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SPECIAL CONPITIONS 

INTRODUCTION 

I. PARTIES AND PUJY'QSE OFTftE C0NTR4CT 

CONfRACT entered into on October 101 2014 between the CO-OPERATIVE REPUBUC OF 
GUY ANA (hereinafter referred to as the "'Borrower") and the INTER-AMERICAN 
DEVELOPMENT BANK (hereinafter rcfened to as the"Bank") to finance the execution oh Wat.er 
Supply and Sanitation Infrutructul'e Improvement Program (hereinafter rete!Ted t!l llS the 
"Program"). 

The major llSpeCts of the Prognun are described in detail in the Annex (hereinafter referred ro 
as the "Annex"). 

2. CONSTITUENT IH.Jl'.ME'N'.l.J OF TQE CONTBACT AND REfERENCE TO TI!1lj 
GENERAL CONDITIONS . 

(a) This Contract consists of these Special Conditions. the General Conditions, and the 
Annex which are attached hereto. if any provision of the Special Conditions or the Annex should 
present anyinconsistencyorCPntmdiction with the Gtnera1 CQ11ditions, tile provisions of the Special 
Conditions or the Annex shall prevail. In Clllle ·of lncoruiistencim or contradictions between the 
Special Conditions, and the Annex specific rules shall prevail over general !'Q].es. 

(b) Rull)S for the application of amortization, in~ credit fee, inspection all.d 
supervision and disbunement clauses, as well as other conditions related to project ex:ecution and 
supervision are established in detail in the General Conditions. Th.e General Conditions also include 
general· defurltions. 

3. EUClJTJNG A@NCX 

The parties agree thaUbe execution of the Program and the utilization of the resouiQes of the 
financing granted by the Bank shall be c:llmied out in their entirety b,ythe Borrower through Guyana 
Water Incorporated, hereinafter 1efeued roes the"Executing ~cy" or .. GWP', 118 ro the legal and 
financial capacity of which to function as sw::\l the Bozrower gjvee ill! as&urance. 
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CHAPTER I 

Costs. Financing and Additional Resources 

SECTION 1.01 Cost of the Program. The total cost of the Program is estimated to be the 
equivalent of thirty-one million six hundred seventy-six thousand and five.hundred Dollars of the 
United States of America (US$3 l ,676,500), which includes the am\lunt of the financing referred to 
in Section l.02 of these Special Conditions and up to ten million six hundred and seventy-five 
thousand Euros (€10,675,000) from the resources of the Non Reimbursable Financing Agreement 
No. GRT/EX-14520-GY referred to in Section 3.03(d) of these Special Conditions. Unless otherwise 
stated in this Contract, the term "Dollars" hereinafter signifies the currency oflegal tender in the 
United States of America. 

SECTION 1.02 .Amount of the financing. (a) In accordance with this Contract, the Bank 
agrees to grant to the Borrower, and the Borrower accepts a "Financing", composed as !Ollows: 

(i) up to the amount of seven million five hundred thousand Dollars 
(US$7,500,000) from the resources of the ordinary capital resources of the 
Bank under the Grant Leverage Mechanism; 

(ii) up to the amount of four million six hundred sixty-nine thousand and one 
hundred and twenty-five Dollars (US$4 ,669 ,125), chargeable to the resources 
of the SingleCurrency Facility of the ordinary capitsl resources of the Bank; 
and 

(iii) up to the amount of four million six hundred sixty-nine thousand and one 
hundred and twenty-five Dollars (US$4,669,125) chargeable to the resources 
of the Fund for Special Operations, hereinafter the "Fund for Special 
Operations Financing". 

(b) The amounts disbursed from !he Financing shall constitute !he "Loan". 

(c) The amounts of the Financing referred to in subsections (a)(i) and (a)(ii) of this 
Section 1.02, shall be referred to as "Ordinary Capital Financing". 

( d) The parties agree that of the total amount of resources from the Non Reimbursable 
Financing Agreement No. GRT/BX-14520.GY referred to in Section 1.01 Qf these Special 
Conditions, up to the equivalent of seven million five hundred thousand Dollars (US$7,500,000), 
shall be used fOr purposes of this Contract to match the portion of th.e Financing referred to in 
subsection (a)(i) above and shall be disbursed inpari-passu basis, pursuant to the provisions set furth 
in Section 3.05 of these Special Conditions. 

SECTION 1.03. Additional Rgoun;ea. Pursuant to !he provisions set forth in Article 6.04 of 
the General Conditions, the Borrower undertakes to contribute in a timely manner all of the resources 
in addition to those of the Loan which may be necessary for the complete and uninterrupted 
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execution of the Program. If dwi.og the prooess of disblllllement o( the Financing an increase in. the 
estimated CO!it of the Project takes place. the Sank may require the modification of the ilrvestment 
schedule 1efe11ed to in Article 4.0l(c) of the General Conditions of this Conttact such that the 
Borrower shall meet such increase. 

CBAPTERil 

Amortlzatlon.lntemt, General hlrpection apd Supenislgn and Cgdit Fa 

SECTION 2.01 Amordzatlop. (a) The Loan shall be completely repaid by the &rrower 
acooroi.ng to the rules llll set fbrth in Article3.0l of the General Conditions. 

(1>) Ordinary Capital Financing. The first repayment installment of the portion of the 
Loan disbursed against the Ordinary Capital Financing shall be paid seventy two (72) months from 
the date ofsignature of this Contract. and the last installment shall be paid no later than thlm' (30) 
years from the same date. 

( c) Fund for Special Operations Fillanemg. The portion of the Loan disbursed against 
the Fund for Special Operations FinancingBhall be repaid in .one single installment forty (46) yeani 
from the date of signature of this Contract. 

SECTION l.02 htterest. (a) Ordbl.ary Capital Financing. Interest payable on the portion of 
the Lollll disbursed agaiI!Bt the Ordinary Capital Financing shall. accrue on the daily outstanding 
balances of such portion of the Loan and shall be ataratedet.emtined purswmtto Article3.04(a) of 
the General Conditions fur a Single Currency Fallility.loan with a LlBOR-Based Interest~ until 
the Determination Date of the Fixed Base Raie, according to Article 2.0l(n) of the General 
Conditions of this Contract. From. the Determination Pate of the Fixed Biilie Rate the Bank will 
apply a Fixed Interest Rate, according to Article 2.01 (t) of the General Conditions. 

{b) Fund for Special Operations Financing. Interest payable on the portion ofthe Loan 
disbw:sed against the Fund for Special Operations Financing shall accrue on the daily ouf.$tanding 
balances of such portion of the Lou at the rate set forth in Article 3.04{b) of the General Conditions. 

( c) Interest shall be payable to the Bank semiannually, beginning six ( 6) months from the 
date of signature of this Loan Contract, and taking into acoount Article 3.0l(c) of the General 
Conditions. 

SECTION 2.03 Reeoun;es fgr General ln!W!#lpu anc1 Superyisi91. During the 
disbursement period, the Borrower shall not be required to cover the Bank's expenses for general 
inspection and supervision of the Financing. exceptif the Bank detetmines otherwise in ~pect to 
the Ordinary Capital Financing, llll a result ofit,s periodic review of financial charges, in accordance 
with the appli~leprovisi.ons of the Bank's policy on le11dlng rate methodology in Ordinary Capital 
loans, and the Borrower is notified by the Bllllk in thD regard. In .SllOh event, the Borrower ~l pay 
the Bank directly the corresponding amount, in Dollars, duriilg the disbm:sement period and on the 
dates on which interest payments are due. Under no circumstance shall there be a chatge fur this 
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purpose in any semester which is greater than the amount which results from applying 1 % ro the 
amount of the Ordinary Capital Financing, divided by the number of semesters included in the 
original disbursement period. 

SECTION 2.04 Credit Fee. The Borrower shall pay a credit fee at a percentage that will be 
established by the Bank on a periodic basis as a result of its review of financial charges, in 
accordance with the applicable provisions of the Bank's policy on lending rate methodology in 
Ordinary Capital loans; provided that, under no circumstance, may it exceed the percentage 
contemplated in Article 3.02 of the General Conditions. 

CHAPTER III 

Disbursements 

SECTION 3.01 Currencies of Dgbursepuint of t;he Financing and Use of Fonds. The 
amount of the Financing shall be disbursed in Dollars, to pay fur works, goods, related services, and 
consultancy services acquired through international and/or national competition and for such other 
purposes as are indicated in this Contract. 

SECTION 3.02 Currency Availability. If the Bank is unable to obtain access to Dollars, the 
Bank may, in consultation with the Borrower disburse the Loan in another CWTency of its choice. 

SECTION 3.03 Special Cqnditig Prior to FJOt D!sbursemoot. In addition to the 
conditions precedent stipulated in Article 4.0 l of the General Conditions, the first disbursement of 
the Financing shall be subject to the fulfillment, to the satisfaction of the Bank, of the following 
requirements: 

(a) The presentation of evidencethatGWI has designated an a Program Manager to work 
on the Program; 

(b} The presentation of evidence that the Board of GWI has approved, with the priornon-
objection of the Bank, the Operations Manual (OM) for the Program, including an Environmental 
and Social Management P!l!!l (ESMP) and the first Procurement Plan (PP) attached as an annex; and 

(c) The Non Reimbursable Financing Agreement No. GRTIEX· 14520-GY referred to in 
Section 1.01 of these Special Conditions has been drily signed between the Borrower and the Banlc, 
and has entered into effi:ct. 

SECTION 3.04 Speeial Conditiqn Prior to First Disb11rsement of resourses for 
Component 4. In addition to the conditions precedent stipulated in Article 4.01 of the General 
Conditions, the first disbursement of the Financing allocated to Component 4, referred to in 
paragraph 2.05 of the Annex, shall be subject to the fulfilhnent, to the satisfaction of the Bank, oflhe 
presentation of eVidence of the signature and effectiveness of an inter-institutional implementation 
agreement betw~ GWI and the Central Housing & Planning Authority. 
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SECTION 3.05 Speslal Regldrem.ents for Disbmpent!!. (a) Jn addition to the provisions 
set forth in Article 4.03 of the General Conditionii, the portion of the Ordinary Capital Financing 
referred to in Si:ction 1.02(a)(i) ofthelHl Special Conditions shall be disbursed on a parl-passu basis 
with the amount of .resourtell teferted to in. Sllbsection (d) of Section t.02 of these Special 
ConditiQl1S. 

(b) Pursuant to the pari-passu disb\Jrsetnent requirement set out in paragraph (a) above, 
in the event that the available amount of resoutceS Ullder the Non Rllimb\l!'Silble Financing 
Agreement No. GRT/EX-1452CJ.OY is not sufficient to match tbeex:llci mnount ofOrdinaryCapital 
Fiwmcingreferred to in Section l .02(a.){i) requested by the Borrower, the Bank shall only disburse 
ordinary capital resources up to the eJlllct amount of resources available under the Non R.eimbtusable 
Financing Agreement No GRTIEX• 14520-GY. 

(c) In addition to the furegoing, if at anytime during the iniplementation of the Program 
the resources to be pro.vided under the Non Reimbursable Financing Agreement No. 
GRTIEX-1452().GY are.notreceived by the Bank from the Donor ofsuch funds, or are not available 
for disbursement whichlMlr the cause maybe, the Bank shall not make further disbunememsfrom 
the ordinary capital resou,roes referenced in ~h (a) above u:ntil the resources from the Non 
Reimbursable Financing Agreemtlllt No. GRT!EX-14520-GY become available to fulfill tbl;pari­
passu disb\.lrsement requirement established in this Sectian 3J.l5. 

SECTION 3.0iS Adyame ofFundil. Notwithstanding the provision set forth in Article 4.08 of 
the General Conditions, the parties agree that anew AdWlllce ofF11nds QO.uld be granted.bytbeBank 
on the basis of the provisions eontained in paragraph (b) of Article 4;08 of thi:: Oeneral Condi!ions, 
and provided that at least 116Venty percent (70%) of the total amo~ ofrel)Ources disburse<l as an 
Advance of Funds has been justitieci 

SECTION 3.07 Rehnbun!ementgfExpenditumChmeabJ.e to the Financ.!ng. With the 
consent of the Bank, resources of the Loan may be used to reilnbur# expenditures Jn curred or to 
financetho~thatmaybe incumd.in the Project on or after July 3, 2014 and up to the date of this 
Contract, provided that requiremenl'!I substantially similar to those • forth in this Coomict have 
been fulfilled. 

SECTION 3.08 Disfmnement PerJod. Tue period for tinal dillbmsemen.t of the resoln\leS of 
the Financing shall expire five (5) years from the eftective date of this Contract. 

SECTION 3~09 Exel!angeRate.Forthepw-posesoftheprovisipmsetfurthinArticle3.06(b) 
of the General Conditions of this Contract, thepartiesagreethattbe app!J.ca:bleexchange rate l!tlllll be 
that which is indicated in subsection (b )(ii) of said Article. For this purpose, the exchange rateio be 
applied will be that in effect on the day on which the Borrower, the Executing Agency or any*8tural 
or juridical person .in whom the power to incur expenditures has been vested make3 the related 
paymentll to the contractor or .suppliet. 
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CHAPTER IV 

Execution of tbe Progrnm 

SECTION 4.01 Special Execution Condltiom. During th!l implementation of the Program, 
the Borrower, directly or through the Executing Agency, shall comply with the following 
requirements: 

(a) Submit to the Bank evidence that GWI has designated an environmental, health and 
safety officer before the commencement of any of the Program's infrastructure works; 

(b) Throughout the Program's implementation, GW1 shall comply with the provisions of 
the ESMP and GWI's Corporate EnvirOlllnental Guidelines; 

( c) Submit to the Bank evidence tl:lat an independent fum to supervise the construction of 
the works was contracted, and that an engineer from GWlto coordinate the planning and supervision 
of the works bas been designated, before commencement of the relevant infrastructure works; and 

(d) By the end of the second year of implementation of the Program, the Borrower, 
directly or through GWI, shall submit to .the Bank evidence tl)at GWI has commenced to implement 
the tariffharmonization as approved by Public Utilities Commission (PUC) in the Order No. 212013. 

SECTION 4.02 Procyrement of good! apd works arul non-consulting seryices. (a) For 
purpo~ of Article 2.0t(ff) of the General Conditions, the Parties agree that the Procurement 
Policies are those dated March 2011, which are contained in document GN-2349-9, approved by the 
Bank on April 19, 2011. If the Procurement Policies are amended by the Bank, the procurement of 
goods and works and non-consulting services shall be carried out in accordance with the provisions 
·of the modified Procurement Policies, once they are made known to the Borrower and the Borrower 
agrees in writing to apply them. 

(b} for the procurement of works and goods and non-consulting services, any of the 
methods described in the Procurement Policies lll1'Y be used, provided that such method has been 
identified for the retipective procurement in the Procurement Plan approved by Bank. 

(c) The threshold for detennining the use of international competitive bidding, will be 
made available to the Borrower or the Executing Agency, as the case may be, at 
www.iadb.org/procurement. Below that threshold, the selection method shall be determined 
according to the complexity and characteristics of the procurement, which should be reflected in the 
Procurement Plan approved by the Bank. 

(d) Regarding the use of the International Competitive Bidding method, the Bank and the 
Borrower agree that the provisions of Appendix 2 to the Procurement Policies regarding domestic 
margin of preference when comparirig bids for the procurement of goods, shall apply to goods 
manufactured in the country of the Borrower, as specified in the respective bidding document. 
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CBAPTERV 

· Soperybion 

SECTION 5.01 Records, lllapectifDS.·tp.d Reporl!!. The Borrower agrees to directly or 
throush the Executing Agency maintain recoros, pemdt .inspections, $Ubmit report!J. maintain a 
financial infomu)tion system and a llt:Mlture of internal conttol acceptable to the Bank, and submit 
audited financial reports and other audited reports to the Banlc, in acilonlance with the provisions 
established in this Chapter and ill Chapkr VII of the General ConditioQS. 

SECTION 5.02 Superyision of Prpgmm Emutlon· (a) The Bank shall use the Program 
execution plan referred to in Article 4.0l(c)(i) of the General Con.ditions aa a tool to supervise 
Program execution. The Program execution plan Shall CQtnpriae a l.JOl'J1pleteplimoing of the Program, 
with thecritiadpathohctions to be implemented in order to disbursetheresoU!'Cel'SoflheF~ 
befure the expimtion of the disbursement period set fbrth in SOction 3. OS of these Special 
Conditions. 

(b) The Program implementation plan shall be updated as needed, e$peeially upon the 
oooUITC!lce. of a signifiCllllt change that causes or may cause a delay in Program exeoutiQll. The 
Borrower shall inform tho Bank of any change in the Program implementation plan no later than 
upon p"'9elltation of the televant semiimnual Program execution report. 

SECTION 5.03 Fipycla! Statements and 9ther Bgpor:g. The Borrower, direc:tly or through 
the Elrecuting Agency, shall submit to the. Bank f0Uowing reports: 

(a) Within one hundred twenty (120) d!i.Y!I following the closing of each fiscal }'llQI' of the 
Executing Agency and within the dislmrse!nent period of the Financing, the Program's audited 
financial statements, duly audited by a finn of independent public accounUt:nts acceptable to the 
Bank; or by the Auditor General of Guyana. The IQl!t ofthese repori:I! llhall be submitted within one 
hundred twenty (120) daY!I followingthedateslipulated for the final disbursement of the Financing. 

(b) During the disbursement period of the Financing, and within sixty (60) da~ after the 
end of each semester, non-audited semi-annual fiOllllcial reports for the Programrepding,activities 
finan~ dwing the previous BClllesklr. 

CHAPTER VI 

Mis¢tllaneopa PJ:ovislona 

SECTION 6.01 Entrv into Effect. The parties agree thatthis-Contract shall enter into effect 
on the date of its signature. 

SECTION 6.02 Termination, Payment in.fbll ofthe Loan and of all interest and feell shall 
tenninate this Contract and all obligations arisiJlg ther.eunder. · 
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SECTION 6.03 V alldlty. The rights and obligations established in this Contract are valid and 
enforceable in accordance with its terms, regardless of the laws of any given country. 

SECTION 6.04 Commnuications. Any notice, request, or communication from one party to 
another by virtue of this Contract shall be ma.de in writing and shall be considered to have been made 
when the relevant document is delivered to the addressee at the respective address given below, 
unless· the partiei; agree otherwise in writing: 

For the Borrower: 

Mailing address: 

Ministry of Finance 
Main and Urquhart Streets 
Georgetown, Guyana 

Facsimile: (592) 227-3931 

For matters related to execution of the Pnigram: 

Mailing address: 

Guyana Water Incorporated 
Vlissengen Road and Church Streets, Bel Air 
Georgetown, Guyana 

Facsimile: (592) 225 0478 

For the Bank: 

Mailing address: 

Inter-Americen Development Bank 
1300 New York Avenue, N.W. 
Washington, D.C. 20577 
U.S.A. 

Facsimile: (202) 623-3096 
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CHAPTER VII 

Arbitr@1ton 

SECTION 7 .01 Comm!tm@Dt tu Arbltra!!. For the sQ!ution of any controvmiy~ch may 
arise out of this Contract ancl wbil;h is not resolvi;:d by agreement between the parties, they 
unconditionally and irrevocably i,mbmit themselves to the procedure a11d niling of the Arbitration 
Tribunal. referred to in Chapter IX of the General Conditions. 

IN WITNESS WHEREOF, the Borrower and the Bank, eacll arong through 11:$ a\llhorized 
representative, have signed this Contract, in two equally authentic-copies in Washington, Dj~ct of 
Columbia, United States of America, on the date above written. 

CO-OPERATIVE REPUBLIC OF 
GUYANA 

INTER-AMERICAN DEVELOPMENT 
BANK 

• Ashni Singh 
Minister of Finance 
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Lv.is Alberto Mor~o 
President 



PART TWO 

GENERAL CONDmONS 
AprU2014 

CHAPTER I 

Application of the G!nl!r!!l CPPditlm 

ARTlCLJi I.Ill. ,&lPliMtioli oftlle General Con<Udcm8. Th-General Conditionsappl,yto 
the Loan Contracts entered into by the Inter-Ameri"41n Development Bank with its Borrowert,. and 
accordingly the provisions hereof funn an integral part of this Conttact. 

CHAPTERil 

DefinWous 

ARTICLE 2.01. D+!#ons. For the purposes of the obligations contracted between the 
pe.rties, the following definitions are ~: 

(a) "Advance of Funds" meens the amount of resources advanced by the Bank to the 
Borrower, clu!l'geable to the resources of the Financing, to cov~ eligible exp.enditures of the Project, 
as provided in Article 4.08 of these General ConditiODS. 

(b) "Bank" means the Inter-American Development Banlc. 

(c) "Bank's Cost of Funding" means 11 cost margin oah:ulated qUllrtetlymativ.e to a three 
(3}month LIBOR Dollar Interest. Rate, using the weighted average cost of fU.ndin,g instruments 
applicable to the Single Cul:rency Facility, expressed In terms of an mmue1 percentage, as detetmined 
by the Bank. 

(d) "Bank Group" means the Bank, the later-American Investment C.orporatfon ll!ld the 
Multilateral Investment Fund. . 

(e) "Board" means the Board of Ex~tive Directors of the Bank. 

(f) "Borrower" means the party to which the Financing is made aviu1able. 

(g) "Calculation Agent" means the Bank, except for the use of such term in the definition 
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of LIBOR Interest Rate, in which case it will have the meaning assigned to it in the 2006 ISDA 
Definitions, in accordance with the publication of the International Swaps and Derivatives 
Association, Inc., as amended and supplemented. Any determination made by the Calculation Agent 
shall be final, conclusive and binding on the parties (except in the case of manifest error), and, if 
made by the Bank as Calculation Agent, shall be duly documented and made in good faith and in a 
commercially reasonable manner. 

(h) "Closing Period" means a ninety (90)-day period from the date stipulated for the final. 
disbursement of the Fillljllcing, in order to finalize pending payments to third parties, to present the 
final justification of expenditures made, to reconcile the books and records, and to reimburse to the 
Bankthe resources disbursed from the Financing but not used and/or justified, as provided in Article 
4.09 of these General Conditions. 

(i) "Consultant Policies" means the Policies for the selection and contracting of 
consultants financed by the Inter-American Dev<:lopment Bllllk in force at the time of the approval of 
the Loan by the Bank. 

G) "Contract" means the entirety of the Special Conditions, the General Conditions and 
the Annexes. 

(k) "Contracting Agency'' means the entity with the legal capacity to enter into the 
Contract for the Procurement of Works and Goods and the Selection and Contracting of Consultants 
with the Contractor, Supplier, Consulting Firm or Individual Consultant, as the case may be. 

(I) "Convertible currency" or "currency of a country other than that of the Borrower" 
means any currency which is legal tender in a country other than that of the Borrower, the Special 
Drawing Rights of the International Monetary Fund, and any other unit which represents the debt 
service obligation of a borrowing by the Bank. 

(m) "Determination Date of the LIBOR Interest Rate for each Quarter" means the 15th 
day of the months of Janwuy, April, July and October of each calendar year. The LIBOR Interest 
Date determined by the Bank on an Interest Rate Determination Date of the LIBOR for each Quarter 
shall apply retroactively to the first fifteen ( 15) days of the respective Quarter, and shall continue to 
apply through and including the last day of the Quarter. 

(n) "Detennination Date of the Fixed Base Rate" means the 15th day of the months of 
January, April, July and October of each calendar year, following the date in which the minimwn 
amount of an automatic conversion between the greater of three million Dollars (US$3,000,000) or 
25% of the net amount of the Financing (amount of the Financing minus cancellations) is reached. 

(o) "Dollars" means dollars of the United States of America, unless otherwise stated. 

(p) "Effective Date" means the date on which the Loan Contract acquires full legal 
validity pursuant to the provisions of Section 6.01 of the Special Conditions. 
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(q) "ExeeutingAgency/Agencies"meanstheentity/entitiesre$pOn!liblefurex.:iitingllll 
or part of the Project. 

(r) .. Financing" means thll funds which the BllI!k bas agreed to make avai.l&ble to the 
BorroWet to •sist in aarrying out the Proj.ect and comprises the Ordinary Capitlll FinanciXI~ and the 
Fund for Special Operations F'mancing. · 

(s) "Fixed Base Rate'' meat111 the market swap rate on the cffuctive date of th(' LIBOR-
BllSed Rate fixing. 

(t) "Fixed Interest Rate" means: (i) the. Fixed Base Rate, as defined in Article2.0I (s) of 
these General Conditions, plus (ii) the Ordinary Capitlll lending spread expressed in basis points 
(bps) which shall be periodically determined by the Bank. 

(u} "Fund for Special Operations'' m~ the Bank's Fund for Special Operati<lns. 

(v) "Fund for Special Operations Financing" means the portion of the Financing 
chargeable to. the Fund for Specilll Operations. 

(w) "General Conditions" means the entirety of articles which comprise Part Two of this 
Contract and reflect the basic policies of the Bank unifonnly applicable to its Loan Contm:ts. 

(x) "Guarantor" means the party which guarantees the fulfillment of the obligations 
contracted by the. Borrower and which assumes other obligations for which it is lishle in 11CQQtdance 
with the Guarantee Contract. 

(y) "LIBOR-Based lnterestRate" means the swn of. (i) the LIBOR interest Rate, M 

defined in Article 2.01 (z) below; (ii) plus or minus the Bank's Cost of Funding, determined on an 
Interest Rate Determination Date of the LIBOR·B$Sed Interest Rate for each Quarter. 

(z) "LIBOR Interest Rate"1 means thl\l "USO.LIBOR-ICE", which is the. rate 
administered by ICB Benchmark Adnlinistration (or any other entity which takes over the 
adminillttat!on ofthatrate) for deposits in Dollm for a period of three (3) months that appeltr8 on the 
relevant page of the pages Bloomberg Financial· Markets Service 1'11" Reuters Service, or on the 
relevBD.t pages of my other service selected by the Bank that dispJA,s such rate, as of 11 ;Q(l a.m., 
London time, on. the day that is two (2) London Banking Days preceding the Interest . Rate 
Determination Date of the LIBOR·BllSedlnterest Rate for each Quarter. If11Ui.1b.LIBOR lnterfl!sl.Rate 
does not appear on the relevant page, lful. LIBO R Interest Rate for that Interest Rate Determination 
Date of the LIBOR-B.ased Jntereet Rate for each Quarter will be detennined as if the parties had 
spedfted "USO.LIBOR·Reference Banks" as the applieable LIBOR Interest Rate. For these 
purposes, "USO.LIBOR·R~ceBdll" means that theLIBOR Interest Rate for an Interest Rate 
Determination Date of the LIBOR cB!lSed Interest Rate for each Quarter will be determined on the 

1 
A1>y oopilllizodtenlfB-lu perqrapb(z)of ~2.0! and not OlhorwilledeJ!m:dberein lllNlll_ llle_irl&1Willfl<'! II>~ i.n the 2006 ISOA 

Oef- as puhliWll by Ille ltrlu11at1ofla/ Swapts tmtf lJITlvori..., Asfodall••t. IN;., a& nmenllcd and l!llllPlem<oled J!om time II> time, "'bicb .,. 
hereby lncorporated b)'-....... 
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basis of the rates at which deposits in Dollars are offered by the Reference Banks at approximately 
11 :00 a.m., London time, on the day that is two (2) London Banking Days preceding that Interest 
Rate Determination Date of the LIB OR-Based Interest Rate for each Quarter to prime banks in the 
London interbank market for a period of three (3) months conunencing on that Interest Rate 
Determination Date of the LIB OR-Based Interest Rate for each Quarter and in a Representative 
Amount The Calculation Agent or Agents utilized by the Bank will request the principal London 
office of each of the Reference Banks to provide a quotation of the LIBOR Interest Rate. If at least 
two (2) quotations are provided, the LIBORinterest Rate forthat Interest Rate Determination Date of 
the LIBOR-Based Interest Rate for each Quarter will be the arithmetic mean of the quotations. If 
fewer than two (2) quotations are provided as requested, the LIBOR Interest Rate for that Interest 
Rate Detennination Date of the LIB OR-Based Interest Rate for each Quarter will be the arithmetic 
mean of the rates quoted by the major banks in New York City, selected by the Calculation Agent or 
Agents utilized by the Bank, at approximately 11 :00 a.m., New York City time, for loans in Dollars 
to the leading European banks for a period of three (3) months commencing on that Interest Rate 
Detennination Date of the LIBOR-Based Interest Rate for each Quarter and in a Representative 
Amount. If more than one Calculation Agent provides a LIBOR Interest Rate to the Bank as a result 
of the procedure described above, the Bank will determine, at its own discretion, the applicable 
L!BOR Interest Rate for each Quarter for the Interest Rate Detennination Date, based on the interest 
rates received from the Calculation Agents. For purposes of the foregoing provision, ifthe Interest 
Rate Determination Date of the LIB OR-Based Interest Rate (or each Quarter is not a Banking Day in 
New York City, the LIBOR Interest Rates quoted on the first day inunediately thereafter which is a 
Banking Day in New York City shall be utilized. 

(aa) "Loan" means the funds disbursed from the Financing. 

(bb) "Official Auditing Authority" means the Borrower's official auditing authority. 

(cc) "Ordinary Capital Financing" means the portion of the Financing chargeable to the 
Single Currency Facility. 

(dd) "Procurement Agent" means the entity with legal capacity to enter into contracts and 
which, in agreement with the BotTower or the Executing Agency, as the case may be, assumes all or 
part of the responsibility of the procurement of goods or works, consultancy services or non­
consulting services for the Project. 

( ee) "Procurement Plan" means a tool for programming and monitoring the procurement 
related to the operation, in the terms described in the Procurement Policies and Consultant Policies. 

(fl) "Procurement Policies" means the Policies for the Procurement ofW orks and Goods 
financed by the Inter-American Development Bank in force at the time of the approval of the Loan 
by the Bank. 

(gg) "Prohibited Practices" means the act(s) defined in Article 5.03 of these General 
Conditions. 
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(hb) "Project" meam the Program or Project fur which the Financing has been ex.tended. 

(ii) ''Qwn'tet''meawieachoflbefullowingthree-month(3-month)periodsofthecalendar 
year: the period bepming on Janusty 1 and emlirlg on Maroh 31; the period heginning on April 1 
and ending on June 30; the period beginning on July l and ending on September 30; and the period 
beginning on Oetober l and ending Ql1 December 31. 

(ii) "Semester" mtllll'lll the first or second silt. $on~ of a calendar year. 

(kk) "Single Currency Facility" means the ibcility the Bank has established to lend in 
certain convertible currencies which the Bank select!; ftom time to time. 

(11) "Special Conditions" means theentiretyoftheprovi&ons which comprise Part One of 
this Contract and contain the particular terms of the operation. 

CH.<\PTllR Ill 

Am.qrtiza!ion. Interest Md C!JdU Fae 

ARTICLE 3~01. Daq1 pf Payment pfAqinr@zatloa and Ipf!rt!t. (11) Ordlnary Capital 
Financing. The Bo®wer shall amortize Ille portion of the Lollll ~ against the Ordinary 
Capital Financing in i;emi~ual. conseoutive, 1111d, insofilr 111 poll!lil>le, equal installments on the 
same dates as those detonnined in aceordanee with Section 2.02(c) of the Specllll Conditions fur 
payment of interest. 

(b) Fund forS,pedal Operndons Financing. TheB<>rrowetsball ammtizethepQftion of 
the Loan disbursed against the FUDd fur Special Operations Financing in one installment payable on 
the date set forth in Section 2.0l(c) of the Special Conditions. 

(c) IftbedateofsigoatureoftheLollll.Conmwt fallsbetweeii June 15 and 30 orb«weeµ 
December 15 and 31, the dates fur the payment of interest shall be June 15 and December l5, as the 
case maybe. 

AIJTICLE 3.02. Cnd,itfc!. (a)OnllnJU"Y Capital Financing. The Borrower shall puyon the 
undisbursed balance oftli!l Ordinary Oipttal Financing a credit fee, which shall begin to~ sixty 
(60) days after the date ofsi.gnature of the Contract. The amount ofsaid fee shall be as indieated in 
the Special Conditions and urtder no clroum~ may eicoeed 0. 75% per annum. The fee ihall be 
payable in Dollars, on the same dates as those specified fur the paJmellt of interest p:lll'S1l8l)t to the 
provisions of the Special Conditions. · 

(b) The credit fee shall cease to accnie in full or in part. as the case may be, to the extent 
that: (l) the respective dlsbursement.s have been made; or (ii) the.Financing has been cancelled totally 
or partially pursuant to Articles 3.14, 3.1S,4.02 or S.02 of these General Conditions and the relevant 
provisions oft.he Special Conditions. 
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(c) Fund for Special Operations Financing. The Borrower shall not pay a credit fee 
with respect to the Fund for Special Operations Financing. 

ARTICLE 3.03. Computation of Interest !!Jld Credit Fee. 111e interest and credit fee shall be 
calculated according to the exact number of da)'li in the respective Semester. 

ARTICLE 3.04. Interest. (a) Ordinary Capital Financing.(!) Interest shall be ch!lrged on the 
daily outstanding balances of the Loan until the Detennination Date of the Fixed Base Rate, at an 
annual rate for each Quarter as determined by the Bank on the Determination Date of the LIBOR­
Based Interest Rate for each Quarter, calculated as follow.s: (i) the LIBOR-Based Interest Rate; 
(ii) plus the Ordinary Capital lending spread prevailing on the Determination Date of the LIBOR­
Based Interest Rate for each Quarter, expressed as a percentage per annum. 

(2) From the Determination Date of the Fixed Base Rate, interest shall be charged on the 
daily outstanding balances of the Loan at an annual fixed rate as determined by the Bank on the 
Determination Date of the Fixed Base Rate, calculated as follows: (i) the respective Fixed Base Rate 
as defined in Article 2.0l(s) of these General Conditions; (ii) plus the Ordinary Capital lending 
spread prevailing on the Determination Date of the LIBOR-Based Interest Rate for each Quarter, 
expressed as a percentage per annum. The Bank shall promptly notify the Borrower of the Fixed 
Base Rate upon its determination, according to Article 2.0l(n) of these General Conditions. 

(3) The Borrower and Guarantor expressly acknowledge and agree that: (i) the LIBOR 
Interest Rate referred to in Article 2.0!(z) above, and the Bank's Cost of Funding referred to in 
Article 2.0l(c) above, may be subject to significant fluctuations during the life of the Loan and, 
therefore, the LIBOR-Based Interest Rate may involve significant financial risks to the Borrower and 
the Guarantor; and (ii) any risk of fluctuations in the LIBOR-Based Interest Rate is asswned entirely 
by the Borrower and the Guarantor, if applicable. 

(4) The Parties agree that, notwithstanding any change in market practice that may, at any 
moment, affect the determination of the LIBOR Interest Rate, the Borrower's payments shall remain 
linked to the Bank's funding. For purposes of obtaining and maintaining &'Uch link under such 
circwnstances, the Parties expressly agree that the Calculation Agent, seeking to reflect the Bank's 
corresponding funding, shall determine: (a) the occurrence of such changes; and. (b) the alternate 
base rate applicable to determine the appiopliate amount to be paid by the Borrower. The Calculation 
Agent shall provide no less than sixty (60) da)'li prior notice to the Borrower and the Guarantor, if 
any, of the applicable alternate base rate. The alternate base rate shall become effective on the 
expiration of such notice period. 

(b) Fund for Special Operations Financing. The interest rate chargeable to the portion 
of the Loan disbursed against the Fund for Special Operations Financing shall be 0.25% per annwn. 

ARTICLE 3.05. Currency Obligations. All payments of amortization and interest shall be 
made in the currency disbursed. 
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ARTICLE 3.06. Rate of Exchange. (a) The rate of exclumge to be used to detennine the 
equivalency of the cunency of the Borrower's country, in relation to Dollars, shall be as follows; 

(i) The rate of ex:clumge pursuant to the understanding. in force betw«m the 
Bank and the respective membercoUDtry for the pmposes ofi:na.jntaining the 
value of tbe currency in conformity with the provisions of Article V, 
Section 3 of the Agreement Establishing the Bank. 

(ii) Should there be.no agreement in force between the Bank and tbe respective 
member country with regard t.o the rate of exchange to be applied for the 
purpose of maintaining the value of its currency held by the Baille, the latter 
shall have tbe right to require that the rate of ox change to be applied for the 
pmpose.s of payment of amorti:udion and interest shall be that which on the 
due date is utilized by the Central Bank of the member country or. by the 
corresponding monetary authority to sell Dollars to residents of such country, 
other than government agencies, for the fullowing transactions: (a) payment 
of principal and interest due; (b) remittance of dividends or other blcome 
from capital investments in the respective country; ll!ld (c) remittance of 
investment capital. In the event that there is no uniform rate of exchange for 
these three types of operations, the highest rate shall be applied, i.e., the rate 
representing tbe highest number of units of the currency of such country per 
Doll\11'. 

(iii) If, on the date on which the payment is due, the foregoing rule cannot be 
applied becaUie the operations referred to do not exUrt, pa)lment shall be 
made on the basis of the most recent rate of e:11;clumge used fur such 
operations within the thirty (30) days preceding the respective due date. 

(iv) If, notwithstanding the application of dw foregoing rules, the effective rate of 
exchange for the puxpose of determining payment cannot be ascertained, or if 
discrepancies arise in the determination thereof, the determination of the 
Bank shall prevail, taking into consideration the realities of the fureign 
exchange market of the member country concerned. 

( v) If, due to non-compliance with the foregoing rules, the Bank co1111iders that 
any payment made in the respective currency has been insufficient, it shall so 
notify the Boil'Qwer inuru:diately in order that the latter shall pay the 
difference within a period not greater than thirty {30) business days from 
receipt of the notification. If, on the other hand, the sum received bythe Bank 
is higher than that due, it shall return the excess amount within the same time 
period. 

(vi) In case of a delayed payment the Bank may require that the rate of exchange 
in effect at the time of payment be applied. 
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(b) For the purpose of determining the equivalency in Dollars of an expenditure incurred in 
the currency of the Borrower's colllltry, one of the following rates of exchange shall be used, in 
accordance with the provisions set forth in the Special Conditions of this Contract and pursuant to 
paragraph (a) of this Article: (i) the same exchange rate used in the conversion of the resources 
disbursed in Dollars to the currency of the Borrower's country. In this case, for purposes of the 
reimbursement of expenditures chargeable to the Financing and the recognition of expenditures 
chargeable to the local counterpart, the applicable exchange rate shall be the prevailing exchange rate 
on the date on which the request is presented to the Bank; or (ii) the prevailing exchange rate in force 
in the Borrower's country on the effective date of the payment of the expenditure in the currency of 
the Borrower's country. 

ARTICLE 3.07. Valuation of Convertible Currencies. Whenever it shall be necessary 
pursuant to this Contract to determine the value of a currency of a country other than that of the 
Borrower in terms of another currency, such value shall be as reasonably detennined by the Bank. 

ARTICLE 3.08. Partlcipattpn1. (a) The Bank may cede to other public or private institutions, 
in the fonn of participations, the rights corresponding to the Borrower's pecuniary obligations under 
this Contract. The Bank shall promptly notify the Borrower of each assignment. 

(b) Participations may be granted in respect of either of the following: (i) amounts of the 
Loan disbursed prior to execution of the participation agreement; or (ii) amounts of the Financing 
which are still undisbursed at the time of the participation agreem(lllt's execution. 

ARTICLE 3.09. Application of Payments. All payments shall he applied first to returns of 
unjustified advances of funds, then to fees and interest due on the payment date, and if a balance 
exists, to the amortization of installments of principal due. 

ARTICLE 3.10. Advance Payments. (a) Pursuant to an irrevocable request in writing to the 
Bank, accompanied by the written consent of the Guarantor, if any, at least thirty (30) days in 
advance, the Borrower may prepay, on one of the amortization payment dates, all or part of the 
outstanding balance ofthe Loan, provided that on the payment date no swn is due and outstanding in 
respect of fees or interest. The Borrower shall specify in the notice the amount the Borrower intends 
to prepay. 

(b) Each partial advance payment shall be applied to the portion of the Loan disbursed 
against the Ordinary Capital Financing and the portion of the Loan disbursed against the Fund for 
Special Operations Financing in the same proportion that each represents of the total Financing. The 
part of the partial advance allocated to the Ordinary Capital Financing shall be apPlied pro rata to 
each unpaid installment of principal. The Borrower may not prepay the outstanding balance of a 
Loan disbursed against the Ordinary Capital Financing in an amount lower than threemillion Dollars 
(US$3,000,000), unless the remaining outstanding balance of the Loan is lower than that amount. 
The part of the partial advance allocated to the Fund for Special Operations Financing shall be 
applied against the single amortization installment. 
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( c) Notwithstanding the provisions of sub-paragraph (b) above, in cases of partilll or total 
prepayment of the outstanding bslance of the Loan disbursed against the Ordlnlll'Y Capital Financing, 
any gain or loss resulting from the cancellation or change of the Bank's funding associated with the 
co1TespondingprepaymentwillbeeithercreditedorchargedbytbeBanktotheBQm>wer,asthecase 
may be, within thirty (30) days from the date of prepayment. In the event of any gain, it will be 
credited first to any amounts due and payable by the Borrower to the Bank. The Bank shall also 
charge tho BoJTOwer any cost the Bank may incur l!B a result of milure on the part ofthci Bowwer to 
comply with a partial or total prep.ayment of the outstanding balance of the Loan as previously 
requested in writing by the BoJTOwei;, in accordance with the provisions of this Article. 

ARTICLE 3.11. Receipts. At the request of the Bank, the Boirower shall sign and deliver to 
the Bank, upon the completion of disbursementll, a receipt or receipts for the amounts disbursed. 
Likewise, the BoJTOwer shall sign end deliver to the Benk, at its request, promissory notes or other 
negotiable instruments representing the Borrowers obligation to repay the Loan with the interest 
agrCled upon in the Contrnct. Such documents shall be in the funn prescribed by the Bank taking into 
account the applicable legal provisions of the country ofthe Borrower. 

ARTICLE 3.12. Iransactivns F!!lllng Due on Public Holidays. Any payment or other 
transaction which, pursuant.to this Contract, should be effected on Silturday, Sunday o~ a day which 
is a bmldng holiday according to the law of the place where it is required to be made, shall be 
considered validly effected if carried out on the first business day immediatelythereafter, and in such 
case no penalty whatsoever shall apply. 

ARTICLE 3.13. Place vf Paymenq. All payments shall be made at the principal ofliceofthe 
Bank in Washington, District of Columbia, United States of America, unless the Bank designates 
another place or places for this purpose by written notification to the Borrower. 

ARTICLE 3.14. Remmslauon 9f Part oftheFlnullip!J, The Borrower, with theconCUl?'el)ce 
of the Guarantor, if any, mayrmounce, by written notice to the Bank, its right to utilize any amount 
of the Financing which has not been disbursed before the receipt of the notice, provided that the 
amounts foreseen in Article 5.04 of these General Conditions ere not involved. The renunciation 
shall be deemed to have been made in respect of the Ordinary Capital Financing and the Fund for 
Special Operations Financing, and shall be applied in the same proportion that each represent, of the 
total amount of the Financing. 

ARTICLE 3;15. Automatic Canc!Jlativn of fart of the Rinanclng.. Unless the :Sank and the 
BOITOWer and the Guarantor, if any, expressly agree in wrltjng to extend the teim for making 
disbursements, that portion of the Financing not committed or disbursed, as the case maybe, within 
the coJTeSponding term, shall automatically be canceled. 
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CHAPTER IV 

Condition& Relating to Disbursements 

ARTICLE 4.01. Conditions Precedent tg First Disbursement. The first disbursement of the 
Financing shall be subject to fulfillment of the following requirements to the satisfaction of the 
Bank: 

(a) The Bank shall have received one or more well-founded legal opinions which 
establish, with citations of the pertinent constitutional, legal, and regulatory provisions, that the 
obligations undertaken by the Borrower in this Contract, and those of the Guarantor, if any, in the 
Guarantee Contract, are valid and enforceable. Such opinions shall also refer to any other legal 
question that the Bank may reasonably deem relevant. 

(b) The Borrowei', directly or through the Executing Agency, if any, shall have designated 
one or more officials to represent it in all acts relating to the implementation of this Contract and 
shall have furnished the Bank with authentic copies of the signatures of said representatives. Should 
two or more officials be designated, the designation shall indicate whether such officials may act 
separately or must act jointly. 

(c) The Borrower, either directly or through the Executing Agency, as the case may be, 
shall have presented to the Bank an initial report prepared in the form indicated by the Bank, which 
in addition to such other information as the Bank may reasonably request pursuant to the provisions 
of this Contract, shall set forth: (i) a plan for implementation of the Project including, except with 
respect to a program for the granting of credits, the plans and specifications deemed necessary by the 
Bank; (ii) a calendar or schedule of work or granting ofcredits, as the case may be; (iii) a table of the 
source and use of funds setting forth a detailed schedule of investments in accordance with the 
categories of investment established in this Contract and an indication of the annual contributions 
needed from the various sources of funds from which the Project will be financed; and (iv) the 
content that the progress reports referred to in Article 7 .03 of these General Conditions shall have. If 
this Contract permits the recognition of expenditures made prior to its entry into effect, the initial 
report shall include a statement of the investments and, in accordance with the objectives of the 
Financing, a description of works carried out under the Project or a statement as to credits granted, as 
the case may be, up to a date immediately preceding the report. 

(d) The Borrower or Executing Agency shall have demonstrated to the Bank that it has an 
adequate financial information system and internal control structure fur the purposes indicated in this 
Contract. 

ARTICLE 4.02. Period for Fulfilling the Conditions Precedent to Fjrst Disbursement. If 
within one hundred eighty (180) days from the effective date of this Contract, or within such longer 
period as the parties may agree in writing, the conditions precedent to the first disbursement 
established in Article 4.01 of these General Conditions and in the Special Conditions have not been 
fulfilled, the Bank may terminate this Contract by giving notice to the Borrower. 
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ARTICLE 4.03. Requlsffg for All DJsbpnements, For the Bank to make any disbursement.it 
shall be necessary that: (a) the Borrower, or the Executing Agency, as the case may~ !lhall ~e 
submitted in writing, or by electronic means in such fonn and conditions as may be specifie<J by the 
Bank, a disbursement request and, in support thereof, shall have supplied to the Bank such perl:irumt 
documents and other background materials Bil the Bank may have requ.imi; (b) the Borrower orthe 
Executing Agency, as the case lllllY be, shall have opened and maintains one or more bank accounts 
in a financial institution to which the Bankshall.makethedisbunements of the Financing; (c) unless 
theBankotherwise~,disbutsementrequestsmustbepresentednolaterthanthirty(30)calendar 
days in advance of the date of 111tpiration of the term for disbursement or of any extension themof 
which the Borrower and the Bank may have agreed to in writing; (d) none of the Circamstanlles 
described in Article 5.01 of these General Condition& shall have occurred; and (e) the Ouarn.ntor, if 
any, shall not be in non-oompliance for more than <:me hundred twenty ( 120) days with any obligation 
to make payments to the Bank on any Loan or Ouanmtee. 

ARTICLE 4.04. Auplica!fon of Disbursed Amounts. The Bank shall calculate the percentage 
that each of the Ordinary Capital Financing and the Fund for Special Operations Financing.reprlll!li!tlt 
of the total Financing and shall charge each disbursement to the Ordinazy Capital and the Fund for 
Special Operatioll8 in the respective proportion. 

ARTICLE 4.05. Disbunements for Technl!:al Cooperation. If the Speclal ConditiO!lll 
contemplate the Financing o.f expenses fur technical cooperation, the disbursements therefore may be 
made once the conditions established in Article4.0l (a) and (b) and in Artiele4.03 ·of these Gerteml 
Conditions have been fulfilled. 

ARTICLE 4.06. DJsbursement.Proi:edures. The Bank may make disbursements against.the 
Financing: (a) by transferring to the Borrower the sums to which it is entitled under this Contract. 
under the modality of reimbursement of expenses and/or Advances of Funds; (b) by making 
payments on behalf of and in agreement with the Borrower to third parties; ( c) by utilizing such.other 
modality as the parties may agree upon in writing. Any banking expe!lSll& that maybe charged by a 
third party in connection with disblltllelllents shall be bome by the Borrower. Unless theparti!:s agree 
otherwise, disbursements shall be made only in amounts of not less than the equivalent of one 
hundred thousand Dollars (US$100,000) each. 

ARTICLE 4.07. Reimbursement ofExpenditwp. (a) With resources of the Financing and 
upon fulfillment of the requirements set forth in Articles 4.0I and 4.03 of these General Conditions 
and the pertinmt requirements established in the Special Conditio1111, the Bank may disburse 
resources of the Financing to reimburse the Borrower arul/orthe Exeouting Agency, as the case may 
be, fur expenditures related to the execution of the Project that are eligible to be financed with 
resources of the Financin& pursuant to the provisions of this Conttact. 

{b) Except by express agreement between the parties, the disbumment requests fur 
reimbursing expenditures financed b;ythe Borro\ver and/or Executing Agency, as the case may~ in 
accordance with paragraph (a) above, shall be made promptly following the inrummce of such 
expenses, or not later than sixty (60) days following the concltll!ion of ea:ch Semester or within mch 
other term as the parties may agree. 
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ARTICLE 4.08. Advance of Funds. (a) Provided that the requirements of Articles 4.01 
and 4.03 of these General Conditions and those which maybe established in the Special Conditions 
have been fulfilled, the Bank may disburse resources from the Financing as an Advance of Funds to 
the Borrower or the Executing Agency, as the case may be, to cover eligible expenditures related to 
the execution of the Project, in accordance with the provisions of this Contract. 

(b) The maximum amount of each Advance of Funds shall be set by the Bank on the 
basis of the liquidity needs of the Project to cover periodic projected expenditures, in accordance 
with paragraph (a) above. At no time may the maximum amount of an Advance of Funds exceed the 
amount required to finance such expenditures, during a period of up to six (6) months, in accordance 
with the investment schedule and the cash flow required to meet such purpose and the capacity 
demonstrated by the Borrower or the Executing Agency, as the case may be, to use the resources of 
the Financing. 

(c) The Bank may: (i) increase the maximum amount of an Advance of Funds when 
immediate cash flow needs that merit such increase arise, upon presentation of a request duly 
justified and accompanied by a statement of projected expenditures for the execution of the Project 
during the corresponding Advance of Funds period in effect; or (ii) make a new Advance of Funds 
on the basis of the provisions contained in paragraph (b) above, provided that at least eighty percent 
(80%) of the total amount of resources disbursed as an Advance of Funds has been justified. The 
Bank may take any of the above-mentioned actions, provided that the requirements of Articles 4.0 I 
and 4.03 of these General Conditions and those which may be established in the Special Conditions 
have been fulfilled. 

(d) The Bank may also reduce or cancel the total aggregate balance of any Advance or 
Advances of Funds should the Bank determine that the disbursed resources of the Financing have not 
been used and/or have not been justified to the Bank sufficiently and on a timely basis, in accordance 
with the provisions of this Contract. 

ARTICLE 4.09. Closing Period. The Borrower or the Executing Agency, as the case may be, 
shall: (a) present to the Bank's satisfaction, within a period of ninety (90) days from the date 
stipulated for the final disbursement of the Financing, the supporting documentation relating to 
expenditures made for the execution of the Project, and any other information that the Bank may 
have requested; and (b) return to the Bank, at the latest on the day of expiration of the Closing 
Period, the balance of disbursed resources of the Financing that has not been duly justified. If audit 
services are to be financed with resources of the Financing, and such services will not be concluded 
or billed prior to the expiration of the Closing Period referred to in section (a) above, the Borrower or 
the Executing Agency,as the case maybe, shall inform and reach agreement with the Bank as to the 
way in which payment for such services will take place, and shall return to the Bank the resources of 
the Financing allotted for such purpose, should the Bank not receive the audited financial statements 
and/or audited financial reports within the periods stipulated in this Contract. 

ARTICLE 4.10. Availability of Local Currency. The Bank shall be obliged to make 
disbursements to the Borrower in local currency only to the extent that the respective depository of 
the Bank has placed such currency at its effective disposition. 
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CHAPTERV 

Suspension of Dlsbursemenf!, AeceWraml Maturity md other Dyoosittons 

ARTICLE 5.01. SDiReJ!ion of Disbursemg,ts. The Bank, by written notice to the Bo!rower, 
may suspend disbursements if any of the following ciroumstaru:es ocours and so long as it continues: 

(a) Delay in the payment of any sums owed. by the Borrower to the Bank fur principal, 
fees, interest, return of AdvllllC!.!S of Funds or for any.othei:reiison, ll.tl4er thi& Contract or any other 
Loan Contract entered into between the Bank and the Borrower. 

(b) Nonfulfillment by the Borrower of any other obligation settbrth in this Contractor in 
any other Contract entered int.a with the Bank for the Financing of the Project. 

(c) Withdrawal or suspension from membership in the Bank of the cc>utltlyin which the 
Project is to be ell:eeuted. 

( d} The Project or the purposes of the Financing may be affected by; (i} any restriction, 
modification or alteration of the legal capacity, functi001S or uset.s of the Borrower or the Ex~g 
Agency; or (ii) any modification or change made w:ithout the written concurrence of the Bank.ofthe 
basic conditions fulfilled befure the approval of the Resolution authorizing the Financing m the 
signature of the Contract. In such ca.11es, the Bank will have the right to require the Borrower and the 
Executing Agency to provide reasoned and detlliled information. Only after hearing the Borrower or 
the Executing Agency and ~gbing the information. or clarification received, or if the Bottower and 
the Executing Agency fllil to nispond, may the Bank suspend disbursements if it considers that the 
modifications made atrect the Project substantially and U11favoml:>Jy or make its ex~on 
impossible. 

( e) The non-compliance on the part of the Guarantor, if any, of any obligation set furth in 
the Guarantee Contract. 

( t) When the Borrower is not a member oountry, 1111y extraordinary circumstance whieh, 
in the opinion of the Bank, makes it unlikely that the Borrower will be able to comply with.the 
obligations established in this Contract or to fulfill the purposes for which it Wllll entered into~ 

(g) If it isdetennined, in accordance with the sanctions procedures of the Bank, tbatan 
employee, agent, or representative of the Borrower, Executing Agency orOmtracting Agenoy1 ft!is. 
engaged in a Prohibited Practice during the procm:etnent process ot during the execution 13f a 
contl'Qet. 

ARTICLE 5.02. Termination. Aee@lerat!ld Matnrfb: or lartial Canoollatlon of 
Uru:lfsbursed Balances. (a) The Bank may terminate this Contract with respect to the part of the 
Financing not yet disbursed or may declare the entire Joan or a portion tberoofimmediatelydue and 
payable, together with interest and fees accrued up to the dat.e of payment if: (i) any of the 
circumstances set furth in paragraphs (a), (b), (c) and ( e) of the preceding article continues for inore 
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than sixty ( 60) days; or (ii) the infurmation referred to in paragraph ( d) of the preceding article, or the 
clarifications or additional infunnation presented by the Borrower or the Executing Agency, if any, 
are not satisfuctory to the Bank. If the Bank declares a portion of the loan immediately due and 
payable, payment received. by the Bank shall be applied to the portion of the Loan disbursed against 
the Ordinary Capital Financing and the portion of the Loan disbursed against the Fund for Special 
Operations Financing, in the same proportion that each represents of the total Financing. The 
payment allocated to the Ordinary Capital Financing shall be applied pro rata to each unpaid 
instalhnent of principal. The payment allocated to the Fund for Special Operations Financing shall be 
applied against the single amortization installment. 

(b) The Bank may cancel the undisbursed portion of the Financing or accelerate 
repayment of that part of the Financing earmarked fur a contract, when it is determined in accordance 
with the sanctions procedures of the Bank, that a firm, entity or individual bidding for or 
participating in an activity financed by the Bank, including, inter al/a, applicants, bidders, suppliers, 
contractors, consulting fitms and individual consultants, personnel, subconlmctors, sub-consultants, 
service providers or suppliers, concessionaires, the Borrower, the Executing Agency or the 
Contracting Agency (including their respective officers, employees and agents, irrespective of 
whether the agency is express or implied) has engaged in a Prohibited Practice at any stage of the 
procurement or implementation of a contract; and that there is evidence that the Borrower, the 
Executing Agency or the Contracting Agency has not taken adequate remedial measures (including, 
inter alia, providing adequate notice to the Bank upon teaming of the Prohibited Practice) within a 
period of time the Bank considers reasonable. 

(c) The Bank may also cancel the undisbursed portion of the Financing or accelerate the 
maturity of that part of the Financing pertaining to the procurement of certain goods, works or related 
services, or consulting services, if it determines at any time that the procurement was carried out 
without fullowing the procedures set forth in this Contract. Any cancellation shall be deemed made 
with respect to the Ordinary Capital Financing and the Fund for Special Operations Financing, in the 
percentage that each represents of the total amount of the Financing. 

ARTICLE 5,03. Prohibited Practices• (a) For the purposes of this Contract, a "Prohibited 
Practice" shall be understood to include the following acts: (i) a "corrupt practice", is the offering, 
giving, receiving. or soliciting, directlyorindirectly, of anythlngofvalue to influence improperly the 
actions of another party; (ii) a "fraudulent practice", is any act or omission, including a 
misrepresentation, that knowingly or recklessly misleads, or attempts to mislead, a party to obtain a 
financial or other benefit or to avoid an obligation; (Hi) a "coercive practice", is impairing or 
harming, or threatening to impair or hann, directly or indirectly, any party or the property (ff the party 
to influence improperly the actions ofa party; (iv) a "collusive practice", is an ~gement between 
two or more parties designed to achieve an improper putpose, including influencing improperly the 
actions of another party; and (v) an "obstructive practice" is (A) deliberately destroying, falsifying, 
altering or concealing !Mdence material to the investigation or making false statements to 
investigators in order to materially impede a Bank Group investigation into allegetions of a corrupt, 
fraudulent, coercive or collusive practice; and/or threatening, harassing or intimidating any party to 
prevent it from disclosing its knowledge of matters relevant to the investigation or from pursuing the 
investigation, or (B) acts intended to materially impede the exercise of the Bank's inspection and 
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audit rights provided fut tinder Articles 7.0l{e), 7.02(e) and 7.04(g) of these Genend 
Conditions, 

(b) In addition to the provisions established in Articles S.01(&) and 5;02(b) Of these 
General Conditions, ifit is determined in aoo:>t:dance with the sanctions procedures of the Bank, that 
a firm, entity or individual bidding for or participating in an activity financed by the Bank, including, 
inter alia, applicants, bidders, suppliers, contract.ors, consulting finns and individual consultants, 
personnel, subcontractors, sub-consulUlntS, service providenl, conoessionaires, the BO!Tower, the 
Executing Agency or the Conti:actmg Agency (including their t~ve oftice(S, eniployees and 
ageillll, i~t~ve of whether their authority has been fomuilly or iinplicitly granted) has enpged. in 
a Prohibited Practice at any stage during the procurement process or during the executl011 of a 
contract, the B8llk may; 

(i) not finanee any proposal to award a contract for works, goods and related 
services or for consultant services; 

(Ii) determine th11t 11 contract will not be eligible fur Bmk financing whenever 
there is evidence that the Borrower, the.ExecutingAgency ot the~ 
Agency has not taken adequate remedial meast:ires (including, litter alia., 
providing adequate notice to the BllDk upon learning of the commission of the 
Prohibited Practice) within a period oftii:ne the Bmk consitlet& reasonable; 

(iii) issue the finn, entity or individual a reprimand in the funn of 11 formal letter 
of cellSure for its behavior; 

(iv) declare that a firm, entity or individual is in eligible, either permanently or for 
a stated period of time, to (A) be awarded or participate in contracts undel' 
activities financed by the Bank; and (B) be a.nominated su\)..consultant, sub­
contmctor, supplier or service provider of an otherwise eligiole fum being 
awarded a Bank•financed contract; 

(v) refer the m.atter to apptopriate law enforcement authorities; and/or 

(vi) impose other sanctions that it deems to be appropriate under the 
circumstances, including the imposition of fines representingreimbursement 
to the Bank for costs associated wilh investigations and ~· Such 
other sanctions may be imposed in addition to or in lieu of othersan!llions set 
forth in Article 5.0l(g), Article S.02(b) and Article S.03(b)(i) to (Y},. 

(c) The provisions of Article S.Ol(g) and Article S.03(b)(i) will also be applicable in 
cases where firms, entities or individuals have been declared temporarily ineligible for the awarding 
of additional contracts pending the final outcome of a Sllllctio:a proceeding, or other resolution. 

( d) The imposition of any action to be taken by the Bank pursuant to the ptovisiolll! 
referred to above will be made public. 
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(e) Any finn, entity or individual bidding for or participating in an activity financed by 
the Ballk, including, inter alia, applicants, bidders, Suppliers, contractors, consulting firms and 
individual consultants, personnel, subcontractors, sub-consultants, service providers, 
concessionaires, the Borrower, the Executing Agency or the Contracting Agency (including their 
respective officers, employees and agents, (itrespective of whether the agency is express or implied) 
may be subject to sanctions pursuant to agreements the Bank may have with other international 
financial institutions regarding the mutual enforcement of debarment decisions, For purposes of this 
paragraph (e) the term "sanction" shall mean any permanent debarment, conditions on future 
contracting or any publicly-disclosed action taken in response to a violation of an international 
financial institution's applicable framework for addressing 111legations of Prohibited Practices. 

(t) When a Borrower procures works, goods or related services directly from 11 
specialized agency or hires a specialized agency to provide consulting services using resources of the 
Financing, under an agreement between the Borrower and such specialized agency, all provisions 
under this Contract regarding sanctions and Prohibited Practices shall apply in their entirety to 
applicants, bidders, suppliers, contractors, consulting firms or individual consultants, personnel, sub­
contractors, sub-consultants, service providers, concessionaires (including their respective officers, 
employees and agents, irrespective of whether the agency is express or implied ), or to any other 
entities that have signed contracts with such specialized agency to supply works, goods and related 
services, in connection with the Bank-financed activities, The Bank reserves the right to require the 
Borrower to invoke remedies such as suspension or tennination. The Borrow61" agrees that contracts 
with specialized agencies shall include provisions requiring them to consult the Bank's list of firms 
and individuals debarred, either temporarily or permanently by the Bank. In the event a specialized 
agency signs a contract or purchase order with a firm or an individual temporarily or pennanently 
debarred by the Bank, the Bank will not finance the related expenditures and will apply other 
remedies as appropriate, 

ARTICLE 5.04. Oblipdog11 not Affected. Notwithstanding the provisions of the foregoing 
Articles 5.01and5.02, noneofthemeasuressetfurthin this Chaptershallaffectthedisbursementby 
the Bank of: (a) any amounts subject to the guarantee of an irrevocable letter of credit; and (b) any 
amounts which the Bank by specific written agreement with the Borrower or the Executing Agency, 
or the Contracting Agency, if any, has agreed to provide from the resources of the Financing to make 
payments to a contractor, or to a supplier of goods and related services or consultant services. The 
exceptions set forth in subparagraph (b) shall not apply if the Bank determines that Prohibited 
Practices occurred with respect to the procurement of, or the negotiation or execution of the contract 
for, the works, goods and related services or consultant services, 

ARTICLE 5.05. Non-waiver of Rights. Any delay by the Bank in the exercise of its rights 
pursuant to this Contract, or failure to exercise them, shall not be construed as a waiver by the Bank 
of any such rights nor as acquiescence in events or circumstances which, had they occurred, would 
have empowered it to exercise them. 

ARTICLE 5.06. Proviflogs not Affected• The application of any of the measures provided fur 
by this Chapter shall not affect the obligations of the Borrower established in this Contract, which 
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shall remain in full fume and effect, except that in case the. entire Loan has l:>een declared due 1111d 
payable, only the peC\Uliary obligations of the Borrower shall continue in furce. 

CllAl'TER VI 

Ex!!!!ution of the Proiect 

ARTICLE 6.0l. General Prpyptnu for F.xegdop of the Prolect. (a} The Bomlwer aptes to 
execute the Project in aecordall.ce with the objectives thereof, with due diligence in an econemic, 
financial, administrative and technieally efficient manner and in accordance with the provisil:llls of 
this Contract and the plans, specifications, investment schedule, budgets, regulatioJJ.S, and other 
relevant documents of the· Project approved by the Bank. The Borrower further 881'eel1 dl.11.t its 
obligations or those of the Executing Agency, shall be fulfilled to the satisfaction of the Bank. 

(b} Any important modification intheplllllll, specifications, investment schedule, btidgi:lts, 
regulations or other documents which the Bank approves, as well as any substantial c:hangl; in 
contracts financed with resources of the L-Ollll sba11 require the writton cooserrt of the Bank. . 

(c) In case of contradiction or inconsistency between the provisions of this Contract and 
any plan, specification, investment schedule, budget, regulations, o~ other relevant documenfof the 
Project approved by the Bank, the provisions of this Contract shall prevail over those docummts. 

ARTICLE 6.02. Selection and eontraedna of wgr,ks and npn=congWpg seryiw. 
procumpent of goods and selection apd contragting of AAn!!!ltfng !!fl'i!!L (11.) Subject to the 
provisions of subparagraph (b) of this Article, the Borrower undertakes tp carry out and, where 
appropriate, cause the Executing Agency or the Cootractirt8 Agency, if any, to carry 01" the 
procurement of works and non-consulting services as well as the procUI"einent of gOOds, in 
aooordance with the Procurement Policies and the Procurement Phln approved by the Bllllk, mid.the 
selection and contracting of consulting services, in accordance with the Consultant Policies and the 
Procurement Plan approved by the Bank. The Borrower acknowledges and undertakes to inform the 
Executing Agency, the Contracting Agency and the specialized agency, as the case may be, of the 
Procurement Policies and the Consultant Policies. 

(b) When the Bank has :validated the systems of the member country of the Bank where 
the Project will be executed. the Borrower or tbe Executing Agency, 11.S the case may be, maycarcy 
out the procurement and contracting financed wholly or partially :with resources of the Loan using 
such systems, in accordance with the terms of the validation of the Bank and applicable validated 
legislation, which are identified in the Special Conditions. The BOJTOwer, directly or via the 
Executing Agency as the case may be, undertakes to notify the Bank of any change in legislation or 
change affecting it, in which case the Bank may cancel, 91llipend or change the termsofits validation. 
The use of country systems does.not constitute a waiver of the application of the provisions set forth 
in Section [of the Procurement Policies and Consultant Policies, including the requirement that the 
respective procurements and contracting of services be contained in the Procurement Plan, and said 
use of country systems is subje<;t to the remaining provisions of this Contract. 

3242/0C·GY 
3243/BL-GY 



- 18 -

(c} The Borrower, directly or via the Executing Agency as the case maybe, undertakes to 
update the Procm·ernent Plan at least annually or more frequently, depending on the Project needs. 
Each updated version of the Procurement Plan shall be submitted for review and approval of the 
Bank. 

( d) The Bank will conduct a review of the selection process, contracting and 
procurement, ex-ante or ex-post, as set forth in the Procurement Plan. At any time during the 
execution of the Project, the Bank may change the methnd of review of these processes, with prior 
notice to the Borrower or the Executing Agency. The changes approved by the Bank shall be 
reflected in the Procurement Plan. 

(e) The Borrower, directly or via the Executing Agency, as the case may be, agrees to 
obtain, prior to awarding the contract for each of the works of the Project, if any, legal possession of 
the property where the consttuction of the respective work is to take place, easements or other rights 
required for its construction and use, as well as water rights required for the work in question. 

ARTICLE 6.03. Use of Goods. Except with the express authorization of the Bank to the 
contrary, the goods acquired with the resources of the Financing shall be used exclusively for the 
purposes of the Project. Once the Project has been completed, any machinery or consttuction 
equipment utilized in the execution of the Project and any other goods, may be used for other 
purposes. 

ARTICLE 6.04. Additional Resource!. (a) The Borrower shall contribute in a timely manner 
all of the resources in addition to those of the Loan which may be necessary for the complete and 
uninterrupted execution of the Project. If during the process of disbursement of the Financing an 
increase in the estimated cost of the Project takes place, the Bank may require themndification of the 
investment schedule referred to in Article 4 .01( c) of these General Conditions such that the Borrower 
shall meet such increase. 

(b) W.ithin the first sixty (60) days of each calendar year of Project execution, the 
Borrower shall demonstrate to the Bank that it will have available when needed, the resources 
necessary to make the local contribution during the respective year, if any. 
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CHAPTER VII 

Financial Inform•don and Internal Control Systems. 
Inspections,, Reports and External Audits 

ARTICLE 7.01. Financial Information and Internal Control Systems. (a) Tue Borrower or 
the Executing Agency, or the Contracting Agency, as the case may be, shall maintain: (i) a :thlancial 
information system acceptable to the Ban1c that enables accounting, budgetary and financial record­
keeping, as well as the issuance of financial statements and other reports related to the.resources of 
the Financing and other financial sources, as the case may be; and (fi) an intenial conti:ol S;ttuc1;\Jte 
that enables effective Project management; provides reliability regarding the financial information 
and the physical, magnetic and electronic records and files; and enables the fulfitlment of the 
provisions of this Contract. 

(b) Tue Borrower or the Executing Agency, or the Contracting Agency, as the C!ll!e may 
be, shall preserve the original records of the Project for a minimum period of three (3) years after the 
date agreed upon for the final disbursement of the Financing, in such a way 11!1 to: (i) make possible 
the identification of the sums received from the different sources; (ii) show, in accooiance with the 
financial infurmation system approved bY the Bimk, the invemnents in the Project, finanoed both 
with the resources of the Loan and with the other funds to be provided for its complete execution; 
(iii) include sufficient detail to show the works perfonned, goods procured and services contracted, 
as well as the utilization of such works, goods and services; and (iv) provide evidence as to 
confonnity in the acceptance, authorization and payments for the purchase or contracted works, 
goods and services; (v) maintain documentation relating to the bidding process and. the execution of 
the contracts financed by the Ban1c and other financial sources, including, but not limited to, bid 
requests, bid packages, summaries, bid evaluations, contracts, correspondence, work pro<h,let and 
drafts, invoices, certificates and acceptance reports, and receipts, including documents relating to the 
payment of cotnmissions, and payments to agents, consultants and contractors; and (vi) show the cost 
of the investments in each category and the physical and financial progress of the works, goo4s and 
services. With respect to credit programs, the records shall also detail the credits granted, the 
recoveries obtained, and the utilization of the funds recovered. 

( c) Tue Borrower agrees that all bidding documents, requests. for proposals and contracts 
financed with a Ban1c loan that are entered into by the Borrower, the Executing Agency or the 
Contracting Agency shall include a provision that requires that providers ofgoods or services, 
suppliers and subcontractors, consultants and their agents, personnel or concessionaires, keep all 
documents and records related to Ban1c-financed activities for a period of seven (7) years after 
completion of the work contemplated in the relevant contract. 

ARTICLE 7.02. Inspections. (a) The Ban1c may establish such inspection procedures as it 
deems necessary to ensure the satisfactory development of the Project. 

(b) Tue Borrower, the Executing Agency and the Contracting Agency, if any, shall permit 
the Ban1c to inspect at anytime the Projectand the.equipnwnt and materials involved therein, and to 
examine such records and documents as the Ban1c may deem pertinent. Tue personnel which the 
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Bank shall send or designate as investigators, agents, auditors or experts for this purpose, shall 
receive the complete cooperation of the respective authorities. All the costs relating to transportation, 
salaries, and other expenses of such personnel shall be borne by the Bank. 

( c) The Borrower, the Executing Agency or the Contracting Agency, as the case may be, 
shall, upon request of an authorized representative of the Bank, provide to the Bank any documents, 
including procurement-related documents that the Bank might reasonably request. In addition, the 
Borrower, the Executing Agency and the Contracting Agency shall make their personnel available, 
upon reasonable notice, to respond to questions from Bank personnel, which arise during the review 
or audit of such documents. The Borrower, the Executing Agency or the Contracting Agency, as .the 
case maybe, shall produce the documents in a timely manner or shall submit an affidavit to the Bank 
setting forth the reasons why the requested material is unavailable or is being withheld. 

(d) If the Borrower, the Executing Agency or Contracting Agency, as the case may be, 
refuses to comply with the Bank's request, or otherwise obstructs the Bank's review of the matter, 
the Bank in its sole discretion, may take appropriate action against the Borrower, Executing Agency 
or Contracting Agency, as the case may be. 

( e) The Borrower agrees that all bidding documents, requests for proposals and contracts 
financed by the Bank that are entered into by the Borrower, the Executing Agency or the Contracting 
Agency shall include a provision that requires applicants, bidders, suppliers and their agents, 
contractors, consultants, personnel, sub-contractors, sub-consultants, service providers and 
concessionaires to: (i) allow the Bank to inspect any and all accounts, records and other documents 
relating to the submission of bids and contract performanGe as well as to have them audited by 
auditors appointed by the Bank; (ii) provide full assistance to the Bank in the case of an 
investigation; and (iii) deliver to the Bank any document deemed necessary for the investigation of 
allegations of Prohibited Practices and ensure that those employees or agents who are responsible for 
Bank-financed activities will be available to respond to inquiries within the context of an 
investigation, be it from Bank personnel or from any investigator, agent, auditor or consultant duly 
assigned to the investigation. If any applicant, bidder, supplier or its agent, contractor, consulting 
firm or individual consultant, personnel, subcontractor, sub-consultant, service provider, or 
concessionaire refuses to cooperate or fails to comply with the Bank's request or otherwise obstructs 
an investigation carried out by the Bank, the Bank, in its sole diseretion, may take appropriate action 
against said applicant, bidder, supplier and its agent, contractor, consultant, personnel, 
subcontractors, sub-consultants, service provider, or concessionaire. 

ARTICLE 7 .03. Reports. The Borrower or the Executing Agency, as appropriate, shall present 
to the Bank's satisfaction the reports on the execution of the Project within sixty (60) days following 
the end of each Semester, or within such other period as the parties may agree, prepared in 
accordance with the relevant rules agreed to with the Bank; and such other reports as the Bank may 
reasonably request regarding the investment of the sums le11t, the use of goods acquired with such 
sums, and the progress of the Project. 

ARTICLE 7.04. External Audit. (a) The Borrower shall present to the Bank, directly or 
through the Executing Agency, within the deadlines, for the period of duration, and with the 
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frequency provided in the Special Conditions of this Contract, the financial stateinents and other 
reports, and any additional financial infurmation that the Bank may request, in accordance with 
accounting principles and standards acceptable to the Bank. 

(b) The Borrower agrees to have thefinancial statements and other reports, as indicated in 
the Special Conditions of this Contract, audited by independent auditors aceeptable to the Bank, in 
accordance with auditing principles and standards acceptable to the Bank, and to present to the 
Bank· s satisfuction such infurmation as may be requested by the Bank related to the independent 
auditors whose services have been engaged. 

( c) The Borrower shall select and hire directly or through the Executing Agency, ·11$ the 
case may be, the independentauditing services that are necessary for the timely submission of the 
financial statements and other reports Indicated in paragraph (b} above, no later than fuur ( 4} months 
before the closing of each fiscal year of the Borrower, beginning on the date on which this Contract 
enters into effect, or such other time as may be agreed upon between the parties, in accordan@with 
procedures and terms of reference previously agreed upon with the Bank. The Borrower or the 
Executing Agency, as the case may be, shall authorize the external auditors to provide the Bank.with 
any additional information it may reasonably request with respect to the audited financial statements 
and/or audited financial reports. 

(d) In cases in which the audit is to be performed by an official auditing agency and such 
agency is unable to perform the audit in accordance with requirements satisfactory to the Bank or 
within the deadlines, for the period of duration or with the frequency mentioned in this Contract, the 
Borrower or the Executing Agency, as the case may be, shall select and contract the services of 
independent auditors acceptable to the Bank, as provided under section (c) above. 

(e) Notwithstanding the provisions above, the Bank may, on an exceptional basis and 
subject to prior agreement between the parties, select and hire the services of independent auditors to 
prepare the financial statements of the Project and other audited reports as provided in this Contract 
when: (i) the benefits of the selection and hiring of such services by the Bank outw~ the costs of 
doing so; (ii) there is limited access to auditing services within the country; or (iii) special 
circumstances warrant the selecting and hiring of such services by the Bank. 

(f) The.Bank shall have the right to request the Borrower or the ExecutingAgency1 as the 
case may be, to have other types of independent audits and/or services carried out relating to the 
auditing of projects, of the Executing Agency and related entities, of the financial information 
system, and of the bank accounts of the Project, among others. The nature, frequency, scope, timing, 
methodology, type of applicable auditing norms, reports, selection procedures and teems of rererence 
shall be agreed upon between the parties. 

(g) All bidding documents, requests fur proposals and contracts financed by the Bank that 
are entered into by the Borrower, the Executing Agency or the Contracting Ag!illlcy with a provider 
of goods or services, contractor, subcontractor, consultant, sub.consultant, personnel or 
concessionaire shall include a provision allowing the Bank to inspect any and all accounts, records 
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and other documents related to the submission of bids and contract perfonnance as well as to have 
them audited by auditors appointed by the Bank. 

CHAPTER VIII 

Provision on Encumbrances and Exemptions 

ARTICLE 8.01. Commitment on Encumbrances. If the Borrower should agree to create any 
specific encumbrance on all or part of its assets or revenues to secure an external debt, it shall at the 
same time create an encumbrance guaranteeing to the Banlc, equally and proportionally, the 
fulfillment of the pecuniary obligations arising from this Contract. However, the foregoing shall not 
apply: (a) to encumbrances on goods used as security for payment of the unpaid balance of the 
purchase price; and (b) to encumbrances created in banking operations to secure payment of debts 
with maturities of not more than one year. In the event that the Borrower is a member country, the 
term "assets or revenues" shall mean all types of assets or revenues which belong to the Borrower or 
any of its dependent agencies which are not autoliomous entities with their own separate capital. 

ARTICLE 8.02. Tax exemption. The Borrower undertakes to ensure that both the principal 
and the interest and other charges of the Loan shall be paid without any deduction or restriction 
whatsoever, exempt from any tax, fee, duty or charge established or that may be established by the 
laws of its country, and to pay any tax, fee, or duty applicable to the signing, negotiation, and 
execution of this Contract. 

CHAPTER IX 

Arbitration Procedure 

ARTICLE 9.01. Composition of the Tribunal. (a) The Arbitration Tribunal shall be 
composed of three members to be appointed in the following manner: one by the Bank, another by 
the Borrower, and a third, hereinafter called the "Referee", by direct agreement between the parties 
or through their respective arbitrators. If the parties or the arbitrators fail to agree on who the Referee 
shall be, or if one of the parties should not designate an arbitrator, the Referee shall be appointed, at 
the request of either party, by the Secretary General of the Organization of American States. If either 
of the parties fails to appoint an arbitrator, one shall be appointed by the Referee. If either of the 
appointed arbitrators or the Referee is unwilling or unable to act or to continue to act, his successor 
shall be appointed in the same manner as for the original appointment. The successor shall have the 
same functions and faculties as his predecessor. 

(b) If the controversy affects not only the Borrower but also the Guarantor, if any, both 
shall be considered a single party and consequently shall act jointly in the designation of the 
arbitrator and for the other purposes of the arbitration proceedings. 

3242/0C-GY 
3243/BL-GY 



• 

... . 
- 23 -

ARTICLE 9.02. Initiation of the Proc:edute. In order to submit the controversy to arbitration, 
the claimant shall address to the other party a written communication setting forth the nature of the 
claim, the satisfaction or compensation whichit seeks, and the name of the arbitrator it appoims. The 
party receiving such communication shall, within forty-five ( 45) days, notify the adverse party of the 
name of the person it appoints as arbitrator. If, within thirty (30) days after delivery of sµch 
notification to the claimant, the parties have not agreed upon the person who is to act as Referee, 
either party may request the Secretary General of the Organization of American States to make the 
appointment. 

ARTICLE 9.03. Convening of the Tribunal The Arbitration Tribunal shall be convened in 
Washington, District of Columbia, United States of America, on the date designated by the Referee, 
and, once convened, shall meet on the dates which the Tribunal itself shall establish. 

ARTICLE 9.04. Procedure. (a) The Tribunal shall be competent to hear only the.matters in 
controversy. It shall adopt its own procedures and may on its own initiative designate whatever 
ex.perts it considers necessary. In any case, it shall give the parties the opportunity to make oral 
presentations; 

(b) The Tribunal shall proceed ex aeguo et bona, basing itself on the terms of this 
Contract, and shall issue an award even if either party should filil to appear or present its case. 

( c) The award shall be in writing and shall be adopted with the concurrent vote of at least 
two members offue Tribunal. It shallbe handed doWJ'I within approximatelysix.ty(60)days from the 
date on which the Referee is appointed, unless the Tribunal determines that, due to special and 
unforeseen circumstances, such period should be ex.tended. The.award shall be notified to the parties 
by means of a communication signed by at least two members of the Tribunal, and shall be complied 
with within thirty (30) days from the date of notification. The award shall be final and will not be 
subject to any appeal. 

ARTICLE 9.05. Costs. The fees of each arbitrator shall be paid by the party which appointed 
him and the fees of the Referee shall be paid by bofu parties in equal proportion. Prior to the 
convening of the Tribunal, the parties shall agree on the remunenitiou of the other persons who, by 
mutual agreement, they deem should take part in the arbitration proceed"mgs. If such agreement is not 
reached in a timely manner, the Tribunal itself shall determine the compensation which may be 
reasonable for such persons under the circumstances .. Each party shall defray its own expenses in the 
arbitration proceedings, but the expenses of the Tribunal shall be borne equally by the parties. Any 
doubt regarding the division of costs or the manner in which they are to be paid shall be determined, 
without appeal, by the Tribunal. 

ARTICLE 9.06. Notification. All notifications relative to the arbitration or to the award shall 
be made. in the manner provided in this Contract. The parties waive any other form of notific&tion. 

3242/0C-OY 
3243/BL-GY 



• 

• LEG/SOO/GY-38784221-14 

ANNEX 

THE PROGRAM 

Water Supply and Sanitation Infrastructure Improvement Program 

I. Ol;>lectlve 

1.01 The general objective of the Program is to improve efficiency, quality and sustainability 
of the potable water services and improve sanitation infrastructure in Georget-Own and 
other areas along the coast. 

1.02 The specific objectives are to: (i) improve pressure, quality and continuity of the water 
supply service in Georgetown, Cornelia Ida-De Kinderan; Diamond- Herstelling and 
Goed Bananen Land -Sheet Anchot-No.19; (ii) reduce the level of Non-Revenue Water 
(NRW) in the Program areas, especially in Georgetown; (iii) itnprove access to adequate 
sanitation in the program areas; and (iv) strengthen GWI performance in its operational 
and management practices. 

II. Description 

2.01 In order to achieve the Program objective described in Section I above, the Program 
contemplates the following four ( 4) components: 

Component I: Construction, rehabilitation and expansion of Water Tr~ent 
Plant (WTPs) 

2.02 Based on the analytical work performed under A TN/OC-14086-GY, this Component will 
finance the final designs and works required to improve the supply system and tlle water 
quality in the Program areas, creating additional treatment capacity. Specific activities 
will include: (i) construction of four ground storage tanks to ensure water supply continu­
ity and better pressure in the distribution network; (ii) construction of three new WTPs to 
enslire that the water quality standards are met; (iii) rehabilitation of the Shelterbelt and 
the Sophia WTPs, and (iv) expansion of the Central Ruimveldt WTP. 

Component 2: Non-Revenue Water Program 

2.03 Complementing Component 1, this Component will finance activities to reduce theNRW 
level in the Program areas. It will include: (i) development of a comprehensive.NRW 
management program to define a reliable baseline, and monitor and control physiQS] and 
commercial losses; (ii) system zoning for better management (including the installation 
of district meters, when neces~); (iii) .meters imtallation; and (iv) network rehabilita­
tion works. The micro-meters installation will complem.~t the program currently being 
implemented by Guyana Water Incorporated (GWI) and supported by the Borrower, with 
the objective of achieving universal metering by 2020. 
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Component 3: Institutional strengthening of GWI 

2.04 This Component will address the need to strengthen GWl's capacity to manage the new 
infrastructure and move towards operational and managerial international standards. This 
component will include: (i) capacity building activities on asset management and NRW 
reduction; (ii) activities to establish NRW functions within GWI (including the creation 
of a NRW Team); (iii) activities to strengthen GWI's water resource management and 
planning capabilities (including the preparation of a groundwater management plan and 
development of management tools); (iv) activities to strengthen GWI administrative, 
financial and commercial management (including support for the implementation of the 
new tariff structure); and (v) support for the implementation of a monitoring and 
evaluation system to track the GWI performance in time. 

Component 4: Improved access to sanitation 

2.0S Complementing the efforts made through the Loan 2102/BL-GY, this Component will 
finance the conversion of obsolete pit latrines into efficient septic tank units. The number 
of pit latrines to be converted in each Program area will be determined by the application 
of established selection criteria. 1 This Component will finance: (i) construction and 
installation of toilets and septic tanks; (ii) dissemination of information on operation and 
maintenance practices; and (iii) hygiene public awareness activities (e.g., general 
dissemination of good practices, sensitization workshops on specific gender based 
practices, etc.). 

III. Cost and Financing Structure 

3.01 The total cost of the Program is estimated in the equivalent of thirty-one million six 
hundred seventy-six thousand and five hundred Dollars of the United States of America 
(US$31,676,500). The following table contains a summary of the costs by component 
disaggregated by source of funding; 

' Selection criteria will include, among others: total household monthly income; absence of a septic tank; housing 
allocation within a low income Jot. Households that benefitted from previous programs will be excluded. 
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• EU's oonlributlon of€10,67S,OOO is equiYlllent ID USSJ4,838,2SO, based an the o>u:haapmte of l.39USS/e, u of Mardi flkil, 2014. 
Any amount of th• BU"""""''" not sub~t ID the pari-pessudisburoemaltmiwmnoottmd<rthe OLM will also bo Used.ll>r activities 
of thc Proamm, provided that tho total lUllOunt of 1ho BU """""'°" lltCd tbr the Prosnim shall bo ma!Dhod with no 1eSi thin the samo 
amount of Bank,...,..,... by 1he ond of the ootocutionpcricd. 

•• lncludOI flnonoins or .. temal suporvialon ofworkll during .. eoution of Component I and 11. 
••• Includes public rolatlon eampaljpis cod llUpJ>Olt to 1ho esecoting group oflho Program during the ....uiiog period. 

IV. Execution Scheme 

4.01 The Ex:ecuting Agency will be OWI through the Capital Investment and Planning 
Department (CIPD). which will be responsible for the administration of the operation, 
including planning, bud~ing, and implementation. An executing group, including one 
Program Manager (PM) and two engineers (from CIPD), a financial/accounting officer, a 
procurement officer, an environmenll!l iµtd .health and safety officer and a public-relations 
officer and the four divisional operations managers of the WSS in each progratn areas, 
will be designated by GWI al1d assigned to the execution of the Program. The iinancial 
management will be the responsibility of OWi's.Finance Department. 

4.02 Specific responsibilities of GWI will include: (i) preparation, implementation and 
coordination of the Annual Operating Plans (AOP); (ii) preparation of budgets, project 
accounting, and requests to advance project funds; (iii) preparation of the program's 
Procurement Plan (PP), procurement of goods and services; (iv) preparation of technical 
and financial reports; (v) monitoring of the progress of program activities, environtnental 
and social safeguards compliance and analysis of variances of actual results against plans; 
(vi) selection and hiring of the external audit and ensuring that the relevant 
recommendations are implemented; (vii) facilitation of external evaluations and ensuring 
that the recommendations are implemented; and (viii) serving as a liaison for the Pr(lgram 
with the Bank. Details of these arrangements, as well as of roles and responsibilities 
within the components, will be elaborated in the Operations Manual (OM). 

4.03 A Monitoring Committee (MC), compris.ed by representatives of the IDB and the Guyana 
European Union Delegation, the Ministry .of Housing and Water and the Ministry of 
Finance, will interact on a quarterly basis with the EA to: (i) review the progress reports 

2 The PM will·be dedicated fUU time to the Proa;ram. for at least the first IS months of its implementation. 
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and the advances of the program against the targets set in the AOP; (ii) identify new risks 
and mitigation measures; and (iii) make recommendations for execution. 

4.04 Component 4 of the Program will be executed by GWI, in coordination with the Central 
Housing and Planning Authority. However, any official exchanges with the Bank (e.g., 
disbursement requests and non-objections requests) as well as all procurement processes 
will be administered by GWI, the only Executing Agency of this Program. 

4.05 Construction supervision. Qualified individuals or firms will be hired by GWJ using 
resources from the Financing to carry out the supervision of the construction works, and 
to transfer knowledge on proper construction practices. GWI will ensure proper 
monitoring of the construction progress, including the timely application of 
environmental and social mitigation measures. 
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