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INTRODUCTION 

1. Taking into account the decision of the International Tropical Timber
Council (ITTC) at its eleventh session on 4 December 1991, and in accordance
with the calendar of meetings approved by the Trade and Development Board on
14 October 1992, the Secretary-General of UNCTAD convened the United Nations
Conference for the Negotiation of a successor Agreement to the International
Tropical Timber Agreement, 1983, on 13 April 1993. The Conference, which was
opened by Mr. Carlos FQrtin; Deputy to the Secretary•General of UNCTAD,
Director of the Commodities Division, and Mr. B.C.Y. Freezailah, Executive
Director of the International Tropical Timber Organization, was held at the
Palaia des Nations, Geneva, in four parts: the first from 13 to
16 April 1993, the second from 21 to 25 June 1993, the third from 4 to
15 October 1993 and the fourth from 10 to 26 January 1994.
Mr. Wisber Loeis (Indonesia) was elected_President of the Conference, and
Mrs. Yolande Goedkoop-Van Opijnen (Netheri'1rnds) and Mr. Jorge Barba (Ecuador) 
were elected Vice-Presidents. Mr. Jorge Barba, who was absent at the second
and fourth parts of the Conference, was replaced by Mr. Christian Espinoza
(Ecuador) as the Vice-Preside.nt for the duration of the second and fourth
parts of the Conference. ;;; '.i'. ·J\:",!li

2. The Conference had befo��,; it separ.�t',e proposals by the producer and
consumer groups of members of(:,'.t�e Inter�aj:.ional Tropical Timber
Organization (ITTO) (TD/TIMBER;2/R.1), a· comparative tabulation of the
existing text of the International Tropical Timber Agreement (ITTA), 1983,
side-by-side with the separate texte of the propoealR prenented by the
producer and consumer groups of members of thl'l ITTO (-:;:D/r:;:lBEi' .. 2/f .:::J and a
composite text of the proposals for a succennor agreement to tho ITTA, 1903,
based on the separate texts of the proposals submitted by the producer And
consumer groups (TD/TIMBER.2/R.3), which was prepared by che Secretary-General
of UNCTAD, in cooperation with the Executive Director of ITTO in accordance
with the resolution adopted on 16 April 1993 at the fourth plenary meeting of
the Conference. The Conference also had before it: a non-paper of the
Chairman of ITTC on informal consultations regarding a successor agreement to
the International Tropical Timber Agreement., 1983, during the fourteenth
session of ITTC, (TD/TIMBER.2/CRP.l); the President's revised discussion paper
(TD/TIMBER.2/CRP.2); and a paper (TD/TIMBER.2/R.4) containing draft articles
submitted by the President following hio consultations held pursuant to 
operative paragraph 1 of the resolution (TD/TIMBER.2/12) adopted at the end of 
the third part of the Conference.

3. on 21 January 1994, a Formal Statement by Conoumer Members was circulated
in TD/TIMBER.2/L.6 (seep. 10) ;; A Statement on the Sustainable Management of 
Forests in the European Union by the European Union was circulated at the
Conference on 24 January 1994 {TD/TIMDER.2/L.7).

Participation and credentials

4. Reprenentatives of 61 Staten attend�d th� Conference as participantn
and 2 as observers. The first part of the Conference was attended by the
representatives of 57 States, 55 attending as participants and 2 as observers.
The second part was attended by the representatives of SO States attending as
participants. The third part was attended by the representatives of 52 States



attending as partic.i.pant.s, n.nd the fourth p;irL by the rcpret;entativec of 
40 St.:1tcn, •18 .1t:teni:Jin9 ;1:-: p,1rt.ic.:ip:-u1t.'."J ,:111d l ;-,;1 an ob:-::ervPr. Ri:--prcocntta.tivc:!; 
of the E:_n·ope0n c..-:.-.:1:n1ui:1 L)" p·irt· i <'i p;1t('d in .-1 l J pa1·tr; o[ Lllr� Co11fi�JJ�1H:c�. 

S. A 11u�abe1� of Unl t:�d i'1 ;:i.tion�. bodie::.1 and :<pec:ializcd c111d r<'.d.ated ng-?nc Les of 
t: hc Un.i Lt�d nzii·:i.orin, ;1rirl on!'� 1is-1Licin,1l ] ihcr;1ti0n 1:H:ivcrnr�nt· 1nv.i.tecl to 
p.:.11:Licjpale purr.-n1.:.u1t t.:> GP11•:'. al J\f;ocmbly n�nc.J111t..io11 3280 (XXlX), sent 
observe.rs to Che Con[erc.nce:. One i11t�1-9overnment:"ll organization and 
19 11011-govcrnmental orgH.nization:-::: p-1rticipat 1::d in th·� Confcre1v.:c by itD
decisj_on (ni!c pp. 7 a�d G)

G. At: cnch 1x1rt of the Coi1[t�1·t":.ncc, Lhc cr·c�dcnti.:1.ln o( lhe 1.<.·pr.e.scnlativc.s o[ 
States partjcip,;:.ting in Lhe C()nfe__;_-e0ce we,-e a.;.,pri..")VCd on the reco•n111cndation of
the Credenti�ln Com111it:t�c. 

Str11ctu�e cf tho C0nfor0nca 

7. At itrJ firut pJ.cn.,ry 1w·�Ptin1J, on 11 l\.pci l 1993, the Conference. adopted
its agenda ao contained in TD/TIMBER. 2/1 (se,, p. 9) ilnd its ,�ulces of procedure
(TD/TIMBER. 2/5) c1.nd esl:ablinhed an Executive Crnnmitlce of the Whole, chaired 

by the President of the Conference and supported by the two Vice-Presidents, 
to deal with c1gendc1 it.ems O .-nid 9 in closed ::.�·�·F.sion. Tl ::;ubsequcntly 
appointed a Credcntiul�; Committee lo examine tb0 c1·eUcntialb · of the
representntives of St0tc8 participating 111 th� Conference (see para. 11 
below) 

8. The Executive Committee held 11 1rn2eti11g:::;. At it:.s firnt. meeting, 
on 13 /\pr.il 1993, it cstnblishecl nn Economic a,id Tech.nic;:il Comi:d.tt:ee and " 
Fi.nanciH.l and Admi.nistrativ1;. ComrnittcP.. 'Ihc Chi1.inn;1r1 of the Exr�cut:ivc� 
Cammi t tee convened, as �nd ,.,,,hen neccnGary, an i nfl)J:tnal co�1tact group to deal 
with a nultlbcr of k·-�y issue:-; pending in the Executive Cornmi t tee. 

9. The Economic .:ind Tc.chnic;,,l (:ommi t te.c •,.,rar; chai t-cd by Mr. Du.vid Boulter 
(C,,ttac1�,). The Fin;-inci.01 ;:nirl /\dmi.�1i�1t1-.:it"i.vt"� C'c•mmitlec w;u.: ch;1ircd by
M1.·. Eu:_Jen,� Capi lo (G,11.Jon) who, in h Ls abscnc,� du1·j n�_r the f oui:th p,"J.rt of Lhe 
Confe,ence, 1s'c1s replaced by 11r. E.O. Nr;ckyir<: (Ghano). 

10. !.L iL:, Leth ple11a1y meeti.mJ, llF! Confe,ence e,::;labli,ihed an EcJi�_ocial 
Group to lake up the texts of articles refer1eJ lo it with a view to 
consicierinCJ any editorial 01 ·  linqui,;tic matter'3 without touching upon
sub.stant lvr: is:Jucn .:111d lo r�1·cp,1tr� Lhe cr_)rnp, .. xi i te l:Px.t. of .:1 !;uc<��e::>��01· c191·ccmc11t-.
Thi:, c;roup was open Lo c1ll inlcrerit1-:d pi1rtici.pr111ts. IL h,,d a crJre membership 
cons .ist ing of 1 O membe:rs, 5 repr�nenla ti vcs e,:i.ch [ rom the' producer a.nu
consumer groups. 'fhf! Gr.oup rnet three tim1:::J. Mr. Christian Er;pi11oza (Ecuador)
cl10.irecl this Group at its 1st and 2ucl mcet.incp, c1nd 1,c 1'.0. ll,::;c,kylre (Ghi111c1)
chetired the Jrci meeting of. L11c Gr:oup.

11. The Credential�-; Conun.l ttee wtls ;ippninted by the Conff'.t·c11c0 ctt
ilG ]ni plent1.ry tn'�'!tin0 on 14 April 199'\, w-iLh t·_hr followin�J nu"111ber_-::1hjp: 
Con90, ."J,1pan, Mr�xico, Hi!th�rl0I1cfr; �u1d Philippjnci.:;. Mr. �-;· Jr..c (iJ(1p<111) war.; 
t:.lf'Ct+-..d at: Ch�,irm;in of th� C'rrd, .. nt"L,L�.: (\m111dtl·r:,,•. 'i'l1•1 Comt11-it.tr,+� h,,d fou't 
meetings and pr.,pc1.red four reports (TD/TH1HEF.n·6, TD/TIMFJEIL2/!l,
TD/TIMRF:ll.:i/11 a1Hl TD/THlflEP.?/11), w!,ic·h wr1•· ,1pprovrrl by t!lc, Co11f"r,rc11cr,.
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Closure of the Conference

12. At its 14th (closing) plenary meeting, on 26 January 1994 the Conference
establiohed the text of the International Tropic:11 Timber Agreeri1e11t, 1994
(aee p. 12) and adopted a final resolution as contained in TD/TIMDER.2/14
(see p. 11). At the time of the adoption of the Agreement, several

delegations made statements, summaries of which are reproduced in
TD/TIMBER. 2/15.

Entry into force and duration 

13. The Agreement is open for signature, at United Nations Headquarters in
New York from l April 1994 until one month after the date of ito entry into 
force, by Governments invited to the United Nations Conference for the 
Negotiation of a Successor Agreement to t.he Intf'!rnntional Tropical Timber
Agreement, 1983. For the Agreement to enter into force definitively,
12 Governments of producing countries holding at least 55 per cent of the
total votes as set out in annex A to the Agreement, and 16 Governments of
consuming countries holding at least 70 per cent of the total votes as set out
in annex B to the Agreement, must either sign the Agreement'definitively or
deposit instruments of ratification, acceptance, approval or accession. If
the requirements for definitive entry into force are not met by
l February 1995, the Agreement will enter into force provisionally on that
date or on any date within six months thereafter, if 10 Governments of
producing countries holding at least SO per cent of the total votes, as set
out in annex A to the Agreement, and 14 Governments of consuming countries
holding at least 65 per cent of the total votes, as set out in annex B to the
Agreement, have either signed the Agreement de{initively or have deposited
instruments of ratification, acceptance or appro"v'lrl, or have notified the 
depositary that they will apply the Agreement provisionally.

14. If the requirements for definitive or provisional entry into force have
not been met by l September 1995, the Secretary-General of the United Nations
is requested to invite those Governments which have either signed the
Agreement definitively, or have deposited instruments of ratification,
acceptance or approval, or have not;ified the depositary that they will apply
the Agreement provisionally, to meet at the earliest time practicable to 
decide whether to put the Agreement into forde provisionally or definitively
among thcmselve!J in whole or in part. GovcrnmEmtn which decide to put thio
Agreement into force provisionally among themselves may meet from time to time
to review the situation and decide whether this Agreement shall enter into
force definitively among themselves.

15. The Agreement will remain in force
date of its entry into force, unless the
renegotiate or terminate it. The Agreement
decide to extend the Agreement for not more
each.

of four years from the 
decides to extend, 

provides that the Council may 
than two periods of three years 
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LIST OF STATES AND ORGANIZATIONS REPRESENTED AT THE UNITED NATIONS 
CONFERENCE FOR THE NEGOTIATION OF A DUCCESSOR AGREEMENT TO THE 

llrr�:RNATIONJ\.l, THOPICJ\.L TIMBER J\.GREEMf;;NT, 1983 * 

I. Participants 

/\.fghc1nistan 
Algeria 
Australia 
Austria 
Bahrain 
Belgium** 
Bolivia 
Brazil 
Bulga1:i;:1 

Cameroon 

Canada 
Chile 
China 
Colombit1 
Congo 
Costa Rieu. 
cOte d'Ivoire 

Denmark 
Dominican Republic 
Ecuador 
Egypt 
El Salvador 
r:quatorial Guinea 
Finland 
France 

Gabon 
Genn.:1ny 

Ghana 

Greece 

Hondurc1.s 

Indonesia 
Ireland 
lt.aly 

II. Observers 

Japan 

Liberia 
Luxembourg** 
Malaysi;i 

Mexico 
Myanmar 

Nepal 
Netherlands 
New 7.ealand 
Norway 

Panama 

Papua New Guinea 
Paraguay 
Peru 
Philippines 

Po1"tugal 
Re1.1ublie of Korea. 
Russian Federation 
Slovakia 
Spain 
Sweden 
Switzerland 
Thailand 
Trinid ad and Tobago 
United Kingdom of Great Britain 

�ntl Northern Ireland 
Unl\ed Republic of Tanzania 
Uuit:y<l r;tutes of America 

Vi:•.nQizuela 

F.uropC"an commu11ity 

Democratic People's Republic of Korea 
India 

* The full list of participants was distributed in documents
TD/TIMBER.2/INF.l, TD/TIMBER.2/INF.2, TD/TI�lliER.2/INF.3 and TD/TIMDER.2/INF.�. 

Belgium reprenented Lux�obourg at the first, second and fourth parts. 
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Invited to participate pursuant to General j\saembly 
resol_ution 3280 (XXIX) 

Pan Africanist Congress of Azania 

United N,itions 

Convention on International Trade in Endangered Species of Wild Fauna 
and Flora 

Economic Commission for Europe 
United Nations Development Programme 
United Nations Environment Programme 

International T1:adc Ccntrn UNCTAD/C;ATI' 

Specialized and rel��ed aqcncie� 

Food and Agricultuce Organization of the United Nat"ions 
International Labour organisation 
International Monetary Fund 

General Agreement on Tariffs and Trade 

Intergovernmc1'tal or.ganization 
......... 

Organization of African Unity 

Non-governmental organizations 

I I' 

Advice and Resea,ch for Development and Environment 
Center for Energ;- and Envi::ronmental Studies 
Centre for Resource and Environmental Studies 
Friends of the Earth (England, Northern Ireland and Wales) 
Friends of the Earth (Ghana) 
Friends of the Earth (United States) 
Indonesian Network for Forest Conservation 
International Alliance of the Indigenous-Tribal Peoples of the 

Tropical Forests 
International Council of Environmental I.aw 
International Studies Association 
International Technical Tropical Timber Association 
National Wildlife rederation 
Nuu-Chah-Nulth Tribal Council 
Rainforest Action Network 
Save the Rainforests 
Sierra Club 
Traffic lntcn1ationc1l 
World Conservation Union 
World Wide Fund for Nature 

·
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AGENDA OF THE UNITED NATIONS CONFERENCE FOR THE NEGOTIATION 
OF A SUCCESSOR AGREEMENT TO THE INTERNATIONAL TROPICAL 

TIMBER AGREEMENT, 1983 

1. opening of the Conference

2. Adoption of the agenda

3. Adoption of the rules of procedure

4. Election of officers

5. Credentials of representatives

(a) Appointment of the Credentials Committee

(b) Report of the Credentials Committee

6. Admission of observers

7. Establishment of committees and working parties as required

8. Preparation of a successor agreement to the International Tropical Timber

Agreement, 1Q83

9. Consideration and adoption of final resolutions

10. other business.
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FORMAL STATEMENT BY CONSUMER MEMBERS 

The States listed below, as well as the European Community, participating 
in the United Nations Conference for the Negotiation of a Successor Agreement 
to the International Tropical Timber Agreement, 1983: 

1. Recognize the importance of the conservation and sustainable management
of all types of forests,

2. Note the high standard of sustainability which has already been achieved
by individual countries in the management of their respective forests,

. 

3. Also note the national commitments individual Governments have made to
the sustainable management of their forests by the year 2000,

4. Further note the international initiatives already taken towards
sustainable management of forests, as well as those that could be
undertaken in the future, and

5. Are conscious of the desirability of having all timber-producing
countries meet comparably high standards of sustainable forest
management.

6. Affirm therefore that:

All States listed below commit to implement appropriate guidelines 
and criteria for sustainable management of their forests comparable 
to those developed by the International Tropical Timber 
Organization; 

Those States which have ,already achieved a high standard of 
sustainable management df their forests commit to maintain and 
enhance the sustainable 'management of their forests; 

Other States commit to the national objective of achieving 
sustainable management of their forests by the year 2000; and 

Appropriate resources should be provided to developing consuming 
countries to enable them to achieve the objective of sustainable 
forest management. 

7. Request the Secretary-General of the United Nations Conference on Trade
and Development to publish and circulate this Statement together with the
official documents of the Conference.

Australia, Austria,, Canada, China, European Community,
Belgium/Luxembourg,. Denmark, France, Germany, Greece, Ireland, Italy,
Netherlands, Portu11al 1 Spain, United Kingdom of Great Britain and
Northern Ireland, Finland, Japan, New Zealand, Norway, Republic of Korea,
Russian Federation, Sweden, Switzerland, United States of America.
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RESOLUTION ADOPTED [. \" r;m CON�2RENCE

The United Na:::ions �onfercnce for the Ne£9ti{ltion of a ·��easor 
Agreement to the Int:e.rnationa_l Tropical Tirr.b_?r Agreement, 19B3,; 

Having met in G:me'·a from 13 to 16 April 1993, 21 to 25· June 1993, 4 to 
15 October 1993 and fro:n 10 to 26 January 1994, 

Expressing its gratituge for the facilities and services provided by the 
Secretary-General of UNCTP.D, 

Recording its ai;mreciation of the contribution made by the President of 
the Conference anc". by its other officers. as well as by the secretariat, 

Having established the text of the International Tropical Timber 
Agreement, 1994, in Arabic, Chinese, English, French, Russian and Spanish, 

1.· , . R�E'
.:.-
�:."'1l _the Secretary-Gen'2!::.:al of the .United Nations to forward

copies of the text o.: the Agreement to �:l� Governments and intergovernmental 
organizations invited to the Conferenc� fo4 :heir �onsideration; 

the 
New 

2. Requests the Secretary-General of the United Nations tc, -
Agreement to be open for signature at United Naticns Heac�s-·;.'.'··t �::::,::: 

. 
. 

York during the period laid down in article 38 of the .. , .: 

3. Draws attention to the procedures available to· -��sand to

:;; �or 

intergovernmental organizations referred to in article 5 u' c::1e Agreement to 
become parties to the International Tropical Timber J'lgrcs:;;eDt, 1994, and 
invites them to depoeit the a.ppropriate instruments to thj.s end. 

14th (closing) plenary meeting 

26 January 1994 
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PREAMBLE 

The Parties to this Agreement, 

Recalling the Declaration and the Programme of Action on the 
Establishment of A New International Economic Order; the Integrated Programme
for Commodities; A New Partnership for Development; the Cartagena Commitment 
and the relevant objectives contained in the Spirit of Cartagena, 

Recalling the International Tropical Timber Agreement, 1983, and 
recognizing the work of the International Tropical Timber Organization and its
achievements since its inception, including a strategy for achieving 
international trade in tropical timber from sustainably managed sources,

C 

Recalling further the Rio Declaration on Environment and Development, tho
Non-Legally Binding Authoritative Statement 6f Principles for a Global 
Consensus on the Management, Conservation and Sustainable Development of all 
Types of Forests, and the relevant Chapters of Agenda 21 as adopted by the 
United Nations Conference on Environment and Development in June 1992, in 
Rio de Janeiro; the United Nations Framework Convention on Climate Change; and
the 2onvention on Biological Diversity, 

Recognizing the importance of timber to the economies of countries with
timber-producing forests, 

Further recognizing the need to promote and apply comparable and 
appr:opriate guidelines and criteria for the management, conservation and
sus'.:ainable development of all types of timber-producing forests, 

Taking into account the linka,ges of tropical timber trade and the 
international timber market and t11i1need for taking a global perspective in
order to improve transparency in 9�<rr internat.icmal timber market, 

Noting the commitment of a11\!j�embers, ��de in Bali, Indonesia, in 
May 1990, to achieve exports of t:r�bpical timber products from sustainably
managed sources by the year 2000 cind recognizing Principle 10 of the 
Non-Legally Binding Authoritative Statement of Principles for a Global 
Consensus on the Management, Cons�rvation and Sustainable Development of all
Types of Forests which states that:. new and additional financial resources 
should be provided to developing dountries to enable them to sustainably 
manage, conserve and develop thei� forests, including through afforestation, 
reforestation and combating deforestation and forest and land degradation, 

Noting also the statement of commitment to maintain, or achieve by the
year 2000, the sustainable management of their respective forests made by 
consuming members who are parties '.to the International Tropical Timber 
Agreement, 1983 at the fourth session of the United Nations Conference for the
Negotiation of a Successor Agreement to the International Tropical Timber 
Agreement, 1983 in Geneva on 21 January 1994, 

Desiring to strengthen the framework of international cooperation and 
policy development between members in finding solutions to the problems facing
the tropical timber economy, 

Have agreed as follows: 
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CHAPTER I: OBJECTIVES 

Objectives 

Recognizing the sovereignty of mambers over their natural resources, as 
defined in Principle 1 (a) of the Non-Legally Binding Authoritative Statement 
of Principles for a Global Consensus on the Management, Conservation and 
Sustainable Development of all Types of Forests, the objectiveo of the 
International Tropical Timber Agreement, 1994 (hereinafter referred to as 
"this Agreement") are: 

(a) To provide an effective framework for consultation, international __..,/
cooperation and policy development among all members with �egard to all 
relevant aspects of the world timber economy; 

(b) To provide a forum for consultation to promote non-discriminatory
timber trade practices; 

( c) To contribute to the process of sustainable development;

(d) To enhance the capacity of members to implement a strategy for
achieving exports of tropical timber and timber products from sustainably 
managed sources by the year 2000; 

(e) To promote the cxpcm!:lion and diwiroifict1tion of internat.ional trade
in tropical timber from sustainable sources by improving the structural 
conditions in international markets, by taking into account, on the one hand, 
a long-term increase in consumption and continuity of supplies, and, on the 
other, prices which reflect the coots of sustainable forest management and 
which are remunerative and equitable for members, and the improvement of 
market access; 

(f) To promote and support research and development with a view
improving forest management and efficiency of wood utilization as well 
increasing the capacity to conserve and enhance other forest values in 
producing tropical forests; 

to 
as 
timber 

(g) To develop and contribute towards mechanisms for the provision of
new and additional financial resources and expertise needed to enhance the / 
capacity of producing members to attain thr:! objectives of this Agreement; 

(h) To improve market intelligence with a view to ensuring greater
transparency in the international timber market, including the gathering, 
compilation, and dissemination of trade related data, including data related 
to species being traded; 

(i) To promote increased and further processing of tropical timber from
sustainable sources in producing member countries with a view to promoting 
their industrialization and thereby increai,ing their employrnent opportunities 
and export earnings; 
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(j) To encourage members to support and develop industrial tropical
timber reforestation and forest management activities as well as 
rehabilitation of degraded forest land, with dbe regard for the interests of 
local communities dependent on forest resources; 

(k) To improve marketing and distribution of tropical timber exports
from sustainably managed sources; 

(1) To encourage members to develop national policies aimed at
sustainable utilization and conservation of timber producing forests and their 
genetic resources and at maintaining the ecological balance in the regions 
concerned, in the context of tropical timber trade; 

(m) To promote the access to, and transfer of, technologies and
technical cooperation to implement the objectives of this Agreement, including 
on concessional and preferential terms and conditions, as mutually agreed; and 

(n) To encourage information-sharing on the international timber
market . 
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CHAPTER II. DEFINITIONS 

Definitions 

For the purposes of this Agreement: 

1. "Tropical timber" means non-coniferous tropical wood for industrial uses,
which grows or is produced in the countries situated between the Tropic of
Cancer and the Tropic of Capricorn. The term covers logs, sawnwood, veneer
sheets and plywood. Plywood which includes in some measure conifers of
tropical origin shall also be covered by this definition;

2. "Further processing" means the tranoformation of logs into primary wood
products, semi-finished and finished products made wholly or almost wholly of
tropical timber;

3. "Member" means a Government or an intergovernmental organization referred
to in article 5 which has consented to be bound·by this Agreement whether it
is in force provisionally or definitively;'

4. "Producing meIT¥'er" means any country with tropical forest resources
and/or a net exporter of tropical timber in volume terms which is listed in
annex A and which becomes a party to this Agreement, or any country with
tropical forest reoourcea and/or a ne� exporter of tropical timber in volume
termn which is not oo listed and which becomes a party to this Agreement and
which the Council, with the consent of that country, declares to be a
producing member;

5. "Consuming member" means any country listed in annex B which becomes a
party to this Agreement, or any country not so listed which becomes a party to
this Agreement and which the Council, with the consent of that country,
declares to be a consuming member;

6. "Organization" means the International Tropical Timber Organization
established in accordance with article 3;

7. "Council" means the International Tropical Timber Council established in
accordance with article 6;

8. "Special vote" means a vote requiring• at least two thirds of the votes
cast by producing members present and voting and at least 60 per cent of the
votes cast by consuming members present and voting, counted separately, on
condition that these votes are cast by at least half of the producing members
present and voting and at least half of the consuming members present and
voting;



9. 
of 
of 

414 ,,,la;Jti#..··i;;:;: ,·

•simple distributed majority vote" means a vote requiring more than h��
the votes cast by producing members present and voting and more than half: 
the votes cast by co13suming membera present and voting, counted separately, 

- 18 -

10. "Financial year" means the period from 1 January to 31 December
inclusive;

11. "Freely usable currencies" means the deutsche mark, the French franc, the
Japanese yen, the pound sterling, the United States dollar and any other
currency which has been designated from time to time by a competent
international monetary organizatipn as being in fact widely used to make
payments for international transactions and widely traded in the principal
exchange markets.
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CHAPTER III. ORGANIZATION AND ADMINISTRATION 

Article 3 

Headquarters and structure of the International 
Tropical Timber Organization 

•. 

1. The International Tropical Timber Organization established by the
International Tropical Timber Agreement, 1983 shall continue in being for the
purposes of administering the provisions and supervising the operation of this
Agreement.

2. The Organization shall function through the Council established under
article 6, the committees and other subsidiary bodies referred to in
article 26 and the Executive Director and staff.

3. The headquarters of the Organization shall be in Yokohama, unless the
Council, by special vote, decides otherwise.

4. The headquarters of the Organization shall at all times be located in the
territory of a member.

Article 4 

Membersl'l.ip in the Organization 

There shall be two ,:ategories of membership in the Organization, namely: 

(a) Producing; and

(b) Consuming.

Article s 

Membership by intergovernmental organizations 

1. Any reference in this Agreen\ent to "Governments" shall be construed as
including the European Community and any other intergovernmental organization
having responsibilities in respect of the negotiation, conclusion and
application of international agreements, in particular commodity agreements.
Accordingly, any reference in this Agreement to signature, ratification,
acceptance or approval, or to notification of provisional application, or to
accession shall, in the case of such intergovernmental organizations, be
construed as including a reference to nignature, ratification, acceptance or
approval, or to notification of provisional application, or to accession, by
such intergovernmental organizations.

2. In the case of voting on matters within their competence, such
intergovernmental organizations shall vote with a number of votes equal to the
total number of votes attributable to their member States in accordance with
article 10. In such cases, the member States of such intergovernmental
organizations shall not be entitled to exercise their individual voting
rights.



- 20 -

CHAPTER IV. INTERNATIONAL TROPICAL TIMBER COUNCIL 

Article 6 

Composition of the International Tropical Timber Council 

1. The highest authority of the Organization shall be the International
6 Tropical Timber Cow1cil, which shall consist of all the members of the 

organization. 

2. Each member shall be represented in the Council by one representative and
may designate alternates and advisers to attend sessions of the Council.

3. .An alternate representative shall be empowered to act and vote on behalf
of the representative during the latter's absence or in special circumstances.

Article 7 

Powers and functions of the Council 

1. The Council shall exercise all such pow�rs and perform or arrange for the
performance of all such functions as are necessary to carry out the provisions
of this Agreement.

2. The Council shall, by special vote, adopt such rules and regulations as
are necessary to carry out the provisions of this Agreement and as are
consistent therewith, inc1uding its own rules of procedure and the financial
rules and staff regulations of the Organization. Such financial rules shall,
inter alia, govern the receipt and expenditure of funds under the

• Administrative Account, the Special Account and the Bali Partnership Fund.
The Council may, in its rules of procedure, provide for a procedure whereby it
may, without meeting, decide specific questions.

3. The Council shall keep such records as are required for the performance
of its functions under this Agreement.

Article 8 

Chairman and Vice-Chairman of the Council 

1. The Council shall elect for each calendar year a Chairman and a
Vice-Chairman, whose salaries shall not be paid by the Organization.

2. The Chairman and the Vice-Chairman shall be elected, one from among the
representatives of producing members and the other from among the
representatives of consuming members. These offices shall alternate each year
between the two categories of members, provided, however, that this shall not
prohibit the re-election of either or both, under exceptional circumstances,
by special vote of the Council.

3. In the temporary absence of
0

the Chairman, the Vice-Chairman shall act in 
his place. In the temporary absence of both the Chairman and the 
Vice-Chairman, or in the absence of one or both of them for the rest of the 
term for which they were elected, the council may elect new officers from 
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among the representatives of the producing members and/or from among the 
representativea of the consuming membero, aa the caae may be, on a temporary 
basis or for the rest of the term for which the predecessor or predecessors 
were elected. 

Article 9 

Sessions of the Council 

1. As a general rule, the Council shall hold at least one regular session a
year. 

2. The Council shall meet in special session whenever it so decides or at
the request of:

(a) The Executive Directol�, in agreement with the Chairman of the
Council; or 

(b) A majority of producing members or a majority of consuming
members; or 

(c) Members holding at least 500 votes.

3. sessions of the' Council shall be held at the headquarters of the
Organization unless the Council, by special vote, decides otherwise. If on
the invitation of any member the Council meets elsewhere than at the
headquarters of the Organization, that member shall pay the additional cost of
holding the meeting away from headquarters.

4. Notice of any sessions and the agenda for such sessions shall be
communicated to members by the Executive Director at least six weeks in
advance, except in cases of emergency, when notice ahall be conuuunicated at
least seven days in advance.

Article J.O

Distribution of votes 

1. The producing members shall together hold J.,000 votes and the consuming
members shall together hold 1,000 votes.

2. The votes of the producing members shall be distributed as follows:

(a) Four hundred votes shall be distributed equally among the three
producing regions of Africa, Asia-Pacific and Latin America. The votes thus 
allocated to each of these regions shall then be distributed equally among the 
producing members of that region; 

(b) Three hundred votes shall be distributed among the producing
members in accordance with their respective shares of the total tropical 
forest resources of all producing members; and 
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(c) Three hundred votes shall be diotributcd among the producing
members in proportion to the average of the values of their respective net 
exports of tropical tirqber during the most recent three-year period for which 
definitive figures are available. 

3. Notwithstanding the provisions of paragraph 2 of this article, the total
votes allocated to the producing members from the African region, calculated
in accordance with paragraph 2 of this article, shall be distributed equally
among all producing members from the African region. If there are any
remaining votes, each of these votes shall be allocated to a producing member
from the African region: the first to the producing member which is allocated
the highest number of votes calculated in accordance with paragraph 2 of this
article, the second to the producing member which is allocated the second
highest number of votes, and so on until all the remaining votes have been
distributed.

4. For purposes of the calculation of the distribution of votes under
paragraph 2 (b) of this article, "tropical forest resources" means productive
closed broadleaved forests as defined by the Food and Agriculture Organization
(FAQ)

5. The votes of the consuming members shall be distributed as follows: each
consuming member shall have 10 initial votes: the remaining votes shall be
distributed among the consuming members in proportion to the average volume of
their respective net imports of tropical timber during the three-year period
commencing four calendar years prior to the distribution of votes.

6. The Council shall distribute the votes for each financial year at the
beginning of its first session of that year in accordance with the provisions

• of this article. Such distribution shall remain in effect for the rest of
that year, except as provided for in paragraph 7 of this article.

:, ; 

7. Whenever the membership of the Organization changes or when any member
has its voting rights suspended or restored under any provision of this
Agreement, the Council shall refif3tribute th,e votes within the affected 
category or categories of membeni · in accordance with the provisions of this 
article. The Council shall, in;; that event, decide when such redistribution 
shall become effective. 

8. There shall be no fractionai votes .

Article 11 

Voting procedure of the Council 

1. Each member shall be entitled to cast the number of votes it holds and no
member shall be entitled to divide its votes. A member may, however, cast
differently from such votes any votes which it is authorized to cast under
paragraph 2 of this article.

2. By written notification to the Chairman of the Council, any producing
member may authorize, under its own responsibility, any other producing
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member, and any consuming member may authorize, under its own responsibility, 
any other consuming member, to represent its interests and to cast its votes 
at any meeting of the· Cow1eil. 

3. When abstaining, a member shall be deemed not ta have caat its votes.

Article 12 

Decisions and recommendations of the Council 

l. The Council shall endeavour to take all decisions and to make all
recommendations by consensus. If consensus cannot be reached, the Council
shall take all decisions and make all recommendations by a simple distributed
majority vote, unless this Agreement provides for a special vote.

2. Where a member avails itself of the provisions of article 11,
paragraph 2, and its votes are cast at a meeting of the Council, such member
shall, for the purposes of paragraph 1 of this article, be considered as
present and voting.

Article 13 

Quorum for the Council 

1. The quorum for any meeting of the Council shall be the presence of a
majority of merr�ers of each category referred to in article 4, provided that
such members hold at least two thirds of the total votes in their respective
categories.

2. If there is no quorum in accordance with paragraph 1 of this article on
the day fixed for the meeting and on the following day, the quorum on the
subsequent days of the sesBion shall be the presence of a majority of members
of each category referred ta in article 4, provided that such members hold a
majority of the total votes in their respective categories.

3. Rapresentation ir1 accordance with article 11, paragraph 2, shall be
consinered as presence.

Article 14 

Cooperation and .coordination with other organizations 

1. The Council sha.11 make arrangements as appropriate for consultations and
cooperation with the United Nations and its organs, including the
United Nations Conference on Trade and Development (UNCTAD) and the Commission
on Sustainable Development (CSD), intergovernmental organizations, including
the General Agreement on Tariffs and Trade (GATT) and the Convention on
International Trade in Endangered Species of Wild Fauna and Flora (CITES), and
non-5overnmental organizations.

2. The Organization shall, to the maximum extent possible, utilize the
faci)ities, services and expertise of existing intergovernmental, governmental
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or non-governmental organizations, in ordei to avoid duplication of efforts in 
achieving the objectives of this Agreement and to enhance the complementarity 
and the efficiency of their activities. 

Article 15 

Admission of observer§ 

The Council may invite any non-member Government or any of the 
organizations referred to in article 14, article 20 and article 29, interested 
in the activities of the Organization to attend as observers any of the 
meetings of the Council. 

Article 16 

Executive Director and staff 

1. 'l'he Cowicil shall, by special vote, appoint the Executive Director.

2. The terms and conditions of appointment of the Executive Director shall
be determined by the Council.

3. The Executive Director shall be the chief administrative officer of the
Organization and shall be responsible to the Council for the administration
and operation of this Agreement in accordance with decisions of the Council.

4. The Executive Director shall appoint the staff in accordance with
regulations to be established by the Council. The Council shall, by special
vote, decide the number of executive and professional staff the Executive
Director may appoint. Any changes in the number of executive and professional
staff shall be decided by the Council by special vote. The staff shall be
responsible to the Executive D�rector. 

s. Neither the Executive Di�ector nor any member of the staff shall have any
• financial interest in the timber industry or trade, or associated commercial

activities. '

6. In the performance of th�ir duties, the Executive Director and staff
shall not seek or receive instructions from any member or from any authority
external to the Organization. They shall refrain from any action which might
reflect adversely on their positions as international officials ultimately
responsible to the Council. Each member shall respect the exclusively
international character 6f the responsibilities of the Executive Director and
staff and shall not seek to influence them in the discharge of their
responsibilities.
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CHAPTER V. PRIVILEGES AND IMMUNITIES 

Article 17 

Privileges and immunities 

1. The Organization shall have legal personality. It shall in particular
have the capacity to contract, to acquire and dispose of movable and immovable
property, and �o institute legal proceedings.

2. The status, privileges and immunities of the Organization, of its
Executive Director, its staff and experts, and of representatives of members
while in the territory of Japan shall continue to be governed by the
Headquarters Agreement between the Government of Japan and the International
Tropical Timber Organization signed at Tokyo on 27 February 1988, with such
amendments aa may be necessary for the proper functioning of this Agreement.

3. The Organization may conclude, with one or more countries, agreements
to be approved by the Council relating to such capacity, privileges and
immunities as may be necessary for the proper functioning of this Agreement.

4. If the headqu,arters of the Organization is moved to another country, the
member in question shall, as soon as possible, conclude with the Organization
a headquarters agreement to be approved by the Council. Pending th�
conclusion of such an agreement, the Organization shall request the new host
Government to grax;.t, within the· limits of its national legislation, exemption
from taxation on remuneration paid by the Organization to its employees, and
on the asaets, income and other property of the Organization.

s. The Headquarters Agreement shall be independent of this Agreement. It
shall, however, terminate:

{a) By agreement between the host Government and the Organization; 

(b) In the event of the headquarters of the Organization being moved
from the country of the host Government; or 

(c) In the event of the Organization ceasing to exist.
•. 
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CIU\PTER VI . PINJ\NCE 

Article 10 

Financial accounts 

1. There shall be established:

(a) The Administrative Account;

(b) The Special Account;

(c) The Bali Partnership FUnd; and

(d) Such other accounts as the Council shall deem appropriate and
necesaary. 

2. The Executive Director shall be responsible for the administration of
these accounts and the Council shall make provision therefor in the financial
rules of the Organization. � 

Article 19 

Administrative Account 

1. The expenses necessary for the administration of this Agreement shall
be brought into the Administrative Account and shall be met by annual
contributions paid by members in accordance with their respective
constitutional or institutional procedures and assessed in accordance
with paragraphs 3, 4 and 5 of this article.

2. The expenses of delegations to the Council, the committees and any other
subsidiary bodies of the Council referred to in article' 26 shall be met by the
members concerned. In cases where a member requests special services from the
Organization, the council shall '. require that member to pay the costs of such
services.

3. Before the end of each fimmcial year, the Council shall approve the
administrative budget of the Organization for the following financial year and
shall assess the contribution of each member to that budget.

. 

4. The contribution of each member to the administrative budget for each
financial year shall be in the proportion which the number of its votes at the
time the administrative budget for that financial year is approved bears to
the tot�l votes of all the members. In assessing cont£ibutions, the votes of
each member shall be calculated without regard to the suspension of any
member's voting rights or any redistribution of votes resulting therefrom.

5. The initial contribution of any member joining the Organization after the
entry into force of this Agreement shall be assessed by the Council on the
basis of the number of votes to be held by that member and the period
remaining in the current financial year, but the assessment made upon other

• members from the current financial year shall not thereby be altered.
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6. Contributions to administrative budgets shall become due on the first day
of each financial year. Contributions of members in respect of the financial
year in which they join the Organization shall be due on the date on which
they become members.

7. If a member han not paid its full contribution to the admi11iotrati ve
budget within four months after such contribution becomes due in accordance
with paragraph 6 of this article, the Executive Director shall request that
member to make payment as quickly as possible. If that member has still not
pa'id its contribution within t.wo months aJi.ter such request, that member shall
be requested to state the reasons for its inability to make payment. If at
the expiry of seven months from the due date of contribution, that member has
still not paid its contribution, its voting rights shall be suspended until
such time as it has paid in full its contribution, unless the CoW1cil, by
special vote, decides otherwise. If, on the contrary, a member has paid its
full c,,ntribution to the administrative budget within four months after such
contributio:1 becomes due in accordance with paragraph 6 of this article, the
member's contribution shall receive a discount a.s may be established by the
Council in the financial rules of the Organization.

8. A member whose rights have been suspended under paragraph 7 of this
article shall remain liable to pay its contribution.

Article 20 

·special Account

1. There sha.11 be established two sub-accounts under the Special AccoW1t:

(a) The Pre-Project Suh-Account; and

(b) The Project Sub-Account.

2. The possible sources 0t f inam.:e for U1c Special Account nt[1y hi?:

(a) The Common Fund for Commodities;

(bl Regional and international financial institutions; and

(cl Voluntary contributions.

3. The resources of the Special AccoW1t shall be used only for approved
pre-projects or projects.

4. All expenditures under the Pre Project Sub··Account shall be reimbursed
from the Pi::oject Sub-Account it projects are f.1ubscquently approved aud funded.
If within six months of the entry into force of this Agreement the Council
does not receive any funds for the Pre-Project Sub-Account, it shall review
the situation and take appropriate action.

s. All receipts pertaining to specific identifiable pre-projects or
projects under the Special Account shall be .brought into that Account. All
expenditures incurred on such pre-projects or projects, including remuneration
and travel expenses of consultants and experts, shall be charged to the same
Account.
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6. The Council shall, by special vote, eotablioh terms and conditions on
which it would, when and where appropriate, nponsor projects for loan
financing, where a member or membera have voluntarily assumed full obligations
and responsibilities for such loans. The Organization shall have no
obligations for such loano.

7. The Council may nominate and sponsor any entity with the consent of that
entity, including a member or members, to receive loans for the financing of
approved projects and to undertake all the obligations involved, except that
the organization shall reserve to itself the right to monitor the use of
resources and to follow up on the implementation of projecto no financed.
However, the Organization shall not be responoible for guarant:eeo voluntarily
provided by individual members or other entities.

8. No member shall be responsible by reasqn of. its membership in the
Organization for any liability arising from borrowing or lending by any other
member or entity in connection with projects.

9. In the event that voluntary unearmarked funds are offered to the
Organization, the Council may accept such funds. Such funds may be utilized
for approved pre-projects and projects.

10. The Executive. Director shall endeavour to seek, on such terms and
conditions as the Coun�il may decide, adequate and assured finance for
pre-projects and projects approved by the Council.

11. Contributions for opecified approved proj�cts shall be used only for the
projects for which t.hey were originally intended, unless otherwise decided by
the Council in agreement with the contributor. Aft.er the completion of a
project, the Organi,:ation shall return to each contributor for specific
projects the balance of any funds remaining .Q_i:·g___rata to each contributor' o
share in the total of the contributions originally made available for
financing that. project, unless otherwise agreed to by the contributor.

The Bali Part:nershiQ Funq 

1. A Fund for sustainable management of tropical tirr.ber producin:·J forests
is hereby established to assist producing members to make the investments

• necessary to achieve the objective of article 1 (d) of this Agreement.

2. The Fund shall. be constituted by:

(a) Contributions from donor members;

(b) F:i.fty per cent of income earned a:i a result of activities related
to the Special Account; 

(c) Resources from other private and public sources which the
Organization may accept consistent with its financial rules . 
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3. Resources of the Fund shall be allocated by the Council only for
pre-projectf.1 and projects for the purpose set out in parugraph 1 of this
article and approved in accordance with article 25.

4. In allocating resources of the Fund, the Council shall take into account:

(a) The special needs of members whose forestry sectors' contribution
to their economies is adversely affected by the implementation of the strategy 
for achieving the exports of tropical timber and timber producto from 
sustainably managed sources by the year 2000; 

(b) The needs of members with significant forest areas who establish
conservation programmes in timber producing forests. 

S. The Council shall examine annually the adequacy of the resources
avaiL,ble to the Fund and endeavour to obtain additional resources needed by
producing merrJ:>ers to achieve the purpose of the Fund. The ability of members
to implement the strategy referred to jn paragraph 4 (a) of this article will

be influenced by the availability of resour�s.

6. The Council shall establish policies and financial rules for the
operation of the F�nd, including rules covering the settlement of accounts on
termination or expiry of this Agreement.

Forms of pa'{ment 

1. Contributions to the Administrative Account shall be payable in freely
usabl� currencies and shall be exempt from foreign-exchange restrictions.

2. Financial contributions to the Special Account and the Bali Partnership
Fund shall be payable in freely usable currenciea and shall be exempt from
foreign-exchange restrictions ..

3. The Council may also decide to accept other forms of contributions to
the Special Account or the Bali Partnership Fund, incl1.1ding scientific and
technical equipment or personnel, to meet the requirements of approved
projF.:cts.

Audit and publication of accounts 

1. The Council shall appoint j nd�pendr:mt auditors f.or the purpose of
auditing t:he accounts of the Organization.

2. Independently audited statements of the Admjnistrative Account, of the
Special Account and of the Bali Partnership Fund shall be made available to 
members as soon as possible after the close of each financial year, but. not
later than six months after that date, and be considered for approval by the
Council at its next session, as appropriate. A summary of the audited
accounts and balance sheet shall thereaftP.r be published.
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CHAPTER VII. OPERATIONAL ACTIVITIES 

Article 24 

Policy work of the Organization 

In order to achieve the objectives set out in article 1, the Organization 
shall undertake policy work and project activities in the areas of Economic 
Information and Market Intelligence, Reforestation and Forest Management and 
Forest Industry, in a balanced manner, to the extent possible integrating 
policy work and project activities. 

Article 25 

Project activities of �he Organization 

1. Bearing in mind the needs of developing countries, members may submit
pre-project and project proposals to the Council in the fields of research
and development, market intelligence, further and increased wood processing
in producing member countries, arid reforestation and forest management.
Pre-projects and projects should contribute to the achievement of one or more
of the objectives of this Agreement.

2. The Council, in approving pre-projects and projects, shall take into
account:

I 

(a) 'l'heir relevance to the objectives of this Agreement;

(b) Their environmental and social effects;

(c) The desirability of maintaining an appropriate geographical
balance; 

j, .. i 

(d) 'l'he interests and ctia'racterist,ics of each of the developing
producing regions; 

I
! ' 

(e) The desirability of/ (equitable I/distribution of resources among the
fields referred tc in paragraph 1 of this[ a;rticle; 

1· 
. 

(f) Their coat-effectiveness; and

(g) The need to avoid duplication of efforts.

3. The Council shall establish a schedule and procedure for submitting,
appraising, and prioritizing pre-projects and projects seeking funding from
the Organization, as well as for their implementation, monitoring and
evaluation. The Council shall decide on the approval of pre-projects and
projects for financing or sponsorship in accordance with article 20 or
article 21.

4. The Executive Director may suspend disbursement of the Organization's
funds to a pre-project or project if they �re being used contrary to the
project document or in cases of fraud, waste, neglect or mismanagement.
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The Executive Director will provide to the Council at its next session a 
report for its consideration. The Council shall take appropriate action. 

5. The Council may, by special vote, terminate its sponsorship of any
pre-project or project.

Article 26 

Establishment of Committees 

1. 'l'he following are hereby established as Commit.tees of the Organization:

(a) Committee on Economic Information and Market Intelligence;

(b) Committee on Reforestation and Forest Management;

(c) Committee on Forest Industry; and

(d) Committee on Finance and Administration.

2. The Council may, by special vote, establish such other committees and
subsidiary bodies �s it deems appropriate and necessary.

3. Participation in each of the committees shall be open to all members.
The rules of procedure of the committees shall be decided by the Council.

4. The committees and subsidiary bodies referred to in paragraphs 1 and 2 of
this article shall be responsible to, and work under the general direction of,
the Council. Meetings of the corrunittees and subsidiary bodies shall be
convened by the Council.

Article 27 

Functi9na of the .£gmmittees 

1. The Co�nittee on Economic Information and Market Intelligence shall:

(a) Keep under review the availability and quality of statistics and
other information required by the Organization; 

(b) A..,alyse the statistical data and specific indicators as decided by
the council for the monitoring of international timber trade; 

(c) Keep under continuous review the international timber market, its
current situation and short-term prospects on the basis of the data mentioned 
in subparagraph (b) above and other relevant information, including 
information related to undocumented trade; 

(d) Make recommendations to the Council on the need for, and nature of,
appropriate studies on tropical timber, including prices, market elasticity, 
market substitutability, marketing of new products, and long-term prospects of 
the international tropical timber market, and monitor and review any studies 
commi::rnioned by the Council; 
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(e) Carry out any other tasks related to the economic, technical and
statistical aspects of timber assigned to it by the Council; 

( f) Assist in the provision of technical cooperation to developing
member countries to improve their relevant statistical services. 

2. The Committee on Reforestation and Forest Management shall:

(a; Promote cooperation between members as partners in development of 
forest activities in member countries, inter alia, in the following areas: 

(i) 

(ii) 

(iii) 

Reforestation; 

Rehabilitation; 

Forest management; 

(b) Encourage the increase of technical assistance and transfer of
technology in the fields of reforestation and forest management to developing 
coWltries; 

(c) Follow up on-going activities in this field, and identify and
consider problems and possible solutions to them in cooperation with the 
competent organizations; 

(d) Review regularly the 'future needs of international trade in
indust:i:·ial tropical timber and, on this basis, identify and consider 
appropriate possible schemes and measures in the field of reforestation, 
rehabilitation and forest management; 

(e) Facilitate the transfer of knowledge in the field of reforestation
and forest management with the assistance of competent organizations; 

(f) Coordinate and harmonize these activities for cooperation in the
field of reforestation and forest management with relevant activities pursued 
elsewhere, such as those under the auspices of the Food and Agricultural 
Organization (FAO), the United Nations Environmental Programme (UNEP), the 
World Bank, the United Nations Development Programme (UNDP), regional 
development banks and other competent organizations. 

3. The Conunittee on Forest Industry shall:

(a) Promote cooperation between member countries as partners in the
development of processing activities in producing member countries, 
inter alia, in the following areas: 

(i) 

(ii) 

(iii) 

(iv) 

Product development through transfer of technology; 

Human resources development and training; 

Standardization of nomenclature of tropical timber; 

Harmonization of specifications of processed products; 
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(v) Encouragement of investment and joint ventures; and

(vi) Marketing including the promotion of lesser known and
lesser used species;

(b) Promote the exchange of information in order to facilitate
structu1·al changes involved in increased and further processing in the 
interests of all member countries, in particular developing member countries; 

(cl 2ollow up on-going activities in this field, and identify and 
consider problems and possible solutions to them in cooperation with the 
competent organizations; 

(d) Encourage the increase of technical cooperation for the processing
of tropical timber for the benefit of producing member countries. 

4. In order to promote the policy and project work of the Organization in
a balanced manner, the Committee on Economic Information and Market
Intelligence, the Committee on Reforestation and Forest Management and
the Committee on F()rest Industry shall each:

(a) Be responsible for ensuring the effective appraisal, monitoring and
evaluation of pre-projects and projects; 

(b) Make recommendations to the Council relating to pre-projects and
projects; 

(c) Follow up the implementation of pre-projects and projects and
provide for the collection and dissemination of their results as widely as 
possible for the benefit of all members; 

(d) Develop and advance policy ideas to the Council;

(e) Review regularly th+ results of project and policy work and make
recommendations to the Council ;6n the future of the Organization's programme; 

(f) Review regularly the strategies, criteria and priority areas for
progra.1:une, development and project work contained in the Organization• s Action 
Plan and recommend revisions to the Council; 

(g) Take account of the need to strengthen capacity-burlding and human
resource development in member countries; 

(h) Carry out any other task related to the objectives of this
Agreement assigned to them by the council. 

5. Research and development shall be a common function of the committees
referred to in paragraphs 1, 2, and 3 of this article.

6. The Committee on Finance and Administration shall:

\a) 8xamine and make recommer.dations to the Council regarding the
approval of the Organization's administrative budget proposals and the 
managem�nt op�rations of the organization; i 

' 

•. 
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(b) Review the assets of the Organization to ensure prudent asset

management and that the Organization has sufficient reserves to carry out its 

work; 

(c) Examine and make recommendations to the Council on the budgetary

implications of the Organization's annual work programme, and the actions that 

might be taken to secure the resources needed to implement it; 

(d) Recommend to the Council the choice of independent auditors and

review the independent audited statements; 

(e) Recommend to the Council any modifications it may judge necessary

to the Rules of Procedure or the Financial Rules; 

(f) Review the Organization's revenues and the extent to which they

constrain the work of the Secretariat; 
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CHAPTER VIII. REI..ATIONSHIP WITH THE COMMON FUND FOR COMMODITIES 

Article 28 

�el2tionshiP- with the Common Fwid for Commodities 

The Organization shall take full advantage of the facilities of the 
common Fund for Commodities. 
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CHAPTER IX. STATISTICS, STUDIES AND INFORMATION 

Article 29 

Statistics, studies and information 

1. The Council shall establish close relationships with relevant
intergovernmental, governmental and non-governmental organizations, in order

· to help ensure the availability of recent reliable data and information on the
trade in tropical timber, as well as relevant information on non-tropical
timber and on the management of timber producing forests. As deemed necessary
for the operation of this Agreement, the Organization, in cooperation with
such organizations, shall compile, collate and, where relevant, publish
statistical information on production, supply, trade, stocks, consumption and
market prices of timber, the extent of timber resources and the management of
timber producing forests.

2. Members shall, to the fullest extent possible not inconsistent with their
national legislation, furnish, within a reasonable time, statistics and
information on timber, its trade and the activities aimed at achieving
sustainable management of timber producing forests as well as other relevant
information as requested by the Council. The Council shall decide on the type
of information to be provided under this paragraph and on the format in which
it is to be presented.

3. The Council shall arrange to have any relevant studies undertaken.of the
trends and of short- and long-term problems of the international timber
markets and of the progress towards the achievement of sustainable management
of timber producing forests .

Ii ,t 

Article 30 

/' 1:1,, 

Annual'freport and review 
I 
,J ., 

l. The cow1cil shall, within i;a:ljx months after the close of each calendar
year, publish an annual report 9n 1 its activities and such other information as
it considers appropriate.

, ;, ;, I:: 2. The Council shall annually review and assess:

(a) The international timber situation;

(b} Other factors, issues and developments considered relevant to 
achieve the objectives of this Agreement. 

3. The review shall be carried out in the light of:

(a) Information supplied by members in relation to national production,
trade, supply, stocks, consumption and prices of timber; 

(b) Other statistical data and specific indicators provided by members
as requested by the Council; 
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(c} Info.r.mat:ion .aupplied by membe.r.o ,;,n their prog.i:euu towardn the 
sustainable management of their timber producing forests; 

(d) Such other relevant information as may be available to the Council

either directly or through the organizations in the United Nations system and 

intergovexnmental, governmental or non-governmental organizations. 

4. The Council shall promote the exchange of views among member countries

regarding:

(a) The status of sustainable management of timber producing forests

and related matters in member countries; 

(bl Resource flows and requirements in relation to objectives, criteria 

and guidelines set by the Organization. 

5. Upon request, the Council shall endeavour to enhance the technical
capacity of memb�r countries, in particular developing member countries, to
obL:lin the data necessary for adequate information-nharing, including the

provision of resources for training and facilities to members.

6. The results of the review shall be included in the reports of the

Council's deliberations.
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CHAPTER X. MISCELLANEOUS 

complaints and disputes 

Any complaint that a member has failed to fulfil its obligations under 
A this Agreement and any dispute concerning the interpretation or application of 

this Agreement shall be referred to the council for decision. Decisions of 
the Council on these matters shall be final and binding. 

Article� 

General oblig�tions of members 

l. Members shall, for the duration of this Agreement, use their best
endeavours and cooperate to promote the attainment of its objectives and to
avoid any action contrary thereto.

2. Members undertake to accept and carry out the decisions of the council
under the provisions of this Agreement and shall refrain from implementing
measures which would'have the effect of limiting or running counter to them.

Article 33 

Relief from obligations 

l. Where it is necessary on account of exceptional circumstances or
emergency or force majeure not expressly provided for in this Agreement, the
Council may, by special vote, relieve a member of an obligation under this
Agreement if it is satisfied by an explanation from that member regarding the
reasons why the obligation cannot be met.

I, 
:1 

2. The Council, in granting r�lief to a ;m�mber under paragraph l of this
article, shall state explicitlyi;he terms and conditions on which, and the 
period for which, the member is ;;relieved of such obligation, and the reasons
for which the relief is grantedJ'

Article 34 

Differential and remedial meas'ures and special measures 

l. Developing importing members whose interests are adversely affected by
measures taken under this Agreement may apply to the Council for appropriate
differential and remedial measures. The Council shall consider taking
appropriate measures in accordance with section III, paragraphs 3 and 4, of
resolution 93 (IV) of the United Nations Conference on Trade and Development.

·-

2. Members in the category of least developed countries as defined by the
United Nations may apply to the Council for special measures in accordance
with section III, paragraph 4, of resolution 93 (IV} and with paragraphs 56
and 57 of the Paris Declaration and Programme of Action for the Least
Developed Countries for the 1990s.
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Article 35 

Review 

The Council shall review the scope of this Agreement four years after its 
entry into force. 

Article 36 

Non-discrimination 

Nothing in this Agreement authorizes the use of measures to restrict or 
ban international trade in, and in particular as they concern imports of and 
utilization of, timber and timber products. 
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CHAPTER XI. FINAL PROVISIONS 

Article 37 

Depositarv 

The Secretary-General of the United Nations �s hereby designated as the 
dfpositary of .this Agreement. 

Article 38 

Signature. ;ratif;j.cation, acceptance and approval 

1. This Agreement shall be open for signature, at United Nations
Headquarters from 1 April 1994 until one month after the date of its entry
into force, by Governments invited to the United Nations Conference for the
Negotiation of a Successor Agreement to the International Tropical Timber
Agreement, 1983.

2� Any Government referred to in paragraph 1 of this article may: 

(a) At the time of signing this Agreement, declare that by such
signature it expresses its consent to be bound by this Agreement (definitive 
signature) ; or 

(b) · After signing this Agreement, ratify, accept or approve it by the
deposit of an instrument to that effect with the depositary. 

Article 39 

Accession 

1. This Agreement shall be open for accession by the Governments of all
States upon conditions established by the Council, which shall include a
time-limit for the deposit of instruments of accession. The Council may,
however, grant extensions of time to Governments which are unable to accede by
the time-limit set in the conditions of accession.

2. Accession shall be effected by the deposit of an instrument of accession
with the depositary.

Article 40 

Notification of provisional application 

A signatory Government which intends to ratify, accept or approve this 
Agreement, or a Government for which the Council has established conditions 
for accession but which has not yet been able to deposit its instrument, may, 
at any time, notify the depositary that it will apply this Agreement 
provisionally either when it enters into· force in accordance with article 41, 
or, if it is already in force, at a specified date. 
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Ent!'.:.Y_.__into force 

1. This Agreement shall enter into force definitively on 1 February 1995 or
on any date ther<?aftcr, if 12 Governments of producing countries holding at
least 55 per cent of the total votes as set: out in annex A to thin Agreement,
and 16 Governments of consuming countries holding at least 70 per cent of the
total votes as set out in annex B to this Agreement have signed this Agreement
definitively or have ratified, accepted or approved it or acceded thereto
pureuant to article 38, paragraph 2, or article 39.

2. If this Agreement has not entered into force definitively
on 1 Feb:ruary 1995, it shall enter into force provisionally on that date or on
any de.te within sevenmonths thereafter, if, 10 Governments of producing
countries holding at least 50 per cent of the total votes as set out in annex
A to this Agreement, and 14 Governments of consuming countries holding at
:1..east 65 per cent of the total votea as set out in annex B to this Agreement,
have signed this Agreement definitively or have ratified, accepted or approved
it pursuant to article 38, paragraph 2, or have notified the depositary under
article 40 that they will apply this Agreement provisionally.

3. If the requi:i::ementn for entry into force under paragraph 1 or ,Paragraph 2
of this article have not been met on 1 September 1995, the Secretary-General
of the United Nations shall invite those Governments which have signed this
Agreement definitively or have ratified, accepted or approved it pursuant to
article 38, paragraph 2, or have notified the depositary that they will apply
this Agreement provisionally, to meet at the earliest time practicable to
decide whether to put this Agreement into force provisionally or definitively
among themselves in whole or in part. Governments which decide to put t:his
Agreement into force provisionally among themoelveo may meet from time to time
to review the situation and decide whether this Agreement shall enter into
force definitively among themselves.

4. For any Government which has not notified the depositary under article 40
that it will apply this Agreement provisionally and which deposits its
instrument of ratification, acceptance, approval or accession after the entry
into fcrce of this Agreement, this Agreement shall enter into force on the
date of such deposit.

5. The Executive Director of the Organization shall convene·the Council as
soon a3 possible after the entry into force of this Agreement.

Article 42 

Amendments 

1. The Council may, by special vote, recommend an amendment of this
Agreement to members.

2. The Council shall fix a date by which members shall notify the depositary
of their acceptance of the amendment.
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Article 45 

Settlement of accounts with withdrawing or excluded members 
or members unable to acce12t an amendment 

1. The Council shall determine any settlement of accounts with a member
which ceases to be a party to this Agreement owing to:

(al Non-acceptance of an amendment to thio Agreement under article 42; 

(b) Withdrawal from this Agreement under article 43; or

{ci Exclusion from this Agreement under article 44.

2, The Council shall retain any contribution paid to the Administrative 
Account, to the Special Account or to the Bali Partnership Fund by a member 
which ceases to be a party to this Agreement. 

3. A member which has ceased to be a party to this Agreement shall not be
entitled to any share of the proceeds of liquidation or the other assets of
the Organization. Nor shall such member be liable for payment of any part of 
the deficit, if any, of the Organization upon termination of this Agreement. 

•. 

Article 46 

Duration, extension and termination 

1. This Agreement shall remain in force for a period of four years after its
entry into force unless the Council, by special vote, decides to extend,
renegotiate or terminate it in accordance with the provisions of this article.

2. The Council may, by special vote, decide to extend this Agreement for

two periods of three years each.

3. If, before the expiry of the four-year period referred to in paragraph 1
of this article, or before the expiry of an extension period referred to in

paragraph 2 of this article, as the case may be, a new agreement to replace
this Agreement has b:,en negotiated but has not yet entered into force either
definitively oe provil'lionally, th"! Council may, by opecial vote, extend this
Agreement until the provisional or definitive entry into force of the new

agreement.

4. :;:[ a ::1ew agreement is negotiated and enters into force during any period
of extension of this Agreement under paragraph 2 or paragraph 3 of this
article, this Agreement, as extended, shall terminate upon the entry into
force of the new agreement.

5. '!'he Council may at any time, by special vote, decide to terminate this
Agreement with effect from such date as it may determine.
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6, Notwithstandi.ng the termination ot.· this Agreement, the Council shall 
continue iIJ. being f'or a peri<.">d not excee1:iing l.8 months to carry out the 

liquidation of t.he organ:iz.�ticin, including the settlement of accounts, and, 
subject to relevant daci1Jiona to be taken by special vote, shall have during 
that period such powt•i:i:-s and functions as may be necessary for these purposes. 

7.. . The. council shaJ. l not:i.fy the.• deposita:t:y of any decision taken under this 

article. 

b,rtiqle 47 

,Reservations 

Rei:. .. ,.vations may not be mad,� with respect to any of the provisions of 
this Agreement... 

Artich,Lil 

IDmRlemei,,��y_..aruLtr�ne itional provisions 

J.. This Agreement t"hall bo the successor to the International Tropical 
Timber Agreement, J.983. 

2. All acts by or ori behalf of the Organization or any of its organs under
the International Tropical Timber Agreement, 1983, which are in effect on the
date of entry into force of this Agreement and the terms of which do not
provide for expiry on that: dat:e shall remain in effect unless changed under
the provisions of this Agr.eememt.

•. 

IN WITNESS WHEREOF the undersigned, being duly authorized thereto, have 
affixed their signatures under this Agreement on the dates indicated. 

DONE at Geneva, on twenty-six January, one thous�nd nine hundred and 
ninety-four, the text of this Agreement h-1 the Arabic, Chinese, English, 
French, Russian and Spanish languages being equally authentic . 
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