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LO A N A G R E E M E N T Dated November 3, 1966 

between GOVERNMrt;NT OF GUYANA (lfEorrower 11) and the UNIT�D STATES OF AMERICA, 

acting through the AGENCY FOR INTSRl'lATIONAL Dl.!:VEIDPMENT (111\.I.D.11). 

ARTICLE I 

The Loan 

SECTION 1.01. The Loan. A.I.D. agrees to-lend to the Borrower pursuant 

to the Foreign Assistance Act of 1961, as a.100nded, an amotmt not to exceed 

six humred thousand United States Dollars ($600,000.00) (11Loan11) to assist 

the forrower in carrying out the Project referred to 1.i:,. Section 1 .02 

(11 Project 11 ). · The Loan shall be used exclusively to finance United States

dollar costs of goods and. services required for the Project ("Dollar Costs") 

and local currency costs of g oods and services required for the Project ("Local 

Currency Costs 11 '). �cept as A.I.D .• may otherwise agree in writing, the amount

of the loan used to finance the I.,ocal Currency Costs shall not exceed one 

hundred fifty thousand United States Dollars. ($150,000.00) oriJlen-cyflva per•ent 

(25%) of the cost of the Project, whichever is smaller. The aggregate amount 

of disbursements under the Loan is hereinafter referred to a:s "Principal"•· 

SECTION 1.02. The Project. The Project shall consist of feasibility 

studies, pre-feasibility investigations and final engineering plans and 

specifications, individually referred to as sub-projects. These studies and 

plan� shall te for agricultural,transportation, and such other economic and 

social d evelopment projects as A.I.D. and the Borrower may mutually agrAe 

upon. The goods and services to be financed under the Loan shall be listed in 

the implementation letters referred to in Section 9.05 ("Implementation 

letters"). 
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SECTION 1 .05. Use of Funds Generated by Other United States Assistance. 

The Borrower shall use for the Project, in lieu of- any United States dollars 

·that would otherwise be disbursed under the Loan to finanoa the Local CuITency

Costs of the Project, any currencies other than United States dollars that may

becollr3 available to the Borrower after the date of this AgreeI1Bnt in connection

with assistance (other than the Loan) provided by the United States of America

to the Borrower to the extent and for the purposes that A.I.D. and the Borrower

may agree in writing. Aey such funds used for the Project shall reduce the

amount of the Loan (to the extent th at it shall not then have teen disbursed)

by an equivalent amount of _United States dollars computed, as of the date of

the agreement between A.I�D. and the Borrower as to the use of such £unds, at

the rate of exchange defined in the Special Letter of Credit Implementation

Memorandum referred to in Section 7.02 as in effect on such date.

SECTION 1 .04. Limitation on Costs Financed Hereunder. 

(a) Except as A.I.D. may otherwise agree in writing, the Loan shall be

utilized solely to finance the costs of contracts to carry out studies; 

(b) Any utilization of the Loan to finance final enginee·ring plans and

si:ecifications, shall be subject to prior approval by .A.I.D •• 



ARTICLE Il 

Loan Terms 

SECTION 2.01. Interest. The Borrower shall pay to A.I.D. interest which 

shall accrue at the rate of one percent (1%) per amum for ten years following 

the date of the first disbursement hereunder and at the ra.te of two and one-half 

percent (2½t) per annum thereafter on the outstanding balance of Principal and 

on any due and unpaid interest. Interest on the outstanding balance shall 

accrue from t.he date of each respective disbu�sement (as s�ch date is defined 

in Section ?.04), and shall be computed on the basis of a 365-day year. Interest 

shall te payable semi-annually. The first payioont of interest shall ba due and 

payable no later than six (6) months after the :first disbursement hereunder, on 

a date to be �pecified by A.I.D. 

S�CTION 2.02. · Repayment. The Eorrower shall repay to A.I.D. the Principal 

within forty (40) years from the d::.te of the first disbursement hereunder in 

sixty-one (61) approximately equal semi-annual installments of principal and 

interest. The first installroont of Principal shall be payable· nine and one-half 

(9½) years after the date on m ich the first interest payment is due in accordance 

with Section 2.01, A.I.D. shall provide the Eorrower with an amortization 

schedule in accordance with this Section after the final disbursement under the 

Loan. 

3.
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SECTION 2 .03. Application, Currency and Place of Paymant.. All payments 

of interest and Principal hereuncl.er shall be made in Unitod States dollars 

and shall bo applied first to the payment of interest due and then to the 

repayment of Principal. Except as A.I.D. may otherwise specify in writing, 

all such payments shall be made to tho Controller, Agency for International 

Development, Mission to Guyana, Goorgetown, Guyana, md shall be deemed made 

when received by the USAID Controller. 

SECTION 2.04. Prepayment. Upon payment of all interest and refunds 

then due, the Borrower may p"'opay, without penalty, all or any pa.rt of: the 

Principal. Any such prepayment shall be �pplied to th0 installments of 

Principal in tho· inverse order of their :me.turity. 

SECTION 2.os. Renegotiation of the Terms of the wan. The Borrower 

agrees to negotiate with A.I.D., at such time or times as A.I.D. may request, 

an acceleration of the repayment of the Loan in tho ovant that there is any 

sig'.!'lificant improvement in the intornal and external economic and financial 

position and prospects of th0 co untry of the Borrower taking into consideration 

thn rela.tive capital r equiraxoonts of Guyana. 
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ARTICT.E !II 

Conditions Precedent to Disbursement 

SECTION 3.01. · Conditions Precedent to Initial Disbursement. Prior to 

the first disbursement or to th0 issuanco of the first Lettor of Commitment 

under the Loan, the Borrower shall, except as A.I.D. may otherwise agree in 

writing, f urnish to A.I.D. in form c1.nd substance satisfactory to A.I.D.i 

(a) An opinion of the Attorney Gen@ral of Guyana that .this Agreement

has be.on duly authorized or ratified by,· and exocuted on behalf of, the 

Borrower, and that it constitutes a valid and legally binding obligation of 

the Eorrowcr in accordance with all of its terms; 

(b) A state:roont of the naroos of the persons holding or acting in the

office of the Borrower. specified in Section 9.02, and a speci100n signature of 

each person specified in such stateoont; 

SECTION 3.02. Terminal Dates for Meeting Conditions Precedent to Dis­

bursenicnt. If .J.11 of the conditions speciffod in Section 3.01 shal l not have 

beon ioot within 30 days from the date of this J+.grcemcnt, or such later date 

as A.I.D. may agree in writing, A.I.D. at its option may terminate this 

Agreement by giving written notic9 to the Ber rower. Upon th� giving of s.i ch 

notice, this Agreeioont and all obligations of the parties thereunder shall 

terminate. 

SECTION 3.03. Notification of Meeting of Conditions Precedent to Dis­

. burse�nt. _A.I.D. shall notify the Borrower upon determination by A.I.D. 

that the conditions precedent to d isbursement have been met. 



- 6 -

ARTICLE IV 

General Covenmts and i"larranties 

SECTION 4.01. Execution of the Project. 

(a) The Eorrower shall carry out th� Project with due diligence and

efficiency, and in conformity with sound engineering, construction, financial, 

administrative and accounti n.-s methods and practices; 

(b) The Borrc)l,wr shall cause the pro'ject to oo carried out in confonnity

with all of the plans, specifications, contracts, schedules, and oth0r arrange­

ments, and with all modifica.tions therein, approved by A.I�D• pursuant to this 

agreement. 

SECTION 4.02. Funds gnd Resources to le Provided by Bot'rower. The 

Borrower shall provide promptly as n�cded all funds, in addition to the Loan, 

and all other rosources required for the punctual and effective carrying out 

of the Project, including, but not limited to office spaco, materials, equip­

ment and supplies for logistic support for the Contractors who will carry out 

the studies, and salaries of p�rsonnel hired directly by Borrower to administer 

the proje-ct. 

SECTION 4.03. Continuing Consultation. The Borrower and A.I.D. shall 

cooparate fully to assnre that the purpose of the Loan will be accomplished. 

To this end, the Borrower and A.I.D. shall from time to time, at the request 

of e ither parr, exchange views thrcugh thoir ropresont2.tives with regard to

the progress of the Project, the porforma.nco by the Eorrower of i ts obliga­

tions under this .Agreement, the performance of tho consultants, contractors nnd 

suppliers engaged on the Project, and othor matters relating to the Project. 
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SECTION 4.04. Taxation. This Agreem�nt, the amount agrocd to ba lent 

hcrouncior and any evidences of indzbtednoss issuod in connection herewith shall 

· co free from, m d the Principal and int0rest sho.11 be p.:?.id without· deduotion

for and free from., any taxation or fGcS imposed under tho laws in offect with­

in the country of tho Borrower. To tho cxt0nt that (a) all parties to contro.cts 

financed horoundor to which thJ Borrowc•r ls ·a purty and any property or tro.nsac­

tions relating to such contracts and (b) any commodity procurement transactions

financed hereunder, aro not ;,ix·impt from identifiable taxes
., 

tariffs., · duties

and other levies imposod under laws-in effect in the country of the Borrower,

tho Borrower sha�l pay or reimburse tho samo under Section 4.02 of this Agroe­

mont with funds other than thoso provided under the Loan.

S�CTION 4.05. Utilization �f Goods and Services 

(a.) Goods end sorvicos financed under the Loan shall oo used oxclusi v-,l.y 

for the Project, except as A.I.D. may othcrwiso agree in writing. Upon 

completion of tho Project, or at such othor timJ as goods financed under the 

Loan cnn no longer usefully b3 employed for the Project, tha Borrower may use 

or dispose of such goods .in such mmi.er as A.I.D. may agree to in writing prior 

to such use or disposition. 

(b) Except as A.I.D. may otherwise agree in writing, no goods or serViccs

financed under the Loan shal 1 be used to promote or assist any foreign aid 

project or activity associztod with or financed by eny country not included in 

Code 955 of .the A.I.D. Geo �raphic Coda Book as in effect at tho tillL3 of sueh

use. 
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SECTION 4.06. Disclosur., of Material Facts and Circumstances. The 

Eorrowor represents and warrants that all facts and circumstances that it 

has disclosed to A.I.D, in tha course of obtaining the Loan aro ac-0urate and 

complete, and that it has disclosed to A.I.D., accurately nnd· completely, all 

facts and circumstanc•cS that might materially affect the Project e.nd tho 

discharge of its obligr..tions under this Agra,')ment. The Borrower shall promptly 

inform A.I.D. of ar.y facts and circumstimc6s that may horaaftGr arise that 

might materially affnct, or that it is r eusonablo to l::olieve might materially 

affect the Project or th0 discharge of the Borrower's obligations under this 

Agro-,�nt. 

SECTION 4.07. Co1!Jlllissions
., 

Fees am other Payments. 

(a) Borrower warrants and covenants that in connection with obtaining

the Loan, or taking any action under or with respect to this .Agreement; it has 

not paid, and will not pay or agree to pa.y, nor to the best of its knowledge 

has there ooen paid nor wi 11 there be paid or agreed to be paid by any other 

person or entity, commissions, fees or other payments of any kind, except as 

regular compensation to the Lorrower 1s full-time officers and employees or as 

compensation for bona fide professional, technical or comparable services. The 

Eorrower ·shall promptly report to A.I.D. any payment or agreement ·fo pay for 

such l:::ona fide'professional, technical or comparatle services to which it is

a party of or which it has knowledge (indicating whether such payment has been 

ma.de or is to be made on a contingent basis), and if the amount of any such 

payment is deemed unre.asonable by A.I.D., the same shall be adjusted in a 

manner satisfactory to A.I.D.; 
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(b) The --&>rrower covenants that no payments have been or will be received

by the Borrower, or any official of the Borrower, in connection with the procure� 

ment of goods and services financGd hereunder, except fees1 taxes or similar 

paymP.nts legally established in the country of the Eorrower. 

SECTION 4008. MaintcnAnce l'.nd �udit of Records. The Borrower shall 

· maintv.in., or cause to be maintained, in r.ccordance with sound accounting

principles arrl practic�B consistently applied, books �nd records relating both

to the project �d �o this·Agreemente Such books and records shall, without

limitation., be adequate to show:

(a} the rec&ipt and use made of goods and services acquired with funds 

disbursed pursllilnt to this Agreement; 

(b) the na.ture and extent cif soliciti.tions of prosP9ctive suppliers of

goods and services acquired;

(c) the basis of the award of contracts and orders to successful

bidders; and

(d) the pro,:ress of the Project.

Such books c.nd records shall be regubrly !ilUditeci, in o.ccordance with sound 

auditing standards, for such period and at such intervals as A.I.D. may require, 

e.nd shnll be maintained for fiv-a years after tho � a of the last disbursoment

by A.I.D. or until all sums due A.IaD. under this Agreement he� been paid, 

whiche"Jt:3r date ehnll first occur. 

S�CTION 4.09. Reports. Tho PorrCMer shall furnish to A,I.D. such 

informa.tion nnd reports. relating to the Loan mid to the Project as A.I.D. may 

request. 
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SSCTION 4� 1 o. Inspections. The authorized representatives of A.I,D, 

shall hnve the righ� at all reasonable times to inspect the Project, tho 

utilization of all goods and servicee· financed under the Loan, aro the Borrower's 

books, record.a and other documents relating to the Project a.nd the Loan, The

Borrower shall co opcrute with A.I,D, to facilitate such inspoctions and shall 

permit representatives of AaI,D, to visit any part of the country of the 

Borrower for any purpose relating to the Loan, 

SECTION 4,11. Limitation oD use of Fund�� Borrower. agrees thnt funds 

loaned hereunder will not be used to finance remuneration of employees of 

Borrower, nor to.defroy any budgeted costs of Borrower� 
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ARI'ICLE V 

Spacial Covonants and Warranties 

SECTION 5.01., Efforts of Borrower to Fino.ncu Local Costs. The Borrowe·r 

will undertake to use its best efforts to finance the local currency costs of

sub-projee.ts. 

ARI'ICLE VI 

Procurement 

SECTION 6.01. Procurement from the United States. Except as A,I.D. may 

otherwis·e agree in writing, disbursemants made pursuant to Section 7.01 sho:.11 

be used exclusively to finance the procurerr.ent for the· Project of goods and 

services, including ocean shipping and marine insurance, having both their 

source and origin in the United States of America. 

SECTION 6.02. Procurement from Guyana. Disbursements made pursun.nt to 

Sor,tion 7 ,02 shall be used exolusi ve1y to finance the procurement for the 

Project of goods and services having both their source and origin in Guyana. 

SECTION 6,03� · Eligibility Date. Except as A.I.D. nw.y otherwise agree 

in writing, no goods or services mcy be financed under the Loan which are 

procured pursuant to orders or contr�cts firmly placed or entered into prior 

to the date of this Agreemant. 

SECTION 6.04. Goods and Services Not Finmced Under Loan. Goods and 

services procured for the Project, but not financed under the Loan shall have 

their source and origin in countrfos included in Code 935 of the A.I.D. 

Geographic Code Book as in effect at the time orders e.re placed for such goods 

and services. 
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S�CTION s.os. ImplAmentation of Procurement Requirements. The defini­

tions applicable to th� oligitility requirements of Sections 6.01, 6.02, mid 

6.04 will be set forth in detail in lmplamantation letters. 

S�CTION 6.06. Plans, Specifications and Contracts. 

(a) Except as A.I.D. may otherwise agree in writing, the Borrower shall

furnish to A.I.D., promptly upon prep2.ration, all plans, specifications, bid

documents and contracts relating to each sub-project, and any modifications· 

therein, whether or not the goods and services to which they relate are 

financed under the Loan. 

(b) Except as A.I.D. may otherwise agrGc in writing, all of the plans,

specif'ications and proposals for sub-proje.cts furnished pursuant to sub-section · 

(a) above shall'be approved by A.I.D. in writingo 

(c) All bid documents r�lating to goods and services financed under tho

Loan shall be approved by A.I.D. in writing prior to their issuance. All 

plans, specifications and other docUI!l'3nts ralating to goods and services 

financed under the Loan shall be in terms of United States standards and 

measurements, except as A.I.D. may otherwise agree in writing. 

(d) The following contracts financed under the Loan shall be approved

cy A.I.D. in writing prior to their execution: 

(i) • contrncts for enginaoring and other professional services,

(ii) 

(iii) 

(iv) 

contracts for construction services, 

contracts for such other s�rvices. as A.I.D. may specify, and 

contracts for such equipmant and materials as A.I.D. mn.y 

specify. 
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In the case of any of the above contrects for services, A.I.D. shall also 

approve in writing the contractor and such contractor personnel as-'A.I.D. may 

specify. Modifications in any of such contracts and changes "in a?17·or such personnel 

shall also be approved by A.I.D. in writing prior to their becoming effeotive. 

(e) Consulting firms used by the BorrCMer for tho Project bu.t not financed

under the Imm, the scope of their services and such of tl,eir :,:arsonnel assigned 

to.the Project as A.�.n. may specify, and construction contractors used by the 

Borrow�r for the Project but not financed under the Lo�n shall be ncceptable to A.I.D� 

SECTION 6.07. Ro�sonable Price. No more than reasonable. pri�es shall be pnid 

for e.ny goods or services .financed, in whole or in part, und€r the wan, Such 

items shall be procured �n a fair �nd, except for profession:al services, on a com­

petitiv111 basis in nccord:in<,e with procedures therefor pr"'scriood in Implementation 

Letters. 

SECTION 6.os •. Employment of Third Qountry Nationals Undor Construction 

Contracts. The employment of J)f!rsonnel to perform services under construction 

contracts finRnced undor the Loan shall oo subject to �equirements with respect to 

third country nati�nals p-escribed in Imple�P.ntation Letters. 

SECTION 6.09. ShipP1n� and Insurance. 

(a) Goods procured from the Unitad States and financed under the Loa.rt shall

be t ransperted to the �ountry of the Borrower on fl�g ccrriers of any country 

included in Code 935 of the A.I.D. Geographi.c Code Book a.s in effeet at tho tizoo of 

ship�nt. 
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. (b) At least fifty percent (50%) of the gross tonnag� of all goods pro­

cured from the United States and financed un:ertho Loan {computed sei:arateJ.y 

for dry bulk carriers j dry cargo liners and tankors) which shall be transported 

on ocean vessels shall be transported on privately owned United St�tes flag 

commercial v�ss els unless A.I.D, shall determine that such vessels are r.ot 

available at fair and reasonablo ratas fo United States flag commercial 

vessels. No such goods may be transported on any ocean vessel {or aircraft) 

{i) which A.I,D., in a notice to the Borrower ., has designated as ineligible 

to carry A.I.D. financed goods or {ii)· which has been chcrtered for the 

carriage of .A.I.n.· financ�d goods unless such charter has been approved by 

A.I .D ••

(c) If in' connection with t he placement of me.rine insµr·ance on ship­

ments financed under United States legislation authorizing assistance to other 

nations, the country of the Borrower, by statute, decree ., rule or regulation, 

favors any marine insurance company of any country over any marine insurance 

company authorized to do business in any state of the United States of 

America., goods procured from tho United States and financed under the Loan 

shall during the continua.nee of such discrimination be insured ag�inst marine 

i-1sk in the Uni tcd States a: America with a eompany or companies authorized to 

do a marine insurancf! business in any state of tho Uni tod States of Am:Jrioa. 

{d) The Borrower shall insure, or caus'e to be in,sured, all goods procured 

in the United States and financed under the Loan against-risks incident to 

their transit to tha point of their use in the Project:. Such insurance shall 

pe issued upon tor� and conditions consistent· with sound conunercinl practice.,
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shall insure the full value of the goods, and shall ba pay�blo in,the currcnQy 

in which· such goods were · financed. Any indemnification recei vod by tho 

Borrower und0r such insurance shall be usod to replace or repair ,D.ny IM.tirial 

dc%ngc or any loss of tha goods insured or shall be UB.3d to rd.mbursa tho 

. Borrowor for the replacomcnt · or repair of such goods• Any such replacements 

shnll ·bJ of United States source and origin and otherwise subject to tho 

provisions of this Agre_eroont. 

· ·. · SEC'DION �• 1 o. Notification to Potential Supp liers. In order that all

United States firms shall havo the �pportuni ty to participate in furnishing 

-goods and services to be financed under the Loan, the Borrower shall furnish

to A.I.D. such _information with regard th0roto, and at such tim-1s., ns A.I.D.

111L'..y request in Implementati on Letters.

SECTION 6.11. · United Stat0s Govornmont-Ownod Excess Property. The 

Borrower shall utilize, with respect to goods financed under _tho Loan to which 

the Borrower takes titlo at tho time of procuromont, such reconditioned 

United States Government--Owncd Excess Pro{X}rty as muy be consistent with the 
. . 

requir.)monts of the Project and as may bo available wi. thin a r!;)2.sonablo period 

of tim.3. The Borrower shall seek assistance from A.I.D. and A.I.D. _will assist 

the EoITower in asc0rtaining the availability of and in ol:taining ·such Excess 

Property. A.I.D. will make arrangements for any necessary inspection of such_ 

property by the Borrower or its reprcscntct ive. The costs of insp ection m d 

of acquisition
., Dnd all charg0s incident to tho -transfer to·thc Borrower of 

such excess Proparty., msy _be financed under tho Lonn, Prior to t he procurement 

of any goods
., 

other thah li',1.coee property, fin�ced under the Loan ::md after 
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having sought such A.I.D. assistance
., 

the Borrower shall indic:,to to A.I.D. 

in writing., on tho basis of infonnation then availat1e to it� cit}:lor that 

such goods cannot b� me.de available from reconditioned United States Govern-­

mcnt-Owned Excess Property on a tirooly basis or that the goods that Mn be made 

availabl0 are not tech nically suitnblo for use in the Projeot. 

SECTION 6.12. Information and Marking. Borrower shall give publicity 

to ·the Loan and tho Project as a progrmn of Unitud States aid, identify the 

Project site, and mark goods finnnccd under the Loa.n
., 

as prescribed in 

Implementation Letters. 
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ARTICLE VII 

Disbursements 

Sll:CTION 7 .01 • Disbursem,-:nts for United States Dollar Costs ... letters of 

CommitJT1ent to United Stat€s Banks •. Upon satisfaction of conditions precedent, 

tho Borrower may, from timo to tilll0, ro0t.test A.I.D o to issue.Letters of Commitment 

for apocified o.mounts to on,; or more U�ted States bQnks, satisfactory to A.I0D,., 

committing A.I.D. to Nimbursc ·such biink or banks for pa.ymeats· made by them to 

· contractors or suppliers, through the use of letters of credit or otherwise, for

Dollar Costs oi goods and. services procured for the Project in accordance with the

terms nnd conditions of this Agr�ement 0 Pnymcnt by a bank to a contractor. or
. 

. 

supplier will be made by the bank upon presentation of sue� supporting documentation

as AoI.D, may prescribe in.Imple�nt2tion letters.

SECTION 7.02. Disbursements for Local currency Costi. Upon satisfaction of 

conditions precedent, th& Borrow�r may, from time to time, request disbursement 

by A.I.D. of Loc&l Currency for local curr�ncy Costs of goods and services procured 

for the Project in accordance with the ti::rms and conditions of this Agreement by_ 

submitting to !.IoD• such supporting documentation as A.I.D. m�y prescribe in 

Implem�ntation Letters. A.I.D • ., a.t its option, may nw.ke such disbursements from 

local currency of the country of the Borrower own6d by the u.s. Government and 

obtained by A.I.,D. with United St&t;es dollars, or obtained with United States 

dollars in accordance with the provisions of the $pecial Letter 9£
° 

Credit Impl�� 

menta.tion· �rnor&ndum cL-tf!!ad May 27, 1965 bctwoon United States Dnd British Guiana 

as ratified and adopted by the Government of Guyana �.nd as amend'1d from tine to 
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time, The United States Dollar amount of the Loan disbursed under this Section· 

will be the United States dolla.r equi vo.lent of tho disburseimants of local 

currency determined at the rate of 0xchang0 provid.Jd for in said Special 

wttQr of Credit Implementation Memorandum pr�vailing as of the date of each 

respective disbursem0nt ns defin�d in Section 7.04(b). 

SECTION 7.03. Other Forms of Disbursement. Disburse1™nts.of th� Loan 

may also be made through such oth,,,r mt:1ans ·as the Borrower e.nd A,I.D, l'llD.Y agreG 

to in writing,. 

SECTION 7 ,04. D.gte of Disburso.m.mt. Disburse:m'lnts by A.I.D. shall oo 

deemed to occur, (a) in the cas1=! of disbirseHients pursuant to Section 7 ,01, 

on t he date on which A.I.D. makes a disbursemant· to the :Sorrower, to its 

designee, or to a banking institution pursuant to a Totter of Commitment, 

and (b) in the case of disbursements pursuant to S,3ction 7 ,02� on the ·de.ta 

on which A.I.D. disburses the local currency to tho Borrower or its designee. 

SECTION 7,05. Terminal Dato for Disbursement. Except as A.I.D, may 

otherwise agree in wr:i.ting, no letter of Commitment or mmdment tmreto shall 

be issued in response to requests received by A.I,D. after December 51, 1968, 

and no disbursement shall be made against documentation receive d by A.I.D. or 

any bank described in Section 7.01 after December 31, 1969. A.I.b., at its 

option, may at any tina or times after December. 31, 1969, reduce·the Loan by 

all or any part thereof for which documentation was not received. by such date. 
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ARTICLE VIII 

Cancellation and Suspensi on 

SECTION s.01. Cancellation by the Borrower. The Eorrow<Jr mny, with the 

prior written consent of A.I.D., by written notice to �.I,D, cancel any r,,art 

of the lean (i) which, prior to the giving of such notice, A.I,D. has not 

disbursed 01 committed itself to diabursc or (ii) which hes not ·then beon 

-utilized through the issuance of irrevocable· Letters of Credit or through bank

payments made·other than under irrevocable LGtters of Credit.

SECTION e.02. Events of Default; Acceleration. If any one or more of 

the following events ("Events of Default") shall occur: 

(a) Tho Borrower shall have failed to puy when due any interest or

installroont of Principal required under this Agroemnt;

(b) The Borrower shall hev0 failed to comply with nny other provision

of this Agreement, including, but without limitation to the

obligation to carry out the Project m th duo diligence and

efficiency;

(c) Tha Eorrower shall have failed to pay when due any interest or aey

installment of principal or. any other payment required under any other

loan agreenBnt, ·any guaranty agreement, or any other agreement

between the Borrower o� any of its agencies and A.I.D. or any of.

its predecessor agencies,

then A.I.D. may, at its option, give to the Borrowe3r notice that all or p.riY part 

of the unropaid Principal shall be due and payable BiXty (60) days thereafter, 
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and, '1!1less the Event of.Default is curod within such suety (60) days: 

(1) such unrepaid Principal and any accrued interest hereunder shall be

duo and payable illlJllediatcly, and

(ii) the amount o� any further disbursemonts mada under then outstc.nding

inrrevocablo Letters of Credit or otharwisa shall beaoroo duo and

payatle as soon as :mnde�

S�CTI9N 8.05. Suspension of Disbursvments • In the ovont that/o.ny time: 

(a) An Event of Default hns oocurredJ

(b) An evcmt occurs that· A,I.D. determines to be an extraordinary

situation that IIIE.kes it improbable oitlnr that thq ptirposo of the

Loan will ro attained or that the Borrower will ·1:x3 ablo to perform

its obligations under this 1\groement;

(c) .Ar,.y- disbursomont would t.e in violation of the legislation governing

A.I.D., or

(d). The Borrower shall havo failed to pay whon due any interest or any 

installrnont of principal or any othor :payment required under any 

other loan agreement, any guaranty agreement or any other agreement 

botwoon the ·Borrower· or any of its agencies and t he Govornmont of th!!! 

United States or any of its agoncies, 

then A,I.n. lllD..Y, at its option: 

(i) Suspend or cancel outstn.nding· commitment documi3nts to the extent that

they have not been utilized through the issuance of irrovocabl�

letters of Crndit or through bank puynnnts made oth0r than under
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irrovocabl<J Istters of Credit, in which· event A.I,D, sha.11 

give notice to tho Borrouor promptly thereafter., 

(ii) DecU,pe t9 mnko disbursements other than under outstanding comm:1.t­

�nt documents, .

(iii) Decline to issue additional commitment cbcwnants, and

.. :·.(iv) At 4.,I.D, 1s expense,. direct that title to goods financ0d undor tho

wan, shall bo trnnsferrod to A.I 0 D. if tho goods are from a source 

outside the country of tho Borrower, are in adoliverable state and 

have not b0c'.ln offload.3d in ports of -entry of tho . country of the 

Borrower. Any disbursement mado or to be made under the Loan '1-i. th 

. respect to such transferred goods shall bt:l deducted from Principal� 

SECTION 8.04. Cancellation by A.,. I.D. Following any suspension_ of 

disbursom,mts pursunnt to Section 8.03, if the cause or ca.uses for such 

susponsion of disburs;,.im,-mts shall not h2.ve baen elirnins.ted or coITected within 

sixty (60) days from the da-w of such susp0nsion, A.IoD. mny, at its option, 

at any tima or times thereaft-er, cancel c.11 or any po.rt of tho Loan that is 

not than either disbursed or subject to irrevocable Letters of· Credit, 

SECTION B.OS o Continued Effectiveness of Agree1ll3nt. Notwithstanding 

·any cancellation, suspension of disbursement or acc�leration of repaymant, the

. pr�vision� of this ·Agreement shall continue in full force and efrect until

t�a peyioont in full of all Principal and any a. ccrued interest hereunder•
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SECTION 8.06. Refunds. 

(a) In tho case of e.ny distursem.<::nt not supported by valid documentation

in 6Ccordllnoo with the terms of this 4gr�-ement, or of e.ny disbursement not 

ma.de or used in accordance with the terlllB of this Agreem;int, A.I.D., notwith­

standing the a.vailability or exorcise of. any of the other re�dies provided 

for under this agreement, n-JLy require the ijoITow&r to refund such amount in 

Unit.:id States <!,ollars to A.I.D. within thirty days after receipt of a r cqu0st 

therefor. ·such a.mount shall ba made available first for the cost of goods 

and services procured for.the Project hereunder, to the extent justified; 

tha renclnder, if any, shall bo:! a.ppliad to the installments of Principal in 

tho in vorso order of their maturity. Notwithst�nding nny other provision in 

this Agreement, A.I eDa 1s right to requiro a refund with respect to any disburse­

ment uncler the Lonn shall continu0 for fi vo years following tho dz.ta of such 

· (b) _In the event th�t A.I.D. receives a rofund from any contractor,

l:lUpplier, �or banld.ng institution, or from any othor third party connected with 
� . 

tho Loan, w th respect to goods or services financed under the Loan, and such 

refund relates to en unreasonable price for goods or s-ervice,s, or -to goods 

that did not conform with sp:, cifications, or to ser vices that w0re inadequa.te, 

A.I .D. shall first me.kc such refund available for the cost of goods t.:tld

services procured for the Project hareundor, to the extent justified, the 

remm.nder to be. applied to the installmants of Principal in the inverse order 

of their mnturity-. 
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S'li!CTION 8.07. Expenses of Co llection, All rensono.ble costs incu:rred by 

AoI.D., other than salaries of its staff, in connection with the collection of 

miy refund o r  in conooction with amounts due A.I.D. by reason �f the occurrence 

of any of th� events specified in Section 8,02 may be charg0d to the Borrower 

and reimbursed to .A.I.�. in such manner as A.I.D. may aped fy. 

S�CTION a.as. Non-Waiver of Romeclies, No delay in exercising or ond.ssion 

to oxorciso any right, power, or remedy �ccruing to A.I.D. under this Agree?11Gnt 

sha ll bo construed ns a waiver of o.ny of such rights, powers or remedies• 
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ARTICLlj; IX 

Miscellaneous 

sgcTION 9.01. ·C()!Mluni.cations. Any notiCt), req\.lest., document or other 

conununication gitren, made or sent by the Borrower or .I\.I.D. pursuant to this 

Agreement sh�ll oo in writing or by telegram., cable or radiogram and shall be 

deamed to have bean duly given,; made or sent to the party to which it is a.ddr-essod 

whon it shall be deliv.ered to $uch perty by hand ·or by _mail, telegram, cable or 

radiogram at tha following addr€sses: 

TO BORRO-lER t 

Mail .lddress: 

Cable Address: 

TO A.I .D.: 

Mail Address: 

Cable Address: 

Minister of FinDnco 
Public Buildings 
Ocorg�town

., Guy�.na. 

Srune .as above 

US.AID Mission to Guyana· 
P.O. Box 25 
Georgetown., Guyana 

Amembassy
., 

Georgetown, Guyana 

Other addresses may be sul:::stitukd for the ·at.ave upon the giving of notice, 

All notices, requests., communications and doc�nts submitted to.A.I.D. her�under 

shall be in renglish,. except as A.I.D. may otherwise agree in writing. 

SECTION 9.02. Representati vcs. For all purposes relative to this Agreement: 

th-: Borrowor will b& re-presented by the individu::i.l holding or acting in the offioe 

of Ministe,r of Fine.nee and Aa I.D. will be r�pr-esented by the individual acting as 

Sanio:r A.I.D. Off'ici8l of th..i Mission to Guyana. Such individtll'.1:1 sht..11. have tha 
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authority to dds:ignate by writt,�n notice additione.l repr;.;&fmtatives. rn the· ev,en­

of any replacement or other dosignc.tion of a representatiw herounder, Borrower 

sho. 11 submit a sta.tpmunt of the represento.ti ve I s n8ll'lli'l o.nd specimen a:!. gn:.,turo in 

form a, d substr11ce satisfactory to  A. I .n. . Until r �lc-iipt by A. I 0D. of wri tt0n 

notice of revocation of thG �uthority of c.ny of th0 duly authorized roprosont�tivos 

of the Borrower designutod pursuant to this Section, it_ m.."..y ncoopt the sign:ituro 

of any such roprosJnt�tivu or representatives as conclusive ovidoncc that ;zry 

action cffoct-:•d by such instrum-Jnt is duly r..uthoriz..::d. 

SECTION 9.03. Impbmontation Letters. .A.r.n •. shc.11. from tiIOO to tim0 

issue Implomontation I.otters tht\t will proscribe tho procedures appllcnblu hor.:i­

undor in connection with th\;) implo100ntation of this Agroomont. 

SECTION 9.04. Promissory Notes. At such time or timos cs A.I.D. mny roquoflt,-

th0 Borrowor sh:i.11 issuu promissory not0s or such otl'lc-r 0vidonccs of indcbtodnoss 

with rcisp�•ct to th0 Loo.n, in such form, contnining such_ torms nnd supportod by 

such legal opinions ns A.I.D. I!UlY rocsonably reqoost. 

SECTION 9 005. T�rmin�tion Upon Full Paym3nt. Upon pcymont in full of tho 

Principal and of arry accrurad interest, this Agreement and all· obligations of the 

Borrower and A.I.D under this Loo.n Agrcom.::nt shall terminate. 
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IN WITNESS WHEREOF, Borrower and the United States of America, each acting 

through its respective duly authorized representative, have caused this Agreement 

to be signed in their names and delivered as of the day and year first above 

written. 

THli! GOVSRNMlmT OF GUYANA 

�· 
'1'1 

P,.S. �'Aear
ter of Finance 

IN THE FRESENCE OF1 

/s/ H. Barker 

THE UNITED STATES OF AME:RICA 

By: /s/ Harry:W. Yoe 
AID Representative 

IN THE IRF.SENCE OFt 

/s/ J. Ramon Solana 




