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I. 

LOAN CONTRACT 

SPECIAL CONDITIONS 

. ..-.., 

INTRODUCTION 

Parties. Purpose. Constituent Elements. and Executing Agencv 

PARTIES AND PURPOSE OF THE CONTRACT. 

CONTRACT entered into on February 4, 2000, between the. COOPERATIVE REPUBLIC OF 
GUY ANA (hereinafter referred to as the "Borrower") and the l.NTER-AMERICAN 
DEVELOPi\1.ENT BANK (hereinafter referred to as the "Bank") to cooperate in the execution of the 
In,·cstment and Technical Cooperation Components of a Hybrid Prngram for Air Transport Reform, 
hercin .1fler rcfcITed to as the "Program". The Investment Component and the Technical Cooperation 
('omponc-nts ot the Program are referred to hereinafter collectively as the "Components". The major 
;1spcl'IS of the Pr1igram related to the Components are described in detail in Annex A. 

") CONSTITUENT ELEMENTS OF THE CONTRACT AND REFERENCE TO THE 
( ;FNERA I. CONDITIONS. 

,, ;11 Tlll's C,.1:1t1i!Ct u,nsists of these SpeL·i.tl C,H,d1l1\111::-. the (1C'11er;1l Cond1t1ons, ;:incl 
.·\1111,·x:.·� A. n. ,1111..i C. \\'hich arc au:1ched herelO. If any provisron <.ll the Spec1:1l Conditions or the 
i\n11c.\o should present any inconsistency or contradiction with the General Conditions, thl: 
p10,1s1,rns nf the Special Conditions, or of the respective Annex, shall prevail. In c:ise of 
1:icnnsislt'111:ics or contradictions between the Special Conditions or Annexes, specific rules shall 
prevail l-.Ve\" general rules. 

1b) [{ules for the application of amortization, interc:,t, credit fee, inspection and supervision 
and 01:ciLHtrsement clau:;cs, as well as other conditions related to project execution. are established 
in tkuil 111 the Gcncr::il Conditions. The General Conditions also include general definitions. 

3. EXf<CUTING AGENCY

The parties agree that the execution of the Program and the utilization of the resources of the
financ1r.g from the Bank shall be canied out by the Borrower, thruugh its Ministry of Public Works 
and Communications, which for the purposes of this Contract shall be :-cferred to, without 
distin ction, as either the "Borrower", the "MPW&C" or the "Executing Agency." 
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CHAPTER I 

Costs. Financing and Additional Resources 

SECTION 1.01 Cost of the Prngram and of the Components. The tot;.i.1 cost of the Program 

is estimat�d to be the equivalent of thirty-two million United States of America dollars 
(USS32,000,000). Unless otherwise stated in this Contract, the term "dollars" hereinafter signifies 
the currency of legal tender in the United States of America. The total cost of the Investment 
Component is estimated to be the equivalent of nine million four hundred thousand dollars 
(US$9,400,000), and that of the Technical Cooperation Component is estimuted to be the equiv�ilcnt 
of two million four hundred thousand dollars (US$2,400,000). 

SECTION l.02 Amount or the Financing. In accordance with this Contract, the Bank agrees 
to grant to the Bonower, and the Borrower accepts, a "Financing", chargeabk to the resources of the 
Fund for Special Operations of the Bani--:, for up to the equivalent of nine million eight hundred 
1ousand dollars (US;ii9,800

1
000)_9r the cqui valent thereof in other cu1Tcncies forming part of such 

esources, except the cu1Tency of Guyana. Of this total, an amount of up to seven million fi\'e 
undrcd thl)Usand dollars (USS7,500,000) is expected to be destined for the Investment Component, 

and an amount of up to two million three hundrcJ thousand dollars (US$2,300,000) is expcctcJ tu 
be destined for the Technicli Couper:.Hion Component. The amounts disburs�d from the Financin� 
sh:.il l L'On�li tute the "Lo;.111." 

SECTION l.03 Additional Resources. The amount of the additional resources which. 
rursuant Lo Anick (>.04 of the General Conditions, the Bonowcr shall undenakc to contribute 111 a 
timely manner for the complete and unintenupted execution of the Program, is estimated to be the 
equivalent of two million dolla.rs (US$2,000,000), with one million nine hundred thousand dollars 
(US$1,900,000) of that amount e:,pected to be destined for the Investment Component and the 
remaining one hundred thousand dollars (US$100,000) expected to be destined for the Technical 
Cooperation Component. These estimates shall not imply any limitation or reduction of the 
obligation of the Borrower under said Article. 

CHAPTER II 

Amortization. Interest, General Inspection and Supervision, and Credit Fee 

SECTION 2.01 Amortization. The Loan shall be completely repaid by the Borrower by means 
of sixty (60) semiannual, consecutive, and, insofar as possible, equal installments. The first 
installment sh<1ll be paid on August 4, 2010, and the last installment no later than February 4, 2040 . 
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SECTION 2.02 Interest. (a) The Bo1rnwer shall pay interest semi,E11rnally on the outswnding 
daily bD.!ance of the Loan at the rate of 1 % per annum until February 4, .2010, :ind 2% per annum 

___\___;hereafter. Interest shall accrue from the date of each�pective disbur sement. The first payment 
�_j �>f 1ntcr,�::.t shall he m::ide on Al.'.gust 4, 2000, and subsequent payment�: shall be mc1de on February 

4 ;:ind August 4 of t·ach year. 

(h) Rc:,ourccs or the Financing shall be used to pay interc:;t during the period <.11
disb�irsemenl tlic11:of, wirhout :1 request from the Borrower. 

SECTION 2.03 Resourcl's for General Inspection and Supenision. FriOm'thc amount uf the 
Fin,mL·ing. the Sli:11 tlf n111cty-c1ght thous.'.lnd dollars ..(,US$98,009_) is lwrcby allocated to cover the 
Banl ( s npensc� for general ins 1ection ,rnd su ·on. S::1icl sum shall be disbur sed in quarterly 
;incl, in:.1if:ir ,1._ p11'.'iihlc·:cqcr:111rbta meiiis-:1nd shall be credited to the accounts of the Bz111k without 
the neccs,i ty of :1 request from the BorTower. 

SECTION 2.0� Credit Fee. In addition to interest, the Bonower slull pay :1 credit frc pursu:rnt 
lo the p1w,1�1t11L ,ii :\niLk 3.0'.2 of the General Conditions. Fur this pur;,o:;1? It 1� hc1cby n<_:ited th:1t 
lhc Bu:11d t)I r.\c•�'u\1\L' D11cL'l1.'!, of tl1c Bank apprcwed the Rcsoluti(,n rel:itin [' 1.-1 tl1c r1n:rncrng nn 
( L-101\,.-1 =u. 1 l)()') 

CHAPTER HI 

l)isbursements

SECTION 3.01 CurrenC\' and Use of Funcls. (a) The arnuunt t)f the hnancrng shall be 
disburseJ 111 du I la:s nr its equ I valent thereof in other currencies of the Fund for Spee i 31 Operations, 
except that or Cuyana. to pay for goods and services through intcrn:.itional competition and for such 
other purposes <JS arc indicated in this Contract. 

(b) The ,esriurccs of the Frnanc1ng may be used only for the p:iyrnent of goods and scn1ccs
originat1n2 in meJ11bn cnuntrics of the Bank. 

SECTIOr\ 3.02 !ipecia\ Conditions Prior to First Disbursement undrr Investment 
Componl'nt ln addition tu the conditions precedent stipulated in Article 4.0 l of the General 
Conditions, the f1rs1 disbursement of the Financing destined for the Investment Component shall be 
subject tn the fulfillmen t, to the satisfaction of the Bank, of the following requirements: 

(a) Evidence th:_it the Bo1Towe�as established a foreign exchange account in the Central
B:mk ur G�iyana where the resources of the Loan will be J,�positcd and :m account in
a curnmercial Bank !or tJ�,e transfer of the local counteq)a!1 resources:

104'2/SF-GY-2 



(b) 

- 4 -

Agreement between the Borrower and the Bank on designs, environmental assessment, 
and specifications related to investments under the Program in Cheddi Jagan International 
Airport ("CJIA"); and 

(c) The rn111oratized entity to be created under the Program for managing CJlA (the "CHA
Coq)(,ratinn'') has been legally created and fully staffed in accordance with plans agreed
upon with the Bank� provided, however, that fulfillment of this Section 3.02(c) shall nut
be required prior to the release of disbursements totaling up to five hundred thousand
dollars (US$500,000) solely for the purchase and installation of approJch lights at CJlA,
in accordance with plans agreed upon with the Bank.

SECTION .3.03 Specht! Conditions Prior to First Disbursement under Technical 
Cooperation ComponeHt. In addition to the conditions precedent stirula tcd in A11icle 4.01 of the 
General Conditions. the first disbursement of the Financing destined for the Technical Cooreration 
C 0111 pone n t s ha 11 be s uhject to the f ul f111 ment. to the sati :J;.ict ion uf the Bank. of the fo 1 lo\\'i n� 
requirements: 

(a) Evidence of the establishment of the accounts rcfrJTed to in Section 3.02(a) of this
Con tr2.c t;

(h) Agree11wnt with the Bank on specific terms of reference and cost estimates for tl1c
consultancy sei-viccs to be hired under the Cornroncnt; and

(c) The sig:nature of an agreement between the Ministry of Finance and the MPW&C by
means of which responsibility for the Technical Cooperation Component is given to the
latter without the need for further requests for transfer of funds.

SECTION 3.0-t Reimbursement of Expenditures Chargeable to the Financing. With the 
consent of the Bank, resources of the Financing may be used to reimburse exrenditures mcurrcd or 
to finance those that may be i ncu1Ted in the Program on or after October 20, 1999, and up to the date 
of this Contract, provided that requirements substantiaHy similar to those set fo11h in this Contrnct 
have been fulfilled. 

SECTION 3:0s Disbursement Period. The period for disbursement of the resources of the 
Financing shall expire four (4) years from the effective date of this Contract. 

SECTION 3.06 Revolving Fund. (a) For the purposes of the provisions established in 
A11icle 4.07(b) of the General Conditions, the amount of the Revolving Fund shall not exceed 5% 
of the amount of the Financing 

(b) The reports related to the execution of the Program which the BoJTower shall submit to
the Bank in accordance with Article 7.03(a)(I) of the General Conditions, shall include the financiJl-

,, 
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;:iccounting infom1ation about management of the Revolving fund resources, upon request by the 
Bank. 

CHAPTER IV 

Execution of the Program 

SECTION 4.01 Conditions Concerning Prices and Acquisitions. (aJ The acquisition ut 
sooJs, ,\urks and rcbtcd service::. shall be subject to the Tender Procedures which are attached tu 
this C<111tract ;:is Annex B. When the estimated v:i.lue of g'.{)ods or related services is equ:il Lo nr 
exceeds the equivalent of two hundred fifty thousand dollars (US$250,000) or that of works is equal 
to ur nceeds the equivalent or one million dollars (US$ l ,000.000) and the entity in charge of 
L·aJTyin2 out procurt·ment for the Program belongs to the ruhlic: sector. the method of procurement 
!t1 be Lll•liz.eJ sh;1ll he international competitive biclcltng, 1n al..'cc,rd:mcc with the pruvisiuns of the
L'lk'cl A11nc'\..

(b) Unless thL' parties agree otherwise. pDor to issuing each call for public tendering or. ,f
:i call tcr public lcrdc-ring is not applicable, prior tn the �tl'.qu1sition of goods or the initiation of tile 
c l)l1S true l I LHl of wmks. the I3 otTnwer shall sub mll fcJr the con ;i Jcration of the Dank: O) the gene r;li 
rl:tns, specif1catH1ns, budgets und other documents required for the acquisition or the CL,nstructiun, 
and, J.s lhi.' c;i-;c n1cty be, the specific guidelines and other Jocuments necessary for the call for bid:,: 
:rnJ (i1) in lhl'. case of works, evidence that it has, with respect to the real prope11y where the works 
will be construct,·d. the right of legal possession, eascmcnls or other rights necessary to initiate the 
constru.:tiun. 

(c) For purposes of the provisions set forth in paragraph (a) above, the system of
rrequalification or the registry of bidders shall be used in biddings for the execution of works with 
a cost equal to or exceeding the equivalent of two million five hundred thousand doJlars 
(US$2,500,000). 

SECTION ..J.02 Maintenance of Works. The ilorrnwer undertakes to: (a) ensure that the 
works and eq�iprnent included in the Program shall be adequately maintained according to generally 
accepted tcchnic.1l standards; and (b) present to the Bank a report on the status of said works and 
equipment and an annual maintenance plan for that year, as established in paragraph 6.03 of 
Annex A, during the five (5) years following the completion of the first of the works of the Program 
and within the first quarter of each calendar year. If from the inspections conducted by the Bank or 
from the reports it receives, it is determined that maintcn:.mcc does not meet the levels agreed upon, 
the Borrower shall undertake the necessary measures to correct these shortcomings . 

SECTION -UU Reimhur5emenl of Expenses as of Date of Loan Approval. The B;1nk may 
recognize as pan or the local contribution expenditures incurred or which may be inct;rred in the 
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Program on or after October 20, 1999, and up to the date of this Contract, provided that requirements 
substantially similar to those set forth in this Contract have been fulfilled. 

SECTION 4.04 Technical Cooperation. Of the total amount of the Financing, the Borrower 
and the Bank agree th:.it up to the equivalent of two million three hundred thousand dollars 
(USS,2,300,000) shall be used to meet pa11 of the cost of the technical cooperation in acwrdance with 
provisions set fo11h in Annex C.

SECTION 4.05 Contracting of Consultants. Professionals or Experts. The Borrower shall 
select :u1d contract directly the services of consultants, profession:.ils or expe11s that may be necessary 
to fulfill ch.:: pert111ent provisions of this Contract, in conformity with the procedures set fonh in 
Annex C.

CHAPTER V 

Records. Inspections. and Reports 

SECT IO i"\ 5.0 I Records. Inspections. and Reports. The BrnTOwe r agrees to maintain records, 
pcrnul 111spection:-., and submit reports and financial statements in accordance ,vith the pro\'isions 
established in Ch:.ipter VU or the General Conditions. 

SECTlON 5.02 Audits. With respect to the provisions or A11icle 7.03 or the General 
Conditions, the financial statements of the Program shall be submitted on :.!n annu:.il basis throughout 
the pc1iod of Program execution, within 120 days of the close of the fiscal year, duly ce11ified by 
independent auditors acceptable to the Bank. 

CHAPTER VI 

Miscellaneous Provisions 

SECTION 6.01 - Entrv into Effect. The parties agree that this Contract shall enter into effect 
on the date oT its signature. 

SECTION 6.02 Termination. Payment in full of the Loan and of all interest and fees shall 
terminate this Contract and all obligations arising thereunder. 

SECTION 6.03 Validitv. The rights and obligations established in this Contract are valid and 
enforceable in accordance with its term�gardless of the laws of any given country. 
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SECTION 6.04 Communications. Any notice, request, or communication from one party to 
anoth,;r by virtue of this Contract shall be made in writing and shall be considered to have been made 
when the relevant document is delivered to the addressee at the respective address given below, 
unless the pa11ies agree otherwise in writing: 

For the Bonower: 

�failing address: 

Ministry of finance 

Main and Urquhart Streets 
Georgetown, Guyana 

F:1csim1le: (592-2) 61284 

for matters rcbted to execution of the Program 

Mailing address: 

(\1inistry of Public Works and Communications 
Oran�1pai Towers 
Wight's Lane, Kingston 
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CHAPTER VII 

Arbitration 

SECTION 7.01 Commitment to Arbitrate. For the solution of any controversy which may 

arise under this Contract and which is not resolved by agreement, the parties unconditionally and 
ir,-evocably submit to the procedure and rnling of the Arbitration Tribunal referred to in Chapter LX 
of the General Conditions. 

IN WITNESS WHEREOF, the Borrower and the Bank, each acting through its authorized 

representative, have signed this Contract, in two (2) equally authentic copies in 
Washington, D.C.,Georgetown, on the date above written. 

COOPERATlVE REPUBLIC 

OF GUYANA 

Anthony X 1er 

INTER-AMERICAN DEVELOPMENT 

BANK 

Minister of Transport and Hydraulics 
K. Burke Dillon

Executive Vicepresident 
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PART TWO 

GENERAL CONDITIONS 

CHAPTER I 

Application of the General Conditions 

ARTICLE 1.01. Application of the General Conditions. These General Conditions apply 
to the Loan Contracts enlcred into by the Inter-American Development Bank with its Borrowers, and 
accordingly the provisit)nS hereof form an integral part of this Contract. 

CHAPTER II 

Defi ni I ions 

ARTICLE 2.01. Definitions. f<or the purposes of the obligations conlracted between the 
p;utics, the following lkfinitions are adopted: 

(a) "Dank" m:?ans the Inter-American Development Bank.

(b) "Board" means che Board of Executive Directors of the Bank.

(c) "I3c1nower" means the party to which the Financing is made available.

(d) "Contrnct" means the entirety of the Special Conditions, the General Conditions and
the Annexes.

(e) "Executing Agency/ Agencies" means the entity/entities responsible for executing all
or pan of the Project.

(f) "F)n.ancing" means the funds which the Bank has agreed to make avJilable to the
•Bonower lO assist in can-ying out the Project.

(g) "General Conditions" means the entirety of articles which comprise Part Two of this
Contract and reflect the basic policies of the Bank uniformly applicable to its Loan
Contracts.

(h) "Cuarantor" means the p� which guarantees the fulfillment of the obligations
contracteJ by the Borrower and which assumes other obligi:ltions for which it is liable
in accordance \VI th the Guarantee Contract.
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(i) "Loan" means the funds disbursed from the Financing.

(j) "Project" me,ms the Program or Project for \vhich the Financing has been extended. 

{;...:) "Revolving Fund" means a fund that the Bank may establish as provided in Article 
4.07 of these General Conditions, for the purpose of advancing resource:, to defray 
Project expenses chargeable to the Frnancing. 

(11 "Semcste/' me:ms the first or second six months of a caler.dar year. 

(m) "Spcci::tl Condition�;" means the entirely of the provisions which comp1ise Part One
of this Contract and contain the particular te11ns of the operation.

CHAPTER Ill 

Amortization. Interest and Credit Fee 

,\ RTICLE 3.01. Dates of Amortization. The Borrower shall amonize the Lo;1n in semi­
annual installments on the same dates as those dt�signated in the Special Conditions for payment of 
interest. The date fur the first principal amurtization installment shall coincide with the date nn 
which the ne,t immediate interl'St payment is due, once six months from the scheduled d:..itc of the 
last disbursement have elapsed 

:\RTlCLE 3.02. Credit Fee. (a) The BoiTOwer sh�1ll pJy on the undisbursed bala11ce ur lhc 
Financrng which is not in the CLnency of the I3c_mower's country a credit fee of 1h of I 0/u per :..i11m1m. 
\\'hich shall begin to accrue twel vc (12) months after the date of the Resolution of the 13oJrd of 

Exccuti ve Di rectors approving the Fmanci ng. 

(b) This fee shall be paid in United States of America United States of America <lollars
on the same dates as those specified for the payment of interest pursuant to the provisions of the 
Special Conditions. 

(c) Thi} fee shall cease to accrue in full or in part, as the case may be, to the extent that:
(i) the re.spei;ti�·c disbursements have been made: or (ii) the Financing has been canceled totally or

p::111ially pursuant to Articles 3.12, 3.13 and 4.02 of these General Conditions and the relevant
provisions of the Special Conditions.

ARTICLE.3.03. Computation ofT nterest and Credit Fee. The interest and credit fee shall 
be calculated according to the exact number of days in the respective Semester. 

ARTICLE 3.0..i. Obligations Relating to Currencies. (a) Amounts which are disbursed shall 
be applied, on the date of each respective disbursement, against the Fin:mcing in accordance with 
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the equivalency' 'itr ·United �futes-io'1· Americai 1Qnrted: S��,of. .Affle(ica14ollars as reasonably 
determ!hed by t�e Bartk, p�·�anr,,d!fhc pro\ti1"ion�� Articl��..05, 1 ,":. �,. ;r;.' 

 , � , \ '!"1'•· ,"14 " !•� ,, r·1f1· • I,. I ' rl , • 
.... � # \.. • ,1 • J l. ... A, l ' ,, 1:t.-, J • t'-. • ,.,. .. • .. t "' .. ' l ' � • , 4, -., � ., I •.,J 1 •• # ........ � •, •·' ;•: 

'(b) The 13o"rr,6\\,e(�liall"owe, in t�·fos.p¢ctiwe._1;11n-C11cie; disbll!S�d. fro m the date of the 
co1Tesponding disburs�mei:,i� �: -th-;.�'\ ,".J .' ! , .j .,,..., .,, ?.m-· !'"�;�·� 

: ·,,. •." l•,.11,·· .. ,,, "'' ' ' 
' I I � f 

· • .. 1P • Ir,• • � ·,· ·") I -. • .. ·� 1 • .. r· , .. r• 11 • � .. ,.. • • : , .. 
• • . I • • ,-.�· I • ; J • , • 

li'e aniounrs.:dfstJursc-c1:in· any ef ilieieurrenci�� .. W�b form part of the Fund 
·'·ftir Special Oporations, in res4Ject of whicb tb�-��¥J.k has indicated that they

may be considered freely cmivertible; and 
,� 

,', '(ii)' · · Atndl.1n�.s · eqhi.valent ·in t:United • States :-of, .. A.�F]I� dollars to the sums
(lj·�t�ed··ih rGtl#encieg,not·inclJlJdet1fifl the pr��9�8-.SUbpa ragraph (i) which 
form��t:t:lf Hft'.·Pund .for:&.pecial Operations.:, ,:r ··

(c)" On -the due ddie's, tht,lloaO\vcr:spalhpay, in the respec�ive cun-encies disbursed, 
amortization Md lrl'terest on� ·. �-.,·H::,o L i· l '.;;. .' ,. =·" i ' � ,· '

 

'(i) 
( The amdun\� .bi'sbur-led  the,'turtencies r��rwd to in subparagraph (b)(i) 

(ii).'.  

above; attd

·' Arnollnl's eqaiv:ilent in Unitod-Sla\�.of.Ame,icu United States of America
-dollars to tht sums disbursed· in th�_ cli'n·encie;;. referred to in subparagraph

· (ti)(i t) above. • 
1• � '� I:• 

' t 
ARTICLE 3.05. Rate'bf Excflahge. · (a� ·For the purpo.��$ -�� Jorth in paragraph (a) and {b)(i) 
of the prece ding Article, the'equiValency o.f,·other,curJ"encie�il).;reJat-ion to the United States of 
America dollar shall be cakulated by applying;.onlh�d;.te oof\Ylli.ct:1.theJ-disbursement is made, the 
foreign exchange market rate in _effect on that date. For the purposes set forth in paragraphs (a) and 
(b)(ii) of the preceding Artide; •heeqt»�a'lency-of-othiet CUJTC,nc�G in rel.ation to the United States 
of Americn dollar shall be calcuni.fod"by·1t1.pplyiog\·on the-,da.te-ioQ whi<?h,the disbursement is made, 
the ex.change rate agreed upon by the Bank with the respective issuing member country for the 
purpose df ma111taining the- �alue: <'.itfrs�uncncy held by ·the,.Bank, 1Jl..}'LCGO(,Qance with Artie le V, 
Secti'dn 3, of t�i'e·Ng},e'e�ti'lt\Estabii�in't tho:B:ank •· :'.�t, ·;,· •. -•. ; .. -./,: ;::. , .•. : �'l, 'I, : : •·r .. ; ... •r;�v,"' ·:. �_., ... · .. '11'?:�· ., ··. -, . ·. Yr. •;:·:J t:< • :.,..,. �-·.:,,, , .. -· ,: . '. .• ,t I 7 

 -(b) · : 1Fot' the p�s ;b'ftpa,re�ts to the B·imk put.s"'*1t to paµ,graph_ (� )(ii).�t�e �rec�di ng
,!�

At1
itl'e:·, •• .. 'i··�· .. .,,,.�:'-· .. �' ·· l r � · ·· 

' • ·' 
(\)'. ·• The' ·equiv.tkllffl¥' of other- . .cu;;��· .�� J�i�;,� ,:�;:;:�.t�i;�d .,St�te; of

Ameorica doJlar shall be cakutated on the date of payrncpt,,m.accon:lance with

' (ii) 

. ' , , .. 
the rate of exchange referred·to in paragraph (a) of this Article . 

• "'"'' 
6 ';. i. � 

• 
• 

1. 

Should there be,110 agreemenit in fo�ce between .t))e; ;l?.i�_and th,� ;re_�p�cti ve
issuing member country with regard.,to the rate of t;�cha�e �.be.applied.for
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r ·. ! �: l i :.::: 

l�h j l< �· .. 

\' I ,I 

-, . 

. �� .. 1,u .. l1-:•.;r� uf· l"dal:ll:.i ,!Ir;g. �r�"· \':�11Jf� '"" !r=. t.:l ,, . :,, :, t1.,�· .l ).\ Id t' 

ir:th.'., :i--i:i'.I La 1, t.h <; ri g.1'1. ro ,-',l'..ii�� d;,1i th' l 1.� .i! -:;.;,�··,,,1;-2, • . l . •, 

·1��1; h? Lh:ti �·mich \ °JO lrt: ch,l'. Jat, 1� ut>lizcd hy tl1t' ._ •.1• ,-_ _,1--10-·., 

,i1,.•11n,v i:,( lnt� is�ui:1� 1T'c.n1tkl -.:,:,!Tiil) ,,:, �e:i (: 11:vd :;ra: 

,·,.,}1.,r(· �c, tf·:,�·.Jt· 1 ,: :. � f ,;t.:c�: ."::Jt1 �r.\1 •JL::er i::1.1i1 ��(;\,,�;rra.·-·;11t d� .. , .. ·.; lii 
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(b) P�u1icipations may be granted in respect of either of the following: (i) amounts of the
Lo:rn disbursed prior to execution of the participation agreement; or (ii) amounts of the Financing 
which are still undisburscd at the time of the p::n1icipation agreement's execution. 

ARTICLE J.07. Place of Pavments. All payments shall be made at the principal office of the 
Bank in Washington, District of Columbia. United Stutes of America, unless the Bank designates 
;,mother place or places for this purpose hy written notific.ltion to the BotTmver. 

ARTICLE J.08. Transactions Falling Due on Public Holidavs. Any payment or ntilcr 
transaction, which pursuant to this Contr:JCt should be effeL·ted on Saturday, Sunday or a day which 
is a h�mking holiday according to the law of the pince where it is required to be made. shall he 
considered \'JI idly efkctcd if catTied out on the first husiness day immediately thereafter. and in such 
case no penalty \\'h;itsoevcr shall apply. 

AH.TICLE J.09. Receipts and Prnmi-.sorv Noll's. At the request of the B:mk.. the I3L)ITO\\l'r 

shall sign and deliver to the I3:rnh:, upon the c ompletion of disbursements, a receipt or receipts for 
the amounts disbursed. Likewise. the Borro\\'Cr sh�ill sign and deliver to the Ban!.... al its request. 
promissory nutes ur other negotiable instruments representing the Bonower's obligation to rcp:1y the 
Loan with the rnlcrt::sl i.lgrced upon in the Contract. Such documents shall be in the form prcscrihccl 
by the 13::mk taking 11110 a�·count the appl1cahle legal pro\·isions of the country of the Burr<rncr. 

ARTICLE 3.10. Application of Panuen!s. All payments shall be applied first to returns uf 
unjustified advanLes of funds, then to fees and interest due on the pi.lyment date, and if a habnct'. 
nis ts, to the amortization of installments of principi.11 due. 

ARTICLE 3.11. Advance Pavments. Uron advance notice in writing to the Bank of al least 
fifteen (15) days. the Borrower may pay. on the d,lle indicated in the notification, any part of the 
Loan prior to its maturity, provided that no sum is owing in respect of the credit fee and/or interest. 
Unless otherwise agreed in writing, each partial advance payment shall be applied to unpaid 

ins tallments of principal in the inverse order of their maturity. 

f\ RT I CLE 3.12. Rerumcia,tion of Part of ,the Financing. The Borrower, with the concurrence 
of the GuaranL?r, if any, may renounce, by written notice to the Bank, its right to utilize any part of 
the Financing which has not been disbursed before the receipt of the notice, provided that such pan 
is not subject to any of the circumstances set forth in Article 5.03 of these General Conditions. 

ARTICLE 3.13. Automatic Cancella'tion of Part of the Financing. Unless the Bank and the 
Borrower and the Guarantor, if any, expressly agree in w1iting to extend the tem1 for making 
disbursements. that po11ion of the Financing not committed or disbursed. as the case may be, within 
the corresponding Lerm, shall automaticallybe canceled. 
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CHAPTER IV 

Conditions Relating to Disbursements 

Conditions Precedent to First Disbursement. The first disbursement of the 
Financing shall be subject to fulfillment of the following requirements to the satisfaction of the 
Bank: 

(a) The B.ink shall h::ivc received one or more well-foundeJ legal opinions which
establish, with citations of the peninent constitutionaL legal, and regulatory
provisions, that the obligations undertaken by the B01rnwer in this Contmct, and those
of the Guarantor, if any. in the Guarantee Contract, arc valid and enforccahlc. Such
orirnons shall also refer to any other legal question that the Dank m:iy reasonably
deem relevant.

(b) The B01rnwcr, directly or through the Executing Agency, if any, shall have Jesignatcd
one or more officials to represent it in all acts relating to the implement:.ition of this
Contract and shall lwve furnished the Bank with authentic copies of the signatures of
said representatives. Should two or more officials be designated, the designation shall
indic1tc \\'hethcr su---h officials m:iy act separately or must act jointly.

(c) Th� Bom.Jwcr, c;thn directly or through the Executing Agency, if any. shall have
Jemonstrat..;d to the Dank that sufficient resources have been allocated to CO\er, at
least during the first calendar year, the execution of the Project in accord;.rnce with the
investment schedule referred to in lhe following paragraph. lf this Financing
(onstitute� a continuation of the same lending operation, the earlier stage or stages of
which the Bank is financing, the obligation set forth in this paragraph shall not be
applicable.

(d) The Bonower, either directly or through the Executing Agency, if any, shall have
prcs�nted lO the Bank an initial report prepared in the fonn indicated by the Bank,
\vhich shall serve as the basis for the preparation and evaluation of the progress reports
re.forred to in Article 7.03(a)(i) of these General Conditions. In addition to such other

.. information as the Bank may reasonably request pursuant to lhe provisions of this 
Contract, the initi::11 report shall sel forth: (i) a plan for implementation of the Project 
including, except with respect to a program for the granting of credits, the rlans and 
specifications deemed necessary by the Bank; (ii) a calendar or schedule of work or 
granting of credits, as the case may be� and (iii) a table of the source and use of funds 
setting forth a detailed schedule of investments in accordance with the categories of 
investment established i�1:mex A of this Contract and an indication of the annual 
contributions needed from the various sources of funds from which the Project will be 
financed. If this Contract permits the recognition of expenditures made prior to its 
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{f) The official aud1t1ng agency refeneJ tu in the Special Condi-l'i'ons'sl�hll l-r.\\'e•agreed tu 
.r, ·; ii' pei;f?i:m1t�f ftl\�l] t_1r;f?; 1:u'.:rt1i?1

n, �?re\��,� .1 r) �\r'\�: !c,_7 �03.�b) �� these General Condi t1uns
,.' 1 , I l1.,.c! . J I1. HW) •?-?cc1/s��µ:J�?��·?·�!')f!lbri;owcW{�'!.e' .eie!Lting Agency shall hnve 

! •, 
;ig:reed w,i1t1 5,he'. B�H]k.,wirt,1 respecl to .( f1rrH'of 11�ep�n�nt·plm1ic accountants tu 

· • '> I· k · • ·· i,' •.' I ·; · J rJ • ' . ' � ' . , . perform tbe :1bO\'t".lll°n(:110ns.·. . '''·' ·•- ''<', ·:,I 1·. ,1�, '?' Pt,"c".:, 
.t,. 

• • •j , I ' • 1 · • • . I 1i . • t � '. • I .,, • ,•. • 1 l ! • • • ' ', �; • I ':'-(!f • • 11 t ; t ,i I J • • 

.\ l{TI CLF -Ul2. Perio.<l fc>r fi1ltiiiing: the 'Ci,nditih1"is 'Prec:ede1,Ho Virst,aishursernent. If

"1tl1111 01w hundred eighty (ISO) days from the cfk·ct1,·c"6ate d'r"!h1giCorifrllfctf onvithin such longe1 
period ;is.th� p�1n1es,.n1ay_ agr,cc in \\'riling. rhe conditions precedent to the first disbursement 
cstabtishcJ in. A111cle �.b 1 · or �hi�e·:-c�·n�·:d Cono.fii'oits �?i'd rn l'fk'Specia-1 Conditions have not hcen 
fu!Cdkcl. the 13:;nk rnay.terIT?ino.t� th·� �t)11!1'.acc'by g1'-'rtY.frio�ice·t'o the Bo1Tower. 

J '� I ,o i • ' 

' ,  • I .-\ Rrt CLE .uu. ;·· HequiS'il('S f9,· , \'l'I Di.s�11rse111c.-·1ds. ·fbr'1h_e"'Brtnk to make any disbursem�nl.. .. - .. . ,\ . . 
I l sh al I be nec.c.ssary,fhqt:. (�l) l he !3?rrow�r, orth e Ex.ec\.n I r1 g !\�ency' W�tiy' sh:111 ha VC subm1 tterl 
in ,,Ti ting �1 disbursement request and, iri suppq11 i��-1:eof, r·st'i:'l.11.·h�ive Slrp'�lr'ed·to the Brink such 
(1L'rl111ent documents :tnd other b.td:ground m:.ite:115!s ·a� the 'Bfuili'm:ay ha,ie;required. Requests mu�! 
be presented no bter than thirty (30) calendar days in ad\';:mce of the date of expiry of the term for 
disbursement or <?f ;my ex�tns1on tl)ercof "'h1cl� th� B�1TO\\'er ::ind the Bank may have agreed to; (b)

none of the circumsta.nces desc1ibed in A11icle ·s.0·1·af t'hese OehHnl Conditio"tis,shall have occurTed: 
ancl (c) the Gu:.ir:1ntc1i·, if any,.shal! not be in non-compH0afice;foi· irrore tnar,-cine·lumdred twenty (l20)
days \\'ith any obligation 10 make payments to the Bank On any;L·o"an·or Guanrntee. 

Al{TICl,E 4.0-}. .
1 

.:Oisbnrscments for Technical Cooperation. If the Special Conditions 
contemptJ�e�th� ftQa�c1ng_9r'��pem'es. f��·i�¢.1��:;:ic;1.�,001�/��io,{ iHe dislo�rserrrents therefor may be
made once th,; tond1tions established in Ani¢1e 4.'0 l (a)" n1001ti,J) and"in Anicle•'4:QJ ofthde General 
Cond i tions 11 :.i ve been fulfilled. ·::• .,·, . · 1' 1i·-· ,, ·

.�A.f{+jcLE tl.05·, �
,. 

.d,-��l:'�e�\Jr fhe·Inkrl�lioh-and SiiQef-visfbnhFe'e. The Blink i;Han ,vithdra\\ 
from the re�ources of the Finfl;)·C�t;g 'd1�;dy�Hoca1e tb the-:t!ar\.k's"ge'neral account the amount or 
amounts specified in the Special Conditi.ons for inspection c1nd'supervision. Such action shall 1101 
require a dishursement request by the Bonower or the Executing Agency and may he undertaken 
once the conditions precedent to the first"aisbursement h:i,·e been fulfilled or upon the occun-encc of 
rhe first p,1yment d:1te for the Credit Fee, whichever occurs first. 
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CHAPTER V 

Suspension of Disbursements and Accelernted Maturitv 

ARTICLE 5.01. Suspension of Disbursements. The B,mk, by written notice to the Bonowcr, 
may suspend disbursements if any of the following circumstances occurs and so long as it continues: 

(a) Dela y  in the payment of any sums owed by the Bonower to the Bank for principal,
ke�, interest, return of advances of funds or for any other reason, under this Contract
or any other Loan Contract entered into between the Bank and the Borrower.

(b) Nont"ulf1llm1�nt by the BoITower of any other obligation set fonh in the Contract or in
any other Contract entered into with the Bank for the financing of the Project.

(c) Withdr·awal or suspension from membership in the Bnnk o! the country in whrch the
Project is to be executed.

Id) The Project or the purposes of the Financing may he affected by: (i) any rcst1iction, 
moJif1cHion or alteration of the legal capacity, functions or assets of the Borrower or 
the ��x.ccuting Agency; or (1i) any mod1ficat1on or change made without the w1ittcn 
CC)Jll'LI 1Tcnce of the Bank of the basic con di ttons f u 1 fi I lcJ before the approval of the 
Resoiution ;iuthorizing the Financing or the signature of the Contract. In such cases, 
th� l3ank wdl have the right to require the Borrower and the Executing Agency to 
rrov1Je reasoned and detailed information. Only after hearing the Borrower or the 
Executing Agency and weighing the information or clarification received, or if the 
I3otTower and the Executing Agency fail to respond, may the Bank suspend 
disbursements if it considers that the modifications made affect the Project 
sub:,tantially and unfavorably or make its execution impossible. 

(e) The non-compliance on the part of the Guarantor, if any, of any obligation set forth in
the Guarantee Contract.

(f) Wrren the Borrower is not a member country government, any extraordinary
.- circumstance which, in the opinion of the Bank, makes it unlikely that the Bon-ower

will be able to comply with the obligations established in this Contract or to fulfill the 
purposes for which it was entered into. 

ARTICLE 5.02. Termination. Accelerated Maturitv, or Partial Cancellation of 
Undisbursed Balances. (a) The Bank may terminate this Contract with respect to the part of the 
Financing not yet disbursed or may dee� the entire loan or a portion thereof immediately due and 
payable, together with interest and commissions accrued up to the date of payment if: (i} any of the 
circumstances set forth in paragraphs (a}, (b), (c} and (e} of the preceding Article continues for more 
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than sixty (60) days; or (ii) the information referred to in paragraph (d) of the preceding Article, or 
the cla1ifications or additional information presented by the BoJTower or the Executing Agency, 1f 

any, are not satisfactory to the Bank. 

(b) The B:mk may cancel the part of the Financing pertaining to the procurenienl of ce1tain
goods, works or related services, or consulting services, or may declare the po11ion of the loan 
pertainir�g to such items immecfr1tely due and payable, if 1t determines at any time th:.it: (i) the 
procurement was carrieJ out without follo\ving the procedures set fo11h in this Contract; or 
(ii) representatives of the Bo1Tower or a beneficiary of the grunt have committed corrurt practice�.
either in the process of selecting the surpl1er or contractor or in the execution of the respective
contract, and the Borrowe:- has not taken timely and remedial measures, observing the clue process
guarantees of the Bon-owing coumry's legislation, ancl acceptable to the Bank.

(c) For the puqwses of the above parJgraph, co1Tupt practices shall be understand to
include acts of: (i) bribery. mc:1ning thr act of unduly offering, giving, receiving, or soliciting of 
;_111yth1ng of value to influence the prncess of procuring good� or services, selecting consultants. or 
executing contracts; (11) extonion or coercion, mc:rning the act of attempting to intluence tile pruccss 
l)f procuring goods or services, selecting l'.Onsultants, or executing contracts by means o: threats of 
111j ury to person, propeny or reput;,Hion: (iii) fraud, meaning the misrepresentation of in f,1rn1;,1ti [)fl t 11 
t ;icts for the purpose of i nfl urnci ng the process of procu1ing goods or services, selecting consu It �1n ts. 
\)f" executing contracts, to the d�tnmcnt of the borro\\'er or other panicipants; and (1,·) cullus1q11, 
111caning an agreement between hiclders designed to resuli in bids at artificial prices that arc nut 
competitive. 

ARTICLE 5.03. Obligations not Affected. Notwithstanding the provisions of the foregoing 
An.icles 5.01 and 5.02, none of the measures set forth in this Chapter shall affect the disbursement 
by the Bank of: (a) any amounts subject to the guarantee of :1n irrevocable letter of credit; and (b) 
any amounts which the Bank by specific written agreement with the Borrower or the Executing 
Agency, if any, has agreed to provide from the resources of the Financing to make payments to a 
supplier of goods or services. The exceptions set fon.h in subparagraph (b) shall not apply if the 
Bank determines that co1Tupt pr.:ictices occu1Ted with respect to the procurement of, or the execution 
of the contract for, the goods or services. 

ARTICLE 5.-04. Non-waiver of Rights. Any delay by the Bank in the exercise of its rights 
pursuant to this Contract, or failure to exercise them, shall not be construed as a waiver by the Bank 
of any such rights nor as acquiescence in events or circumstances which, had they occurred, would 
h;:ive empowered it to exercise them. 

ARTICLE 5.05. Provisions not Affected. The application of any of the measures provided 
for by this Chapter shall not affect the obl�tions of the Borrower established in this Contract, which 
shall remain in full force and effect, except that in case the entire Loan has been declared clue and 
payable only the pecuniary obligations of the Borrower shall continue in force. 
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CHAPTER VI 

Execution of the Project 

ARTICLE 6.01. General Provisions for Execution of the Project. (a) The Bon-ower 
unclenakcs that the ProJect shall be executed with due diligence in conformity with sound financial 
and technical practices, and in aci_ordance with the plans, specifications, investment schedule, 
budgets, regulations, and other documents approved by the Bank. The Borrower f utther undertakes 
that its obligations shell I be fulfilled to the satisfaction of the Bank. 

(b) Any impo11ant modif1c;1tion in the plans, specifications, investment schedule, budgets,
regulations or other do:uments which the Bank has approved, as well as any substantjal change in 
the contrncl or ccmtracts for goods or services which may be funded with the resources devoted to 
the execution of the Project, or in the categories of investment, shall require the \Vritten consent of 
the Bank. 

ARTICLE 6.02. Prices and Puhlic Tender. (a) Contracts for execution of works, 
procurement uf goods. and rendering of services for the Project shal I be undertaken at a rcason:.ible 
cost which shall gener:.dly be the lowest market pnce, taking into account quality, efficiency, and any 
other pertinent factors. 

(h) Tn the acquisition of machinery, equipment and other goods for the Project, and in the
awarding of contracts for the execution of works, the system of public tender shall be utilized in each 
case in which the value of such acquisitions is equal to or exceeds the amounts set fotth in Chapter 
IV of the Special Conditions. The procedures for tendering shall be set fo11h in the relevant t\nnex 
B of this Contract. 

ARTICLE 6.03. Use of Goods. Except with the express authorization of the Bank, the goods 
acquired with the resources of the Financing shall be used exclusively for the purposes of the Project. 
Once the Project has been completed, the construction machinery and equipment utilized in the 

execution of the Project may be used for other purposes. 

ARTICLE 6.04.· Additional Resources. (a) The Borrower shall contribute in a timely manner 
all the resource� in addition to those of the Loan which may be necessary for the complete and 
uninten-upted execution of the Project, the estimated amount of which is specified in the Special 
Conditions. If during the process of disbursement of the Financing an increase in the estimated cost 
of the Project arises, the Bank may require the modification of the investment schedule refen-ed to 
in Article 4.01.(d) of these General Conditions in order that the Borrower shall meet such increase. 

(b) Beginning with the calendar �r following the initiation of the Project and during the
period of its execution, the Bon-ower shall demonstrate to the Bank in the first sixty (60) days of each 
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calendar year that it will have available when needed the resources necessary to make the local 
L'Oll Ln but i un to the Project during thal year. 

CHAPTER VII 

Records. Inspections and Reports 

AnTICLE 7.01. Internal Control and Records. The Bon-ower or the Executing Agency, as 
the c:1se may be, shall maintain an arrrorriate system of internal accounting and administrat1 ve 
contrnls The accounting system shall be organized so ,is to provide the necessary documentation 
lo rnmit the verification of transactions and facilitate the timely preparation of financial statements 
and reports. The records of the Project shall be mamtaincd in such a way that: (a} they make it 
possible LO identify the sums received from the various sources; (b) they show, in accordance with 
the cat:.tlogue of accounts approved by the Bank, the investments in the Project, both with the 
resour ces of the Loan and with the other funds to he provided for its complete execution; (c) they 
include suff1c1enl detail to show the goods acquired and tile services contracted, as well :1s the 
u1il11.:1tllln ol' such goods am! services; and (d) they show the cost of the investments in each category 
;md the prngrcss of the works. \V11h respect lo credit J)r().,:r:1ms, tht.: records shall :ilsl1 clct:11 l the 
c1cd1ts !,"l'antcd, the recoveries obtained. :Ille! the util11at1(1n uf tl1c funus recovered . 

.-\Ril('LF 7.02. 
LkL'llh 11cl'css:1ry tu assure the satisLicwry dcvcloprnc111 (it tltL' !'1•>.JCCL. 

111) The BorTo,ver and the Exccullng AgcrK:, II :111y, .... hall perirnl the I L!nl-- l<J 111..,,,,·c1 :11 
:111,· 11111e the Pro_1cct, the equipment and matcnah 1nv(lhL'd thnc1n, anu to e\arnirlL' sucl1 rec,ird� :111d 
duu1111L·111, :1� the Hank may dcl'fl1 J)L'rlincnl The J)n�(,Jl!\l'l \\hich the D:1111-.. sh:dl send 1

°

(11 th1, 
1)u1·p,i·,L' :--li:dl rL·cc1vc the complctL' L'llnperat1un ul th,: rl·s11l'll1,c :1uthuritie;;. ,\!l the co�ts i'L'bt:11;
l() 11:u1-.r)(>rL1tinn, salaries, and other exprnscs or such personnel shall be borne by the 13:.inl-:

:\l{TICLF 7.03. Reports and Financial S!atl'nwnts. (a) The Bunnwn or the Fxt.:cul111� 
Agency, :1s appropriJte, shall prcsern lo the Bank the 1·nllnw1n�·. l'l'J)O!"ls, within the pcnuJs srl.'c1!1cd 
\\'ith respcel tu each: 

f i) Reports on lhc c:\ccu tion ()f tlil' !'1 ujL·ct. \\ 1th111 sixty (CICJ) d;iys follu,\·1n� thv 
end of cJch calendar Semester. or within such other penod as the p:1r11cs m:1: 
agree, prepared 1n accord:rnce \\ 11h !IK rl'k,·:int n1ks arrccd to with the B;lllL 

tii) Such olhl'r reports as the B:mk 111;1\' reasonably rL·qucst rcg:1rd1n.:1, tilt.: 
rnvcstmcnt tir the sums knt. till' the (11

° 

'.!<Hids �1cquircd \\'Ith �uch �urn.;;. :rnd 
the prugrcss ,if the Prujed 

lll--12/SF-t,Y-.:1 
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(iii) Three copies of the financial statements for the entire Project as of the close
of each fiscal year of the Executing Agenc y, and supplementary financial
rnformation relating to such staternen'1s. Such financial statements shall be
submitted within one hundred twenty (120) days following the close of each
fiscal year of the Executing Agency, beginning with the riscal year in which
the Project was initiated and during the period stipulated in the Special
Conditions.

(iv) \Vhcn the Special Conditions so require, three copies of the financial
st:1ternents of the BorTower as of the close of each fiscal year, and
supplementary fin:rncial info1mation relating to such statements. The
financial statements shaill be submitted during the period stipulated 111 the
Special Conditions, beginning with the fiscal year in which the Project was
initiated and within one hundred twenty ( 120) days following the close of
each fiscal year of the Bomwcr. This obligation shall not apply if th�
BmTowcr is the Republic or the Central Bank.

( \') -- When the Special Conditions so require, three cor1cs or the ftnanc1,1l 
swcmcnts O.Whc Ex.�cu11 ng Agency a�f the closr or L',1ch fiscal year. anJ 
c�11lcrncntary f1nanc1al 1nform,1tiunWciating to such st,1tcmcnts. The 
\Lttcmcnl� sh:111 he suhrn111cd during the period st1pulatL'.d in thi.:-Specd 
( \rnd 1 t1ons, hcgtnntng with the !

°

heal year 111 wl11ch till' l 1 1\1Jcct \\ ,1s 1111t1,1tcd 
.ind,, 1Lh1n one hundred t,,·cnty ( l ]0) days flll[o\\'1T1g th.: l"l,1�c tlf e,1ch f1s-:.tl 
year c1f thc E.,ceuting. Agency. 

(h) The :--utc111c11ts and dtxuments dcscnbcd 1n paragraphs (a_l(1111. (l\) :llld (,·) shall he
�uh1111lled \\ llh the opirnnn nf the ,1uditing entity specified in the Special Cond1t1uns of 1h1s Ct,ntrall 
,rnd 1n ,1ccnrdancc ,,·1th requirements s:itisfactory ln the L3ank. The Borru,, l'r ur the E,ccutmg 
1\gcncy. a'> the c,isc may be. sh,tll authorize the aud1llng entity to provide the [Lmk \\'llh arl\ 
:1dd 1 ttun,il inform:lt1nn 1t may reasonably request ,,·1th respect to the financial sL1tcrncnts and aud1t 
t °l'J)<nts t�sued 

(c) .In cases 1n which the audit is to he pcrfom1cd by an official aud1tlllg agency ,ind SLk"h
agency is unable to perform the audit tn accordance with requirements salist"ill"!t1ry tn the Bank \ll 

"ithin the periods mcnt1nncd ahovc, the Borrower or the Executing J\f!CllL"� -;h,111 cnn!r,1ct th�' 
services 11f a rirm nf i ndcrcndcnt public accountant� acceptable to the Banh. Tli-' scr, ices uf a f1nn 
nf indq1cncknt public accountants may also be utilized if the contracting panic:,, S\) .ig.rce. 

10..i�/\J·(r\, 
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CHAPTER VU[ 

P.rovision on Encumbrances and Exemptions 

ARTICLE 8.01. Commitn1ent on Encumbr·a�oes. Lf the Borrower should agree to create any 
specific encumbrance on all or pan of its assets or revenues to secure an external debt, it shall at the 
same time ere.ate an encumbrance guaranteeing :to the Bank, equally and proportionally, the 
f ulfillrnent of the pecuniary obligations a1ising from ,the Contract. However, the foregoing shall not 
apply: (a) to encumbrances on goods used as security for payment of the unpaid balance of the 
purchase price; and (b) to encumbrances created in banking operations to secure payment of debts 
with maturi,ties of not mor,e than one year. ITll the event that the Borrower is a member country. the 
tern, "assets or revenues" shall mean an types of assets or revenues which belong to the BoITower 
or any of its dependent agencits which are not'autonomous en_tities with th�ir own separate capital.

ARTICLE .S.02. Ta\ E\emp,tion. The Bon-ower undertakes to ensure that both the pri�cipal 
and the interest and other charges �f the Loan shall be paid without any deduction or resti·iction 
whatsoever. exempt from any tax, fee. duty or charge established or that may be established by the 
laws of its country, and to pay any t:ix.. foe. or duty applicable to the signing. negotiation. and 

 - execujg_n_ .of this �nt1,1ct. 
 ,· • 

Al{TJCLL ().01. 

Cl!;\ IlTER IX 

.-\rhitration Procedure

Co111positio11 or llie Tribunal. (a) The Arb1trat1rn1 l 11hun,il �!LJ!i k· 
composed of thrl'C 111c111hcrs tl1 he ,1ppoinrcu 111 the following m;rnncr one by thL" B:111�. ;:1h1t11,·1 h\ 
the I3onu\\Cr, ,ind ,J tlmJ. hereinafter L·:iikd the "Referee··. by direct agreement bct\\ccn tile p.1ni-.:.) 
or through their rcspcct1vc arb1rralt>r�. !1 the panics or the :ub1tr:1tor'.-> fail tn ,1g1cc un \ 1.!111 th: 
Rdcrec shall be, ur ii unc of the p,utres �houlJ not designate an arbitraror. the Referee '>Ii.ill l)c 
appomred, ar the rcquL·�t of either p,1r1y, by the Secretary General or the Orga111zatlll11 of A1ncnc:,1;1 
St..itcs. If either of the panics Lnh tu ,1ppll1r1l an arb1traror, one shall be appointed h; the l<l·krl·,: 
If e1thc1 of thr appointed arh11rators or rl1c Ref ercc 1s unwilling or unable 10 act LH. to l'untrrH1c tn a,·t. 

h 1 s succe��or s Ii aU he appoi n tctl 111 the Silm..: 111 ;.in nn as for the original appoint mcnt The suct·l·, �' 1 1 
shall have the same functions and faculucs :is his predecessor. 

(b) If th.: contrnvcrsy aftccrs 111Jt only the 1301Towcr but also the Guar,mtur. 1f an�. h,1;;1
shall be considered a single part)' and consequently shall act Jointly in tht: dcs1gn:!lllH1 nl 1k 
,1rb1trator ;ind lur the other purpnsc:s uf the ;1rh1tr:1t1on proceedings. 

A !{Tl( 'l.L 1J.!)2. I 11iti;1tio11 of tile Prnt l'durv. In order to �uhrrnt the L'Ontr, ,, c1 :-.y 1t1 .11 l1n1,!' ,; 
the cl;111n.:rli ,h.11! .iddr:.:ss !11 thc L1tlw1 p.1:-!: ;1 \\lltlcn commu11icat1on :,,L'll111g lt>rth th,· ii.1lt:!,' ,,: ,, 
claim. the :-,tll�I .iLllllfl t11 cornp�n ... :!l111n ,., l11ch 11 ,ccl,.;s, and thl' 11:u11c 111" tht· .11 hnr.1t, ,,· 11 :i; 1 i'', · 

!O-l2/SF-C,Y-2
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The pany receiving such communication shall, within forty-five (45) days, notify the adverse pany 
of the name of ,the person it appoints as arbitrator. If, within thiny (30) days after delivery of such 
notification to the claimzint, the parties have not agreed as to the person who is to act as Referee, 
either p;:iny may request the Secretary General of the Organization of A!11crican States to rnakc the 
appoi ntmcnt. 

ARTICLE 9.03. Convening of the TrihunaL The Arbitration Tribunal shall be convened 111 
Washington, D1stnct of Columbia. Uni1ed States of Americu, on 1hc date designated by the Referee. 
and, once convened. shall meet on tile dates which the Tribunal itself shall establish. 

ARTICLE 9.04. Prncec.lur c. (a) The Tribunal shall be competent to hear only the mauers in 
controversy. It shaill adopt its own procedures and may on its own initiative designate whatever 
expe11s it considers necessary. In any case, it shai[] give the panies the opp0t1unity to make oral 
pre se ntat ions. 

(b) The Tribunal shall proceed ex aequo ct bona, basing itself on the tc1111s or this 
Contrac1. :ind <;h:111 issue an award even if either p:111y should fail 10 appear or present its CJ'>l' 

(c) The ;1w:1rd shall be in writing ,111d shall be adopted with--ihe concutrent vote of at ka:,l
1,WJ<f�rs of the T�unaL It sh::ill be frty1�kiwn w11hin·a-at�ly �6Qµfuys � 
thl· date on which the Referee has been app0i,1ne�n'less the T1ib@a 1e1mincs that.� S[lec1�!1 
:ind unforcsccn L·11cu111.,tanccs. such period should be extended The aw;,rd sh.ill be notified tLl the 
11.11t1cs hv me,111� of :1 conirm1n1cat1on signed by :1t least two mcmhcr5. ul the T11hun:il. and sldi k· 
�1,111pliL'd \\Ith \\lth1111l111ty (,()) d:iys from the d:1lL' or no11t1c;111llll Thl· a\\',llll �h;ill he !1n;il .::1 ! ·!1 
llL 11 he suh1L'l'l tn :Illy :1ppc:il. 

\ 'I{ l'I( ·1,1-. 9.o . .:.. ( ·osh. The ki.;� ot l',ll'h .L1li11r;itor skill he p:11d by the p,1rt� wh1l'l1 .q);1,, ·�,! 
111111 and till' kt'-. of till' Rcll'rce shall he p:11d h� both part1e<; in cqu;1I p1upot11011 l 1 1Hll · Ii,· 
,·L111,·cnrn�1 of lhv J'nhl111al. the p,lll!C� �h.111 :1grce 1rn the IL'llllllll't;itio11 ol tlw nthn JlL'l�tilh ,•. I ,1. tr. 
rn111ti..:li a: 1rce111rn1. lht.'y dccrn should take p;111111 the arh1t1atHH1 procccd111t'.� II '.'>ucli .J!:,'.t,'L'lll ·1.t I 
11nt r,·,ichcd rn :1 111111.'.ly m;11rnL·i, the Tnhun:il it,L'lf ,h:111 <ktn111111e the Clllllj)l'.I\S.lllllll \\ hkh m.!:S 1 1,· 

ll':r..,onahk lui qich pl'.i�L)ll\ unde1 tl1c- cirn1111:;L111l·l·\ 1·.,il·h pa1ty �hall tkl1ay 1t� U\\11 l'.\j1Cl1"'' 1·1 
the arh1t1:n1nn prncccdrngs. hut the C.\pe11:-.c, of thl' Tnhun;ll s,hall be [)l)1llL' l'.qu;illy h:, tiiL· p.::i1t.' 
,\11y dtiuht tl').ard1n� till' d1\ ISiLll1 ul CllSh ()[ ti IL' 111:Jlllll'I Ill \\ li1cl1 lht.'V il!l' [(I h.- p.11d \h<1 1 

,,,· 

dctl'.rmtnL'tl. ,, 11 hnul appeal. by the Tn hu 11;1 I 

.\ l{TI < 'I .E 9.11<,. 

\ I) I .'.IS!· ( iY 1 



I. Ob jecliv:e

ANNEX A 

THE PROGRAM 

Invcstmentffechnical Cooperation Components 

l .EGI 11/G Y-8f)Q/lJCJ 

l.01 The objective of the Pio�ram is to raise the standards of air transprn1 operations. safety

procedures. and affiliatcu services in Guyana to intemationally acceptable levels.

1 I. Description

In vest rnent Componc nJ

2.0 I The puq1ose or 1l11s Cu111puncnt 1s to cover the costs of 1t11prnvements rcqum:d 1mmcd1;1tcl�
for sa re upcrat ion of CJ(.,\. as we 11 as those needed over the nc:,.;.1 tlm:c year-; to bi In� till·

�rport rnto rull compliance \\tth JC1\0s1�miii1nl, ln addition, the Cu.1.:nponcr.JJ c<nc1� the
co,;t of spcc1f1l· 1n\·l',tlllL'llls necessary to meet cn, 1rl)llment:ll and opcr:1l111�· �t:1nd.:rd� 

2.02 .'\ ponion of tilt\ C"nmp11n..:11l will finance the rnstal l;1tto11 nf approach lt�'.hh, >tl the p, 1ill'1p;tl 
run\\'ay. ()(, 

2.(L\ The large�! s1nglc ur:;l.·11t d:mcnt of thl' Jnvestml'nt Cnmponent 1s rl'p:t\Jrl� illtl\\.t� ll(i I! 
h assumed th:tt the iu11\\;1y dtH.:S not urgently rcqum.: rcconstructH>ll. hut t!Lil :111 Ll\l'iL1: ,1! 

;1 depth tu he detl'r1n111,·d h: Lkstgn studies will he c1med ouL 

2.0-1 In the medium tcrn1. l:trgcr 111\c,trncnts in the tcnrnnal roof and �l'\\ ;1g ... • ll't';itn1..·11t "ill 
require mmc e:,.;.icii:,;1H' siuclil·s. 

Icchn ica�O(lJ)Cn11 H 111 ( 'c •nu1oncnl 
. 

2.05 This Cnmpnni:nt "111 -.11ppl,rt 1hc C10G in reforming governing st:1tull'-;. dn·cl1>p111r :11r 
transport rcgula11u1h, L°t caung a Guyana C1 ,·i] ,\ \·iat1on Autlll)nty. L·un\'Crttl\/ th,· 
man:.1gcmcnt u1 CJJ.\ 111tu ;111 1nccnt1vc-hascd coqmrat1on, and privat11111�· O�k ,\irp\Hl Th,· 
C"on1poncnl wi 11 ;tl,;li fund a -,pccial ad\iser to the r.11nistcr of Transpnn ;ind I l:drauli, � \\ lw 
wou l,l cnorJrn;1tc l h ... · cn tire Program, and assist In c1 c: . .!l i ng thc rcgu l.1tn1) 1 n f r,hl t tk' lt!rL' 
necess:lly for the Pru�r;1111 anJ liall11ng 1ts staff. 

1 n�2/SF-C1 Y-2 
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2.06 Coordination of the Program will fall to the adviser refeITed to above. who will be contracted 
annually for three years. Funding is also provided for hiring an assist:int as required. ,md ;111 
environmental monitor and the Ministry will provide them administrative suppon and office 
space. The adviser will be resp onsible for developing specific terms of reference for the 
remaining consultants identified for each of the clements in the Program. 

2.07 Funher consultancy is also req uircd to draft amendments to the 1996 Ci vi I A vi at ion Act In 
cooperation with the Office of the Attorney General. The legislation leaves the development 
of revised regulauons to the MPW&C, for which specialized consultancy ""ill be required 

2.0S The p1incipk for rcforrrnng both CJlA and Ogle Airpo11 is regulation by contract. The maJ<'r 
aspects of opcr,ltiun of the aiqJons and performance standard� ,,·t!l he \\'Jittcn into the lease ft11 
Ogle, and tile anicks of incorporation of CJI/\. Enforcement of these Cl)nd1llons will rest up1>n 
a professional GCAA. The ref ore, assistance wil,I be necessary f()r establishing the regulatury 
au[honty itself and for initially st:r.ffing at least one senior position ;rncl training others. i\rcas 
,viii 11Klu<lc n.:gul:ition and suppo11 or aviation in general. 1ncludi11� l1ccns1ng. :1!1 tra!f1L· 
cont ru I. s:1frt y. mctcornl ogy, and search ,md rescue, ..imun � otli1._·r" 

� "�:;� _;�� .. --: P1ivatip�1� \\:t'l���mibfs b���;�sl�\!S'�-�o_a s���11� t \\ 1tl111� Lil� l\l1_1l!.�()'_PJ l-�_1,1'. ic� ... _.,,.. --
A�.;·•�, i•a;·(�.•iQ!li,f;!lll'IW!h-n™"ln abl,.p��-at�'#fmnif&i>Ittufr&m�am�.�-tJi>\WJt.:otl'tWn 

hut " i I l nt it he 111\' t 1[\·ed 1 n tlic lc:1si ng uf Ogle .'\iqx1rt nm th,· L.L ll pt 1r:il 11 .it 1Pn uf CJ!·\ ·.:, tlll' ,c 
;11 L'. nt it ,:u1!">1dc1;..' cl pn, .1t11.at1nns. Thcrdmc. the t\!P\\'S.-.(' ,1. 111 lll'l'd �jll'c·ial11cd 1._·< ,r1, 1.dt:mh 
t, 1 hel11 dur111'.:' 1hc nc:;l>t1;1t1on uf the term-; (11' the c,·entu;il k,hl' tif ( >;k :\11-pc1n ;1:1d 1n 
p1cp;11111g !'n1 till· (,iqx11.1t11,at1tm of CJ[A, cnntracting kc: ll1l'llll'lT, 11! tl1c rnan:t;cnkT,i t:.:.u;1. 
:tnd 11a1111n� 1u1u1e 111;1n,tgcrs. runds arc ;d�u included tu 1._·u,1._·1 lhl· (11'-t 1i!' hrnn�: c1111,1di,ii1h 
t,1 !1L·lp th L· t1.1:1.1 til1;·, 1,f CJ!:\ lO ;1 ct1rpoL1le structure. tn :1d, he 111;11u��L'l1l,'llt d·,11 · iii�· 
It 1rm:1t1, c st:1�:c u! th: ;1ir pn11 cnq10rat10n. and tu train 1h -,taff 

ll I. Total Co-;t of tllv ( ·e1111]HlllL'TltS :rnd Financing Pbn 

.,.OJ The C'>l1111akd Ciht <11
° 

the !11,·estmcnl ;md Technical C1111pcr.1l1L111 l ·,,111p,·,n,T1h ,,f 1!11: 
Prngr:1m h tliL· L' Ljlll\ ;ilcnt of ckvcn million c1�ht l1u11drcd thti:h.md d1ill.ir.s 

(llS')l l.0UO.lHHl1 .-\ Financrng Pbn is set fonh 111 Appc11d1, I t11 tlm .-\11r1n :\.

\'. P1·ocurt'llll'I1! 

-t.01 \\'hen t�llods tu he prucured or servil.'.cs tn he contracted ft11 till' Prnf1.L1m. 111clud1r1; 1h1'SL'
rcLtted lt\ any f\lrm uf 1ransrt1n:1tion cir insurance, an: tu Ill· l111;111c·ed in,., [1ok 11r 111 11,11 t .,� 1tl1 
fu1ci.s11 L'\c·h:lll'.:'L' i'fll111 the Financin_s. the procedures and s11L'l°tfi ... · rl·quirL'lllL'llh 1t11 th:.: 
\i1ddm� (ll llthL'l fl1n;1, uf Clll\tLIC®):'. :sh:tl] permit the UlllL',ll"Jc·tcd p;11 lkl[',llh •il ,,! ;, • ,,;, :m,i 
,,'i \,,·;_' -, I 111111 ::1,·ml'L'f" ,"llllrl!rJl'S nf the B:111k. C'11!lSL',jll,'i1ll_,. 1111 c'\\lhhil H1, ;' .' ' ,11 1 I 
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prevent ur restrict the offer of goods or the par1ic1pallon of contractors frnm such countries 
shall be established in such procedures or specific requirements. 

-U)2 When sources of credit other than the resources of the financmg or the local counterpan arc
to be used, the Borrower may agree with the creditor on the procurement procedure to be 
followed. However. upon the Bank's request, the Bo1Tower shall demonstrate the 
reasonableness of both 1hc rncc agreed upon ,or pn1d for the purchase of the goods and 
services �md th�;tl. ·va11;��conclitionipf.)freifotfi1�:.-f�lte·Borro\\'er shall also demonstrate·' "' ';(jV ' " ',"!,,. · '{!,"'� ·c-..-,,'it.1�:t,1-ffl."1 l,;.� · . 
th:1t the qL1ahty.,�.tbe_,g_o,9.ds conforrrh,J�1f1�{C::�_l.l;U�il,r.es£1rcn:��1:�s of the Program 

V. Consulting SerYices
;.; \ 'I, 

.:i.01 In the selection and contr;1cting of con"s�l11ng sc;:v11les financed in whole or in part \v11h 
resnurccs from the Financing: (a) the procedures agr�ed �pon ,with 'the Bank shall apply: 
:ind (b) no conditions or stipulations may be established th�l would restrict or prevent the 
p;nt1l·1p;11ic111 of consultants from tile Gan� 's member countries. 

11.0 l !"lie pu1 pt hl' Llf the 111;1111te11.tllLT �11.i11 he !ti prL·�c1, c ,di tlw \\ ur"s ul the Progra111 rn tk 
,>pL'1;1t111�· cund1t1,11is 111 ,,h1ch thL'} Wl'IC up1H1 !hL·11 ct11npkt1on. at ;1 k,cl compat1bk ,,1th 
tilt' SCI\ IL'L'S thl'� ,huulJ pr()\ 1dc. 

<,.02 I hL' f11:-it a1111u;il m;11ntcna11cc 1cpo11 shall concspund t,1 tlw f1sL·al year �uh�cqucnt to \h;1t in 
"l11ch the first ,,urk of the Program \\'L'nt into operation. 

<di:, The ,111nu:il 111;1inLL·na11cc report shall include: (1) (kta1h of thL' organi1atllln rcspons1bk for 
111;1111(L'n;incc� thL' personnel 1nvulvcd, ;md thL' number, type, and cc111d1t1on tlf thL· 
m;untt·11";111ce equipment: (11) the locat1on, size. ;ind cnmht1on of the repair. qoragc . .ind 
m:1111tL·1unce fa.:ilities;; (111) 1nformatr11n pcrt;11111ng 1,1 the re:-ource, tl> he ;dloc.1t..:J fo1 
1n:1intl'!1;mcc during the cmrrnt yca1 am.l thL' am1 >lllll tu he :tllo,.:;1ll'd 11\ the hudp.C't dunn� thL' 
I ullti\\ mg year; ;ind (iv) ,t rcpon un the .,tatu, u1 rn;1111te11a11i:L·. based t111 thL' c,·.1lual1u;1 
sy,lL'lll established hy the BrnTO\\'CL 

l 11--l2/Si· c; Y � 
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ANNEX B 

TENDER PROCEDURES 

Hybnd Program for Air Transport Refom, 
(lnvestment!rechnical Cooperation Components) 

I. APPLICABILITY

LEGlll/GY -8(il/1)1) 

1.01 Amount and l\'pcs of entities. These Procedures shall be used by the Tendc1ing Ent1t: 111 
all procurement of goods and execution of works for the Project. 

2 
Whenever the cst11n,1tcd 

value of sucl\goods or works is equal to or c:'\ceeds the amounts set forth in Secllon -LOI nl 
this Contracr' and prov1dt:d such Enut y ,� pan of the public_Jector, the p�cun;mcnt mcthlKI 

their capital. The contracting or rt.::latcd services, such as transportation of-goods, 11lsu-r,111�·L·
111stallat1on and assembly of equipment and 111111.:11 operation anti m�111HL·n;111cc sha!I .d�u be 
governed by tht:sc Procedures The rules applicable to the procutt:rncnt of goou� unth.·1 
these J>rnccdurcs arc arplicahk IP st1ch services.� Consultin� scn·iccs hnwc\·c1, .11c 
governed by dil krc1ll pr( 1..:cdun:s 

In the,c i' 1 ucc:durc,. the term 'Tc:n,k 1111� Ent1t: ·· rc:1t'1' t,1 the entity charged wt1h c.iny111� out the b1,JJ1n·_• 
procc:.., f1ir the PrnJCct. both l'.ir ,,·ml.., .i- well ;1, f,,r guoJ� Jnd related scrnces Tiu., c:ntll: mJ: cosrc:,p11 11d. 
Jepc:nd ing on the cin.:umstance'>. t,1 th.: B,11rc,\\er. 1<1 the Executing Ag.:ncy or 11, ccn.110 nftic1:1I cn1111,·, ,,, 
,pcc.:ialc1ed age1K1e� wlrn:h 111.1� h,· �r.1n1eJ authorlt). pur�uant to ln,·al J;1w. 11\'Cf the c 11t11e puhl1,· ,,·_-i, ,1 
h1<ld 1 ng 1iruceSSl'' or only 1n·cr th,· �dccu,rn .111d ;1dJt1d1ca11on .,t;1gcs "Bidder",� th,· en111y �uhrn1t1111,! the: h1,I 
( )thcr tcrnh u,cd arc tcndc1cr. offert)r, h1JJ111i· lirrn. u,ntractur. �upphcr. etc 

.. ProJect"' n1c:an., th!! ProJe,·11H 1'1,.g1..1m f,>1 ,,hi.h the hnJrKtng h;" been t:\tcnde<l 

Fur 110 111c1mbur:,.1ble tcdrn1c;il crn1pcrJtimh. any rek1cncc h> "the Scc.:t11> 1 1 -l.01 ol th1., l·\lnt1Jct" ,il,1111,·.1,I ,i­

"the Spe,1al Cnn<l1t11 ins of tl11, .\grccnwnt" 

A., an 1:.,,·cp11011. 11at1unaltt) 1,I fi rm, 1 t•nde1111:,: the rd:1tcd �Cr\'1c·cs cs governed by th,· ,:111w .:r1lt'11.1 ;1, 11,,h,· 
u,ed for ckterrmmng the n:it11)11..1lrt: ,1f ,·orhllu,·11,111 f1rn1'. ;is �ct fonh in p.1rag.r.1ph � o�. In thh l'r.,,·,·J.,1,· rh · 
term '\cn11:e" 1, 11,11 u.,cd ;1, .1,)11,•11�111 nf c,11i-1ru.:11,,n ,e1,1.:c:., (work,) 

Ill I 1/SF-CiY-2 
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1.02 Local law. The Tendering Entity may apply, 1n supplementary fonn, to the provisions or 
these Procedures, forn1al requirements or procedural details prescribed under local Jaw and 
nut included in these Procedures, wten their application docs not contravene basic bidding 
guarantees or relevant Bank policy. 

UU Legal n.'lalionships. The legal rcbtionship between the Bank and the I3orrnwc1 i'.> 
governed by this Contract. Tim Contract also regulates irnponant aspects of the 
procurement process. The legal relationship between the Tendering Entity and thL: suppliers 
of ,vorks, goods and rtlatcd services is governed by the bidding documents aml the 
provisions of the respective contracts between those panics; no supplier or entity th:lt 1s not 
,t pany to this Contract can denve rights or demand p;.iyrncnts on the basis of tlm Contract 

1.0-t lh1.-;ic n.•sponsihilities. The responsibility for the execution of the Project remain'> with the 
Bo1Tower and, for this reason. such I301Towcr is also responsible for the award and till'. 
111;111;1gcrnent of 1hc procurement contracts, all without pr-cJud1cc to the supervisory autlwnty 
L)f the n�11�.

ll.,___GF._ 
�iiiiiiiiiiiiiiilii�iiiii��iilJijiiil�iiiiii�ii� •1 

2.01 Ethical standarcls. The B!ddcrs, the Tendenng. Entity. the BorTo,,-c1· nr :my 1lthL'I 
1ndl\ 1du:ils or cn11t1cs p:1r1icip:1t1ng directly nr 111dm'C!ly 111 procurL·mc111 under thL'�I..' 
P,nccdurcs, \hall aJhcrc tu the highcsl cth1cil standards :ind rdr:tin frllm cn�:lflll!:_' 111 
l·urTupt practices, hoth dunng rhe biddin g procc:-.� and till' C\C.:t1t1on of the co1Tc,;pond1n� 
procui L'mcnt con! r;.ich. 

2.02 lntl'rn;itional com1wtiliH· 1Jiddi11\_!. The sy�1c111 uf 1111L'tn:111n1ul compct1li\'c biJd111g shall 
hL: used whcm:vcr the acquisition of guods or thL' C\CCut11)11 of" n1 �s nr rclatni sen ices is tu 
he p:.1111ally nr totally financed" ilh foreign cxchan�c from thL· F1nanc1ng and the csti111:1ll'd 

lkc·au�c thl'�c. l'rm:cdure� aic un1fur111J! crnph1:,l'J b:- lhl' born1\lllll,'. ,uunt11c� .• 111d bc,.1u�c b1dJ1n::' kgbl.1t1\,11 
·,arie� f.tirn country 10 CDuntry i11 b,,1h f,1rm ,1ml tkt.iil. 1hc rule� .ind pr,,ceJurl's e-;tJh!1shcd hL'rcm �L'! f,,nh
,inly thl' gen.:ral g.u1de!inc� ot the b1JJ1ng prorl'ss. 1h b.1s1C gu;1rantcc, 1,ud1 a, pub!ic11�. cqu.t!Jty. compl't1t1,111.
fllrm.1lit�·. confidcnti.1!11y . .1nd frl'l' acLc>,,) J, ,,ell as the rckvam p,•lic1es ,,J thl' H;in\... hH th1, rcJ�11n. I ,e.Ii
1.iws rn;iv supplement thc pruv1s11111, nf the<,e pr,\ccdun.'S 1n regard 1,, ,·crt.11n prJcti..:c, \lf pio,eJural Jc1;11J,.
,uc·h a, the mcmbcrsl11p ofb1Jd1ng hoard, or tl'L'i1111L·at cnmmrlll'l',, t,,r111a!n1c, !,1r 1cg1,11.1t11m of 111m,. p,·111 1d,
h,r lh<' awarJ or cv;1JuJt1,1n of b1J,, !,mn.il rc,Jtmernc>nb nt th,· m111,11c:, (if the mc:l'!Jn� t,1 puhhcl� npc:n b1,h. 
t, ,rrnal rcqunemcn1s 111 a1, Jrd. :inJ sn f, ,nh 
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cost of such goods, works or services is equal to or exceeds the amounts set fonh in Section 
4.0l(a) of this Contract. 

2.03 Unreslrided participation of hidders. When foreign exchange from the Financing is to 
be used, the procedures and specific requirements for the bidding shall permit the 
unrest1icted paiticipation of bidders from member countries of the Bank. Consequently, no 
co'nditions that would preclude or restrict the offer of works, goods, or related services. 
including those related to any mode of transpn11, or the pa1ticipation of bidders from such 
count1ies, may be imrosed. 

2.04 Pubilic Liclcling which m;w he n�.sti-ickd l<}callv. The acquisition of goods or execution ol 
works to be totally financed with local cu1Tency from the Financing, or with local 
counterpart funds. or with a combination of both, the amounts of which arc equal to or 
exceed those indicated in Section 4.0 I (a) of this Comract, shall be accomplished through 
public bidding \\'hich may be limited to the n<itional market. 

2.0.:i Other proeedun.·s for t'.\L'n1tion of works or procurement of goods. \Vhencvcr the 
procurement of goods or th!.'. c:,,.ccution of works 1s financed exclusively by resources other 

i!S����· 1..11��- _e Fmanc1n!! or o[ the Bo1TOwer <·. �cnderin�Entity may folio\\
»+j1roce'auJ·es agi�cd upon \\1 tt SUppffii' 0 

must comply, to the 8:mk\ satisfaction. wtth the Borrower's obligaiTon to ca1Ty out the 
Pruject diligently and effic1cntly. Funhermorc, the Bank must be satisfied that the goods 
and works to bi: procured sh:111 he: (a) of satisfactory quality and meet the teclm1cal 
1cquircmcnts of the project; (b) deli vcrcc.l or comrktcd 111 timely fashion: and (c) procured 
:1t market pticcs. The !Link m:iy request that the Tendering Entity provide 1t \\"Ith 
I nfonnat1 on on the applicable proccJu1C ,md the rcsu Its nbta1 ned therefrom 

2.0h Pron·dure!> applicable to hids in amounts h-ss than the limits indicatrcl in Sl'ction 
-UH (a)

a. The prucurcmcnt L)f goods or the execution of works for ammmts less than those
1ndicatcd in Section 4.0!(a) shall, as a general rule, he govemeJ by the provisions of
tbc respcctlvc local law. Insofor as possible, the Tendering Entity sh3ll establish
procedures pcrmitung the par11c1pat1on of several bidders and gi\'e appropriate
consic.lcrat1on to economy, efficiency and reasonable p1ice. Whenever foreign
exchange from lhL· f-"inanc1ng is tn hl' uttltZL'll. the procedures employed shall pcnrnt.

l (J.i2/SF-(; Y-:?. 
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in addition, the panicipalion of bidders for goods or works from the Bank's member 
count1ics. 

b. Whenever Annex A provides thal ccnain procurement will be supervised by the
Bank ex post, that is, subsequent to the signing of the corresponding procurement
contracts, the Tendering Entity shall promptly notify the Bank each time a
procurement contract has been entered into and wi II send to the Bank the basic data
relating to the contract. The Tendering Enlity shall retain, so that the Bank may
carry out its supervision, the background infom1,.\lion on each procurement and in
particular the following documents:

(i) the peninent tendering documents;

(ii) tender notices and tellers relative to the publicity given to the bidding:

(iii) rcpons on tender evaluation and on the recommendation to award the
contract; and

(ivb the cotTesponding signed contracts. 

which the Bank may request. 

c. Procurement supervised c:-.: post is also subject to Bank policies. The Bank reset, l'" 

the 1ight:

(i) not tu frnance or to cancel r�sourccs for contracts whose pr\xurcmcnt
procedures were not in accordance with Bank policies:

(ii) to request rermburscment, wrth interest and commissions, of rcsou,,:cs
already disbursed for such contracts: and

(iii) not to recognize as part of the local counterpart contribut1011, reslHllCC:,
assigned by the Borrower for such contracts.

The Bank further reserves the right to require that f uturc contracts be supervised l'\ 
ante. 

10-l:!/SF-GY-2 



I. lit .tbe case of biddi11g for works:

2.o·s Crit,e.rin for determining naliona1itv .. Only firms from the Bank's member countnes may
bid on works. To determine the nationality of ,the bidding finn, the Tendering Entity must 
verify the following criteria: 

a. that the firm be constituted and in operation, in accordance with the laws of the
member country in which the firm has its pnncipal domicile;

b. thal the firm have its p1incipal place of business located in a member country:

c. tha,t more than 50% of the firm's capital be owned by one or more persons or legal
entities of one or more member countries or by citizens or bona fide residents of
such eligible countri es;

<l. that the firm be an integral part of the economy of the member country where 1t is
located;

c. th:ll ther�e·no JITangernent whereby any substantial pan of the net profits (�r otlw1
1ang,iblreli9efits of the fim1 will accrue or be p� pCf&OllS not citizens or bona
fide residef\ts of member counuiJs or tu lcg,1�itics that arc not clidbic 111
:1n.:ordancc with the nationality requirements set fonh in this p:tragr:1ph.

f. th:it in the case of a contraeit for the execution of works, not kss th:.in So1;;- nf all
persons who will perfo1111 services in the country where the constn1ct10n ts to he
l',1rncc.i ou.t, whether employed directly by the L'Ontractor or by a subc()11!rnc1m. he
l'ltizcns of a member country. In making this cumputat1un ,,·1th rc"pcct 111 a firr11 

from a country other than that in which the construction sttc is locatL·J, c1t1lcns or
permanent residents of the country where the construction is tl1 bl'. c�1111ed uut will
not be counted; and

g that the foregoing criteria apply to e;ich member of a joint venture or cunsort1um la
l" t11l,thorative effort of two or more firms) anJ tn every firm which 1s rrnpnscd tu
subcontract pm1 of the work.

The requirements set fonh in this par;igrarh mu"t he made knmvn tu all 1nll·n:,ll·J
parties: these shall <:,u brrn t to .the T endcnng Enllt y the necessary 111IInrna111111 t ur
Jctcnrnning their nationality, either 111 the prcqualif1cation nr hiJJ1ng. fl1m1-; ur rn
the fnrms to register, as the case m:1y he.

I fl-12/SF-GY-2 
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2. Ju the case of bidding for goods.

2.09 Criteria for determining the origin of goods. Only goods whose country of origin is a 
Bank member country may be acquired. The term "country of origin" means: 

a. that country in which the mate1ial or equipment has been mined, grown, produced,
manufactured or processed; or

b. that country in which, through manufacturing, processing or assembly, another
commercially recognized anicle results which differs substantially in its basic
characte1istics from any of its imported components. The nationality or country of
origin of the finn that produces, assembles, distributes or sells the goods or
equipment shall not be relevant to determine their origin.

2. IO National and regional margins of preference for bidding on the procurement of goods.
The Tendering Emity may apply the following margins of preference in public international 
bidding on the procurement of goods: 

2.11 National margin of preference. When suppliers from the country of the Borrower 
panicipate in public bidding, the Tendering Entity may apply a national margin of 
preference in favor of such local suppliers. The following criteria shall be utilized: 

a. A good shall be considered to be of local origin if the cost of the local matenals,
labor and services used to produce the item constitutes not less than 40% of its total
cost.

b. In comparing local and foreign offers, the bid or offered price of goods of local
origin shall be the delivered price at the Project site, with deductions for: (i) impon
duties paid on significant raw materials or manufactured components; and (ii) local
sales, consumption and value-added taxes incorporated into the cost of the item or
items being offered. Proof of the amounts to be deducted under (i) and (ii) shall be
provided by the local bidder. The foreign bid or offered price shall be the CIF price,
excjuding import duties or consular and port fees, to which will be added port

• handling charges and any local transportation from the port or frontier to the site of
the project in question.

c. The conversion of currencies to provide price comparisons shall be made on the
basis of the exchange rate utilized by the Bank itself in this Contract.

d. In adjudicating bids, the Tendering Entity may add a 15% margin of preference or
the actual import duty, wh�ever is the lesser, to the CIF price of the foreign offers
expressed in· their local currency equivalent.

10421SF-GY-2 



2.12 Regional margin of preference 

a. For purposes of this Contract, the Bank recognizes the following regional or
subregional integration agreements: (i) Central American Common Market;
(ii) Caribbean Community; (iii) Cai1agcna Agreement; and (iv) L'1tin American
Integration Association. If the country where the Borrower is located has sigm:d
more than 011e integration agrecnwnt, either the subregional margin of prdcrence or
the rcg1on:1I margin may apply dcpendmg on the country of origin uf the ,trticlc t, 1 
be prncured.

b. Where suppliers from a c0untry (other th:rn the country of the BoITowcr) that 1-. a
pany to an integration agreement to which the country of the BrnTower is also a
pany. parti·:ipate in a bidding, such suppliers of goods arc entitled to a rcg1unal
margin of µref erencc utilizmg the following critc1ia:

(i) A gtind shall be considered tl) be of regional 01igin if it origmatcs 111 a
country that is a pa11y lo an integration agreement to which the country l)t 

the B1,1Tower is alsu a pa11y ;rnJ 1f it complies with the st,mdarJ_.; gn,·ern111g
orig.in and other matters relating to trade liberalization programs established
in the respective integration :.igrccments.

(ii) The local value adJed shall not be less than that stipulated for the national
margin of preference.

(iii) In comparing foreign offrrs, the Tendeting Entity may add to the piicc uf
offers of goods originating in countries not parties to the rcspect1 vc
integration agreement either 15 °/o or the difference between the impon duty
applicable to such goods when they originate in countries not panics to the
integration agreement and that which is applicable to those goods when they
originate in countries which are parties to the agreement, whichever is lower.

2.13 Joint ventures. The Bank encourages the participation of local manufacturers and 
contractors to aid development of local industry. Manufacturers, industrial filllls and local 
conlraciors may hid independently or in joint venture with foreign firms, but no conditions 
shall be established requiring mandatory joint ventures or mandatOl)' percentages of 
participation. 

1042/SF-GY-2 



- 8 -

Ill. INTERNATIONAL COMPETITIVE BIDDING 

PUBLICITY 

General Proc11re111e11t Notice 

3.0] General rule and specific requirements. Except as the Bank may otherwise a�rcc. lhl' 
Project shall require the publication of a General Procurement Notice ("GPN") Tim nut1c(·. 
which is intended to give interested panies timely notification of acquisitions fnr wo1t� ur 
goods that may result from the Project, as well as lo provide a tentative schedule rur sucl1 
biddings, shall include the following inf 01111ation: 

a. the name of the country:

b. a reference to the Inter-Ame1ican Development Bank loan;

c. the n:1111c uf the Project. ;1mounl and purpose of the loan:

d ::_:..: ·--�1 hnd dc:-i1..-r1pt1nn of c:ich -bidclin�er group ot b1dd111gs t4"ffll w1 iuld l:1�e--pl.1" c1·, .. 
11,111 of.I Lt P+,,:ic;c pj11dt<:n1i1�i11 ;;�m, quarter or�- f'lf @:i'li . �fir 100.�t�n,•..; ;!re -· 
like\� t11 t:ikc pl:icc: 

c. ;1 hrid de�cnpttl)ll uf the Bank's policy on publ1c1ly for spec1f11..· h1dd1r1�,. \\ 1t! .u1
rnd1l':ll1on of the typt' nt publicat1nn Lo he used: and

l. Lhi: ruinc of the Tendenng Entity. 1ls pustal aJdrl's<., and tL'lq,!1,111,· ;111d L!\ m11:, 1
·�·: 

at \\'hich intercstcJ pa111es may obla111 add1t1onal 111form:1t1,111

J.02 i\'lclliod of" publication. When the GPi\: is not in the proccs:-i uf bl'ing published ,ir h�1- n,il
been published p1ior Lu the sign;.iturc of Lhis Contract, Lhc l3ank \\ ti\ arr;1ngc 011 heldf \ll tl11..· 
Tendering Entity, tu have the CiPN published in the United N:1tiu11s fournal "Dl',·l'lllp111�·nt 
Business." For such purvose, the Tcndcnng Entity shall send to tlw Ban\..., for 1ls rc,·1l'\\ ,!;1d 
puhl1catrnn, ,,ithin 30 days from the date of this Contract, till' tnt nf the c;p;s,.: t,• k 
publtshcd, rullow1ng the requirements of paragrarh 3.01. abo,·c Once the fin:il tnt h.1\ 
been agreed uron, the Bank stdl caffy out its publication, \\'hkh may he 111 an\· \,t lhl' 
offJL'lal l:111gu:1gcs or thL' B:rn"-. 

3.03 Puhlit:il v n:quirements for specific biddings 

a. ( ·,111tt·11t nt' llw public @lice to prl'qualif\: The puhl1l' 11,111(,' nl' prc,1u;t\1f1 .. !llllll 

<lr 1c�1,;lr:tlllHl ,)f prnspcctivc h1ddns. as the l·;1sc m:1, h,·. ilw IL'\t uf ,,. 1111..·h 1 •II

10-l2/Sf.(JY-2 
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have been previously approved by the 13ank, shall include. at a minimum, the 
following infom1ation: 

(i) a general desc1iption of the Project and of the work which is the subject of
the bidding, its site and its principal characteristics. In the case of bidding
on goods, their description and special characteristics. if any:

(ii) the proposed method of prcqualification:

(iii) appro:,;imate dates for issuance of the mvitations to lml. opening or tenders,
init1at10n of the works which arc the subject of the bidding, and cornplct1011
nr construction:

(iv) 1hc L!Cl that the proJect for which bidding is being earned out 1s being
p:111ially financed by the B�mh: and that the procurement of gooJs or
L·ontracting for works covered hy said financrng shall be subJCCt to the
provisions of this Contract;

(v) the place, time and date at which fi1111s may obtain the prcqual_1ficat1on or
rcg1:,,tr;11ion forms agreed upon hy the Tendering Ent1tv ;md the Bank. a'>
\,,·\I a� the cost of these form,;, :rnd

( \ i) :rn� either requirements \\'h1ch must be fulfi lied hy intcre\tcd p;1rtics '>ti thdt
they qu:tl1fy and arc subsequently 111\'tted or arc ahlc tL, p;1111c1p;1\c tn puhl1c
hlLklin�s.

b. ( 'nntcnl of the notices of the call to bid and invitations lo hid

Cills lll hid published in the pres\ when pn.:qualification h;1\ rh1t t;1h:c11 p!:Kc (ll 

rnvit:1t1uns tn hid delivered or for\\'ardcu to prequalificd frrms. the tnh or \\h1ch
shall h:l\C been previously approved by the B:111k, must spec1ly. a� a m1111mum. the
f nl Jowi n ;� ·

(1) the dcscnption of the Project, puq,osc of the biJJrng and s1iLm::c llf fund�
lk-,trncd to fin:rncc the cost nf the procurement of goods nr work:;:

( 11 J thl' L1L·t that the project for which bidding is being earned llUl i:,; be1n�
p.1nially financed by the B:rnk and that the procurement of goods 1ir 

1..,1;1trading of works payahk fru1n said Financin� shall he subject t(1 tk·
pn1\·h1Lms uf this E-ttntr:icL

I 0-l2/SF-(rY-'.:' 
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- w· .. ,

(iii) the general -O�Sf fiptiOn �fl!lr equiptnent,: m,'.t-l'!i ne,r"y ·J.n� m.'.!.i.C:ia !!) n:-q uired.
as wdl as of the works, � volume or g�ahtity'·of •.vork, its prindp�;I p:.l(t:,

( v) 

and thG,den.dline- for it:>' c..omp!etio.ri; ···· · - · ·:

the office or p,lace;·d.ite ��(i1ime al whrch ·the bicJding. tloc-umerH.s, including 
the bidding _gµide!ii:C.S

·
, pJa�-5, &pecificationS· a'nd; draft' Ci..;i,fratm;;. ma\' be .: '

the offo:c where.the btds. c1� to be �ubrn;tt'2d :mu the. .. L.liwrity rc�µonsible ·
' . ' 

I \. .. I ............. Ml"t-'1 ... , .. �-· -.:.:'-6 w....-.... ....-\....'f �.a:_:. 

lvt) �he:place, daie .:i.r.,J time at which lhe bids wi!l he opened m the presc11cc .:'1f
the biqders or tfleir represe�rati.ves. 

· · 

Local pubHcih•. Every bidding for goocs, works or related :,trvice'.' ,'nil 
lilclude local publicity, Said publicity req,;ires lhat the p!..tblic notice ot 

J
p1.:.qualification_ o�""-r.,egistration, and .Lhat '.>f the invitatiC':;11 __ to .. bid, ..• v:1-� 

H 
, ·:: 

-re0cenng Er:.t:�y, or. c:r:e 0:cJ�i('fl- in 
,.,. ,de:y circulated. _· 6 _ * •_ ;;;;;;:=17;:::::i;;;:;;::::;;:::;::;:; ;;;;ijnz=;_;::=='ln!l;:=_:l_l__;:_;_;_11_;::·;·;::;::;;::::=�·::::l;!;;:=:;;I.;:;;;;:::=:!-� 
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full detail wha,t is required, ,1ha1 is, the goods, works or services 10 be provided; they should 
not include requirements which make it difficult for qualified contractors to participate and 
they should clearly indicate the c1i'leria to be used in evaluation and comparison of bids. 
The detail and complexity of the documents may vary according to the nature of the 
bidding, but in general the documents shall include: the call for bids; instructions for 
bidders; bid fonns; guarantee or bond requirements; a model contract; technical 
specifications; a list of goods or a bill of quantities and, when applicable, a table of p1ices. 
If a price is fixed for purchase of the bidding documents, it should reflect the reproduction 
cost of those documents :ind in no c::1sc be so high as to discourage competition. 

3.06 Free access to the Ternclcrin° Entitv. The Tende1ing Entity shall be available, once the 
bidding documents have been collected by bidders and up to an appropriate time before the 
bids arc opened, to nnswer questions or clmif y the bid documents for bidders. These 
inquiries shall be answered promptly by the Tendering Entity, and cla1ifica1ions mack 
known to the other interested parties that have acquired the bidding documents and to the 
Bank. The names of the firms which requested cbrification shall not be made known. 

3.0S S peei ficat,io n-; for equip nwnt: ti r;-inc,l naml's. S pcci ficallons should not re fer tu hr�md 
names, catalor., numbers or type� of equipment from a panicular manufacturer. except when 
11 has hcen ckcickJ th,1t th1..; 1 s ncccss;1ry in order ! o guarantee the inc I u�1011 llf a pa1 ticu la1 
essential design (11 l·h:1rac1cnst1c of functioning. construl"lion or fahtK:tl11lll In these cases. 
the ref ercnces shuulJ he ft ll!1 )\\'Cd by the words "or cqui va lent" together with the c1i ten ,1 f,11 
detcm1inmg �uc.:h equ1valcnc.:e. The spcc1ficat1ons should pennit till' a,:L·eptanL·e of offers for 
equipment with strrnl,ir c.:h.1ractcristics and which provide perfonnarKc ;mJ service ,ll least 
cqu:11 to that specified. In special cases and with the prior approval of the 11:mk. 
specifications may requir e the furnishing of an anick from a designated m:muL1cturcr. 

J.O� Currcnrv �pro,·i�iom,. The bidding document:, sh,lll include the fo]]()wing L'UITl'rKy
provisrnns: 

a. Currl'nn of' llw hid

Thl.' b1uu1ng. ducumcnts should establish that the h1ddcr may l'Xprcs-; the pncc o! 1h 
ofk, 111 the cunency of its o,,·n country or. at its option. in ;1 cu,Tcncy sckctcd hy 
thL· TenJcnng Entity an'L!_ndilatd 1n the bidding docunh'!lh, providcJ th,11 the 
curwrKy ,.,elected is \\ idL'ly used 1n 1ntemat1onal comrnctLl' J\ b1Jdc1 whL, C\jK'.:l� 
tu i1kur l.'\pcnsc, in mmc th,m lllll' nl!Tcncy and desi1l':-. 11, rlTl'i, L' payrncnr in thl' 

I ()-L'.ISI.--<, Y-2 
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same currencies stated in its offer, should indicate and justify the portion of the 
price of its offer to be paid in each currency. As an alternative, the bidder may 
express its offer in a single currency and indicate the per�entage of the total price to 
be paid in other cutTencies and the exchange rate used in the calculations. The 
bidding documents shall clearly indicate the mies and procedures for making the 
conversion. 

b. Currencv for evaluation and comparison of bids

The currency or cutTencies in which the Tende1ing Entity is to pay for the goods and

works shall be convened to a single cu1Tency selected by the Tende1ing Entity and
identified in the bidding documents as the cu1Tency for comparison of all bids. The
rate of exchange to be used in the evaluation shall be the selling rate of the selected
cutTency, as published in an official source and applicable to similar transactions.
The effective date of the rate of exchange should be stated in the bidding

documents, provided that such date should not be earlier than thirty days p1ior to the
date specified for the opening of bids.

Currcncv for pavments

[11 general, the cu1Tc11cy uscu in payments lll a uir1lractor shoulJ be the s:u11L· :1s th:11

quoted in the !ml. \\'hen payments arc Ill be made in local cunency as well :is 111
foreign exchnngc. the bidding uucurnents should require that the ::imounts to he paid
1n each cunency be stated scp::iratcly and justified. When the bid price is stated in
one currency and the bidder has :ilso requested payments in other cu1Tcnc1L'S as :1
percentage of the b1J price, the cxcha11gc r:ites to be used for the puq1usc u!
payments sha!l be those used by the bidder in its bid, so as to ensure that the value
of the foreign currency por1ions or its bid rncc remains the same, without :my loss
or gain. It is the Bonower's rcspons1hil1ty to establish clearly, in the hidding
documents and in the contract, that the bidder must comply with the requirements

stated above, and that the bidder shall nol be :1b]c to obtain payment in a currency
different from that spccifil'd 111 the h1ddin� J,icuments, the bid and the conti·:1c1

3.10 Exch�nge risk. When a payment to be made to a contractor or supplier is bnscd on the 
conversion of local or foreign cun-cncv. the cxd1:Hl2"C risk may not he charged tn the 
(< HllraL" tur or suppl icr. 

lii.\2/:--;F CiY-� 
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J.11 Biel bonds. ('Tender guarantees" or "bid securities") Bid bonds should not be set so high 7,
nor their validity extended over such long periods, as to discourage responsible bidders 
from tendering. Did bonds shall be returned to the winning patty once the contract is 
executed and the party's pe1form:mce bond or guarantee has been accepted. Bid bonds shall 
be returned to the second and third-place biuders, within a period of no more than three 
months frnm the date of the award or upon execution of the contract, if the latter occurs 
p1ior to such deadline. Fl1d bnnd� ::-.l1all he returned to other bidders within five davs 
following the award. 

]_ 12 Performnnc,c hornls. Specif1cat1ons f 01 construction works should require perfo1111anu.: 
bonds or other forms of guarantee lO ensure that the \\'mks will be caniecl out to complct1(111 
E\'en though the amount of the hnnd will v;-iry with the type and magnitude of the work. 1t 

should be defined in the bidding c!ocumcnts and be sufficient to afford the Tendering Entity 
adequate protection. The amount or the bond should be sufficient to ensure completion of 
the work, at no increase 111 expense to the Tendering Entity, in case of def ault by the 
contractor in the performance of the wort The life of the hond or guarantee should extend 
sufficiently beyond completion of the contraCL to cover a reasonable wananty penod 11 
necessary, performance bond:, or uther fom1s of guarantee may be required in conncll 1 ( 111 
WJlb CQQJ.riJCIS (pr Jbf5h�,J� <;i,Ltp.wpnvia1.Tb·is f'WRJPI§( QiluY G9RSis-t@F WC ££iGPilAil£11. ibw
�bEcHihgl! of tM iotm rRymcm dunng R wiif¥Mfy !12Ab6 2 

J.lJ Criteria for l·,alua!ion of' hid.'>. Cu11l1acts \\ill he awarded to the biddn wlwsc ofter 1s tlw
ll1llSt adv,mtagcous 1n tcnns nf pnce. :1r1d Ill 1,Tms ul· other factors th:11 should he t:1\..:c11 1n,, 1 

au.:,)unt in the comriaiison of li1d, Thi� 1'- the "ln\\'cst C\':tluatL'd bid" In tirdn t1l sell'L'I l!lL' 
111,,·cst cv;ilu;1tL·d htd. till' h1ddrn::: d,inimcnb slwuld clearly cstahl1sh tlt,· L1L·tors, 111 :1dd1t1 1 11' 
l,1 pri,:c, ,,h1ch .tll' lll he tal-.cn 111111 ;1l:L·11ur1t 111 thL' c,·:1lu:1t1u11 anJ the ,,eight \\h1L·h b 11 1 t,._. 
�1,cn tu eal'h LK'Lm. ThL'Sl' Lk'tllr:, �huuld pn:krahly he expressed in monetary term, nt. :1 
:i m1111mLH1l, given a relative weight 1t1 thL: n·alualttm cntcna of the b1dJ111g docu11lL'llh. 
L1ctors that L':m he tah;cn 111tu account arc. ,mwng others: transponation costs t\1 the pn1_1L·L·1
site: payment scht'Julc: schedule ut delivery nf the wor�s or goods: opcrat1on:1I C1bh. 
cffic1cncy am! compatibility nf equipment. availahtlity or m;untcnancc sen ice and :--p.1r .. · 
11:1ns: and prnpuscJ rnct hod c1f cnnstruL' t Hrn The re bti ,-c weights assi gncd tl 1 each L1L'tl 1 1 

�lioulJ rdlcL't the costs and bcnl'.f1ts 1h:11 tl1c Lictur:-, "nuld bring tn thr pruJCd In t!1.· 
c val uaiiun of hid:,, no consickrat1 un m:1y he gt \·en to factors nut described 111 the bi dd In;, 

7 ',, >Ille' b1clJ 1ng pr .1, Ike� I 11rnt the .im, •LJI\! •. ,t 111,J b,,;1,!, { 1c:11Ji.:r �·u.ir.11llee,) tu a L·en,1111 1ic1e.:rltJ;:'l'. ul the 1111,� , ,t 
,·.1L·h ,1tlc·r 111 gcnrr.11 1t ,� recumrnrn,kJ 1h.1t the F,ccut1nl! ,\gency c,uhli,h :t �rt pc:,ccnt;i'-•e rcl.1tc:,! 1,, 1:1 · 
,_·,11111.ttt:d c,,�1 ,,t tl1c w11rl.., ,·"mm,,11 t,ir ;ill h1J,kr,. Thi," h• ,\\'111d d1,cln,urt' ,if th,· rir1,c 11f t'.i,·h lcn,kr 
p11111 1,1 iii,: ,ipc11111'.c_' ,11 rhc t->1cb. �tll,ulJ 11:, .11111,1i:1• ,,1 the :•11,u.1nt,'c ,,r hid b1,nJ lieu,me ruH,c Ln,,"kd; · 
r1i1, �L'I J'L'fl",'111.i'.'<' Y:t11,··, ht'IWCc'I', 1 c;- L..il..\CT: l.n;e ,· ,ntr.1,t, ,II ll\l'J llS'SJfl() m1IJr,,11. r;11,:·1n�'. [,, ;, 
,I 11.1 lJ ,, >11li ,1,I, 
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documents. Price udjustmcnt prov1s1ons m the bid arc not taken into account in the 
evaluation. 

3.14 Reparable errors or omissions. The bidding documents should distinguish between errors 
and omissions that are properly subject to correction and those that are not, in the stuges 
both of prcqualification and of presentation of bids. A bidder should not be automatically 
disqualified for not having presented complete information, either unintentionally or 
lx:cause the requirements in the bidding documents were not clear. Provided thut the error 
or omission in question is subject to correction --generally a situation urising in the context 
of omissions relating to data or infonnation of a factual or historical nature-- the Tendering 
Entity shull permit the bidder to promptly provide the missing information or correct the 
mistake. However, there arc certain basic errors or omissions which, because of their 
gravity, urc not traditionully subject to correction. Examples of these are failure to sign a 
bid or present a guarantee. Furthem,ore, the bidder shall not be pem1ittcd to conect eITors 
or omissions that alter the substance of its offer or improve it. 

, 

3.15 Ifrjcction of all bids. The bidding documents shall provide that the Tendering Entity may 
rcJcct all bids, pursuant to the criteria set forth in Section 3.43. 

- 3.1 G !\ lodcl contract. The form nf contract _between the Tendering Entity and the successful
bidder must he consistent with the type of bidding used. The contr�1ct should he drawn up 
\\ 1 t Ii the ohJccti \'C of cquitabl y d istribull ng the obi I gations ancJ risks r c L1tcd l( 1 tht: ope rat ion 
St1 as to obtain the most cconomic.11 price ancJ efficient execution ul the r)rz1_1cct. Such 
Cl 111 tract shall inc I ucJc general concJitions ancJ condi tinns of pan icular a pp! icll 1un or spcci al 
1._·,>11d1lions

a General conclilions of contract 

The contract should include general conditions which compnsc, i_ntcr alii!, general 
obligations of the contractor, requirements relating to bonds. indrnmitics and 
insurance. penally and bonus clauses, percentage of p:.iymcnt tti he retained. 
tcnrnnat1on, advances, ancJ the manner and Cll!Tcncy nf paynwnt. \Vhcn 
apprnp1i ate, the general conditions should aho cover the dut I L'S ;md J\'.\l)llnSi bi I ities 

� of the consultant(s), revisions, additional funcJs, and any special :-.iludtHin al the job 
site that may affect the works. The following rcqurrcrncnts apply to s()me frequent 
clauses of the general conditions: 

(i) Eligihilitv of t·xpcnscs for pavmcnt with Bank financing

Tilt: Cl mtr:ict sh al I �iv idc that the c1 Hllractnr or su p(ll i L't sh:il l 11, it maKL' an:­
n pcncJ1 t urcs f{)r the puryiosL' of thL· c1rntr�1ct. which :u,· lll iil· l111:1r1ccd w11h 

I O-t2/SF-( 1 Y -2 
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loan resources, in the tenitories of any country which is not eligible for 
proc urernent under the Project. 

(ii) Pavmernts

Use of advance payments by the Tendering Entity lo the supplier or
construction contractor for mobilization expenses, which may be authorized
upon signature of lhe contract, should be carefully analyzed. Other advances
which may be authorized, as for example for materials delivered to the site

- but not yet incorporated into the works, should be clearly described in the
contract documents. When appropriate, progress payments for work
pe1fo1med or goods delivered should be provided for in order to avoid
excessively high bids which might result from the high cost of working
capital of the contractor or supplier. At the request of the Tcnde1ing Entity,
the I3ank may make disbursements for the acquisition of goods and
construction services financed under the financing: (1) by direct
disbursement to the Tendering Entity in the form of an advance or
reimbursement of expenditures: (2) by disbursement lo suppliers of imported

·�ods. or to C01'1tractors: and(:,) by means of an inevocah!e agreemcn�e
Bank Lo reimburse a comrnerc1al h,mK which has is�ucd ()r ninfirn,ed a letter
uf ncdit to a supplier or conlr:1ctor. 

l111) Prier adjustment clauses 

!11 apprupiiJlc cases. prm 1Sll 1JVi 111;1y he rnadL' (,lI :1d1ustn1cnts (upwards ur
downwards) in the cuntr,JCL pncc 1n tlic c\'l'1ll changes lll'Cumng as a result
of rnflat1on or deflation of the economy affecting p1iccs of the major cost
cornponl.'.nts of the contract. such as labor, matcnals and equipment. The
b,1sis rur such adjustments \hould be clearly inclicitcd 1n the bidd1n�:
Jocurnents anJ in the contract.

(1 v) Hrtcntinn of 1,ayment 

When appropriate. ,the bidding Jornmcnts and the contr;IL'l may provide for a 
percentage of the tot.il p:1ymcnt to he held :1S rctl'ntI!lll murK'Y tu secure full 
pcrfom1ancc by the contr;1Clor, as well as the cnnd1t1nns for its 
rc,mhurscmcnt and ult1n1<ttc payment. 

( v) I 't·nal h· and ho nus cl;1mc�
.........

l'm\"ls1uns fur a pcnalt\, ---;,1mctimcs called ltqu1,Lttcd dam:1�cs-- shPuld hL·
1ricluJcJ 111 thl' nmtr;1,·t \\hl'n ,kbys 111 C!)lllJlklHHl rn:1,· rL·�ult 111 cxtr:1

l ( 1-L'.:SF-t iY-2 
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expense, Joss of revenue, Joss of production, or inconvenience to the 
Tendering Entity. Similarly, the contract may stipulate the payment of a 
bonus to the contractor for completion of the contract before the completion 

• ··dafe 'specified in the contract, or for otherwise exceeding minimum c1ite1ia
established in the contract regarding perfonnance.

(vi) Fo,rcc Majcure

It is desirable that the general conditions of the contract contain clauses
stipulating that faihire of one of the parties to pe1fonn any or all of llS

obligations under the contraot shall not be considered a default in the
performance of such obligations insofar as such failure is the result of an
event of force 111ajeure (to be defined in the general cond1t1ons of the
contract).

(vii) Resolution of disputes

IL is adv1s�1ble to mclude in th� contract, prov1s10ns with respcCl tu the

applicable Jaw ,rnd the forum for the settlement of disputes

h. Con cl it ions of part.icular application

(b) The cPnd111ons of pa11icu Jar application (for works) or special cond It II rn � ( for
goods) inc I udc a detailed dcscri pti on of the works to be con struetcd or l he goods lo
be purchased; the source of financing; special requirements pcnaming to m;1uc1 s
such as cun-ency; payment; and bonus for early completion: as ,,ell a� am
amendments to be made to the general conditions.

l'req11alificatio11 all(f registration of bidders

3.17 :\pplicabi11itv. (;cnera'I rnk. In bidding conducted for the cxecut1un or wurks. the 
Tende1i ng En t1 ty sh al! util1 ze the system of preq uali fication or reg1stra11on of b1 dc.krs 111 the: 
case of large or complex civil works. The Tendering Entity may alsL1 use a system of 
prcqLralification or registration in bidding conducted for the procurement of goods, 11 

deemed appropriate by such Entity. 

J.18 Two-e1n·,..Jope prncec\urc. Unless prohibited by local law, the Bank .tnJ the Tendcnng
Ent�ty may agree to utilize a two-envelope procedure whenever, 111 their judgment. 
circumstances render 1t advisable. By means of this procedurL·, whKh must he clc:irly 
established in the bidding docun�b: 

1 0-f 2/S F-C.1 Y -2 
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a. Every bidder shall submit, at the ti me the bids arc opened, two scaled envelopes
containing the following:

(i) Envelope I - Information on the financial, legal and technical qualifications
of the firms, such as: financial solvency, capacity to  contract, general and
specific expeiiencc, key personnel and machinery available for the project,
contracts executed, ongoing contracts, and cutTent obligations and litigation.

(ii) Envelope 2 - The bid itself, with the respective p1ice quotation

b. At the opening of bids, which shall take place in a public meeting at the set day and
time, Envelopes No. I shall be opened and it shall be ve1ified whether the bidders
have included the documents required by the bidding specifications. If the
Envelopes do not contain the required documentation, that fact will be recorded in
the minutes of the session along with a description of the missing or incomplete
information, and Envelopes No.2 shall be returned unopened 10 the respective
bidders. Ur-on completing these proF.edures, the first ceremony shall he aJjoumed,
and Envelopes No.'.Cof bidders that have presented all-1.he required inforrnation
shall remain sealed

c Based on this 111fonnat1on, prequalification of b1JJcrs sh:ill ukc pl;icc \\'1th111 the
pe1iods set fo11h in the bidding documcnrs

d. Once rhe prequalification has been compktcJ :md appro\cd by the I3ank, rhc
TcnJering Entity shall ser, wirh appropriate pnor nolil·c, rhc place. d:il� and !1Inc ot
the second public meeting. In this second public meeting. Erwelopcs No.2 shall be
returned unopened to the firms not prequalified. Envelopes Ko. 2 of the firms thar
diJ prequalify shall then be opened, the price of each offer shall be read aloud. and
i.l record of the prices and mos! relevant details of the tenders shall be made in the
minutes.

c. "rile final evaluation of !he proposals and the a\\'ard shall be made within the llnH.:
periods set forth in the bidding documents. and once !he Bank has given its consent
10 the proeecdi ngs.

3.19 Registration of bidders. The registry of h1Jders is a forn, of prcqua\ification acceptable tu 
the Bank. In on.lcr to be acceptable it is necessary that the registers: (a) he open 
pcnnancntly or be opened on a frequent basis, whether for updating infonnat1<>11 llfl 

rcgi'.c>tc1cd firms or adding ne�nns: (h) be \)pen for each h1ddin� tn be canicd <.lllt for 
projects financeJ by the Bank; anJ (c) include nn rcqu1rcmcn1s that \\Uuld impede ()r rcndc1 
J1ff11:ult the panicipation of foreign b1Jdcrs or viol;11c tlli? p1inc1pk nf hidc.kr cqualit:-

l U-l2/SF-( "i Y-2 
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3.20 Te,rm for piregualifi,cation. The Tendering Entity shall conclude the prequalification 
within a lime period compatible with the timeitable of investments agreed upon by such 
Entity and the Bank. 

3.21 Content of the pregualification or bklder re:gistration form. The prequalification or 
registration form, as tlie case may be, shall contain, inter alia, the following data: 

a. the legal background on the creation, juridical nature  anc..1 nationality of the bicJcJing
firm. A copy of the firm's by-laws and respective constituting documents shall be
attached. The infom1ation regarding nationality shall comply with paragraph 2.07

h . 8 crem ;

b. the technical background of the finn;
c. the financial condition of the finn;

d. available staff and equipment;

e. expe1icnce in the construction. rn:rnufacturc and installation of goods or worb
si mi Jar to those which arc the subject of the bidding;

f. work under way or present obligations assumed by the firm;

g. cv1cJcncc that the fim1 has sufficient staff and equipment to sat1sfactonly ca1Ty uul
the \\'l)rks contemplated by the project and an ind1cat1on of where such staff :md
equipment are located: and

h. a description, in broad tcm1s, of the systems the firm would u�c to C;\CCUk the
works.

3.22 Deadl,inc for deliiverv of the forrns. Interested panics shall have at least 45 calendar clays 
from ithc final publication of the n otice to file prcqualification or registration fonm This 
de adline may be reduced to 30 days when bidding is restricted to the domestic marke t 

8 ln the instanccs in which prequalification is rnnduc1cd with rc�pect to bidding fur thc prrn:u1crnenl ot goods, 

the information to which reference is made in thi� subp�ragraph (a) mu�l include mfmrnatHin on the or1g111 111 

the goods. pursuant to paragraph 2.08 

IO-l]/SF-GY-2 
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Selection of P1,equalified Firms 

3.23 Quahfied ftrrns. Only fim1s that have demonstrated, pursuant to requirements set forth in 
the bidding or registration documents, the necessary technical, financial, legal and 
administrative capacity to carry out the works may be prequalified or entered in the registry 
of bidders. Fom1s which are defective in fonn or which contain obvious e1rnrs may be 
accepted and con-ections requested, in accordance with the principles included in Paragraph 
3.14. 

3.2-t Tcchnica1I q.·port. The Tendering En,tity shall prepare n technical repon on firms that 
presented themselves. indicating which were prequalified or duly qualified in the register 
and which were not. together with the grounds thereof. The repon shall be sent to the I3ank 
promptly so that it may express its approval or reservations. 

3.25 Notification of r,esults. Once the Banik approves the technical repo11, all participating firms 
shall be simultaneously notified of the results. 

3.26 Later disquailHica1tion.. Once prequalified. a firm may not be disqualified from the 
co1Tcsponding bidding unless prcqualifica11011 or registration was based on inco1Tect 
mforrnation filed by the fim1 or unless compelling circumstances that would JUstify such a 
decision arise after the date of prequalification or registration. 

3.27 Duration of eligibi
i

litv. If one year has elapsed since prcqualification or registration, and an 
invitation for bidding has not been issued, the Tendc1ing Entity shall issue a new call for 
prcqualification or registration so that prospective nnv bidders may he admitted and those 
fmns alrc�1dy prcquahficd or registered may update the infom1;it1011 they miginally 
prnvided The new call shall meet the requirements established in these Prnceclurcs. 

3.28 /\bseoc<: of prospl'ctive bidders 

a. l[f fewer than two prospective bidders were prequalified or registered in the first cull,
a second call shall be made. following the same procedure, as in the first, unless the
l3anl< auth01izcs limited bidding on the terms set for1h 111 the follo\\'ing
subparagraph or authori 7.cs the di reel hi ring of the contractor or supplier.

b. If, after the second call, there arc not two or more firms that have qualified, the
prequalification may he declared null and void and with the pnor approval of the

· IJank, limited bidding may be conducted with at least three finns ricing invited to
hid. including the fim1 previously prcqualificd, if there was one

l 042/Sf--Ci Y-2 
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3.29 Prequalification for multiple biddings 

a. The Tendering Entity may agree with the Bank to call for a single prequalification
of contractors for multiple biddings when it is anticipated that, in a sho11 reriod of
ti me, several biddings for the construction of a group of s i  mi Jar works wil 1 take
place and when, due to the geographical location of such works or other consider­
ations acceptable to the I3ank, such works may not be canied out through a singk
bidding.

b. If so established by the bidding documents, contractors thus prequalifieJ may
participate in one or more of the scheduled biddings. In each invitation for bids, the

Tende1ing Entity may request that the bidders update infom1ation that may have
changed since prequalification, and in rarticular, demonstrate that their capacity to
execute the work continues to be that required by the bidding documents.

c. The duration of the validity of prequalifications for a group of ])!(JS shall not cxcccJ
one year.

BIDDING 

f111,itatio11 to Bid 

3.30 Fo\lo,\ing prcqualificalion. If prequ,ll1fication has taken place, the TL"ndcring [�nt1ly sh:tll 
send or deliver 1nv11at1ons to b1J only 10 those f1m1s that were prcqualificd Prior lo scnd1n�'. 
or dcl1vc1ing such invitations, the Tendering Entity shall trans1111t [() the lLtnk, fl)I 11\ 
�1ppruv,il, the text or the invitation to b1J, togcther with the bidding docu111er11, 1r thq ,,uc 
nol transmitted earlier. At this stJge, notices need not be rublished. 

J.31 Without prequalification. In the ahsencc of rrequ:.1lific.1t1on, the 111vitation tu bid sh�tll he 
publicized as set forth in par;__igraph 3.03. The bidding documents shall clc.irly srcc11y till' 
mrnimum prerequisites \v'hich \vould quail! y bidders to c;m-y out the works or supply the 
goods involved. For this ruqinse, the UlKLirnents shall include a questionnaire srrnila r 111 

content Lo tl1e form specified in paragraph 3.21 of this Chapter, which is to be filled llUl b :, 

interested panics and submitted by them along with their respective offers 

lkadlirws for Submission of Bids 

3.32 1\:orn,a [ term. The nnrmal dead] inc for 1tl 1 ng offers rn i nlcmalional cumpct It 1 ,·c h1Jd111 �· 
sh al I l)L' not less than 45 calendar Jays fru111 the d:Jtc or the l:Jst pu bl i c:1t ion ,, I lhL· n, 1t 1Cl' < ,t 
h1ddin\� or the t _fatc of a\·:1tlab1 l1tv of bidJin:: documents, \\'li1chcvcr 1� L1lL'r 

111.L::/SF-CiY 1 



- 21 -

3.33 Term for large or complex civil works. Where large or complex civil works are involved, 
a minimum of 90 calendar days shall be allowed for contractors to submit their bids. 

3.34 Deadline for filing of domestic bids. When the bidding is limited to the domestic market, 
the Tendering Entity may reduce the period for filing offers to 30 calendar days. 

3.35 Cunfidcntialitv of biclcling and prcgualification documents. The officials in charge of 
receiving the envelopes containing prequalification or registration forms or tenders shall 
verify that such envelopes are delivered by the tenderer properly sealed. These envelopes 
shall be kept in a safe place until the day scheduled for their opening. Once opened, no 
copies shall be made of the documents in the envelopes. Except as the law may require tu 
the contrary, after the public opening of bids and reading of the bid prices, and before the 
announcement of the contract award, information relating to the examination, tabulation, 
cla,ification and evaluation of bids or relating to recommendations concerning awards may 
be communic1ted only to those officials of the Tendering Entity who arc officially involvcu 
in the respective bidding process. 

3.36 l'doclificatiun or amplification of the bidding documents. Any 111odif1ca11un nr 
amplification of the bidding guidelines or specifications or the filing. date rhust first he 
approved by the Bank and communicated to :.111 interested panics \\lrn ha,l' ofl1L·i;dl) 
received the h1dding. documents. In the event that such modification L'r ampltficatHm i:,, 

substantial, 111 the opinion of either the Tende1ing Entity or the 13ank. there rnu-.t k :111 

interval of at k..ist >0 calendar days between the date of notice to interested pa111cs and the 
d�llt'. bid:; arc opened. 

J.J7 Consultations shall not modifv hiclding documents. Consultat11111.., rc��trdrng the
interpretation of b1duing documents addressed to the Tendering Entity by intCl\'Stcc.l p:1t11cs 
may not be useJ to modify or expand the bidding guiuelines and spec1ficat1L1ns. 
Consultation::. and replies thc.:reto shall in no case c:1Use a suspension or the tcnn fnr 
presentation of bids. 

3.38 Single bid. When only a single bid is received in response tu an i1w11atio11 t11 b1J. the 
Tend;'.1ingEnt1ty may not award the contract without the prior consent of the B:tnk 

.3.39 Opening of hicls. Offers shall be submitted in writing 111 se..ilcd em elopes. They mu's! lil· 
signed by the legal representatives of the bidders and comply with the prcrcquis1tcs set fo11h 
in the bidurng documents. They shall be opened in public on the schcduku date anu huu1. 
Rep.rcsentativcs of the bidders and of the Bank may attend the bid opening and sh:dl he 
L'ntitlcd to inspect the bids: bids received after the filing date and time shall he returned 
unopeneu. The names or the 'btdLkrs, the price of each biu. the LL'lln ;111d am,1unt I if 
guar.intces. and any substantial change subrrntteu separately before till· Jcadltn�· hut ;1rtc1 tl1c 
p1incipal hid is suhmiueu. shall be reai..i aloud. All of the abn\'c sh:111 hL· rc..:u1"Lku 111 tlil· 
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minutes of the proceedings. which shall be signed by the representative of the Tendering 
Entity and by any bidders present who wish to do so. 

3..40 Clari ficaHon of hids. The Tendering Entity may request clarifications from the bidders 
with respect to their offers. Cl:uifications requested or given shall not alter the essence of 
the offer or its price, nor shall they viobte the principle of bidder equality. 

Analvsis �ncl Comparison of Bids 

3A 1 Purpose. Bids shall be analyzed and evaluated to determine whether they comply with the 
tem1s and conditions stipulated in the bidding documents, and the value of each bid shall be 
fixed for the purpose of selecting the winning bid. 

3.42 Evaluation of bids. The evaluation of bids shall be canied out following the critc1ia set 
fonh ·in paragraph 3.13. 

3A3 (�ejection of hids. Bids that do nut substantially fulfill the requirements of the bidding 
documents or that contam iITcparable etTqrs or omissions pursuant to the c1ite1ia set fonh in 
paragraph 3. 14, abo\'e, �hall he returned without having been evaluated. Additionally. th,· 
Tende1ing Entity may, after consultation with the Gank, reject all bids where nu hid 
complies with the bidding documents, or where there is evidence of lack of compet1t1on 
::mci/or collusion. Calls for new bids for reasnns of price are discouraged in cases \\'here 
bids arc only slightly higher than the original cost estimates. Tendc1ing Ent1t1es rn;i:. 
however, arter consult:1llon \\ith the B:ink, reject :111 bids if the lowest bids exceed the 
official csti111;1tc by amounts sufficient tu prov1Jc r.:;i�onablc justification ror such act1nn In 
such cases new bids should be requested from, at the least, all those who were invited to 
submit bids in the first instance, and a reasonable amount of time should be nlloweJ for 
submission of new bids. Individual bids may be rejected in cases where the panicular hid is 
so much lower th::m the official estimate that it is reasonable to conclude that the bidder \\·111 
not be able to complete the JOb or supply the goods within the time specified at the rnce 
offered. 

3A.t Bid c,>,'aluation report. The Tendering Entity skill prepare a detailed rcpon on the analysis 
nnd comparison of bids, describing precisely the reasons for selection of the lowest 
evaluated bid. The repor1 shall be submitted to the Bank for consideration p1io1 tu tlw 
contract award If the Ba.nk determines that the proposed award is not consistent with the 
tcrrns of these Procedures, 11 will promptly infurrn the Tendering Entity of its delerm111allon 
and state the reasons therefor. Such contract will nnt be eligible for financing by the B;rn\... 
unless the inconsistencies giving rise to the Bank"s ohJ·cctions can be COJTcctcJ. The B:rnk 
may cancel an amount of the Financing which, in its opinion, co1Tesponds to the amount uf 
expenditures declared ineligible. 

l 04 2./S F-Ci Y -2 



- 23 -

A ward of Contract 

3.45 Bank approval. The award shall be made to the bidder whose bid has been de_teITflined to 
be the lowest evaluated bid and in confonnity with the bidding documents, once. the Bank 
has approved the draft notice of award. 

3.46 Award notifi,cation <111<1 ,conlrad signa,turc. The Tendering Entity shall notify.all bidders 
of the award, at the addresses they have provided and within three working days from the 
date of the award. Once this has taken place, the Tende1ing Entity shall no longer award to 
another bidder or declare.the biddin·g invalid, u11lcss there has been fraud or other forms of 
illegality, or the Bon-c>,,·er becomes aware of facts not known to it at the time of 
prequalifieation which could mateiially affect the ability of the successful bid�r .. � preforn1
the contract. It shall promptly send to the Bank, for its approval, a copy of.�he_d_rpft of the
contract for sign�llure hy the winning bidder. The contract to be signed shall 1101 r:nodif y the 
winning hid or the terms and conditions stipulated in the bidding Jocuments. Once the 
B:mk ;ipprovcs the draft contract, it shall be signed and the Tendc1ing Entity shall promptly 
send a copy of the signeu contract to the Bank. The successful bidder shall furnish the 
TcnJenng Entity a peifonnanee secu,ity within the same period as set forth for the signing 
of the contraL'l. 

J .. .n '.\ lodification or th<· ;t\\ anl. If for any rca�on the wmning bidder docs no! sign the co111r;1c1 
or furnish the pcrforn1:1ncc seclllity within the penod set for that purpmc. the Temkting 
Entity may award it. wnhnut a new invitation tn bid. lo the other h1d(k1 s 1n the order 1n 
\\' h iL· h they h;1 w heen r,·;il u:itcJ. 

Bicldi11•• lkclarcd Null and Void 

JA8 l{eport to the Bank. Whenever the Tendenng Entity has JUS!ifieu grounds ror Jcc!:inng 
the b1cld1ng null and vntd. 1t shall request the prior f arnrablc opinion of the B;rnk for such 
dC!lon by send111g it a complete rcpun. incluu1n� the reasons and grounds for proposing such 
;1 mc�1surl· 

JA9 Effects of the declaration. OnL·e the bidding 1s declared null and void. the Tendenng. 
Entity shall issue a second invitation to b1J following the provisions set fonh in these 
Plllccdu.res. If the secnnu bidding is dc:cl;:1red null and void. the Tende1ing fntit) anu the 
Bani-.; shall agree on the procedure to be followed for the procurement 1nvulwd 

IV. DUE PROCESS

..i.lll l{l'vin, 11JL•cliani1,1111,. Rcgulauon�pplicab!e lo b1Juing earned out under thesL.: PnlLcdurl·� 
lllUSt guaranlCL' the legal prntection nf h1ddc1s. permitting the use o! the 1evtC\\' mcch:1n1srn.., 
ncccs'iary to guaranlL'L' such prntcction. 
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ANNEXC 

.. SELECTION ANffCONTRACTING OF CONSUL-TING 
FIRMS OR INDIVIDUAL EXPERTS 

Hyb1id Program for Air Transport Reform 

(lnvestmentffechnical Cooperation Components) 

LEGIIUGY-862/99 

In the selection and contracting of consulting finns, specialized institutions and/or individual 

expcns, hereinafter refetTed to without distinctton as "Consulitants", necessary for the execution of 
the Project, the following shat[ be applicable: 

I. DEFIN[Tl ONS

The fallowing definitions are established:

l.01 A consulting firm is any legally constituted association, composed primarily of professional

personnel, for the purpose of offering consulting services, technic:11 advice. ex pen opinions.

and professional services of v;_mous kinds.

1.02 A spcc1altLed mstitut1on is a non-profir organiz::ition such as a un1vch1ty. foundation.
au1011ornous 01 scmiautonomous organization or an in1emat1onal organ11,ll1nn which offers

consulting services For rhe purpose of this Annex. the same rules .\h:lil ,q1ply t11 spec1al11.t::d
111 st 11 u r Ions :1 � to cons u It in g f I rm s 

l.O.� An 1nd1v1du,1I cxpc111s any professional ortechnici,rn spccial11.cd 1n Sl)rlK tnm1 ufsc1c.:rKt', 

:in or craft 

1.0-l A Contrc1ct111g Entity rs the one with the nuthonty to contrnL·t the consult,int:-- rt11s entity may 
be, depending on each case, the Bonower. the Executing Agenc1c�. till' lk11cf1ciJric�. thl· 

fntc1med1arc hn;mc1al lnst1tut1ons. or ;1ny other entity me11t1tlned a-; -;ucli )11 the rcspcct1,c 
contrac•t ur agreement 

I. ( )� The tcrn1� Cuntract 01 A�rccment sh:!11 bl' used 1ntcrchangl·;1hl: tu 1,·tc1 t11 tht· kg:tl 
1nstnrrncn1 of which !hrs Annex is .1 pan 

( 'nntract 
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1.07 "Ftnancing" means the rcsuurccs, referred to as "Contribution", "Credit" or any other term. 
assigned to Loan Opcrauon:.. Technical Cooperations. Small Projects. etc. 

ll. ETIHCAL STANDARDS AND CONFUCTS OF INTEREST

2.0 I The Contracting Entity, and entities or individuals panicipating directly or 111d1rcctly under 
these Procedures, shall adhere to the highest ethical standards and refrain from engaging in 
corrupt practices, both during the contracting sL1gc and during thL' nccut1nn of the 
co1Tesponding procuremcn! conlrac!s. 

2.02 The resources of !he 13:mk shall not be used to contr:1ct lnd1v1clual Ex pens from the country 
of the l301n)\':cr 1f: (a) they .trc pan of the regula1 or 1cmporary staff of the 1r1s1itu t1011 \,·hich 
receives the Financing. m 1! such 1nst1tut1on i� the benef iciary of the scn'll'e:--. to be provided 
by such lnt.l1v1dua! E.,pen�: or (b) they ha\·e be!ongcLl to such entiiics w1thrn 1hc six months 
prior to one of thL' ful l()w1 ng dates: (i) th:1t nf the presentation of the app!Jcauon for 
financing: or (11) th:1t of tile selcc11on of the [nu,\ 1Jual Expert. The Bani-- nwy reduce tlw; 
tnm gi \'C'll prC\'l\HJ'> ,md !L',1-;n11ahlc request by the ( ·ontract1ng Entity. i'\l ,t\, 1th-.tand1ng the 

afur1111.:nt1011ed tc111h. aflil1;H1ons or relal1onsh1rs, the Bani,; may :11-;o tal--l· 111tn ;1l·L'<1u11t oilier 
cundrt1ons fur thl' purpLis.c of dctcrirnn1ng. the c.\1�1ence of a conflk·1 ,it tillL'iesL and. 
lhndmc, dl',.'LLIL' th�· lr1'.'l1:llj1:1t1hility uf the lnd1 \ 1du;d L\rcrt. 

2.0 J In :l\!d1t11>n. B:111k IL''>uL:1u:� .,kill 11ut hL' ll'>CLl tt> L",'11lr:1d Cunsu!t1ng hr111, 11,1111 thl ..:nunt,·� 
pf t hl' B DITO\\ er 1 ! 1 he p;11 tncr:-.. ;1:--.-.oc1 ates. di rcL't1 ,i" .111d l llhcr tcchni..::11 l '! p; 1 )(L" ,,!l 1n:tl '>1 ;,: ( 
ot sud1 Consu!un� hrni-. 1:1) hclon� tti the rc�'.u!a1 ,11 tl'inpur:1ry sLJ!! u! thL· 1rhlllul11111 \\h1.:h 
shall rt.'CCl\'e the hnan.._·111�. ur 1t' such 1nst11ut1on '" the bencf1c1ar:- of th:.: s1.'f"\ 11.-·e� to he 
pn,, 1dcd hy such C \ln:--.ull;int:< ur (hJ they h:1\c bL·l,>ngL'Ll tll an) of sth.'ll L'iltlt1L·'> \\ 1th1n tk· 
SI\. 11h>1Hhs pr1u1 t11 l,nc ,1! the fu!lm\'lng t.latcs: (1) tli,tt uf the prcsent:llr<111 ,,t' th�· ;1ppl1cat1un 
for Financin g: ur �111 th.it of the beginning of the p1cqu:1!1ficat1on or SL'k1.-·t11)[l pw..:L·.-.� 11f thl' 
Cnn:-.ultmg 1:1rm. Tile U.rn" may reLluce this tcrrn :::1\Cll pnor and rcason:1hk rL·,1ue:-t hy till' 
Corllracting Entity :\ni'., nhs1;111<.ling the ;1formc11l1<111cd tcmlS, aff11l:ttil,1h ur rl'latlllllSh1p,;. 
till' I.Lin" m;1y ah11 tal-c 111tll a,·clllmt other L'OnLl1thHlS for the purpl,'>L' ut dctc11111rnng the 
l'.\1stencc of a conllict l,[ 1ntcres1. anu. thcrcf,lrl'. Jedan! the HKLllll[Utrhil11:- of 1h;:­
Consulting.F1rn1. 

2. 0-l :\ f u ! 1 y-y ua I 1 !'1cd L'OrlSU 1 t lrl � ;,.:..'!'\ IL'CS f 1r111 \\ h I ch h it Sll bs 1d1 ary or ;1 ff I Ii at ... · I I! ,I ,'t llhl rtiL't l\ •n 
cunt1;1L·tur. L'qu1pmL·r1t :-u11pl1cr Pr hulu111g cumpan:- normally will l)c ct)[b1d-.:rL·d a..:L·cptabk 
on I y 1 ,· 1 t agree-.. 111 \\Tlllt\'. t > Ii 1rnt I ts ruk to the pro\ hl! Hl of profrssiun:..d c11nsulu n�: :-.en ice\ 
.ind agrees. 111 thL' c11nt1.1..:t 1t signs. 10 d1-,qtul1fy ihclf anJ it� .i-...�l'�·i:1tc� fn,111 an:, 
L'u11-stru..:tinn \,n,". 1n:1k1ul n1 cqu1pmL'lll surply 01 l1nanci;II part1<.:ip.1i11m 1n the ";in: ... · 
P r(I_I L' L' l. ....__
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U:J. EUCIBIUTY AND NJ\TIONAL'ITY REOUIREMENTS 

J.0 I Except when the consulting services are financed with resources ot the Multilatcr.il 
Investment Fund ("Mlf"), the Contracting Entity shall not establish in the implementattnn 
of the procedures set forth in this Annex, provisions or conditions which may restnct OI 

impede the participation of Consultants that arc nationals of any countries which arc 
members of the Bank \Vhcn the consulting services are financed with resources of the kl IF. 
the Contracung Agency m;iy rwt restrict or prevent the part1c1pat1on of Consult:mts th.rt :ul· 
nationals of Donor countries of the MIF or of regional developin� countries which :11l' 
members of ihe £3ank 

3.0?. Only Consultants th:1t are nationals of countiies that arc rnemhcrs of the l�.rnh. :1rL' eltg1hk tn 
he contracted with resources of the Financing; provided. however, that when con�ultr n�; 
services arL' fmanced with resources of the Mir, only Consultants that arc nat1cinal..; ur r>, rn,JI 
countnc..; of the Mil-' or of regional developing countries which arc mcmbL'rs ni thL· lbnk :11L· 
cligihlc to he cont1;1�·tcd To determine the nation;ility of :i consulting firm. liil.'. !'tiillm 1w: 
cr1tni:1 -;kill he con',tdered: 

.\OJ 

(c) Tile 11;1t1011;il1l: ti!' :rny fir nb nr the cHi1.cnship or the huna frtk rcs1dL·11c·y Pl md1\ rdti.il

lhh'\C">Slllf! tm T\L'T�hrp. ,qt!, thL· 1igl11 to par11c1patl' 111 profits. of mnr.._· tlun ;:;o·; nt t!1�·
t:(111,ult1ng hrm. a-.. c..;tahl1-;hcJ hy tllL' cc111ficat1on of a dul; autl1t111h·,i ti1lkCr td, 1 

f 1 rm.

(d) ·1 he e\J\!l'lll"l' ,,! arran�cmcnts whereby a suhstant1;il portion ot thL· pru1rh 1n t,tll�·r
ta11�1hk hcnL'l

°

rh nf thL' fi1111 ;tL·crucs to frnns nr 1nd1,1dual-; of :1 �1\l'il n;it111n;i!11;

(L') :\ dctcr111111.1t1t,;1 b: tile lL111k th;tt the consultin g  11rm ti) L'Oll\lltutt·, :1;11ntc�1:tl 11d1t ,,: 
the ccu�10my nf a country, as evidenced hy bnn;1 fid:..· rcs1JcnL") 111 till' u llllllr> t'I .1 

sut1',tantial p1H11nn or the cxccutive, prorcssional aml tcchnic:il pcrsPnnl'I of the lrrm. 
,ind (11) th.it th:..' 111111 has ;t\ arlabk in the cnuntry tlw npcratrnr cqurprncnt 11r (l,I ·· 
clements ncccs',ary to prciviJc the service<; tn he L·ontractl'll. 

TliL· nat1tHlal1ty rcqu1rL'T11Cnb c..;t:thltshcJ hy the 13anL sh.ti! ;tlsu lie ;1ppl1c,1hk t,1 ! Ill:> 
proptN:d to prn\'lJt: p:1rt nf the re-.r1xtivc sct'\'ice� in j01nt ,·,·11tu1c wnh nr u11Lk-1 �uh'-' 111 1.r.1,: 
t,, :1 qu.dil1L'd cun:-;ulrrng fll Ill 
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3.04 The nationality of an individual expeT1 shall be established by meuns of the individual's 
passport or other official document of identity. The Bank, however, rnay allow exceptions 
to this rule in those cases in which the individual expert, not being eligible by reason of 
nationality: (a) has established his domicile in a member country, is legally entitled to work 
there (as other than an international civil servant) and has no known intention of returning 
to his country of origin in the immediate future; or (b) has established permanent domicile 
in an eligible country and has resided therein for at least 5 years. 

IV. PROFESSIONAL QUALIFICATIONS

-LOI An analysis of the professional qualifications of a consulting firm shall include: (a)

experience of the firm and that of its p1incipals in providing successful consulting services
for projects of a comparable size, complexity ;md technical specialty as those of the task
involved; (b) assigned number of professionally qualified personnel; (c) previous expeiicncc
in the region and in foreign areas; (d) language capability; (e) financial capacity; (f) present
work load; (g) ability to organize sufficient personnel to do the wmk within the required
t1111t:; (h) high dhical and professional reputat1un, and (1) the non-n htcnce of any 1111\-: c11
rcl;1tion that could cause a potential conflict of interest.

\'. l'l{OCEDURES FOR SELECTION AND CONTRACTii\'C

.-\. Selection and contracting of consulting firms

5.0 I In the seicL·tion anJ contracting of consulting f1 rms:

(a) Pnor to 1111t1alrng the selection proccJmc ;ind once 1t has obLt111cd :rny ncccss;iry )l,(,: 1 

approval, the Contracting Entity shall pn.:SL'nt for the 13anl-.. \ app1(1val the follu\, 111�:
requir ements tor the contracting of frn11s.

(i) Thl' procedure to be used 111 thL' selection and rnntracting of thl' fm: ..
including:

(A) The role of the staff uf the Contracting b1t1t\' ur the :iclcct1, ,:1
Committee designated to:

I. Review anJ aripro\'e Jocurncnts;
2_ Select a short list of firms; 
_,_ Determine the orJcr of merit or the short listed firms: and 
·L Approve the firm frnally sclcctnl.
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The Contracting Entity shall furnish the Bank with the names and 
positions of the people it chooses to participate in the pre-selection and 
selection processes. 

(I3) The specific points system to be used in preselecting the firms. This 
system shall include, as a minimum, the following aspects: 
1. General background of the fim1;
7 Similar work done; 
3. Prior experience in the country where services arc to be rendered,

or in similar countries;
4. Language proficiency; and
5. The utilization of local consultants.

(C) The specific point system to be used as selection criteria. This systc111
shall include at least the following factors:

I. Qualifications and cxpcncnce of pcrsnnncl tu he assigncJ;
1 Evaluation methodology (where appl1c1hlL·): 
3. Proposed plan of implementation:
4. Execution schedule;
5 Language pruf1c1cncy; a:1d 
6. Management supp011 systems to assure qual!ly control dL:rn1�·

execution uf the cnnsult111g services ( 1 c�·ular reports. l1ucl ) 'Cl
controls, etc.)

( l)) The specific local l:tws, ta:cllinn requirements :rnd prnceJure� \\ h1L·!1 
rnay bc relevant to the sckctiun and contracting (\f the consultant f1nn 

( E) If 111s estimated that the cost of thl' serv1Ccs. w1 ll exceed two hundrL·d
thousand United Stall's dolLirs (l JS$200.000) or 1ts equ,vaknt.
calculated in accuruancc with the provision I clat,ng ll) "Rall' ul
Exchange" in this Contract or Agreement. tile sc kcti llll and contr:lL't In:·
sh:ill be advcJ11scd in "Devclllpmcnt l3u�incss" uf the United Ndl11J11\
and in the national press. These announccmenh shlluld statc the·
intention of cnntr,1cting prnfcssinn:tl cunsulting ,nviccs alon�� with :1
brief dcscnpt1on of the services reyuir ed. Thec,c shuuld alsl1 111 \ ik
1ntcrcs1cd firms and cunsonia tr1 apply :111d to furnish dct:11kd
rnformation regarding their technical ,1bilit:,.·. prrnr npcncn�·c "1tl;
similar work. etc. ,vithrn 30 Lbys uf the d:1k 1,1 puhl1c:1t1un C '11111 1 :n::·.
(II these ath,t:rlhl'!lll'!lh sh;ill he SL'llt [() till· ]Link \l1LY1r�1n�� t!!L' 1,.l;i l,,:
<1nd the r1:1r1ll' iii tl1L· p11hl1,·,111,1:1 rn ''- 111<.·li 11:l'\ lt.1\L' :1;1p<.\li

°

L',: 
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(ii) The renns of reference (specifications) describing the work to be clone by the
firm, together with an estimate of the cost; and

(iii) A list of at least three and no more than six finns from which proposals lor
the work would be invited.

(b) Once the Bank has approved the foregoing requir ements. the pre-selected
firms shall be invited to present proposals in conformity with the procedures and tcmb
of reference approved. The pre-selected Finns shall be infom1ccl regarding the spcc1f1c
selection procedure and evaluation criteria adopted, speci fie local laws, t�1xat1on
requirements and procedures relevant to the selection of consulting firms as \\l'll ,1s
the names of the other firms invited to present proposals

(c) In the invitations to present proposals the use of one or the uther of the folluw1nQ
procedures shall be specified:

(1) A srngk scaled envelope including only the tcchnicli p;nposal. \\Jth\1LJI :1
price quotation, shall be used The Contran1nf. F1111tv o.l1;1ll ;11uly1l' thL·
propos;ils and shall classify them 1n order of merit. ll tl1l' Ulrnplnity ,d tl1c
c1se �n requires, the Contr:1ct1ng Entity may rcsnrr, \\'Ith tl1,· pn<,r ;1i�111,,.,,1!
11r th: f3;111k ancl at its own expen.;;e, to the USl' u1 l.llll\Lllt1n�'. .<·1 \ 1c·l·,. 1,,
1C\1C\\ the proposals and cst;1bl1sh then order of 1nn1t

Once an order of merit has been established amon� till' !1rn1,. the t1rn1 11·,ll'd
:1s first �hall be invited to negotiate a contract. Durrn:_' tlll'�L· m·�l,tL1l1,,n� tl1L·
details ul the terms of reference shall be reviewed C1lmpktcly tu ;bSUrL· I u'.l
and 111 utual u nclerstandi ng with the firm; th l' cont r;1ctu:tl ;!lld le:-';: I
requirements of the agreement shall be reviewed; and t'1rully, Jet;ulcd Cl''>IS 

<;hall be developed. If agreement cannot be reached \\ 1th the f1r111 u11 ttll'
tem1s of the contract, it shall be notified in writing that 1t� pn1p1i:-.;J! h;h been
1-cJcctcd and negotiations shal I be 1 nit i ated with the scl', 111 d 11 n n and s11 l 1n
until a satisfactory agreement has been reached:

(11) Twu sc;iled envelopes shall be used for prcsentin�� p;·11pos:ils, till' l1rst 
Cllrlla!ll!llg the technical [lfO[lOSal cxcJusi VC' of ,'11'-t, ;tnd the ,,y, 111d 
c O!ll;1i n 1 ng the proposed costs for the scrvi ces. 

The Contracting Entity shall analyze the tcchn1c�tl pr11p11,;i! ;111,I L",L1hl1,ll tilL·11 
,11\lci- or merit. Contract ne�otiations shall commL'!h·c "1111 tl1e !1111111:k11r1�· 
the hcst lcchnical pmpnsal. �The second envclllpc J)IL',L'llt,'d li\ thi,; f11rn ,lull 
li,· l'J'L'l!,'d lrl the presence 11r1111L' cir lllli!'l' of !lo. 1,·11:L',LT,:.111,l'', ,illll �r1.i!I I,,· 

l 0-12/SF-Ci Y-2 
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Uitilized ih the conllracl negotiations. Al!) ,the second envelo�es presented by
llhe other firms shall i,emain sealed and, if an agreement is reached with the
first firm, they shall be returned unopened to the respective firms. If an

• agreement on lhe terms of che contract is not reachdl with the first firm, it
shall be notified in writing of its rejection and negotiations shall be initiated
with ithe second firm and .so on until a satisfactory agreement is reached.

(d) Inabi'lity to agree on-detailed costs or compensation for services or a judgment on the 
part of the Contracting Entity that such costs or compensation are inappropriate or.
excess:i ve, shall be sufficient cause for the rejection of the proposal and for the
ini1tiation of negotiations with the firm whi:ch follows in the order of merit. Once a
firm has been .-;ejected it shaH not be recalled for further negotiations on such contract.

· (e) Before initiating negotiations, the Contracting Entity shall provide the Bank, for its
non-objection, with a copy of ,the report summarizing the evaluation of technical
proposals submi,t�ed by 'the short l.isted forms identified in Section 5.0l(a)(iii) of this
Annex.

(f) The fin.al draft of 1the contract negotiatep with the consulting firm shall be submitted
for the approval of the Bank by the dontracting Entity, once it has obtained any
necessary local approval, before the contract is signed. Once signed, a true copy of the
text shall be promptly sen't w the Bank.

(g) Whenever Annex A provides that supervision by the Bank of the hiring of consulting
finns or individual experts, in de,te1mi11ed cases., will be canied out ex post, i.e., after
the corresponding contracts for consulting services have been entered into, the
Tendering Entity shall pmmptly notify the B.ank each time a contract has been entered
into and shall send to the Bank the basic data regarding the contract. The Tendering
Entity shaJl retain, so that the Bank may carry out its supervision, the background
informat,ion on each consulting contract and in particular the following documents:

( i) the procedure used to hire the firms or experts, inc I udi ng, when relevant, the
criteria for pre-qualification and selection;

(ii) the name of the consultants selected;

(i_ii) the repo,rts that recommended prequalification and awarding of the contract;
and

(iv) the signed consultancycontract.

1042/SF-GY-2



- 8 -

The Tendc1ing Entity shall provide the Bank with any additional information which 
the Bank may request. 

(h) Unless the parties agree otherwise, notwithstanding that supervision by the Bank is
canied out ex post, the Tendering Entity shall in all cases submit for the Bank's ex
ante approval:

(i) the con-esponding terms of rcf erence; and
(ii) the n:1mcs of the firms included in the shon list.

(i) Defore the first time that the procedures for the h1nng of eonsultrng fi11m or Hic.iivtdual
ex pens Lo be supervised by the Bank ex post have been initiated, the Tendc1ins Entity
shall submit for the Bank's concunence, the procedure it intends to use for contracting
consulting firms and individual expe11s, including ,when applicable, the criteria for
prequalification and selection.

(i) The conlr;icting of consultmg firms or 111dividu;il cx.pcr1s supervised ex post by the
13:mk 1s also subject tn Bank policies The B:1nk reserves the right

( 1 l nut tu f111;mce or tu crnccl resources for cnntracts w!inse sckc·tl! in :rnd
co11tr:1Ct1ng procedures were not 111 accurJancc w1t'1 IL!nk pol1L'1L',.

(1i) w request rL·1mhurscmcnt, with interest and con1111iss1ons, t1! 1\'St1111L'l'\ :ilrL·,1d} 
disbursed fur such contrJl"ts; and 

u11) 1wt tu rccug111ze as pa11 uf the IUl'iil L'Ulrnterpart L·unlrilH1t1011. IL'Sl1Url·l· :, 

:i.�s1gncJ by the l3unowcr for such co11t1 acts. 

The Bank further reserves the right to require that future nrntr:icls be supcn·1scd l'\ 
a ntr-. 

IL Selection and contracting of individual experts 

5.02 In thc.ca�e or the sclcct1on �ind cuntractlllg of individual cxpe11s 

(;i) Prior to initiating the s1clcct1ll11 prnccdure and once Il has nhui11cd :rny ncu·�s:1n l,1.:.il 
:.ipprova!, the Contr.il'ling [ntlly :,hall submit the Cullow111g fur the Ban�\ d11pn1\,1:. 

( i) The sc I eL't i lJll procl'du re.

1 (1.J_'1\J·.(i Y-2 
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(ii) The tenns of reference (specifications) and the schedule of the services to be
performed in the respective study;

(iii) The names of the experts tentatively selected, seuing fonh in detail their
nationality, domicile, background, professional experience and knowledge of
languages; and

(iv) The model contract to be used in retaining the experts.

(b) Once ·the country's appropriate authorities and the Bank have approved the foregoing
requirements, the Contracting Entity shall proceed to contract the expens. The
contract w be entered into with each of them shall be consistent with the form or

contract which ,the Bank ancl the country authorities shall have agreed upon. A true
copy of the signed text of each contract shall be sent promptly to the B:mk.

(c) \Vhen Annex A provides thi1t the contracting of individual experts, in certain cases,

will be supervised by the 13ank ex post, the rules set forth in subparagraphs (g). (h),
(i) :rnd (j) of p:iragr:iph 5.01 of this Annex shall apply .

.:,.03 Notwithstandtng paragraphs 5.0 l and 5.0� above and :H the request of the Cnntractmg Entity. 
the Bank may assist in the sclcct1on of the Consultants as well as in drafting thL' pcrt1r1ent 
contracts. It is understood howc\'er, that the l1nal negotiation and signing of such Ctlntrc1cts, 
under terms ant..! conditions accepLable to the Bank, shall be the sole respons1h1lity ol the 
Contracting Entlly and that the Bank assumes no commitment on this matter. 

VI. CURWENCIES OF Pt\Yi\lENT TO CONSULTANTS

6.0 I ln contr:icts entered into with Cunsultants, the following provisions related to rnrn::nc1e� ut
p�1y111ent shall be established, with the underst:rnding t hat with respect to r:itc of c:,.:.changc,
the rule established to that effect in tlm Contract or Agreement, shall be applied:

(a) Payments to consulting firms: Contracts entered into with consulting f1m1s sh�ill

�cflect one of the following fom1ulations, as the case may be:

(1) If the consulting finn is c!om1cded 111 thc country in which it is to perform the
services, its compensation shall be paid exclusively in the cuTTency of th:1t
country. except for expenses incurred in foreign exchange for foreign tr:1,·cl
or per diem expenses abro;)d which shall be reimbursed in Un!lcc! Stale� uf
America dollars. m its equivalent in other c urreneies that form pan of t lie
Financing;

I 0-L'./Sf-G Y-2 
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(ii) If the consulting firm is not domiciled in the country in which it is to pcrt'onn
the services, the highest possible percentage of its compensation shall be paid

in the currency of such country and the rest in United States of America
dollars or the equivalent in other currencies that form part of the Financing,

with the understanding that the part corresponding to per diem expenses shall
be paid in the cunency of the country or countries in which the respective
services arc to be performed. In the event that the percentage to be paid in

the cuITency of the country in which the services are to be performed is less

than 30% of the total compensation of the consulting firm, a complete and

detailed justification shall be submitted to the Bank for its examination and

comments by the Contracting Entity once it has obtained the necessary Inell
approval;

(iii) In the case of a conso11ium composed of finm domiciled in the rcspcct1\·c

country and firms not domiciled therein, the pa11 or the compensation\\ l11Lh
co1Tesponds to each or the members shall be paid in accorcbnn· \'- 1th

paragraphs (i) and (ii) above.

(h) Payments lo individual e:,,:perts:

(1) 1r the cxpci11s du1111c1kd 111 the count1y in \vl11cl1 his/her service� :11: 1,, :,,_
11crf()lll1ClL his/her h(lll(lr:m:1 :,;li:dl hL· 11:11d cxclus1\L'I\' 1n the cu1TL'11n ": 1· .. :
L"l llllltl) ° ; 

(11) ll- thc cxpcn is 11\lt du:111l"1kd 111 the l' llU!lt1y 111 \\h1L"li his/her scniL"c, .i:c :.
be perfom1ed and is h1rcJ LO work for less than six months, his/her ho:w; ,111.i 

and per diem shall be paid totally in United States of America dollars.

(11i) Ir the expcn is not domiciled in the country 1ll which his/her SCJ\'JCC� :11L· t" 
be pcrf ormed and is hired to work six m more months, his/her honor;1r1.1 :rn,: 
post adjustment shall be paid in the follo\\'ing. rnanncr: (l) -W 1

\ 111 th\' 

currency of that country: and (2) 60% in United States of America J,ill:tr', 
Per diem, installatiun and change of residence allowances and w1thh11ld1n�� 

of compensation when applicable, shall also he paid in UnitcJ St:,;,·, t I! 

America dollars: 

(iv) f1x.ed lump sum cnrnpcnsauon for scrvin·s, 111cluJ111g h11n,1;,l11.1
transponation tidets a!,d per diem, m:1y be paid in Linitcd State,;, u!" .-\111,,·:k.:
dollars.

I ll-l2/SF-GY-2 
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VII. RECOMMENnATIONS OF CONSULTANTS

7.01 It is understood that the opinions and recommendations of the Consultants obligate neither
the Contracting Entity, other local entities, nor the Bank, and that they reserve the right to
put forward such observations or exceptions as they deem appropriate.

VIH. SCOPE OF COM\\'lITt\�lENT OFTHF BANK 

8.0 I It is agreed that rhc Bank assumes no commitment to finance all or part of any program or 
project which, directly or indirectly, might result from the services pc1formcd by the 
Consultants. 

IX. SPECIAL CONDITIONS AND REQU1RETV1ENTS

9.01 The fin,d p,lymcnt for services to the Consultants shall be contingent upon rmor acceptance
by the Contr,1eting Entity or other appropriate local authorities and the l3ank of the
Consultant's final repon. Such final payment shall consist of not less than 10%, of the total
,llrn>unt tn he paid as fees in accordance with the contract agreed upon.

I OT2/SF-G Y -2 


	Loan Contract No 1042 SF GY 2
	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7
	Page 8
	Page 9
	Page 10
	Page 11
	Page 12
	Page 13
	Page 14
	Page 15
	Page 16
	Page 17
	Page 18
	Page 19
	Page 20
	Page 21
	Page 22
	Page 23
	Page 24
	Page 25
	Page 26
	Page 27
	Page 28
	Page 29
	Page 30
	Page 31
	Page 32
	Page 33
	Page 34
	Page 35
	Page 36
	Page 37
	Page 38
	Page 39
	Page 40
	Page 41
	Page 42
	Page 43
	Page 44
	Page 45
	Page 46
	Page 47
	Page 48
	Page 49
	Page 50
	Page 51
	Page 52
	Page 53
	Page 54
	Page 55
	Page 56
	Page 57
	Page 58
	Page 59
	Page 60

	Loan Contract No 1042 2
	Page 1
	Page 2
	Page 3
	Page 4




