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REPORT OF THE AUDITOR GENERAL
TO THE MEMBERS OF THE BOARD OF DIRECTORS OF THE
GUYANA NATIONAL SHIPPING CORPORATION LIMITED
ON THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 20} |

Chartered Accountants HLB R. Seebarran and Company have audited an my behalf the financial
statements of Guyana National Shipping Corporation Limited as set out on pages | to 25 which
comprise the statement of financial position as at 31 December 201 1. the statement of comprehensive
income, statement of changes in equity and the statement of cash flows for the year then ended. and a
summary of significant accounting policies and other explanatory infornmation. The audit was conducted
in accordance with the Audit Act 2004.

Management's responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards, and for such internal control as
mianagement delermines is necessary Lo enable the preparation of financial stateiments that are free
tfrom material misstatement, whether due to fraud or error.

Auditor's responsibiliry

My responsibility is to express an opinion on these financial statements based on my audit. |
conducted my audit in accordance with International Standards on Auditing issued by the
International Federation of Accountants (IFAC), and those of the International Organization of
Supreme Audit Institutions (INTOSAI). Those standards require that | comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures 10 obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not tor the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.



As required by the Audit Act 2004, 1 have reviewed the audit plan and procedures, working
papers, report and opinion of the Chartered Accountants. | have also had detailed discussions
with the Chartered Accountants on all matters of significance to the audit and had carried out
additional examinations, as necessary, in arriving at my opinion.

I betieve that the audit evidence | have obtained is sufficient and appropriate to provide a basis
for my audit opinion.

Opinion

[n my opinion, the financial statements give a true and fair view. in all material respects, of the financial
position of the Guyana National Shipping Corporation Limited as at 31 December 2011, and of its

financial performance and cash flows for the year then ended in accordance with International Financtial
Reporting Standards.

Report on Other Legal and Regulatory Requirements

The financial siatements did not comply with section 346 sub-section 1 and 2 ot the Companies Act
of 1991, which requires that a Government Company. shail not {ater than six (6) months after the end
of each calendar year submit to the Minister its avdited financial statements. In addition, a copy of
these financial statements together with the auditors™ report shall be printed and laid before the
National Assembly not later than nine months after each calendar year.
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HLB R. Seebarran & Co

Chartered Accountants/Business and Financial Services

Independent Auditors’ Report
To the Members of
Guyana National Shipping Corporation Limited.

We have audited the accompanying financial statements of Guyana Narional Shipping Corporation
Limited., which comprise the statement of financial positon as at December 31, 2011, statement
of comprehensive income, statement of changes mn equity and the statement of cash flows for the
vear then ended, and a summary of significant accounung policies and other explanatory notes as
set out on pages | to 25.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparaton and fair presentation of these financial statements
in accordance with Internatonal Financial Reporting Standards. This responsibilicy includes:
destgning, implemenung and maintaining internat control relevant to the preparanon and fair

presentation of financial statements that are free from material misstatement, whether due to fraud
OT EITOr.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit 10 accordance with Internavonal Standards on Auditing. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtan
reasonable assurance whether the financal statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. ‘The procedures selected depend on the auditors’
judgement, including the assessment of the risks of marerial misstatement of the financial
statements, whether due to fraud or error. In making those nsk assessments, the auditor constders
internal control relevant to the entity’s preparation and fair presentation of the financial statements
in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control.  An audit
also includes evaluating the appropriateness of accounting policies used and the reasonableness of

accounting estimates made by management, as well as evaluatng the ovenall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit epinion.

Opinion

In aur opinion the financial statements give a crue and far view, in all material respects of the financial
position of Guyana Narional Shipping Corporation Limited. as at December 31, 2011 and of us
financial performance and its cash flows for the year then ended in accordance with Internacional

I-inancial Re Or[in%'Sl:andards.
Inspired Aroun

252 South Road, Bourda, Georgetown, Guyana, South America
Telephone: +592-226-2078/2079 Fax. +592-225-2076/2079 £-mail: hibrsandco@gmail.com Web- www hibrsandeo.com

HLD R Seebanan & Co s a membuet al LIBEY i1 e natemar & vinld n e et 1 REBPENIENL SLLOUANEG Bims a0 Business agser.,
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Report on Other Legal and Regulatory Requirements

The financial statements did not comply with section 346 sub-sections 1 and 2 of the Companies
Act of 1991, which requires that a Government Company, shall not later than six (6) months after
the end of each calendar year submit to the Minister its audited financial statements. In addition, a
copy of these financial statements together with the auditors’ report shall be printed and laid
before the National Assembly not later than nine months after each calendar yeat.

/
HIB, R. Seebarran & Co
Chartered Accountants
252 South Road,
Bourda,
Georgetown

December 23, 2014



- Guyana National Shipping Corporation Limited
{Subsidiary af Naillanal Industrial and Commercial Invasimenls Limile d)
Sialement of Financial Posilion

] as al December 31, 2011
. 2011 2010
Notes GS5000 G5000
= ASSETS
Non-cument assets:
= Property. planl and Equipment 9 1,049,567 587.846
e Cumrent assefs:
o tnvenijotias 10 39.002 34,139
Receivables and prepaymenis 1 399.266 24581%
- Exiernal Paymeni Deposils 59 59
rem Cash and cash equivalents 12 311,287 249,644
- 749,614 549.661
= TOTAL ASSETS 1,79%.181 1,137,507
EQUITY AND LIABILITIES
= Equily aftributable to owners
_ share capilal 13 2.797 2797
Retained eamings 240,889 811,357
™ Capitai reserve 14 330,190 12475
i Tolal aquity qifibulable io awners 1,273876 826,629
‘q
Non-cument Habiitttes
Deferred lax 8 107,635 155
fﬁ
Cumrent Habiites
- Payables and accruals i5 365,932 258,153
- Due to Privafisatian Unit 6 18,96% 35,440
Taxation payable 32,749 17,130
- Tetal curent liablitfies 47670 310,723
TOTAL EQUITY AND LIABILITIES 1.799.181 1,137,507
q
Thesa financial siatiements were opproved by the Board of Direclors on Q;ecgm ‘a« (3, Yot
q
On behalf af the Board:
-

- { girecior

) “The accompanying notes farm an integral part of these financial stalemends™
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Guyana Naliondl Shipping Corporation Umiled

{Subsidiary of National Industrial and Commerclal Investments Limited)
Staternent of Comprehensive Income

for the vear ended December 31, 2011

Notes

Revenue 5
Operaling expenses:

Employment costs

Repalrs and maintenance

Hire of vessels

Other operatling expenses

Operaling profil

Other income

Finance costs

Profit belore faxation 6

Taxation 8

Profit after taxation
Other comprehensive income net of tax:
Amortisation of revaluation reserve

Deferred tax on revaiuvation reserve

Net other comprehensive Income for the year

Basic eamings per share in doliars 7

"The accompanylng notes form an integral part of these financlal statements”

201 2010
G$000 G$000
812,633 400,605
179,874 158,368
96,703 79.260
172,332 133,509
207,747 164,308
656,656 535,445
155,977 45,160
6,159 21,431
(2,759) (1,788)
159,377 84,803
67,293 39,078
92,084 45,728
5,404 -
32,043 -
37.447 -
33 14




Guyana Nallonal Shipping Comporalion Iimied

{Subsidiary of National Industdal and Commercial invesimenis Limited)

Staternent of Changes in Equity
for the year ended December 31, 2011

Al 1 January 2010

Profit for the year

At 31 December 2010

Reveoluaiion for the year

Amortisalion of revolualion reserve for the year
Amortisation of defemed iax on revoluation
Profit for the year

At 31 December 2011

Share Capitat Relalned
caplial reserve eamings Tokd
G$000 G$000 GS000 GS000
2.797 12,475 765,632 780,904
- - 45,725 45,725
2797 12,475 811357 826,629
- 323,119 - 323,119
- {5.404) 5,404 _
- - 32043 32.043
- - 92.084 92.084
2,797 330,190 940,889 1.273,875

"The accompanying notes form oan integral part of these finoncial stalements'.
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Guyana National Shipping Cotporation Umified
{Subsidiary of Natlonal iIndusirial and Commerclal Invesiments Umited)
Siatament of Cash Fows

for the year ended December 31, 2011
Operaling activilies

Profit before iaxation

Adjustments tor -

Depreciation

Gains on the disposal of equipment
Interesi receivable

Interest payable

Operating profit betore working capiial changes:
{Increase)/decrease in inveniories
increase in receivables and prepayments
Increase In payables and accruais

Cash generated from operaiiors

Taxes pald/adjusied
interest recelved

Net cash provided by operating activities
investing activilles

Acquistlion of properly, plant and equipment
Proceeds from sale of equipment

Nel cash wsed in investing aclivilies
Financing activities

Loan repayments and transfers
Interest payable

Nef cash used In financing dclhrlllnl

Net Increase In cash and cash aquivalents

Cash and cash equivalents at beginning of period
Cash and cash equivalenis as al December 31

Cash and cash equivalents at end of perlod (ses note 1)

201 2010
G$000 G$000
159,377 84,803
45311 35,826
{1.310) -
(4.804) (5.063)
701 1,040
199.276 116,606
{4.863) 3,760
{153,447) {130.890)
107,779 144,866
148,745 134,342
{50.610j {29.322)
4,804 5,063
102,939 110,083
(45,434) (16.144)
1,310 665
(44,124) {15.479)
(16.471) {13.600)
{701} {1.040)
(17172) (14,640)
41,643 79.964
269,644 189,680
311,287 269,644
311,287 269,644

"The accompanying noles form an infegral pari of these financial sialemenis™



Guyana Nallonal Shipping Comporafion Umited
(Sutsidiary of Natlona industial and Commerclal Investmenis Umiled)
Notes to the financial statements

for the yeor ended Recember 31, 20}]

incorporafion and business aclivilles

The Comorailon is a siate-owned enterpiise Incorporated under The Companles Act, Chapler 89:0tand continued
under the Companles Act 1991. The principd activilies of the Corporation are the provision of shipping services,
berihing. storage faciltles and rental of wharves and office space.

New cnd reviyed stundards and Interpretations

Effechive for
Effeciive for the cument year end annudal pefiod
baginning on or
Amendments to Standards afier
IFRS 1 Shorl term Disclosure  Exernpiion - [FRS 7 July 1, 2010
IFRS 1 short term Exernption - IERS ¢ On adoplion of
IFRS 9
IFRS | Trvee amendments to IFRS | - Changes In accounling policies, deemed cost
exemption for event- driven far volue measwement and deemed cost | rale-
reguialed entitles). January 1, 2011
IFRS 3 Amenciments to IFRS3 {2008) Juiy 1, 2010
IFRS 7 Amendmenis as part of Improvements to IFRSs 2010 January 1, 20t 1
1AS 1 Amendmenis as part of Improvemenis to IFRSs 2010 January 1, 2011
IAS 24 Related Party Disclosures January 1, 2011
IAS 27(2008) Amendments os parl of
Improvemenis to IFRSs 2010 July 1, 2010
1AS 32 Clessification of Righis Issues February 1, 2010
145 34 Amendments as part of Improvements to {FRSs 2010 January 1, 2011
New inferpretafions
IFRIC 19 Extinguishing Anancial Liahifties with equity instruments July 1. 2010
Amendments to Inlerpreialions
IFRIC 13 Amendmenis as part of mprovemenis lo IFRSs 2010 January 1, 2011
IFRIC 14 Prepayments of a Minimum Funding Requrement January 1, 2011



Guyana Nailonal Shipping Cormporaiion Umited

(Subsidiary of Nationdl Industial and Commercial Investmenis Limlted)
Notes to the inanclal statements

for the veqr ended December 3], 2011

2 New and revised standards and Inlerpretofions-conf'd

Avaflable for earty adoption tor the curent year end

Effeciive for
annual period
beginning on or

New and Amended Standards atter
IFRS 1 Removal of Fixed Dates for Arst-iime Adopters July 1, 2011
IFRS 1 Severe Hyperinfiation July 1, 2011
IFRS 7 Enhanced Detecogritian Disclosure Requirements July 1, 2011
{FRS ¢ Anancial iInstruments: Classification and Measurement January 1, 2015
IFRS 9 Addiffons for Ananclal Uablity Accounting Jarwary 1, 2015
iIFRS 10 Consofdated Ananciat Statements January 1, 2013
IFRS 11 Joint Arangemenis January 1, 2013
IFRS 12 Disclosure af interests in Other Enfities January 1, 2013
1AS 27(2011) Separate Anancial Statements Jarwary 1, 2013
IAS 28{2011} invesiments in Associales and Joint Venlures January 1, 2013
IFRS 13 Falr Value Measurement January 1, 2013
IAS 1{2011} Amendments {o LAS 1 - Presentalion of Other
Cormprehensive Incame 1 Juky 2012
lAS 12 Amendments 10 1AS 12 - Income Taxes Jaruary 1, 2012
1AS 19 Amendments ta |AS 19 - Emplayee Beneflits Jarwary 1, 2013
New inferpretafion
IFRIC 20 Stipping Costs In the Production Phase of a Surface Mine January 1, 2013

The campany has not apted for eorty adoption.

The standards and amendments that are expected ta impoct the Company's accounting polcles, when adopled,
are expiained beiaw.

IERY 7

The amendments to IFRS 7 increase the disclosure requirements for iransactions invalving transfers of Bnanclal assets
and are Intended a provide grecter transparency around rsk exposures when a financla asset Is fransferred. The
drectors do not anficipatle thal these amendments to IFRS 7 wil have a significant eftect on the Company’s
disclosures.

IFRS 9

IFRS 9 was issued in November 2009 and was inially required ia be cpplied from 1 January 2013. However, new
requirements were added In November 2010 and the revised date for adoption Is now 1 January 2015, This
standard specifies how an enlity should classify and measure ifs financial assets.

The opplication of IFRS 9 may have significant Impact on the amounts reporied In respect of the Comparny's
financial assets and financial lablitles. However, # Is not practicable o provide a reasonable estimote of that effect
unill a detalled review has been completed which will be done In accordance with the standard when adopted.

When adopted, the standard will be applled retrospectively in accordance with IAS 8.



Guyana Nafional Shipping Carperation Umited
(Subsidiary of Natlonat indusirial and Commercial Investments Limited)
tNotes to the financid statemenis

for the veor ended December 31, 2011

2 New and reviied standards and interpretaions-Confd
IERS 13

iFRS 13 esiablshes a single source of guidance for falr value measwements ond disclosures about falr value
measurements. The Siandard defines fair value, esiablishes a framework for measwing falr vaiue, and requires
disclosures aboul falr vaiue measuremenis. It apples to both Ainancia instrument ilems and non-financlal instrument
items for which other IFRSs require or permit falr value rmeaswrements and disclosures about far value
measuraments, except In specified circumstances.

When adopied, the application of the new Standard may affect the amounts reported in the financial stalements
and resull in more extensive disclosures In the financlal stalemenis.

1AS 1

The amendmenis fo IAS 1 retain the oplion to present profit or loss and other comprehensive Income In efther a
single stalemeni or in two separals but consecutive statements. However, the amendments to (AS 1 require
additiona disciosures o be made in the ofther comprehensive income seclicn such that ilems of other
comprehensive Income are grouped Into two categores: {a) lfems thal wil not be reclassified subsequenily to profit
or loss; and [b) Hems that wil be reclassified subsequenily o profit or loss when specific condifions are met. Income
tax on fiems of olher comprehensive Income is required fo be allocaled on the same basis.

The presentation of items of olher comprehensive incame will be modified accordingly when the amendmenis are
applied In the fulure accounting perlods.

A3 12

The amendments 1o IAS 12 provide an exception 1o 1he generd principles in the siandard that the measurement of
deferred 1ax assels and defered tax abilifies should reflact the tax comsequences that would folow from the
manner In which the enilty expecis o recover the camylng amount of an assed. Speclfically, under the
ametdments, investmen! properties thal are measwed using the far value model are presumed 1o be recovered
through sale for the puposes of measuring defeffed ioxes, unless The presumpiion s rebulied In certain
drcumsiances. The drectors anficipaie that the applcalion of the amendments in fulure accouniing perods may
result in adjustments to the amounts of deferred tax Iabilities recognised In prior years. However, the direciors have
nol adopled lo perfoimed a delaled analysls of the Impact of the application of the amendments and hence
have not yet quantified the extent of ihe impact on these financial siatements as ihis wit be done In accordance
with ihe requirements of the standard when adopled.

Apart from The foregoing, none of the above new standards, Inierpretations and amendments 1o standards s
expecied lo have a signfficant impact on the Company's accounting policles when adopted.



Guyana Nofional Shipping Corporation Umited
[Subsidiary of Nationd Indusiia and Commercld Invesiments Limlted)
Notes to the financial sictements

for the vear ended December 31, 2011

3
(@

(b)

(©)

(d)

(e)

Summary of significant cccounfing policies

Siatemant of compliance

These fnancial statemenls have been prepared In accordance with the Inlemationa Ananciad Reporing
Stondarcts. These standards were Issued by the Intemational Accounting Standard Board and odopied by the
Institule of Charfered Accounlanis of Guyana.

Basis of preparafion
These financial siatements have been prepared on the historica cost convenlion and modified for the revaluation
of cartain non current assets. The principd accounting policies are sel out below:

Revenue and expendiiure recogniiion

Revenue is measwed at for value of the consideralion recelved of recelvable nel of sales taxes and refums.
Experses are recognised on an accnud basls.

Properly, plant and equipment

liems of property, pkant and eguipmeni are measured al cost less accumulaled deprecalion and any
accumuiated impalmment losses. Deprecialion Is charged so as lo alocale the cost of assels less their jesidud
vawes over thelr estimated usahui Fvas, using the stradght ine method.

The depraciafion rates are as follows:

Land and bullkdings 2%-4%
Costd crafts 14%
Molor Vehicies 25%
Piant and Machinery 7.5% 0%
Office Equipment 10%- 12.5%
Compuier & Accesscries 20%-25%

Assefs are reviewed for impaimmeni whenever there is objeclive evidence o Indicaie thal the camying amount of
an asset Is greater than lis estimaied recoverable amounl. The excess of the camying cmount above the
recovercble amount is written off 1o the statement of income.

The gan or loss arsing on the disposal o relirement of an Item of property, plani and equipmeni Is determined a
the difference between the sale proceeds and the camying amount of the asset and Is recognised in the stalement
of cormprehensive Income.

Foreign Cumrencies

Foreign cuency transactions during the year ore transkaied ai ihe exchange rales prevaling at the daile of the
trarsaction. Al the end of the reporiing perod, assets and fablliies denominaled In forelgn cumencles are
tramslated Info Guyana dolars at the exchonge rotes nuiing af that date. Gains and losses resuliing from the
seifternent of transoctions and from the trarsiation of monelary assets and Iobiities denominaled In foreign
cumrencies, are recognised tn ihe profil or loss for the period, excep! for exchunge differences ariing on non-

moneiary assets and Iabillies where the change in far value are recogrised In the statement of comprehensive
incoma.



Guyana Naflonal $hipping Coporalion Limtled
(Subsiciiary of National Industiat and Commercial Invesiments Limited)
Notes ta the financlal statements

forf the veqr ended December 31, 2011

3 Summary of significant accouniing policies-confd
{0 Taxafion

Income lax experse represents the sum of the iax curently payable and deferred fax.

Curent jox

The tax curently payable Is based on taxable profit for the year, Taxable profit differs from profit as reporied In the
slatement of income because it exchudes itemns of iIncome or expense that are faxable or deduciible in other years
and 1t further excludes ilems that are never taable or deductible. The campany's fiabllty for curent tax s
calculoted using tax rates that have been enacted In Guyana at the end of each reporting period.

Deferred fax

Deferred tax Is recognized on temporary differences between the camylng amounts of assets and fiablfities in the
financiad statements and the comesponding tax bases used in the computation of iaxabie profit. Defered fax
lablilies are generdlly recagnized for aff axable temponary differences and deferred tax assels are recognized to
the exient that it is probable Ihat taxable profits wil be avallable against which deduciicle temporary differences
can be utiized.

The camrying amount of defered tax assets is reviewed ol the end af each reporting period and reduced to the
extent that it Is no longer probable that sufficient taxable profits will be availabie to allow all or part of the asset to
be recovered.

Deferred iax Is calculaied at the tax rates that are expected to gpply in the perlod when the liabllty is settied or the
assefs redfized bosed on lax rates (iax laws) that have been enacted or subsiontively enacled by the end of the
reporting period. Deferred tax Is charged or credlied to profit and loss, except when it relales ta ilems charged or
credited to the stalement of comprehensive Income, In which case the deferred tax Is also dealt with in the
statement of comprehensive income.

Deferred lax assets and licbilllles are offset when jhere Is a legally enforceable righl to se! off curen! assels against
curen! fiabiities, and when they relate ta Income taxes levied by the sarne faxation authorlly, end the company
Intends o setlle its current lax assets and iabiities on a net basis.

{o) FAnaonclal Babities
The Company’'s financicl tablitles cre classifed as other financid fabilties.

{h) Cash and cash equivalent

Cash and cash equivalents are held for the pumpose of meeling shor-termn cash commiiments. These are readily
converlible to known amounts of cash, with moturity dates of three (3) months or less.

(1) Classification as debt or equity

Debt and ecuily instrurments are classified as elther financial labilties or as equily In accordonce with the substance
of he contraciuadl amangement.
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Guyana Naflondal Shipping Corporaion timited
[Subsidlary of Natlonal Industrial and Commercia invesiments Limited)
Noles 1o the finandd statlerments

far ihe year ended December 31, 2011

3 Summary of significant accounting policies-confd
Classificafion as debt or equily con'l

Other financial labillies, inchuding borowings, are irdticly measured at falr value, net of ransaciion costs.

Oiher inancial kbilitles are subsequently measured at amorilsed cos using Ihe effective interest method; Interesi
expense Is recognised on an effective yleid basls.

The effeciive interes) method Is a method of cdculating the amortised cosl of a financial llablity and of allocatling
interest exparse over ihe relevant period. The effeclive Inlerest rale k the rate that exactly discounls estimaled
fulure cash payments through the expected life of the financial labifty, or where appropriale, a shorer period.

The Company defecognizes financidal labilfies when ihe company’s obligations are discharged, concelied or
expire.

() impairment of tangible assels

Al each reporiing date, the company reviews the camylng amounts of Hs iangble assels {0 delemmine whelher
there is any Indicalon thal those assets have suffered an impalmneni toss. If any such Indicallon exisis, the
recoverable amouni of the assel Is esiimated In order io determine the exient of the impament loss {if any).
Where i1 [s not possible to estimate the recoverable amount of an individud assel, the company esiimates the
recoverable amount of the cash generaling unit o which the asset belongs.

Recoverable amouni Is the hgher of falr value less cosis 1o sell and vaiue in use. if recoverable amounit of an asset
is estimated 1o be less ihan its recoverable amount, an Impdlment ioss Is recognized immediately In the profll and
loss, uriess the relevant asset is canled at a revalued amount, in which case the impaiment loss is ireated as o
revaiuation decrease.

(k) Borowings cost
The Company’s bomowings are for working caplicd purposes. For this purpose all borowing cosis are recognized In
the profit and loss in the period In which they are incumed.

(1) Provisions
Provisions are recognised when the Company has a present obligation flega or constructive) as o result of a past

even), if it s probable 1hat the Company Wil be required ta settle the obligation, ond a refiable estimale can be
maxde of the amount of the obligation

The amount recognised as a provision Is the best estimate ol the consideration required to seltle the present
obligation at the end of each reporting period, takdng Inlo account the ks and unceriainiies sumounding the
obligation.

{m) Inveniones

inveniories are vaiued ot the lower of cosi and net reaiisable value using the first in first out (FAIFIO) method.



Guyana Nafional Shipping Corporation Umited
(Subsidiary of National Industital and Commerclal Investments Lirmited)
Notes 10 the inanclal sialements

for the vear ended December 31, 2011

3 Summary of significan} accounding policles-confd

(n) Derecognifion of financial assek
The Company derecogrises a financial assel only when the coniractudl ghts io the cash flows from the asset
explre; or it transfers the Ainancial assel and substaniiclly all the dsks and rewards of ownershlp of the asset o
another enfity. if the Company neither iransfers nor retains substantially all ihe risks and rewards of ownership and
confinues to coniral the framsfemed assel, the company recognises lis relained inlerest In the assel and an
assockated lablity for amounts it may have to pay. If the company refains subsianiially all the risks and rewards of
ownership of a fransfemed financlal asset, the company coniinues to recognise the financial csset and dlso
recognises a colaleraiised bomowing for the proceeds received

(o) Pension Scheme

The Comporation participales In a defined pension scheme for its empioyees. The conirlbufons are heid In a trustee
administered fund which is separate from the Corporation's assets.

An aciuardd vauation as al 31 December 2009 reveded a past service surplus of G$0.352M. However the
propartion of IKis relating 1o the corporation has not yet been ascerlalned.

The octuarles recommended that participating companies continue 1o conirlbute at the curent rate of 7% of the
members' salares up {o $2.880 per annum and 13% of the members' salarles In excess of $2,880 per annum.

During the year the Comporaiion's conidbulion o the Scherme was G$5.689M (2010-G$3.302M).

with regards to the corporation’s compliance with Infemational Accounting Standards 19 Employee Benefils, the
Corparation estimates thatl there would be Insignificant {if any) net benefit obligations ofter iaking into account the
fatr value of the plan's assets. Also, the current service cost is a falr reflection of the cost to the Corporation.

The next ocluarial valuation Is due o be dong on or before December 31, 2012,

4 Ciflcal accouniing judgements and key sources of estimafion uncerfainty

In the application of the Company's accouniling polcles, which are described in note 3, the direciors are required
fo make judgemenits, sstimales and assumplions about the carrying amounts of assels and fabiitles that are not
readlly apparent from other sources. The eslimates and associated assumptions are based on historlcal expefience
and other factors that are considered {0 be relevant. Actud results may differ from these estimales.

The estimotes and underlying assumphions are reviewed on an ongolng basts. Revisions to accounting estimales are
recognised In the period in which 1he esiimate is revised if the revision affects onty that perdod or In the perod of
the revislon and future perods If the revision affects both curent and future periods.

Koy sources of esiimation uncerhainly

The following are the key assumpfions conceming the future, ond other key sources of estiimation uncertainty at the
reporing dale ihat have a sigrificant risk of causing o material adjustment ta the camying amounts of assets and
labiiies n the financlal statements:

n



Guyana Naflonal Shipping Corporation Umiled
{Subsidiary of Nationd Indusirial and Commmaercial Investments Limited)
Notes to the inancid siatemenis

Crifcal accouniing judgements and key sources of esfimafion uncesrdainly-confd
Koy sources of esfimafion unceriainty con't

i) Useful lives of Propeily, plant and equipment

Management reviews the estirmotied useful fves of property, plant and equipment at the end of each year to
dstemine whether the useful lves should remaln the same.

i) impaiment of inancial assels
Management makes judgement at the end of each reporiing period to determine whelher financlal assels are
Impared. Ananclal assets are impaired when the carrying value is greater that the recoverable amount and there
Is cbhjective evidence of Impamment. The recoverable amount s the present value of the future cash fiows.
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Guyana Nalional Shipping Corporation Limited

{Subsiciiary of Nalional Industrial and Commercial Investments Limited)
Noles o tha financlal siaternents

for the veor ended December 31, 2011
2011 2010
GS000 GS000
5 Revenus
Revenue represents the value of goods and services sold to ihird parties and
related companies as shown below:
Handiing/stevedaring 281,643 150,693
Rental 98397 85,258
Freight 26B.644 218,652
Agencies 39,197 37.482
Hire~carge handling equipment 49,225 31,327
Others 63,998 44,466
Starage i1.529 32,727
812,633 600,605
& Profit belore taxation 159377 84,803
Afler crediting:
Interast received 4,804 5,285
ARer charging:
Employment costs (q) 179.874 158,348
Hire of vessels 172,332 133,509
Depreciation 45311 35826
Direclors emoluments | c) 645 340
Auditors’ remuneratian (b) 1395 1,273
(a) Employment costs
Salaries and wages 147,355 130,299
Other staff costs 25,712 22,616
Pensian 6,807 5.453
179.874 158,358
(b) Auditors' remuneration:
Audll services 1,395 1,273
{ c) Directors' emoluments
Chairman 120 120
Four direciors sharing equally 480 240
One directors 45 -
645 340
7 Basic eamings pes share
Calculated os follows;
Profit after taxation 92,084 45,725
Ordinary shares issvad and fully paid 2797 2797
Basic eamings per share in dollars 3 14

13



Guyana Natlonal Shipping Corporation Limited
(Subsidiary of Naliana! Industial and Commercial Investments Limited)
Notes fo the financial stalements

for the veor ended December 31, 2011
2011 2010
G000 G$000
8{a) Taxalion
Reconciiation of iax expense and accounling profit
Accounting profit 159.377 84,803
Comoralion tax at 30% [35%) 47,813 33921
Add:
Tax affect of expensas not deduclible In determining taxable profils
Depreclafion for accounting purposes 13,593 12.539
41,407 44,460
Deduct:
Tax effect of depreciation and other allowances for tax purposes 11,347 16,779
Corporalion 1ax 50,060 29,681
Excess provision made 8,035 3091
Property fax 7892 6,306
Capitol gains tax 242 -
Deferred tax 1,044 -
Tax expense 67,293 39.078
Recognlised In the profit or loss:
Cumrent 546,249 39.078
Defered 1,044 -
67.293 39,078
8(b) Componenis of deferred tax asset:
2011 2010
Fixed
assely Total
G000 G3000 G000
As at 1 January 155 155 155
Defemred tax on revaiuaiton 138,480 138,480 -
Changss in iemporary differences 1.044 1,044 -
Movement charge to profit or loss (32.043) (32.043) -
Al 31 December 107,635 107,635 155
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Guyana Nationat Shipping Cotporation Limited

(Subsidiary of National industriai and Commercial Investments Limited)

Notes 1o the financial stalements

for the ygar ended December 31, 2011

? Propeitly, plant and equipment Machinery, Work-In-
land & Plant & Motor progress
Bullding (Bond) equipment Vehicles equipment Tola!l
GS000 GS000 G 5000 G$000 G$000

Costs/valugiion
Al January 01, 2011 567,898 440,517 26,123 11,271 1,045,809
Revaluation an,oz - - - 371,102

939,000 440,517 26,123 11,271 1,416,911
Additions 3,033 365,293 4,800 1,308 45,434
Disposals - (5,080) - - {5.080)
Al December 31, 2011 942,033 471,730 30,923 12,579 1,457,265
Accumulated Deprecialion
At January 01, 2011 90,496 344,744 22,723 - 457,963
Depreciation written back {50,496) - - - {90.496)

- 344,744 22,723 - 367,467

Charged for the year 15,73% 27.16 2,465 - 45,311
Wrlte back on disposais - (5,080} - - {5,080)
At December 31, 2011 15,731 346,780 25,188 - 407,498
Net Book Valye
At December 31, 2011 926,302 104,950 5,735 12,579 1,049,567
Al December 31, 2010 477,402 95,773 3,400 11,271 587,846

Certaln assefs were revalued by the directors on 26th May, 1976 to bring them in jine with the value in the books
of the previous owners. Subsequently, the laund and buildings were revaived ot 1st January, 1982 based on

independent professional advice.

15



Guyana National $hipping Comporation Limlted

{Subsidiary of National Indusidol and Commercial Investments Limited)

Noles o the financial slatements
fot the vear ended December 3], 2011

10 inveniories

1t

12

Stores
Impciment allowance i)

fi) represents provision made for obsolete Hems.
Receivables and prepayments

Trade receivables

Due from Government entilies

Other recetvables
Prepayments

Less: provision for iImpaiment (a)

{a) Provision for impaiment-individually assessed

Opening balance
Impairment allowance for the year
Recaoveries

Closing balance

Cash and cash equivalents

Savings [a)

Cash on deposi

Foreign exchange account

Business Cash Managernent account (b)

Curreni accounl
Cash in hand

{a) Interes! is eamed al an average of 4.5% per annum.

{b) Interest s eamed at a rate of | 0% 1.2% per annum

Qverdratt interest during the year were charged al 12.50% to 18.25% per annum.

18

20m 2010
G$000 G$000
43,186 38323
i4.184) {4.184)
37.002 34,139
282,106 137.323
117.597 114,576
8,260 217
1,578 1,230
409 541 255,246
(10,275) (9.427)
399,246 245819
9.427 7.795
1,030 1,632
(182) -
10,275 9,427
164,274 145,602
- (38)
44,105 22,469
8.006 7942
94,902 93,589
- 100
311,287 249,644




Guyano Nalional Shipping Comporation timited
{Subsidiary of Nafional Industrial and Commercial Investments Limited)
Notes {o the financial stalernenis

for the year ended December 31, 2011
2011 2010
13 Share capiial
Authorised
Number of ordinary shares 4,000,000 4,000,000
GS5000 GS$000
Issved and fully paid
2,794,644 Ordinary shares @ $1.00 each 2.797 2.797
Par value of ordinary shares G$ 1.00 each
Fully paid ordinary shares carrying ane vote per share and a right 1o dividends.
2011 00
G000 G$000
14 Capitol reserve
Al 1 January 12,475 12,475
Galn on revaluation of land and bulldings net of delemed lax 323,119 -
Amortisalion of reserve (5.404) -
Al 31 December 330,190 12.475

This reprasents the difference between compensation price and the valuation of fixed assets at 26 May, 1974
and the sumplus on revaluation of land and building at ! January, 1982 and 201 1.

This reserve is non-distriibutable.

M 2010
G500 GS000
15 Payables and accruals

Trade payables 275,673 214,449

Due 10 government enfifies 3898 -
Accruals 25907 2,549
Advance payment received fram cuslomers 60,454 21,155
345,932 258,153

The average credit period on purchases of certain goods ranges from 30 1o 90 days.
Nointerest Is charged on fhe trade payables.

The Company has financial risk monagement policies in place to ensure that all payables are paid within the
credit fime frame.

17



Guyana Naftonal Shipping Corporafion Umited
{Subsidiary of National Industrial and Commercial Investments Limited)
Notes to the financial statements

for the vear ended December 31, 2011
18 Due fo Privafisation Unit 2011 2010
G$000 G$000
At 31 December 18,949 35,440

17

18

Tha amounts afe repayable within one year.

The amount i payable for the acquisiton af the Guyana Phamoceulical Carporation Umited's properiies
located at La Penlience, Greater Georgetown. The balance of the purchase piice plus interest at the rate of 8%

per annum should be repaid in quarterly installments in arears over a ten (10} years pericd commencing on the
291h September, 2000.

The purchase price of this property is Three Hundred Millon Guyana Dollars {G$300,000,000).

During 2004 the loan repayment schedule was revised after a lump sum payment for Sixty Million Guyana Dollars
{G$40,000.000) was made by 1he Corporation. The interest rale was adjusied fo 5% per annum.

In August 2009, a payment for Thirty Millon Guyana Dollars {(G$30.000,000) was paid to the Privalisation Unil.

The Company debt to the National indusidal and Commercial Limited was restruciured via Board approval on
March 12, 2010. The penally interest of Fourteen Million Guyona Dollars (G$14.000,000) resulling from
late/ouistanding payments was walved by NICIL to support the Company's finoncdal position. NICIL has
consolidated the balance of Thity Milion Guyana Dollars (G$30.000,000) which was due after the payrment
received on December 31, 2009, and the remaining balcnces due after 1 August, 2009 which amounts to a total
indebiedneass of Ffty Two Miillon Guyana Doilars {G$52.000,000). NICIL will amoriise the Fity Two Million Guyana
Dollars {G$52,000,000) over two years efteciive January 2010 ol a reduced Interest of 3% per annum. In August
2010, a payrnent of Thirteen Million, Six Hundred Thousand Guyana Dollors (G$13,600,000) was paid fo NICIL.

The company did not repay the full amount of the loan at December 31, 2011 as was indicaled in the
arangement in August 2010, During the yvear the Company paid Sixteen milflon, four hundred and seventy one
ihousand dolkars. (G$14,471,000).

Pending liligations

There are several pending litigations against the company for which the company’s exposure,
if any. has not yet been detemmined.

Confingent llabiliias

Bait bonds infavour of High Court of Supreme Court of Justicalure Admiralty

Jurisdiction. 1,900 1,900
Perforrnance bond/ bank guarantee in favour of:

(i) Guyana Sugar Corporation Inc. 4,280 4,280
(i) Controller of Custorns and Excise 9.500 2,500

18
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Guyana Nalional Shipping Comporalion Limited
{Subsidiary of National Industrial and Commercial Investments Limifed)
Notes to the financial statements

for the vear ended December 31, 2011
2011 2010
GS080 G3000
17 Capital commiiments
Approved ond conlracted for 108 28
20 Relaled pardy transaclons and balances

m

()

{iv)

Partles are cansidered 1o be related it one party has the ability 1o conirol the other parly or exercise significant
Influence over the other party in making financial and opemtional decisions.

Listed below are transaclons with related parties.
Parent company

Loans payable 18,949 35,440

Loan from NICIL for acquisition of property, interest is charge ot 3% per annum.
The balance was to be fully repaid at December 31, 201 1. See note 14 for delails.

Related Govemment entifies

Amounfs due fram 117597 114,576

Amounts due to 3,898 -
Limited - ultimate parent company =000 3B e

{i)) Accounis payable 3,898 -

{ivl Accounts receivables 117,597 114,576

No provision was made for baiances due from related parlies.
No interest is charged on balances with reloled parties.

Guarantees infavour of relatad companies

Guyana Sugar Corporation (nc. 4,280 4,280

Key Management personnel

(@) Compensation paid

The cormpany's 13 {2010 - 13) key management personnel comprise its managing directar. other directars and
managers.

The remuneration paid to key management persannet for the year was as follows:

Short ferm employee benefits 18,595 20,870

Post ermployrment benefits 171 17t

{b) Diraclors fees- see note & 445 340
19



Guyana Natlonal Shipping Corporation Limbed
(Subsicllary af Natfonat Industrial and Commercial Investments Uimited)
Notes to the financial statermnents

for the veor ended December 31, 2011

21 Analysls of financlal assebs and Hablittes by measurement baasls

Other
Ananclal assets
Loans and and llabliiies ot
recelvable amortised cost Tolal
G3$000 GS000 G5000

31.12.2011
Asseb
Receivables and prepayments 399.266 - 399.246
External Payment Depaosits 59 - 59
Cash and ¢ash equivalents - 311,287 311,287

399.325 311,287 710,612
Uiablifies
Payables and accruals - 365,932 365,932
Due to Privatisation Unit - 18,969 18,969
Taxation payable - 32,769 32,769

- 417,670 417,670

31.12.2010
Assels
Recelvables and prepayments 245819 - 245819
External Payment Depaosits 59 - 59
Cash and cash equivalents - 269.644 249.644

245878 269.644 515522
Uahillies
rayoples and accruais - 256,153 295,103
Due 1a Privatisation Unit - 35,440 35.440
Taxafion payabie - 17,130 17,130

- 310723 310723

22 Hnanctal risk management
i i rish f obiect

The company's management monitors and manages the financial risks relating to the operalions of the company
through infemal risk reporls which analyze exposures by degree and magnilude of risks. These risks inciude ,market
risk {cumrency risk, interest rate risk and price risk), credl sk and Gquidity risk.

The campany seeks o minimise the effects af these risks by the use of lechniques thal are gavemed by manoagem
palicies on foreign exchange risk, interest rate risk and credit risk which cre approved by the board of directors.

The company's managemenl reporls manthly ta the board of directors on mallers reialing ta risk and
management of risk.

b
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Guyana Nationa Shipping Corparafion limbed
PSubsidiary of Nattondl industial and Commedcial tnvestrnents Umited)
Notes fo the finonclal sialements

for the vear ended Decembet 31, 2011
12 Anancial ik mancgement- contd

fa) Market sk

Marke! fsk b the sk that the vaiue of inanckal latrumants will fluctuate as a et of changas In market pdces whether those changes me
causad by lacton specific 10 the individual security of its luuer or facton affecting all securiiies iaded In the market.

The compary's exposne 1o market sk coises fromn ih inancial osseh and Babliiifes.

Manogement continually idenlify, evaluate, and divenity ritk in order fo minimlse the foiat cort of canying such risk.

-

interes! rate rsk

Irforast rate rsk b the rsk that the value of inancial instruments will fucivate due to changes in market

Interes! rates. The company h exposed fa varlous fsks thol are associated with the effecty in inferast rates, This iImpach direcily on its cosh
flows,

The company is expotad o Interes!t rate dik but the Company's seraltivify to intesest Is Immateda os its inanclal Instrumenis are substantialy
at fixed rates. The Company's exposure 1o Interest tote sk on financial cush and Babiitles ore st ed bekow:

indares] rsk fables
Averuge
Intered rote 31.1220M
% Non-interest
Loesu becing Toda
G000 G000 G000

Assels
Receivables and prepayments - 399.244 9,286
Extemd Payment Depoiits . 5 59
Cuosh and cosh aquivaienh 1.0to 40 311,287 - 311,287

311,287 99325 710.612
Liabdiifles
Payables arnd accruals - 355,932 345,932
Dus 1o Pivafation Urs¢ .00 898 - 1898
Taxation payable - A7 85 2740

18787 IPR.T0N 417.470
Indesett sernitivify gap 292318
- —— '}
Mahsing
31.12.2010
Average Within Non-infetest
Inberest rate ] yesit becring Iokd
- G3000 G3000 G000

Asseds
Recelvabiles and prepayments - 245819 245819
Edemal Payment Deposiia - 59 59
Cmh and caosh equivaents 1.75l0 45 249,544 - 267,544

249,644 245878 515522
Uabififies
Payables and occnals . 258,153 258,153
Due o Pivotisation Unit .00 35,440 - 35,440
Toxaiton payable - 17,130 12,130

35,440 275,283 M7

Interest sensitivity gop 234,204



Guyana Nallonal Shipping Corporafion Umited

{Subsidiary of Naflonal industrial and Commercia! Investments Umited)
Notes to the financal siatements

for the vear ended December 31, 2011

23 FRnanclal sk managemosnd - cont'd
fo) Market risk-cont'd

fl) Curency risk

)

The Company’s expotura to the effects of fluctualions In forelgn cumency exchange rotes arise mainly
from forelgn payabiles. The curency which the Company is mainly exposed to is United Stgles Dollar.

The aggregale amounts ot assets and llabllifies denominated in curency other than Guyana dollars are oy
follow:

2m 2010

G000 GS000
Assels 265,529 110,520
taoblifles 192,763 192,419
Forelan curency sensitivity analysls
The following table detalls the Company's sensifivity fo a 2.5% increase and decrease in the Guyana
dollar {GYD) agaimut the United States dollar [US$).
The semittvity anatysis Includes only outstanding torelgn cumency denominated monetary iterns and
adjusts their fransiofion af the period end for a 2.5% change in foreign cumency rales. A posiitve
number Indicates an increase n profit where the US$ sirengthens 2.5% agalnst the GY$ For o 2.5%
weakening of the US$ against G$ there would be an equal and opposite impact on the profit, and
the balances below would be negative.

on 2010

G000 G3$000

Potenfial impact 1,819 2,047

Price risk

Pdce rsk is the sk that the value of Ainancial Instruments will fluciuote as a result of changes In markat
prices whether thosa changes are cauaed by facton speclfic to the individual security of its lssuer or
facton affecting d securities foded in the markel. Management confiruciy identifies the risk and
divedsifies ihe porifofio in order to mririmize the risk.

The Company is not significantly exposed to other price risks,



Guyanda Nationdl Shipping Corporation Limited
(Subsidiary of Nafiond Indusital and Commercial ivvestments Umited)
Ncias to the Bnanclal

(O I} Yeur ontaag Dacempe,

22 financid risk management - conl'd
(b} Uquicdiy risk

Liquidity risic is the risk that e company wil encounter difficulty in maising funds fo mest ils commitments associcted with Rnancial
irstruments.

The company manoges its Bquidily dik by maintaining an appropriate level of resources In liquid or near lquid fom.
The folowing tabie shows the distibution of assals and llablifles by maturity:

Mahaing
3132301
Within | year Ioiof
OnDemand DBua3l-2mihs
G3$000 GS000 G3000
Asnsels
Receivables and prepayments - 399,264 I99.266
Exdemal Payment Depasils - 59 59
Cash and cash equivatenis 311,287 - 3,287
311,287 399,325 710,612
Licbilities
Payables and accruals - 365,932 345,932
Due to Privatisolion Unlt 18,969 - 18,949
Taxation payable - 2,767 32,769
18,969 398,701 417,670
Net assels 292,318 424 W2942
Maluring
31.12:2010
Within 1 year Tolat
OnDemond Due3-13mihs
G3000 G5000 G3000
Assalz ‘
Receivables and prepaymenis . 245,819 245,019
Extemad Faymant Dapaosits - 59 59
Cash and cash equivalents 248,644 - 268,544
268,644 245,878 514,522
Liabditles
Payabies and accruah - 258,153 258,153
Oue ta Privalsation Unit - 35,440 35,440
Taxalion payable . 17130 17,130
- 310,723 0,723
Net assehy/ {fabiffies) 268,544 (84,845) 203,799




Guyana Nafioaal Shipping Corporaflon Umited

Bubsidiry of Netional Indusiricl and C L Umbed)]
Holes to tha Enoncig] stalemenis

fxr the yace ancec Decambar 31, 2011

2t Aranclal vk ! - confd

{c) Croditisk

Credi risk i the ik thal financial Jon arbes from tha fallwre of o cusiomer 10 maat its obiigaftons under o contract. i arises in the case ol the compary,
principaly from cazh and by

Cash and bank Includes bab hvaid of Bnencial Insfutions. Thase bartis have been atessed Dy the Direcion
as bedng cradit worthy, with very strong copactly 1o masl Tl cbliipations as thay il due.
The redated Hsk s thamiore consicared vary low.

For tvables, the y has jed a policy of only dealing with reputable cusiomen o ¢ moans of miligating he risk of financic! loss from
defaulis.
The campany’s axpasure to credi risk b continuously fored to thal s are o

M Ipleitly Hors the yiis of credi riik partiolio,
Tha company doat nol hove any sgnificant credll risk exposure 10 any single counberporiy or any group of
couwnierpartiss having similcr charocterisiics.

Maxirmum axposure o credil rdek withowd taking eccount of any collaierd) and olher credit enhancements.

The kaivie beiow thaws the C r's d T SN o creedll risk.
N 10

Grow maximum exposiie: 3000 G000
Recaivables excluding propoy 30137 233,141
Extamal Payment Dapastis » »
Cash and cosh equivalenh 311 287 249,444
Tobal cred! risk axposure 412473 504,844
Where fingncial Insin s aw d ol faly vakse the armounts shewn ahove reprasent the cumen] crodit sk
oxpornure but nol e maodmum ik asponre that could arte In the future s 0 result of changes in vahves,
Concenirafion of risk ¢ by geogmphlicol region o delalled in the following:
fo) Geogrophical secion

The campary's crodit after Toking accouni ol credit kas provis 4 byt before kking Inta aocoun oy collatoral heid

and other credlt enhancemenis, can be onalyzwd by the following gacgraphical mcian based on the Country of domicie of counlerpartiex

o0 w0
G300 G300
Guyana 449,430 348,551
nesmag ionol 163,243 134,313
412,473 304,864
Agelng of credll sxposure
Debicrs jaxchxding prepayrments) 30t 327 235,141
The above bolances ame canmed 03 folows
Curent 11,07 117,540
Post due bwt not impaired ¥ 108,174
tmpctrod oxs | AT
o, _pat
SEERLS £33 1T L AN, - s vy B ENH NCH
21-120 doys 27,404 75z
121-180 dewys 42,575 32,452
139,981 108,174
I
10,278 ».427
10,274 .47




Guyara Nafional Shipping Cosporafion Umited
BSubsiciary of Natlenal industrial and Commarcic) investmants Umfted)
Nodes o the [inancial datermants

for the voor ended Docember 31, 2011
23 Caopiial sk managemornt
The Comparny manoges s caplial lo snsge that i wil be able ko confinue as a geing concam while

maximitng the retum lo siakaholders ihrough the opitmixation of the debl and equity balance.
Tho Comparry's overall sirakegy rematns unchanged trom 201,

The capitd sructhura of the Company consists of cosh equivaisnh and equily comprising issued capiiil, reserves and retcined samingl.
Geoaning rotio

The Company's managemen| nevigrws the capiial structure on on on-going basis, As part of this review, managemend comicien the cost of captial and the
risks amocialed with eoch cass of coplial

The Company has not set a target geazing ratla .

The gecring ratio al the year end was as lollows:

aom 20
G000 G3000
Dabi 1} 18,949 35,440
Cash and cxsh equivalents (311,267} (269,644}
Nel balance (2208) __ (234 204)
Equity () 1L,273.876 B4

The company has a negative debl structure due 1o higher level of cash and cash aquivalents ihan bafowings,
M Debi It dedined o knng- and shor-bamn bomowing, as delaled n notes 16
@) Equity Includes ail captial and reserves of the Company,

24 Events afler fhe repoiiing period.

Ravenua projeciions for the year 2012 weare not achlaved, mainly os a resull of a reduciion In the handling of coniainenned cargao. This situation was
influencad by the re-schaduling of vamel rolation by fhe Company's main principal, CSAV { Companta Sud Amercia de Vapones) realiing in a reduction in
tonmoge ol Impaoris and axporl cargo handled by the Comparny. The direct leader vamsad call waa suspended In Novemicer 2012 affer the voual smensd dry-
dock This situction gave rise to coslly ransthipmeni of CSAV's impart and axpar] conlainen.

.y
The revenue dream of the agency dividon wa clso reduced affer the Comparny agresd with proposas of i principal to © reduclion in commissions on
Ireight, ecmed by the depcriment, effecilve Augud 2012,

The coosal shipping deparimen aho xaw a recuciion In (s profl margin following the paymen of freight rote iIncrecses to chartered vesseld oparaions
thaing the second hall of the yeor 2012,

On October 4, 2012, the Compeny was awarded Judgamen agatnil one of its lananis kor unpald reniab up 1o Decembers 31, 2012 which amounted 1o fout
Mifion Two Hundred and Aty Stk Thousand, Ona Hundred and Rty Nine Dollars {G$4.254, 159). The Courl hos ordered that the sum be paid In eight (8] equal

monthly Insiciments of Ave Hundred and Thily Two Thousand Dallon {G3532.000) commencing an November 1, 2012 and on the 1d of @ach month
thereofiar.

IS Proxpeci

Plans 1o impr tha Pary’s revenue sdiream wane consiantly purssed diging the year 2012 by the Board of Direcion. Discustions ware held wilth the
Princlpal, CSAVY, on the development of tirategias to wekain «nd Improve the markel-share of availoble cago n Guyana, The pokential of the Companys
lnsuwrance deparimenl wos alio being explored a3 a parl of the company's plan o incrass 1y reverwa and booat proftiobiily.

In arder fo countar the risng chartered vetssl costs and the monopolistic diuation which axists In the coqsial shipping trade, the Company has proposed the
acquisition of a coaskl vessel, which b expecied io posiively Impoct ths Compary's proffiabiilly, This i aiso jo focifiale a greater leved of sficiency in the
movamant of bulk sugar ky the Guyana Sugar Canparation tnc.

Discussions were hald with the Aank of Guycno concaming Rcensing amangements ond expanding the nsurance products of the Uoyds AQency
Deparimeni. Fians i tmprove the cango handiing capabillly of fhe Conmpany through the sirengthening of iy infrastructure and equipmeant isel remalned o
pricetty theoughout the year.
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