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REPORT OF THE AUDITOR GENERAL 
TO THE MEMBERS OF THE BOARD OF DIRECTORS OF THE 

GUYANA NATIONAL SHIPPING CORPORATION LIMITED 
ON THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 31DECEMBER2013 

Chartered Accountants HLB R. Seebarran and Company have audited 011 m) behalf the financial 
statements of Guyana National Shipping Corporation Limited. as set out on pages I to 28 which 
comprise the statement of financial position as at 3 I December 2013. the statement of comprehensive 
income. statement of changes in equity and the statement of cash flows for the year then ended. and a 
summary of significant accounting policies and other explanatory information. The audit was conducted 
in accordance with the Audit Act 2004. 

J\4c111aRen1en1 's responsibilif) 1jhr lhejinancial staterne1us 

Management is responsible for the preparation and fair presentation of these financial statements 111 

accordance with International Financial Reporting Standards. and for such internal control "' 
management determines is necessary to enable the preparation of tinancial statements that are free 
from material misstatement. whether due to fraud or error. 

Audi/Ur's responsibility 

My responsibility is to express an opinion on these financial statements based 011 my audit. I 
conducted my audit in accordance with International Standards on Auditing issued by the 
International Federation of Accountants (IF AC). and those of the International Organization of 
Supreme Audit Institutions (INTOSAI). Those standards require that I comply with ethical 
requirements and plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosure' 
in the financial statements. The procedures selected depend on the auditors judgement. including the 
assessment of the risks or mater"tal misstatement of the tinancial statements. whether due to fraud or 
error. In making those risk assessments. the auditor considers internal control relevant to the entit) ·, 
preparation and fair presentation of the financial statements in order to design audit procedures that 
are appropriate in the circumstances. but not for the purpose of expressing an opinion on the 
eftectiveness of the entity·s internal control. An audit also includes evaluating the appropriateness 
of accounting policies used and the reasonableness of accounting estimates made b:. 
management. as well as evaluating the overall presentation of the financial statements. 
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As required by the Audit Act 200-l. I have reviewed the audit rlan and rroccdurcs. workmg 
papers. report and opinion of the Chartered Accountants. I have also had dctai\cd discussions 
with the Chartered Accountants on all matters of significance to the audit and had earned out 
additional examinations. as necessary. in arriving at my opinion. 

I believe that the audit evidence I have obtained is sufficient and approrriatc to provide a basis 
for my audit opinion. 

()fJinion 

In niy opinion. the financial stalemenls give a true and IUir viev.1
, in all material respects ufthe financial 

position or the Guyana National Shipping Corroration Limited as at 31 December 2013. and of its 
financial perfonnance and cash flows for the year then ended in accordance with International Financial 
Repcrting Standards. 

E1111Jhasis o_li\1aller 

Without qualif)·ing my opinion. I draw attention to note 27 lo the financial statements which explains the 
going concern of the con1pany and note 28 \Vhich explains an ongoing rei.:onciliution bet\veen CSA\' 
(Principal) and the company (Agent) lo reconcile their respective balances. 

/~eport on Uther Legal and Regulato1:1· Req11iren1ents 

The financial statements did not comply with section 346 sub-section I and 2 of the Companies Act 
of 1991. which requires that a Government Company. shal I not later than six (6 J months after the end 
or each calendar year submit to the Minister its audited financial statements. In addition. a copy of 
these financial statements together with the auditors· report shall be rrinted and laid before the 
National Assembly not later than nine months after each calendar year. 

- OFJ:lc. 
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Chartered Accountants/Busine~s ancJ F1nanc1ai Service 

Independent Auditors' Repon 
To the Members of 
C'myana Nation:i.l Shipping Corporation Limited. 

\\Tc ha,·c audited rhe acco111pany1ng financial srarc1ncnts of lluvana NatiLln.11 Shipping 

<..:orporar1on Li1nned., which conipnsc the statement of financial position as at December 3 l. 
201 .1., srarc1ncnr of co1nprchcns1vc 1nco1nc. srarc1ncnr of changes 1n cguit,· and rhe sratemcnr of 

cash flows for the year then ended, and a su1nmarr of significant accounting policies and nther 

explanatory notes as scl our on pages l to 28. 

Management's Responsibility for the Financial Statements 
Managen1cnt 1.s responsible for thr prcparat1nn and fair prcscntarion of thl·sr financial state1nents 

111 accordance \\'1th lnren1anonal Financial Repo1t1ng Standards. Tl11s rcsponsibil1ry includes: 

des1gn1ng, 1mplemrnt1ng and ma1nra1n1ng internal control relevant t0 the preparation and fa11 
presentation of financial srarrincnr:; that arc fn .. ·c frunl 1natcnal n11sstale1nent, \vherher dl1c to fraud 
or error. 

Auditors' Responsibility 
Our rcsponsibilily is to cxpre:-;s an op1n1on on tl1csL· financial statcn1cnts based on our audiL. WL' 
conducted nur audit 111 accordance \.\'1th lnrcrnanonal Standard:-; on Audinng. ThLlSL' standard!> 

require rhat WL' cnn1pl~· with erh1cal rt"gu1rc1nent!' and plan and pcrfon11 the audit to obtain 

reasonable assurance ,.,.·hcthcr the financial statcmcnr.s are free fro1n nlatcnal nnsslatemcnl. 

An audtt involves pcrfonn1ng procedures to obtain audit evidence about rhe a1nounts and 

disclnsurcs in the financial sratcmcnts. The procedures !>elected depend on the aud1rors' judgc1nenr. 

including the assessment of rhc risks of material m1sstatc1ncnt of the financial statements. ,,..,·hcthc1 

due to fralld or error. Jn 1nak1ng those risk assess1ncnts, thr aud1tnr considers internal conrrol 

relevant rp the cntitr's prcparatilln and fair presenrauon of the financial stat~1ncnts 1n order tn 

design audit procedures that arc appropriate in the circum~ranccs, bur nor fLlr rhc purpose of 

expressing an opinion on rhr effccti\•encss of rhe entity's internal control. An audit alsn includes 

evaluating the appropriateness of .accounting pol1c1c.s used and the n:-asonablencss of accounting 

estnnatcs n1adc br 111a11age1ncrn, a:: wl."ll a5 cvaluattng the o\•crall presentation of the financial 

statc:1nrnt!'i. 

V1.lc bclicvl' tha1 the auda t'"\'1dencc \\.'C ha\'C obcaincd ts sufficient and appropnatc tn prcH·idc a ba..~1!-i 

for our audit op1n1on. 

Opiruon 
In our op1n1on the financial statc1ncnt.s gi\'l' a tn1c and f;ur \'1ew, 111 all 1narcnal respects nf thr 

financial pos1rinn of Gu~·ana National Sh1pp111g Curpnra11on Lin1ircd. as at Dccr1nber 3 l, 2l)l 3 

and uf H.S financial perfon11ancl' ;u1d ll~ cash flov.·s for the \'ea.r then ended tn accordance wirh 
International Financial Reporting Standard,.;. 

Inspired Around the World www.hlbrsandco.com 

252 South Ruou Bourda Georqetuw11. l.iuvana. South Arner ice· 
1elephone +592~226·2078/2079 Fax +597·22fi 2078/20/9 l:."ff1dil hlbrsanuco@gma1I cum Wet· www.hlorsa11dco con. 
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Emphasis of Matter 
Wichouc qualifying our opinion, we draw attention co note 27 co che financial statements 
which explains che going concern of che company and note 28, which explains an ongoing 
reconciliation berwecn C.SAV (Principal) and the company (Agent) co reconcile cheir respective 
balances. 

Report on Ocher Legal and Regulatory Rcquiremenrs 
The financial statements did not comply wich section 346 Sub-Sections l and 2 of che Companies 
Ace of 1991. which requires chat a Government Company. shall not lacer than six (6) monchs after 
the end of each calendar year submit co the Minister its audited financial sraccmencs. In addition, a 
copy of these financial statements cogechcr wich the auditors' report shall be printed and laid 
before the National Assembly not lacer than nine monchs afcer each calendar year. 

JfU. R ~£..-.b~ ~ 
HLB. R. Scebarran & Co 
Chartered Accountants 
252 South Road, 
Bourda, 
Georgetown 

December 23, 2014 



- Guvana National Shipping Corporation Umlled 
(Subsidiary of Nalonal lndu1blal and Commercial lnveslmenb Umiled) 
Statement of Rnandal Position - As gt December 31 2013 

2013 2012 
Notes G$000 G$000 ... ASSETS 

Non~cunent ggeh· 
Property. planl and equipment 5 649,758 666.792 .... 
Investment property 346.880 351.165 6 

996,638 1,017,957 

... Cuaent gych; 
Inventories 7 38.204 39.688 
Trade and other receivables 8 456.030 361.599 
Cash and cash equivalents 9 235,716 353.805 - 729,951 755,092 

TOTAL ASSETS 1,726.589 l,ffl.049 - mu!I'( ANP YAllUDIS 

.... W!!llr. 
Share copllal 10 2.797 2.797 
Retained earnings 1,098.220 980,063 
Revaluallon reserve 11 319.704 324.894 ... Total equity 1,420,721 1.307,754 

Cunent UqblQBes 

.... Trade and other payables 12 239,330 334,394 
Bank overdrafts 9 27.363 
VAT payable 35 966 
T axall on payable 13 33.378 24,972 .... Deferred lax 14 5,762 104,963 
Total cunent DabDHles 305,8'8 465.295 

.... TOTAL EQUITY ANO UAllUTIES 1,726.589 1.nJ,049 

These finonclal statements were approved by the Board of Directots. on u e y m iev 13 . .N?t 'f' .... 

On behalf or the Boord: 

Director 

"Ille accompanying notes fonn on lnlegnil part ol lhese llnonc/al 11atem enls" 

l 



-
- Guyana National Shipping CorporaHon Umtted 

(Subsidiary al NaHonal lndustrtal and Commercial Investments Umtted) 
Statement al Comprehensive Income 
fm !bl V&a[ 1101!1!! !!l!!ilm!!I!! ~), 2013 -

2013 2012 
Noles G$000 G$000 - Revenue 15 645,236 745,329 

- Less: 
Operating expenses 16 !436.077) [502.124) 
Grass prolH 209,160 243,204 

.... Add: 
Other Income 17 14.861 6.453 

224,021 249,657 - Less: Expenses 

- Administrative expenses 18 185,456 188.472 
Rnonciol charges 2.119 2.008 
Directors· fees 600 - 187,575 191.079 

Prallt before taxation 19 36,446 58,578 

- Taxation 20 !26.526! 126.969) 

Proflt/ (IDSI) alter taxaHon 9,920 31.609 .... 
other Comprehensive Income net al Income tax: 

- Items that will not be reclassified subsequently to the profit or loss. 
Amortisation of revaluation reserve 7,414 7.566 
Deferred taxation on revaluation [103,046) [2.270) - [95,632) 5,296 

Total Comprehensive Income far the year (85,712) 36,905 

-
Basic earnings per share In dollars 21 4 13 

..., 

.... 

'The accompanying notes form an Integral pan of these financial statements" 
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-
Guyana Nallonal Shipping Corporallon Umlled 
(Subildlary of NaDonaJ lncl111blal and Commen:Jal lnvestmenll Umtted) .... Slalement of Changes In Eqully 
rpr ftte y1gr and•d D1ctmb1r 31. 2013 

- Share CGplhd Relalned 
capllal reserve earnings Johll 
6$000 G$OOO 6$000 G$OOI) - -

Al JQllUQry 1, 2012 2.797 330,190 940.889 1,273.875 

,..., Profll for lhe year 31,609 31,609 

Amortlsallon of revaluaHon reserve (5,296) S,296 - Deferred tax on revaluatton 2.270 2,270 

... At December 31, 2012 2.797 324.894 980,063 1.307,754 

I Loss) for lhe year attor taxallon 9,920 9,921 

.... 
Amortisation of revaluaHon ""erve (5.190) S,190 

Oefamtd ICIJ< on revaluallon 103.046 103.046 .... 
Al December 31, 2013 2.797 319.704 l.i59e.220 1.420.721 

.... 

.... 

.... 

'The accompanrfng "°'91 lbnn 11n hlegtUf pmtotlhe1e llnandal _.,,,. • 

.... 
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Guyana Naftonal Shipping Coiporanon Umlted 

.... (SUblldlary Of Naaonal lndusldal and commerdal'lnveslmenb Umlted) 
Statement el Cash Rows 
for HJ• ye qr anded Dtctmber 31

1 
2913 

- 2013 20l:t 

OperaBng actlvlaes 
G$000 G$000 

Profit before taxation 36.446 58.576 -
A~ustmenb tor -
Depredallon 33,766 35,440 .... Amortisation 4,285 4,373 
Loss/fgalns) on lhe disposal of assets 2.136 
lnlerest receivable f6,228) - Adjustment for Increase In lax payable 3,626 
Opera11ng profll belore working capHal changeo: 74.498 97,925 

Working capllal changes - (lnc:rease)/decrease In lnwnlortes 1,484 (686) 
(lnc:rease)/decreose In tn:x:te and other recel\/Obles (94.432) 37,725 
(lncrease)/decraase In VAT receivables (931) (14,648) 

.... lncrease/fdecrease) In trade and other Payables 195,063! j15.924! 
Cash generated horn operaaono (114,444) 104.392 

Taxes pald/ad)usled (14,274) 136,794) - Interest recelwd 6,228 
Net cash provided by operaBng acftvtfte• (128,718) 71,82& 

_, Investing acllvtBes 
Acquisition or property, plant and equipment [16.733) (15,939) 
Proceeds from sale or equipment 5,600 

.... Net ccnh wed In lnv••lng acDvlB•• (16,733) (10,33?) 

Rnandng aclfvllles 
Loan repayments and transfers jlB.969! .... Net cash used In ftnanclng acftvllles (18,969) 

Net Increase In cash and cash equlvalenb fl45A50) 42518 
,_, 

Cash and cash equivalenls at beginning of pertod 353,804 311,287 

Cash and cash equivalenls as at December 31 208,354 353,805 .... 
Cash on hand and al bank 235,716 353,805 

,_, Bank overdrafts 
&:!! 313;805 

"lhe accompanying notea lonn an /nfegrul part ol ltreoe Bnanclal alatamenb" 
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Guy- Naftonat Shipping Coq>-n Umlled 
(Subsidiary of NaUonal lndUJblal and Commercial 1nvesbnanll Umllad) 
Nolat to Ila ftnanclal llalemanll 
tor lat yoqr 1ndtd Dtsmbar 31. 2013 

lncorpoialon and business acllvllla1 

1he CorporoHon Is a stole-owned enterprise Incorporated under the Companies ACI, Chapter 89:01and 
continued under the Corrqxinles Ac1 1991. The prlnclpat acflvlttes of the CorporaHon are the prolllslon or 
shipping ser.Aces. berthing, storage faclBHes and rental of Whanles and office space. 

2 New and revised standards and lnterprelaUons 

(a) Adoplon of new and ntvl1ad lnlemalonal Ftnandal Reporlng Standard• (IFU.) 

The fotlowtng amendments and lnl91prelollons to published standards are effecilve for the current ftnllnclal 
slolemenls period bu1 It has bean determined that they haw on lmmalerlal Impact on the ftn<:inclol 
statements or are not rele'llant to the company's operations: 

New standards and tntaqnelallons adophtd 

IAS I Amendments to IAS 1 -Presentation of Other Corrprehenslve Income- (effective July 1. 2012) 

IAS 12 
IFRS 1 

IFRS7 

IFRS 11 
IFRS 13 
1AS 19 
1AS 27 
IAS28 

Amendments lo IAS 12-lncome Taxes- (effectlw January 1, 2012) 
Amendments ror Government Loon with o below morkel role of Interest when transitioning to IFRSs. 
(effective Jonuary 1. 2013) 
Rnonctal Instruments: Disclosures- Amendments enhonctng dlsdosures about offsetting of ftn<:indat 
assets and llnanclal DoblUHes-(effecHw JonuaryOl, 2013) 
Joint Arrangements - (effecftve January 1. 2013) 
Fair Value Measurement - (effecHw January 1, 2013) 
Employee Beneftts (amendment) (effectlw January I. 2013) 
Seporote Ftn<:inclol statements leflecflw January 1, 2013) 
ln11'8Stmenls In Associates - Reissued cs IAS 28 lnwstments In Associates and Joint Ventures las 
amended In 2011)-(effecilve JanuaryOl, 2013) 

Naw tnle1p1elallon 

IFRIC 20 Shipping costs In the Production Phase of a SUrfoce Mine (effecttve January 1. 2013) 

New 1landardl, lnlerpMiatloiw and amand....m mued but not yet allec:Bve 

IFRS9 
IFRS 10 

IFRS 12 
IAS32 

IAS36 
IAS39 
IAS27 
IAS 19 

Rnondal Instruments: aosslftcatton and Meosummenl - (effectlw January 1, 2015) 
consolldoted Rnanclal statements - leffectlYe January 1. 2014) 

Disclosure of tnleresfs 1n Other EnHttes-(eflectlve January 1, 2014) 
Ftnondal Instruments: Presenlatton-Amendmenls to cpplcatlon guidance on the offsetting ol 
ftn<:indol assets and ftnandol DoblUtles- IJonJoryOl, 2014) 
Recowrable Amoool Disclosures for Non-Flnanclct Assets (effectlw Jonuory 1, 2014) 
Derivatives and Conflnuatlon or Hedge Aecounttng(effectlve January I, 2014) 
Seporale Financial Stotementsfeffecllw January 1. 2014) 
Defined Beneftl Plans: Employee conlrtbuftons ( effective July I, 2014) 

The Company has not opted for early adoption. 
5 
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Guyana Nallonal Shipping CotporaHon Umfled 
(Sublldlary Of NallonaJ lnduildal and Commardal lnvestmanb Umllad) 
Notes lo Ille llnanclal llat9menb 
for "' raw anded Dtsembtr 31. 2013 

New lnlerprefaflon 

IFRIC 21 Pro...tdes guldonce on when to recognise a llobClly ror a levy Imposed by a government I effective 
January l. 2014) 

The Jtaidards and amendments thal ore expected to have a molerfcJ Impact on Iha Company's occol1nUng 
policies when adopted are e>cplalned below. 

The IASB proposed to Issue this IFRS In three phases: Phase 1 (aasstflcallon and measurement of financial 
assets and OoblllHes), Phase 2 (Impairment melhodology), and Phase 3 (Hedge Accounting). The first phase 
was Issued In November 2009 and was lnltlally required to be appOed rrom l Jaruary 2013. However. new 
requirements were added In November 2010 and the reW.d dale for adoption Is now January 1. 2015. lhls 
standard speciHes haw an entity should classify and measure Its financial assets. 

The appllcatlon of IFRS 9 may have a significant Impact on amounts repor1ed In respecl of the Con-pany's 
ftnanclal assets and financial UablDtles when adopled and will be disclosed. 

When adopted. the standard wHI be applied retrospecllvely In accordance wllh IAS B. 

This standard requires the extensive disclosure of lnfonnatlon that enables use11 or financial statements lo 
evaluate the nature of. and risks associated wllh. ln19fesfs In other enHlles and the elfects of those lntere•ts on 
lls financial position, ftnancicJ pertormance and cash flows . 

Amends the disclosure requirements In IFRS 7 Rnanclol lnstrumenls. lo require lnfonnallon about all recognised 
financial lns1rumenls thal are set off. 

The amendments also require dlsdosure of lnlonnaflon about recognised financial Instruments SlA:Jject to 
enforceable master netting arrangements . 

The dlrecta11 anHcipate that the appllcallon of these amendment• to IAS 32 and IFRS 7 may resutl In more 
dlsctosures being made wllh regard to olfsetHng ftnanclal assets and flnandal Uabmtles In the future. 

The amenctmenls lo IAS l require addltlonal dtsciosures to be made In the other comprehensive Income 
secllon such tha1 llerns of olher comprehensive Income are grouped Into two calegones, Items that will be 
reciasstfted to the profit and loss subsequently and llems tho I will nol be reclasslfled to lhe profit or loss. 

The presentallon of Items of other comprehensive Income will be modified occordlngly when the 
amenclrnents are applied In the future accounting periods. 

6 
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Guyana National Shipping Coiporallon lbnHed 
(Subaldlary ol Nalonal lndU1blal and Conunerdcd ln•.,lmenll Umtled) 

""" Nola• lo Die -nclal otahtmenll 

.... 
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,.., 

,.., 

,.., 

,.., 

,.., 

. ,.., 

,.., 

for lbt yeqr •ndtd Qactmbtr 31. 20J3 

3 SUmmary of •lantncant accounBng pollcleo 

(a) Slohtmant of compliance 

These Hnandal slalemenls hava been prepared In accordance wllh lhe lnlemallonal Ananclal Reporflng 
Slandards. lhese standards were Issued by lhe lnlemaflonal Accounllng Slandard Board and adopted by the 
lnslllule of Char1ered Accounlanls of Guyana . 

(b) Bculo of preparalon 

These ftnandal slalemenls have been prepared under lhe hlslortcal cosl convenllon and moc:Dfted for the 
rellaluallon of certain non currenl assals. The principal accounllng pollclas are sel out below: 

(c) Revenue and upendllure recognition 

Rewnue Is measured al lair 'ltllue of lhe consldercllon recel119d or receivable nel or sales laxes and relurns. 
E><penses are rec<>glised on an accrual basis . 

(cl) Properly, plant and equipment 

llems of properly, plant and equipment are measured of cosl less accumuloled deprecollon and any 
accl.Rn.dated lmpalnnen1 losses. Oepredoflon 11 charged so as to al~ate 1he cc»1 ot assets less their relidual 
values owr lhelr estlmaled useful 1119l. using lhe stralghl One melhod 

The depredallon roles are as follows: 
Land and bullc:Dngs 
Coslal aafls 
Molar Vehldes 
Plan! and Machinery 
Office Eq.Jlprnenl 
Computer & Accessortes 

2'lf.-4% 
14% 
25% 

7.5l!.- 20% 
IOl!.- 12.5% 

20%-25% 

Assets are re"1ewed for Impairment whenewr there Is objecllw e"1dence to Indicate thal the ccrrylng 
amounl of an assal Is grealer than lls estimated recOYlllOble amounl. The excess of lhe carrying amounl 
above the recoverable amoun1 Is wrlllen off lo the slatemenl or Income. 

The gain or lass arising on lhe disposal or rellremenl of an llem of properly, planl and equlprnenl ls 
delennlned as the difference belween the sale proceeds and !he carrying amounl of !he assal and Is 
recognised In !he slalemenl of comprehenslw Income. 

(e) Foreign Cunencle1 

Foreign cummcy lransacllons dUllng the year are lranslaled al the exchange roles pre\/Clllng al the dale or 
Iha transacllon. At the and of the reporttng period. assets and UcrbUlfles denomlnoled In foreign currencies are 
translaled Into Guyana dollars at the exchange rates n.dlng al Iha! dale. Gains and losses resulllng from lhe 
setHement of lransacllons and from the translaflon of monetary assels and labntlles denominated In foreign 
cummcles, are recognised In lhe prollt or loss lor the period, axcepl ror exchange differences arising on nor>­
monelary assets and aabmfles where the change In fair value are recognised In the statement of 
cornprehensiw Income . 

7 
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Guyana Naftonal Shipping Corporation Umlled 
(Sublldkuy of Naftonal lndusldal and Commercial lnve1lmenb Umlled) 
Nele1 to lie llnandal llalemenb 
for Dta yeqr tfldtd December 31. 2013 

3 summary ol llgnlllcanl accoun11ng pollcle•·conl'd 

(I) raxanon 

Income IQ)( eicp<>nse r-esents the sum or the fQ)( currenlly payable end deferred tax. 

Current tax 

The IQ)( currently paycble Is based on taxable profit for lhe year. Taxable pront differs from proHI os reported 
In the statement of Income because II excludes llems of Income or e>epense lhat are taxable or deducllble In 
other years end It furlher excludes Items lhal are never taxable or deductible. 1119 company's Oablllty for 
current lax Is catcutoled using lax roles that how been enacted In Guyana al the end or each reporting 
period. 

Qeforrod tax 

Deferred IQ)( Is recogilzed on temporary differences between the cOJTying cmounls or ossels and llabllllles In 
Iha nnanclal statements end the corresponding lax bases used In Iha computation of laxable pront. Deferred 
tax Uablllttes ore generally recognlzed for ail taxable temparay differences and deferred tax ouets are 
recognized to the extent that II ls probable that laxoble proflls wlU be O\/Ollable against which deducllble 
lemporary differences can be ullllzed. · 

The cC!T)'lng amount of deferred tax assets Is re\'lewed al the end or each reporting pertod and reduced lo 
Iha extenl Iha! II ls no longer probable lhol sufficient laxable pronls wlU be avatlable lo allow all or part of the 
ossel lo be recoll9red. 

Defened fQ)( Is calculated al the lax rales that ore expected to apply In the perfod when 1he Uablllty Is settled 
or Iha assets realized based on lax roles !lax laws) that haw been enacted or subslenttwly enacted by lhe 
end or Iha reporting perlod. Delemtd tax Is charged or crecllied lo proHI end loss. except when It relates lo 
Items charged or credited to the statement of COi 11pi ei"ianslve Income. In which case the deferred tax Is also 
deall with In the stalen19nl or comprehensJw Income. 

Deferred tax assets end Uabllllles are offset when there Is a legally enforceable rlghl lo set off currant ossels 
against current !ablllttes, and when they reklte lo Income taxes lelAed by the some taxation aulhooty. end 
lhe company Inlands lo sellle lls currenl lax assets and llab!Dlles on a nel basis. 

(g) cmh and cmh equlvalenb 

Cash and cash equivalents are held for the purpose of meettng short-term cash cornmllmenls. These are 
readly conwrllble to known arnounls or cash. wllh malurlfy doles of three (3) months or Jess . 

(h) Clmllllcaton a• debl or eqully 

Debi and eq..illy Instruments are clasotfted as either Hnondol UobWlles or os equHy In accordance with the 
substance of the contractual arrcngemenl. 

Other nnanclal Dabnltles, Including borrowings. are lnlllally measured al fair value, net of lransocllon costs. 

Olher nncncial Uabllllles are subsequenlly measured al arnoolsed cost using the effectlw Jnlerest melhod; 
lnleresl e>eperlSe Is recognised on en effective yleld basis . 
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Guy- N-nal Shipping Corpor-n Umlled 
(Sublldlary of Nalonal lndualdal and Commercial lnvethnenb UmHad) 
Noht1 lo lhe lnanclal 1fQtemenb 
for ltt yem ended Q•clDJber 31. 2Q13 

3 Summary ol llgnllicCUll accounlng pollcl91· (conUnued) 

cta11lllca8on a1 debt or eqully (conllnued) 

The effecffve Interest method Is a method of calculaffng lhe amor11sed cast ar a ftnancJal OabOlly and af 
allocattng lnleresl eicpense aver the relevanl period. The effecUve lnleresl rate Is the rale lhal exaclly 
discounts estlmaled future cash paymenls !trough the expected life or the ftnancial llabmty, or where 
appropriate, a shorterpeftod. 

The Company darecognlzes financial UabUlftes when Iha company's obllgallons are discharged. cancelled or 
BJ<plre. 

(I) lmpalnnent of tangible m1eb 

Al each reporting dale, lhe company re'Jlews lhe canylng amounls of Its ianglble assels lo del<lfTT'lne 
whether lhere Is any lndlcallon Iha! lhose assets have suffered an Impairment loss. If any such Indication 
exists, the recoverable amounl of the asset Is estimated In order lo determine lhe exlent of the Impairment 
loss (1f any). Where It ls nol possible lo estimate the rec""""'1:Jle amounl of an lndMcl.Jal asset, lhe company 
esttrnales the canylng amounl of Iha cash generating unll lo which lhe assel belongs. 

Recoverable amounl Is lhe higher of ratr value less cosls lo sell and value In use. If recoverable amount or an 
asset Is esllmaled lo be less than Its recowrable amount. en lmpalrmenl loss Is recognized lmmedlalely In -
profll and loss, unless lhe relevanl assel Is carried al a re\11'.lkJed amounl, In which case lhe Impairment loss Is 
treated as a revaluallon decreClse. 

m 1nvenlode1 

lnvenlor1es are """'9d at the lower of cost and nel realisable value using lhe ftrst In llfSf oul (RAO) method. 

(k) Relahtd parties 

Parties are con~dered to be relaled II one party has lhe ablAly lo control lhe olher party or exercise 
~gnlficant Influence O\l9r Iha olher party In mal:lng llnanclcl or admlnislrallw decisions. 

(I) Derecognl8on ol lnanctal a11eb 

The C~y derecogrises a financial assel only when lhe conlractual ~ghls to the cash Hows from lhe assel 
expire, or II transfers the llnancial asset and subslanHaOy all the risks and rewards of ownership cf the assel lo 
another enHty. If the Company neither transfers nor retains SIJbslanllally all the risks and rewards of owner.ihlp 
and conllnues lo conlrcl the transferred asset. the ~recognises Its relalned Interest In the assel and 
an assodoled Habilty for amounts It may have lo pay. If the company retains Slbslanllally all lhe risks and 
rewcrds or ownership of a transferred finandol asset. the canpany continues la recognise lhe flnancJal asset 
and clso recognises a collaleraDsed borrowing for the proceeds recelwd 
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Guyana National Shipping CerporaHon Umlled 
(Subtlcllary of Nalonal lnclusldal and Commercial lnvaabnanb Umlled) 
Nelea lo IM llnanclal alalamanb 
lor the Ytw tndtd Decambtr 31. 2013 

3 Summary of algnlftcanl accounllng pollclet· (conllnued) 

(m) Panalon Scheme 

The Corporollon participates In a deftned pension scheme for Its employees. The contributions are held In a 
Trustee odmlnlslered Jund Which Is separate from the Corporation's assets. 

An actuodal \/Cluatlon as at 31 December 2012 revealed a past sen.1ce surplus of G$0.616M. However Iha 
proporllon ot this relaftng to the corporation has not yet been ascertained. 

The Act~es recommended that participating companies continue to contdbule at the cunenl rote of 7'/l. of 
the members' salades up to $2.680 per annum and 13% of the membels' salor1es In excess of $2.880 per 
annum. 

During the year the Corpomllon's contdbutlon to lhe Scheme was G$5.S07M (2012-G$5.968MJ. 

With regards to the corporation's complJance with lntematlonal Accounflng Standards 19 Employee BeneHls, 
management esHmates thal lhere would be lnslgnlftcanl pr any) net benent obligations after taking lnlo 
account the fair \/Clue of the plan's assets. Also, Iha cunent sen.tee cost Is a fair reflection of the cosl lo Iha 
COlpOlaHon. 

(n) Tracie and olher recllvable1 

Trade and other receivables are recognised lnlllaUy al fair \'Olue. Al the end of each reporting pedod, the 
carrying amounts of trade and other receivables are reviewed Jo dalerrnlne whether lhere Is c:ny objective 
ellldence that Iha amounts Is nol reco-oble. If so, an lmpol11nent loss Is recognised Immediately In the 
statement of comprehensive Income. A prolll!lon for lmpol11nent of trade and other receivables Is established 
when there Is ob)ecllw ellldence thal Iha company wtll not be able lo collect all amounts due according to 
lhe original terms al Iha receivables. 

(o) Trade and olher payablea 

Trade payables are obligations to pay for goods Of serlllces that haw been purchased In the 0<dlnory course 
of business from supp(lers. Trade and other payables are dasslfted as current UabUlfles If payment Is ciJe within 
one year Of lass • If not, they ore ciasslfted as non-cvmtnl Uabltlfles. Trade poyobles are recognised lnlflolly al 
fair vclue and 51.t>sequently measured at amortised cost using the effecflw Interest method. 

10 
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Gvr<ma National Shipping Corporation Umthtd 
(Subsidiary of Nallonal lnd111blal and commarctal tnvftbnenb lbnttecl) 
Nola1 ID Iha ananclal llalamenb 
tor ltut Y9W anded P.sM!Jber31.2QJ3 

IP) ProV111o111 

Prolllslons are recognised When the Company has a present obDgollon (legal or co11slruclhleJ as a resUll or a 
past e""'11. If II ls probable that the Company Wiii be required lo settle the obDgatlon. and a reDable estimate 
can be made ot lhe amount or the obligation. 

The amount recognised as a pro\Olslon Is lhe best asllmote or Iha consideration required lo seHle the present 
obligation al the end of each repor11ng pe~od. laking Into account Iha rlsb and uncertainties SUl1'oundlng the 
obDgoHon. 

4 Cdllcal accounltng judgamenb and key 1ource1 ol e11bnafton uncertainly 

In the appJJcallon or the Company's accounting poildes. Which are described In nole 3. the dlreclo11 are 
requ~ed lo make Judgements. asllmates and assumpllons aboul lhe carr;lng amounls or assels and labWtles 
Iha! are nol readily apparent from other sources. lhe estimates and ossoclated assumptions are based on 
hlsloocal expe~ence and other factM lhal are considered to be relevant. Actual results may differ from these 
estimates. 

The estimates and undetfylng assumptions are relllewed on an ongoing basis. Relllslons lo accounllng 
as11mates are recognised In the period In Which the esllmate ts relllsed If the relllslon affects only that period 
or In the pe~od or lhe relllslon and future periods 11 lhe relllslon affects bolh CIATenl and future pe~ods. 

Key 1aurces of ullmalen uncMlalnly 

The follow\ng are the key 05'UITlpUons concemlng the fulL.Oe, and other key sources of esllmaHon uncertainly 
al lhe reporllng dale that have a slgrlftcanl risk or causing a male~al adJUSlmenl lo lhe carrying amounts of 
assels and DablH11es In lhe flnandal slalernenls: 

IJ UsefUt -· of Proptllfy, plant and equtpmenl 

Management mlllews lhe esllmaled usef\A U118S of property, planl and equtpmenl at lhe end or each year lo 
delermlne whelherthe useful nves should remain the same. 

llJ lmpalnnenl alGncmdal auob 

Managemeo II makes Judgernenl al the end or each reporllng period lo delermlne Whelher llnanclal asseb 
are Impaired. Ananclal asseb are lmpWed When lhe carrying llClue Is greater lhal lhe recoverable amounl 
and lhere ts obfecHve ellldence of lmpalrmenl. lhe recoverable amounl Is the present value or lhe lulL.Oe 
cash Hows. 

11 
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Guyana NaBonal Shipping Corporallon llmiled 
(S<boidlary of Nallonal lndusbtd and Corrmardal lnveslments Umlledl - Noles to the ftn~al statemenb 
for tbs y&q ended Qecember 31 2013 

5 Properly, plant and equfpmonl 

Work-In-
I.and& Machinery Molor fumllv19 Olltce progres1 

luDdlng (Bond) & equipment Vehlclo1 & tbdure1 •qufpment equipment Tofal - G$000 G$000 G$000 G$0!!!! G$000 G$000 G$IOO 
cq•tygly*n 

Al JanuaryOI, 20t3 582.()33 446.924 30,9Zl t4.53t t7.831 4.029 l,096,270 
Additions 2.719 243 5.000 t.574 1,309 5)l87 16,733 
Disposals 

Al December 31, 2013 584,752 447.168 35,9Zl 16.105 19,140 9,916 1,113,003 - Accumulqbtd pegrec!gKqn 

Al JanuaryOI, 2013 22.312 354.424 26.734 9,776 t6.233 429.479 .... Chaged for the year 10.877 19,t39 1.292 642 1.816 33,766 
Wrlte back on dlsposab 

Al December 31, 2013 33,189 373,563 28,026 10,418 18,049 463,245 

Net Book yqtua 

Al December 31, 2012 559,721 92.501 4,189 4.755 1.597 4.029 666,792 

At December31, 2013 551.564 73,605 7.897 5,687 1,091 9,916 649,758 

Land end BuDdlrg were revalued by the dlreckn on 26th Mav. 1976 to txlng them In llne with the value In lhe boob of the 
previous owners. Subsequenlly, the land and b<AldlrQs were revalued at hi JcrmJary, 1982 based on lndependenl 
profeulonal advice and on JCTIJQ!Y 1, 201 t. 

12 
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Guyana National Shipping COlporallon Umllad 

($Ublldlaiy Or NaBonal lndusblal and Commerclal 1nve1fmenls llmlled) 
Nolaa la the lnandat 11aternenb 
Ip! h YM' e!Mle." Q-mb•1 at, an12 

6 lny~flmtnf pronerty 

The property llndudlng land end bulldlngJ localed al area 'X'', area "E''. portion or block "G" and area "P' all 
being porttons ot Plontallon La Penllence. Georgetown Is held solely lor rental. The property ts staled ot lalr 
value based on Its lost valuation done by a prolesslonal on January 1, 2011. II Is amortised based on the 
company's depreciation policy lor buDdlng. 

2013 2012 
G$000 G$000 

COlll/Yalvatlon 360,000 360,000 

Opening balance as at January l 8.835 4,462 
AmcrUcatlon far Iha v-or 4.285 4.373 
Closing balance as at December 31 13.120 8.833 

N•I Book Yalu, qa al DK•mber 31 346;880 351.!M 

Income earned from this ln119Stment Is recognised In the statement or comprehenst\le Income as follows: 

Rental ot premise 

7 lnvenlodea 

Stores 
lmpalrmw>f aUowanc" /I} 

Ill represents pro\'lslon made for obsolete Items. 

8 lrad<t and other recelvablea 

98,158 

42.388 
{A.JIU} 

38.204 

91.896 

43,872 
{A,llU) 

39,688 

The balance shown as trade and other receivables represents monies owed by customeB. advance 
payments made to suppllen, and sacurlty depmils. 1he composition Is as follows: 

Trcx:ie recel'v'Cbtes 
Other receivables 

Lass: provision for lmpafnnent !a) 

(aJ Trade racet.ables are comprloed as follow: 

Due lrom cvstoman other than gowmmenl entitles 
Due from Qovemment anlltlas 

13 

fa) 
lb) 

lcJ 

456.014 
11,667 

467,680 

fil:=l 

248.336 
207,678 
456,014 

364.757 
7,8!!5 

372.642 

~1,043! 
1.599 

222.896 
141,861 
364,757 
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Guyana NaUonal Shipping Corpondlon Umlled 

.... (Subsidiary Of NaDonal lndu1b1al and Commerclal lnYellmenb UmJledJ 
Nole1 le lhe financial alalemenb 
for th! yeqr and1d P.ctDJber 31 2013 

- 2013 2012 
G$000 G$000 

lb) 01her recelvables are compdsed as follow: - Ball bonds 8,699 6.328 
securtty deposits 54 113 
Advance paymenls lo suppliers 1.522 J,017 

...... Prepayments 1,393 426 
11.667 7.885 

jc) Prolllsion for lmpdmienl-Jndl\'fdually assessed 

Balance al January 1 11.284 10.275 
Impairment allowance for the year 366 I .ll09 
Recoveries j241) 

Balance al December 31 11.650 11.043 

' Cash and cash eqUlvalenb 

This balance Is comprised os lolows: 

Savings (a) 170,857 167,823 
Foreign exchange accounl 46,413 20,699 
Business Cash Managemenl accounl (bl 8.075 8,055 
current account 157,228 
01her-CSAV 10.371 

235,716 333:805 

Bank a-draft (cj 27,363 

.... 
(a) Interest Is earned at an average of 4% per annum. 
(b) Interest Is earned at a role of O.Sl'- 1% per annum - (c) This balance restAled from cheques wrlllen In December but nol Issued lo suppliers. Interest Is charged al 

18.25ll' 

10 Share capllal - Authorised 
Ordinary shares of 4.000.000 @ $1.00 each 4.000 4,000 

Jssued and fully paid 
2,796,644 Ordinary shares@ $1.00each 2.797 2.797 

Par value of ordinary shares G$ I DO each 
Fully paid ordinary !hares carrying one vole per share and a dght to dl\'fdends. - 14 
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Guyana Nalonal Shipping C0tporallon Umllad 

(Subtldicur o1 Naflonal lnduablal and Commercial lnva1bnanb llmlled) 
Noles lo ... lnandal lla.._,,b 
tor lht yegr tndtd Dtctmb• 31, 2Ql3 

11 RevaluaDon raHIYQ 

Aa at Jamrary 01 
AmortlsaHon of,.._,,,, 

Aa at December :Sl 

2013 2012 
G$OGO G$000 

32•.894 330,190 
(5.190) (5.296) 

319.704 324.894 

This r&p1eset 1ls lhe dllfarenca belween oompeuscrllon price and lhe \'Cluallon of ftxed assels at 26 May. 1976 
and the SU!plus on re1'0luallon of land and building al January I. 2011. 

Thb reserw ls non-dlslrlbulable. 

12 Trade and other payables 

The amounl shown for hade and olher payables represenls monies owed lo suppllen and advance 
payments recelll9d from customers. The delalls are as follow: 

Thb balance Is c:CJll1:lllsed as folows: 

Trade payables 
Other payables 

(a) Trade paycbles 
Due lo Gowmmenl Enlllles 

(b) Accruals 
Trade receivables With credll balances 

(a) 
(b) 

189.()33 251.308 
50.297 83.D86 

239,33() 33-1,39• 

17 •• 389 2«.194 
1•.6~ 7,115 

189,033 251.308 

34.012 32,162 
16.285 50,924 
50,297 83,086 

The OYerOge creclll P811od on purci"Kl!es of cerlaln goods ranges from 30 lo 90 days. No lnleresl ls charged on 
!rode payables 

The C°"1)0rly has ftnandal risk managemenl Pollda• In place lo eNUl8 lhal ell payables are paid wllhln lhe 
creclll llme frame. 

13 Taxpayabla 

Thb balance represenls corporallon and property laxes payable al year end lo lhe Guyana Revenue 
Authority. 

15 
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Guyana National Shipping Coiporallon Umlhtd 
(Subaldlary Of NaDonal lnduslltal and Conunerclal lnve1lmenll UmHed) 
Noho1 lo lhtt Dnanclal 1kdamenll 
for lbe yrar ended peceg>ber 31. 2013 

14 Delened laxatlon 
Cemponenll Of deleued lax asset 

Al al 1 January 
Movement c:hage to statemenl of comprehensive Income 
Movement charge to olher compr-- lncame 

Al 31 December 

ffuid 
a11eb 
G$000 

2013 

104,963 
3,846 

p03.046! 

5,762 

Johll 
G$000 

104,963 
3,846 

(103,046} 

5,762 

2012 

G$000 

107,635 

12.270) 
(403! 

104,963 

Deferred taxes recognised In 2011 on revduatlon of property was rewrsed In 2013 due to lhe change In 
property tax law Issued In 2013. This amendmenl In lhe law resulled In !he tax base and accounllng b1JSe ot 
taxable temporary difference relatlng to revaluatlon being the same. 

15 Revenue 

16 

Revenue represents the value of goods and services sold lo third parties and related companies as shown 
below: 

2013 2012 

G$OOO G$000 

Handling/stevedoring 123,995 238,375 
Rental or premise 98,158 91,896 

Freight 251,105 269.323 
Agencies 46.348 37,73:! 

Hire-cargo handling equipment 32.381 45,906 

Others 78,250 49,664 

storage 13,944 11.412 

Rental of equlpmenl 1.054 1,023 

645,236 745,329 

OperaDng 8-nlel 

Employment costs 83.319 106.370 

Hire or vessels 199.598 209,790 

Repairs & malnlenance 45,672 61.505 

Mechanical Handling Equipment 31,944 27,383 

Hire or aqulpmenl 19.391 20,466 

custom fee 10,413 21.619 

Fuel 10,714 14,805 

GeneKrlor cost 683 1.634 

Toob 41 315 

Depredallan 30,016 31,863 

Amortlsallon of lnveslment property 4.285 4.373 

436.077 502.124 

16 
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Guycma Nahnal Shipping COIPDIOUon Umlled 

.., (Sublldlmy o1 Nallonal lndusldal and Commerdal lnvesbnenb Umlled) 
Notes to lhe lnancllll 1lalemenb 
for Iba year anded Dactmbm 31. 2Q13 

- 17 Olher Income 

lhls balance Includes bank Interest received nel of wflhholdlng lax and payables wdllen off In 2013 . 

... 
2013 2012 

G$000 G$000 - 18 AdrnlnlllraHve 

Employment cosls 81.165 86.167 
.., Bectrldty 13,283 15.946 

Roles & laxes 12.SOO 11.423 
Other admlnlslrall\19 eJ<pensa 19,888 10.934 
lnsirance 6,415 8,408 - stationery & omca expense 7,604 7,280 
Pension & grolulty 8,()90 6,642 
Amertlsng 4,594 5,941 

,.., Motor 119hlde eJ<pansa 6,471 5,758 
Legel & professional ree 6,982 5.359 
Entertainment and soda! 2,773 3,957 
Telephone & lntemet 2,881 3,034 ,.., 
Training eJ<penSe 734 2,437 
SUbscr1pllon 1.88-4 1,981 
Audit lee 1,532 1.624 .... Travelling oll9rseas 1.340 1.495 
Water charges 386 1,079 
R&M Fl.mltura & equipment 923 751 
5acur11y 104 7:rl - Donallon 613 618 
Ucence rae 323 72 
Loss on disposal 2,136 ... Bod debts 921 1.122 
Depredation 3,750 3,576 

185,456 188.472 

""" 
1' Protll before laxallon 36,446 58,578 

- After aed!Hng: 

Interest racelll9d 14.861 6.453 -
After charging: 

.... DepradaHon 33,766 35.440 
AmorllsaHon 4,285 4.373 
Dlraclan emoluments 600 ·- Auditors' remuneration 1,532 1.624 

17 
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Guyana Nallenal Shipping CCllperaHon Umlled 

- (Subsidiary or Nallonal lndualrlaJ and Commercial lnvealrnenla Umlled) 
Nole1 lo Iha llnanctal •-mania 
fer Iha YPW gndad pi camber 31. 2013 

- 2013 2012 
G$000 G$000 

20 raxaaon 

- ReconclOcllon of tax expense and cccounllng proftl 

Accounting pront 36,446 58.578 

.... 
CorporcHon tax cl alR 10,934 17.573 

Add: -
Tex effecl of e><penses not deducflble In determining ICJ<Obla proftfs 

- Oepredcllon for cccountlng purposes 10,130 10.632 
Amortisation of ln-tment property 1,286 1.312 
Loss on dlsposol of assets 641 

,.., 
22.349 30,158 

Deduct 
01her Income tax Cit 20% (4,458) f 1.936) .... Tax effect of depredation and olher allowances for tax purposes j5.903) fB,985) 

Corporaflon lax 11.987 19,237 

- Properly fax 10.692 8,135 
Dafened tax 3,846 (403) 

Tex e><pense 26.526 :!6.969 -
Recegnlaad In lh• prolt er 1011: 
Current 22.680 :!6.397 - Dafened 3.846 ~ 

26.526 :!B.471 -..., 
Defenttd tax charged lo olhar comprehensive •ncoma fl03,046) 2.270 

,.., 1103,046) 2.270 
~ 

-

18 
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Guyana Nallonal Shipping C01Porallon Umllad 
(Substdlaiy ol Nolonal lndua .. al and Commerdal lnYe1lmenb Umlled) 
Nola1 ID lie lnondal 1tulemenb 
fpr Iha ygr ended December 31. 2013 

21 BClllc eomlngs per shore 

Calculaled as follows: 

ProHl/(loss) airer laxallon 

Ordinary shares Issued and IUlly paid 

Basic eamlngs/(lossJ per share In dollOI> 

22 Pending utlgaHons 

2013 2012 
G$000 G$000 

9 ,9'2!J 36,760 

2.797 2.797 

4 13 

There are several pending Dffgotlons agalnsl lhe company for which lhe company's eicposure, If any. has nol 
yel been delermlned. 

23 

(IJ 

(II) 

Related party haruacttons and balances 

Parties are considered lo be relaled If one party has lhe ablDly lo conlrol lhe olher party or ..,..erclse 
slgnlHcanl lnHuence over the olher party In malclng ftnandal and operallonal decisions . 

Usled below are transactions wllh relaled parties. 

Related Govemment enHlle1 

Amounls clue from 

Amouils clue to 

No pro"1slon was made for balances due from related parties. 
No Interest Is charged on balances wllh relaled parties. 

Guaranhte1 In faYOUJ of related companle1 

Guyana sugar CO!pOrallon Inc. 

Ball bonds In favour of High Court of Supreme Court of Judlcalure 
Admlrally Jurtsdlcllon. 

19 

'2!J7,662 

14.645 

4.280 

1,900 

136.192 

7.115 

4.280 

1,900 
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GU)'ana National Shipping Corporation Umlted 
(Subsldlaiy ol Nalonal lndutblal and commerclal lnve1hnenll UmHed) 
Noles lo lie llnanclal 1lalemenll 
for DI• yeqr ended DtclJDbor 31, 2Q13 

IOI) Key Management personnel 

la) Compensallon pcld 

2013 
G$000 

2012 
G$000 

1he company's key management peoonnel Includes lls managing director. a director who Is a consultant to 
the company and managers. 

1he remuneration paid to key management personnel for lhe year was as follows: 

Short term employee benefits 15.962 15.164 

lb) Directors fees- see note 6 

20 
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Guyana Nollonal Shipping Coiporaflon llmltad 

.... fSubsldiary of National lndusfrlol and Commerdal ln-lmenls Llmlled) 
Notes to the ftnandal stalements 
for lb@ yeq anded Qectcpbm 31 2()13 

- 24 Anatr* or flnanc:lat an ... and-.. by m-amenl basis 

Olher Rn..,claf 
aueltand - loans & Dab1Dlle1 at 

recolvable amolll•dcosl Tola I 
G$000 G$000 G$000 - 31.12.2013 

Auels 
Trade and olharrecatvables 456.000 <156.030 
Cash aid cash equhialenls 235,716 235,716 - 456,030 235,716 6\'1,747 
UablDDe1 - Trade and other payables 239,330 239,330 
VATpa;able 35 35 
Taxation payable 33.378 33.378 

.... 
272.7"3 272.7"3 

31.12.2012 
Al••ll - Tracie aid other recatvables 361,599 361.599 
Cash ald cash equh1alents 353,ll)5 353)l)5 

.... 361.599 353,805 715,403 
uabDla.1 
Trade aid olher payables 334.394 334,394 
VATpCJ)'Cble 966 966 .... Taxatton payable 24,972 24,972 

360,331 360,331 
,_, 
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25 Ftnanclal risk management 

(a) 

AngodQI dsk mmgpMDftn1 oblecilyes 

The company's managemenl monlto1> and manages the nncnclat Jfsks relating to lhe operations at the 
company through lnfemat Jfsk reports which cnatyze exposures by degree and magnlfude of nsks. These risks 
Include .maJket nsk (currency nsk and pnce nsk), credit nsk end llqutdllY Jfsk. 

The company seelcs lo minimise the effects of lhese nsks by lhe use of lechnlques lhat are gowmed by 
management's potlcfes on foreign excharge risk and credit risk which are approved by lhe board of 
dlrecfoo. 

The company's management reports monthly lo th& board of directors on matters retatlng to risk and 
management at Jfsk. 

Malkel risk 

Malket risk Is fhe risk fhaf the 'JO!ue of nnanctat Instruments Will ftuctuate os a result of changes In malket pnces 
whether those changes are caused by facta.. speclftc to the lndl-.tduat secunty or Its Issuer or factors 
affecting au secuilffes traded In the malket. 

The co111pany's e>cposure to ma11cet risk arises rrom Its nnanctat assets and Uabllltles. Management continually 
Identify, e\/Cluale, and diversify rlskln order to minimise the lotat cost of carrying such nsk. 

fl) Interest rate risk 

Interest rate risk Is the risk that the wh.Je of ftnanctal Instruments wlU nuctuate due lo changes In rnalkel 
Interest rotes. The company ts e>cposed to 'lll:Jl1ous risks !hot are associated With the effects In Interest rotes. This 
Impacts d!recffy on Its cash nows. The company b exposed to Interest rate risk but the Company's senslll-.tly lo 
Interest Is fmmalertat os Its nnandal lnslrumenls are substanltally at ftxed roles. The company's exposure to 
Interest rate risk on ftnanctal ossels and Rabllllles are llsled below: 
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- Flnanclal risk manag-1. (conllnued) 

Interest rate rtsk (contlrued) 

..., 
lnlareal dlk lablea 

Maludng 
31.12.2013 

..., Average Non-lnlereal 
lnlerellrate .Lum bgdng IllJld 

" G$000 G$000 G$000 
Auell ..., 
Trade and olher recel\/Cbles 456,030 456.030 
Cash and cash equlllalents 0.5 lo4.0 235,716 235.716 

..., 235.716 456,030 691,747 
Uab111Be1 
Trade and other payables 239.330 239.330 ... Bank oYerdrcfl 27.363 27.363 
VAT payable 35 35 
TaxaHon payable 33,378 33.378 

..., 300,106 300.106 

Interest sensitivity gap 235,716 

..., 
Malud!!i 

31.12.2012 
Average Wllhln Non-lnlere1t ..., 

lnlerealrate .l..Ulu llmldDR &lid 

" G$000 G$000 G$000 
Au•ll 

..., Trade and other receivables 361,599 361.599 
Cash and cash eq.AllCJ!enls 1.0 lo 4.0 353.805 353.805 

353.SOS 361.599 715,-403 ..., 
Uabllllea 
Trade and other payables 334.394 276.381 
VAT payable 966 966 

..... Taxation payable 24,972 27.Ql7 

360.331 304,364 

..., 
353,805 ln-1 sensitivity gap 

..., 
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Rnanclal rltk management - (connnued) 

1n1 Currency rtsi< 

The Company's exposure to the eftecls of Huctuallons In foreign currency exchange roles artse mainly from 
foreign payables. The currency whfch the Company Is malnJy exposed to Is United Slates Dollar. 

The aggregale amounls of assets and llcblKHes denominated In currency other lhan Guyana dollars are as 
follow: 

2013 2012 
G$000 G$000 

Assets 103.925 71.236 

UablDtles 90,881 153.768 

Net 9JCl)OSUre 13,044 j82.532! 

foreign currency sensll!Vlty gngJvsls 

1he following table delalls lhe Company's senslHvlly to a 2.5:ii; Increase and decrease In the Guyana dollar 
(GYD) against the United Stales doUar (US$). 

The senslllvlty analysis Includes only outstanding foreign currency denomlnaled monetary lfems and adjusls 
their transtaflon al the pertod end for a 2.5% change In foreign currency rates. A posltl11& number indicates an 
Increase In proftt Where the US$ slrenglhens 2.5% agalnsl lhe GY$ For a 2.5% weakening of the US$ ogalnsl G$ 
lhere would be an equal and opposite Impact on the proHI, and the balances below would be negallve. 

2013 2012 
G$000 G$000 

Potential lmpocl 326 (2,063) 

(ID) Price rtsk 

Pr1ce rbk Is the risk that the value of Hnanclal lnslrumenls WIK fluctuate as a result of changes In markel prtces 
whether those changes are caused by factor> speclllc lo lhe lndlvlduol securtfy of Its Issuer or facto" 
allecHng all securities traded In the marl<et. Managemenl conttnuaKy ldentllles the rblc: and dl11&1'1fles lhe 
partfollo In order to minimize lhe risk. 

lhe Company Is not sign!ncantly exposed lo olher price rlsl<s. 

(b) Uquldlly risk 

Uquldlty rtsk Is lhe rtsk that the company will encounler dlmcully In raising funds to meet Ifs commitments 
assoclaled wllh flnanclal lnstrumenls. 1he company manages lls Oquldlfy risk by maintaining an approprtale 
le11&f of resources In Oquld or near liquid form. 
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Rnanclal dlk management· (c-nuad) 

The followlng tct>le !hows the dlslrlbutton ol assets and Uablutles by maturity: 

Allefl 
Trade and olher receivables 
Cash and cash equNolents 

llabllffe1 
Trade and other payables 
Bank averctraff 
VAT payable 
TaxaHon payable 

Net assets 

All•fl 
Trade and other recel\/Cbtes 
Cash end cash equtvatents 

llabllllle• 
Trade and other pcl\'Obles 
VAT payable 
TaxaHon payoble 

Net assets/ (DabtHHes) 

25 

Maludng 
31.12.2013 

Wllhln 1 year 
On Dtmgnd Put 3 - 12 mfhl 

G$000 G$000 

23.5.716 

23.5,716 

235,716 

Mallnlng 
31.12.2012 

Wllhln 1 year 

456,030 

456,030 

239,330 
27.363 

3.5 
33,378 

300,106 

155.924 

onp.mqnd 
6$000 

Du13-12mDu 
6$000 

3.53,005 

3.53.805 

3.53,805 

361,599 

361,599 

334,394 

966 
24.972 

360,331 

1,267 

GSOIJO 

456,030 
235,716 

691,747 

239,330 
27,363 

35 
33,378 

300,106 

391,6'j 1 

G$000 

361.599 
3.53,805 

715,403 

334,394 
966 

24,972 

360,331 

3.55,072 
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Rnanclal d1k management. (conllnuad) 

(c) Credit rtsk 

credll risk ls lhe risk that llnandal loss arises from the failure of a customer to meet lls obllgatlons under a 
contract. It artses In lhe case of the company. pr1nclpdly from cash resources and receivables. 

Cash end bank lndudes balances held of Hnondal lnsHtullons. These banl<s h0\19 been assessed by Iha 
Directors as being credit worthy, with wry sfrong copad ly to meet their obOgollons as they fall due. The 
related risk Is lherefore considered wry low. 

For receivables, the company has adopted a policy of only dealing with reputable customers as a means of 
mlttgaflng the rtsk of Hnanclol loss from defaults. 

1he company's exposure to credit rtsk Is continuously monllored lo ensure lhot amounts are rec0"8red. 
Management lmplldtly monllors the analysis of credll rtsk portfolio. The company does not hCJW! any 
significant credll risk lllCpOSUr8 to any single counterparty or any group of counterparttes ha~ng similar 
charactedstlcs. 

MaJC!mum eJCposure to credit rtsk wllhoul taldng accounl of any collateral and olher credit enhancemenls. 

The fable below shows lhe Company's mCJ>dmum eJCposure lo credit rtsk. 
20t3 2012 

Gro11 maximum exposure: G$000 G$000 

Receivables excluding prepaymenl 456,0t~ 3~.757 

Ball bonds 8.699 6.328 
Security deposits 5~ 113 

Cash and cO!h equl'\IOlenfs 235.716 353,605 

Total credit rtsk expo1Ul1' 700,482 725,003 

Where ftnandal Instruments are recorded of fair value the amounts shown above represent the current credit 
rtsk exposure but not the maximum risk eicpO!Ul'e that could ortse In the future as a result of changes In values. 

Concenlrallon al rtsk b managed by geographical region a1 delalled In lie lollowtng: 

(a) Geographlcal sectors 

1he company's maximum credit exposure, after taking account of credit loss pro~~ons establlshed but before 
taking Into account any collateral held and other credit enhancements, con be analyzed by the following 
geographical seciors based on the country of domicile of counterpartles: 

Guyana 
lntamotlonal 

2& 

397,872 
58,142 

456,014 

314,220 
50.537 -----

3M,757 
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26 Capllal lllk management 

The Company manages lls capllal 1o ensure that II Will be able lo continue as a going concem white 
maximising the rek.rn to stakeholders through the optimisation of the debt and equity balance. The 
Companys owrdJ strategy remains unchanged frOm 2012 The coplfal s1rucfure of the Company cONlsts of 
cash equM:l!en1s and equity comprising Issued capita!, reseMIS and re1atned earnings. 

Geartng rgflo 

The Company's managernen1 reviews !he capita! slrudure on an on-going basis. As part of lhls review. 
mC11 iagemen1 corulders the cos! of capl1al and the risks assocloled wf1h each doss of capita!. !he Company 
has not set a large! gearing ra11o. 

The gearing ratio al the year end was as follows: 

Debt (I) 
Cash and cash equlvalenls 
Net balance 

Equity ~I) 

2013 
G$000 

27,363 
(235.716) 
(208.353! 

1,420,721 

2012 
G$000 

J3.53,805) 
(3.53,805) 

1.30 7. 7.5-4 

The company has a negatlw debt slruclure due lo higher lewl of cash and cash equivalents lhan 
balrowfngs. 

OJ Debi Is deftned as ln1erest beCll1ng debls 
(U) Equity Includes au capl1al and reseMIS of the Company. 

27 Going concern 

The company's operations haw dectlned slgnlftcantly within lhe last three years which resulted In rewnue 
contracted by 21 W. compared to 2011. Thi• ulllma1ely lead to negatlw growth (net proftt less payables written 
off). dedlne In gross assets, and dmlnlshed shareholders' return which fell from $45 per share In 2011 to zero 
\'Qlue per ohaa 1n 2013. 1he reasons for these performances ere as follow: 

(a) Rewnue projecUons far lhe year 2013 were not achieved, mainly as a resutl of reduction In the handing of 
contalne!IZBd cargo, lost of market ihare, cornpefftlon frOm direct competitors and the general dedlne In the 
shipping lnc:Ustry of Guyana. 

(b) 

The rewnue stream al the Agency Division was also reduced durtng lhe year. !he compony's pitndpal (CSAV) 
reduced Iha company's commission on freight. eamed by lhe department. effecllve from August 2012 • 
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27 Going concern (continued) 

(cl The vessels for CSAV are now being berthed ot the location of o competitor. The company is now required to 
incur high and additional operational costs to transport the cargoes lrom the competito(s wharf to therr 
location. 

(di Further, with effect lrom March I. 2014 the company no longer acts as an agent for CSAV to handle 
demurrage transactions. This has affected the companys revenue earned lrom demurrage in 2014. 

We noted, based on octual performance for the period January to August 2014. that the company's revenue 
earned was $427 compared to budgeted revenue of $522. a shortfall of $95m. 

28 Event after the reporting period 

In 2013, the GNSC's main Principal, CSAV had disputed their balances owed by the company for the years 
2011 to 2014. CSAV subsequently carried out an independent audit of the company's records specifically 
demurrage charges and requested that the company issues additional bllllngs Which amounted to 
$84,528.392 for the years 2011to2013. These invoices were issued In 2014 to the customers and the amounts 
were recognised cs receivables and payables respectively for the years 20 I 1 to 2013. As the Agent of the 
Principal. the company will be responsible to collect these monies and remit them as soon as possible. 

Further. ct the time of our audit, they were ongoing reconciliation between the Agent and the Principal. 

•. 
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