, and therefore rzduced earnings
from exports, resulted in a deficit Balance of Visible Trade of

$4,3 Mn, in 1965 and a deficit of approximately $7.6 Mn. in 1966.

THE INVISTBLES:

8.2 The invisible or service items have generally resulted in
net payments abrcad., The most important ofl these items in terms
of its size is the Investment Tncome that must be paid abroad on
account of the past investment by resident expatriate companies.
This claim was estimated at $24.7 Mn. in 1963, $25.4 Mn. in 1964 and
$23.8 Mn. in 1965. The Interest on Public Debt and on Private
Capital payable overseas, is also part of the payments in respect of
Investment Income. These amounted to $5.8 ﬁh. in 1963, $6.4 Mn.
in 1964 and $5.5 Mn. in 1965. When the relatively small amounts of

receiptseccc.e
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8.3 The other Invisible items are mainly in respect of
foreign travel, transportation and other services such as agency fees,
commissions, insurance premiums and so on, The net position for
most of these items represent payments; however, these payments have

been relatively small during the years.

UNILATERAL TRANSFERS:

8.4 Another important item in the Current Account of Guyana
relates to Unilateral Transfers. These are Grants received by the
Central Government from overseas Governments, mainly the United Kingdom,
As will be observed from the figures, Guyana has been a net receiver
of such Transfers to the amount of $3.3 Mn. in 1963, $5.6 Mn. in 1964
and $9.4 Mn. in 1965.

8.5 As a result of these transactions, the Current Account
Balance has been in deficit since 1960, except for two years - 1962
and 1963 when surpluses were recorded, In 1964 the deficit was

$11.7 Mn. and in 1965 $27.9 Mn.

8.6 These halances - particularly the deficit balance
have been financed by net capital inflows recorded in the Capital
Account. Most of the capital represents the net investments by foreign-
owned companies operating in Guyana. These amounts have fluctuated
tremendously through the years being highest in the years -~ 1960
($34.1 Mn.) and 1961 ($10.3 Mn.) when the Alumina Plant was being
constructed, and lowest in 1962 ($4.3 Mn.) and 1963 ($5.6 Mn,) when
there were political and other troubles in the country. In 1965, the
net inflow of private investment capital reached $19.3 Mn. compared
with $10.0 Mn. in 1964. Another major source of financing was the
net infiows arising from loans to the Central Government. These
were mainly Exchequer Loans from the United Kingdom. The net Capital
inflow in respect of loans to Central Government increased from
approximately $7 Mn. in both 1960 and 1961, to a peak of $10.5 Mn. in
1962, but has declined since then. In 1965 it Was $1.9 Mn. compared
with $2.5 Mn, in 1964.
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8.7 ‘The Commercial Banks' holdings of External Assets,
that is, their deposits with Head Offices abroad, are most important,
The level of this holding tends to fluctuate directly with the
general trend of the country's external transactions, Current as well
as Capital. The balance increased in years when there were surpluses
or small deficits on the Current Account accompanied by fairly large
inflows of private capital and public sector loans. These increases
in the foreign balaneces were approximately $9.0 Mn. in 1962,
$29.0 Mn. in 1963 and $11.7 Mn. in 1964, It decreased in 1965, when
a fairly substantial deficit of $27.9 Mn. on the Current Account
was recorded. In fact, these external assets have been part of the
country's external reserves which have been utilised to a large
extent to finance the net internaticnal payments of the country,

on account of current and non-monetary capital transactions.

BALANCE OF PAYMENTS - 1966

8.8 An attempt has been made to provide preliminary
estimates of the key items in the Balance of Payments for 1966.
Merchandise Exports have been estimated to value$l94.4 Mn. in 1966,
and Imports £202.0 Ma. giving a projected deficit on the Merchandise
Account ¢f $7.6 Mn. after a correction for under-valuation of
exports, Investment Incomes including Government Debt Interest pay-
ments have been projected to increase to $31.6 Mn. The Government
received grants totalling $8.9 Mn. from foreign sources, and these
together with payments in respect of services have made it necessary

to project a Current Account Deficit Balance of $30.9 Mn. in 1966;

8.9 On the financing side, Net Investment by expatriate
companies has been estimated to provide a net inflow of capital to
the value of $19,0 Mn. and Government loans have provided a further
sum of $3.8 Mn, During 1966, the balances held by Commercial Banks
with their Head Offices have decreased by 36.7 Mn. and the Central
Monetary Authority experienced a decline in its foreign éssets of

$5.4 Mn. As a result, therefore of the large increases in imports

arising.csasec..
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a deficit in 1965 was continued in 1966, when the deficit was even
larger. The Balance on Current Account,in deficit since 1964, con-
tinued in the same direction in 1966 and the increasing trend oJbserved
in 1965 was maintained into 1966. However, net inflow of private
capital which had been rising since 1963 after the serious fall in

- 1962, expanded further in 1966 after the strong recovery observed

in 1965. After accumulating large foreign reserves each year from
1961 to 1964, Guyana experienced a decline in these reserves in

1966 as it did in 1965, but both 1965 and 1966 were years of expanded
imports of Capital goods concomitant on large capital outlays by

both the public and the private sectors.
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PUBLIC SECTOR:

9.9. At the beginning of the year under review, it was
estimated that the 1966 Capital Expenditures in the Public Sector
would be $45.9 Mn. But in fact, this level of expenditure was not
achieved, as expenditures on Capital Services were approximately
$30 Mn. At this level Government Expenditures on Capital Services

would be about 25% higher than the $24,1 Mn. reached in 1965,

9.10. Of the $30 Mn. spent on Capital Services in 1966,
$6.9 Mn. went into water control and land development, and $7.8 Mn,
into roads; $1.5 Mn, were spent on transportation (railway, steamers
and sirways); $4.0 Mp. went iuto credit, and $2.7 Mn. were spent on
Social Services (including education and housing). Public

Administration absorbed $6.9 Mn,

9.11, Of the $24.1 Mn. spent in 1965, $6.9 Mn. were expended
on water control and ‘land development; $5.1 Mn. were spent on roads;

$2.2 Mn., on social services; and $4.4 En. went into credit,

9.12, The development programme for roads is phased over a
period of years, so that although work has been in progress on
several sections, none of these has in fact been completed during
the year. Work on the construction of the 50 miles Atkinson/
Mackenzie road has commenced, and is expected to achieve full

momentum in 1967.

9,13, The road programme has, however, encountered a number
of difficulties. Delivery of spare parts for the road building
equipment has been slow. There has been shortage of professional
manpower and of equipment, and the supply of sand for the con~
struction works has been unsteady. Attempts are being made to

remove some of these bottlenecks in 1967.

With regard to hydro-electric power development, pre-—
liminary arrangements have been made during the year for the commence-
ment of the Hydro-electric Power Development Survey referred to last

year. The Survey is being conducted by the United Nations working

in collaboration ecececee
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in collaboration with the Government of Guyana, Some initial surveys
were done, and with the appointment late in the year of a contracting
company to undertake the project, operations have begun in earnest.
By the middle of 1967, it should be possible to determine which of the
two alternative sites seems the more feasiyle, after which further

detailed studies would be carried out.

Further works to improve the supply of pure water in the
rural areas were undertaken. These comprised the reconstruction of pumping
stations, the installation of deep well turbines and the drilling of 20

wells,

9.16. A number of government buildings - schools, a health
centre, a post office, and other buildings including the Bank of Guyana
Building were completed during the year, though contractors
experienced some difficulty in securing adequate supplies of con-

struction materials.

In the field of Drainzsge and Irrigation,a significant
development was the commencement of field work in connexion with a
survey of the land commanded by the Mahaicony/Abary reservoir,
Extensive works were carried out to improve and extend sea and river
defences on the coastal areas and these involved outlays estimated at
84,0 Mn. during 1966, In addition, a number of miscellaneous works
eand installatiorswere carried out throughout the country, and these
together with the sea-defence works, provided employment for a large

number of people at different times of the year.,

LAND SETTLEMENT:

9.18. Some progress has been recorded in the Government's

programme to settle persons on land provided by the Governmment.

THE BRANDWAGT/SARI: EAST BANK BERBICE:

9¢19. In a further development of this scheme,forests were

cleared, plots and drains were laid out, and some work done on the

building 2sevoence
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building of temporary bridges and roads and the installation of pure
water facilities. Settlers were given training in the fundementals
of co-operatives and of agriculture. Loans were made available to
the Co~operative Society to assist in the construction of dwelling
houses, and the establishment of 21 acres of citrus, and another 21
acres of pastures. The scheme has not yet, however, attracted the
full complement of settlers as only nineteen have in fact taken up

their holdings so far.

THE WAINT PILOT PROJECT -~ NORTH WEST DISTRICT:

9.20. During the year,about 47 settlers were occupying the
land development area known as the Waini/Yarkita Pilot Project. The
settlers cleared the land for the establishment of farms and were
provided with bonus payment for doing so. Part of this bonus was to
be used for the purchase of fertilisers, An amount of more than

$100,000 was spent during the year on development works in the project.

SURVEYS:

Preliminary arrangements hawe been made, including the
securing of long term loans on easy terms for air surveys and to-~
pographical mapping of Guyana, as part of the Seven Year Development
Programme. However, full scale operations are not likely to commence

before 1967.

9,22, A number of drilling operations were carried out by the
Geological Survey Department, as part of the Development Programme,
The drilling operations were mainly on the Barama River, the Aremu
and in the North West District, Interest centred mainly on the
location of such minerals as diamonds, gold, copper, zinc and nickel,

Some $400,000 were spent during the year on these operations,

AGRICULTURAL DEVELOPMENT :

9,23, Of the $744,000 provided in 1966 for the Development
Programme in Agriculture, approximately 58% had been spent by the end

of September sessese
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of September on various projects, including Rice Development, the
eradication of Acoushi Ants, a new Animal Laboratory and Quarantine
Station, the Guyana School of Agriculture, the Development of Dairy
and Beef Cattle, Soil Surveys, Crop investigations, and the Central
Agricultural Station at Mon Repos. It is anticipated that by year
end approximately $587,000 or approximately 79% of the allocation

would have been spent.

The Agricultural Development Programme for the year
under review, in common with other aspects of the Development Work,
encountered a number of difficulties, One of the most important
appears to have been the small size of the allocation for the
development of cattle in relation to what could have been usefully

spent,

In the field of rice development, priority was given

to research in breeding.



56.

CHAPTER 10
CONSTRUCTION

As was pointed out earlier, Construction was one of the main
Sectors outside of Mining which contributed significantly to the growth
in production during 1966. Several projects which were in progress at
the beginning of the year were completed. These were mainly the Special
Service Unit Buildings, and the Bank of Guyana Building, the latter
having been completed at a cost of approximately $3.8 Mn. As was mention-
ed in the previous chapter, the road programme moved ahead rapidly and
different stages of the road construction work were carried through, in
various parts of the country, though no stretch was constructed through
all its stages during the year. The Bauxite Companies were also carrying
out massive construction works - notably the bridging of the Demerara
River in the vicinity of the Bauxite Works, and the installation of new
plant capacity, which provided employment for a large number of persons
in the construction industry. While the demand for skilled labour was
expanding, the supply was relatively inelastic and constructing firms were

thercfore experiencing shortages of skilled labour.

10.2. The effect of these construction activities was felt in the
local supply industries - forestry, sawmilling and quarrying which then-
selves expanded under favourable demand conditions, As the demand for the
products of these industries contimued at a high level, imports and sales
of building materials increased, in line with the sustained level of con-

struction activity.

10.3. However, it would seem that it was the large construction
projects which stimulated the demand for labour and materials. Residen-
tial construction in fact moved down during the year 1966. The decline
was mainly in the rural arcas as residential construction trended upwards
in urban areas. About 2,663 houses were erected or extended in rural
districts and localities adjoining Georgetown; this compared with 3,157

houses crected or extended in rural and suburban areas during 1965. 1In

/Georgetown....
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CHAPTER 12

RETAIL SALES AND PRICES

RETAIL SALES:

The general picture in the sphere of Retail Trade is that
sales in 1966 have not been much better in 1965. However, it should
be observed, that 1965 was itself an unusual year for retail trade,
which was particularly buoyant in that year mainly because individuals
who had postponed consumption and even capital expenditures during the
previous three years, were prepared to spend in 1965 with the return
of economic and political stability. Compared with 1965, sales in 1966
actually declined in some months. December for instance, which is the
month of highest sales, showed a decline in sales in 1966, compared
with 1965, although the sales during the last three months of the year
were slightly better than sales during the corresponding three months

of 1965.

12.2. A long enough series was not available to enable really
firm conclusions, but reviewing the figures over 18 months, it did
appear that at least in the second half of 1966, retail sales of
groceries were below the level observed in the corresponding period in
1965. On the same basis, retail sales of textile fabrics amd clothing
were just about the same level in the latter half of 1966, as in the
corresponding period in 1965; on the other hand, sales of consumer
durables including furniture showed an increase of about 3%, while the
sales of motor cars and bicycles continued to be high, and exceeded the
level reached in 1965. This was not unexpccted, for although as it
was in 1965 that motor cay sales expanded most rapidly, after very
limited sales in the previous three years, imports of motor cars
were on an even greater scale in 1966 than in 1965. In fact, the
number of private motor cars registered increased from 1457 in 1965
to approximately.l1,968 in 1966 - an increase of about 511. A decline
was however, noticeable in the sale of building materials and hard-

ware, which is evidently related to the lower rate of house

buildingseeeee.






RETAIL PRICES:

12,3, During the year under review, prices in general rose
but the rises were relatively modest, Higher incomes and increased
employment led to increased demand for consumer goods - durable and non-
durable - and as a consequence some inflationary pressures developed

in the economy.

12.4., The Urban Retail Price Index which measures the monthly
changes in the prices of consumer goods rose by approximately %

during 1966, compared with 1965,

12,5, The index was 117.9 ;/ index points in December,
1965 which was about the highest point reached in that year except
only for November, During the year under review, the index was always
above 117 index points; in fact from about May it exceeded 118 index
points (i.e. 18% above prices in 1956). In September prices had
risen sufficiently to put the index at 121,0 index points, but there-

was a drop to 119.0 index points by December, 1966,

12.6. In generzl, during the year retail prices averaged
118.5 points or 18.5% above prices in 1956 compared with an average

of 116.1 index points in 1965 or about 16% above the 1956 prices.

12.7. Most of the general increases in prices occurred in
food commodities which account for about 50% of total weekly
expenditures by families, During the first ten months of the year,
food prices increased by about 3% compared with the corresponding
period in 1965, but for the year the increase was 2.6%. Generally
the price level for food items was higher throughout the first 10
months in 1966, compared with figures during the corresponding
months in 1965, but in November and December, 1966 the price level
actually fell below the level reached at the end of the previous

year.

12.8. Higher prices were prevailing for several items of
imported foods -~ salted pollock, english potatoes, onions, and for a

number of types of locally produced ground vegetables, Clothing

1956 = 100 pI‘iceS vesovsace
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prices remained fairly stable, though some increases were becoming

evident from about July and this trend continued to year end when

prices for clothing were about 2% above prices at the end of the

year (1965).

'fable 12@0
URBAN CONSUMER P BICE INDICES
Base Yesr: 1956
A11 Items Sub=Group Indices
Period
Index Food Clothing Housing Miscellanesous

1960 105,7 10449 10105 10548 1075
1961 10648 106.8 10261 1057 107.9
1962 110,1 109.1 10246 105.8 11640
1963 112,.7 113.3 103,0 106.9 117.1
1964 1131 112,9 1032 10846 11840
1965 11641 117.6 10346 111,1 119.1
1966 11845 12046 10542 112,39 12046

12.9. Prices fbr most other commodities for which information

is collected regularly tended to remain at about the level reached in

Decettber, 1965, up to about May or June, 1966, and thereafter some

steady, though small increases were apparent up to the end of the

year.
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CHAPTER 13
PUBLIC FINANCE

REVENUE

Central Government revenue receipts which reached $77.3 Mn,
in 1965, increased 12% in 1966 when the revised estimates put
revenue collected at $86.3 Mn. - approximately $2.7 Mn. better than
had been originally anticipated. The increase in total revenue
was due mainly to expanded collections of import duties and excise
taxes and to drawings of approximately $3.0 Mn. on account of a
special grant made by the United Kingdom Government. As Income
Taxes remained at about the same as in the previous year, receipts
from this source did not contribute to the increase in revenue in

1966.

13,2 Import duty collections were approximately $32.5 Mn. in
1966, having increased by 16% over the amount of $28.0 Mn. collected
in the previous year. The value of Imports was approximately 13%
higher in 1966 than in 1965, and there were. also increases in the
rates of duty for a large number of commodities. The combined
effect of these two factors -~ increased value of imports, and higher
customs tariffs fr certain goods - was to cause an expansion in 1966
in revenue arising from import duties. ZFood, beverages, motor cars,
and manufactured consumer goods have been imported in'larger
quantities and are therefore the main contributors to the expanded

level of import duties collected.

13.3 Export duties rose from $1.3 Mn. in 1565 to $1.6 Mn. in

1966 (revised estimates) following larger exports of bauxite.

13.4 Excise duties are collected on rum, beer, matches, spirits
and cordial. Rum cleared for consumption went up in 1966, and the
output and sale of beer also expanded appreciably. Accordingln
excise duties increased by about 11% - from $8.9 Mn. in 1965 to
$9.9 Mn. in 1966. Duty on rum rose from $6.8 Mn, in 1965 to $7.6 Mn.
in 1966, and on beer from $1.2 Mn. in 1965 to $1.3 Mn. in 1966,

13.5 Income Tax collections were about the same level in 1966

($25.0 ¥Mn.)....













































































