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Chief Executive Officer

Guyana Water Incorporated
Vlissengen Road & Church Street
Georgetown.

Dear Mr. Baksh,

AUDIT OF THE BOOKS AND ACCOUNTS OF THE
GUYANA WATER INCORPORATED
FORTHE YEAR ENDED 31 DECEMBER 2013

Please find attached two copies of the audited financial statements of the Guyana Water

Incorporated for the year ended 31 Decembcr 2013, together with the report of the Auditor
General thereon.

Should you need any further explanation, please do not hesitate to contact us,

With best regards.
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© Audit Manager ¥
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REPORT OF THE AUDITOR GENERA
TO THE MEMBERS OF THE BOARD OF DIRECTORS
'OF THE GUYANA WATER INCORPORAT
ON THE FINANCIAL STATEMENTS
'FOR THE YEAR ENDED 31 DECEMBER 2013

1 have audited the accompanying financial statements of Guyana Water Incorporated, which comprise
the statement of financial position as at 31 December 2013, the statement of comprehensive income,
statement of changes in equity and statement of cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information. The audit was conducted in
accordance with the Audit Act 2004.

Management s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditor’s responsibility

My responsibility is to express an opinion on these financial statements based on my audit. |
conducted my audit in accordance with International Standards on Auditing issued by the
International Federation of Accountants (IFAC), and those of the International Organization of
Supreme Audit Institutions (INTOSAI). Those standards require that I comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements,
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I believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for
my audit opinion.

QOpinion

In my opinion, the financial statements give a true and fair view, in all material respects, of the
financial position of Guyana Water Incorporated as at 31 December 2013, and of its financial

performance and cash flows for the year then ended in accordance with International Financial
Reporting Standards,

AUDIT OFFICE
63 HIGH STREET
KINGSTON
GEORGETOWN
GUYANA
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2013 2012
l Notes G$ GS
ASSETS Restated
Nou-Current Assets
Property, Plant & Equipment 2 20,845,594,160 21,040,870,626
l Capital Work-in-Progress 3 4,426,650,856 2,544,145,324
Total Noa-Current Assets 25,272, 016 13,585,015.949
l Current Assets
Inventories 4(d.1) 1,201,999,538 1,149,984,054
Accounts Receivables 5 (5.1) 2,029,828,432 3,145,404,786
VAT Receivable 5(5.4) 11,710,895 48,920,412
Cash & Cash Equivalents 6 2,033,838,541 1,647,480,609
Total Current Assets 5,277,377,406 5991789861
l TOTAL ASSETS 30,549,622,422 29,576,805,810
EQUITY AND LIABILITIES
l External Fundings
External Funding -GOGH C/Pan 12,307,281,719 12,156,186,939
External Funding -DFID 1,975,234,215 1,975,234,215
External Funding -World Bank 3,942, 876,676 3,942,876,676
External Funding -EIB 336,636,672 336,636,672
External Funding -1DB 1,737,886,850 2,908,965,936
External Funding - CDB 1,338,975,603 1,338,975,603
External Funding -EU 190,000,000 190,000,000
l External Punding - JICA 2:986,935.2710 2,986,935,270
Total Externsl Fundingy 24,815,827.065 25835 811,311
Shareholders' Equity
l Share Capital 7(7.1) 8,825,300 8,825,300
Additional Paid-in-Capital 3,372,346,395 3,372,346,395
Revaluation Reserve 1,892,206,079 1,892,206,068
Accumulated Deficit (7,062,146,859) {3,907,282,195)
. Total Shereholders' Equity (1,788,769,085) 1,366,095,568
TOTAL EXTERNAL FUNDINGS & SHAREHOLDERS' EQUITY 23,027,057,980 27,201,906,879
Non Current Liabilities
Deferred Income 8 4,912,497,761 2,331,304,050
Current Liabilities
l Trade and Other Payables 8 8.1) 2,610,066,681 - 43,594,880
Total Liabilitles 7,522,564,442 2&74&_9_8‘230
l TOTAL EQUITY & LIABILITIES 30,549,622,422 29,576,805,810
The Notes on Pages 5 to 13 Form an Integral Part of these Financial Statements.
l Signed for and on behalf of the Board of Directots,
¥ I
l Chairman irector
l Poge 1ol 13
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2013 2012
Note G$ G$
Resatated
Operating Income
Measured water supply 1,905,643,581 1,801,071,131
Unmeasured water supply 1,425,505,272 1,381,039,920
Total Operating Income 3,331,148 853 3,182,111,051
Operating Expenses
Employment Costs 9 1,008,822,250 927,336,458
Depreciation 10 1,522,059,768 1,626,326,036
Directors’ Fees 11 1,164,000 1,164,000
Legal Settlement 5,900,000
Provision for Legal Settlement 12 17,175,000 {26,072,567)
Administrative Expenses 138,066,480 153,675,465
Premises Costs 13 2,626,238,945 3,088,443,587
Rates and Taxes 13 2,012,165 1,825,769
Provision for Impairment of Receivables 270,085,096 -
Impaired Receivables 399,121,156 494,131,151
Transport Cost 61,729,638 63,224,201
Supplies and Services 14 812,428,592 697,280,845
Total Operating Expenses 6,858 090 7,033,234,945
Operating Loss for the Year (3,527,754,237) (3,851,123,894)
Other Comprehensive Income:
Add Other Income 1,005,408,309 3,195,784,889
Provision for Impairment of Receivables
Add Interest Income 15,179,988 14,887,022
Less Withholding tax . (3,035,998) (2,977,409}
Net of Withholding tax 12,143,990 11,909,613
Total Other Comprehensive Income 1,017,552.299 3,207,694,502
Net Comprehensive Income/(Loss) for the Year .
Attributable to Sbareholders’ Equity : (2,510,201,938) (643,429 392)
Basic Earnings/(Loss) per Share in Dollars 15 (284) (73)

The Notes on Pages § to 13 form an Integral Part of these Financial Statements.
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Balance at January 1,2012 8,825,300 3,372,346,395 1,892,206,068 (3,263,852,304)

2,009,524,959

Prior Year Adjustment - _ (644,662,725) (644,662,725)

Net loss for the Year Ended 315t December 2012 ' - (643429392)  (643,429,392)

Balance at December 31,2012 8,825,300 A La9EI068 @S51,944921) TIAI2,842

Net Loss for the Year 0 \ S (2510201,938) .  (2,510,201,938)
788,769

As at December 31, 2013 : : 95 - 068 062,146,

The Notes on Pages 5 to 13 Form an Integral Part of these Financial Statements,



2013 2012
G$ GS$
Restated

Cash Flows from Operating Activities

Net Income/(Loss) for the Year (2,510,201,938) (643,429,392)
Adjustments for:

Depreciation of Non-Current Assets 1,522,059,776 1,626,326,036
Interest Receivable (15,179,988) (14,887,022)
Operating Income before Working Capital Changes (1,003,322,150) 968,009,622
(Increase) in Inventories {52,015,484) (179,732,585)
Decrease in Accounts Receivables 508,123,146 373,202,912
Increase in Trade & Other Payables 5,147,665,512 1,430,252,867
Cash Generated from Operatlons 4,600,451,024 2,591,732,816
Taxes paid

Net Cash Inflows from Operating Activitles 4,600,451,024 2,591,732,816
Cash Flows from Investing Activitles

Interest Received 15,179,988 14,887,021
Additions to Fixed Assets and Work in Progress (3,209,288,836) (2,579,113,600)
Net Cash used in Investing Activities (3,194,108,848) (2,564,226,579)
Cash Flows from Financing Activities

Externa! Funding {1,019,984,246) 401,071,508
Net Cash Flows from Financing Activities (1,019,984,246) 401,071,508
Net Increase/(Decrease) in Cash and Cash Equivaients 386,357,932 428,577,748
Cash and Cash Equivalents at January 1,2012 1,647,480,609 1,218,902,864
Cash and Cash Equivaient at December 31,2013 2,033,838,541 1,647,480,609
Per Statement of Financial Position 2,033,838,541 1,647,480,609

The Notes on Pages 5 to 13 Form an Integral Part of these Financial Statements.
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Acteunting Polickes.
Incorporation sand Principal Activities

The Guyana Waler Incorporated waa ir:orporn:cd in Guyana on May 30, 2002 under the Companies Act, 1991. The company wes formed ot of » meTper beiweeo the Guyans
Water Auharly (GUYWA) and the George age and Wawr C hisi (GS & WC). The principal activities of the company sre 11 (oliows:

- Yhe supply of potable water t the citizens of Guyans.
- ‘e proviston of sewerage disposa! services to the residents of Central George
- Operation ant maintenance of the watler wnd ynd d wgc Kysiem in G

- Cwssomur hifling and collection of tarifls for the service provided.

SigniBcsat Accounting Policies

Basls of Preparstion

Ihexe Einancial Statements have becn prepared in accordance with and comply with Inlernational Financial chunlng Standards, Thy Frunl.hl Stmements have been prepared
under the hidorical cost convemiion except o the measurement at fakr value revalus lion nf property, plant end equip

and Hisloric cost i generally
bawed on the fair vatue ol 1he iderayion gives in nge for ssels,
International Accoutiag Standard 1 (IAS 1)- P toa of Fi ial S i3 {revieed)
The Company has adopied IAS 1. lon of Flaascial S in the p ion of its Financial St LAS L hus logy changes {including
revised tiles f the Finsnaciel Sisicmems).
Statement of Financiat Position - (ormerty Balance Sheet
S of Comp fve Incoms - T 1y Incume Si

Statement ol Cash Fiowa - formerly Oash Flows Siatcmen

Internatiensl Accouting Standard 7 (IAS 7)- Statement of Cash Flows .The Company has smended ils preseniation of 1AS 7 10 comply with LAS 1.
fequircments.

Forelgs Currencles

bvermn included in the Fimneial St e d using th: currency of the primary economic ¢nvironment in which the C ¥ Of The Finsnwial S are
presenied in Guyana doliars, which is the Company's functs y. Ti oms invulving foreign currencies are transtiled into prevailing rate at the dates of those
Ir wons. Foreign o Y gnM and losses ruul!u-na from the of such iord end from the translaciom of the monetary assets nd liabilities denominated in
luireign currencies are gnized in the S ‘of Comprehensive Income.
Property, Plant aad Equipment
Propeety, plan and cyuipment are xaied st cosl ks sccumlaied deprecintion.
Expenditure on sasety, which will heneiil the company ectnomicaily (or a period greater than the custem Gnangisl ing period, 8 capoalized and writteo off over (keir
uselil e of the ansets.
Tndividual assets o groups of ilvms making wug & single identifiable asset of value kss than 315,000 are o1 capitalized but are expensed in the ing period in which the
cuKIN are incurned,

The capitalired anscy vabue OF purchased assets is measured at the Wll cost of bringing the assets (0 working condition fof the Intended use, Seii ¢ assels ore stacd at
[LEg cost of purch geiher with the chemeni 0f inlenal cost incusted in congiruciing the assel. These clements Inchude materials, labour, consuliancy
leea, overhesds (dircct and indirect) and oites poduinrat cosis. Finance costs that are directly attributsble 10 the consiruction of angshie assets are capitatized as past of the ¢nst
of ihose assets. Capitatizatinn of Gnance costs ceases when the assct iy brought into wse.

Subseys diture on eXivting assels (s capitatised where Lhe cxpendilure provides an cak olihe ic h
asscsaed sumlnrd of prriormance.

fits of the asset in excess of the previcously

Axsets are reviewed Trom impairmeot Lvenls or changes in i il
whon the essel’s carrying %

vhat the carrying ammoun! may not be recoversble. An inprirment Joss {8 reeogaized
amount. The racoverable smount ts the higher 0f an assel’s falr value ks costs 1o scll end value in wse.

Sof13
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Depraciation
Deprecistion on ali property, plant & equi i charged an 2 stesight-line bagis. The reics used are expecied 1o write nif the vahat of the asseis over thein wielul economi:
lives. “The annunl depreciation rates osed s per asset classiBeation are a8 killows:

Estimated

o 3 Dapreciation rate %
Lamd Unlimited 1}
Buildings 25-60 2-th
Mrchanical arul clectrical plant 10 L]
Moior vehicks and mobilke plant 5 20
Furmilure snd tixture 7-18 6514
Ouhes ullice equipment ] 0
Intresiructure water 10-50 2-10
infrastructure sewerage t0-40 25-10
Computer hardware s ]
Computer kolware 3 3333

Deprecistion is not charged on land and wuork in progress. The useful life of asscis capitalized from work in progress commences when (he assets involved have heen completed
any atc put into uke in the Company. Depreciation iy charyed in the year of eapitatization thix i in complance with the Gxed axset policy,

Sigaificant A ing Pollcles Hnved)

Incosse Recognition

Tumover comprises biiled sales of water and services 10 . Tariffs paynble by we determined by reference to the Company's kicence  Income is messured a0
fuir vatue of ihe idernti et or receivable. Income is reduced for estimated $voicus by & of adj It i

PP

Provision for Inspairment of Recelvables

Provision b made in vhese Financlal Statemenis for amounts included in accounts hvabde of which the eventunl cash reatization is conmidercd remute. Provision ia hased on
the cnmpamy's Financisl Regulations and is disclosed in the S of Conyy ive Income,
Provisioas ) -

Provisiony are rucognizcd when the Company has a prescag obligation (legat of constructive) as a result of 4 pass events i is prohable that the Cnmpany will be roquired to
kettke the obligation, und a reliable estimate can be made nf the obligation.

“I'he amoun| that is shown as provision Ly the besk esti of the kleration required te setile the obligation at the Staternont of Financiol Poskion date,

Taxatlen
T'axmiion expense represents the sum of the stututory (ax currenily payable and deferred tax.
Statutory Tax ’

Defeered 1ax is recognized on temporary diff b the carrying of asaeta snd Labilities in the Fi inl & and the =y ng tax Bases used in
the computstion ol 1axsbic income. Deferred tax lisbiities are geneeally recognised for aii taxahie lemporary dillercaces .Deferned Wix sanels are generaity recognised for all
deductible Lermporary differences (e the extent that it is prohable ihat luture taaable proft will he availabie sgains which those deductible temporary dilferenue can be willizod,
Such deferred (aa agsels and Uabilities are not recognized (f the wenporary difference atises from goodwill of from the the inftial recognition (other than hual hination) of
other asscis and liabiligies in & transaction that afiects neither (he bl peofit nos the sccouniing income.

The carrying amoum of delerred (ax sasels is reviewed st the end of each nzponting period and reduced 10 the extent that it s no longer prohabie that suflicient thas (axable
probits will e availabie 10 allow ail o pan of the amset te be recoversy.

Deferred tax oxsets and lighilities are measured #i the ax tases that ere cxpected 10 apply in the period in which the ¥ability is scttled of (he asset nzalized, hased an the L rates
{and taa lw) that have been enacted al the end nl the repurting perlod. The measurement uf deferred tax fishilities snd axsels reDecls (he [ax conssquences that woukd vilow
from Lhe maaner in which the company expects, at the end of the reposting perlod, L0 recover of aetile the chrrying xMounl of ils assels snd lishilithes

Deferrd iax asseta snd lizdilities are offset when there is 2 degal enforceshle right 10 s¢¢ off corrent 1ax assats agsinal current tabilities and when they relate 10 income (axes
Sevied by the same wxation autharity and the Company ntcnds 10 soitle its cutren (ax sasels and Habilities.
SAistuinary ead Deferred Tazes for the Peviod

Current and deferred (axes ure recognized ax an expense or income [n the Statement of Compre hensive En:ume (whether in oier Comprehensive ncome or directly in equity),
in which case (he Wx is also recognized culside the Su of Ci

w
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Imventuries - malsiensuce spares

Maintenance spares are staled 2t the lower of cost, as determined on a weighted mverage bagia, end net realinable value. Provision is made for obsokie, slow mnving and
defective Mocks.

Significas! Accountiay Polickes (contianed)

Employes Benellts

The Company operstes 3 delined benefit plan for it employeen wha s on Lbe {lxed extabll The Company's pe arad geastuhles paid (o long -serving mpin,eer. e
harged Lo the St of Comprehensi lmmmwlu:hﬂ:ympnmolhupulummhu:ﬁummvdedhlhu ployess ‘The Company is g lo
impr 2 more comyp ive pension and mudical scherme for all of it employees. This i not in full compliance with IAS 19 - Ermhyw Benelita The wmny h

..:pk\rngm.upumoh fesak L] that would be in sconrdance with JAS 19

Governmaul Sgbvention -LAS 10 Accounting for Governmant Grants and Disclosure of Government Amstance

Grants Ralated to Expense

G grant is recopnized only when received and b treated as other income and offsel againsi electricity Uability of Guysna Power and Light Inc.

Grants Related (o Caplisl Works

[ ¢! Ciranis are gnined when (here are reasonable assurance that (A} the company will comply with (he conditions atiached (o the granas {b) the grams

“The company acoounts for grants using 1he “incomic App Mcihod™.Compicted sxwis are capitalized and deprecisied in dance the rale regime sccording o the msset
category.

1.0 Finsncial Risk Management
Tl-e Company's activities expase it 10 a variety of financial risks, including the ¢ffects of changes in foreign uu-ren:y cachange rates, credit risk, jiquidily and intérest rae righ.

Zer seeks 10 minimize poieniial sdverse efiects on the Gnancini performance of the Comy hy applying p tures {0 approprisicly identily, eveiuae and manage
these risks.
1.1 Forelga Cucrency Risk
Curtency 1k is {he risk that the valie of sn monctary sssel or Liabiliay be ol changes in foreign exchange racs. Manage: aceepts (he vk and would take the
BAIN o loss 00 ihe jon 10 the § of Comprehensiv: Income.
1.2, Credit Risk
Credit risk & the 1isk that one party (o a Gnanciai | will fail 10 di g2 an pbligaion and cause the othet pany 10 incor » nsncial loss. The Company's credit risk i
primarily attribuisble w its tracke lnd olhcr receivables. The T d in the 5 uf Financial Positlon are net of slowsaces of impairmens . High risk accounts
ane itored wnd dw Mecrion. Principal chusses of gross (rade receivebles ax shown in note 5.1,

Tofl}
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13 Ligubdity Rink

Liyuidity risk, abso referred to a8 funding rink, tx the risk hat the Company wll encounier difliculiy in reising funds to mee! its commivmems. Liguidity tiak may result from an
inubility wr seli u financial asses quickly at close o ils faly value. Prudent liquidity risk P implies, mainivining suficicrt cesh, and the aveilabllity of Tunding through an

d te amount of iued credis {acitiies. Due to the dynamic nature of the underlying businesyea, the management of the Cospany aims st maintaining Oexibiliy in
tunding by keeping commitied Lines of credit svellahle. All financisl assets and Eabilities as shown on the Ststement of Financla) Position sre contractually payable within one
yenr ol the Statement of Financial Position date. The Conpany alu receive subvention funds from the Governmen 10 seitle fabilities 23 they fall due.

Ultimate responsibilily (or tisk managerncni rests with the Board of Directors of the Company.

The Company manages liquidiiy risk by maintsining adequate reserves, hanking laciluies by continuously monkoring forecast snd actuql cash Bows
and maiching the malurtity profies of Gnancisl assces and lisbilitiea

‘The tshle below analyses major financial axsets and lisbllities of the Company o relovam grouping hased on Ik remaining period K the malurity

daies.
December 31,2013
Upto Two to Over
Oue Yesr Five Yean Five Yoan Total
G G$ G3 e}

Assrty

Receivabics 1,969,186,213 1,96%,186,21}
Cash & Cush Equivalens 2,013,838,541 1.033,838,5401

Vit ficcelvables 11,710,89% 1,710,495
Olhura 60642 118 60,642,218
Toisl Assets 4,075,377,568 - - A078.37T7,%68
Lisbllties

Trede Payables 718,423 A3 A 778,423,816
Elceirivity Payable (197,708,523) (197,708,523)
Contrect "aysbies 1,724,139,564 1,724,339, 504
Rates & Tunes 305,011,804 011,84
Oihers - -
Toist Liabibitles —__2sl006e681 - . 2,610,066,681
Net Liguidity Gap L5 M 1,187 . LAES 11,187
December 31,2812

Up o Two to Over
One Year Fivg Yeans Five Yeurs Totad
Gs G3 (e} ] GE

Aszets

Ruceivables 3,057,963,009 1,057.963.099
Cash & Cash Eyuivakenls 1,647,480,609 1,647,480,509
Val Receivables 48,920,412 44,920,412
Others B7.441,687 B7. 441,687
Tatsl Ansety 4,841,805,807 - - 4:841,805,807
Liabilties
Trade Payables 137,041,458 137,041,458
Eleetricity Puysble {1,175,009,474) {1375,039474)
Canimct Payshles 868,507,738 864,507,756
Rates & Tuxes 323,254,663 323,254 661
Others 89,830,467 59,830,467
Toist Lishilitles 43,594,830 - . 394880
Net Liquidity Gap 478,118,927 - 4,74,210917

Qol13
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L4 laterest Rale Risk

The Company has no significant interesi bearing asseis . The Company’s imerest race risk arises from imveatments in Gnancial instiiutions. Income from investments are
recognized on a receivable basia snd imchuted as Other Income En the Siatement of Comprehensive [ncome.

“ITw; Company incime and operating caxh Dows arc not sub laily o deni on from e (n marken raica,

o

The Company's inicrest raic risk arises primarily from its iniérest bearing imvestments with commervial banks.
‘The; table bebow analyses major financial aasets and jiabilities of the Company inlo relcvant grouping based on (he remsining period 10 the manrky daic.

December 31, 2013
Weighted
Avernge
Effective Upilo Two to Over
Inberest Ome Year Five Years Flve Yeary Total
Rste % G§ Gs GY Gs

Ansels

Receivabies 1,969,186,21% 1,969,186,21%
{avestmenis with

Commercial Banks 1.75% 695,677,099 695,677,059
Cush on Hand snd at Bank 1.50% 338,161,482 1,138.161,482
Val Receivables 0.00% 11,710,895 11,710,895
Othesa 0-00% 60,642,218 60,642,218

4975371 863 - - SIS ITT 868

Lisbilities

Trade Fayables 0.00% T8 420,806 TMR,421,836

Electricity Payahle 0.00% (197,708,573 (197,708,52%)
Contract Payshles 0.00% 1,724,339,564 1,734,339 5G4

Raues & Taxcs 305,011,804 305,01 1404

Ouhers 0.00% . .

Totel Lisbilities 2,610,066,681 : - 2,610, 066,681

l Interesl Scasitivity Gap 1,465,311,187 . - 1,465.311,107
Decesber 31,2012
Weighted
Average
Effective Upto Two to Over
Interest Oue Year Flve Years Five Yeans ‘Total
I Rate % - GY GS G G

Axyots

Trade Revvivsbies 1,057,963,099 3,037,963,099
Irrvestments with

Commercial Banka 1.75% 683,548,046 683,548,066
Cash an Hand and 5t Rank 1.50% 963,932,542 963,932,542
Vat Receivabics 0.00% 48,920,412 48,920,412
Orihers 0.00% HT 441,687 A7,441 687

S— 7Y - SR

Liabilithes

Trade Payables 04.00% 137,041,458 117,041 488
Eleciticity payshle 0.00% (1L375,009,474) - (1,¥75,039,474)
Comresul 1*ayshies 0.00% 862,507,758 B8, 507,756
Rates & Tanes 0.00% 323,254 663 323,754,663
Others 89,8M),457

Totel Lisbilitles 43,594,880 - - (4. 135.38
1nterent Seasitivity Gag 4,798,110.926 - - 4,088,041 393
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5.4

Comparstive Inormation
Whore mcesmary, comparative inf has been adjuned to conform with changen in the pr won of the Fi ial 5i

Financisl Instroments

“The Company's fnsncie) assets and financial Labilitkes are recognized in the Statement of Financial Position whes it becomes pasty to the
contraciual ohligation of the instrumeni. A nanclal axsets is derecognized whon the right to receive cash fows fom (e assets have expired
or where the Company hes transferred alt the risk and rewards of the ownership of the ssets. A Gnancint Liability is derecngnized when the
whligaion under the Lisbility is discharged, cancelled or expired.

Held to maturity
Held 10 mewrity Invesiments sre financial asstis with fixed ar determd pay and [xed ithes that the Company’s g has
the prsitive intenting and sbility 1o hold (o hy. Held 1o iy b afe canvied at cost kess any provision for impairment.

Accountiag for Government Grants -1A8 28

Gn Gramx are gnised when there are that (A) the company will comply with the condiliina attached to the grems (B) the grania
will be reveived.
The company accounts for granis using the "Equity Method™.Compleied assetx ate capitalized when compl and depreel with
the rates regime scconding to the anasl vategory.
Audlted Audlted
013 2011
GY G3
Property, Plani and Equipment (PPE) note ks Atiached In Schedule 1 20,845,594, 162 21,040, 870,626
Caplial Werk-In-Progress - atiached is Schedule 1 with detalls
Al January 1, 2,544,14522 1,893,215,632
Cuosts during the year 1,139,302,10 2,503.870,177
Locai 5.68%,447,442 4,197,211,809
UrAnsices 1o Propeny, Planl & Equipmern (1,236,796,588) (1,851,066,487)
Amounts Wrilten-off
Grand Tota! A 426,650,854 2, 145,
4.1 Inventory
Inventory 1,119,051 314 1LAT8,673,263
Goods in transit - 84,621,258 TA981 028
Lets Provision for obsolence (L,673,034) (1,673,834)
Invenlory 1,201,999 538 1,149.9:4.054
Accounis Recelvable
I'rade Receivablex 6,008 408,525 7,459,605,948
Impairment of Receivabkes (4,03%.222.312) {4,401 642 H49)
Sub Total 1,969,186,213 1,057,963,099
Other Receivabies 72,353,114 136,362,100
Grend Total 1 27 198
Lmpairmersi of Rexeivables
There i an onguing e 1o a d wikich will resuit in A more sucurare grivss receivables and reduce the need for lrge provisioning [or bad and
duubtilui accours,
Receivables

Receivables (water and sewerage supply) are carvied at ariginal bill smaunt hess impairment of receivables hased on a review o all putsianding amounts a1 year end.

Andited Audited

Provislon for impaired rectivabiles 2013 2
Gs Gs

Balance xi Deginning of the Year 4,401 642 849 4,401 642,749
Provision fir the Year {632,505 ,633) -
Grand Totsl J69,137,214 401
Acceunis Recelvables
Trade Receivabies 6,008,408 525 7,459,605 9af
Tots) 15 7,459,605 943
Other Hecrivabies & Prepayment 60,642,218 87,441,687
Vi Receivables 11,710,895 48,920,412
Total 72,353,114 136,362 108
Grend Totai RN TV MY

0ol 3
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7.1

7.3

Al

Caush and Cash Equivelenis
Cash and cash equivalenis consist of caxh on hand, balsnces with banks and irvesimunts. Canh and cash equivalenis included in the cash flow comgxise the folluwing smoumns in

the Sistement of Financiat Porition;

Aodited Aundited
2013 w012
G$ G$
Cash on Hand 1.395.907 2,168,742
Progxt Funts 29,976,068 Te8.325278
Iavesimentx with Banks 605,677,089 6B, 548,066
Clurren Accounts ' 806,789,398 166,441,522
Total 1 1 608
Autborized & Tssned Capital
Authorized:
1,000,000 ordinary shares al an ksue price of G$100 cach 100,000,000 103,000,000
Togued: 8,825,300 8,425,300
88,253 ordinary shares st G$100 exch
BNEYTIEL] 530
Stated Capital
issued and Fuily Paid Sharey 8,823,300 §.825,300

" IO N

e Company i suthorbxed te issue 8 maximum of 1,000,000 ordinary shares at » minimum ksec prive of G$100 each. All issued shares are held try the Government of
Cuyuna. -

Now Kelumiuhle ragb.

“The compuny hes fully adopied 1AS 20 -Accounting for Governmen Grants & Disclosure of Government Assisiance in 20£2.Non refundshi: grams contributed by the
Guvemnment of Guyana ang ioans from e inler-American Developmend Bank which are repaid by the Goveinmend in respect o capital works are under ihe Coastal,1inden and
Hi o amd the Ceong n Sewcrage are aredited w income which i amoriised over the same: period thal the relned perind mgels sre depreclated.

Non Mefondulle (rons
o ueeomdunce with e accaunting policy desceed in nuiex (1) shuve b fuilowing capital contributions reosived from e Governmen! of Guysns and the Imer Asmerican
Development Bank are amortised over the period related asels are depreclated.

Aunditad Andited
013 211
Lasmiribujines: G3 G
Al Japuery § 2,245,2T1,969 1]
Contribution during the Year: _2.S3R.070,086 2,246,272 %%
Ax gt December 31 ﬁ'n"l_ié!ws %w
Aawrtisation:
Al January 1 1,016,682 o
Amonisation during the Year 0 1,016,682
As 41 December 31 103660 1,016,682
Met Deiered Income @t Occember 31 47031713 2,24%,236,207
Oher Deterred Income 129,162,388 55,047,763
4P 7 761 231,304,050
“iTwe capial contribaion consiats of the ipllowing:
The Imer American Duevelopment Bank inars:
Georgelown Saniiation Improvement Prorgam -Loan Na.2428BL-GY 533,957305 L7108
Linden Waier Supply Rehabilitation Prorgam ~Loan No. 2535/BL-GY 637,121,781 284,405,854
‘The Government of Guyans Cwpitai contribulion 1,387 00 1,150,000 000
Totsd 2,538,079,086 2,246,273,963
Accousts Payable
Creditors 381,200,124 26,649,616
Crediing - Payroll 124,176 -
Cruditors - Ekcirichy (197,708,523) (1,275,039, 4M)
Credijor - Contract Payabies 1,724.300 564 868,502,756
Onher Accrualy & Mayshles 426,969,536 80,391 882
Irovisis for Logal Send 89,830,467
Withholding, Rates and Taxes 05,011,804 313,254 661
Toaal 1 1 4.
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Andited Auvdited
Net Income before Taxatlon s Stated after Chargt: 2013 2012
G§
Employmest Costs
Ciross salurivs §90,276,091 816,760,535
Grmpioyer NS 48,471,543 42,219,884
Pension Costs 70,074,616 68,156,059
Total 1 927,334,428
Deprecistion
Buiklings 45,925,089 62,745,264
Muchanical Electrical Plants 456,196,793 441,507,406
Munor Vehicles 14,761,011 15,215,877
Fixture & Finings §4,217,890 12,827,807
Water |nirasiructure 8RE,422.837 1,016,918,58¢
Sewerage infrastruciure 7,451,802 7,599,484
Tardwsre & Sofiware 97,074 345 73,511,202
Oher Axsels
Total 039,768 1 26,033
Audited Audited
a. Board Members' Fecy Fees Wy 2012
Gs Gs Ga
Amount paid 1,164,000 1,164,000 1,184,000
Totsl 1,164,000 1,164,000 1,184,000
Contingeat Lisbility

“The Company 45 4 defendant of several matters for which the ubtimate Lsbility of the Compuny, if any, has n0t heen delermined .A provision has been made based on
professional odvice [or these mallers.

Premises cost Andited Audited
203 1012
G G3
Elkectricity 2407,522,664 2,820,671.947
Olher Power 34,255,487 44,392,841
Otbers - including ratcs and axes 186,472,956 217,202,568
Totsl 107 3.090.269,356
Supplbes aad Services
Total 512,418,592 £97,280,848
120013



15, Basic Esrnlugs per Share

The warnings and weighted average number of ordinary xhares uged in the calculation of baske earnings per share are as follows;

Audited Audited

1013 2012

GS GS

Net Income/(Loss) for the Year {2,510,201.938) (64,429,392)
Net Income/{Lass) Attributable to Shareholders’ Equity 10,201 64,429,392
Weighted Avarage Number of Ondinary Shares In [sne &415300 8,823,380
Basic Earnings/(Loss) per Share asey "™

130f13




,'.;:-:'rll']nlll Water Inc
2 te 1
Fixed Assets as at Jist December, 2013

{Land Bulldings Mechanical Electrical Motor vehide | Inf: Infrastructure  [Hardware and | Work-In- Total Assets | Net Capitalised
: plant Moblle Plant  [ixture & Office |Water Sewerage SoRware progress Aty
Ic.m Jam 12813 L 1382 550,513 i3 189,212 578 NAISSATS]  T5740,154173 TEST6ITY|_ ZIALIBNI2 | 367 433706 | 33823 370304
- 124,267 076.36 91793,530.32]  ®oso7ounou]  8,32589407  777,863,951.20{ 10,507337.0] 228518513 360 3.139302.120 | 4466885421 1,326.783,302
- - - - - - - 1,256,796,548 1,256,796,588 -
T T R - T i BT 7 S TR T T+ VTS T e T S Tvl T TE T YT T N B P T Y By BTV
T T Y 7 T T V78 3 270 G N T R S
. 320,213,340 2,466,962,664 | 3 | 2530557 | 9,108,435765 91689211 | 356,538,560 - 12,782.807.756 | 12.742.407,756 |
- 45935.089.20 456,196,793.28 14,761,010.87 14217880 89! 8864 7.26 7451 0] _ 97.074.345.42 1,522 059,768 1,522.059,768
A— M ]
- —JE6,148,529 59,457 168,7 106,748,447 9, Jo.141 084 £53,662.906 - 1 ]
1 i ] ]
320007 8 70,889,586 1S 930828 16.531,159.523 6,722,478 023 1988 126,450,25 15 272245 016 162

_ Category Sub-category | Particulary Useful Life Rates
A A-Land ua%ﬁr -
Bl - - Building 2 |
1-B3 |B-B pi] b —e—
T- B . T:::i-m ﬁ X
B1- ~ Buikding 50 ~70%
CT- 8 "~ Mechanical 7 clecirical plamt 4 100%
D! - D2 D - Vehicles and Mobile piant 5 200%
El - E§ E - Furniture / Fixture & office equipment 7wls 6.5 %o 14%
jE9 - E12 E - Furniture / Fixture & office cquipment 5 20.0%
{F1-F4 F - Infrasiructure - water 40 25%
o ¢ IF4 F - Infrastructure - water 50 2.0%
[Infrastructare Water F5 - Infrasiyuctune - water 10 10.0%
i Scwerage Gl -G2 G - Infrastrocture - sewerage 40 2.5%
E ure Sewerage G3 G - Infrastructure - sewetuge 10 10.0%
mputer Hardware/Software |H1 - H6 & HE{H - Computet hardware & softwate 5 20.0%
{Compuier Hardwase/Software lH7 _[H - Computer hasdware & softwase 3 33.3%

20%
3.00%
2.50%
333%

Cement - 5 years (these are not used any more and any AC lines in the system should bave a zero value)

1t




Guyana Water Inc

Schedule 2

Work in Progress Schedule- Dec,13

. IDB WB JICA GoG GWI Totatl

WIP Dec 31, 2012 1,328,340,800 | 54,230,039 | 48,206,279 961,556,710 151,811,494.00 2,544,145,322
Increase in 2013 1,158,628,943 . 1,147,368,544.97 833,304,632.12 3,139,302,120
Cumulative WIP 2,486,969,743 54,230,039 48,206,279 2,108,925,255 985,116,126 5,683,447 442
Less Transfers:
Equipment & Materials Expensed 3,652,165.00 31,266,978 49,182,752 84,101,895
Capitalized:-
Water Infrastructure 14,356,505 631,969,683 234,529,115 880,855,303
Sewerage Infrastructure 72,389,000.00 72,389,000
Vehicles and Mobile Plant -
Furniture Fixture -
Hardware & Software 202,925,360.00 202,925,360
Mechanical/Electrical plant 1,669,140 1,669,140
Buildings & Structures 10,352,540 4,503,350 14,855,890
Total Transfers/ Capitalized .76,041,165 - 45,623,483 643,991,363 491,140,577 1,256,796,588
WIP 31st Dec, 2013 2,410,928,578 54,230,039 2,582,796 1,464,933,892 493,975,550 4,426,650,854
Legend:

IDB - Inter-American Development Bank
WB - World Bank

'JICA - Japan International Cooperation Agency

GWI -Guyana Water Inc.
GOG- Government of Guyana

s
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261/PC: 80/1/2014 22 September 2014

Mr. Shaik Baksh

Chief Executive Officer

Guyana Water Incorporated
Vlissengen Road & Church Street
Georgetown.

Dear Mr. Baksh,
AUDIT OF THE BOOKS AND ACCOUNTS OF
THE GUYANA WATER INCORPORATED
FOR THE YEAR ENDED 31 DECEMBER 2013

We are pleased to inform you that the audit of the financial statements of the Guyana Water
Incorporated (GWI) for the year ending 31 December 2013, has been completed. The findings

hereunder were discussed with the accounting personnel of the Guyana Water Incorporated and
are now referred to you for appropriate action.

2. Our audit was conducted in accordance with Generally Accepted Auditing Standards,
including those of INTOSAI and the Intemmational Standards on Auditing, issued by the
Intemnational Federation of Accountants (IFAC). These standards require that I plan and perform

the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatements.

3. The main purpose of the audit was to express an opinion on the financial statements and
evaluate the operations of GWI to ascertain whether:

(i) The financial statements have been properly prepared, in accordance with applicable
laws, and properly present the operations and affairs of the GWT;

(ii) The accounts have been faithfully and properly kept;

(iii)The rules, procedures and internal management controls are sufficient to secure effective
control on the assessment, collection, and proper allocation of revenue;
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(iv)All monies expended and charged to an account have been applied to the purpose or
purposes for which they were intended; and

(v) Essential records were maintained, and the internal management controls and rules and
procedures established and applied were sufficient to safeguard the control of stores and
other property.

FINDINGS AND RECOMMENDATIONS

A. STATEMENT OF FINANCIAL POSITION

Non-Current Assets: $25,272.245,016
Property. Plant & Equipment: $20.845.594,160

4, An examination of the payment vouchers and contracts which were capitalized during the
period under review revealed the following:

a) The sum of $5.3M was expended for the purchase of a Nissan Frontier motor vehicle
which was included in additions during the period under review. However, it was
observed that the vehicle was registered in October, 2011. As a result, additions for
the year would be overstated by the sum of $5.3M and similarly, Payables for the
year ending 31 December 2011 would have been understated by the said amount; and

b) An examination of the Fixed Assets Register revealed that 3662 and 626 items of
fixed assets had $1 and $0 net book values respectively. However, these items were
still being used by the Company. It should be noted that this is not in compliance with
IAS 16. As a result, the amount stated as fixed asset would have been
understated/overstated by an undetermined amount.

Recommendation:

The Audit Office recommends that Management of the GWI (a) take action to update the
payables account and make the necessary adjustments to the financial statements. Also, ensure
that all future outstanding payments to suppliers are recorded as payables in GWI’s books to
avoid duplication of payments; and (b) should review its policies with regards to all assets with
$1 and $0 net book value but with economic life with a view of having these assets revalued.
Management’s Response:

We noted your comment and have subsequently included February 2013 payables.

17



Current Assets: $5,277,377.407
Accounts Receivables: $2.029.828.432

5. Verification of the financial statements, general ledger, schedules and other related records
were carried out and the following observations were made:

a) The sum of ($645M) represented prior year adjustments. However, it should be noted
that this is not in compliance with IAS 8 Section BC 6 which states “the standard
removes the allowed alternative treatments and requires changes in accounting
policies and correction of prior period errors to be accounted for retrospectively;

Also, pertinent information such as customer numbers, customer names and the
customer adjustments were not presented for audit verification. As a result, the
completeness, accuracy and validity of this amount could not be verified; and

b) The Audit Office sought to independently confirm a sample of eighty customer
account balances as at 31 December 2013 from the Hi-Affinity billing system.
However, at the time of reporting only one negative response was received.

Recommendation:

The Audit Office recommends that the Management of GWI: (a) adhere to the requirements of

IAS 8; and (b) present a schedule showing details of all individual customer accounts that were
adjusted.

Management’s Response:

This adjustment is an overstatement of the gross receivable which is the difference between Hi-
Affinity and the General Ledger at the time of the consultancy work done by the Ram & McRae
Chartered Accountant Professional Service Firm in 2006/2007.

Cash and Cash Equivalents: $2.033.838.541

6. Cash and Cash Equivalents comprised of cash at bank and cash on hand in the sums of
$1.396M and $2.032B respectively. The Audit Office sought to independently confirm the
balances on the nineteen accounts held by GWI. However, at the time of reporting, six responses
totalling $467.570M remained outstanding. Nevertheless, the balances as recorded on the bank
statements and bank reconciliation statements were used to verify these amounts. (See Appendix

I).

Recommendation;

The Audit Office recommends that the Management of the GWI take follow up action in relation
to requests for confirmations.

18



Management s Response.

All confirmations were sent to the banks as requested and we have made further contact with the
banks.

Current Liabilities $7,522.564,442
Deferred Income $4.912.497.761

7. Included in the sum of $4.912B stated as Deferred Income is the sum of $1.367B which was
allocated to the Guyana Water Incorporated by the Ministry of Housing and Water for the year
2013.These sums were voted and expended under three capital subheads are shown below with the
expenditures as follows ;

Subhead Description Amount Amount Expended Difference

$ $ $
28008 Rural Water Supply 160,000,000 141,050,605 18,949,395
28009 Coastal Water Supply 1,100,000,000 1,069,040,494 30,959,506
28010 Linden Water Supply 107,000,000 106,159,713 840,287
Total _ 1,367,000,000 1,316,250,812 50,749,188

8. The above expenditures totalling $1.316B included payments for the upgrading of service
connections, installation of mains, expansion of water treatment plant, construction of wells,
procuring of service connection materials, meters and boxes, installation of pv system,
construction of ftrestle and distribution network, - drilling of borehole and provision for
supervision.

9. According to the Integrated Financial Management & Accounting System amounts totalling
$1.367B were expended. It was observed that the sum of $50.749M was transferred to GWI Counterpart
Funds (Account No. 001046229013). However, the authority to transfer this amount is still to be provided
for audit scrutiny.

Management's Response.

The funds transferred were required to be issued as final payments to contracts that were
significantly advanced and were either in or entering defects liability period. These defects
period would have expired in 2014. In addition, some of the funds were required to pay for
supervision services in the first part of 2014, before the approval of the Budget. The details of
the respective program are provided below.
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Rural Water Supply

The sum of 18,949,395 was transferred to GW1 GoG Counterpart Funds to cover final payments
for works undertaken for the installation of PV systems and trestles in addition to supervision

cost for final verifications. The projects would have significantly advanced and final payment
would have been due in 2014,

Coastal Water Supply

The sum of $30,959,506 was transferred to GWI GoG Counterpart Funds to cover supervision
and final payments for projects that have significantly advanced. In addition, some of the funds

were required to reimburse GWI for payment made through wire transfer for procurement
undertaken within the capital program.

Linden Water

The sum of $840,287 was transferred to GWI GoG Counterpart Funds pay for supervision and
final payments for a project to be closed in 2014.

10. Physical verifications were carried out on several Projects, however, there were noted
discrepancies in one of these Projects as stated below:

a) A contract was awarded through the Rural Water Supply (Ministry of Housing and Water)
during the period reviewed in the sum of $14,997,000 for the drilling and construction of & water
well, installation of photovoltaic pumping system, construction of steel framed trestle and
instatlation of water tanks, installation of discharge pipe works and standpipes at Upper Takatw/
Upper Essequibo Region 9. As at 31 December 2013, the full contract sum was expended. The
intended completion of the works was nine (9) months; three (3) months for execution and six
(6) months for Defects Liability Period.

Based on the physical measurements taken on site and calculations, it was observed that the
Contractor failed to meet the contractual requirements in the following instances:;

Contract Specifications Actually Installed by Contractor
Item Description Qty Total Description Qty
Paid Cost Found
1.4 | SunTech Power STP175S- 4 No. | 624,000 | SunTech Power STP140S-24/Ab-1 3
24/Ab-1 Solar Panel or Solar Panel or Equivalent
Equivalent

SunTech Power STP215S-24/Ab-1 !
Solar Panel or Equivalent

3.4 | Supply and install lightning arrest] Sum | 30,000 | 500 volts lightning arrest 1
minimum capacity of 2000 volts
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The Contractor supplied three (3) 140 watt and one (1) 215 watt panel while the contract

specifies that four (4) 175 watt solar panel be instailed. Three of the panels which were
installed are of a lesser rated wattage. This is clearly a breach in the Specifications.

The lightning arrestor which was installed is rated at only 500 volts while the contract
specifies 2000 volts.

Recommendations

The Audit Office recommends that the Management of GW1 comply with the following:

1. GWI must properly inspect all completed works before payments are made so as to

ensure that Contractors follow and meet all the Contractual Specifications/ Requirements.

Contractors must not be allowed to price a Bid for a specific set of items and instead

supply otherwise, unless the requisite procedures and approvals for such changes in the
specifications/scope of works are first sought and approved.

3. A copy of the pump test results should be submitted for verification,

Management's Response:

The four panels provided are deemed acceptable for operating the pumping system and this is

successfully providing service to the community and there has not been any disruption of service
from the existing panels to date. In addition, the other recommendations are noted.

B. STATEMENT OF COMPREHENSIVE INCOME

Operating Expenditure: $6.858,.903.090

11. The sum of $6.859B represents amounts categorised as Operating Expenditure for the period
under review. Included in this figure, are amounts totalling $1.522B representing depreciation
charges applied on the Property, Plant & Equipment owned by the Company. Examination of the
related records and recalculation of applied rates revealed that there were twenty instances where

the charges were incorrectly calculated which resulted in a difference of $11.038M. (See
Appendix II);

Recommendation:

The Audit Office recommends that the Management of GWI investigate the differences with an
aim of making the necessary adjustments to the financial statements and also ensure that

depreciation charges are consistently applied and are in keeping with established polices of the
Company.
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Management’s Response:

We’ve acknowledged your comment. The Data Verification and Cleansing exercise undertaken
during 2013 for the Migration of the Assets into the Oracle Fixed Asset Module enabled GWI to
correct and standardize the Useful Lives and Depreciation Rates for Asset Categories that were
previously applied incorrectly. The Fixed Asset Module adjusted and comrected any
inconsistency in the previous depreciation calculation.

C. OTHER MATTERS

Procurement Policies

12. During the year, a total of thirty two contracts totalling $604.289M were entered into for the
supply and installation of the transmission upgrade, remedial works to water supply systems and
distribution of network. An examination of the contracts and related documents presented
revealed that twelve contracts totalling $150.680M within the limit of $10M-$15M and three
contracts totalling $48.016M within the limit of $15M-$20M were awarded by GWI
Management Tender Board Committee and GWI Tender Board, respectively. However, this was
in breach of the Procurement Act Section 24 (1 & 2) of Part III of the Procurement Act N 8 of
2003 which states:

1) “Public corporations and other bodies in which the controlling interest is vested in the
State may, subject to the approval of the National Board, conduct procurement according
to their own rules or regulations, except that to the extent that such rules and regulations
conflict with this Act or the regulations, this Act and the regulations shall prevail”.

2) “If funds are received from the Treasury for a specific procurement, then the corporation
or other body shall be obliged to follow the procedures set out in this Act and the
regulations™.

13. These contracts should have obtained the approval of the National Procurement and Tender
Administration Board and Cabinet, respectively (See Appendix III).
Recommendation:

The Audit Office again recommends that the Management of GWI adhere strictly to the
requirements of the Procurement Act and Regulations regarding tender procedures,

Management's Response:

We have written to the National Procurement and Tender Administration Board and are awaiting
their approval.
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D. GENERAL
14. The Audit Office wishes to express its gratitude for the co-operation given to the staff during

the audit. In keeping with the requirement of the Audit Act 2004, a reply to this report is
expected within thirty (30) days of its receipt.

With kind regards.

yle
Audlt Manager
OF. Fap aﬁt{d&ﬁgbeneral

c¢c: Honorable Minister Mr. Irfan Ali - Minister of Housing & Water
Mr. E. Mc Garrell - Permanent Secretary, Ministry of Housing and Water
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APPENDIX I
Cash at Bank
Bank Confirmations totalling $467,569,932 which were not received by the AOG
Bank Account GL Balance Bank Confirmations | Conflrmations
No. M Bank Account Name $ $ Not Received
1| 14212 CBL - Term Deposits 448,857,142 441,558,649
2 ! TAEA116453 GBT! - Investments 37,183 37,183
31]132-019-1 RBL - BCM 439,389 439,389
4 | SEP 11499 NBS - Term Deposits 246,380,528 246,186,528
51118036874 CBL - Operating A/c 33,232,872 33,232,871
6 | 401-690-3 DBL - Saving A/c 311,702 311,702
7 | 2160579018 GBTI - Bill Payment 2,044,583 2,044,583
8 | 800-008-1 RBL - Bill Payment 19,571,660 19,571,660
9 ! 112581 BNS - Utility A/C 2,307,552 Not Received 2,307,552
10 | 688-816-8 RBL - Operating A/c 568,398,196 568,398,195
001- _
11 { 043368013 GBT! - Operating A/c 23,317,771 23,317,771
12 | 1003757015 World Bank Local 5,557,037 Not Received 5,557,037
13 163900313001 BOG Local 10,978,582 Not Received 10,978,582
14 | 1901-7-70900 | Foreign Bank 350,902,628 Not Received 350,802,628
15 | 163700313007 { Local Bank 1,328,040 2,299,808
16 | 19015-9003 Foreign Bank LWSRP 97,804,008 Not Received 97,804,008
17 | 163700313008 | BOG Local LWSRP 378,576 422,129
18 | 1046229013 GOG Local Afc 63,007,001 70,074,961
001-
19 | 036329018 GBTI 20,125 Not Received 20,125
TOTAL 1,874,874,665 1,407,895,430 467,569,932
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APPENDIX II
Operating Expenditure- Depreciation
Instances where depreciation charges were incorrectly calculated

. Audited
Date o Est. Depreciation GWI
No. Description Acquisition | Lfe Cost :mount Depreciation | Difference
$ $ $ $
Office Buiiding -
1 | Concre 31-Dec-10 | 25 24,637,491.15 985,499.65 £62,312.19 | -~ 123,187
Concrete and Steel
2 | Buiid 31-Dec-05 | 25 57,979,655.64 2,319,186.23 2,251,317.76 67,868
2 Storey concrete
3 | buiidi 31-Dec-05 | 25 ; 13,980,138.00 559,205.52 £38,808.28 (279,603)
Re-
fusing/clarifying
4 | cha 31-Dec-05 | 25 | 3,300,000.00 132,000.00 110,000.00 22,000
5 | Pump House 31-Dec-08 | 25 | 50,000,000.00 2,000,000.00 1,613,310.03 386,690
Concrete Guard
6 | Hut 31-Dec-10 { 25 | 1,899,300.00 75,972.00 . 113,958.00 {37,986)
Fence- chainlink
7 | with me 31-Dec-08 | 10 ; 26,363,000.00 2,636,300.00 1,977,225.03 659,075
8 | Building - Office 13-Mar-09 | 25 40,190,191,00 1,607,607.64 | -16,176,741.50 | 17,784,349
9 | Buiiding - Office 31-Dec05 | 25 52,107,858.00 2,084,314.32 3,135,731.48 | (1,051,417)
Mechanical &
10 | Eiectricals 31-Dec-10 | 10 | 59,905,514.83 5,990,551.48 5,979,383.02 11,168
All Mechanicai/
11 | Eiectric 31-Dec-05 | 10 | 181,564,403.00 18,156,440.30 18,145,271.85 11,168
12 | Cubicle 1-Jan-07 1 5 4,660,464.00 | 932,092.80 1,466,510.53 | . (534,418)
Klimaries Air j
13 | Conditione 31-Dec08| 5 5,993,688.00 | 1,198,737.60 1,676,046.00 | ' (477,308)
Fixtures/Furnitures
14 | & Of 31-Dec-05| 7 37,582,371.07 | 5,368,910.15 2,128,117.75 3,240,792
Transmission »
15 | Mains 31-Dec-05 | 40 | 551,670,400.00 13,791,760.00 16,045,787.31 | (2,254,027)
Transmission
16 | Mains 31-Dec-08 | 40 | 983,585,892.50 | 24,589,647.31 30,442,970.45 | (5,853,323)
17 | Piping and Valves 31-Dec08 | 40 73,267,700.00 ,831,692.50 8,790,918.76 | (1,959,226)
Transmission
18 | Mains 17-Jun-05 | 40 | 984,301,600.00 24,607,540.00 23,437,149.31 1,170,391
Transmission
19 | Mains 31-Dec-05 | 40 | 693,006,684.00 | 17,325,167.10 17,409,777.77 (84,611)
Dell Power
20 | Connect netwo 31-Mar-09 | 3 [ 1,113,386.48 371,128.83 278,346.62 92,782
TOTALS 4,047,109,737.67 | 131,563,753.43 | 120,526,200.64 | 11,037,553
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APPENDIX III a
Instances where GWI Management and GWI Tender awarded coatracts
Between 10M-15M
Contract
Sum
Contract # Contractor Description $
GWI S Rissoon | quoply & Installation of 200
2013/C521 Servi g transmission upgrade #76
ervices 10,757,000
GWI ;d:.ascmo ;d Transmission and distribution
2013/C1512 Construction Rehabiliation Topoo, Region 6 11,900,000
Mcohamed Installation of 200mm &
GWI Ahamad 160mm distribution main with
2013/C1552 Construction fittings, 100mm fittings &
Works service connection upgrade at #9 | 4 994 000
GWI Bardon Instaliation of 200mm
5013/CI875 Construction transmission mains at Edingburg
Services Ltd to Gay Park 11.120.400
Gwi RP Service connection upgrade-
013/CO010 ti st k
2013 Construction West Ban 14,705,500
N/S R.P Installation of water distribution
Constructi tem in Kamana Re#8
n ion system i a Re 10,549,600
A Procurement of works- Drilling
N/S ) of Berehole and network in
Chowramootoo
Woweta Reg#9 13,181,140
Procurement of works-Drilling
SO\?I; /CO12 B‘;H?;;h Well of Borehole and network in
Rupertee Reg#9 14,441,500
. Procurement of works for the
GWI S Kissoon | o medial works fo Kwakwani
ontracting .
2013/C004 Servi water supply Lot and service
ervices connections
12,718,750
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