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A.I.D. Project No. 504-0077

A.I.D. loan No. 504-T�l7

AGRICULIDRE SEX1TOR. P'LA.NNING 

Dated a March 8, 1980. 

Between 

And 

The �vem.ment of Guyana ( "Ceoperating Count;nr") ·. 

The United S:tat�s of .America, acting .througli. the .Agency for 
International Develo:�ertt· '.("A.I.n.•r")·: 

 

Article a..

' : The purpose· Of this Ag.reemen t is to �
1
et OU t the understandings . . . . . 

of the p�ties named above_{•Parties") with respect to the undertaking by the 
, • : i •·. . . 

'1 

,• ,1r., 

Coopera1'ing Co�try of the ;E'roje�t described ... �low,. -a.."ld with respect to the 
,• 

' . " 

financing of the Project by the Partie,s. 

Article a The frot1e9; .·

SlllTION 2.1. Dafildta,pn·of Project�· •The Proj·eot, which is further 
deacri bed in Annex 1� �ii�: cone.1st; of the 1mp·�ve�ent . and strangth.)ning of 

. ' 

agriculture sector pl�g·capacity in Guyana thl:o�� the provision of 
.. . f 

teclmioal assfetanc�, participant t.raining"' and the establishment of a 
computer, center. Annex 1, attacli�d. amplifies, tlie �b.o:ve definition of the 

' . 

Project.··'. Within the limits of tkl.e-�bove definition ·o.t the Proj ect, elements. . .. . . .. . '. 
of the amplified description stated .. in .Annex 1 may be changed by written 
agreement ef the authori*ed representatives of the Parties P&lllf;td in 

. . . . . . . . 
Seri�ion 9 .. 2 vi thout formal .. amendment of this . .Agreement. Annex 1 will identify 
those elements of the Erojeet · for which Gr�t financing will be emplo yed, and 
these for which Loan financing will:·be empt�fed • 

• , 
• > • •  

. :· • . ' '· '.' • : , 

�'l'ION� 2;._2.·:., ··iP,QtFG\al Niture 9� J!ro.ipc;f ·. ·. ",' . . : : . . •· ... ' 

. ·. (a) A.I.D. 1 s Grant co�tribution to :the )?roject will be provided in 
.:· .• .. . . 

increments• the :l.nitial one being made available in.accordance with £action :,.1 
of this Agr�ment. SUbsoquent ihcrements of· Gran't inds will be subject to 
the availability of funds to A.I.D. for this purpose, and to the mutual 
agreement of the Parties, at the time of a subsequent increment, to proceed. 



2·. 

(b) Within the uverall Project .Assistance Completion Date

stated in this Agreement, A4"1.D., based upo,n consultation with the 9ooperatin 

Cllµntry, may �peoify in Project Implementation Letters- approprie.t, �ime 

periods for the utilization of funds granted by A..I.D. tmder an individual 

increment e>f assistance • 

.Article 3. Financing 

S1ETI01i 3.1. the Ldan and Grant. To assist the Cooperating 

C.Juntry to meet the cos:ts ·vf carrying out the project, A.I.D., pursuant to. 

the J'oreign Asaistanc·e Act of 1961, as amended, agrees to. lend the Cooperatin 
. .. . � .:. . . 

Country under the terms of this Agreement not · to· exceed One }iillion U l!.S. 
' ' •  

Dollars (81,000,000) ("Loan"), and to grant the Cooperating Country under the 
. 

terms of this Agreement not to exceed Four Hundred Thousand United States 
., r :-. 

(nu.s.") Dollars (1400,000) ("Grant"). The aggregate amount of disbursements 

under the Loan is referred to as "Principal". The loan and the Grant togethe 

are referred to as the "AssistB.IJ,ce". The Loan and the Grant may be used only 

to finance foreign exchange costs, as defined in Section 7.1 of goods and 

services required for the Project. 

SECTION 3.2. Qefl\perating Country Regources ror the Pro;j_eot. 
{a) The Co.operating Country agrees to provide or cause t� be 

provided· for the Proj�ct all funds,) in aQ.dition to the Assistance: �ci all 

· other·-:resources required to· carry out the Projec·t ·e�fectively and in a timely

manner 'in accordance with the objectives of. this Agreement.

· .(b.) The resources provided by the Cooperating Country for the 

Project will be not less than the equivalent of u.s. 82,046,096 including 

cpsts borne on an 9in-kind" basis. 

·"· aJOOTION 3.3. Project Assistance CompJetion Date.

{a) The "Pro·ject Assist�ce Completion Date" (PACD), which 'is 

December 31, 1904, or such other date as- .t�- Parties· may agree to in writing, 

is the date by which the Parties es·timate that all services financed under th 

.Assistance will have been performed and.�l goods financed under the Assistan 
-� . 

. 

will have been furnished for the Project as contemplated in this Agreement. 
0 

• • I • • 
I ' 1 

. (b) Except as A.I •. n. May otherwise agree in writing, A.I.D. will 

not issue or approve documentation which would authorize disbursement of the 

Assistance for services performed subsequent to the PACD or for goods 

:f'urnished for the Projec.t, as. contemplated in this Agreement, subsequent to 

the PACD. 



(c) Request� for disbursement, acfoompanied bj necessary ·supporting
' 

. ' 

. 
documentation prescribed in· Project: 1mp1emeritation tatters�. are .to 1:>e 

received· by .A.I.D. _or any bank desor:Lbed in Section e.1 no fate� than nine (9) 

months· following the PAOl>, .. or such other period as J..I.D. agrees to in writing. 

After such period, J..I.D., giving notice in writing to the Cooperating Co�·try, 

may at any time or times reduce the amount of the .Assistance by all or any 
.. . 

part thereof for which requests· r-or disbursement, srrct,1nparit-ed by necess�ry 

supporting_ documentation, preaoribed. in .. Projaot Imp·lementat:lton Let.tars·, were

:net received beilore·the expiration of said period. 

Article 4. Ipan Terms 

SECTION: 4.1. Interggt. The Cooperating Country will pay to 

A.I.D. interest which will accrue at. the rate of·:�\, p.eroe�t :(�) per ami:ini

:rt. ten (10) years following_ the date of the first disbursement of the Lo.an
' • .. ,. � .• 1 

hereunder and at the rate· �f three percent(�) per annum thereafter OD -�he
. . .. ' :1 • 

outstanding balance of Pririclpai and 'on any <!ue and unpaid interest.

Interest on the outstanding bal.ance will ·accrue from the date (as d·e:f'ined in

Section a.4) of each respective disbursement, �d will be co�ted on tie
• 

- l"�-

b as is of a 365 day ye ar. Interest will be "payable semi-annually. The first

payment of interest will be due and payable no later than six (6) months
' ·, 

"'r. 

after the 'firat''.-··nsours·ement· of the Toari'· hereuilder,"· on a date to ·1,e · specified 

by A.I.D. 

-�'!'ION 4.2. Bspaymap,t. The Cooperating Country will rep� to 

A..I.D. the Principal within twenty-five· ·(25) yean from the ·date· 1Jf the first 

disbursement of the Lo.an in thirty-one (31) approximately equal semi-annual 

installmeri.ta of Principal and ·futerea·t. The first installment of Principal 

will be payable ·nine·atld•one-half (9½-) years after ·the date on which the·.,,· 

first interest payment is due in accordance with S'ection · (.l. .&.I.-D.· will·�·' 

provide the Cooper,��-�-. C_oWl:�� wt th � .. amo�ti .. 
zat.�on sohed'l!,l! in acco�ance

ri th this >_Sec�ion. after. the . fi�l diebursemeJ1t tmder the,.Loan. 

Appl.igation, Qurrapgy, and J.!laga of l1YJP1nt. ill· 

payments of interest and Principal hereunder will be made in u.s. Dollars and 

will be  applied first to the payment of· interest due and then to the repayment 

of ·Principal.· Except as A..I.D. May otherwise specify in writing, payments­

will ··be. mcid�. tp the Controller, Office of Fin�c�a� __ Management, Agency for 

Intel".llational Developnent� W'ashington,:D.C. 20523, U.S.A., and will,_ 

deemed made when .reoeit ved . �Y .the Office of Financ.ial �agement. 



Prepayment. Upon payment of all interest and any 

refunds then due, the Cooperating C.ountry may prepay, without penalty, all 

or any part of the Principal� Unless A.I.D. otherwise agrees in writing, 

any such prepayment will be applied to the installments of Princip� in the 
,, 

� inverse order of their �turity• 

SlOOTION 4.5. Renegotiation of Terms. 

(a) The Cooperating Country and A.I.D. agree to negotiate, at

such time or times as either may request, an acceleration of the repayment of 

tli.e Loan in the event that there is any significant and contin�ing improvement 

in the intemal and external economic and financial position and prospects 

of Guyana which enable the Cooperating Country to repay the loan on a shorter 

schedule. 

(b) Any request by either Party to the other to so negp°t':fa�e will

be made pursuant to Section 9.1, and will give the name and address of the 

person or persons. who will represent the requesting Party·· in such negotiations. 

(c) Within thirty (30) days after delivery of a request to

negotiate, the requested Party will communicate to the other, pursuant to 

Sectiun 9.1, the name and address of the person or persons who will 

represent the requested Party in such negotiations·. 

(d) The representatives of the Parties will meet to carry on

negotiations no later than thirty (30)·days after delivery of the requested 

Party's communication under subsection (c). The negotiations ·will take place 
., ' 

at a location mutually agreed upon by the representatives of the Parties, 

provided that, in the absence of mutual agreement, the negotiations will

take place at the office of the Cooperating Country's Ministry of Agriculture. 

. . SECTION 4·.6. Tenpiootion on �l Payment. 

Upon payment in full of the Principal and any accrued interest, this Agreement 

and all obligations of the Cooperating Cotmtry and A .. I.D. relating to the Loan 

provisions of this Agreement will cease, provided .that, with respect to any 

�bligations arising out of the expenditure of Grant funds, this Agreement 

will remain 1a full force and effect until such obligations are fulfilled. 

Article 5. Conditions Precedent to Disbursmnent 

9'TION 5.1. Qon�.iU.ons Precedent to Jn+t1a1 Digbursement. Prior 

tu the .fir.at· disbursement· of "'the Assistance, or to the issuance by ·A.I.Dtof 

documentation pursuant.to which disbursement will pe made,. the Cooperating 

Country ·will, except as A.I.�. may otherwise agree in writing, furnish to 

A.I.D. in form and substance satisfactory to A.I.D.



5. 

(a) An ppinion o.f the Attorney General of Guyana or other counsel

acceptable to. A.I.D .• that this Agreeme�t ·�as been duly autho·ri•ed and/or 

rstified ·by, s.nd executed on behalf of, the Coo,perat:Lng Country and that it 
. ,, . . ·. 

,. 
: 

cons.ti tutes a v:alid and legally binding obligat10n:' or the CooperatiQS

Country in accordance with all of its terms; 

(b) A statement of the names �f the persons holding or acting in

th� offi(?e of the Cooperating Count·ry.,epeoif.ied.in Section 9.2, and a 

specimen. signature of each· pe·rson in such statement; 

(c} . .An implementati.qn plan for the first year of Project activities 

·including procurement of commodities, tec�ical assistance, training and

staffing and budget information.

SECTION 5.2. conditions Precedent to Dipbursemant tor JGuippapt -
1"uil• Prior to any disbursement, or the issuance of any oomitment documents 

under this Agreement to fipance. the proO'Urament of equipment and related goods 

and services, the Cooperating Country �h-all furnish in form· and substance 

satisfactory to A.I.D. 

(a) a list of the �ropoeed equipment arid related good.a

and serv;ices;

(b) a. comprehensive plan for computer procurement, installation

an� ind.�ial operation including procurement procedures,

sites, staffing, system· support services and maintenance;

and

{c) c. copy rt the proposed contrect(s) fQ:J" computer hardware

and s.ervices for prior A.I .D. approval.

BroTION 5.3. conditions Preoadgnj; to Subsequent Disbursem,nts. 
Prior to any disbursement OJ;' issuance .o'f ,any commitment �ooumenta to 

. : ;· � . ' . 

finance Project activities during the twelve-month periods ocamencing on
- . 

March 1, 1981,'1982, 1983 and 1984, respectively, the Cooperating Country 

shall, except as �.I.D. may . .otherwise agr43e in writing, turn;
_�
� to A.I.D.

in form and substance satisfactory .to A.I.D., an tmpiementat.ion plan tor 
. 

. :., •. 

Project activities for ea:'ch such year, such plan to include staffing and 
1; � 

budget informat�_on_�_ 

·; ·· ···SECTION 5 .4. .. Not1a,cfll;91: 9t ·lttiiM Qon41 t19ns rr,cac1ant •
.. ... .. ... . . . ' . 

Vhen A.I.D. has determined that the conditions precedent �pacified ·1n 

S�ctions-' 5.1, 5.2 and 5.3 have been met, it will promptly notify the 

Cooperating Country with respect to.��� Section • 



SECTION 5.5. T'erminal Dates for Qondi.tions Precedent • . .

. - . 

(a) If all c1f -the·:conditioner· a�ecified''�fii. Sectt?� 5.1 hav_�.
not been met within 90 days from the date of this Agre.e�ent, P.r such le.ter . 

date as A.I.D. may ·agr;ee to in writing, A.I.D., a.t its option may te���a.te. 

this Agreement by written notice to the Cooperating Country, 

(b) If all of the conditions specified in, Section.5.2 in respect to

the proposed contra.ct for procurement of the computer have·not beep met 

within 180 days from· the··date· crf' thii
f

··Agreement,· cir such la�er date as A·I�D. 

may agree to in writing, A.I.D. �t its ·option, may c�oel the then ,undisbursed 

balance of the Assistance, to the extent not irrevocably committed. to third 

parties, and may terminate this .Agreement·by written notice to the Cooperating 

Country. In the event ot: all��. �ermin{it;Lon,. thtLOooperating ·country will 

repay immediately the Principal then outstanding ai, d any accrued interest; 

on receipt by A .. I.D. of such payments in full, 'this .Agreement and all 

obligations of the Parties hereunder will terminate·, except with respect to 

any obligations a.ris�g out of the expenditure of Grant funds. 

(c) If all of the condi tiona specified .. in .Section .. ,5.J for·

submitting each annual implementation ,Plan .bsve. not:.be'3n met· by A.pril 1 of 

each year, or such later date as A.I.D. may agree to in writing, A.I.D. at 
' 

. 

its·; option may then cane.el the then undisbursed balance of the Assistance, 

to the, extent not irrevocably committed to third parties, and mayxterm.inate· 

tlµ.s .,Mreement by written notice to the Cooperating Country. In-'thfl dvent.
; � 

�;f .�uch termination, the Coopers ting Country will repay immediately the 

Princip.al then outs.tanding and any accrued iritereat; on rec·eipt by .1.·1.D. 

of such payments in full, this .Agreement and all obligations of the Parties 

heretm.der will terminate, except with. r.es.pect to any obligations arisi'rig out 

of t�e expenditure of Grant funds. 

J.iticle 61 Special CoVehahts

SECTION 6. 1. Pro jec;t Evaluation. The Parties agree to establish 

an evaluation program as an integral part of the Project. Except as the 

Parties otherwif?e agree in writing,·the program,will include, during the 

imp��entation of the Project at. least annually: (a) . evaluation of progress 

toward attainment·of the objectives of·the Project; (b) identificatio� and 

evaluation of problem areas or constraints which may inhibit such attainment; 

(c) assessment of how.such informat!on may be used ·�o help overcome such

problems; and (d) evaluation, to the degree :feasible,·of the overall

development impac.t of the Project.



?. 

SECTION' _9,2. · ftu,i'Jn: ·contraoi ·'tfghnic1w •.

The Cooperating Country covenants that' all contractual agreements for 

technical services will include a c.lause requiring A.I.D. approval prior to 

in1 tia tion o� travel by any technicians financed under this, �ro.joct in order 

to insure that counterpart personnel are available to work with Proje�t 

financed adri.sors·. 

SECTION 6.3. start for Partigipating J.genoiea.

�he Cooperating Country covenants to promptly fill with competent sta�f the 

. vacant posi tic;ms existing in the Statistics Bureau, Planning .Department and 

National Data Management Authority. 

,Adegp,ate operational lndgets. 

The Cooperating Country covenants to provide adequate operational budgets to 

the Statistics Bureau, Planning Department and National Data ManBB9mont 

Authority to implement this Project including identification of the nature 

and amount of resources and financing annually provided. 

Article 7 •· Prgcuraent S0U'98 
S!l!TION 7.1. Jbreisn Exchange Costs. 
(a) Disbursements under the Loan pursuant to Section 8.1 will be

used exclusively to finance the costs of goods and services required for the 

Project having their source and origin in.co\Ultries included in Code 941 .:,f 

the A.I.D. Geographic Code Book as in effect at the time orders are placed or 

contracts entered into for such goods and services, and disbursements under the 

·Grant pursuant to Section 8.1 will be used exclusively to finance the costs of

goods and services required for the Project having their source and origin in

the United States (Code 000 of the A.I.D. Geographic Code Book as in effect

at the time orders are placed or contracts entered into for such goods or

services) ( stForeign Bxchange Costs"), except as A.I.D. may otherwise agree in

writing, and except as provided in the-Standard �revisions Annex, Section C.l(b)

with resp�t to marine insurance.

(b) Except as A.I.D. may otherwise agree in writing, ocean shipping

will be financed under the Loan only on vessels under flag registry of u.s. or 

(}J.yana. If A.I.D. detemines either that there are no vessels of flag_ 

registry o'f Guyana generally available for ocean transportation, or that 

Guyana has no access to u.s. flag service, A.I.D. in a Project Implementation 

Letter, may agree to finance under the Loan ocean transportation costs on 

vessels of other flag registry. Ocean transportation costs financed by the 

Grant shall be on vessels under flag registry of the United States, except as 

A.I.D. may otherwise agree in writing.



s . .. 

Article a. Disbursem@ts _ . -� 
SECTION: a.1. Disbursement ;tor Foreign Exch@ge Q0t11ts.

•.. . .... - �- ·• ....... 
�(a) After e�ti�fac:tion of oonditio_ns precedent, the Cooperating 

Country may obtain disbursements of funds under the Loan o·r the G-rartt. for 

the Foreign Exchange Costs, as defined in Section 7.1, of goods'·and services 

required for the Project in accord�ce with the __ terms of the .Agreement by 

BUch of the f�llowing methods as may be mutually agreed upont 

(1) by auhnitting to A.I.D., with necessary supporting

documentation as preijcribed in Project Implementation Letters, (A) requests 

for reimbursement for suah goods or services, or, (B) requests for A.I.D. to 

procure commodities qr services in the Cooperating Country's behalf for the 

l'roject; or 

(2) by request:i.ng A.I.D. to issue Letters of Commitment for

specified amounts· (A) to one or more u.s. banks, sijtisfactory to A.I.D., 

c.o.mmi tting A.I.D. to ._reimburse such bank or banks for payments made by ihem 

to contractors or.�uppliers, llllder Letters of.Credit or otherwise, for such 
' . � 

goods vr se,rv:ices, or- (B) directly to one or more contractors vr suppliers, 

committing A.I.D. to pay such contractors or suppliers, through Letters of. . . . . . . 

Credit or otherwise, for such goods or services·. 

(b) Banking charges incurred by the Cooperating, Country .in connection

with Letters of _.Qo��tmont and Letters of Credit fung.ed under the Loan or the 
• • I • • 

Grant will be finangad re�pectively. under the·loan or -t;he Grant unless ·the 

Cooperating Country instruc.ts A.I.D. to the contrary.. Such, ·Other charges as. � . � 
the Parties may agree to may.alao be financed under-the loan \;)r .the;Grant. 

·. ··SECTION a.2. . ·Other PQrms of Disbursement.

:piaburae111enta: of the Loan or t:fre Grant may ·also· be mad.e through such other 

means as., the Parties may agree to ·in ·writing. 

SJOOTION s.3. Hate gf Exghang. . If f\mc:t;s provided under the Loan 

or the Grant are introduced into Guyana by A.I.D. or any public or private 

agency for purposes o.f .. carrying· out. obligati.ons of A.'I.1>. hereunder, the 

Cooperating Country' will make such arrangements as may be necessary so that 

such funds may be converted into currency of Guyana at the highest rate of 

exchange which, at the time the conversion is made, is not unlawful in Guyana. 

SDJTION s.4. Datg o.f Disbursement•

tisbursements of the Lo.an or Grant by A.I.D. will be deemed to occur on 

the date on which A.I.D. makes a disbursement to the Cooperating Country 

or its designee, or to a bank, contractor or supplier pursuant to a Letter 

of Commitment or Credit. 



9. 

Article- 9. Jti,spe11aneous 

S9JTION� 9.1. Cgmmupigations. Any notice, reques.t, document 

or other communication submitted by either Party to the other under this 

.Agreement will be in· writing or by telegram or cable. and will be deemed 

duly given or sent when delivered to such Party at the following address: 

. To the Cooperating Country& 

Mail Addressz · 

Address for Cables: 

To A.I.D.: 

Mail Address: 

Address for 
Cables: 

Minister of Agriculture 
Vliss engen Bo,ad 
Georgetown, Guyana 

MINFLAM 
Georgetown, Guyana 

u.s.A.I.D.
Mission to Guyana
·P.O. Box 25 ...
Georgetown, Guyana

US.AID, Ameri'can Embassy
Georgetown, Guyana.

Other addresses may be substituted for the above upon the giving of notice. 

SECTION 9.2. Representatiyeg. For all purposes relevant to 

this Agreement, the Cooperating Country will be represented by the individual 

holding ur acting in the office of Minister of Agriaulture, and A.I.D. will

be represented by the individual holding or acting in- the office of Directt.ir, 

US.AID Mission to Guyana, each of whom, by written notice, may designate

additional representatives for all purposes other than. e:x:eraising the power

under Section 2.1 to :r:-'ev:l.se· el�menta of the amplified description in Annex 1. 

The names of the representatives of tha Cooperating Country, with specimen 

signatures, will be provided to A.I.D., which may accept as.duly authorized .. 
any instrument signed by such r'epreseritatives in implementation of, this 

!gYeement, until receipt· of written notice of revocation of their au,thori ty. 

A "Combined Loan and Grant Standard Provisions Annex" (Annex 2) is attached 

to and forms part of this Agreem.ent. 
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IN WITNESS WH ER EOF, the Cooperating Country and the United States 

'>f America, eaeh acting through its duly authorized representative, have 

caused this Agreement to be signed in their names and delivered as of 

the day and year first above written. 

In Presence of: 

sgd. Ivan. s. Hamilton 

Ivan S. Hamilton 

Deputy Secretary to the 

Treasury 

In Presence of: 

Sgd. George B. Roberts, 

George B,. Roberts, Jr. 

Ambassador 

GUYANA 

By: Sgd .. F.E. Hope 

Frank E. Hope. 

Title: Minister of Finance 

UNITED STATES OF AMERICA 

By: Sgd. John T. Craig 

,fohn T. Craig 

Title: Acting Director, USAID Mission 

to Guyana. 
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Combined Lpan and Grant 
Project ptandard Prgvisions Annex

Agriculture Sector Flaming 
A.I.De. Project No. 504-0077 

, :''.� D.efinitions :.. · As used 'in -this Annex, .. the "kgreEm1en t" refers to the 

Project Loan and Grant· Agreement to which this Annex is attached and of 

lf'hich. t)u.s __ ��x forms a· part() ... Terms. .used in this Annex have the same 
mean� or reference as in the Agreemento 

Arti.cle A: Projec¼· ImJi1.�9Ata.t�,gn Letters. To assist the Cooperating 

Country in the implementation of the Project, A.I.D., from time to time, 

will�. issue Project Implementation Letters that will furnish additional

informatio.n about matters stated in,. this Agreement. The Parties may also 
:·. .. 13 

use jointly agreed-upon Project Implementation Letters to con�irm and 

record their miitual understanding on aspects of the implementation of this 

.Agre�ent. Project Implementation·Letters will not be �ed to amend the 

,;· .. .;;t.ex-t·:"u,f- ,the .. ·Agreement""p but· can "be ·used· t"o record "re�eiona' or_ exceptions

whicl}. are permitted by :.the Agreemel\t, including the revision of elements 

.... :of' ... the;,amplified de'scription of the Proj'e·c·t in .Annex 1. · . · 

Article B: 

SECTION B.l. · The Parties will cooperate to assur 

that the purpose of this Agreement will be accomplished. To this end, the 

Parties, at the request of either, will exchange views on the progress of 

the Project, the performance of obligations under this Agreement, the 

perform.a.nee of any consultants, contractors or suppliers engaged on the 

Project, and other matters relating to the Project. 

S:OOTION Bo2� �.2.:.LJJ�i.Q!L..QL.f.roject. The Cooperating Country wil 

(a) carry 0ut the Project or cause it to be carried out with due

diligence and efficieL.cy, 'l.:n conf'ormi ty with sound technical, financial, 

and management practices, and in conformity with those documents, plans, 

specifications, contracts� schedules or other arrangements, and with any 

modifications therein, approved hy.r Acl.De pursuant to this .Agreement; and 

(b) pruvide qualified a..."ld experienced management for, and train

such staff as may be appropriate for the maintenance and operation of the 

Project, and, as applicable for continuing activities, cause the Project 

to be operated and maintained in such manner as to assure the continuing 

and successful achievement of the purposes of the Project. 
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The summary·tinanci4 J.)lan is projected as follows,

. A.I.D. Coop�ating 

PROJECT INPUTS Lt-an . Qrant Count� TOTAL 

Teclmical Assistance 1.868 1�868 

Participant Training.· 0�03() o.o,o

. . . •} 

Computer Hardware and 
Related Equipment l,..000 1.000 

Personnel 3�246 3.246 

Operating Expenses 0.957 0.957 

Facilities o.060 o.060 ..

T<JrAL 1.000 l.898 4.263 7.161 



1. 

PROJECT AGRJfiliMENT 

ANNEX 1 

AGRIC.ULTURE §leTQR PLANN;ING PROJEQT ·

GOAL AND.PURPOSE 
The overall project goal is to improve the standard of living 

of. tµe rural population •. This goal will be accomplished through better 
..... :.-... ... ····-··- .. ---···· .. . ·-·· ··-······ .•. · . . .. _ _ ____ .: . .  ·-·· .. :.:...- ..... :�------�-
agriculture sector program development and b_Qt·ter ;m.B.Wlgement of sector 

-C'esourcea as a result of an improved sector �lanning/budgeting system.

The project purposes are·(a) to.institutionalize: the capacity of the GOG

for· sustained, e·ffeotive· agricultural sector planning so as to develop

. policies, programs, project-a and ·budgets designed: .. to -increase productivity

and farmer income'.; and (b) to institutionalize the ·c·apacity of the GOG to 

establish and maintain a broad set of policy�relevant baseline data to 

facilitate the design, implementation :arid evaluation· ·of programs- and project 

11 • PROJECT QOMPO!iJNTS 

...... . J.�rqj_ec_t..-_.purp_os,es ..... �iU. "t?e achi�,rQd .Jhrough ... �x�¢µtion of the following 

activities: 

(1) The Establishment of the computer center

This project will provide financing and .technical· assistance

and trai·ning for the es·tablishment of a national computer center -dedicated 

to the maintenance and analysis of social and economic data for the country. 

Primary emphasis of this project .wi.11 l;>e 12l.a.9..e4.Q� ... �P.�·.:d:�:v:,J.gpment,· analysi 

.... "_rµ,.dU1� .. a�t�D;anc� o_� an ���cul �-µral sec�or d��a· _b�s�., but the:; computer cente 

will have a bruader use than just the agricultural·s-ector. The computer 

center will be established on the campus �f the University of Guyana and 

the !rational Data Management Authority will have operation�! resp�nsibiliti 

for the, center. The Statistics lhreau of the Ministry �f Economid '. ;
. 

Devei"opment will determine work priori ties for the oompu·t�r.' 

(2) atrengtheni,n& pf tne Statistic§ Burgaµ. of the Mlnistry
or Economic peyelgpment

T�s project will provide financial and technical assistance

to aid the.Statistics Bureau in fulfilling its functions of colleqtlng 

information required for a�iculture sector planning. This will include 

tl).e design of surveys to be conducted, the desi�. of new sample :f!_ames to 

be used, the development of questionnaire, questionnaire d�sign, 

qu�stionnaire testing, field work ari.d assisting the National Data Manageme 
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Authority in editing $11d .tabu.�atio� �J>ec�fio�t�o�s and in data processing. 

The project will provide technical assistance in the areas of surveys, 

mathematical statistics and data processing. 

(3) itm.,th@n;J pg 0t the Planm;ng »epartgpt of tht lin1e trx
of kJ:iguJ.ture

The project will provide technical assistance to the �g

Department of the Ministry of !griculture to assist that department in 

carrying out its activities and responsibilities. These activities and 

responsibilities include economic research, farm management analysis, 

agricultural livestock production estimates, planning/budgeting and 

projec.t development, monitoring and evaluation and marketing and trade 

analysis and projections. Teolmical assistance will be provided to strengthen 

the Planning Department in each of its areas of major responsibility. 

(4) atnngthening th1 Nationa.J. Data KmaetMJlt ,Authority

The project will also provide technical assistance to .the

National Data �gement ���ority to assist .the ���� .. �a11agement Authority 

in establishing the computer center and developing the'basic programs for 

·n,.anagement of the large data base for the agriculture sector.

111. ,ADIINISfflATION Al 1:HE �BQGRAM

(1) l@sponaibility of thf PJ.anning Department of the Mipistr.y
or Aer1gµUure

The overall administration of the.project will rest with the

Chief of the Planning Department of the Ministry of .Agricul tur�. '!'his 

ind�vidual will, in collaboration with the Nati�nal Data Management 

.Autlzority �inalize the list of equipment for the computer center and 

initiate procurement as soon as possible after implementation of the 

pr()ject. ,b�gins� This is an extremely impurtant step in this project 

because of the relatively long lead time in proc'1retnen·t of the equipment 

necessary for the establishment of the computer center. In addition, the 

Chief of the Planning Department will be responsible for coordination with 

the National Data Management Authority and the Statistics lbreau of the 

Ministry of Economic Development for seeing that all the elements described 

in the program to be lllldertaken by each of the respectlve organizations is 

carried out on time. Once the procurement of the equipment for· ·the computer 
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e:enter has been inttiated, the Chief of the PlanningDepartment·'Will 

superri...se.the preparat ion of detailed scopes of work for all of the 
technicians required und�� the p'roject ·1n··cloee coor.dina�iQn with the 
National Data Management �thority and the Statistics Jhreau. Specific 

. . 
. 

. 

activities to be under.tak�n by_ t�e Planning Department under the pr9j e�t : 
will include additional an�.lyses of the farin household survey. .l number 

. . .. . . 

•I potential are� have already been identified. In·addition, the Planning 
Department wil

.
l be responsible for analyses in the agriculture. and livestock 

production, crop area and production est imates� ·planning/budgeting and 
project development, monitoring and evaluation, and marketing and trade., 

(2) Beeponsibilitigs 0t the statistics lhreau

The Statistics Blreau1 s :function will be to oolleot the �ntor-
.. ·mat ion required by �e P�anning Department for sector planning purposes.

This includes the d�sign of surveys to be conducted, design of new sample 
frames to be used based on the 1980 Population Census Add-on, th� ��elopment

with collaboration of the Planning Department of questionnaire content , 
questionnaire design, questionnaire testing, field work and assisting the 
National Data.Man$.iJemant Authority in data editing and development of 
tahllation specifications and other phases -·of data pro�essing. The 
Sta.tis tics Bureau will b,gin immediately to staff-up :vacant positions. 

.. . .  ' ,-

' ,  

The Statistic_s J3:ureau will al.so begin to draw up :the scope of services for 
both the resident and short-term advisors.· 

(3) Bespgnsibilities 0t the National D§ta Management
Authority

The National Data Man�gement Authority "111 �tiate activitie
... .. . . 

. ' . ' . 

• 
�- w , ..• ··- - • •  

. as soo�. as p�ssible after project implement���o� begi�s with two programmers
who ri.11 assist the Planning Department of the Ministry of Agriculture in 

·: obtainµlg add1 t:i.onal tabulations as nee�ed for the analysis .. of · the farm
.b.®s.ehold sur�ey. These tabulations will be produced by. the •�tional Data
llanagement Authority utilizing the computer center at OOYMINE on·a time
available basis until "the new computer �enter. at the University .. of Guyana
Campus becomes operational. The National Data Management �uthority will
provide assistance to the Planning Department in preparation of the final
list of equipment and follow-up on procurement thereof. The National
Data Management Authority will oversee the computer center installat ion.

Js the center nears completion, the National Data Management J.uthority will
staff its offices and the resident advisors will be called forward.
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( 4) · j .pa1aga.t1on or B@spons'1!;LJJ.t111 

In order to facilitate implementation of the project, 1:he 

Cooperating Country herewith confirms that persons.:. occupying the following 

positipns may act in the capacities specified below and that the sisnatures 

of such persons will be presented to U .s.A.I.D., as provided under 

·Sectipn 5.l(b) of the Project Loan and Gr·ant Agreements

(a) Execution, amendment, modification or amplificatiCJD

·of this Agreement -

Minister of Finance 

(b) Execution of contracts and other commitments under this

Agreement -

l4'1nis:�er of !gri:�l tµre 

(c) All matters pertaining to Letters of Commitment, Special

Letters of Credit and other related financial matters 

Accountant General 

Deputy Accountant General

Assistant A.cco\.Ultant General 

(d) As to signing certificates of perf'ormances and other

implementation matters as described in this section -

Chief Planning Officer, Ministry·of.Jgrioulture

Chief Statistics Officer, Ministry of lconolllic 
Developnent 

Director, National Data Management .Authority. 

(5) · Prpcurgapt· 0, aeme•

The A.I.D. Grant funds for this·pro�ect will be used to fund

contracts to provide the technical assistance and participant training 

requirements of the project. It is agreed that A.I.D. will undertake to 

contract directly with United States Government Agencies, using Grant funds 

provided under the Project .Agreement, to provide certain of the technical 

assistance services required for the Project. 
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1!!1,.lizatioJl of Goods and Secyices 

(a) Any resources financed under the Assistance w_ill, unless otherwise

agreed in writing by A.LD., be devoted to the Project until the completion

of the Project, and thereafter will be used so as to further the objectives

sought in carrying out the Project�

(b) 

' . ·' .

Goods or services financed under the Assistance, except as A.I.D. 

may otherwise agree in writing, will not be used to promote or assist a 
� . . . 

foreign aid project or activity a�sociated with or· financed by.a country not 

included in Code 935 of the AoioDo Geographic Code Book as in effect at the 

time of such use.·-·.: ...

SOOTION B.4. Taxation. (a) .This Ag�ement, and the Assistance 

wiii be free from, and the Principal and interest of the Loan will be paid 

free from, any·taxation or fees imposed u�der laws in effect in the territory 

of the Cooperating Countryo 

(b) To the extent ·-that (1) any contractor, including_ any consulting firm,

any personnel of such contracto� :inanced under .the Assis�ance, and any
· '  . . 

property o·r transaction !'elating to such contracts ant(�) any commodity

procurement transaction financed under the Ass_i�tance, a�� not exempt from

identifiable taxes, tariffs'. du ties or -�ther. 
levies i�p��ed: ;u�cfer laws in

effe�t in the. terr��o� of the Cooperating Country, the Cooperating Country 

will, as and to th_e extent provided in and pur.auant to :Project Implementation 

Letters, pay or reimburse the· same with funds other than those. provided 

under the As�istance. 

SIX!TION ·:s. 5 o · Rep'Qx ... � .. ™9ia1 Inspections. ,Aµdit.

The Cooperating Country will: 

(a) fumish .. A .. I.Do. su�h .. ���.:matio� �d _r�p<;> __ rts relating to the

Project and to this .Agreement as A.-loDo may reaso11ably request; 

(b} maintain or cause to be maintained� in ·accordance with general! 
- . ; .. 

accepted accounting principles and practices consistently applied, books and 

records relating to the Project and to this Agreement, �dequate to show,

without limitation, the reoe;ip:t_. a,nd use .of goods. _and �ervices acquired under 

the Assistance. Such book�·_:8:Jld �re�-�r·d�- will b�; -���i��d ,�-e�larly, in 
.. .. . 

.... . · . ..  

accordance with generally accepted auditing standar�s, �d maintained for 

three years after the date.. of last disbursement by A.I.D.; such books and 
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records will also be adequate to show the nature and extent of solicitations 

of prospective suppliers of goods and services acquired, the basis of award of 

contracts and orders, and the overall progress of the Project towards 

completion; and 

(c) afford authorised representatives of A.I.�. the opportunity

at all reasonable times to inspect the Project, the utilization of goods and 

services· financed by A.I.D., and books, records and other documents relating 

to the Project and the Assistance. 

SECTION B.6. Completeness of Jnformation 

'rhe Cooperating Country confirms: 

(a) that the facts and circumstances of which it has informed A.�·�·,

or caused A.I.D. to be informed, in the course uf reachitig agreement with 

A.I.D. on the Assistance, are accurate and complete, and include all facts

and circumstances that might materially affect the Project and the discharge

of responsibilities under this Agreement, and

(b) that lt will inform A.I.D. in timely fashion of any subsequent

facts and circumstances that might materially affect, or that it is 

reasonable to belfeve might so affect, the Project or the discharge of 

responsibilities under this Agreement. 

SECTION B. 7. · Othe;: P,mnent§• The C.ooperating Cowitry affirms 

that no payment have been or will be received by any official of the 

Cooperating Country in connection with the procureme.nt of goods or services 

financed under the Assistance except fees, taxes, ·or similar payments legally

established iri the·teITitory vf the Cooperating Country. 

SECTION B.8. Informati52a. zaad Marking� The Cooperating Country

will give appropriate publicity to the Assistance and the Project as a 

program to which the United States has contributed, identify the Project site, 

and mark goods financed by A.I.D., as described in Project Implementation 

Letters. 

Article C: Pr99.3trament Proyisi.,orw 

SD:!TION C .1. Special BP1@§• ( a) The source and origin of ocean

and air shipping will be deemed to be the ocean vesse1's or aircraft country 

of registry at the time of shipment. 
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(b) Premiums for marine insurance placed in the territory of the

Cooperating Country will be deemed an eligibl� Foreign Exchange Cost, if 

otherwise eligible under Section C,7�a). 

(c) Any motor vehicles financed under the Assistance will be of
• 

I 

_United States manufacture, except �s A.I.D. may otherwis:e agree in writing. 

(d) . ·Transportation by air, financed under the Grant, of property or

per�ons (and their personal effects) will be on carriers holding United States 

certification, to the extent service. by_such carriers is available. Details 

on this,:requirement will be described in a Proj e•t Implementation Letter. 

SEJ!TION C.2. Eligibility Date. N• goods or services may be financed 

under the Assistance which are procured pursuant to orders or contracts firmly 

placed or entered into pr!or to the date of this Agre�ment, except as the 

Parties may otherwise .. agree _in __ �iting. 

SECTION C.3. Plans, Specifications. and Contracts. In order for 

there to be mutual agreement on the following matters, and except as the 

·Parties nay otherwise agree in writing:� · •

(a) The Cooperating Country will furnis� to A.I.D. upon preparation;

(1) any plans, specifications, procurement or construction

schedules, contracts t or other docwnentation reJ.ating: .to .goods or services to
. . - ' 

be financed under the Assistance, including documentation relating to the 

prequalification and sel��tion of contractors ·and to. the solicitation of bids 

and proposals. Material.modifications in such docµmenta�ion will likewise 

be furnished: A.I.D. on preparation;. 

(2) such documentation will also be. furnished to A.I.D., upon

preparation;· relating to any goods or· services ··which,. tilough Il:ot financed 

under the Assistance, are deemed by A,I 1 D, to be of major importance to the 

Prf,,.ject. Aspec.ts of the Projec·t involving matters under this subsection 

(a) (2) will be identified in Project Implementation Letters;

(b) Documents related·. to the I?requali:fication of contractors, and to
... •. the solicitation of pr�posals for goods and se��ces financed under the

.Assistance will be approved by A.I.D. in writing prior to their issuance, 
.. ... . . 

· and their terms will include United S_tates stand8:rds and measurements.

(c) Contracts and contractors financed under the Assistance for

engineering and other professional services, for construction services, and 

for such other services, equipment or materials as ma;·b� �pacified in Project 
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Implementation Letters, will be approved by A.I.D. in writing prior to 

execution of the contract. Material modifications in such contracts will 

also be appr�ved in writing by A.�.D. prior to _execution; and

(d) Consulting firms used by the Cooperating Country for the

Project but not financed under th& Assistance, the scope of their services 

and such of 'their personnel assigned to the Project as A.I.D. may specify, 

and construction contractors used by the Cooperating Country for the Project 

but not financed under the Asaietance shall be acceptable to A.I.D • 
• 

SEXJTION C. 4. Reasonable Pricg. No more than reasonable prices 

will be paid for any goods �r seryices financed, in whole or in part, under
. . - .. .. . . .. 

the Assistance. Suah i�ems will be procured on a fair, and, to the maximum 

extent practicable, o� a competitive basi£. 

SECTION C .5. Notif�c��ion to Potential Suppliers. To permit all 

United States firms tp have the opportunity to participate in furnishing 

.goods and services to be financed under tlie·Assistance; the Cooperating 

Country will furnish A.I.D. such information with regard thereto, and at 

such times, as A.I.D. may request in Project Implementation Letters. 

SECTION C .6. Shippill£ 

(a) Goods which are to be transported to the territoey of the

Cooperating Country may not be financed under the Assistance if transported 

either: (1) 0n an ocean vessel or aircraft under the flag of a country 

which is not included in A.I.D. Geographic Code 935 as in effect at the time 

.. of. s_hipment, or (2) on an ocean vessel which .A.I.D.·, -by• written notice to 

the Coopera"t:i;.,ng �ountry, has designated as ineligible; or (3) under an 

ocean or air charter which has not received prior A.I.D. approval. 
ii , • 

(b) Costs of ocean or air transpor�ation.(of goods or persons) and

related delivery services may not be financed under th� Assistarice; if such 

goods or persona are carried: (1) Jn an ocean vessel under the flag of a 

· country not, at the time of shipment, identified under the paragraph of the

Agreement· entitled "Procurement Source: Foreign Exchange Costs"• without

prior written A.I.D. approval; or (2) on an ocean vessel which A.I.D., by
. . . ..  

· written notice to the Cooperating Country, has designated as ineligible;

or (3) under an ocean vessel or air charter which has not received prior

A.I.D. approval.
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· · • : (c-) 
.. 

,Unless A.I.D. determines that privately-owned United�Sfates 

flag commercial ocean vessels are not available at fair and reasonable rates 

for such vessels, (1) at least fifty percent (50Jb) of the gross tonnage of 

all goods (computed separately for dry bulk carriers, dry cargo liners and 

tankers) financ.ed bi .A.-I. D. which may _.be· -transported on ocean. vessels will 

be transported-on privately-owned.United States-flag commercial vessels, and 

(2) -at least fifty percent (50'fo) of the gross freight revenue generated by

. .-all shipments financed by A.I.D. and transported to the territory of the

Coope.rating Country on dry c.argo liners shall be paid to or for the benefit

of privately-owned United States-flag commercial vessels. Compliance with

the requirements of ( 1) and (2) of �hi� 's�b��c:tion · must_ b.� achi�-� with
. -- ... . . ·-· .. - .. . .. _ ....... -

respect to both any.cargo "iransp9rted from u.s. ports and any cargo transported 

from non-u.s. ports, computed separately. 

SECTION c.7. Insurance 

(a) Marine -insurance 'cfn goods financea:··by A.I:n·: which are to be

transported to the territory of the Cooper�ting Country �ay be financ.ed undo.r 

the Assistance, as a Foreign Exchange Cost under this Agreement provided 

(1) such insurance is priced at the lowest available competitive rate,
. . 

and -(2) c.laims thereunder are payable in the currency in which such goods· were 
. 

. 
. 

financed or in any freely convertible currency. If the Cooperating Country ,, 

by stattite,•decree, rule, regulation, or practice discriminates with respect 

.!tv A.I.D� - ·financed procurement against any marine insurance company 

authorized to 'do business in any State of'the'United States, then ali goods 

�shipped to the.territory-of the Cooperating Country financed by A.I.D. here 

under will be insured against marine risks and such insurance·will be placed 

in the United States with a company or companies authorized to do ·a marine 

insurance business in a State of the United States. 

(b) Except as A.I.D. may otherwise agree in writing, .. the Cooperating
Country will insure, or cause to be insured, goods financed under the 

Assistance imported fur the Project against risks incident to their transit to 

the point of their use in the Project; such insurance will be issued on terms 
� e t I , 

and conditions consisten�with sound commercial practice and will insure the 

full value of the goods. Any indemnification received by the Cooperating 

Country under such insurance wilt be used to replace �r repair any material 

damage or any loss of the goods insured or will be used to reimburse the 

Cooperating Country for the replacement or repair of such goods. Any such 
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replacement will be of source and �rigin of countries listed in A.I.D. 

Geocraphic Code 935 as in Affect at the time of replacement, and, esoept 

as the Brties may agree in writing, will be otherwise subject to the 

provisions of the Agreement. 

SECTION c.a. u,s. Govprnment-O}'lll8d Excess Property 

The Couperating Country agrees that �herever practicable United States 

Government-owned excess personal property, in lieu of new items financed 

under the Assistance should be utilized. Funds·under the Assistance may be 

used to finance the costs uf obtaining such property for the Project. 

Article D: 

SECTION D.1. Cancellation by Cooperating Count�y 

The Cooperating Country may, by giving A.I.D. 30 days written notic�, cancel 

any part of the Loan or the Grant which has not been disbursed or committed 

for disbursement to third parties. 

SECTION D. 2 • Events of Default; ,lqceleration 

It will be an "Event of Default" if the Cooperating Country shall have failed: 

(a) : to pay when due any interest� or .. ins.tallment. of principal required

under this .Agreement, or (b) to comply with any other provision of this 

Agreement, or (c) to pay when due any interest or installment of principal 

or.other payment required under a:ny other loan, guaranty 9r othe! agreement 

between the Cooperating Country or any of its agencies and A.I.D. or any of 

its predeces�or abencies. If an Event of Default shall have o.ccurred, then 

A.I.D. may give the Cooperating Country notice that all or any part of.the

unrepaid.Principal will be due and ·payable sixty (60) days t�ereafter, and,

unless such Event of Default is cured within that time:

(1) Su.ch tmrepaid Principal and accrued interest hereunder will be

due and payable immediately, and

(2) the amount of any further disbursements made pursuant to then

�utstand.ing commitments to third parties or otherwise will become

due and payable as soon as made.

SECTION n.3. Suspension. If at any time: 

(a) An Event of Default has occurred; ·or

(b) An event occurs that A.I.D. determines· to be an extraordinary

situat.ion that makes it improbable either that the purpose of the .Assistance 

will be attained or that the Cooperating Country will be able to perform its 

obligations under this .Agreement; or 
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(c) Any disbursement by A.I.D. would be in violation of the

legislation governing A.I.D.; or 

(d) The Cooperating Country shall have failed to pay when due any

interest, installment of pr±nc±pal or other payment required under any other 

loan, guaranty, or other agreement between the Cooperating-Country or any 

• "of its agencies'and the Government of the United· States or any of its agencicc ;

Then A.I.D. may:

(1) suspend or cancel outstanding commitment documents to the

extent they have not been utilized through irrevocable commitments to 

third parties or otherwise, giving prompt notice thereof to the

Cooperating Country;

(2) decline to issue additional commitment documents or to make

disbursement other than under existins ones; and

(3) at A.I.D. 's expense, direct tha·t title to· goods financed under
, ..

the Assistance be transferred to A.I.D. if the goods are from a source

. outside Guyana, are in a deliverable state and have not"· been offloaded
. . 

in ports of entry of �uyana. Any disbursement made'under the Loan

with respect to such transferred· goods w1ll be deducted from Principal

SECTION D.4. · Cancellation by A9I.D. If wi�hin-sixty (60) days 

from the date of any suspension nf disbursements pursuant to Section D.3., 

the cause or causes · thereof have not been corrected·; A. I.D.- may cancel any 

part of the Assistance that is not then disbursed or �rrevocably committed 

to third parties. 

SF.CTION_ n.s. Continued Ef�Qcti veness of Agreeme..n.t. Notwithstanding 

any cancellation, suspension or disbursement, or acceleration of repayment, 

the provisions of this �reement will continue in effect until the payment 

in full of all Principal and accrued interest hereunder�· 

. SECTION D.6. Refunds. (a:) -· In "tne case of any disbursement which 

· is not supported by valid documentation in accordance with this Agreement, or

which is not made or used in accordance with this Agreement, or which was for

.. goods or services not used in accordance with this .Agreement, A.I.D., 

·: n�twithst�ding the-�vaiiability or exercise'of any other remedies provided

for under this .Agreement, may require the Oooperating· Country to ref'und

the amt,unt of such disbursement in U.S. Dollars to A.·r.·n. within sixty (60) 

days after re�eipt of .a request therefor. 
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· (b) If the failure of the Cooperating Country to comply 
. . . . . \ 

with any of its obligations under this .Agreement has the result that 

goods or services financed under the A��i;tllllce ar� not used effectively 

in accordance with this Agreement, A.I.D. may require the Cooperating 

Country to refund all or any part of the amount of the disbursements under 
t� 

this Agreement for such goods or services in U.S. dollars to A..I.D. within 

sixty days after receipt of a request therefor. 

(c) The right under subsection (a) or (b) ·to require such a

refund of a disbursement will �ontinue, notwithstanding any other provision 

of this Agreement, for three years from the date of the last disbursement 

under this Agreement. 

(d) (1) Any refund under subsection (a) or (b), or (2) any refund

to A.I.D. from a contractor, supplier, bank or other third party with 

respect to goods or services financed under.the Assistance, which refund 

relates to an unreasonable price for or erroneous invoicing of goods or 

services, or to goods that did not conform to. specifications, or to 

services that were inadequate, will (A) be made available first for the 

cost of goods and services required for the Project, to the extent 

j�stified, and (B) the remainder, if any, (i) i� derived from Loan funds, 
. . . . 

will be applied to the installn'ient"s· of ·Principal in the inverse order of 

their ma.tu;r;i.. ty. and the .amount of the Loan reduced by the amount of such 

remainder, and (ii) if .derived from Grant funds, will be deducted from 

the amount of the Grant. 

(c) AI:-Y interest or other earnings on·Grant funds disbursed by

A.I.D •. to the Cooperating Country :under. this �ement p�i•r to the

authorized use of such funds for the Project wil� be returned to A.I.D.

in U.S. Dollars by the Cooperating Country.

SJOOTION D.7. Nonwaiver of Remedies. No delay in exercising 

any righ:t or remedy accruing· to a·Party ·in C0'1Jl,t3Ction with its financing 

under this Agreement will be construed as a waiver of such right or 

.remedy.

SECTION D.8 Assignment. The Cooperating Country agrees, upon 

request, to execute an assignment to A.I.D. of any· cause of aQtion which 

may accrue to the Cooperating Country d.n connection with or arising out of 
I • p -

the contractual �rformahc'e or breach of· perfozmance by � JBrty to a direct

U.S. Dollar contract lfith A.I.D. financed in who.l.e or i:{l pirt out cf funds

gra.n t ed by A. I. D. under thi a Agll'8emen t.
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