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Mr. Shaik Baksh 
Chief Executive Officer 
Guyana Water Incorporated 
Vlissengen Road & Church Street 
Georgetown. 

Dear Mr. Baksh, 

AUDIT OF THE BOOKS AND ACCOUNTS OF THE 
GUYANA WATER IN CORPORA TED 

FOR THE YEAR ENDED 31 DECEMBER 2013 

22 September 2014 

Please find attached two copies of the audited financial statements of the Guyana Water 
Incorporated for the year ended 31 December 2013, together with the report of the Auditor 
General thereon. 

Should you need any further explanation, please do not hesitate to contact us. 

With best regards. 



I 
I 
I 
I 
I 
I 
I 
I 

-
~W~o/fJJ:~ 

'{!J.'@. ~""' 1002, a.! ~ ~ r::Yanro-n, ~, !lfayuna 
Gff.i.: 5.92-225-75.9.t, ~.,. 5.92-226'-7257, Mtjr.//W<OW.audit.""'?n 

AG: 75/2014 

REPORT OF THE AUDITOR GENERAL 
TO THE MEMBERS OF THE BOARD OF DIRECTORS 

OF THE GUYANA WATER INCORPORATED 
ON THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 31 DECEMBER 2013 

22 September 2014 

I have audited the accompanying financial statements of Guyana Water Incorporated, which comprise 
the statement of financial position as at 31 December 2013, the statement of comprehensive income, 
statement of changes in equity and statement of cash flows for the year then ended, and a summary of 
significant accounting policies and other explanatory information. The audit was conducted in 
accordance with the Audit Act 2004. 

Management's responsibility for the financial stqtements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with International Financial Reporting Standards, and for such internal control as 
management determines is necessary to enable the preparation of financial statements that are free 
from material misstatement, whether due to fraud or error. 

Auditor's responsibility 

My responsibility is to express an opinion on these financial statements based on my audit. I 
conducted my audit in accordance with International Standards on Auditing issued by the 
International Federation of Accountants (IFAC), and those of the International Organization of 
Supreme Audit Institutions (INTOSAI). Those standards require that I comply with ethical 
requirements and plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 
in the financial statements. The procedures selected depend on the auditor's judgement, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity's 
preparation and fair presentation of the financial statements in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of accounting estimates made by management, as 
well as evaluating the overall presentation of the financial statements. 
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I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for 
my audit opinion. 

Opinion 

In my opinion, the financial statements give a true and fair view, in all material respects, of the 
financial position of Guyana Water Incorporated as at 3 I December 2013, and of its financial 
perfonnance and cash flows for the year then ended in accordance with International Financial 
Reporting Standards. 

--
~

.\, FF1c 
~L -- . ~ 
* . AUDITOR GENE L 
0it-.guvAt-l~ 

AUDIT OFFICE 
63 HIGH STREET 
KINGSTON 
GEORGETOWN 
GUYANA 
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ASSETS 
Non-Current Assets 

Property, Plant & Equipment 
Capital Work-in-Progress 

Total Non-Current Alaets 

Current Assets 
Inventories 
Accounts Receivables 
VAT Receivable 
Cash & Cash Equivalents 

Total Current Assets 

TOTAL ASSETS 

EQUITY AND UABILmES 

External Fundlap 
External Funding -GOGH C/Part 
Excernal Funding -DFlD 
External Funding-World Bank 
External Funding -EJB 
External Funding -IDB 
External Funding - COB 
External Funding -EU 
External Funding - JICA 
Total External Fundings 

Shareholders' Equity 
Share Capilal 
Additional Paid-in-Capital 
Revaluation Reserve 
Accumulated Deficit 
Total Shareholders' Equity 

TOTAL EXTERNAL FUNDINGS & SHAREHOLDERS' EQUITY 

Noa Current Uabllida 
Deferred Income 

Current LiabiUtles 
Trade and Other Payables 

Toni LlablHtles 

TOTAL EQUITY & UABILITIES 

Nola 

2 
3 

4 (4.1) 
s (5..1) 

5 (5.4) 
6 

7 (7.J) 

8 

8 (8.JJ 

The Notes on Pages S to I J Form an Integral Part of t/Nse Financial Stotemena. 

Signed for and on behalf of 1he Board of Directors, 

hptofU 

2813 2812 
G$ GS 

Rn lated 

20,845,594,160 21,040,87D.626 
4,426,650,856 2,544,145,324 

2s.2n.24S.Ot6 23,585,015,!49 

1,201,999,538 1,149,984,054 
2,029,828,432 3,145,404,786 

11,710,895 48,920,412 
2,033,838,541 l,647,480,609 

5,277,377.406 5,991. 789Ml 

3!!,549,622.422 29,576,805,!10 

12,307,281,779 12,156,186,939 
l ,975,234,215 1,975,2.14,215 
3,942,876,676 3,942,876,676 

336,636,672 336.636,672 
1,737,886,850 2,908,965,936 
l ,338,975,603 1,338,975,603 

190,000,000 190,000,000 
2986,935,270 2,986,935,270 

24,815,827,065 25.835.811,311 

8,825,300 8,825,300 
3,372,346,395 3,372,346,395 
1,892,206,079 l ,892,206,068 

(7,062.146,859) (3,907,282,195) 
{1,718.769,085) 1,366,095,568 

1:3,027,057.980 27,201,llt!f,879 

4,912,497,761 2,331,304,050 

2,610,066,681 . 43,594,880 

7,522,564.442 2,374,89!J!30 

30,549,622,422 29,576.885,!JO 
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Note 

Operat11111 Income 
Measured waler supply 
Unmeasured water supply 

Total Operating Jacome 

Operat11111 Expenses 
Employment Costs 9 
Depreciation 10 
Directors' Fees 11 
Legal Seulement 
Provision for Legal Settlement 12 
Administrative Expenses 
Premises Costs 13 
Rates and Taxes 13 
Provision for Impairment of Receivables 
Impaired Receivables 
Transport Cost 
Supplies and Services 14 

Total Operating E><penses 

Operatln11 Loss for the Year 

Other Comprehemlve Income: 
Add Other Income 

Provision for Impairment of Receivables 
Add Interest Income 
Less Withholding tax 
Ne! of Withholding tax 

Total Other Comprehensive Income 

Net Comprehensive Income/(Loss) for the Year 
Attributable to Sbareb-n' Equity 

Basic EaminRs/(Loss) per Share in DoDan 15 

The Notes on PagtJ8 5 to 13 form an Integral Port of these Financial Stotem1nts. 
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2013 2012 
G$ G$ 

Resatated 

1,905,643,581 1,801,071,131 
1,425,505,272 1,381,039,920 

3,331,148,853 3,182,111,051 

I ,008,822,250 927,336,458 
1,522,059, 768 1,626,326,036 

1,164,000 1,164,000 
5,900,000 

17,175,000 (26,072,567) 
138,066,480 153,675,465 

2,626,238,945 3,088,443,587 
2,012,165 1,825,769 

270,085,096 
399,121,156 494,131,151 

61,729,638 63,224,201 
812,428,~92 697,280,845 

6,858,903,090 7,033,234,945 

(3,527,754,237) (3,851,123,894) 

1,005,408,309 3, 195, 784,889 

15,179,988 14,887,022 
{3,035,998) (2,977,409} 
12,143,990 11,909,613 

1,017J52~99 3,207,694J02 

!2~l!!J011938) !643,429,392! 

(284) (73) 



Share Additlona Paid- ia- Revaluation Accnmnlated Deficit Attributable to 
capital Capital Reserve Shareholders' 

Equity 
. Restated 

GS GS GS GS GS 

Balance at January 1,2012 8,825,300 3,372,346,395 1,892,206,068 (3,263,1152,B04) 2,009,524,959 

Prior Year Alljnslmeat (644,662,725) (644,662, 725) 
Net Jos.. for the Year Ended 31st December 2012 (643,429,392) (643,429,392) 

Balance at December 31,2012 8,825,300 3,372,346,395 1,892,206,068 (4,551,944,921) 721,432,842 

Net loss for the Year (2,510,201,938) (2,510,201,938) 

As at December 31, 2013 8,825,300 ¥?2.34M9S . !i892.206 068 ·' (7.062,146j859) (!,7118,769,!!85) 

TM Notu on Pops S to 13 Fann an lni.grel Pan oflhml Financials-. 
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Notes 
Restated 

Cash Flows from Operating Activities 
Net Income/(Loss) for the Year (2,510,201,938) (643,429,392) 

Alljustments for: 
Depreciation of Non-Current Assets 1,522,059,776 1,626,326,036 
Interest Receivable (15,179,988} {14,887,022} 
Operating Income before Working Capital Changes 01003,322,150) 968,009,622 

(Increase) in Inventories (52,015,484) (179,732,585) 
Decrease in Accounts Receivables 508,123,146 373,202,912 
Increase in Trade & Other Payables 5,147,665,512 1,430,252,867 

Cash Generated from Operations 4,600,451,024 2,591,732,816 

Taxes paid 
Net Cash Inflows from Operating Activities 4,600,451,024 2z591,732,816 

Cash Flows from Investing Activities 
Interest Received 15,179,988 14,887,021 
Additions to Fixed Assets and Work in Progress (3,209,288,836) (2,579,113,600) 

Net Cash used in Investing Activities (31194,108,848) (2,564,226,579) 

Cash Flows from Financing Activities 

External Funding (1,019,984,246) 401,071,508 

Net Cash Flows from Financing Activities (1,019,984,246) 401,071,508 

Net lncrease/(Decrease) in Cash and Cash Equivalents 386,357,932 428,577,745 

Cash and Cash Equivalents at January 1,2012 1,647,480,609 1,218,902,864 

Cash and Cash Equivalent at December 31,2013 6 2103318381541 1164714801609 

Per Statement of Financial Position 21033z!381541 1164714801609 

The Notes on Pages 5to13 Form an Integral Part of these Financial Statements. 
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I. 
(•) 

(I) 

(U) 

"' 

(d) 

Auw•li ......... 
lltCOrpondo11 •DCI l'rt.adpal Acd•Jtiel 

·111c Ciuyana W11er fni;orpurated w11 lncorpora1ed Jn Guyana on May '.10, 2'Xl2 under the Ol.,UCs Act, 1991. The complll)' Wiii tinned aut or 1 rnuacr bc1weeo !he Guy1m 
Water AUlhorhy (GUYWA) and Che OeoJactowft Sewenac and Water Comnlsskmers (GS&. WC). lbe prlnclpal activitleJ or the company ue 11 follows: 

-1'he supply or potable w11cr 11> 11Mi cltbe1111 oCGu)'bll . 
• The pmvislon urscwenac dispoul -~ 11'1 the residents etrCenlnll Owrae1own . 
• Opcr1tinn a!KI maintenanc:c orthi.l water 111111underpnliftd1tWeJ1&c 5)'llem In Gu,..... 
- CUM~r bitlina and c:ollcc:tioo of tariflll for the service provided. 

Slpl.kt11 Accou11dn1 Poltda 

TheliC Fin1ncill Slalc:D1'.lnts have hec:n pnipared /n accordltlet.! wilh aJld cumply with l111e11111ki111d rllUlneial Repor1lntl Slandards. Tia: Fi111nclal S111cmenlll have been prepl!A!d 
UIMler 1hc biStork:al ~ COIM:"lon cllC!epC ror thi.l muisurement 11 lilr val11e rcv1JU1 lion or pmperty, plan1 and equipmanl and linlnclaj insuumeftls. Hisloric Cost Is scncrany 
ha!ll..'d on the f11ir value 0C1he colt!ider11Jon aivea in eacfllnaE IW asc"-

The C..1mpany hlll adopt~d lAS I· PrMHt.doa olftlludal Sll--.U In 1he pmcn111ion of ils F"lrltllcill S1111omcm~.IAS I his inuoduced lomtlnoloay chanae~ (indudin& 
revikd lilies lot lhe Fmam;111 S1&1cmcMs). 
S11ucmeni or Finaociat Pos.idon - Cormerly Ba1ana: Shcc:t 
S1111cmcn111rC1•mpn:hemive Income- formorly Jncume St111emcnt 
St1uement of C..uh I~ • ronni=rly Cash FfoWl'i Sllltcmenl 

l•lft'a.ldea .. A«oull• sglld•nl 7 (JAS 7). Slatelbelll or CUii F1ow1 .The Comp1my flu •mended i4ii ptestnt11ioo or 11\..'i 7 mWl'ftPly with IAS I. 
11:quin:menls. 
Fore111 CunYndes 

I ten11 intludcd in thi.l F"1r111k."ilil Sta!CmclllS In: mcMUrcd 115ing 1he currency t>flhe primlry economk envimnmenl in which Ille Cua1p111y opcralcs. The Fi111ncial S1a1\lmcn111'" 
prc!;enLed In Guyana dollars, which i& the ~ny's Nflcl:iOMI ..:um:tq. Tr~ions invul\lina f"on:ign c~ncie5 .re lfln.'lllled Into ptevaWna rate 111 the dales 0£1ho1e 
1raowctioM. Fron:i;n currency jlins and losses rauhl"l llnm the aettlemenl o(Sllc:b. lrarNCti&Jnl and l"rorn thi= translllion nr1he moncwy 1U11et111nd lilbili1iu denurnlnaled in 
nm:iwi wrrcncic.~ an: recognized in 1he Statement OrCompft.hcnsive ll'ICOme. 

Property, P1111t a1d Equlpmenc 

Properly, pillm and cqui(Xnen1 are Maled 11 COil klSI ac:cunullled dcpnldl1kin. 
Eitf'll;lndirure on A~'M:t!I, Wbk:h will benelil lhe 4"l•mp1ny eL'OntlrnQHy Cora period great« lhan 1he curr4'fll CinMCial accountina period, is capball7.ed and wri1teet off D\11.lr 1heir 
uR£ul Jil"c cor lhc uscts. 

Individual 11SCl!I or 11roups nC i111ms makina up a sinalc klimtltllhle M.WI orvaJue li:Jlll 1hln SIS,000 are no1 t;lpflall7cll bur are npenscd in 1he ICCoUntil!I period in which th&: 
et1!11!1 are ~urred. 

Tix: capi11Jl1:ed assc1 vaJue or purthued 1111et1 is measured at the fuH COii o£brinaSia 1hil a5111!ls 10 wrorkina condJ1ion IOr the Jn.tended t111. SelrCONtructed uscts are scaled al 
1hl: 11ecumull1cd c1.1st 11rpurchased clelllentll ldlelher wl1h the alemmt or inu:mal cost lncurttd in COllllructkl& the ase1. These ell:ments lncJude ma1erials, 1abour, cetmul1ani:y 
r~a. uverh&:lds (llirecl •ltd indiM:1) and other ldd\lio1111I eos1s. F"ll"llllCe COSIS 1ha1 are dlrec1Jy auribu11b.le 10 the conuruction of......,.. usccs are capjl.llil.cd a Pl" 0C1he cnst 
or lhl.iw llllllelS. Capitalb:allnn or finatlCI: COSlS ceases when 1111=-.e1 is hroupt inlo use. 

Suhiil:quem ~iipendilure on c!l.bllng iweis ill ciipi1aliud whc:re 1hil capendilure prl,Widel an cnhalll.'.C!ment 0(1he llC0001Tlic he~lill or the user in excess or1hc previn1111/y 
85$1:!ia'd stnlard corpcdormani:e. 

~s 1111: reviewed li"om lmpalrrntiol whene\11.lr evcnis t>r dlanaes In cin:uftlll1lll.'el indii,"llc lhlil 1he carryilia lmnOnl may fMll bi= m:ovenflk:. An 1mpa1rm1m1 kls.~ Is n:i,.,)j~d 
when lhe asset's carryina amnunc e~ ii• rec:u¥Crable amo11nt. The r~'Overable amount Is the hijher i>r•n Ulllll'l lilr value lenalllll 10 leJI and vahac: In im. 
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Dcpn:cilcion on tJI property, pWU: A equipmern i& cflaraed on a straipl:.Jine basis. The rMCS UICd are expected lo '#rile nadac value oflhi= ._ls O¥cr tlwlr Ulll!ful ~ 
lives. Thcl aMunl depreciation rates u111d as per lllel clauifk:alian •re M fulklw&: 

......... 
DtpndtidH qte ~ 

ll•(Jean> 

·~"' """"'"" 0 
Huiklillp 25-00 2-10 
Mi:chllnic:al Btld clc4.:trh.:lll plln1 JO JO 
Molor vchk:lcs and mobile plant ' "' Fumilurc and Uxlwc 7-U 6.J.J<I 
O.hi:t ulT'iec equipment ' 20 
ln!rastruclure waler 10.50 2-10 
inCrastruclu~ sewu'F , .. .., 2.!'1-10 
Computer h.WWUC ' '" Computer sortwarc ' 33.33 

O.:pn:ciluinn &; not ~hllrged on land and wurk in pn111;resi. 1be useful life ot 1sse1s capi11llzed lhlm work In !IJOllra& wmmencu when thie use11 involved haw h:en completed 
and are pul inl1J u111: in the Company. Deprecialkln is charia-:d In the year or capkatizallon thbi iii in ~nee wilh th!: fixed 11.'iel polk.')'. 

SlgalllClnl Accound•I Polkfes (cenU•ued) 

Turnover compri11e1 billed '*5 otWlter and tel'Yiccs 10 cusi:omen. Tarift ~by CUl'lomett are deM:nnined by~ lo thlt Comp.ny's licmce Income d -..red at 
!uir Vlllut: nr Ille tttn11idmilion l'«&li¥ed 1lf reqivlbJe. ll!a'lll'lll is n:dua:d tor c~1immted invoiC1:~ by ls5uanoc oladjllftlrrEJllS u appruprilte. 

Pruvil;ion b; made in 1helc FinAncial S11tcmcnt1 lor amounts indude4 in llCCOWlts recelvabk orwhidl lhe ewn1ual cam n:alization is ~"Onlid&!n.-d ternute. ProvWon ii hMed on 
ttk: ~'fl"'*1!)'°5 Financial Rcau11i1ions and is~ in 1he SUltennt orCo~hensive lncom11. --1•mv&lit111111rc n:cull'lized when the r .. nmpany hu a presen1 obligalkln (legal or ronslruetive) as 1 result or 1 p11ss cwnt1 ,il Is pro~ thal 1hl: Cnmpany w!U be ruqulrcd 10 
111:11k: thl: nblijation, and a reliable e5limale can be made nr lhe nbllptlon. 

The amuunl lhlll ill shown Bl provision Is !he besl clllimalll nf1he cnMlderaiion n:quired le sellk the obllptlon at the Statemunt er f'lnlnciol Posklon date. 

Tautioa 

Taut Ion u.pc/151,l repre:oientR the sum er lhe s1a1u1nry lax currently payable and defcrn:d 1111. 

St11tutof')'Ta11 

llderred 111 Is rec111Jti7.1.'d on tempt1rary dilTurences between the carryin& amount& or ISlela and lilbilil.ies In Ille FlnlnciatStatements and the currespondifla ta1: hall:I med in 
lhc wmput11ion urlaubJe incume. Deferred lu liabilitle& llR pnerally A!COanised fur ail 1auNc ianpD1'lr)' diffen:ftl.leS .Oel'emcl 111: ._IS are FftlUdY recopimd fur .U 
deductible temptirary differences te lhe e11ten1 that h bi; probable thal future tuable pro6l wUI he 8"1ilabll spinst whk:h Lhnllll deduct I* temporary difference can be utllizud. 
Such rJcferred 111 auelli and Uabilitle1 ire oot recuanbed 1r1he temporary difterence arllcs from aoOOwill or li'om 1he 111e illitill recoanitlon (othu than hullness combinllioa) or 
other a.w:IS and liabilides in a lhnsactltlfl that aCiecu ndlhcr lhe IUlble proftl nor the accnurt1in& ~. 

The cartyie\I aimUlll or dderred tlll awts fi reviewed at the end or each reponing p:rlud and tedtad 1n the CJ1tenl 1i.1 it is no kmaa probltblr: t1111 sdlicle111. lhl1 tuablc 
Pfo6cs wUI be aVllillbk 10 alknv au or ptin or1he aa:t te he n:covered. 

Delem:d 1a11 a.w:1s and ftaN&ics are lllUIUl'ecl at the lU rMa dmt lfC expected to apply In Ille period in whklt the lillbirll)' ill 1et1Jed oc Ille allllCt reallied, baect rut the 1n. ra1e11 
(and 111 law) 1hll1 hive been enact~ 11 the end nl the rcpurling period. The nuuremen1 ur delilrred 1a11 liabilitln snd uscls relJl:clS lllll lax co1111quenccs lhal wuuld foiluw 
Ii' urn the manner in Which Ille c11111pany e11pects, 111hi: end or the reportin& period, to recover or aeltle 1he l;lfJ)'ln& llml>unt or 111 auell and liabWties. 

Dcfem.-d tsx a.uetll and liabililie• are nflict when there is 1 q..1 cnfora:ablc rijh1 to Kt oft' cunent 1111 aueta ag1insl turrenl lilbilitie& and when thi:y reialc ICl incamc tlllell 
levied by thi: same taxation 1u1hnrity ind the Co111p1ny intends tC11Clllc iis current 1111 asselS and lllbllliieL 

Current and dcli:rred 1a11a 11re recugni7#d u 1n e11pi:me or income in the Statement or Comprehensive lni.:utnc (whither In oilier Con:tfthmsivl! 1-.:ome or directly in equity), 
in wttil:h tu: the iu bi •lso feCOIJliml outside 1hc Sllleml:nt ere~ income. 
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U> 

(ti) 

'"' 

... 

1 ................... ...... 

M•inleMnce 5JllTCS are sr11ed 11 the lower ofaut, u determined on 1 weijhted -=nae hWs, tnd net realiuhk VII~. Provision is mM. rm obsolete, slow mnvina ind 
dcfectivi: JIOCka. 

Thu Company operalOll a clcDncd henefil plan l'or 11'1 employces who •re on the tbed as1abtishmen1. The C:Umpany'll pelllifln and 1V1luitln paid 111 klna ·smtina mnployee5 lh: 
chlrjlild 111 Ille Stllleftnt oteon.>tehensM l1KD1111i 1n which they an: paid.Na otht:r pust reliremlfU bcnclill are provided fol" lbae ctapbyea. 'Ille C'.ompany is.111111!.lna 10 
i~klmi:nt 1 mtlh: comprchc!nsive peRlion and rmxlicaJ schcl'lll Cor 1U of it'll emplo)'ea. This ii not In fvll rompllancc wiltl 11\S 19- Employee S.nelila. TIM t.:Ofl'll*IY is 
.:xplruS!a &hi: opd1m of 1 prol'eslrioMt actuarW measmait lhlt would be In llCCOrdana: widl IAS 19. 

Gcnr«'nmnlt SUb¥Ytloa .w 10 Accoa•lq ror Gemt1mllll Crull ud Ditdolun or eo-.-1 Aabbiaa 
Gtuls .......... EJlfUll 
G11wrntnt1n1 gr11n1 ill r.:coanized only when reO:!iwd and Is ueated Iii 01her inl:unw and of&et apins1 electricity lilblli1y of Guyana Power and Up1 Inc. 

Gn•ts a.bled lo C.pillll Works 
(itWCrnnl;lnt Cirants lh: ~ wheft Ihm are n:uoflllble II.Suri~ , ... (A) Ille ~II)' wiU a.,..,ly Willi the condltiPm 111tached IO the lfllllS (b) the 11.nts 

Thi: cumpany a«minls ror aranti. usifta 1he •1nromi:: Appmadl Mclhod".Compklcd lllllll are atpilalil.ed and depm."illtccl in aa:onllncc the nile rqime accordlnt 1111t.: aa:1 
cau.:1my. 

J.O f1aud1l IU1k Ma .. p.e•t 
The Co111p1ny'1 activitim ei.:pose it to a variety of financial Nb. inelucfina 1he efftlcll ofchanai=s in foteisn cuncncy i=xchanp ntfll, credit rilk, liquidity and inierat rale risk 
M11nagemen1 si:ek5 10 minlmi;ul poten1ill! lKIWt11e etrec11 on lht: lina11d11i pcrfornwv;e or the Company tly applylna prot.:edumi to ~1ely identify, eVC1iu11e and mlllljl: 

1hcllc risks. 

Curttt1cy rilk 15 lhe risk 1ha1 1ti.: value or1n mone1ary aD:t ot lilbitil.y DIK:t1111te ~of chlnaes in fuRi&n cxcha9 rMes. MllllfDl*N aca:pts tbc rid: and would lake •ht: 
gain or kllili on Ilk 1ransactiL'n to tlll: State~m of Comprehensive Inco~. 

I.2. CredH Rbk 

Credil rl5k 15 1111: rilk that one parly to a Dnlnriai inl;trumcnt wW filil IO dlsdlwae an obliption and ca111e Ille other pany to incur a llmncill Jou. The Company\ cmlll rilk 15 
primltrily attributable to its trade.! and 01her rea:ivlbles. The amounts prck!ntcd .in the S111emi::nt or Finlm:l1l Pllli1lon arc net of sllowmces of implirmen1 . Hiah risk accounts 
art: moni1arcd Ind p1m1ued 111 m1ximi7A 1o.'Olleeiinft. Principal d1111U or l'OllS tradr m:eivltlb N shown in note 5.1. 

7orl~ 
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Uc.iuldity risk, 11iu n=ferrcd 10 u l'undinv, rlllk, Ji; 1111: risk thal the Company wWelll:Ullnaer Uil1k:utty In rlilin& lund5 lo._, its cummilmenta. Uquidily risk m11y mull from 1n 
inabili&y to Mll a rmani.ill asse1 quietly ll clos 10 115 flir vatue. Prudent liquidity risk manqement Implies llllinllinlna sullidcSM call. and 1tie aYlrilabillly oClUftdina lhmuib an 
adequak! amount o!commilll:d credit ladlitiQ. Due 10 the dynamic n111ure or1hc underlJina husinemies, the ltlafll&Cll'lelll o!lhe Company aims 11 mUuainina Oexiiility in 
Cundlnj hy kecpina cnnwiucd line. or crtdlt aV1illttk. All llnancial ascts 1nd lilbililin u shnwn on 1he S111ement ofFirlllni:illl Position •re oontra(lually pay1bk witllin nnc 
year or the Slnement o!Fm1ncill Pol.ilion date. The Comiiany abu rec:elvc 1Ubvenli1.1n l'unds rtum lhe Governmem 10 senlc liabilllilll u lhey fall dw. 

Ullinlllk: rt:5p11nsib/Jity for rhlk man1aemm1 rests with lhe Board or Dira:lob ol 1he ~y. 

The Company JD1N1e5 liquidi1y risi by m11ntainina lldequ1te resetVeS, bankinJ Jllcililies bycontinLllJusly mom.orina forecul and acc .. 1 ash IJo"5 
and matd\intl dve m111urity profiks of finlncill uscll and 6llbililiea. 

The: tahlt: helow aM/yll.ls major linanci.al llllGW and lilbUitiesof lhc Co~y lak1rclcvant1rouplna based on lhe rcm11inina period 1111111: mm1uri1y 
da1ei1. 

DeoaMber 31.H13 v, .. T .. lo -......... FbeYan Flff Yan Tot~ 

GS G$ G$ GI ..... _.. .... 1,969,186,21:1 1,969,186,21) 
CL'lh it. CllSh Equivlltnts 2,033,838,541 2.033.ll.'8.541 
V111 HcailvatNea 11,710,1195 11,710,895 
Ol.b(rs fi0,642,21R 60.642.218 

Tot.a Assets .f,075,]77.161 4.0'75.J1?.!6! 

U1bJJltiel 
1'rldc Pa)'llblcs 778.421,836 778,423,8l6 
Elc\:lrk.ity l'llyabkl (197,708,521) (197,708,523) 
ContrKt l'llyablcs I, 724,339,564 1,724,339,564 
Rates .t Taxes JUS,011,804 3M,011JI04 
Oll11.1rs 

Tout U.bJllles MIOOU,•l !a!l!l!!!i!!I 

NetU ..... IJC.p 1,465,311,117 1.*5,311,117 

Demnber31,J812 
Uple Twolo -Oae Yea- Flff Yean f1.e y_,, TOhl 

GS GS GS GS 

"""' Rcci:lvable~ 3,057,963,099 3,057,963.(19') 
Cash & Cash E11uivalen1.1 1,647,480,609 1,647,480,60'} 
Val Ret.eivllble5 48,920,412 "8,920,412 

"""" 87,441,6R7 87,441,687 

Tat1IAuel1 !a!!'"""' ~·1•i!!! 

U.WHtles 
Trade Payables 137,041,468 137,041,468 
Eletiricity P11y1bk (1,;175,039,474) (1,375,039,474) 
Con1rac1 P1y1bla 168,507,756 168.S07. 7S6 
Rales a: Tlxcs 323,254,663 32.1,25-4,663 

"""" 89,830,467 89,830.467 

Total UllWllUel 4Ji!M1llO .......... 
Nel UquldlQ Gip 4, 1'1,J 11,fl7 .C.7'1.210"27 
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1 ........... ... 

The Company bas on si&ftilicant interest tie.'illlJ ~.The ~ny'I imema race risk uises liom invcslmcnll in linllncill insti1111ians. Income from inve11mems ne 
rcco11nizl:d on 11 recc::iv11bh: basil 11nd inciudcd as Ol~t Income in 1hu Statement o!Compn:hcnsive Income. 

The Cnrnpany'3 incnmc and op:ratinj cull Dows are na1 subsl1n1i11Hydependcn1 on Crom cbanjes In markel ralCa. 

Thi;: Company'll interest rail: risk 1risl!11 primarily Crnm 11.5 inlerest bc&rina invl:stments wilh corlSll:n:illl hanb. 

December 31, 2013 

"""" R.:tei\111'*5 
ln~meniswilh 

Q:lmmen:ial Banb 
CllSh oa Hlllld Ind 11 Bank 
V11 Re~-elvables 
Othurs 

U•blBtin 
Tulk f'ayllblel 
f\h:i:trici1y l'ayable 
Cunlrkt l'l.yatih:s 
lh11:1& Tues 
01hers 

December 31,2011 

....... 
Trade Ri:r.:clv1bk:s 
lnwstmenls with 
Cmnn~rdal Danks 
c.a.,ii nn Hind and st Rank 
V111 Mecel....ttlcs 
Othurti 

UalMllUes 
Trade f'ay11bks 
Elwticity paylhle 
C:omncl 1•1y11llll1 
Raia&. Taaes 
Othcrs 

laltnll S..sldYllJ Gap 

Wel1llted 

A­
EJIKtift .. _ 
R..te" 

2.759' 
1.5Cl'll> 
0.009' ·--
·--0.00% 
~ .... ..... 

Wei1hlt:d 
Avenp ........ 
lllltrelt ....... 

2.7S'llt 
1.509' ·-­·--
...... ..... ·-­·--

VplO 
G.eYnr 

GS 

1,969,186,21) 

69S,fi77,0S9 
t.338,161,482 

ll,7I0,89S 
60.641.218 

:!,!75.377.161 

ns,42..1.R.16 
(197,708,52..1) 

1,724,:\Y,,W 
305,011.804 

J,fl!l,06!.611 

t,.465,311,117 

"•"' 0-Y•r 
GS 

3,057,963,099 

681.548.066 
963,932,542 

48,920,412 
117,441,687 

137,(Ml,468 
IU7S,OH,474) 

SU,507,756 
323,254,663 

89 .8J(l,467 

9 nfll 

TwolO 
FbeY11n 

GS 

,.... .. 
Fite Van 

GS 

°"' ......... 
GS 

-Fite Van 
GS 

Total 
GS 

1,969,186,21:\ 

695,(>77,059 
1,338.161,482 

11,710,1195 
60,642,218 

4,015.377 Ml 

77R,423,836 
(197,708,52..1) 

1,n4,339,S64 
30.'i.011,804 

2.610.0!6.611 

1,4'5.311.117 

TGlal 
GS 

3.057,963,099 

68.1,548,066 
96.1.931,S42 

48,920,412 
87,441,687 

137,041,"68 
11,37!'i,0.19,474) 

868,507. 756 
323,2.'i4,663 
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(•) 

"' 

2 

3 

3.1 

• 

.,.,_...........__ 
Whllrc ~11111')'. cumparatlw infom111ioft hn been adjusted 10 conrorm with 1..'haftaott In the pmientllion of the F'lnlncilll Shltomtnts. 

Fl••ncill Imtrainents 
The Cumpany's linllncial assets and linanclal llablUtlcs are rccoanlud In 1he S111emi=nt orF1nancia.I Position when It becomes party 10 the 
cuntrnctual ohlijalion or the lnstrumi=nl. A linltlclal assels is dcrecoanU:ed when 11111 riahl to receive cash floW11!rum11111 UMll have eq>ired 
or wtwre lhe Company has transl'erttd all I he rislc and n:wards or the ownenhlp 0(1he assets. A financial liahilily ii derec(l&nizcd when the 
\1hli1111ion undt:r the liability is diM:hlrMCd, Cll\Q!lkd or expired. 

Held lo IUbaril:J 
Held to mMurity inWllmcms arc financial 151ets with fixed Cll' deleminlblt piylnl:nts and liJICd 11111urilica at.1 lhe Complny'll lftlMIClllCN has 
!hi.: ptlliiliVI: inklnlloa and lbilily 10 hold to lllllwily. Held to llllllll'ily lrMllmalll wc g,nial at ant ku In)' pmviAun fur lmplkmclll. 

4ceowldli1 ltr Gowerualal Gn ... ·L\S 21 
Onvurnrncnt <irantx ~ rcwanised when !here UC n:uonable aS5UntnCe that (A) tlw.l co~ny will comply with the condiliuna attached 10 the arams (b) !he ar1n11 
will htl reaiived. 

l'bc cornpmy 81,Xl,lunts ror ivanlS usln1 Ille "Equity Me1hod".C0111'1~ted U1181X are capital~ when comp~ted and dcpreela11.<d with 11.~ll\Cl.1 
the rJltl:ll regime accordina to tlll.111.Ml catel!Ory, 

C.pltal Werk.-l•PIOlftM· •UKMdhSdied*l ..... detdl 

1\1 J11nU1ry 1, 
Cm1111 duri~ !he )'Cllr 
'l'lluti 
'l'r11ndcrs 10 Pro.,cny, Plant &. Equipm1m1 
Amnunts Written-off 
GnndTobl 

<f.1 JaVHlolJ' .._..., 
Goochl•knlh 
LeSI Provhio• flllr obllllellce 
IDftlllolJ' 

........ 
2113 
G$ 

20.845.594.162 

2,544,145,'.\22 
'.\,139,302,l:W 
5,68..1,447,442. 

(1,256,796,..'\88) 

1,119,151.314 
-1,251 
(1,!73,!34) 

Audl"'1 
1011 
G$ 

21,040.R70,626 

1,89'.\,'.\'.\5,6'.\2 
1,50)J17f., 177 
4,J97,Zll,fl09 

(l ,85'.\,(J66,4R7) 

lffl.14!1.W 

1,149,tM.054 

S Aa:ouals Rec:el••bJe 

5.1 

S.2 

••• 

Trade Rea:iwbll:x 
I mp1irmen1 o( Rcceivallll:s 
SabTotl1 
01hcr RccciYllbll:i; 
GrudTOUI 

1~ofRecel•8bln 

6.,008,408,52.'i 
(4.039J12.311) 
1,M9,1M,Z1l 

n.153.114 
2.M1W17 

7,459,605,948 
(4,401,641J~49l 
~.,., ........ 

136,362, 100 
3,JH.ll5,191 

'l"ht:w ban onll1lnacxen::i.'it: 10 examine cuatonxr dltllbase. which wlU rcsuil In a more acc.:uratc 9n1SS receivatlt:& and reduce the need for !arp: proviD,1nifta ror bad and 
doubl[ul accounu. 

llecelvallll:s (w111er 11nd sewerllje supply) are carritd 11 ori&lnal bHI amoun1 11:19 impairment o( receivalllc5 llucd on a revJ..'W o(all outstandlna amounts 11 year end . 

Dlllncc at Dr:ainnitW. or 1hc Year 

l"rovi1>111n i1r 1he Year 

GnllldTotll 

Acceun11 Remvables 
l'radc R~ivablcs 
Tolol 

Other KeQ:ivabks A Prep11yrncnt 
Val Receiwbb 
Totll 
GnadTotll 

IG or 13 

........ 
2013 

G$ 
4.401.Ml.849 

(632.SQ!i,633) 

176!J.U7,Z16 

6.008.408.525 

60,642,218 
11.710.89! 

11.353·114 
yP.761.p! 

Audited 
21U 

G$ 
4.401.642,849 

7.459.605.948 
7.459,6!.941 

87,441,687 
48.920.411 

ll6.J0.1GI 



I 
I 
I 
I • 

I 
I 
I " 

7.1 

I 
I 
I • 

I 
I 
I 
I 
I 
I 
I 
I 
I 

C•P 1ad C.1111 EqulvUe•tt 
Cuti and cash equivalencs consist of clllh un hind, balances wi1h 1Mnk!l 1nd lnw~11111111s. c .. .ii and i:lllh cq11ivalcn1s ini:lllllod in 11111clllhflow1.-omprlw 1he fnlluwina 1moun111 l11 
the Si.cement uf Fin11"11:bil PG!lltilln; 

CallhonHalllJ 
Prt'ji;ct Fund!! 
1 nws1menU1 wi1h Dllnks 
Current t\Q:uun111 

Tobi 

Aulltorbed A luoed C1plhl 

Aulltoabed: 
1,000,000 urdiMry Khare~ al ftn iKsuc price ofGSlOO each 

IHUed: 
RK,253 ordinary !ihare5 111 0$100 each 

Slated C.pllltl 
111111.ied and /!ully P11id Slweli 

........ 
Z013 

GS 
1.395.997 

~29.976,086 

W-i,677,059 
806,789,.198 

2.!33 "' '11 

100,000,000 

1.825,.100 

!,!15.380 

8,R25,300 

ISHW!I 

........ 
2012 

G$ 
2,165,742 

795,32,,2711 
68.1.S48,0(i6 
166,44J,.<;22 

lOll,000,000 

8,825,lOO 

1,us.300 

11.82..'i,:\OO 

''" Jlt 

T"'-' ()>JllPllll)' bl 1u1tiornd lo iSliue 1 muirnwn or 1,000,UOO ordinary shlrt:5 at 1 minimum Issue rrii.i! 11f 0$100 e111:h. AH iMucd ftreli m held tly the Governmem nf 
(iuy1ma . 

·1·N.: ~11mpuny has fully 1111t1ptcd IAS 20 ·A~c11untinQ fur GoYUllll1ent Grants&. Dillclosure ufQtM:rnment AssOOan« in 2tJl2.N1m refundlhlc &flllKI 1."0ntribuk:d by the 
<i•IYCMlll:rl nf Guyana and lt,.ns &om llM: Inter-American Di:velupmi:nc Bank wbk:h an: nlp!lid by 1111: Go'Ntnment in~ 11{ capital work~ ui: under •he: ('.oas11~Unlkn IUld 
Hinteri.nd 11111 the Oe.n•1nw11 Sewer¥ arc crediled to~,... wllk:tl ii amonbcd owr the same period 1h11 thc ~ perincl ~II .e dl:pft;dlled. 

,.._~0-

lo ui;c111"d11nt.e wilh tht: 11CC11u111ina policy dC11CCibcd in nt11e11. (I) llhl.1ve ,tht: fultawln& i:apilal cuntrihulkins rellCiYed fmm 1hr: Oowminent orGuy1111 and the lftlel American 
llcvelopmem Hllnk aw amnrtised 1w1:1 1111: period related 115$1:1!1 Ire depm:a.ted. 

c ........ 1....,., 
At Januuy I 
Contrihulitm dufina the Ye•r: 
Ali 1t Det:ember 3 1 

AIRorttlltlo•: 
At January 1 
AmPniation durln& II• Year 
All ~t December 31 

Nel DelCrred lftl.'CMllC II Ocollrnbet 31 
Other Deferred Income 

The 1:1pil1i contrlbulion cmWsts of thll foUowina: 
The ln1er American IJl.'Ylllopmtlll Bink lnanl: 
<hloraetnwn Sanitalian lqirovemen1 Prorpm -Loan Na.2428/BL-OY 
Linden Waicr Supply Rdlabilllation Pmrpm -Loan No.2535/BL-GY 

't'he Ciovemmem ofG11ya1111 ciipltal contribution 
Tohl 

Credit on 
Cn•dilnh. Payroll 
Cnidil.OB • Ek:Clrk:ity 
Cffdilol'!I. Contract Ply1blell 
Olhcr AccrwilJ I. llayabks 
l"rovisitm ror I.cpl Scltlemenl 
Wl1hhuldin&. Rate~ and Tues 

Tobi 

........ 
2013 

GS 
2,246,272,969 
2.m.079.ol6 
4.714.l5W5 

1,016,682 

• l,OJYIJ 

4.713.335,373 
129,162,388 

4.!!U!?.761 

5~3,9'7~ 

6.17,121.781 

1.367.0!JOiOOO 
l.5lL179.!16 

3.~1.230,124 

224,176 
(197,708.Sll) 

1,724.339,564 
426,969,536 

l.flOWAI 

........ 
2112 

G$ 

• 
2.246.272.SWJ 
'1*17l,!! 

• 
1.016.§82 
1.016.t! 

2,145,ll6,J07 .....,,.,.. 
2.33l.3tL!5! 

!!11,m.105 
584,49!!,864 

I . 1!!0.000.000 
2.24!i.J7J,!6! 

~,616 

( 1,375,039,474) 
tl68,$07,7'6 

80,3911':'2 
89,830."67 

l2l,2S4,fi63 
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Net Income before Taub ll Staled after Cli1rJl11a: 

Emplo,_t Costs 
Gross salaries 
Employer NIS 
Pension CDl!ts 
Totll 

Depredaffoa 

Buiklinj.~ 

Mcdiank:al Electrical Plant~ 
Mt11m Vehich:s 
Fixture & 1-ininp 
Wall:r lnrrastrtK;ture 

Scwerawe inl'r1strm:1ure 
H11rdwsre & Software 
Other /wets 
Totll 

•· Board Members' Fees 

Amoun1 paid 

Total 

Continaeat U1biH11 

·-GS 
1,164,000 

1.161.000 

....... 
JOll 

GS 

890,276,091 
48,471,543 

70074616 
1.001 '"lCG 

4!i,9:.lS,()89 
456,196,793 

14,761,011 
14,217,890 

886,422,8.17 
7,4!i1,802 

97,074,.14!1 

!.!!!105'•'" 
Audi ... 

ZOil 
G$ 

1,164,000 

1.164.000 

....... 
2011 

816,7611,!i)!'i 
42,219,864 

68 356 059 

62,745,264 
441,507,406 

I l,21!i,!177 
12,827 ,8{}7 

t,016,918Sll9 
1,599,8811 

7:.l,!111,202 

1.s£!2~03J 

Audited 
2012 

GS 
1,184,000 

1.1114.0ll 

The Company i:i a del\:ndanl of several 111111ers for which the u1ti11111e lillhiU1y nf Lhe Company, ir any, llaa no1 llt*n de1ennlned .A. provision l\as been made h115Cd on 
pmfossional odvk:e for Lhese m11LLers. 

Pranhffco.I ....... ....... 
20tJ 1011 

G$ GS 
F.lcctril.:iLy 2,407 ,522,664 2,828,673,947 
0Lher l'OWtlf :.l4,25S,487 44,392,841 
Other:oo. iru;luding rates and Laxes 186,472,9S6 117,202,.~611 

Total U28,25LI07 3.09G,269.35ti 

SuppUn 1ad Sen-le. 
To11I lllAll.!l'l ,,7~!!!al45 
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1'he earnilljpl •nll weijj:hted average number or ordinary !ihms uMd In thl: calculatk>n oCbaslc earnings pet Wte are as I01k,w1: 

Nel bteolllt/(Lou} lor the Yur 

Nd htcome/(Loss) Aurtbutllble IO Slurellolden' EqullJ 

We&pled A,....p Nll•ber olOnll••l'J' Slum la._, 

AuctHed 

''"' G$ 
(2,$10,201,938) 

!'1,!Ul.201,!3! 

Audlled 
lOJl 

GS 
(64:\,429,~92) 

l643,429.392l 

173) 



9\~ .... u••a Water Inc 
~ ... 

Find Assets as 1t 31st December, 1013 

I: 
Co'1 n 12813 

·-·-
.--ea· 

Tolol._, 

~ ......... , .. 13 

uatJhl 201J 

I 
..... Dec 201J 

v 

l:E 
PVC-20Yean 

Lud Bulldinp 

IJ 

124,267,076.36 

-

11 

134'0 

45 91.'i.089.lU 

. 
I 

7 1 

I· B-
I· 
I­
I· 

DI -02 

El ·E8 
E9. El2 

Fl -F4 

GI -G2 
GJ 

20% 
S.00% 

40y.., 250% 
Iron -30 Yeaa 3.33% 
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Guyana Water Inc 
Schedule2 
Work in Progress Schedule- Dec,13 

WIPDecJI,2012 

Increase in 2013 
Cumulative WIP 

Less Transfers: 
Eouinment & Materials Expensed 

Capitali7.ed:-
Water Infrastructure 
Sewerage Infrastructure 
Vehicles and Mobile Plant 
Furniture Fixture 
Hardware & Software 
Mechanical/Electrical plant 
Buildin.,. & Structures 

Total Transfers/ Capitalized 

WIP 31st Dec, 2013 

Legend: 
IDB - Inter-American Development Bank 
WB-World Bank 
JICA - Japan International Cooperation Agency 
GWI -Guyana Waler Inc. 

GOG- Government of Guyana 

IDB WB 
1,328,340,800 54,230,039 

1,158,628,943 
2,486,969,743 54,230,039 

3,652,165.00 

72,389,000.00 

76,041,165 . 

2,410,928,578 54,230,039 

15' 

JICA GoG GWI Total 
48,206,279 961,556,710 151,811,494.00 2,544,145,322 

1,147,368,544.97 833,304,632.12 3,139,302,120 
48,206,279 2,108,925,255 985,116,126 5,683,447 ,442 

31,266,978 49,182,752 84,101,895 

14,356,505 631,969,683 234,529' 115 880,855,303 
72,389,000 

-
" 

202,925,360.00 202,925,360 
1,669,140 1,669,140 

10,352,540 4,503,350 14,855,890 

-
-

45,623,483 643,991,363 491,140,577 1,256, 796,588 

2,582,796 1,464,933,892 493,975,550 4,426,650,854 
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261/PC: 80/1/2014 

Mr. Shaik Baksh 
Chief Executive Officer 
Guyana Water Incorporated 
Vlissengen Road & Church Street 
Georgetown. 

Dear Mr. Baksh, 
AUDIT OF THE BOOKS AND ACCOUNTS OF 

THE GUYANA WATER INCORPORATED 
FOR THE YEAR ENDED 3I DECEMBER 2013 

22 September 2014 

We are pleased to inform you that the audit of the financial statements of the Guyana Water 
Incorporated (GWI) for the year ending 31 December 2013, has been completed. The findings 
hereunder were discussed with the accounting personnel of the Guyana Water Incorporated and 
are now referred to you for appropriate action. 

2. Our audit was conducted in accordance with Generally Accepted Auditing Standards, 
including those of INTOSAI and the International Standards on Auditing, issued by the 
International Federation of Accountants (IFAC). These standards require that I plan and perform 
the audit to obtain reasonable assurance about whether the financial statements are free from 
material misstatements. 

3. The main purpose of the audit was to express an opinion on the financial statements and 
evaluate the operations of G WI to ascertain whether: 

(i) The financial statements have been properly prepared, in accordance with applicable 
laws, and properly present the operations and affairs of the GWI; 

(ii) The accounts have been faithfully and properly kept; 

(iii)The rules, procedures and internal management controls are sufficient to secure effective 
control on the assessment, collection, and proper allocation of revenue; 
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(iv)All monies expended and charged to an account have been applied to the purpose or 
purposes for which they were intended; and 

(v) Essential records were maintained, and the internal management controls and rules and 
procedures established and applied were sufficient to safeguard the control of stores and 
other property. 

FINDINGS AND RECOMMENDATIONS 

A. STATEMENTOFFINANCIALPOSITION 

Non-Current Assets: $25.272.245.016 

Property. Plant & Equipment: $20.845.594. 160 

4. An examination of the payment vouchers and contracts which were capitalized during the 
period under review revealed the following: 

a) The sum of $5.3M was expended for the purchase of a Nissan Frontier motor vehicle 
which was included in additions during the period under review. However, it was 
observed that the vehicle was registered in October, 2011. As a result, additions for 
the year would be overstated by the sum of $5.3M and similarly, Payables for the 
year ending 31 December 2011 would have been understated by the said amount; and 

b) An examination of the Fixed Assets Register revealed that 3662 and 626 items of 
fixed assets had $1 and $0 net book values respectively. However, these items were 
still being used by the Company. It should be noted that this is not in compliance with 
IAS 16. As a result, the amount stated as fixed asset would have been 
understated/ovc;rstated by an undetermined amount. 

Recommendation: 

The Audit Office recommends that Management of the GWI (a) take action to update the 
payables account and make the necessary adjustments to the financial statements. Also, ensure 
that all future outstanding payments to suppliers are recorded as payables in GWI's books to 
avoid duplication of payments; and (b) should review its policies with regards to all assets with 
$1 and $0 net book value but with economic life with a view of having these assets revalued. 

Management's Response: 

We noted your comment and have subsequently included February 2013 payables. 
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Current Assets: $5.277,377.407 

Accounts Receivables: $2.029.828.432 

5. Verification of the financial statements, general ledger, schedules and other related records 
were carried out and the following observations were made: 

a) The sum of ($645M) represented prior year adjustments. However, it should be noted 
that this is not in compliance with !AS 8 Section BC 6 which states "the standard 
removes the allowed alternative treatments and requires changes in accounting 
policies and correction of prior period errors to be accounted for retrospectively; 

Also, pertinent information such as customer numbers, customer names and the 
customer adjustments were not presented for audit verification. As a result, the 
completeness, accuracy and validity of this amount could not be verified; and 

b) The Audit Office sought to independently confirm a sample of eighty customer 
account balances as at 31 December 2013 from the Hi-Affinity billing system. 
However, at the time of reporting only one negative response was received. 

Recommendation: 

The Audit Office recommends that the Management of OWi: (a) adhere to the requirements of 
IAS 8; and (b) present a schedule showing details of all individual customer accounts that were 
adjusted. 

Management's Response: 

This adjustment is an overstatement of the gross receivable which is the difference between Hi­
Affinity and the General Ledger at the time of the consultancy work done by the Ram & McRae 
Chartered Accountant Professional Service Firm in 2006/2007. 

Cash and Cash Equivalents: $2.033.838.541 

6. Cash and Cash Equivalents comprised of cash at bank and cash on hand in the sums of 
$1.396M and $2.032B respectively. The Audit Office sought to independently confirm the 
balances on the nineteen accounts held by OWi. However, at the time of reporting, six responses 
totalling $467.570M remained outstanding. Nevertheless, the balances as recorded on the bank 
statements and bank reconciliation statements were used to verify these amounts. (See Appendix 
I). 

Recommendation: 

The Audit Office recommends that the Management of the OWi take follow up action in relation 
to requests for confirmations. 
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Management's Resoowe: 

All confinnations were sent to the banks as requested and we have made further contact with the 
banks. 

Current Liabilities 57.522.564.442 

Deferred Income $4.912.497. 761 

7. Included in the sum of $4.912B stated as Deferred Income is the sum of $1.3678 which was 
allocated to the Guyana Water Incorporated by the Ministry of Housing and Water for the year 
2013 .These sums were voted and expended under three capital subheads are shown below with the 
expenditures as follows ; 

Subhead Description Amount Amount Expended Difference 
$ $ $ 

28008 Rural Water Supply 160,000,000 141,050,605 18,949,395 
28009 Coastal Water Supply I, I 00,000,000 1,069,040,494 30,959,506 

28010 Linden Water Supply 107 ,000,000 106,159,713 840,287 

Total 1.367 ,000,000 1.316,250.812 50, 749,188 

8. The above expenditures totalling $1.316B included payments for the upgrading of service 
connections, installation of mains, expansion of water treatment plant, construction of wells, 
procuring of service· connection materials, meters and boxes, installation of pv system, 
construction of trestle and distribution network, · drilling of borehole and provision for 
supervision. 

9. According to the Integrated Financial Management & Accounting System amounts totalling 
$I .3678 were expended. It was observed that the sum of $50. 749M was transferred to OWi Counterpart 
Funds (Account No. 00 I 046229013 ). However, the authority to transfer this amount is still to be provided 
for audit scrutiny. 

Management's Response: 

The funds transferred were required to be issued as final payments to contracts that were 
significantly advanced and were either in or entering defects liability period. These defects 
period would have expired in 2014. In addition, some of the funds were required to pay for 
supervision services in the first part of 2014, before the approval of the Budget. The details of 
the respective program are provided below. 
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Rural Water Supply 

The sum of 18,949,395 was transferred to GWI GoG Counterpart Funds to cover final payments 
for works undertaken for the installation of PV systems and trestles in addition to supervision 
cost for final verifications. The projects would have significantly advanced and final payment 
would have been due in 2014. 

Coastal Water Supply 

The sum of $30,959,506 was transferred to GWI GoG Counterpart Funds to cover supervision 
and final payments for projects that have significantly advanced. In addition, some of the funds 
were required to reimburse GWI for payment made through wire transfer for procurement 
undertaken within the capital program. 

Linden Water 

The sum of $840,287 was transferred to GWI GoG Counterpart Funds pay for supervision and 
final payments for a project to be closed in 2014. 

1 O. Physical verifications were carried out on several Projects, however, there were noted 
discrepancies in one of these Projects as stated below: 

a) A contract was awarded through the Rural Water Supply (Ministry of Housing and Water) 
during the period reviewed in the sum of $14,997 ,000 for the drilling and construction of a water 
well, installation of photovoltaic pumping system, construction of steel framed trestle and 
installation of water tanks, installation of discharge pipe works and standpipes at Upper Takatu/ 
Upper Essequibo Region 9. As at 31 December 2013, the full contract sum was expended. The 
intended completion of the works was nine (9) months; three (3) months for execution and six 
(6) months for Defects Liability Period. 

Based on the physical measurements taken on site and calculations, it was observed that the 
Contractor failed to meet the contractual requirements in the following instances: 

Contract S"""ifications Actuallv Installed bv Contractor 
Item Description Qty Total Description Qty 

Paid Cost Found 
1.4 Sun Tech Power STP I 75S- 4No. 624,000 SunTech Power STPl40S-24/Ab-I 3 

24/Ab-I Solar Panel or Solar Panel or Equivalent 
Eauivalent 

Sun Tech Power STP2 I 5S-24/ Ab- I I 
Solar Panel or Equivalent 

3.4 Supply and install lightning arrest Sum 30,000 500 volts lightning arrest I 
minimum canacitv of 2000 volts 
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• The Contractor supplied three (3) 140 watt and one (I) 215 watt panel while the contract 
specifies that four (4) 175 watt solar panel be installed. Three of the panels which were 
installed are of a lesser rated wattage. This is clearly a breach in the Specifications. 

• The lightning arrestor which was installed is rated at only 500 volts while the contract 
specifies 2000 volts. 

Recommendations 

The Audit Office recommends that the Management of GWl comply with the following: 

I. GWI must properly inspect all completed works before payments are made so as to 
ensure that Contractors follow and meet all the Contractual Specifications/ Requirements. 

2. Contractors must not be allowed to price a Bid for a specific set of items and instead 
supply otherwise, unless the requisite procedures and approvals for such changes in the 
specifications/scope of works are first sought and approved. 

3. A copy of the pump test results should be submitted for verification. 

Management's Response: . 

The four panels provided are deemed acceptable for operating the pumping system and this is 
successfully providing service to the community and there has not been any disruption of Service 
from the existing panels to date. In addition, the other recommendations are noted. 

B. SIATEMENT OF COMPREHENSIVE INCOME 

Operating Expenditure: $6.858.903.090 

11. The sum of $6.859B represents amounts categorised as Operating Expenditure for the period 
under review. Included in this figure, are amounts totalling $1.522B representing depreciation 
charges applied on the Property, Plant & Equipment owned by the Company. Examination of the 
related records and recalculation of applied rates revealed that there were twenty instances where 
the charges were incorrectly calculated which resulted in a difference of $1 l.038M. (See 
Appendix II); 

Recommendation: 

The Audit Office recommends that the Management of GWI investigate the differences with an 
aim of making the necessary adjustments to the financial statements and also ensure that 
depreciation charges are consistently applied and are in keeping with established polices of the 
Company. 
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Management's Response: 

We've acknowledged your comment. The Data Verification and Cleansing exercise undertaken 
during 2013 for the Migration of the Assets into the Oracle Fixed Asset Module enabled GWI to 
correct and standardize the Useful Lives and Depreciation Rates for Asset Categories that were 
previously applied incorrectly. The Fixed Asset Module adjusted and corrected any 
inconsistency in the previous depreciation calculation. 

C. OTHER MATTER§ 

Procurement Policies 

12. During the year, a total of thirty two contracts totalling $604.289M were entered into for the 
supply and installation of the transmission upgrade, remedial works to water supply systems and 
distribution of network. An examination of the contracts and related documents presented 
revealed that twelve contracts totalling $150.680M within the limit of $10M-$15M and three 
contracts totalling $48.016M within the limit of $15M-$20M were awarded by GWI 
Management Tender Board Committee and GWI Tender Board, respectively. However, this was 
in breach of the Procurement Act Section 24 (I & 2) of Part III of the Procurement Act N! 8 of 
2003 which states: 

1) "Public corporations and other bodies in which the controlling interest is vested in the 
State may, subject to the approval of the National Board, conduct procurement according 
to their own rules or regulations, except that to the extent that such rules and regulations 
conflict with this Act or the regulations, this Act and the regulations shall prevail". 

2) "If funds are received from the Treasury for a specific procurement, then the corporation 
or other body shall be obliged to follow the procedures set out in this Act and the 
regulations". 

13. These contracts should have obtained the approval of the National Procurement and Tender 
Administration Board and Cabinet, respectively (See Appendix III). 

Recommendation: 

The Audit Office again recommends that the Management of GWI adhere strictly to the 
requirements of the Procurement Act and Regulations regarding tender procedures. 

Management's Reseonse: 

We have written to the National Procurement and Tender Administration Board and are awaiting 
their approval. 
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D. GENERAL 

14. The Audit Office wishes to express its gratitude for the co-operation given to the staff during 
the audit. In keeping with the requirement of the Audit Act 2004, a reply to this report is 
expected within thirty (30) days of its receipt. 

With kind regards. 

cc: Honorable Minister Mr. lrfan Ali - Minister of Housing & Water 
Mr. E. Mc Garrell - Permanent Secretary, Ministry ofHousing and Water 
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APPENDIX I 
Cash at Bank 

Bank Confirmations totalling $467,569,932 which were not received by the AOG 

Bank Account 
Bank Account Name 

GL Balance Bank Confirmations Confirmations 
# $ $ Not Received 

14212 CBL - Term Decosits 448,857,142 441,558,649 

T1EA116453 GBTI - Investments 37,183 37,183 

132-019-1 RBL-BCM 439,389 439,389 

SEP 11499 NBS - Term Deposits 246,380,528 246,186,528 

118036874 CBL - Operatlna Ale 33,232,872 33,232,871 

401-690-3 DBL - Saving Ale 311,702 311,702 

2160579018 GBTI - Bill Payment 2,044,583 2,044,583 

800-008-1 RBL - Bill Pavment 19,571,660 19,571,660 

112581 BNS - Utility A/C 2,307,552 Not Received 2,307,552 

688-816-8 RBL - Operating A/e 568,398,196 568,398,196 
001-
043368013 GBTI - Operating A/c 23,317,771 23,317,771 

1003757015 World Bank local 5,557,037 Not Received 5,557,037 

163900313001 BOG Local 10,978,582 Not Received 10,978,582 

1901-7-70900 Foreign Bank 350,902,628 Not Received 350,902,628 

163700313007 LoealBank 1,328,040 2,299,808 

19015-9003 Foreign Bank LWSRP 97,804,008 Not Received 97,804,008 

163700313008 BOG local LWSRP 378,576 422,129 

1046229013 GOG local A/c 63,007,091 70,074,961 
001-
036329018 GBTI 20,125 Not Received 20,125 

TOTAL 1,874,874,665 1,407,895,430 467,569,932 
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APPENDIX II 
Operating Expenditure- Depreciation 

Instances where depreciation chanres were incorrectly calculated 

Audited 

Description 
Date of Est. Depreciation GWI 

Acquisition Ule Cost Amount Depreciation 
$ $ $ 

Office Building • 
Concre 31-Dec-10 25 24,637,491.15 985,499.65 862,312.19 

Concrete and Steel 
Build 31·Dec-05 25 57,979,655.64 2,319,186.23 2,251,317. 76 

2 Storey concrete 
build I 31·Dec-05 25 13,980,138.00 559,205.52 838,808.28 

Re-
fusing/clarifying 
cha 31·Dec-05 25 3,300,000.00 132,000.00 110,000.00 

Pumo House 31-Dec-08 25 50,000,000.00 2,000,000.00 1,613,310.03 

Concrete Guard 
Hut 31-Dec-10 25 1,899,300.00 75,972.00 113,958.00 

Fence- chalnlink 
with me 31·Dec-08 10 26,363,000.00 2,636,300.00 1,977,225.03 

Building - Office 13·Mar-09 25 40,190,191.00 1,607,607.64 -16,176,741.50 

Building - Office 31·Dec-05 25 52,107,858.00 2,084,314.32 3,135,731.48 

Mechanical & 
Electricals 31·Dec-10 10 59,905,514.83 5,990,551.48 5,979,383.02 

All Mechanical/ 
Electric 31-Dec-05 10 181,564,403.00 18,156,440.30 18,145,271.85 

Cubicle 1-Jan-07 5 4,660,464.00 932,092.80 1,466,510.53 

Kilmarles Air 
Condltlone 31·Dec-OS 5 5,993,688.00 1,198, 737.60 1,676,046.00 

Fixtures/Furnitures 
&Of 31-Dec-05 7 37,582,371.07 5,368,910.15 2,128,117.75 

Transmission 
Mains 31·Dec-05 40 551,670,400.00 13,791,760.00 16,045,787.31 

Transmission 
Mains 31·DeC-OS 40 983,585,892.50 24,589,647.31 30,442,970.45 

Piping and Valves 31-DeC-08 40 73,267, 700.00 ,831,692.50 8,790,918.76 

Transmission 
Mains 17-Jun-05 40 984,301,600.00 24,607,540.00 23,437,149.31 

Transmission 
Mains 31·Dec-05 40 693,006,684.00 17,325,167 .10 17,409,777.77 

Dell Power 
Connect netwo 31-Mar-09 3 1,113,386.48 371,128.83 278,346.62 

TOTALS 4,047,109,737.67 131,563,753A3 120,526,200.64 

25 

Difference 
$ 

123,187 

67,868 

(279,603) 

22,000 

386,690 

(37,986) 

659,075 

17,784,349 

(1,051,417) 

11,168 

11,168 

. (534,418) 

(477,308) 

3,240,792 

(2,254,027) 

(5,853,323) 

{l,959,226) 

1,170,391 

(84,611) 

92,782 

11,037,553 
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APPENDIX ma 
Instances where GWI Management and GWI Tender awarded contracts 

Between 10M-15M 

Contract 
Snm 

Contract# Contractor Descriotion $ 

GWI 
R. Kissoon 

Supply & Installation of200 
2013/C521 

Contracting 
transmission upgrade #76 Services 10,757,000 

GWI 
Mascood 

Transmission and distribution 
2013/Cl512 

Ahamad 
Rehabiliation Topoo, Region 6 

Construction i l.900,000 

Mohamed Installation of 200 mm & 
GWI Ah am ad I OOmm distribution main with 
2013/Cl552 Construction fittings, I OOmm fittings & 

Works service connection upgrade at #9 10,994,000 

GWI 
Bardon Installation of 200mm 

2013/Ci875 
Construction transmission mains at Edingburg 
Services Ltd to Gay Park 11,120,400 

GWI R.P Service connection upgrade-
2013/COIO Construction West Bank 

14.705,500 

N/S 
R.P Installation of water distribution 
Construction system in Kamana Re#8 

10.549.600 

A. 
Procurement of works- Drilling 

N/S 
Chowramootoo 

of Borehole and network in 
Woweta Reg#9 

13.181.140 

GWI Monarch Well 
Procurement of works-Drilling 

2013/C012 Drilling 
of Borehole and network in 
Rupertee Reg#9 

14.441.500 

R. Kissoon 
Procurement of works for the 

GWI Contracting remedial works to Kwakwani 
2013/C004 

Services water supply Lot I and service 
connections 

12.718.750 
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