
AROAIMA MINING COMPANY LIMITED 

AUDITED FINANCIAL STATEMENTS 
FOR THE YEARS 2002 TO MARCH 2006 

0 



MARCH 2006 



AUDITED FINANCIAL STATEMENT OF 
THE AROAIMA MINING COMPANY LIMITED 

FOR THE PERIOD ENDED 
31 MARCH 2006 

AUDITORS: AUDIT OFFICE 
63 HIGH STREET 
KINGSTON 
GEORGETOWN 
GUYANA 



e,,,s‘cht  6,  '' 

rtfter.: - 	 01.1tte- 
460,WOOrfr 

44,  .:01.46244..:94101177 

AG: 00/2006 	 25 August 2006 

:#4NAT OF THE AL D IT,OR GENERAL 
E ECWCf.PKEPITAts  

ARoM MINISq.pompikkiy. tAtrrED 
ON 	FINANCIAL STATEMOITS 

FOR THE PERIOD ENDED 31 MARCH 2006 

Chartered Accountants, Nizam Ali & Company, have audited on my behalf the financial 
statements of Aroaima Mining Company Limited for the period ended 31 March 2006, as 
set out on pages 2 to 15, The audit was conducted in accordance with the Audit Act 2004. 

The preparation of the financial statements, including assertions relating to their 
completeness, accuracy and validity, and compliance with applicable laws, regulations 
and contractual obligations, is the responsibility of Management. My responsibility is to 
express an independent opinion on the statements based on these assertions and to report 
my opinion to you. 

As required by the Audit Act 2004, I have reviewed your audit plan and procedures, work 
papers, report and opinion of the Chartered Accountants. I have also had detailed 
discussions with the Chartered Accountants on all matters of significance to the audit. I 
concur with the opinion, as attached hereto, of Chartered Accountants, Nizam Ali & 
Com ny. 
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Mr, Winston Brassington 
Director 	 . 
Aroaima Mining Company Limited 
Parade & Barrack Streets 
1014024.436ASetown 

Dear Mr. Brassington, 

AUDIT OF THE FINANCIAL STATEMENTS OF 
THE ARDAIMA MINING COMPANY 1...1M1.1.  ED 

FOR THE PERIOD ENDED 31 MARCH 2006 

We are pleased to inform you that the audit of the financial statements of the Aroaima 
Mining Company Limited, for the period ended 31 March 2006, has been completed. 
Accordingly we are pleased to tbrward tour (4) copies of the signed financial statements, 
together with the report of the Auditor General and Chartered Accountants thereon. 

Should you need any further clarification and explanations, please do not hesitate to 
contact us. 

With kind regards. 
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Nil AU & Company 
Mortared Aceowitiats 
9 Church Street 
Georgetow n 
Guyana 

Tel: 	 (592)-22S-9291 
( 92 )-227-8825 

Telefax 	1,592)-227-8824 
E-mail; nitarnali*guyana.net.gy 

REPORT Of' CHARTED ACCOUNTANTS 
NIZAM ALI & COMPANY 

TO THE AUDITOR GENERAL 
ON TUE FINANCIAL STATEMENTROF 

, „compANY LogrAp. 
FOR ME PER100***8)INARCH 3ti, 2006 

We *re midi* the itillittled 	Stitements of Arianism Mining Company Limited for the Period ended Mirds.31, 2006 as set 
Oet OP peg* 2 ;a 111.6ele &MOW **emeriti are thelesoottetliillty of the Company's management. Our maponsibility is to express 

aphdOtt on the* fituateild Otstements biased On our audit. 

three pareSrephs, we corttluetedotsr audit in accordance The Audit Office's auditing standards and 
Standards inch/ding Internathit*Stindards on Atiditing. Those standards require that we plan and 

aft 1mi 	.stemortable assurance about whether the financial statements arc free of material misstatement, An audit 
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statervents. An audit also includes 
assessing the accounting principles used and significant estimates made by management as well as evaluating the overall financial 
statement presentation. We believe that our audit provides a reasonable basis for our opinion.  

Thecompapy has not maintained adequate accounting records regarding the cost of spares parts inventory, it is impractical to satisfy 
otireelvitgisigs the cost of spares peat! Memory stated at 11,117,341,930 and supplies cost amounting to 1772,863,625 included in the 
Wet Crab* MK idling. genet-stand iiiininaistrative expenses and community service expenses. 

The company could not reconcile its trade accounts payable to the general ledger, we are therefore uncertain as to the completeness and 
accuracy of trade accounts payable stated at 11,079.129,678. 

As described in note 2ia), during October 2004, certain assets and liabilities of a state-controlled entity were transferred to the company 
by presidential order, The presidential order did not explicitly state whether transferred liabilities included a possible mining lease 
obligation of the state- controlled entity. The company has not recorded in it's balance sheet any amount in relation to this possible 
obligation. We were unable to extend our auditing procedures sufficiently to satisfy ourselves as to whether any such mining lease 
obligation exists and should have been recorded at year end. 

In our opinion, except for the ethada of such adjustments, if any, as might have been determined to be necessary had we been able to 
extend our auditing procedure* ittalelentirai described in the three preceding paragraphs, the financial statements present fairly, in all 
material impectii, the financial .piaiiithei: of the company as of March 31, 2006, and of the results of its operations and its cash flows for 
the period than entiediti aceordinee"Wititlaternationel Financial Reporting Standards adopted by the institutenfeltiiiited4440atintants 
of Guyana. 

August 10. 2006 

Corropoodent firm of 
10 G> tintational, Slyiss assotbktIon 

er: 
Moo Ali FCCA ATII 



Arosinta Mining Company Limited 
131forme Sheet 
As at March 31, 2006 
(With comparsilve flgares for 2005) 
(llgrelled 4191001Sr 0011$11) 

Notes 2000 

Current assets 
Cash 3 253,064,253 6,841,529 
Trade accounts receivable 4 1.082.381,218 717,401,198 
Other receivables 78,738,703 
Due from affiliated company 11,475,402 757,221 
Inventories 1,048,295,176 ,348,278,802 

Toot] current users 2,395,216,049 2,152,017,453 

Property, plant and equipment 9 988,996,387 1,045.007,550 
investments 2,000,000 2,000,000 
Total Assets 3,386.212,434 3,199,025t002 

Liabilities sad Stockholders' Equity 
entreat liabilities 
autrawlag (rum, banks , 14 244,971,018 241,499,200 
AdettMei Bun related parties 549.864,436 323,999.980 
Trade accounts payable 11 1.079.129,678 1.145,529,050 
Other Ilebilities and accrued expenses 12 54,111,456 197,192,416 
Due to related parties 316,054,298 127,498,200 
Total ennui-liabilities 2,244,130,886 2,035,711446 

Stockholders' equity 
Common stock of AMC 8 100,000 100,000 

Merger Equity 7 2.858,067,522 2,858,067,522 
Translation Reserve 20,421,459 20,421,459 
ACCUMilitited IOU 41,736,507,430 11,715,282,824) 

1,142,081,551 1,163406,157 

Total liabilities and stockholders equity 3,386,212,436 3,199,025,002 

The notes on pages 6 to IS form an integral part of these financial statements 

These financial statements were approved by the Board of Directors on %twist 9, 2006 

signed as its behalf by 

TE141Director Director 
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Aroallits Mining Company Limited 
Statement or Income 
For the period January 1.2006 to March 31, 2006 
(with.figerea for 2005) 

its Guyana Dopes) 

Sales 

Note. 
agg 

3,176,004.527 9.482.612.840 
Cost of Sales 13 (1.586.860,028) (5,341,928,934) 

Gross profit 1,589,144,499 4,140,683,906 

Selling, general and administrative expenses 14 (1.612,261.546) (4.696.242,901) 

Operating loss (23,123.047) (555.558,995) 

Cortuntmity service expense 15 (5.652.215) (47,281,342) 
Other income 16 14,573,200 39,562,60o 
Other expense 16 - (282,4(4,504) 

inteteat expense 16 (7,022,544) (33.095,476) 

Net leas (21,224,606)  ($78,839,717)  

The noes an pages 6 iaI5 form an integral part al these financial statements 
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Arnaima Mining Company Limited 
Statement of Cash Flow* 
For the period ended March 31, 2006 
(With comparatives for200$) 
(Expressed in Guyana Millers)  

2006 	 2005 
$ 	 S 

Cash flow from operating activities 
Net loss 	 i : i r.1.6061 

Translation gain 
Adjustments to reconcile net luss to net 
net cash use in operating activities: 
Translation gain on non monetary assets 	 (12.496.343) 
Depreciation of property, plant and equipment 	 s1i,914.809 	 294,096,682 
(increase) decrease in trade accounts receixable 	 (364.980.020) 	 31.644.648 
(increase) decrease in due iiitat•effilitatasi etimpanY 	 (i n.718.1831 	 1.947.143 
Decrease (increase) in OthetritittiVabks 	 78.738.703 	 (48.013.460) 
Deemase (increase) in inventories 	 299,983,626 	 (482.635,672) 
(Decrease) increase in trade accounts payable 	 (66.399372) 	 352.665.374 
(Decrease) increase in other liabilities 	 (143.0110,960) 	 112.217,746 
Increase in chic to minted parties 	 188,556,098 
Increase in due to associated companies 	 -  
Net cash used in operating activities 	 41,790,095  

Cash Flows from Investing Activities 
Acquittitienuffuttnitiects 	 (24.903.645) 
Acquisition ot Aires in.associated company 	 -  
Net cash flows from Investing activities 	 (24,903445)  

I 1,634434  
3?34 S0 
351,.231.024)  

470v39V90  

(102,564,924) 

109,406.454 

6,841,529 

The notes on pages 6 to 15 farm an integral port of these  financial statements 

(878.839,717) 

20,421,459 

127,498,200  
(481,493,939) 

(89,469.775) 
(2.000,000)  

(91,469,775) 

Caplt:flows 	financing activities 

Beff 	0*1*.bsnit 	 3,471.818 
225.864 456 

Mies 	 229,336,274  

Net increase (decrease) in cash and cash equivalents 	 246,222,724 

Cash and cash equivalents at the beginning of the year 	 6.841,529 

Cash and cash equivalents at the end of the year 	 253,064,253  

Page 5 



Arostima Mining Company Limited 
Notes to the financial statements 
Forthe period ended March 31, 21)04 
(Expressed in Guyana Dollars)  

1. Nature of operatiunx and basis of prrsentation 

(a) Organisation and operations 

Arouirna Mining COmperty.Ltd........oiosty  established as a 109% subsidiary of Moat*. Bauxite Company Ltd (ABC) ()urine 
November 2004 MininiCtntrafty. Ltd. to iliOthareholdcr. As a result the 
C00.1PO4-11110 a cernatialfatia011Oldeetatat March 31.1006. 

The Company operates a bauxite mine in Kwakwani. duyana and sell various t):pes of bauxite. The prositiction facilities are located in 
A,oaims and Everten, Guyana, and the main office is situated in Gempetown, (.iuyane. 

The major customer of the Company is Alcoa World Alumina LLC. It is located in the (Mated States of America and operates in the 
aluminum industry. Sales to this customer represent 94% of the total sales of the Company turd respective orate ;merman; receivable 
represent 96°ii of the total balance of trade accounts receivable as at March 31. 2006 

After: years of loss making due to deelining„produetion and sales, the management of the company Walkable to interest Russian 
ArnMiniunt Company (RUSAL) to enter into a Joint Venture for the purposes of managing the company 40 to aeguire and exploit the 
KutOSika deposit and other deposits in the Kwakwani are a...On December )6th 2004. a Management Agreement Wits entered into by 
the.:,00'"tiesbut the actual nuMesetnent by Bauxite Company of Guyana Inc.( the Joint venture company) commented on Morch 18th 
200kateenale.14 A.) ()n March.31, 2006 certain assets. including the mining rights to .deposits in the Kwakwani area VIC.11.: privatised 
to.DOMiteCOMpany of Guyana Inc. and the gear* plant disenitatined production. 

'There ate 	suppliers of certain transpOrnition atidaquipment-maintenance services used b) the Comp r. 

• OldendorIT Carriers titthh. - transportation of bauxite to eustotners; 
• LP, Knight, Ltd. - transportation of hauxite by the Berbicc river: 
• intssludis international 	-. maintenance (dredging) of the basin in Neu Amsterdam, Guyana; 
• :Machinery Corporation of Guyana. Ltd. - purehase of snares and rn I iittenatice of trtirting equipment. 

• 
LatiattlitoMeis relationships with any of such suppliers may have signifieimt adverse economic effect on the . 
convoy. 

ICO#00104***:.th#:.:400t*O000:ript.0***o.f.e0lat0 by a collective itii*igretiatieit:::: 
444..*.p!.0konfooArr:tho:movai consent of the parties until a 	one eddies- 

*::::400.00.441.40•016 of their membetship in the trade. union. At March 31, 2000, pursuant to the 
Purtqa Int, all employees. including non-union employees, were severed and ::......• 	•• 	..• 	 ••  

11.4tarSivii4:104:**014 to tx tdaitce with the Severance Pay and fenninatittn Ad. in ,addition rite 8irts010011.ageroot to :consider 
piyint04itotsiti benefits. to employees bap* on representations made by the linitm. 

Page 



Aroaima 	Company Liniited 
Notes to the financial stateMmIts 
FO!thelAr40441140414104.31, 2006 

beilitirs)  

2. Summary of signifitant accounting policies and practices 

(a) Contribution of Bethke Mining Enterprise, Ltd (Bermine)and Aroaima Bauxite Company Limited (ARC) 

During October 2004.0artain Assets and liabilities nf.Bertaine, were transferred to Arnaima Mining Company, Ltd. by a Vesting Order 
25/21)04 signed biate President of Guyana:  Berhiee V0-fling Enterprise, t•td. was owned by the Government of Guyana and &solved 
after this transaction. The assets and liabilities transferred were reflected in financial statements at predecessor carrying values, 'The 
transaction was recorded as a merger and the net difference between assets and liahilites were accounted for as merger equity, 

Prior . to the transaction Serbia; Mining Enterprise.. Ltd, held a mining lease granted by the Government of Guyana, which was 
terminated by the Vesting Order 25/2004 apens.the transaction. Pursuant to the terms and conditions of the mining lease prior to its 
teorination,, Bed)* Minh% Enterpritai,•140.404 fb.make certain lease payments to ,the.Onverninent of.cinyana 4u1.in* the use of the 

payments.***ift,mitmfo:* transaction and no accrual was recorded by Bethke Minint:Enbitivise, Ltd. at 
}loner/tr. the Vesting hider 2.5/2004 referred to above did not ex olicith, exclude suck possible obligation . 	• 	.. 

bOing.transieritd to Aroaima Mining Con-many, ltd as part of the transaction and the decision to demand lease 
payinents hi relation to the terininated tease in the future remains at the discretion of the (iiwemment of Guyana. Management of the 
Company considers the likelihood of future cash outflow in relation to the mining lease held by Berbice Mining Enterprise. Ltd prior to 
the transaction less than probable, and therefhre no provision was recorded in thew financial sialculcatS. 

Should fled Ciowninent of Guytma claim the lease payments described above from Amaima Mining Company, Ltd as a successor of 
Bethke Mining Enterprise, Ltd. the amount of such payment would be significant to these financial statements, 

During November:2004 all assets and liabilites of ABC were transferred to An 	Mining Compay Ltd., linwevai„ ABC' continued to 
exist as a separate legal entitly, The assets and liabilities were reflemi in these financial statements at predecessor carrying values ,  

(Al Going concern 

The leaingln 	 AO* le*Aa  

the Allarsetion of liabilities In lite 	 oflor  
on a going concern basis. lett toatemplates**10mMo.of assets and 

lc) Trade .4ccounts Receivable 

Trade accounts receivable are recorded at the invoiced amount and do riot bear interest. The company review the trade accounts 

receivable and determine the necessity and amount of an. allowance Mr doubtful accounts as their best estimate of probable credit losses 

in theenisting accounts asgoiliablv, The Company does oot have any off-balance-sheet credit exposure related to its customers. 

Page 7 



d 

31 ,2006 
pressed in Guyana Dollar.)  

2. Summary of significant *counting polides sail Outfaces, continued 

(d) hiventori  

Inventories are stated at the lower of cost or market value. Cost is determined using the weighted average method. 

(t) Prepetterlant, sad Equipment 

Pmperty, plant tutd equipment are stated at predecessor carrying value less accumulated depreciation. L'ieprreelation is provided on a 
straight line basis at rates estimated to write-off the assets over their expected usefid lives as r011OWN: 

Construction and buildings 
Machinery and equipment 

Other property 

(g) Income Taxes 

I to 27 years 
I to le years 
I to 8 years 

The company is exempt from paying corporation taxes in Guyana. 

IniPairaltinfi1LOWL*0 Assets 
in 	 01104,104.41401 assets, such as property, plant, and equipment are reviewed far impairment whenever 
events or changes -in eireimisiance.s indicate that the carrying amount of an asset may not be recoverable. Recovenshitity of assets to he 
held and used is measured by a comparison of the carrying amount of an asset to estimated undiscounted future cash flows expected to 
he generated by the asset. If the carrying amount of an asset exceeds as estimated future cash flows. an impairment charge is recognized 
by the amount by which the carrying amount of the asset exceeds the fait value of the asset. Assets to be disposed of would be 
separately presented in the balance sheet and reported at the lower of the carry Inc amount or fait value less costs to sell, and arc nu 
longer depreciated. The tassels and liabilities of a disposal group classified as held for sale would he presented separately in the 
appropriate asset and liability sections of the balance sheet 

(I) Use Of Eatimates 

The preparation of financial statements in conformity with International Financial Reporting Standards (IF RS) requires management to 
make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and 
liabilities at the date of the financial statements and the reported amounts of expenses during the reporting period. Actual results could 

differ from those eatimates, 

Page 8 



t the lieliadvidad  March 31, 2006 
(Elineeiti in Carina Dollars)  

2. St mnutry of significant accounting {policies and practices, continued 

(j) Revenue Recognition 

The company recognizes revenue when the bauxite is shipped, and the customer takes ownership and assumes risk of loss. collection or 
the relevant reeCheble IS prFtinble. Persuasive evidence of an arrangement exists and the sales price is fixed or determinabIe. 

(k) Reporting aud:,tunceitutslcurren y 

'File Company his :dettarinhted that the functional currency for their operations is the US dollar it .tusistriticant portion of the 
Corni444 ,̀*:b004ini-4:,*dunted in US dollars and management uses the US iiollar to manage 1bn:oniony—If financial risks and 
exPOS*001 Ortd.:ninnataural44*:perf.onttancei However. the accompanying financial statements have beeninesented in local currency 
(Hvs)rot local tiniodsi:oirposo: The :rite .otexcliange used to translate these statements from 1.1SD to OYD is GSILIS5---200/1 (1(105 
200/4), 

3. Cash 

All dards are held in accounts at National'Bank of Industry and Commerce. 

2006 2005 
S S 

BillianCe as per atmounts 253,064..153 6,1441,529 

253,064,253 6,841,529 

Tradt attaunts recoil/Me 

2006 
S S 

Alcoa World Alumina 0)  36,135,398 692,888.000 

Other customers 46.245.820 24,513.198 

Total 1,082,381,21K 717,401,198 

Trade accounts receivable with the carrying amount of GYS 250,000.000 as at March 31. 2006 serve as collateral for 	credit facilit!, 

extended to the Company (sve note 10). 

5. Dee frees sifiNtoted tettigtetty 

During the period some semi* eittjeppitftet! vottepoitt by the 'company on behalf of Bauxite Couipany of 
COMORTiy WWII 10% pribelishett•Ihitpittepitat of E3001. 

f# .The 

Paige 9 
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Bauxite inventories 
Finisited goods 1.853,600 134,961.000 
Crude ore 474.323.600 .5111"1100 
Total bauxite inventories 476,177,200 714"800 

Supplies inventories 
Fuel 65,571.164 (55.563.678 
Mechanical spares and lubricants 1.051,770,766 1,051.394.358 
Sopisileslisierdoeles $t cost 1,117,341,930 1,206,958,036 
Relive for obsokitcinee of supplies inventories {011,268.754) (613,368,034) 
Tr:40160001es inreNtotits 506,073,176 $93A09,002 
Gobi i In Transit 66,044,800 37736,o0o 
Total aweatories 1.048,295,176 1,348,278,802 

7. Merger Equity 
This represents the total assets and liabilities transferred front Al3C to AM( a. per agreement dated November 19, 2004 

2006 

r Mal sum lkOttl ABC ;,665.377.984 3,665.377,984 
(807,310.462) (807.310,462) 

Nlerger Equity 2,853,067,522 2,858,067,522 

8. conmum Stockistateil capita() 
By its Articles the company is audio d to issue a maN nom of 100 ordinary shares at a minimum issue price 010$1..000 each,  
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„ 1.4d.ubminad abort-torso 	 National "_11k_at.higuM and C019inega (Guyana) Pledged  by 
:itkittlaina,LLC4inetki* 4).411 	'2004 SI liabilities of , 

- 	 Alink onndory and 	 1.ivtle transferred to 
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Aronima Mining Company Limited 
Notes to the financial statements 
Mara 31, 2006 
Mortised in Guyana Dollars) 

10. Borrowing from banks 

241ii 
S 

Nos 
S 

Pf.14491  240,000.000 240;00000 
Interest Accrued 4,971,018 11499.200 
Vrist 244,971,018 Z414499,200 

II, Trade accounts payables 
2006  

S S 

Guyana Oil Company, Ltd. 201.943,000 (283.032.398) 
Viceroy Shipping, Ltd. 49.353 548 (167.503.000) 
LP. Knight, Ltd. 124,717.256 (126,873.756) 
Roskalis International B.V. 11.180.000 (41398.700) 
Machinery Corporation of Guyana. 1.41 112.713.254 (104.658.902) 
reinteo taste„ Caribbean. Ltd. 898.008 (16.000.660) 
Mercury Shipping & Trading Ltd. 164.404.000 
Okiendorfr Carriers . 83.121,444 
SWIM Industrie& 1.1d. 44.044.462 (178,348.182) 
biathlon' Corporation of Atritrica. Ltd. 21A10.366 (21.532,554) 
Other suppliers 243,144340 006.180,8981 
Total 1,079,129,678 (1,145,529,050) 

12. Other liabilities sad accrued expenses 

Accrued vacation liability 

S 

- 

S 

47,478,600 
PAYE payable on behalf of employees 18.487,496 12.671.400 
Amounts due to employees 23.176,400 13.112,400 
Nationa1 Insurance Scheme contributions poloble 6,299,614 5,640.400 
Termination accrual 100,826.21)0 
Other items 6,147,946 17.463.416 
Total 54,111,456  197

6 
192

1 
416 
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Amino* Mining Company Limited 
Notes to the financial statements 
March 31, 2006 
(Expressed in Guyana Drillers) 

al& 2003 
IS. Cost of Goods Sold 
Transportation of bauxite by J.P Knight. Ltd. 374.563,600 1473,022.954 
Staff costs 173.840 282 094,776,186 
Supplies and fuel 684.431.737 2.855.529.893 
Depreciation 6;.20 ,6ol 225.051,273 
Other costs 7,383.844 27.232,203 
Insurance 302.231 14,504.497 
Dredging 95,000.000 
Rent of equipment 12,356.312 361.168.728 
Total production costs for the year 1.346464,701 5,746,285,734 
Increase of bauxite inventories 240,775.327 (404,156,800) 
Cent of goads mid 1.586,860,0211 ,341 928 934 

14. Selling. general and administrative expenses 2006 219.5 
S 

Freight of bauxite to customers by Viceroy Sliming. 
Ltd. 1.091.275.374 1,949,171.198 
Milifikft1110C of loading basin provided by Boskalis 
International D.V. 100.040.000 561,180.048 
Staff casts 144.943,778 619442.091 
Shipping and handling 8.227,161 77.266.649 
Security X.126.532 30,840,616 
Supplies and spare parts and fuel 63,062.277 125,298,909 
Depreciation 1 2.975.44u 50,096,809 

Telecommunication 2,587.136 35,367.978 
Management fees (sec note 14.A.) 153.318.200 .  52,000,000 

Other costs 27.711,648 195.577.703 

Tot*” welling. general and sidmiuistrative expenses 1,612,267.546 4,696,242,901 

• 
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Arne** NiltilitOMIltaiiUMki.t1 
NortM to the fliMeetillitatill404 
11-Jin-00 
(Expressed in Gupta* Dollars)  

14 A. Management fees 

The company entered into a mangement agreement during December 2004 with Bauxite Company or Guyana Ine.(BCG1). Under the 
managennent agreement the company commits to pay amanag.entent fee based on the higher of () 70% of the before-tax profit 
calculated as ERTDA for such_fiscal year from all operations, administration. marketing and production and (b) USS1 per each metric 
ton of product extracted in operations during such fiscal year. to the extent such extractions exceed 1.3 million metric tonnes of product 
durintsuch fiscal  year. 

EBTDA is defined in the management contract as earnings before tax. depredation and amortization calculated in accordance with 
interrational Aecounting Standanis OAS), 

Metric ton of product extracted is not speciticailly defined in the management contract. The calculation of mangcmcnt fees is based on 
metric tonnes ( not dried made tonnes). 

2006 
S 

(21,224.606) (878,839,717) 
es 	111,* 153.318.200 52.000.000 

80.914.809 294,096.682 

deinicIttIden 	 in. Increase in inventory 6,0 t 7,598 - 
219,026,001 (532,743,035) 

ManeVeltert f 	* 7S% Biased cm EBTDA 153,3184dt 

Teat;tiesbased all Pritilisollas 
Tonnes 	 Tonnes 

	

261, 156 	 1,560010 

	

1 300,000 	 I ,300;000  

	

(1,037 544) 	 260,000. 

Mattag04wrts fees USS 
	

260,000 

Manirgeereet fees GS 
	

52,000,000 

IS, Community service expense 

Under the arrangements with governmental authorities of G'uyana the company provides services tit Incid communities. The 
GOvernment of Guyana partly reimburses the company for casts of the services provided. in 2005 the ComPeriyteceived GYS 
81,917,766 as a reimbursement. 

41916 LQQ.1 

25,369,610 99,665,142 
111 	.414' 42,239,428 133,435,400 
Depiellation 4,732,678 18.941.600 
Other Cott 15.228,266 27.590,600 
Total enemy airy service expense 87,569,981 279,639,742 

Total eirlabursements for the period (81,917,766) (02,356,4511) 

Net position at the end of the period (5.652,215)  1474733,284)  
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Aroainia !Sliming Company Limited 
Notes to the financial statements 
March 31, 2006 
(Expressed in Guyana Dollars) 

16. Other income/(expenses) 2006 2005 
S 

roreign exchange gains 4.752.500 28,457,600 
Other income 9.820.700 11,105.000 

1-1.571.200 39,562,600 
Sundry income/expenscs (282,464.504) 
Interest expense (7,022.544) (33,063.200) 
Other income sad expenses, net 7,550,656 (275,965,104) 

17. Commitments and Contingencies 

Mining lease rights 

in October 2004 certain assets and liabilities of Berbice Mining Enterprise. I were transferred to ArnaisitiMitting Company, (Ail. by 

Vesting Ogler 25/2004. A mining lease held by Berbice Mining Enterprise. Ltd. at the time of the transfer 	klpinineted by the 
Catjaa 'Older The Vesting Order also stipulated that a new mining lease was to be issued to Antaima lifiningtontpany, I.td. the 

CO M** continued to excavate !barium subsequent to the transfer and prior tu the new lease being issued,.antime currently in the 
the ncw 	the Government of Ouyerta 

iltt 	ndi00.00000Wit141:.  

The operations of the company involve Mining of bauxite that causes negative etTect on the environnicut The company have rut 
specific site testorrition action pian and based on their interpretations of applicable laws and regulations management does nut expect to 
incur any costs associated with restoration of the environment. 

Aroibna Mining Coinfairly.ttit is ifiyolveti in iarious claims and other legal actions arising in the ordinary course of business. In the 
einininin of nutnagenteut the Momete,frtsposition of these matters will net have a material adverse effect on.  the company combined 
financial positioN relight of operations, or liquidity. 

Termination benefits 
The company accounted for its legal obligation under the Termination and Severance Pay Act. There was no constuctive obligation 
regarding additional severance paY at balance sheet date since the Board of Directors did not approve any further payment. During June 

2006; ao additional severance DM 60,000.000 was paid to employees, This amount was nut accounted for as an expense or a liability 

in the finanCiet stemmata. 

IS. tve4vitisalbso 

Subsequent to the balance sheet:date, the company through a privatisation arrangement discontinued its operation*. Under the 
arningement certain assets were transferred to a joint venture company in exchange for ten percent of the shares in that company. 
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