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" ON THE FINANCIAL STATEMENTS :
FOR THE PERIOD ENDED 31 MARCH 2006

Chartered Accountants, Nizam Ali & Company. have audited on my behalf the financial
statements of Aroaima Mining Company Limited tor the period ended 31 March 20006, as
set out on pages 2 to 15. The audit was conducted in accordance with the Audit Act 2004,

The preparation of the financial statements. including assertions relating to their
completeness, accuracy and validity, and compliance with applicable laws, regulations
and contractual obligations, is the responsibility of Management. My responsibility is to
express an independent opinion on the statements based on these assertions and to report
my opinion to you.

As required by the Audit Act 2004, 1 have reviewed vour audit plan and procedures, work
papers, report and opinion of the Chartered Accountants. | have also had detailed
discussions with the Chartered Accountants on all matters of significance to the audit. 1
concur with the opinion, as attached hercto. of Chartered Auwuntants Nmim Al &

- AUDIT OFFICE
63 HIGH STREET
KINGSTON
GEORGETOWN
GUYANA
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156/AG:63/2006/23 25 August 2005

Mr. Winston Brassington

Director

Aroaima Mmmg Company Limited
B

Dear Mr. Br&ismgmn

AUDIT OF THE FINANCIAL STATEMENTS OF
THE AROAIMA MINING COMPANY LlMlTED
FOR THE PERIOD ENDED 31 MARCH 2006

We are pleased to inform you that the audit of the financial sta.tements of the Aroaima
Mining Company Limited, for the period ended 31 March 2006, has been completed.
Accordingly we are pleased to forward four (4) copies of the signed financial statements,
together with the report of the Auditor General and Chartered Accountants thereon.

Should you need any further clarification and cxplanations, please do not hesitate to
contact us.

With kind regards.




‘Nizam Ali & Company

Chartered Acconntants Tel: (592)-225-9291

‘9 Church Street : (592)-227-8825
Georgetown 2 Telefax (592)-227-8824
Guyana E-mail: nizamali@guyananet.gy
g e ; REPORT OF CHARTERED ACCOUNTANTS
# T ‘ 'NIZAM ALI & COMPANY
TO THE AUBI’!’OR GENERAL

STATEMENTS OF
A ’ S MPANY LIMITED.
:.,* i ; , “FOR THE PERIOD ENDED MARCH 31, 2006

We have sudited the attached financial statements of Arcaima Mining Company Limited for the Period mdad M‘Sl

2006 a8 m
out on pages 2 to 15. Mﬁmﬂﬂm&m»edumibﬂuyofmcCumpanysmm nent. Onrmmiﬁ' to
an opinion on these financisl statements based on our audit. vort lﬁty T

. Except as dmumd in the ioibwinz three pmmphs._we conducwd our audit in accordance The Audu omce 'mdwing ﬂmdlrds and

mmg the accounting pﬁncmles used and snumﬂcam estimiates made by munngemem as well as evag the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion. %

The-company has not maintained adequate accounting records regarding the cost of spares parts inveniory, it is impractical to satisfy
- ourselves as {0 the cost of spares parts inventory stated at $1,117,341,930 and supplies cost amaunting to 5772.863 625 included in the
- cost of goods sold, selling, general and adminsistrative expenses and community service expenses.

>4 The campuny. could not reconcile its trade accounts payuble to the general ledger, we are therefore uncertain as o the completeness and
accuracy of trade sccounts payuble stated at $1,079.129,678.

As described in note 2(a), during October 2004, certain assets and liabilities of a state-controlled entity were transferred to the company
by presidential order. The presidential order did not explicitly state whether transferred liabilities included a possible mining lease
obligation of the state- controlled entity. The company has not recorded in it's balance sheet any amount in_relation to this possible
obligation. We were unable to extend our suditing procedures sufficiently to satisfy ourselves as to whether any such mining lease
obligation exists and should have been rceorded af year end.

In our opinion, except for the effects of. such adjustments, if any, as might have been determined to be necessary: Iud we been able to
extend our mdumg procedures sufﬂclmtly as described in the three preceding paragraphs, the financial stalements present fairly, in all
material mpccts the financial po;ntton of the company as of March 31, 2006, and of the results of its operations mnd its cash Nows for
the period then ended in accardance with taternational Financial Reporting Standards adopted by the Institute of’ C‘hﬂﬁﬁ Agoountants

L of Guyana

August 10, 2006

é : 'mapandeut ﬁrm of
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Molima ‘Mining. (.ompny Limited
Bafance Shieet

,Alﬂthh 31,2006

The noites on pages 6 to 15 form an integral part of these financial statements

These financisl statements were approved by the Board of Directors an August 9, 2006

signed on its behall by

Dmedar

(With nmmﬂu ﬁgtm for 2505)
sed. doltars) - ;
Notes 2006 2005
5 H
Current assets
Cash 3 253,064,253 6,841,529
Trade nccounts receivable 4 1.082.381,218 717,401,198
Other receivables - 78,738,703
Due from affiliated company 5 11,475,402 787221
Inventories 6 1.048,295,176 1,348,278,802
Totsl current nssets 2,395,216,049 2,152,017,453
Property, plant and equipment 9 988,996,387 1,043,007,550
lnvesxmn 2,000,000 o 2,000,000
sl As 3.386,212436 o 3199.028,002
. thillms and Stockbolders' Equity '
10 244,971,018 241,499,200
549,864,436 323,999,980
T 11 1,079,129,678 1,145,529,050
: Omer litbmtwt mdmd expenses 12 54,111,456 : 197,192,416
Due 1o related parties : 316,054,298 ____w
Total currentdiabititics 2,244,130,886 ey :
Stockholders’ equity
Common stack of AMC 8 100,000 100,000
Merger Equity 7 2.858,067,522 2,858,067,522
Translation Reserve 20,421,459 20,421,459
Accumulated loss (1,736,507,430 (1,713,282.824)
: 1,142,081 551 - 1,163,306,157
Totat liabilities and stockholders’ equity 3,386,212,436 : ’,3,-,19’9,02_5.001




B Aroaima Mining Company Limited
Statement of Income ‘ :
d January 1,2006 to March 31, 2006

: 200 005
Notes s b

Sales : ' 3,176,004,527 9.482.612.840
- Cost of Sales 13 {1.586.860,028) (5,341,928.934)

Ciross profit . 1,589,144,499 4,140,683,906
""" Selling, general and administrutive expenses 4 {1.612,267.546) (4.696.242.901)

~(

Operating loss (23,123,047 (555.558,995)

Community service expense 15 (5.652,215) (47.283,342)

Other income E 16 14,573,200 39.562.600

Other expense 16 . {282.464,504)
Interest expense 16 (7,022,544) _(33,095,476)

Net loss : (21,224,606) (878,839,717)

*
A

The notes on pages 6 tolS forms an integral purt of these Sfinancial statements

Pa‘ée 3
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Arogima Mining Company Limited

Statement of Cash Flows

For the period ended March 31, 2006
i .(W i:om[umives l‘or 2005)

Ei $ S
- Cash flow from operating activities
Net loss (21.22:1.606) (878.839.717)
& Translation gain . 20,421,459
Adjustments to reconcile net loss to net
net cash use in operating activities:
Translation gain on non monetary assets - (12,496,343)
Depreciation of property, plant and equipment 80,914,809 294,096,682
(Increase) decrease in trade accotnts receivable (364,980.020) 31,644,648
{Increasc) decrease in due from affilinted company (10.718.183) 1,947,143
»»»»»» Decrease {increase) in other receivables 78,738,703 £ (48.013.460)
Decrease (increase) in inveniorics 299,983,626 (482.635,672)
. {Decrease) incrense in trade accounts. payable (66,399.372) ; 352,665,374
(Dcé.msc') increase in other Jiabilitics (143.080.960) 112,217,746
- Inceease in due 1o refated parties 188,556,098 &
ey Increase in-due to associated companies T - S ST AQR00.
r Net cash used in opmm ne(ivities g 41,790,095 L (481,493,939)
-t ¥

(‘uh-l?jom tmn_luvesm Actwiﬁu

(24,903.645) (89,469, 7751'
. (2,000,000)

Aeanon nf shmc in mmied compuny . :
PLIGTTS)

-Net cash flows from lavmhg sctivities (24,903,645)

JATLEIR
225864456

(35.2 231,724) o

229,336,274 19.393.

Net'iiéreau (decrease) in cash and cash equivalents 246,222,724 : : (IOI.SM.924)

’\ Cash and cash equivalents it the beginning of the ycar 0.841,529 109,406,454
i Cash and cash cquivalenis at the end of the year 153,064,253 5 6,841,529
The notes on pages 6 to 13 form an integral part of these financial statementy
-

Page &
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Arosima Mining Company Limited

. Notes to the financial statements
For the period ended March 31, 2006
{Expressed in Guyana Dollars)

1.. Nature of operations and basis of presentation
(@) Organisation and operations

my Lid (ABC) During |
sholder. As e resolt the

The Company operates a bauxite mine in Kwakwani, Guyana and sell various s pes of bauxite. The prodiction facilities are located in
Aroaima and Everton, Guyana, and the main office is situaled in Gmrgelm\ N, Ciuyana,

The major customer of the Company is Alcoa World Alumina LLC. It is located in the United States of Atmerica and operates in the
alumiinum industry. Sales to- this customer represent 94% of the total sales of the Company and respective: trade accounts receivable
represent 96% nf the total balance of trade accounts receivable as at March 31, 2006 :

After years of 1055 making due 1o dechulng production and sales, the management of the company was‘ubk: o interest Russian
Aluminium Company {RUSAL) to enter into a Joint Venture for the purposes of managing the company and fo acquire and exploit the
Kumbuka deposit and other deposits in the Kwakwani sren. On December 16th 2004, a Management Ammm was entered into by
the pnmcs but the actual mmngmmnt by Bauxite Company of Guyana Inc.{ the Joint venture company) mmmnced on March 18th
2003 (sce niote 14 A3 On March 31, 2006 certain assets. including: the mining rights to deposits in the Kwaiwfam ArTa Were prwauscd
to Bauxite Company of Guyana tnc, and the Everton plant discountived production,

There are single suppliers of certain transportation and equipment-maintenance services used by the Company; ©

OldendorfT Carriers Gmibh, — transportation of bauxite to customers;

1.P. Knight, Ltd. - transportation of hauxite by the Berbice river:

Boskalis International B.V. — maintenance (dredging) of the basin in Now Amsterdam. Guyana,
Machinery Curpomilon nf’ Guymra, Ltd purchaseé of spares and maintenance of mining equipment.

Lossof bnsmess tclatxonsh»ps wuh my of such supphers may hitve significant adverse économic effect on lhe
aompun :

‘ regumed by a col,lmwe tabm- weamcnt

'ﬂmhan bemms i nwoxdance wnh lhc Sewmnoe Pay and rummdtmn Act. In addition the Duim 'aamed to consider
paying additonal benefits to employees based on répresentations made by the Union.

Page 6




Trade ac:oumx rece;mblc m mcorded at the invoiced amount and do not bear interest. The company

2 m me misﬁng acconm mﬁmlm me Ct:mpun) dm not have any off-balance-sheet credit exposure relate

2. Summary of significant accounting policics and practices

(a)  Contribution of Berbice Mining Enterprise, Ltd (Bermine)and Aroaima Bauxite Company Limited '(A BC)

: Dnrms Qctober 2004 certain. nsma and liabilities of Bermine. were transterred to Aroaima Mining Company, Ltd: by a Vesting Order

25/2004 signed by the President’ of Guyana. Berbice Mining Enterprise, Lid. way owned by the Government of Guyana and dissolved
affer this transaction. The assels and liabilities transferred were reflected in Hinancial statements at predécessor carrying values. The
transaction was recorded as a merger and the net difference between assets and habilites were accounted for as merger equity,

Prior to the transaction Berbice Mining Enterprise. Lid, beld o mining lease granted by the Government of. Guyana, which was
tcfmumcd by the Vestusg Order 25/2004 upon the wunsmmu Pursuant to the terms and conditions ot’- the mmmg Icusc prior fo its

paymeam in telmmn to the tcrmmnted lease in the future remains at lhc dmrumn of the (m\'emmu\t of Guysna Manapement af lhc

C’ompnny considers the likelihood of future cash outflow in relation to the mining lease held by Berbice Mining Enterprise, Ltd. prior ta
the transaction fess than probable, and therefore no pravision was recorded in these financial statements.

Should the Government of Guyana claim: the fease payments deseribed above from Aroaima Mining Company, Lid. as a successor of
Berbice Mining F.‘nwrprisc. Lid. the amount of such payment would be significant to these financial stateménts.

During November 2004 all assets and liabilites of ABC werc transferred to Aroaima Mining Compay Ltd., Hc)wever, ABC continued to
e:mst ‘8- separate legal entitiy. The asgets and linbilities were reflected in these financial statements at pmdeccsser cmying values,

receivnhie and dem:nmc the neeessu) and nmoum of an aﬂawanae for doubtiul accounts as iheir best cstim

Page 7




2. Summary of significant. :gto_‘dmi_dﬁ‘pnl‘icm»ud'-pn'tﬁ'c"el, continued

(d) Inventories

Inventorics mslutcd at lﬁei lower of co's?i'vor' market value. Cost is determined using the weighted average mpqu

@) ?iaperty,.l‘hnt,' and Equipment

Property. plant and equipment are stated at predecessor carrying value less accumulated depreciation. Deprecintion is provided on a
*‘ straight line bosis st rates estimated to write-o1Y the assets over their expected useful lives as follows:

Construction and buildingi 11e 27 years
Machinery and equipment 110 16 years
Other property w8 years

(g) Income Faxes
The company is exempt from paying corporation taxes in Guyana.
i (lv) : tmptirmmaf Longeuveﬂ Assets

- In- accordance with me pmmce. long hved nssets, such as property, plant, and equipment are reucwed for impaiment whenever
“evenis or ¢ ges in circumstances indicate that the carrying amount of an asset may not be recoverable. Reeowmlnhty of assets to be

e ' held and used is measured by @ comparison of the carrying amount of an asset to estimated undiscounted future cash flows expected to
- he generated by the assct. If the carrying amount of an asset exceeds its estimared future cash Hows, an impairment charge is recognized
Y by the amount by which the carrying amount of the asset exceeds the fair value of the asset. Assets to be disposed of would be

separately presented in the balance sheet and reported at the lower of the carrying amount or fair value less costs to sell. and are no
longer deprecisted. The assets and linbilities of a disposal group classified as held for sale would be-presented separately in the
appropriate asset and liability sections of the balance sheet

(i) Use of Estimates

The preparation of financial statements in conformity with International Financial Reporting Standards (IFRS) requires management to

make estimates and assumptions that:affect the reported amounts of assets and liabilities and disclosure of contingent assets and

linmlmes at the date of the financial statements and the reporied amounts vl expenses during the reporting peﬂod. Agtual results could
 differ from those estimates.

4 Page 8
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2. Summary of signiﬁcai( sccnuming policies und practices, continucd
{j). Revenue Recognition

l’beeompan\- recognizes revenue when the bauxite is shipped and the customer takes ownership and assumes risk of loss, collection of
the rctcvm receivable is pmbablc. persuaswe evidence of an arrangement exists and the sales price is (ixed or deferminable.

(k) Reporimg and fun‘ctional currency

The Lampmy has dﬂcnmned that the runchonnl currency for their operations is the US dollar a5 & sxgmhcam portion of the
o Company’s husmess is cxmdmtod in US dollars and management uses the US dollar to manage the: cmnpnny’qr financial risks and
exposures, and to measure its ‘performance. However, the accompanying finuncial statements have bcen.’mnﬁed in- local currency

(GY’S) for local reporting purposes. ﬂw rate of exchange used to translate these statements from USD to GYD'is GSIUSS—zl)OH (2005
200/1),

3. Cash

All funds are held in accounts at National Bank of Industry and Commerce.

2006 2005
5 $
- 1
253,064,253 6,841,529
753,064.253 T
4. Trade accounts receivable
2006 - 2005
A S
Alcoa World Alumina 1.036,135.398 i 692,888,000
Othier customers 40,245,820 - 24,513,198
Total 1.082,381.218 717,401,198

Trade accounts receivable with the carrying amount of GY$ 250,000,000 as at March 31. 2006 serve as collateral for the credit facility
extended 1o the Company (see note 10),

.

T -

E . ufnmafﬂﬂned emapany

i e Durmg m pamd sonie mieea nnd Supphes we paid- b) the company on behalf of Bauxite Comipany oij’
S - Company awns 10% of the: ismcd gham capital of BCGI.

s




waite imrentoms e T s
1,853,600 RO k. 5. 17,1
P ratahe : o : 474.323.600 RSN 1,1 0, 1. B
5, Tuw bauxite inventories. 476,177,200 Sl G ISR
Slwpﬁe; iawmmes E
Fuel 63,571,164 i 155.563.678
‘Mechanical spares and fubiricants 1,051,770,766 < LOS1.394.358
prplks inventories ut cost 1,117,344,930 L 1,206,958,036
Reserve for obsolescence of supplies inventories (011,268,754} i (613.368.034)
Total supplics inventories 506,073,176 Lt 593,590,002
Goods In Transit 66,044,300 : 37.736.000
Total inventories. 1,048,295,176 rit 1,348,278,802
7. Merger Equity
- This represents the total assets and hobilities transferred from ABC to AMC as per agreement dated November 19, 2004
£y . 006 2008
- b : 3
3.665.377,984 L 3665377984
{807,310,462) e (B0T 310,462
Merger Equity  2RSR067,522 T SRR 81T

8. Cmmlm Stock (stated capital) :
By is Amc]es the company is authorised o issue o maximum of 100 ordinary shares ai minimum issug pnt.'.e of Gﬁl 000 cach,

Page 10
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Arpaima Mining Comnsuy Lmued
Notes to the financial mtcment: '
March 31, 2006

{Expressed in Guyana Doll-n)

10. Borrowing from banks

Principal
Interest nccrued-
Totat

11, Trade accounts payables

Guyana Oil Company, Ltd.

Viceroy Shipping. Lid.

LP. Knight, Lad.

BosKalis International B.V.

Machinery Corporation of Guyana. L.Ad.
Texaco Eostern Caribbean, Ltd.
Mercury Shipping & Trading Ltd.
Oldendorff Carriers

Sugrim Industries, Ltd.

Machinery Corporation of America, Ltd. -
Other suppliers

Total

12. Other Habitities and acerued expenses

Acerued vacation lability
PAYE payable on hehalf of employees
Amounts due to cmployees
National Insurance Scheme contributions payable
Termination accrual
“Total

240,060,000

4,971,018

244971018

2006
$

201,943,000
19.353.548
124.717.256
JLAR0.000
2,713,254
$98.008
164,404,000
83.121.444
44,044 462
21,410,360
243,144,340
1,079,129,678

2006
S

18.487.496
23.176.400
6,299,614
6,147 946
54,111,456

Page 12

240,000000
R A99.300
Jon s 241,499,200

2008
$

(283.032.398)
(167,503.000)
(126,873,756)
(41.398.700)
(104,658.902)
{16,000,660)

(178,348,182)
(21.532,554)
(206,180,898)
(1,145,529,050)

. 2008
5

47,478,600
12,671,400
13,112,400
5‘640.40()
100,826,200
17,463,416
197,192,416




Aroaima Mining Company Limited
Notes to the finwncial statements
March 31, 2606

(Expressed in Guysna Dollars)

B S e

13. Cost of Goods Sold
Transportation of bauxite by J.P. Knight, Lid.
ST costs

Supplics and fucl

Depreciation

Other costs

Insurance

Dredging

Rent of equipment

Total production costs for the year
Ingcrease of bauxile inventorics

Cuist of goods sold

14. Selling, general and sdministrative expenses

Freight of bauxite to customiers by Viceroy Shipping.
Lad. )
Maintcnance of loading basin provided by Boskalis
International B.V.

Staff costs

Shipping and handling

Security

Supplics and sparc parts and fuel

Depreciation

Telecommunication

Management fecs {see note 14.A.)

Other costs ;

‘Totul selling, general and administrative expenses

2006
$

374.503.600
173,840,282
684,431,737
63.206.691
7383 844
102,234

12,356,312
1,346,084,701
240,775,327
1,586,860,024

2000
$

1,0910.275.374

100,040.000
144.943,778
8,227,161
8,126,532
63,062.277
12975440
2.587.136
153.318.200
27.711.648

1,612,267,546

Page 13
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2008
3
1.473,022.954
694,776,186
2.855.529.893
225051273
27,23220%
14,504,497
95,000,000
361,168.728
5,746,285,734
{404,356.800)
5.341,928.934

2005
$

2.949,171.198

561,180,048
619,442 991
77.266.649
30,840,616
125,298,909
30,096,809
35,367.978
52.000,000
195,577,703

. 4,696,242,901




_ Aroaima Mining Company Limited
Notes to-the financisl statements
(Expressed in Guyuna Dollars)

14 A. Management fees

The company ertered info a mangement agreement during December 2004 with Bausite Corapany of Guyana Ine.(BCGH. Under the
managerment agreement the company commits o pay amanagement fee based on the higher of (a) 70% of the before-tux profit
calculated as EBTDA for such fiscal year from all operations, sdministration. marketing and production and (b) US$I per ench metric
ton of product extracted in operations during such fiscal vear, to the extent such extractions exceed 1.3 million metric tonnes of product
during such fiscal year.

EBTDA is defined in the management contract as camings before tax, depreciation and amortization calculated in accordance with
International Accounting Standards (IAS).

Metric ton of product extracted is not specificallly defined in the management contract. The caleulation of mangement fees is based on
metric tonnes ( not dried metic tonnes).

2006 2008

' $ S
(21,224,606) e (BTRB3NT)
153,318,200 i 52,000,000 -
80.914.809 294 696,682

'depmciwmnn, mm'msah. » _ﬂuﬁcd3mincrease in jnventory 6,017,598
) : 219,026,001

532 743‘035

Wut fees @ 70% Based on EBTDA 153,318,201

] Mwagmntfusbm&u pmﬁucﬂon

: . Toanes
.Pmdmmou . ‘ 262,158
floor 1,300,000 1300000 =
Marnagement fees USS ; et 1 260,000 -
‘Management foes GS 52,000,000

18, Community service expense

Uinder the nrrangemems wnh gmcmnmtal authorities of Guyana the company provides services 1 focal commlmims‘ The
Government of Guyana partly reimburscs the company for costs of the services provided. In 2003 the Company received GYS
§1,917,766 as a reimbursement.

2006 " 2008
$ s

25.369.610 99,665,142

42,239,428 S 133435400
Depr 4.732,678 : 18,948,600
Other costs 15.228,266 27.590.600
Total community service expensc 87,569,981 : 279,639,742
Totul reimbursements for the period " (81917,766) - (232,356,458)
Net position at the end of the period : (5.652,215) . {47,283,284)
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_ Aroaima Mining Company Limited

Notes to the financial statements

Maurch 31, 2006
{Expressed in Guyana Dollars)
16. - Other Income/(expenses) 1006 2008
$ $

Foreign exchange gains . 4.752.500 28,457,600
Other income . . 9.820.700 11,105,000

' 14.573.200 39,562,600
Sundry income/expenscs : - (282,464.504)
Interest expense (7.022.544) (33,063.200)
Other income and expenses, net 7,550,656 (275,965,104)

17. Commitments and Contingencivs
Mining lease rights

In Obctober 2004 certain assets and liabilities of Berbice Mining Enterprise. L.td. were transferred to Aromma Mimng Company, Lid. by
Vesting Order 25/2004. A mining lease held by Berbice Mining Enterprise. Ltd. at the time of the transfer has been terminated by the
Vesting Order. The Vesting Order ulsu stipulated that a new mining lease was to be issued to Aroaima Min g Company, Ltd. The

_Company wntmued 0 cxenm me nc subsuquem to the lramrfcr and prior to the ew lease being issved; &Mm currently in the

The operations of the company involve mining of bauxite that causes negative effect on the environment. The company have no
specific site restoration action plan and based on their interpretations of applicable laws and regulations munngemcm does not expect to
incur any costs associated with restoration of the environment.

Aroaima Mining Company, L. is involved in various claims and other legal actions arising in the ordinary course ot‘ business. In the
opition of management, the ultimate disposmon of these matters will not have o material adverse effect on. thc eumpmy combined

: ﬁmml posmon. results ofoperauons. or liquidity,

rmm benefits

The company accounted for its legal obligation under the Termination and Severance Pay Act. There was no cmttuenvc ‘obligation
regarding additional severance pay at balance sheet date since the Board of Directors did not approve any further payment. During June
2006, an additional severance of $100,000,000 was paid to employees, This amount was not aceounted for us an mtpensc or a liability
in these financial statements.

18, Privatisation

Subsequent to the balance sheet date, the compuny through a privatisation arrangement discontinued it's opentlom ‘Under the
amingement ‘cortain dssets were transferred fo a joint venture company in exchange for ten percent of the 'shaxes in mat company.
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