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REPORT OF THE AUDITOR GENERAL
TO THE MEMBERS OF THE BOARD OF DIRECTORS OF THE
GUYANA NATIONAL SHIPPING CORPORATION LIMITED
ON THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2013

Chartered Accountants HLB R. Seebarran and Company have audited on my behalf the financial
statements of Guyana National Shipping Corporation Limited as set out on pages | to 28 which
comprise the statement of financial position as at 31 December 2013, the statement of comprehensive
income. statement of changes in equity and the statement of cash flows for the vear then ended. and a
summary of significant accounting policies and other explanatory information. The audit was conducted
in accordance with the Audit Act 2004,

Management 's responsibility jor the financial statemenis

Management is responsible for the preparation and fair presentation of these financial statements n
accordance with International Financial Reporting Standards. and for such internal control as
management determines is necessary to enable the preparation of financial staternents that are frec
from material misstatement. whether due to fraud or error.

Auditor 's responsibiity

My responsibility is to express an opinion on these financial statements based on my audit. |
conducted my audit in accordance with international Standards on Auditing issued by the
International Federation of Accountants (IFAC). and those of the international Organization of
Supreme Audit Institutions (INTOSAI). Those standards require that | comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures sefected depend on the auditor’s judgement. including the
assessment of the risks of material missiatement of the financial statements. whether due to fraud or
error. In making those risk assessments. the auditor considers intemal control relevant to the entity 's
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluattng the appropriateness
of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evajuating the averall presentation of the tinancial statements,



As required by the Audit Act 2004, | have reviewed the audit plan and procedures. working
papers. report and opinion of the Chartered Accountants. | have also had detailed discussions
with the Chartered Accountants on all matters of significance to the audit and had carried out
additional examinations. as necessary. in arriving at my opinion.

[ believe that the audit evidence | have obtained 1s sufficient and appropriate to provide a basis
for my audit opinion.

Opinion

In my opinion. the financial statements give a true and fair view, in all material respects of the financial
position of the Guyvana National Shipping Corporation Limited as at 31 December 2013, and of its
financial performance and cash flows for the year then ended in accordance with lmernational Financial
Reporting Standards.

Emphasis of Matter

Without qualifying my opinion. | draw attemtion to note 27 to the financial statements which expiains the
going concern of the company and note 28 which explains an ongoing reconciliation between CSAV
(Principal) and the company {Agent) to reconcile their respective balances.

Report an Other Legal and Reguictory Requivements

The financial statements did not comply with section 346 sub-section | and 2 of the Companies Act
of 1991, which requires that a Governmeni Company. shall not later than six (6) months ater the end
of each calendar year submit to the Minister its audited financial statements. In addition. a copy of
these financial statements together with the auditors’ report shall be printed and faid before the
National Assembly not later than nine months afier each calendar vear.
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HLB R. Seebarran & Co

Chartered Accountants/Bustness and Financial Service:

Independent Auditors’ Report
To the Members of
Guyana National Shipping Corporation Lirmited.

We have audited the accompanving  financial statements of Guvana  Nacianal  Shipping
Corporation Limited., which comprise the statement of financial posion as at December 31,
2013, staterment of comprehensive mncome, statement of changes in equuty and the statement of
cash flows for the year then ended. and a swmmary of significant accounting policies and nther
explanatory notes as set out on pages 1 to 28.

Management s Responsibdity for the Financial Statements

Management 1s responsible for chr preparanion and fair presentation of these financial statements
m accordance with Intemarional Finanaal Repormmg Standards. Thas responsibilicy includes:
designing, tmplementing and maintaiming ineernal conerol relevant o the preparation and fan
presentation of finaneial statements chat are free from matenal nusstatement, whether due to fraud
Or €rTot.

Auditors’ Responsibility

Our responsibiiy is to express an apimon on these financial stacements based o our audn. We
conducted pur audit n accordance with International Standards on Audining.  Those standards
require that we comply with ethical requirements and plan and perform the audit to obtamn
reasonable assurance whether the financial seatements are free from matenal mmssiatement.

An audit involves performing procedures to obtan audit evidence abour the amaunes and
disclosures in the finaneial stacemenes. The procedures selected depend on the auditors” judgement.
inchuding the assessment of the risks of matersal misstacement of the financial statements, whether
due to fraud or error. In making those nsk assessments, the audinr constders incernal eontrol
relevant 1w the entiry’s preparation and fair presentation of the financial statements in order w
design audie procedures that are approprate 10 the creumstances, but not for the purpose of
expressing an opinion on the cffectiveness of the entity’s internal control. An audit also ineludes
evaluating the appropriateness af accounting policies used and the reasonableness of accounung

estimates made by management, as well as evaluaung the overall presentacion of the financial
SCALCIMENILS,

We believe thar the audit evidence we have obtained 1s suthicient and appropnate tn provide a basis
for our audit opimon.

Opinion
in aur opuwion the financial statements give a true and fair view, i ali material respects of the
finanaal posiaon of Guyana National Shippig Carporanion Limited. as at December 31, 2013
and of 1ts financial perfoumance and ws cash flows for the vear then ended i accordanee wich
intemational Financial Reportng Standards.
Inspired Around the Warlid www. hibrsandco.com

252 South Ruas. Bourda. Georgetown, Guvana, south Americe
Telephone +592-226-2078/2079 Fax +597-22G-2078/2079 E-muil hibrsanoco@gmail cum Wet www hiprsandco.con.
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Emphasis of Matter

Witdhout qualifying our opinion, we draw atrention to note 27 to the financial starements
which explains the going concern of the company and note 28, which explains an ongoing
reconciliadon between CSAV (Principal) and the company (Agent) to reconcile their respective
balances.

Report on Other Legal and Regulatory Requiremenrs

The financial statements did not comply wich section 346 Sub-Sections I and 2 of the Companies
Act of 1991, which requires thar a Government Company, shall not later than six (6) months afrer
the end of each calendar year submit to the Minister its audited financial statements. In addidon, a
copy of these financial statements together with the auditors’ report shall be printed and laid
before the National Assembly no later than nine months after each calendar year.

J—H}l &rg_u.bdw ‘zz\)

HLB, R. Seebarran & Co
Chartered Accountants
252 South Road,
Bourda,

Georgetown

December 23, 2014



Guyana Nafional Shipping Comporation Umlited

{Subsidlary of Naflonal iIndustial and Commercial Invesiments Limiled)

Statement of Anoncial Posifion

As at December 31, 2013
2013 2012
Notes G 5000 G 5000
ASSET
Nop-cument assety:
Property, piant end equipment 5 649,758 846,792
Investment property [ 344,880 351,145
994,438 1.017,957
Cupent agsely;
Inveniores 7 38,204 39.688
Trade and other receivables 8 456,030 361,599
Cash and cash equivaients 9 235,714 353,805
729,951 755,092
TOTAL ASSETS 1,726,589 1,773,049
EQUITY AND UABILTIES
Eauily
Share capital 10 2,797 2,797
Relained eamings 1,098,220 980,063
Revalualion reserve 11 319,704 324,894
Total equity 1,420,721 1,307,754
Cunent tiabiifies
Trade ond other payabies 12 239,330 334,394
Bank overdrafis ¢ 27.363 -
VAT payabie 35 9464
Taxafion payable 13 3337 24,972
Defemed fax 14 5,742 104,943
Total cuvent liabliies 305,858 445,295
TOTAL EQUITY AND LIABIUTIES 1,724 58¢ 1,773,049
These financiol statements were approved by the Board of Directors on aegg ng{_/ 3 Jory

On behaif of the Boord:

Director

“The accompanying notes form on integral part of these financlal statem enk™




Guyana Nafional Shipping Corporation Limited
{Subsidiory of Nationol Industrial ond Commaerclal iInvestments Limited)
Staterment of Comprehensive Income

for the vear ended December 3], 2013

Notes
Revenue 15
Leass:
Qperafing expenses 14
Gross proftt
Add:
Other Income 17
Less: Expenses
Administrative expenses 18
Financial charges
Directors fees
Profit betore taxation 19
Taxation 20
Profli/ (loss) after taxation
Other Comprehensive Income net of Income tax:
ltems that will not be reclassified subsequently to the profit or loss.

Arnortisation of revaluation reserve
Deferred taxation on revaluation

Total Comprehensive income for the year

Sasic earnings per shore In dollars 21

“The accompanying notes form an Integrot part of these financial statemaents”

2

2013 2012

G$000 GS000
645,236 745,329
 (436,077) (502,124)
209,140 243,204
14,861 6,453
224,02 249,657
185,456 188,472
2,119 2,008
- 600
187,575 191,079
38,446 58,578
[26,526) {26,949
9,920 31,409
7.414 7.566
{103,046) (2.270)
[95.632) 5296
(85,712) 34,905

13




Guyana Naflonal Shipping Corporafion Limiled

{subsidiary of Naflonal industricl and Commercia] Investments Umifed)

Statermnent of Changes In Equity
3

Share Capital Reluined

capital resarve aamings Total

GS000 G000 G5000 G000
At January 1, 2012 2797 330,1%0 940.889 1,274,875
Profil for the year - - 31,609 31,609
Amortisalion of revaluation reserve - {5,296} 5296 -
Deferred tax on revatualion - - 2,270 2,270
At Decembaer 31, 2012 2,797 324,894 980,063 1,307,754
{Loss} for the yeor aHar taxalion - - 9,920 ?2.921
Amorisation of revalualion reserve - {5.190) 5,190 -
Defemad lax on revaiiation - - 103,046 103,046
Al December 31, 2013 2,797 319,704 1.098,220 1,420,72)

“The accompanying noles form un integrol part of these financial skatemenfs™

3



Guyana Naflonat Shipping Cormporation Umited

(Substidlary of Nallondl indusiiad and Commercidf Investments Limied)
Statement of Cash Rows

for the vegy ended December 31, 2013
Operaling activifies
Profit before taxation

Adjustmenh for -

Dspraclation

Amoriisalon

Loss/{gains) on the disposd of assels

interest recetvable

Adjusiment for Increase In lax payable
Opetating profif belore working capital changes:

Working capital changes

[Increase)/decrease In invenlores

(Increase) /decrecse In trade and olher recelvables
[increcse)/decrecsa in VAT recelvablas
increase/(decrease) in frode and other payables
Cash generated trom operalions

Taxes pald/adusted
interes! received
Net cash provided by operaling acliviies

Invesfing acfivities

Acquision of properly, plant and eguipment
Proceeds from sale of equipment

Nel cash used In Investing aclivilies
Anancing activilles

Loan repayments and trarsfers
Nel cash used In financing aclivilles

Netincrease in cash and cash squivalents

Cash and cash equivalenis at beginning of period

Cash and cash equivalents as at December 31

Cash on hand and at bank
Bank overdrafis

“The accompanying noles form an inlegral part of these financia stafements”

4

2013 2012

G$000 GS000
36,446 58,578
33,764 35,440
4,285 4373
- 2136
- {6.228)
. 3,626
74,498 97.925
1,484 {686}
{94,432) 37,725
[931) [14,648)
95,063) (15,924)
[114,443) 104,372
{14,274) 138,794)
- 6,228
(128,718) 71,828
(16,733) (15.939)
. 5,600
(14,733) (10,339
. {18,969)
- (18,929)
{145,450) 42518
353,804 311,287
208,354 353,605
235,716 353,805

27,363 -
ﬁasa' — 383,806




Guyana Nattonal Shipping Corporafion Umited
(subsidiary of Nafionad Indushial and Commerciol investments Umtted)
Nolet fo the Enancial statements

for the vecr ended December 3], 2013

1

(a)

incorporafion and business acfivities

The Comoralion is a slote-owned enlemprise Incorporated under the Companies Act, Chapler 89:01and
continued under 1he Companies Act 1991. The princlpal activifies of the Comporation are the provsion of
shipping services, berthing, storage faclifies and renlal of wharvas and office space.

Newr and revised standards and Interpretations
Adoplion of new and revised intemational Ananciol Reporting Standards (IFRSs)

The foliowing amendments and interprelolions {o published slandards are effeclive for 1he cumment financial
staternents period bul 1t has been delenmined that they have an Immateriad impact on the financlal
statements or are not relevan to ihe compony's opsrallons:

Neow standards and intespretations adopted

IAS 1 Amendmenls 1o |IAS 1 - Presentation of Other Comprehensive income - [effective Juiy 1, 2012)

IAS12  Amendmenis 1o 1AS 12 - Incomne Taxes - {effective January 1, 2012)
MRS 1 Amendmenis for Govemmeni Loan with o below market rate of nterast when transiflordng fo IFRSs.
{effective January 1, 2013)

iFRS 7 Anancia instruments: Disclosures - Amerddmenis enhancing disclosures about offsetiing of fincmclal
~ ossets and financial atities - {effective January 01, 2013)

IMs 1N Jolnt Arrangements - (effective January 1, 2013)

IFRS 13 Falf Value Measurement - (effective January 1, 2013)

IAS 19 Employee Benefits {amendment) {effective January 1, 2013}

IAS 27 Separate Anancld staternents [effeclive January 1, 2013)

A5 28 Invesiments in Associates - Relssued as LAS 28 invesiments In Associaies and Joint Ventures (as

arnended In 2011) - {effeclive January 01, 2013)

New inleipreiation

IRIC 20  Skipping Cosls in 1he Production Phase of a Surface Mine {effective January 1, 2013)
New standards, interpreiafions and amendmenis ksved bul not yel efleclive

New and amended sfandards

IRS ¢ Anandld Insinsments: Classification and Measurement - (effective January 1, 2015)

RS 10 Consclidated Anancid Sialements - {effeciive Jonuary 1, 2014)

Ims12 Disciosure of inferasts in Other Enfities - {effective January 1, 2014}

1AS 32 Anancld instruments: Presentation-Amendments to cpplcation guidemce on the offseifing of
inancial assets and financial lablitias - [January 01, 201 4)

1AS 3% Recoverable Amount Disclosures for Non-Ananclal Assets {effeclive January 1, 2014)

1AS 39 Derlvatives and Confinuation of Hedge Accounting(effeciive January 1, 2014)

IAS 27 Separaie Anancia Statemenis{effective January 1, 2014)

JAS 19 Defined Benefit Plans: Empioyee Conlribuftons | efleclive July |, 2014)

The Company has not opled for earty odopfion.



Guyana Natlonal Shipping Corpotation Limied
{Subsidiary of Naflonal industial and Commercid! Invesiments Umitad)
Notes to the financtal statements

foi the year ended December 31, 2013
Neow inferpretation

IFRIC 21 Provides guidance on when 1o recognise a labiity for a lgvy Imposed by a govemnment | effeciive

January 1, 2014)

The standarcs and amendmenits thal are expected to have a malerda Impact on the Company's accounibng
policles when adopted are expiained below.

IRS?

The LASB proposed fo lssue this IFRS in three phases: Phase 1 (Classificallon and measurement of fincnclal
assefs and llobiifles), Phase 2 (Impanment methodologyl. and Phase 3 (Hedge Accouniing). The first phase
was issued in November 2009 and was Inlildlly required to be applled from 1 Jaruary 2013. However, new
requirements were added In November 2010 and the revisad daie for odoplion s now January 1, 2015. This
standard specifies how an eniity shouid clasdly and measure Its financlal assets.

The opplicofion of IFRS ¥ may have a sigrificant impact on amounis repored In respect of the Company's
financlal assets and financlal fabiitles when adopted and will be dsciosed.

When adopted, the siandard will be applled retrospeciively In accordance wilh 1AS 8.

IFRS 12

THis standard requires the extensive disclosure of information thal enables users of financlal slalements fo
evaiuate the nalure of, and risks assoclated wilh, lnlerests In olher entities and the eifecis of those Interesis on
its financial pasition, inanclal performance and cash fiows.

1A5 32

Amends the discosure requirernents In IFRS 7 Ananclal Instruments, to require tinfomollon about all recognised
financial Instrumentis that are set off.

The amendmenis aso require disclosure of Information about recognised financlal instruments subject lo
enforceable master netling arangerments.

The directars anlicipate that the application of these amendmants fo 1AS 32 and IFRS 7 may result In more
disciosures being made whh regard to offsetfing financlal assets and financial iiabilifies In the fulure.

A5

The amendments to 1AS 1 require additiona cisclosures fo be made In the ofher comprehensive Income
seciion such thal items of other comprehensive Income are grouped Into two calegotes, ltems hal will be
reciassified to the profit and loss subsequently and llems thol wiil not be reclassified 1o the profit or loss.

The presenialion of Hlems of oiher comprehensve income will be modlfied occordingly when the
amendrments are appliad In the tulure accounting periods.

&



Guyana National Shipping Comporation Limbed
(3ubsidiary of Naftonal industial and Commercial Investments Umited)
Noles o the Bnancial statements

forthe voar ended December 31, 2013

(@)

b)

{c)

d

{e)

Summary of significant accounting potictes

Siatement of compliance

These financla slalements have been prepared in accordance with the Intemalicnal Bnancial Reporting
Stondards. These standards ware ksued by the Intemational Accounting Siondard Boord and adapted by the
Institule of Charlered Accountants of Guyana.

Basls of preparafion

Thaese financldd stalemenis have besn prepared under the hisiodcal cost convention and modfied for the
revalualion of certain non cument assats. The principal accounling policles are sel out below:

Revenue and expendiiure recognition

Revenue is measred af fair vatue of the consideralion recelved or receivable net of sales faxes ond refums.
Expenses are recognised on an accruol basts.

Properly, plant and equipment

tems of property, plant and equipment ore measured at cosi less accumulated deprecation and any
accumulated impaimnent losses. Depreciation s charged so as (o dllocate the cosi of assetls less thelr residual
values over their estimaled usaful ives. using the siraight line method.

The depreciation rales are as follows:

Land and badidngs 2%-4%
Cosld crafis 14%
Motor Vehicles : 25%
Plant and Machinery 73% 20%
Office Equipmeni 10%- 12.5%
Computer & Accessores 20%-25%

Assets are revewed for Impameni whenever there {s objeclive exdence to indicate thal the carying
amount of on assef Is grealer than iis estimaled recoverable amount. The excess of tha camying amount
above the recovaerable amount 1s wrilten off jo the sialement of Income.

The gain or lass aising on 1he disposal or reflrement of an llem of property, piant and eguipment Is
defermined as the dfference between the sdle proceeds and the camying amount of the asset and s
recognised In the statement of comprehensive incoms,

Foteign Currancias

Foreign cumency framsactions cduring the year are fransialed at the exchange ratles prevalling at the date of
the fransoction. At the end of the reporiing period, assets and iablliiles denominaled In forelgn Curencles are
rarslated nto Guyana dolkars of the exchange rates ruing al that dale. Gains and losses resulling from the
sottiement of transactions and from the iransiation of monatary csseis and fablities denomrinated in foreign
cumencles, cre recognised In the profit or loss for the pettod, axcep! for exchange diferences arising on non-
monetary assels and labfifles where the change in !af volue are recognised in the stolement of
comprehensive Income.



Guyana Nafienal Shipping Corporation Limited
{Subsidiary of Naflonal indusidal and Commercial Investmenh Limlted)
Neles to the financial statements

for the year ended December 31, 2013

3

n

(9)

(h)

Summary of significant accounfing pollcles-confd

Taxaflon

Income lax axbensa represents the sumn of the tax cutrenily payable and defered tax.

Curent 1gx

The lax cumently payable ks based on taxable profit for the year. Taxable profit differs from profit os reporied
in the stalement of income because it excludes items of Income or expense that are iaxable or deductibie In
other years and it funher excludes llerms thal are never faxable or deduclible. The company's flability for
curent tax is calculaled vsng lax rates that have been enacted in Guyana al the end of each reporiing
pefiod.

DReatered tax

Defemad lax is recognized on lemporary differences belween the carmrying amounts of assels and liablilles in
the financial stalerments and the comesponding iax bases used In the computalion of taxable profit. Defered
tax Habilifies are generally recogrized for off taxable femporary differences and defemmed tax assels are
recogrized 1o the extent that it Is probable that taxable profits will be avallable against which deductible
temmporary differences can be uliized.”

The carying amount of defered tax assels Is reviewed al the end of each reporting perlod and reduced to

the exient that |t Is no longer probabie that sufficlent taxable profits will be avaltable to allow oll or part of the
assel to be recovered.

Defemed fax Is calculaled at the tax rates that are expecied to apply In the pefiod when the llability Is setfled
or the assels realized based on lax rates {tax lows) that have been enacted or substanttvely enacted by the
end of the reporting perod, Defemsd iax Is charged or credited to profit and {oss, except when i reiates lo
iterns charged or credited fo the stalemerit of comprehensive income, In which cose the defered 1ax Is also
dedit with in the statement of compretrendve Income.

Defemed tax assets and labiiities are offset when there Is a legally enforceable rght to set off cument assels
against cument fablifles, and when they relate 1o Income taxes ievied by the same taxalion outhordty, and
the company intends to settie its curent tax assels and liabililes on a ne! basis,

Cash and cash equivalenk

Cash and cash squivalenis cre heid for the purpose of meeting shorl-term cash commitments. These are
readily converlible to known amounts of cash, with maturty dales of three {3) months or tess.

Classificaion as debl or aqully

Debl and equily Instruments are ciasified as either financial iablilies or as equity in accordance with the
substance of the contraciual arangemenl.

Other financial Iabflities, Including borowings, are inlilclly measured at foir vaiue, net of fransaction costs.

Other inancia tabfifies are subsequently measured at amodised cost using the effective Interest melhod;
interast expense s racognised on an elfectiva yield basis.



Guyana Nattonal Shipping Comporation LimHed
{3ubsidiasy of Naflonal industial and Commercial investments Limited)
Noles fo the financial statements

3

o

Summary of signdficant accounling poficles- (confinuad)

Clmlilcqﬂon as debt o1 equity (continued)

The effeciive Interast method Is a melhod of cdculating the amorlited cost of a financlal labifity and of
diocating interest expense over the relevani percd. The sffeclive Inferest rate fs the rate that exacty

discounts estimaied futwre cosh paymenis through the expecied Ife of the finandd liabfity, or where
appropiiate, a shorer perod,

The Company derecognizes financidl lablities when the company's obligallors ate discharged, cancebed or
axpire.

Impament of tangible assels

At each reporiing dale, the company reviews the camying amounts of its langlble assets to determine
whether there Is any indication thal those assels have suifered an mpdaiment loss. IF any such Indicafion
axisls, the recoverchle amount of the asset Is estimated In order lo delemmine the extent of the Impalment
loss {If any). Whare It Is not possible 1o eslimate ihe recovenable amount of an IndMdual asset, 1he company
estimates the carrying amount of the cash generating unit 1o which the asse! belongs.

Recoverable amount Is the higher of falr value lass cosls {o sell and valve In use. If recoverable amouni of an
asset s esiimated fo be less ihan lis racoverable amount, an impaliment loss is recogrized Immediately in the
profit and loss, unless the relevant asset Is camed at o revalued amount, In which case the mpaiment loss 1s
treated as a revaluation decrease.

fnveniories

Inveniores are valued ol 1he lower of cost andnet redlisabie value using the firs! in fisst out (HRO) method.

Retated parties

Partles cre consideted {0 be reloled I one pary has the obilily fo control the other parly or exercise
significant infiluence over the other parly In makdng inancial or adminisirative decidons.

Dearacogniiion of inancial assels

The Company derecognises a financla asset onty when the contraciudl dghls to 1he cash flows from he asset
expire, of It fransfers the financial asset and substantiaily all the fisks and rewards of ownership af the asset fo
another enfity. If the Company nelther ironsfers nor refains substaniiotly ail the risks and rewards of ownership
and confinues to control the framsfemed asset, the company recognises Its refained interest In the assel and
an associated Aablity for amounts # may have to pay. it the company retains subsianficily il ihe risks and
rewards of ownershlp of o transferred financice assel. the company confinves o recognise the financlat asset
and dise recognises a colkileralised borrowing for the proceeds recelved.



Guyana Nallonal Shipping Cemporalion Uimlled
(Subsidiary of Naiional Indushial and Commescial Investmenhy Umiied)
Neles o the financial skatements

fo the year ended Decomber 31, 2013

3

Summary of significant accounfing policles- {confinved)

(m) Pension Scheme

(n)

(o)

The Cormporallon participales in a defined penston schame for ils employees. The conldbutions are held in o
Truslee administered fund which Is separate from the Corporalion's assets.

An actuaral valuallon as at 31 December 2012 revedled a past service sumpius of G10.615M. However Ihe
proporilon of 1his reiating fo the comporalion has not yel been ascertained.

The Aciuades recommendsd that paricipaling companies confinue fo contdbule at the curent rate of 7% of

the memben' salares up fo $2.880 per annum and 13% of the members' salaies In excess of $2.860 psr
annum.

During the year the Conporalion’s confribullon lo the Scheme was G$5.507M [2012-G35.9 6BM}.

with regards 1o The comporation’s compliance with Infemallonal Accounting Slandards 19 Employee Benefils,
managernen! estimates ihal there would be Insigniicant [It any} net beneft obligalions after taking Inlo
account the far value of the plan's assets. Also, the curent sendce cost is o falr refiaction of 1he cosl o he
Corporalion.

Trade and ofher receivables

Trade ond othet recelvables are recogrised Iniflally at fair value. Al the end of each reporiing pericd, the
camylng amounis of rade and other recelvables are reviewed lo dalenmine whether lhere Is any cbjeciive
evidence that the amounts is nol recoverable. if so, an Impament loss Is recognised immedately In {he
statement af comprehensive Incorne. A provsion for impament of irade and othar recelvables is established
when there Is abjeclive evidence that the company will not be able fo collect all amounts due according o
Ihe original terms af the recelvables.

Trade and other payables
Trade payables are obiligaiions o pay for goods or services thal have been purchased In the ordinary course
of business from suppliers. Trade and alher payables are classified as cument labiifles If paymeant is due within

one year of less . If not, ihey are classified as non-current llabitilies. Trade payables are recognised inticlly al
falr value and subsequently measuwred al amortised cost using the effactive Interest method.
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Guyana Nallonal Shipping Corpesation Limited

{Subsidiary of Nalienal ndustiial and Commerdial Investments Limiied)
Noles fo the financlal stutements

for the year ended December 31,3013

(p) Provisiors

Provislors are recogrised when the Company has a present cbligation {legal or consinuciive) as a resutl of a

post event, if it is probable thal the Company will be required 1o seltle the oblgation, and a relable estimate
can be made of the amount of the obligalion.

The amount recognised as a provision [s the best esiimale of the consideralion required 1o setile the present

obligailon at the end of each reporiing perod, laking Info account the risks and uncertdinlles sutounding the
obiigation.

4 Ciflcd accounling judgemeni and key sousces of asEmafion vncerdinty

in the applcailon of the Company's accounting poilcies, which are described In nole 3, the directors are
required to make judgements, esiimates ond cssumpiions about the camying amounts of assets and fabiities
that are not readly apparent from other sowrces. The estimaies and assocloted assumpllons are based on

histor cal experiance and other factors that are comsidered 10 be relevant. Actud resudts may differ from these
estimates.

The estimates and underying assumplions ore revewed on an ongoing basls. Revisions to accounfing
esfimates are recognised In the period In which the esiimaie 13 revised If the nevislion affecls only that pefiod
or In the perod of the revision and future periods iff lhe revision affects bolh curent and future periods.

Key seaurces of estimatien uncerialnty

The foliowing are the key assumplions conceming the fullre, and olher key sources of estimation uncertainty
at the reporiing date that have a significant sk of causing a maledal adjusiment to the camrying amounis of
assets and babilifies in the Ainancial stalements:

1) Uselul Bves of Properly, plant and equipment

Managemeni reviews the eslimated uselu tives of property, plant and equiprnent at the end of each year to
determine wheiher the useful iives should remain the same.

If) tmpaiiment of financld assols

Managemeni makes judgement at the end of each reporting period lo determine whether financlal assets
are Impdired. Anancict assefs are impaired when the camytng vatue Is greater that the recoverable armount
and there is objective evidence of Impaiment. The recoverable amounl is the present value of the fulure
cash flows. .

n



Guyana Naliondl shipping Comporation Umbed
{Subsiciary of Nationdl Industid and Commercid Invesiments Umited)-
Noles to the inancid statemenh

§ Properdy, piont and equipment

Work-In-
land & Machinary Motor Fumiture Office progress
Building {(Bond) & squipment Vehicles 4 fdures squipment equipment Tatal

G000 G$000 G000 G3000 G300 G3000 G300
Coshi/vatyation
Al Jarwary 01, 2013 582,033 446,924 0,923 14,50 17831 4029 1.0v6,270
Additions 2719 243 5,000 1,574 1.30% 5.887 16,733
Oisposals - - -
Al December 31, 2013 584,752 447,148 35923 16,105 19,140 9916 1,113,003
Accymulgied Depeglation
Al Jlanuary 01, 2013 2312 354,424 26,734 9776 16,233 - 429479
Charged for the yecr 10877 19139 1.292 642 1814 - 33,766
Write back on disposals - - - - - - -
At December 31, 2013 33,189 373,563 28,026 10,418 18,049 - 443,245
Net Book Yalve
Al Descember 31, 2012 559,721 92,501 4,189 4,755 1,597 4,029 866,792
Al December 31, 2013 551564 73,605 7897 5,687 1,091 9,916 649,758

Land and Bullding wers revaued by the difecion on 26th May, 1976 to being themn In line wilh the value In the books of the
previous ownais. Subsequently, the land and buildinge were revalued at 181 Jawary, 1982 bmed on Independent
professional advice and on January 1, 2011.
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Guyana Naltonal Shipping Corporation Limited

(3ubsidiary of Nalional indusiriad and Commercidl Investmenb limited)
Notlas te the financial stalementy

faLthe vems endagd Desamber 31,2912

&

{a}

Investment pjopery

The property (including tand and bullding) localed al area X", area “E’, porion of block *G* and area "F' dil
being portions of Picniation La Perdlence, Georgetown Is held solely for rental. The property s staled of falr
value based on Hs last valuation done by a professonal on January 1, 2011, it Is amoriised based on the
company's depreciallon policy for bullding.

2013 2012
@35000 G$000
Costizvatuation 360,000 340,000
Opening balance as al January | 8,835 4,482
Amortisalion for Iha year 4.285 4,373
Closing balance as at December 31 13,120 8,835
NetBook Valug gs ot December 31 345,860 351,85

Income eamed from this Invesiment Is recognised In the statement of comprehensive Income as follows:

Renid of premise 98,158 91,8%6

invenlodes

Sjores 42.388 43,872

Impaimaent dlowance {I} {4,184) {4,184)
38,204 39,488

{} represents provision made for obsolate Hems.
Trade and other receivables

The balance shown s frade and olher recelvables represents monles owed by cusiomers, adwance
paymentis made fo supplers, and security depodis. The composlilon I$ as follows:

Trade recelvabias ta) 454,014 344,757
Other recelivables {b) 11,667 7,885
467,680 372,642

Less: provision for iImpalment (q) {c) il 1,650) !l 1.043)
4,030 1.5%¢

Trade recelvables are comprised as follow:

Due from customers other than govemment enliies 248,336 222,896
Due from Govemment enliiles 207,478 141,861
456,014 364,757

13



Guyana Nafional Shipping Corporation Umited

(Subsidiary of Nafional Industial and Commercial Investments limited)
Notes te the financial stutements

for the year ended December 31, 2013

o)

<)

(@)
(b}

Other recelvables are comprised as follow:
Bdll bonds
Secully deposits

Advance payments to suppliers
Prepayments

Provision for Impdment-individudlly assessed
Balance at January 1

impaiment allowance for the year
Recoveres

Balance at Dacember 31

Cash and cash equivalenh

This balance Is comprised as foffows:

Savings {a)
Forelgn exchange account

Business Cash Management account (b)
Curent account

Other - CSAV

Bank overdraft (c)

interest Is eamed at an averogs of 4% per annum.
interest Is eamed aif arale of 0.5%- 1% per annum

2013 2012
GS000 GSa00
8,699 6:328
54 11a
1,522 1,017
1393 426
11,667 2,885
11,284 10,275
1.7 1,009
- [24%)
11,650 11,043
170,857 167,823
46,413 20,499
8075 8,055
- 157,228
10371 -
235,714 353,805
27,363 -

{c] This baionce resulled from cheques written in December but not issued fo suppilers. Injerest Is charged at

18.25% :
Share caplial

Authorised
Orcdinary shares of 4,000.000 @ $1.00 each

1ssued and fully paid
2,794,444 Ordinary shares @ $1.00 ecch

Por value of ordnary shares G$ 1.00 sach

Fully pald ordinary shares camying one vote per share and a fight fo dividends.

14
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Guyana Natlonal Shipping Cosporation Limited
(Subsidiary of National Indusbiat and Commercial investents Umited)

Notes fo the inancial stulemenh
forthe yegr ended December 31, 2013
2013 2012
5000 GS000
11 Revafuvafion reserve

As ot January 01 324,894 330,190
Amortisation of reserve {5.190) {5.296)
As af December 3 319,704 - 324,694

12

(@)

®)

13

This represents the difference belween compensalion price and the valuation of fixed assets at 26 May. 1976
and the surpius on revatuation of land and budlding at January 1, 2011.

This reserve is non-cistibuiable.

Trade and other payables

The amount shown for trade and olher paydbles represents monles owed lo suppllers and advance
payments recelved from cusiomers. The delalls are as follow:

This baance Is comprised as tollows:

Trade payabiles {a) 189.033 251,308
Other payables ) 50,297 83,086
==—==2-32§‘2- -J‘A

Trade payables 174,389 244,194
Due 10 Govermment Entliles 14,645 7115
189,033 251,308

Accruals 34,012 32162
Trade recelvables with credt balances 16,2085 50,924
50,297 83,086

The agverage credi! period on purchases of ceriain goods ranges from 30 to 90 days. No interest ls chaiged on
frade payaties

The Company has financid sk management policies In place 1o ensure that ol payabies are pald within the
credit fime framae.

Tax payable

This baance represents comporation and properly iaxes payabls aof year end to the Guyana Revenue
Authority.




Guyana Nalional Shipping Composation Umited

{Subsidiary of Nallonal industial and Commercidal invesimenis Umited)
Notas to iive Enanclal statements

lor ihe Year ended December 31, 2013

14 Defened taxation

16

1é

Camponenhb of defemad fax assek

2013 2012

Fixed

assels Tolal

GS000 G5000 G5000
As af 1 January 104,963 104,763 107,635
Movement charge 1o siatement of comprehensive income 3.844 3,844 12,270}
Movement charge fo olhar comprehensive Income {100,046) {103,046} {403}
Al 31 Dacembar 5,762 5,762 104,763

Defermed taxes recogrised In 2011 on revaivaiion of properly was reversed in 2013 due fo lhe change In
property tax law Issued in 2013. This amendmenl In the law resulied In ihe tax base and accouniing base ot
taxable temporary difference relaling to revaluafion belng the same.

Revenve

Revenue represents the vaiue of goods tnd servces sold o third partles and related compardes as shown

below:

Handling/stevedosing

Renidl of premise

freight

Agencles

Hire-cargo handling egquipment
Others

Storage
Rentdal of ecuipmenl

Opaerafing expenses

Employment costs

Hire of vessels

Repairs & maniencnce
Mechanica Handling Equipment
Hire of aquipment

Customfes

Fuel

Generalor cosi

Tools

Depreclalian

Amcriisalion of invesiment property

2013 2012

GS000 GS000
123,995 238,375
98,158 71896
251,105 2469.323
44,348 37.7%0
32,381 45,906
78,250 49,664
13,944 11412
1.054 1,023
845,234 745,329
83,317 108,370
199.5¥8 209,790
45,672 61,505
3944 27.383
19.3%91 20,466
10413 21,619
10714 14,805
683 1.634
4] 35
30,014 31,843
4,285 4,373
436,077 502,124

14



Guyana Nallonal Shipping Cofporation Limited
(3ubsidiary of Nallona! Industial and Commercial invesimenk Limited)

Notas lo the financial stotemenk

17 Oherincome

18

17

Tris batance Includes bank interest recelved net of withholding tax and payables witlien off in 2013.

Adminktrative

Employment cosls
Becfricity

Rales & taxes

Other cdminisirafive expense
Inurance

Statlonery & office expanse
Pension & gratully
Advertidng

Motor vehicle expense
Legal & professiona fee
Entertanment and soclal
Tetephone & intemat
Training expanse
Subscriplion

Audii fee

Traveliing overseas

Water charges

R&M Fumiture & equipment
Security

Donation

Lcence lee

Loss on disposal

Bad debis

Depreciation

Profi! before taxalion
After crediting:

Interest received

After charging:

Depreciation
Amorilsation

Directors emoluments
Auditors' remunergilon

17

2013 a2
GS000 G000
B1,165 B6,167
13,283 15,944
12,800 11,423
19,888 10934
6,415 8,408
7,604 7.280
8.0%0 6.642
4,594 5941
64N 5,758
6,982 5,359
2773 957
2,881 3,034
734 2,437
1884 1.981
1,532 1,624
1,340 1.495
3846 1.079
923 751
104 732
613 618
323 72
. 2,134
$21 1.122
3,750 3576
185,456 188,472
34,446 58,578
14,861 6,453
33,766 35,440
4,205 4,373
- 400
1.532 1.624




Guyana Natienal shipping Coperalion Limied
{Subsidlary of Naflonod Indusirial and Commaerclal Invesimen’s limited)
Notes to the inancial slatlemenh

fot the vear onded December 31,2013

20 Taxafion

Reconciliallon of tax expense and accounling profit
Accounling profit
Corporation fax at 30%

Add:

Tax effect of expenses not deduc tibte in determining laxable proflis

Depreciation for accounting pumposes
Amortisation of Investmen! property
Loss on disposal of assets

Deduck
Other income tax @ 20%
Tax effect of deprecialion and olhser allowances for lax purposes

Corporation 1ox
Properly iax
Defemed tax

Tox expense

Recegnised In the profit et loss;
Current
Defemred

Delerred Jax charged to other comprehensive income

i8

2013 2012
G35000 GS000
36,446 58,578
10,934 17,573
10,130 {0,632
1,286 1,312
- 441
22,349 30,158
{4,458} {1.936)
{5.903) {B.985)
11,987 19,237
10,652 8,135
3,846 (403}
26,52h ‘76,949
22.680 26,397
3,846 (403}
26,526 18,47}
[ - -]
{103,046) 2,270
—[103,046) 2,270




Guyana National Shipping Comporation Umited
(Subsidiary of Nalional induwstiial and Commercial Invesimenh Limited)
Notes lo the inancial stalements

lor the Yeqr ended December 31, 2013

n

i

m

Basic eamings per share

Caiculaled o follows:

Profit/{loss) afier taxation

Ordinary shares Issued and fully pald
Baslc eamings/{loss) per share In dollars

Pending Bligations

201 2012
G3000 G000
9920 36,760
2,797 2,797
4 13

There are severd pending lifigalions against the company for which the company's exposure, tf any, has not

yet been delermined.

Related parly transaclions and balances

Parlles are considered fo be relaled if one party has the abillly to conirot ihe olher parly or exerclse
significan! Influence over the ofher parly In making financla and eperallonai decisions.

Listed below are transactions with relaled parties.
Related Government entities
Amounts due from

Amounis due fo

No provision was made for balances due from telated parlies.
No interest Is charged on balancas wiih reialed partles.

Guaranteers In favour of related companies

Guyana Sugoar Corporation {nc.

Ball bonds In favour of High Court of Supreme Court of Judicaiure
Acimiralty Jurisdiction.

19

207,662 136,192
14,645 7,115
4,280 4,280
1,900 1,900




Guyana Nalional $hipping Corporalion Limited

(Subsidiary of Naltonal Indushial and Commercida Investments Lmtied)
Notes to the inancial statements

lor the year ended December 31, 2013

2013 2012
G000 G 3000

(i) Key Management personnel
(@) Compersalion pad

The company's key management persormel includes lIs managing director, a director who is a consullant 1o
the company and managers.

The remuneration pald to key managaement personnet tor The year was as follows:

Short term employae benefits 15962 15,164

{b) Directors fees- see nole 6 - 4600




Guyana Nallonal $hipping Comporation Limited
{Subsidicry of Natlonal Industial and Commercial Invesimsnis Umited)
Notes to the financial stalements

fer the veqr ended December 3], 2013

24 Anciysis of inancial assels and liabiiies by meaywement! bashy

Ofher Anancla
asseh) and
looms & Babilttes ot
recelvable amorfised cos! Tolal
GS000 GS$000 GS000

31.122013
Assels
Trada and other recelvables 456,030 - 456,030
Csh and cash equivaients - 235716 235,716

454,030 235714 691,747

b=
Uabliies
Trade and other payables - 239,330 239,330
VAT payabile - 35 a5
Taxation payable - 33,376 33378
- 72,743 272,743

31.122012
Aneb
Trade and other recelvables 351,599 - 361,599
Cash and cash equivalents . 353,805 353,805

381,599 353,805 715,402
Uabflifies
Trade and other payables - 334,394 334,394
VAT payable - 966 966
Taxalion payabie - 24,972 24,572

- 350,331 340,31
L
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Guyana Nallonat Shipping Corporation Limited

{Subsidiary of National Indusiial and Commerciat ivestments Limited)
Notes lo the financid statements

Iorthe year snded Decomber 31,2013

25 HEnancid sk managemant

(a}

]

The company's management monliors ond manoages ihe financlal rsks reiating to fhe operations of the

company through Infema risk reports which analyze exposures by degree and mogrifude of risks. These risks
inclde market sk {cumency risk and price fisk), credt sk and liquidity sk

The company seeks to minimise the effects of hese rsks by the use of lechriques lhat are governed by

management’s pollcdes on forelgn exchange sk and credlf sk which are approved by the board of
directors.

The company's management reports monthly 1o the board of dieclors on matters relafing o sk and
meanogemnent of risk,

Markel risk

Market risk is the risk that the value of finandld Instruments wili fluctuate as a resull of changes in market prices

whether those changes are coused by factos specific to the Indvidud securty or lis Issuer or factors
affeciing dll secuiies iraded in the market.

The company's exposire to market risk artses from lits financla) assets and Uabliities. Management continudlly
identify, evduale, and diversify sk in order to minimise the tolat cost of camying such dsk.

Interest rate risk

interest rate risk Is the fsk that the value of fnancial instruments will Rucluate due to changes In market
interast rates. The company Is exposed to verious risks that are associaled with the effects In Interast rates. This
Impoxcis drechy on its cash flows. The company s exposed to nterast rate rsk but the Company's senstiivly to
interest is Immaterid as lis financld nstumenls are substantially of fixed rales. The Company's exposue o
Interest rate risk on financida assels and lablllies are listed below:



Guyana National Shipping Corporation Limfled
{Subsidiary of National induatrial and Commercial investmenis Limited)
Notes to the Bnancial stalements

for the veqr ended Degember 31, 2013
Ananclal risk management - (continved)

Interest rate risk {continued)

interest dsk bables
Mabuing
31122003
Avetage Non-interest
Interest rate Lyswr begdng Iotal
% G5000 GS000 G3000

Assels
Trade and olher receivables - 454,030 456,030
Cash and cash equivalents 0.5 to 4.0 235,714 - 235,716

235,716 454,030 891,747
liabilites
Trade and olher payables - 239330 237,330
Bank overdraft 273483 27,363
VAT payable - as 35
Taxation payable - 33378 33.378

- 300,106 300,106
interest sensitivity gap 235,716
Maluring
31.12.2012
Average Within Non-interest
interest rate lysar beaing Totg]
% G5000 G3000 GS000

Assels
Trade and other recelvables - 361.599 351,599
Cash and cash equivalents 1.0to0 4.0 353,805 - 353,805

353,805 361,599 715,403
labiliias
Trade and olher payables - 334,374 274,381
VAT payable - 966 964
Taxation payabile - 24972 27017

- 350,331 304,364

Injeras! sensitivity gap 353,805



Guyana Nalional 3hipping Corpotafion timited

(Subsidlary of Nalional Industial and Commercial investments Limited)
No'tes to the financial sialements

for the yeay ended December 3], 2013

m

(f)

®)

Anancial sk management - (continued)

Cumency risk

The Company's exposure to the affects of Auctualions in foreign cumency exchange rales arlse manly from
foreign payabies. The cumency which he Cormpany Is malnly exposed 1o Is Unlied Siates Doiiar.

The aggregale amounts of assels and liahliiftes denominaied in cumency olher than Guyona dollars are as
follow:

2013 2012
G000 G000
Assals 103,925 71,236
Uablitles 90,881 153,768
Net exposure 13,044 {B2.532)

Egrelan curency sensiivily gnalysis

The following lable detalls the Company's sensliivily 10 a 2.5% lncrease and decrease tn the Guyana doliar
{GYD) against the Unlted Siales dallar (US$).

The sensifivly andlysis indudes only oulstanding foreign cuency denominaled monetary Hems and adjusts
thefr transiation at ihe period end for a 2.5% change In forelgn cumency rates. A posiiive number indlcates an
increase In profit whers the Us$ strengihens 2.5% agansl he GY$ For a 2.5% weckening of the US3 agalnst G3
there would be an equal and opposite Impact on the profil, and the balances below would be negalive.

2013 2012
G 5000 G 3000
Potential Impact 326 {2,063)

Price risk

Price risk Is the sk that the vatue of Anandd Instrumenis will luciuote as a result of changes tin markel prices
whefher those changes are caused by factors specific to the Indvidud secuity of its lssuer or foclors
affeciing all secunfles iraded in the market. Managemen! conlinually Ideniifies the rsk and diversifies the
parifofia in order to minimbkze the dsk.

The Company Is not signiffcantly exposed 1o olher price rsks.
tiquidity risk

Ucuidty risk [s the rsk that the company wili encounter difficulty In ralsing funds to meet iis commiiments
assoclated with financial Instruments, The company manages |is Iquidity isk by mainiaining an appropriote
ievel of resources In lguid of near liquid form.
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Guyana Nattondd Shipping Comporgiion Limied
{Subsidiary of Nallonal industiial and Commercial Investmenty Umited)
Notes v the Enancial skatemnents

for the year ended December 31, 2013

Ananclal risk management - {continved)

The following table shows the disifbulion of assets and llabilities by maturity:

Maturing
31.12.2013
Within 1 year Totul
Onpemand Dve 312 mihs
G 5000 G500 G000
Aueh
Trade and olher recelvables - 456,030 454,030
Cash and cash eguivalents 235.716 - 235716
235714 456,030 691,747
Liablties
Trade and other payables - 239,330 239,330
Bank overdrafi 27363 27,363
VAT payable - 35 35
Taxation payable - 33378 a3.378
- 300,106 300,106
Net asseis 235,714 155,924 391,641
Maluing
31.122012
Within 1 year Total
onDemand Due 3-12 mihs
GS000 GS000 GS5000
Asusely
Trade and other recelvables - 351,599 341,599
Cash and cash ecuivalents 353,805 - 353,805
353,805 3561.599 715,403
Uahiffiifes
Trade and other payables - 334,304 334,374
VAT payable - 964 P64
Taxation payable - 24972 24972
- 360,331 360,331
Net assels/ (labifttias) 353,805 1,267 355,072




Guyana Naltonal Shipping Corporation Limited

(Subsidiary of Nallonal industial and Commercial Invesiments Limited)
Notes ip the financial statements

foi the yeqr anded December 31,2013

(c)

(Q)

financial Ask managemant - (continsed)

Credit sk

Credif dsk Is the sk that Anandat loss arses from the falure of o customer 1o meset lis obligations under o
contracl, It arses in lhe case of ihe company, princlpdly from cash resources cnd receivables.

Cash and bank Includes balances held at financial Institulions. These banks hove been ossessed by the

Direciors as being credit worthy. with very sirong capadly fo meel their chiigations as they fall due. The
relcied rsk Is therefore considered very low.

For recelvables, the company has adopted o policy of only deallng with repulable customers os o means of
mitigating the risk of inendal loss rom defaults.

The companys exposwie to credit rsk is continuowsty moniiored lo ensure thot amounts are recovered.
Management impllcitly monliors the andlysls of credit rdsk portfollo. The company does not have any

significant credlt nsk exposure fo any single counterparty or any group of counterparfies having similar
characteristics.

Maximum exposure 1o credil risk withaut taking account of any coliateral and olher credt enhancemenis.

The fabis below shows the Company's maxdmum exposure lo credi risk.

2013 2012
Gross maximum exposwe: G5000 GS0U0
Recelvables excluding prepaymeni 456,014 364,757
Ball bonds 8,699 6,328
Securlty deposits 54 113
Cash and cash equivatents 235.716 353,805
Total credil hsk axposure 700,462 725,003

where inancid Instruments are recorded of fadr vatue the amounts shown above represent the curreni cred!t
risk axposure but not the madmum sk exposure that could arse In the future as o result of changes In values.

Concenhaflon of sk s managed by geographical 1egion as deluiled in the hollowing:

Geographlcd sactots

The company's maxdmum credl exposure, after iakdng occount of credtt |oss providons establshed but before
taking info account any collateral held and other credli enhancements, can be andlyzed by the following
geographlcd sactors based on ihe Couniry of domiclie of counterparties:

Guyanct ay7.872 N0
Intemotiond 58,142 50.537

456,014 364,757
o
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Guyana Noflonal Shipping Comporation Uinited

{Subsidiary of Naftonal industial and Commoercid investmenh limHed)
Noles fo the financial statements

foi e yogr snded Dacomber 31, 2013
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()

(o)

The Company manages Iis caplial lo ensure that I will be able to conlinue o5 a going concem while
modmiing the relum to stakeholders through the oplimisallon of the debl ond equity bdlance. The
Company's overdl strategy remains unchanged from 2012, The capltal struciure of the Company conssts of
cash equivalents and equity comprising Issued caplial, reserves and retained eamings.

Segaring ratio

The Company's management reviews the caplial siichre on an on-going basis. As pant of [Hs review,
management constders the cost of coplial and the fisks associaled with each class of caplial. The Company
has not set a target gearing ratlo.

The gedaring raiic al the year end was as follows:

2013 2012
G5000 G000
Debit {1} 27363 -
Cash and ccsh equivalenls {235,716) {333.803)
Net badance _[208,353) {333.805)
Equily [it) 1,420,721 1,307,754

The company has a negative debt sinuclure due o higher level of cosh and cash equivdents than
borowings.

(1) Debt Is defined as Interest bearing debls
(8} Equity Includes all capttal and reserves of the Company.

Golng concem

The company's operalions have declined significanity within the last three years which resulted In revenue
contracted by 21% compared to 2011, This uiimatiety lead io negafive growih (net profit less payables written
off}, deciine In gross assets, and dminished sharehoiders' retum which tell from $45 per share In 2011 o zero
value per share in 2013. The reasons for thase performances are as follow:

Revenue projeciions for The year 2013 were not achleved, mainly as a resull of reduction In the handling of
contcinerized cargo, lost of market share, compefition from direct compelitors and the genera decline in the
shipping induslty of Guyana.,

The revenue stream of the Agency Division was clso reduced durtng the yecr, The company's principal (CSAY)
recuced the company’s comrrission on freight, eamed by [he deparimeny, effeciive from August 2012.
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The vessels for CSAV are now being berthed at the location of o competitor, The company is now reguired to
incur high and additional operational costs to transport the cargoes from the competitor's whart to ther
location,

Further, with effect from March 1, 2014 the company no ionger acis as an agent for CSAV to hondie
demumrage transactions. This has affacted the company's revenue eamed from demumage in 201 4.

We noted, based on octual performance tor the perod January to August 2014, that the compony's revenue
eomed was $427 compared to budgeted revenue of $522, a shorifall of $95m.

Event after the reporiing period

In 2013, ithe GNSC's main Principal, CSAV had disputed their balances owed by the company for the years
2011 1o 2014, CSAV subsequently carmied oul on independent audit of the compony's records specifically
demurage charges ond requested that the company issues additional bilings which amounted to
$84,528,392 for the years 2011 to 2013, These invoices ware issued in 2014 to the customers and the amounts
were recognised as receivables and payabies respectively for the years 2011 to 2013, As the Agent of the
Principal, the company will be responsible to collect these monies and remit them os soon as possible.

Further, at the time of our qudit, they were ongoing recanciliotion between the Agent and the Prdncipal.
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