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LOAN CONT Rf.CT 

CONTRACT entored into on January 21, 1981, between GUYANA (hereinafter 
called the "Borrower") and the INTER-AMERICAN DEVELOPMENT Bil.NI< (hereinafter 
col led the "Bank"), whereby it is agreed as follows. 

11ART QrJE 

SPECIAL CONDITIONS 

CHAPTE r1 I .. 

The Loan, Purpose, and Executing Agency 

Section 1.01. Amount. In accordance with �his Contract, the Bank ogress 
to grant to the Borrower, and it accepts, fircincing chargeable to the resour­
ces of the ordinary capital of the 8ank, of up to the amount cf twelve million 
seven hundred thousand Llnited States dollars (USS12,700,000) or the equiva­
lent thereof in other currencies forming part of such resources, except that 
of Guyana. The amounts disbursed from the Financing shall constitute the 
11 Loan". 

Section 1 .02, PurposG. The purpose of the Finencing is to cooperate in 
the execution of a Fisheries development rroject (hereinafter termed thG 
"Project"). Tho flroject is described in more detail in Annex A of the Con­
tract. 

Section 1.03, Executing Agency. The porties HgreG that the execGtion of 
the Project and the utilisation of the resources of the Financing shall be 
carried out by Guyana Fisheries Limited (hereinafter ten:ned tho "Executing 
r.gency" ), in coordination with the Guyana St3te Corporation as to the legal
and Financial capacity of which to function as such tho Borrower gives its
assurance.

CHAPTER TI 

Constituent Elements of Contract 

Section 2.01, Constituent Elements of Contract. This Controct consists 
of this Part One, heredfter denomin2tod tho Special Conditions, of Part Two, 
hereafter denominated the General Conditions, dated �ovember 2, 1976, and of 
Annexes �' B, C and 0, attached. 

Section 2.02. Primacy of the Specie! Conditions. If any provision of the 
Special Conditions or the Annexes should present any inconsistency or contra­
diction with the General Conditions, tho provision of tha Special Conditions 
or, the respective Annex, as the caGe may be, shall prevail. 
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CHAPTER I II 

Amortisation, Interest, and Credit Fee 

Section 3.01. Amortisation. The Loan shall be completely repaid by the 
Borrower not later than January 21, 2006, by moans of semiannual, consecutive,· 
and as for as possi8le, equal installments, the first of which shall be paid 
six months after the date of tho final disbursement of the Financing, as 
defined in Section 4.03 and alwEys ttking into account the provisions of Arti­
cle 3:01 of the Generul Conditions. Not later than three months after the 
date of the final disbursement, the Bank shall deliver to the Borrower an 
amortisation schedule, setting forth the amount and dste for P,ay�ont of each 
install�ent and the currency or currencies to be utilised therein in accordance 
with Ar�icla 3.D4(c) of tho ronernl Conditions. 

-Section 3.02. Intorest, (a) The Gorrower shall pay interest semiannua_lly
on the outstanding balance of the loan at the rote of 8.2� per annum, which 
shall accrue from the ci�te of each respective disbursement. Until the Bonk 
delivers the amortisation schedule provided for in Section 3.01, interest shall 
be payable semiannually on January 21 and July 21 of each year, begining on July 
21� 1981. AfteL tne delivery of such schedule, interest shall be paid 
simultaheously with tho �mortisation, with the necessary adjustments. 

(b) At the request of the Borrower the resources of the Financing may be
used to pay interest on the Loan during the disbursement period, 

Sectio.n 3.03, Cmdit Fee. In addition to interest the Borrower shall pay 
a credit fee .Pursuant to the provisiono of Article 3,02 of the Ger,.eral Condi­
tions, 

Section 3,04. Reference to General Conditionsi With respect to computa­
tion of interest and credit feo, obligations relating Lo curr8ncies, rote of 
exchange, participations, place of paymnnts, roc�ipts and promissory notos, 
application of pRyments, advancG payments, ronunciation·of part of the Financ­
ing, and transactions falling duo on public holid�ys, the respective provi­
sions in Chapter III of the General Conditions shall be applie�. 

CIIAPTER IV 

[or�itions concerning Disbursements 

Section 4,01. General Provision. The G�nk shall effect disbursement of 
the resources of the Financing in accordance uith the conditions and proce­
dures established in Chapter IV of the General Conditions and with the special 
conditions set forth in the present Chapter, with the exception that for the 
purpose of this Contract, it is agreed that: 

(a) Subparagraph (d) of Article 4.01 of the General Conditions shall
read as follows: 
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"(d) The Borrower, through the lxecuting 119ency, shall hove presented 
to tho Bank: (i) an updated version of the Project Execution Plan (PEr) 
previously agreed upon with the Bank, in accordanco with the [Jrovisions set 
forth by the Bank and which shsll serve as the besis for the preparations 
and evaluation of the subsequent progress reports referred to in Articlo 
7.03 of tho Goneral Conditions; 2nd (ii) in ci'dditiGn to such otner information 
as the Bank may reDsonably roquest pursuant lo the provisions of the Contract, 
a table of the sourco and use of funds including a detailed schedule of 
investments, in accordance with the categories of investment establishod in 
Annex A of the Contract and an indication of the annual contributions needed 
from the various sources of funds from whicr' ·the Project will be finanmod. 11 

(b) Article 4.05. Period for Requesting First Disbursement of the Genoral
Conditions shall read as follows: 

;,Article 4.05. Period for the Fulfillment of Conditions PrecedP.nt to First 
Disbursemen�. If within one hundred 8nd eight-;--('180) days from th� effective 
date of the Contract, or such later date as tho parties �cy agree to in writ­
ing, the conditions precedent to the First disbursement osLQblished in these 
General Conditions and· in the Special Conditions are not fulfilled, the Gank 
may terminate the Contract by notice to the Borrowor. 11 

(c) The pµrties undorstand with respect to Article 4.07 - Revolving Fund -
Chapter IV of the General Conditions, that the· Dank may advance rosources from 
the Financing to establish or replenish the revolving fund in amounts to bo 
determinod, provid�d that the need for such advancement has been duly justified 
in accordance with the provisions of this Contr8ct ond the complementary rules 
of the Bank on the subject. 

Section 4.02. Special Conditions Precedent to First Disbursement. Tho 
First disbursement shall be subjoct to the fulfillment, to the satisfaction of 
the Bank, of the following requirements in additiur1 to tho conditions ;irece­
dent stipulated in Article 4.01 of the General Conditions: 

(a) The Executing r
J
ency, through the Borrower, shall have agreed with

the Gank as to the firm of independent chP.rtered 8cceunt2nts to carry
out the auditing functions required by Article 7,03(b) of tho General
Conditions.

(b) The borrower shell have entered into an agreement with the Executing
Agency for the transfer of the rGsources of thu Loan, tho capitaliza­
tion of the local counterpart funds, and the execution of the Project
in accordance with the terms of this Contract.

Section 4.03. Period for Disbursements. Tho resources of the Financing 
may be disbursed only during the period of four years from the d8tc of the 
Contract, that is, not later than January 21, 1985. Unless the contracting 
parties agree in writing to extend this period, the portion of the financing 
which has not been disbursed shall be automatically cancelled. 
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CHAPTER V 

Suspension of Disbursements and �ccelerated Maturity 

Section 5.01. Reference to the General Conditions. The provisions relat­
ing �o the right of the Bank to suspend disbursements, as wel� as the conse­
quences of any suspension, are set forth in Chapter V of the General Condi­
tions. 

CHAPTC f"I VI 

Execution of the Project 

Section 6.01. Conditions Concerning Prices and Bidding. (a) The procedu­
res to be used for public tendering shall be subject to the provisions of the 
Tender Procedures which are attached to the Contract os �nnex 8. 

(b) Notwithstanding the foregoing provision, the Bank may agree, at the
request of the Borrower, that the Executing Agency may carry out works by force 
account for the reconditioning of existing fin-Fish vessels and cold-storage 
facilitios, up to tho oquival8nt of nine hundrud thirty-two thousand �nitcd 
states dollars (usr,932,000). 

Section 6.02. Currencius and Use of Funds. (a) The amount of the Financ­
ing shall be disbursud in Unitod Statos dollars or tho equivalent thereof in 
othor curroncies of tho ordinary capital resources of tho Cank, oxcopt that of 
Guyana, to pay for goods and sorvices acq�irod through international competi-
tion and for such other puposos as aro indicated in tho Contract. 

(b) The resources of the Financing may be used only for ,paymants For
goods and services originating in the territories of member countries of the 
Bank. 

Section 6.03. Cost of tho Project. Tho total cost of the Project is es� 
timated to bo the equivalent of· Fourteen million four hundred thousand United 
�tates dollars (US$14,400,000). 

Section G.04. Additional Hosources. Tho amount of the additional 
resou�ces which, pursuant to Article 6.04 of the General Conditions, the Bor­
rower undertakes to contribute in a timely �arner for the complete and unin­
terrupted execution of the Project is ostimntod to be the equivalent of one 
million sevon hundred thousand United States dollars (us;1,7DD,OOD), but this 
estimate shall not imply any limitation or reduction of ·the obligation of the 
Borrower under �aid Article. To compute the equivalency in dollars, the rules 
established in Article 3.04 (a) of tho General Conditions shall be followed. 

Section 6.05. Naval Architect. Within 6 months of the date of this 
Con\ract, ,or prior td Bank apptoval of the tendet docu�ent� for trawlers, which­
�ver shall occur first, the Executing �gency shall present evidence satisfac-
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tory to the Bank that it has contractod the sorvices of a consultant to assist 
in the design End solection of shrimp trawlors. Such consultant 9h8ll be con­
tracted for a period of not less than lO days, in accordance with the proce­
dures set forth in Pnnex r end tho torms of reference aslablishod in Annex D. 

Section 6. 06. · [;�-Post EvPlui=,tion. (n) Within 18 nonths of the date of 
this Contract, the Borrouar shall present to the Bank through the Executing 
Agency: 

(i) T lie initial basoline date, the categorir:s of which are set
forth in Section \II of Annex A.

(ii) The description of tho syst8m foi.- collecting arid processing
data that will be usod to produce annual comparison with the
initial baseline dnta to evaluote the results attained by the
executio� of tho 0 roject.

(b) Beginning in thA third year after the date of the Contract, and
every year until four years: ofter the doto of the final disbursement, the 
Borrower shall submit to the Cank the annual co�parative data referred to in 
section 6.05 (a) (ii). 

Soction 6,07. Special Conditions for tho Execution of the Project. 

(a) During tho lifo of the __ Loan Contract the Execu-ting /\gency shall not,
without Lhe Bank's prior authorisation (1) assume any new
"financial obligutions with maturitios of moro than one year as a
rosult of which its long-torm debt would excned 1-1/2 times its net
worth; or (ii) allow its long-term debt-coverage ratio to fall below
1.5; or (iii) allow its current ratio to fall below 1.5; or (d) pay
out dividends if tho current ratio falls below 1 ,5,

(b) Within 18 months after the dote of tho Contract, tho Executin� Agen­
cy, shall present e maintenance plan accBptable to the Bank which
shall inc ludo Lstimates 'of· tho Judgstary rllsourc�s to bo committod
for tho afficiont operation of Llll its vossels and ldnd facilities.
For o poriod of 10 years following th8 presentation of the first
maintenanco pl�n, tho [xPcutin9 �gcncy shall present �n annuel report
on the implomentetion �f th� Lforementioned m�inienance plan.

(c) The Borrower shall inform the Bank within the first 60 days of oach
year and during thG fi 1Je yr.a rs follnwing the date of the Contract,
of the policies adopted and regulaticins enactsd to ensure an ecological'
balance botween exploitation and avail8bility of shrimp rosources in
ordm:· to assur� the renew.: l of t,1e natural stocks and, at the same
timo, 0 re2so�2ble economical r2to of c�tches per boat,

Section 6. 08. Refe re nee to the ·Gener;::il Conditions. .stipulations concern­
ing general provisions for execution of the Project, prices and public tender, 
use of goods, and additional resources ;.:.!re set ;�orth in -Chapter VI of the Ge­
neral Conditions. 
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CHA PT[ R VI I 

Records, Inspections, and �sports 

Section 7.01. �ecorp�
_,__

Inspection�and Reports. The Borrower �grees 
that directly or through tho Executing Agency it shall maintain records, per­
mit inspections, and subr1it reports and financial statements- in accol'dance 
with the provisions of Chapter VII of the General Conditions, except that for 
the purposes of this Contract it is agreed that: 

(a) Subparagraph (a) (i) of -..rticle 7. 03 is amended as follows· -

"(i) \rJithin the first five (5) days of each calendar morith, the re­
ports relative to the Project in conformity with th� provisions 
which the Bank may send to the [xecuting Agency." 

(b) In relation with subpar�graph (b) of.Article ?;03 of the'General Con­
ditions, it is eot.ablishod th�t the financial statements and comple­
mentary information referred in subparaarophs (a) (iii) and (iv) of
said Article 7,03, shall be sub�itted to the Bank audited by a firm
of independent public accountants acceptable to the Bank referred to
in Section L!,02 (b) and in accordance with conditions satisfactory to
the Dank. The sub�ission of the financial statements referted to in
subparagraph (a) (iii) of Article 7,0J shall be made for the first
time one hundred and twenty (120) days as from the ond of the fiscal
year in which the rroject is initiated and shall pertain to the
fiscal year in which the execution of the Project begins.

(c) In addition to the information required under subparagraph (a) of
Article 7.03 of the General Condition2, the Borrower agrees to pre­
sent through the [xecuting Agency, within one hundred and twenty (120)
days as from the end of each fiscal year of the Executing Agency, bo­
ginning with the fiscal year in which the Project is initiated and
while the obligations of the Borrower under the Contract continue,
three copies of the financial statement of tho Executing Agency as of
the closing of such fiscal year and complementary finoncial informa­
tion relative to such statement.

Section 7. 02. Resource_s_ for General I ,spectioh and Supervision. From the 
amount of tho Financing, the equivalent of ono hundred and twenty seven thou­
sand United States doll3rs (US�127,000) is hereby allocated to cover the 
Bank's expenses for Qeneral insr.,ection and supervision. Said sum shall be dis­
bursed in quarterly and as far as possible equal installments and shall be 
entered as a credit to the accounts of the 3onk without the necessity of an 
application by the Borrower. 

3ection 7 .03. Updating of the Project F.xecution Plan. At .the request of 
the Bank, the Executing Agency shall update the Project Execution Plan to the 
satisfaction of the Denk, in accord�nco uith the reports rof.erred to in Arti-
cle 7.03 (a) (i) of the General Conditions. 
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A RTI C LE VI II 

Miscellaneous Provisions 

Section 8.01. Entry into Effect. The parties agree thal the Contract shall 
e nter into effect on the date of its signature. 

Section 8.02. Termination. Payment in full or the Loan and of interest and 
fees sh::ill terrnimJte the Contract and all o':.iligations arising under it. 

Section 8.03. Validity. The rights and obligations established in the 
Contract are valid and enforceable in accord3nce with its ler�s, rGgardless of 
the legislation of any given country. 

�,ection 0.04. Communications. Any notice, request, or comr,1unication from 
one party to another by· virtue of tho Contract shall be rnc.1de in writing <':nd shall 
be considered effected when the relevant document is delivereu.to the addressee at 
the respective address as given below, unless the parLies Jgree otherwise in 
writing: 

For the Borrower and matters related to the service of lhe Loon: 

Mail Address: 

Ministry of Finance 
Main.Street 
Georgetown, Guyana 

Cable .'lddress: 

MINrIN 
GF:ORGETm�N (GUY.lHJA) 

For matters rel�ted to execution of the Projecl 

Mail address. 

Guyana Fisheries Ltd. 
Demerara Fish Port Complex 
Houston, Georgetown. Guyana 

Cable address. 

GUY FISH 
TELEX 2286 (GUYA�A} 

For the Bank. 

Mail Address: 

Inter�Am�ric�n Development Dank 
808 17th Street, N.W. 
Washington, D.C. 20577 u.s.:.
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CH.,PTER IX 

f1rbi tration 

Section 9.01. Commitment to Arbitrate. For the solution of any controver­
sy which may arise out of tho Contract and which is not resolved by 09reement 
between the parties, they unconditionally and irr�vocably submit thumsolvos to 
tho proc�durJ and ruling of tho �rbitration Tribunal r�furrud to in Chaptur IX 
of tho Gunoral Conditions. 

IfJ lv!TNESS �JHEREDF, tho Oorrowc.:r and tho Bank, uuch acting through its au­
throisod ruprusuntativw, have signud this Contract, in two equally �uthontic 
copios in Washington, District do Columbia, Unitud Stat�s of �mcrica, on thu 
dato above written. 

390/DC-GY 
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(Sgd) Lloyd Higgins 
Spociol Rcprosontativo 

INTE R-;\MEfHC,';N DE VE LOPMEtJT 0/\NK 

(Sgd) 1ntonio Ortiz Mona 
Prosidont 
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GE�ERAL CONDITIONS 

Cl t,".,JTE R I 

Applic8tion of the Ceneral Conditions 

Article 1.01, �ir.�tion of the CenGral Conditions. 
The policies embodied in these Gen�ral Conditions apply to the respective loan 
contracts entered into by the Inter-American Development Bank with its borrowers, 
and c1ccordingly the provisiono horeof form an integral part of this Contract, 

i:H:,PTER II 

Definitions 

Article 2.01. Definitions. for tho purpose .of tho obligations contracted 
between the parties, the following definitions are �dopted 

(a) "Bnnk'' means the Intor-/\mr.ric;c•n ,)evelopment Bank.

(b) 11 Bm1rd of Lxecutive Diroctors r.11:nn:, the E'oard of Exocutive
Directors of the Bank.

(c) "Dorrower" moans the r,r:rty to w 11ici the rinancing is rnedo
available,

(d) "Contract" means tho ontiret; of tho '.Jper.i2l Conditions,
the General Conditions, and tho �nnoxos.

(e) "Exacuting f,gency" mer,ns the rntity re�ponsible for
executing tne Project.

( f) "financing" rnen,c the funds which the Gani< has agreed to
make available to the 8orrm.mr to 21csist in carrying out
the Project.

(g) 11 General Conditions" moanG tho µresent document, adopted 
by the Bank on November 2, 1�76. 

(h) "Guarantor" means tho p2rty which gu .... ranteos tho obligations 
contracted by the [orrownr. 
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(i) "Loan"· means the funds disbur!3ed from the rinancing.

( j) "Project" means the f1rojoct or Programme fat which
the Finuncing has been P-xtended.

(k) "Special Conditions" me.ans the pntirety of the
provisions constituting rart One of the Contraot.

CH,iPTE f� I II 

Bmortisation, Interest and Credit Fee 

Article 3.01. AmortioGtion. The Borrower shall pay the installments 
of the Loan on the dates designuted in the c:.,11ortis?.tion sohedulo which the 
Bank shall provide after the finnl disbur�oment hos baen m�de, prepared in 
accordance with the Speci2l Conditions and e,o foll·owing rules� 

(a) If the finnl disbursement of the Financing.occurs
during tho first o.r last 5. d�y!;l of a month (except
the months of June nr Dece�ber), the first payment
to the Bank shall be on the 6th or 24th, respoc, -
tively, of the sixth month following the end of
such period,

(b) If the final disbursement occurs between the 1st
and the 15th of �ecember or· between the 1st ond
the 15th of June, the aato for the first payment
to the Dank shall be the subsequent 24th of �ay
or 24th of �ovember, respectively.

(c) If the final disbursement occurs between the 16th
and the 30th of June or betwo8IT the 16th and the
31st of December, the date for tho first payment
to the Sank shall �e tlio subsequent 6th of· January
or 6th of July, respectively.

- .,

Article 3.02. Credit Fern, (r-,) The 3orrower shall pay on the 
undisbursed balance of the ,innncing, 8 credit fee of 1-1./4�· per annum,· 
which 19hall begin to accrue sixty (60) days after th8 date of the Contract. 

(b) This fee sholl oe p3id on the same dates os those specified
for the payment of interest pursuunt to the provisions of the Special 
Conditions. Payment shall be mo8o in United Jtates dollars, except that 
when disbursements in the currency of the country of the Borrower are 
contemplated, the corresponding p0rt of the feo shall bo paid in that 
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currency, in accordance with tho equivalency in United St�tes dollars 
pursuant to the rulos Of Article J.05 of these General Conditiono. 

(c) Thie fee shall ceano to accrue in full or in part, as the
case may bs, to the extent thot· (i) tho respective dicfJursements 
have been mc:.de; (ii) the nnancin9 hns been cancelled totally or 
partinlly pursuant to �rticles 3.11 or 4.05 of these General Conditions, 
or pursuant to the Srecic:.l Condi tiono; or (iii) disbursements have been 
suspended pursuant to Article 5.81 or those Cereral Conditions. 

f\rticlo 3.03. CC?_rNJutDtion of Intere:;t and Credit Fee. The 
interest and credit fee for less tlv n a full .;;ix-month period shall be 
calculnted on a per day basis, unirig a f,,c.tor of three hundred nnd sixty­
five (365) days per annum. 

Article 3.Dt�. Obligation_s Rel.Jti'ng to Currencio·s:. (a) /\mounts 
which Dre disqursed shall be applied, on the date of euch respective 
disbursement, �g�inst the Financing in accord. nee with Lho equivalency ih 
United States dollars ns reosonnbly dotormined by the Bank, utilising the 
rate of exchange, qs of tho aforesaid dote, nt which th3 Bank carries the 
respective currency on its aooks, or, llihen appropriate, the rato of exchange 
pursuant to the then effective understanding of the 8ank with the respective 
member country for the purposes of maint3ining the value or its currency held 
by the Bank. 

(b) The LoAn shall be denu�inated and p�yable in the currencies
which the '.Jank shall have clisbursod, provided that disbursoments in the 
currency of the 3orrower':.; country s!wll be c,)rried and payable in accordance 
with their equivalency in l'nited States dollars at tile dale of the respective 
disbursement. 

(c) The payment of amortisation ond internst slk,11 be made in the
respective currencios disbursod. 

flrticle 3.05. Ra_tc of [xchange. (a) For the purposes of payments 
to the Sank of amounts disbursed in the currency of t�e Borrower's country, 
the following rules sh;ll bo applied. 

(i) Tile equivulenc/ o.f such currency in relation
to the United : totes dolltir shall be calculated,
as of tho date of paym8nt, in accord<Jnce with the
rato of exchange :.uhi-:.h is porlinent pursuant
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to the then effective understanding of the uank 
with the member country for the purposes of 
maintaining tho value of the currency· in confor­
mity with the provisions of I'.rticle V, Section 
3, of the fgreement Establishing the Bank� 

Should there bo no agreement in Force between 
tho Bank end the respective member country 
with regard to the rate of exchange to be 
applied for tho purpos� of maintaining the 
value of its currency held by the 8ank, the 
latter shall have the right Lo reqwire that 
the r8te of oxchange to bo applied shall be 
that which on the due data is utilised by 
the corrosponding monetary authority of the 
is�uing country to sell United States dollars 
to residents of such coun�ry, other ·than gov-. 
ernment ngenci�s, for the following trGnsac­
tions · (a) payments of principal and interest 
due; (b) transfers of dividends or other in­
come from capital investments in the respec-
tive country; and (c) transfers of investment 
capital. In tho event there is no uniform rate 
of exchange for these t�ree types of operatiohs, 
the hi9hest rate shell be applied, i.e., the rate 
representing the highest number of units of the 
currency of such country per United States 
dollar. 

(iii) If, on the date on which the payment is due,
t�8 foregoing rule cannot be applied because
the operations referred to do not exist, payment
shall be mode on the basis of the most recent
rate of exchange in effect within the tnirty
(30) dayc preceding the respective due date.

(iv) If, notwithstanding tne application of the
foregoing rules, t,10 effoctive rate of ex­
change for the purpose of determining pay-
ment cannot be ascertained, or if discrepancies
arise in the determination thereof, tho rea­
sonable determination of the Bank shall be
controlling, tal�ing into consideration the
realities of the foreign exchange market of
the member country concerned.

(v) If, due to non-compliance with the foregoing
rules, the nank considers that any payment
made in the respective currency has been in­
suffioiont, it shall so advise the Borrower
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immediately in order that the latter shall poy 
the difference within '.1 period no 9re·c.ter th�n 
thirty (30) d�ys From the receipt uf the notif­
icction. If, on the other h-nrJ, it --:ppe:-rs th::it 
the sum received by tho 1onk is hig1er th':G th::it 
due, it shell return the excess �muunt within 
c period nC1 grn;·t,1r tilon Lhirty (30) days from the 
roceipt thereof. 

(vi) In c,·se of , ;mlc:yod 11r-yment tho B2nk mcy re qui re
thct Lhe rote 0f exch nge i� pffect �t the time
of p2yment be �ppliod.

(c) For tho purpose of determi�ing tho oquiv�l�ncy in United ·t�tes
dollcrs of en Bxpense incurred in tho �errancy of the -orr�Jer 1 s country, 
the rote of exchrmge indic;:;ted in fl<'r: \Jr''Ph (J) (i) ....,ciove whicl1 is -:pplicnble 
on the dote of such expense u1mll !Je utilisod. 

Section 3. 06. P::ntic�_t_ions. (o) ,'\t ony tim,: beforP the te rminotion 
of the Contract the f]onk rn::iy cede to ,ithor put lie or privnte i,1stitutions, in 
the Form of participotions r:nd to tho exb1nt .i.t ,1ry deem proper, the riahts 
corresponding to any port of the Oorrower 1 s pecGniory obligations under 
this Contrect. The Oonk shall promptly notify Lhe Borrower of ooch 
participation. 

(b) Participations may be grrnted in respect oR either of Lhe
following. (i) amounts of the Loan �iisbursod prior t.o sign::iture of the 
participation agreement; dr (ii) amounts in currencies uv2ilablo to tho 
sank for disbursement under the Financing at the time of entering into the 
participation agreement. 

(c) Any particip1tion uranted oftor disbursenent of the Finnncing
has been completeJ shall bo suoject to the tabla of amortisation delivered 
to the Borrower pursuant to tile '3poci<'l renditions. 

(d) Any pGrticipwtion gr�nted boforo Jisbursement �as been completed
shall be subject to o proviJionnl table of amortisation uhi.c� the Bank shall 
prepare and deliver to the Gorro�Gr �nd the participant based on the assump­
tion that the entire amount of the Financing �ill have been disbursed and 
that the last disburso111ont will hove t.:;ken plocn on the final do:..e for 
disbursements �pecified in tho �pecirl [onditions. To lhe extent disburse­
ments have been or ore mado respecting any participation or participctions, 
the Borrower shall :Je obliged to w,ke ;,;::;yments in accordance with tlie 
provisional table of Emortisotion rooBrdless of any delays in disbursemonts 
or other changes in conditions. 111en clie �efinitive t.Jble of amortisn-
tion is delivered pursuant to the Special Conditions it shall include the 
installments of lhe provisioncl i,;·(1le to the extant necessary to cover 
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any participation grantod, and uuch provi�ion ohall bo 
made fcir the balance of the Loen as is roquisite to insure that such 
balan�e is 'amortised in as many E::emiannuo], Gonsecutive, ond as f�r as 
possible, 'equal installments as are opj)ro;::iriate in re lotion to the date 
with respect to which the definitive -table is delivered. 

(e) Payment of interest ond installments of amortisation shall
be made in tho currency in which th2 respective participation was 
effected, and the credit fee shnll be paid in accordance with the 
provisions of Artlcls 3�02 (b) of these General Conditions. All payments 
shall be made to the Bank for transfer to the respective participant. 

Article 3·.07. fllace of Payments, /\11 payments shall be mode at 
the Principal office of the Oank in Wasnington, District of Columbia, 
United States of America, unless the Dank design8tes another place or 
pl,ases .. f.01: this purpose by writ\en notification to tho Gorrowor •

Articlo 3. 00. Receipts o_ns!_P_Iomissory Notes. At tho request 
of the Bank, the Borrower shall sign and deliver to the Bank, upon the 
completion of disbursements, a rocoipt or receipts for the amo�nts 
"disbursed.·" Likeluise, the Borrouier shall Gign and deliver to the Gank, 
at its request, promissory notes or other negotiable instruments 
representing the Borrower's obligation to repay the Loan with the 
interest agreed upon in the Contract. Such documents shall be in the 
form prescribed by the Sank taking into account the cipplicable legal 
previsions of the country of the rorrower. 

Article 3. 09. �ication of �ments. 1\11 payments shall be 
applied first to the credit foe, then to interest due, and if o balance 
exists, to installments of pri,1r:;ipnl due. 

Article 3 .10, Advance Payments_, Upon advance notice in writing 
to the Bonk of at least fifteen (15) days, the Borrower may pay, on the 
date indicated in the notification, any ;::iart of the Loan prior to its 
maturity, provided that 110 sum is owing in respect of the credit fee 
ahd/or interest. Unless otherwise agr�ed in writing, each partial 
advance payment shall be 8pplied to unpaid installments of principnl 
in the inve�oe order of their mGturity. 

Article 3.11. Renunciation of rart of the Financing. The 
Borrower, with the concurrence of the Guarantor, if any, may renounce, 
by written notice to the Bank, its right to utilise any part of the 
Financing which has not been disbursed bofore the receipt of the notice, 
provided that such part is not subject to 6ny of the circumstances set forth 
in Article 5.03 of Ghese Gsnernl ronuitions. 
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Article 3.12. Trnnsactions Falling Due on Public I olidays. �ny 
payment or other trancaction which under the Contract should be performed 
on a Saturday or i... day which is a public :,olida'y according to the law of the
place where it is required to be done, st1Dll bo conciderod validly performed
if cr:irried out on tho first business Joy immediutely therer:iftcr, and in such
case no pen�lty whatev• r shbll opply,

CH',!lTE il IV 

Conditions leh1_ting to Disbursements 

Article 4,01, Conditions J:'rocodent to rir�-t r)isbursement. The fisrt 
-----

disbursement of the financing shall be �ubject to fulfillment of the followtng 
requirements to tho ��tisfoction of the Bank. 

(a) The Rank shall ilavo received onP or more legal opinions
which establish, with citations to the �ert�1Fnt
constitution2l, legal, and r�gl3mentary dispositions, that
the oblioGtions undertokon by tho uorrower in the Contract,
and those of the Cu�rontor, if ony, in the Cuerantae Contract,
arr velid and ·.::nforc0oblc, Such opinions sh3ll also covur
any other 18921 question thJt tho Dank roasonably may doom
role.. V,Jnt.

(b) Tho Gorrowor, dir�ctly or through tho Executing �gr ncy, if
any, shall havo dcsignatod one or moro officials to roprosont
it in all acts relating to �ho impl�montati�n of tho Contract and
shall have furnished the Jank with auth ntic copies of tho
signat.urcc of said ro.prD:.:;r.ntc:tivos. Should two or rnoro officialr,
be design.:::ted, thr '":orrnwor sh�ll indicate.' to the:. Gank whether such
officials aru to act jointly or soparately.

(c) It shall h�ve been LlLnonstr�tod to the Pank that resources have
been 2ssignod sufficiunt to cover, ct least during tho first
calendar ycur, the ox�cution of the Project in accordance with
the investmont schedL'.h'! roferrod to i:-: the following parngraph.

(d) The Gorrowor, directly or through tno E <0cuting .�goncy, if any,
shall havo presented to the �onl, ·n initic.l report prepared in the fom indicatod 
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by tho Bank, \!Jhich shall sLrV- os th� basis for thw, 
preparation and ... valuation of the subs-:qu_nt pr.ogruss 
reports r�fwrrod to in ArticlJ 7.03 of th�sw G�ncral 
Conditions. In addition to such othwr information as 
thu Bank may roasonably ruquust pursuant to the provisions 
of tho Contract, thu initial r..:port shall s:. t forth: (i) 
a plan for tho wxccution of thu Projoct including, 0xcopt 
with rospcct to a programme for the grenting of credits, 
thu details and spucifications doumod nccussary by tho 
Bank; (ii) o calundur or schodulo of \!Jork or for tho 
granting of credits, as tho casu mGy bo; (iii) o tabla 
of tho origin and us� of funds setting forth a dota�lod 
schodulo of investments in �ccordanco with tho catogorios of 
invostmont ustnblis.hod in r.nnex /\ of thu Controct. and an 
indication of tho annual contributions noodod from tho 
various sources of funds from which the Project will be 
financed. \Jhen tho Contract purmits recognition of 
oxpcnditures prior to its signature, the initial raport 
shall include a statement oF tho investments and, in accordanco 
with tile objoctivos of the Financing, 3 d.oscription of works 
carried out under tho ::1roject or a statement os to credits 
granted, as the caso may bo, up to a dote immediately prior 
to the report. 

(e) The Executing Agency shall have presented to the Bank tho
plan, catnloguo or code of accounts referred to .in Article
7.01 of those General :onditions.

Article 4.02. ?e uisites for f\11 Disbursements. For the Bank to make 
any disbursement, it shall be necessary that: a the Borrower, or the 
Executing Agency, if nny, shall have submitted in writing a disbursement 
application and, in support thoreof, shnll have supplied, to tho satis­
faction of the Bank, such docum&nts and other background materials as it may 
have required; and, (b) none of the circumstances described in Article 5.01 
of these General Conditions shall have occurred. 

Article 4.03. Disbursemo�ts for Technical Co-operation. If tha Special 
Conditions contemplate the financing of expenses for technical co-operation. 
the disbursements therefor mfly be made once the condit.ion.s established in 
paragraphs!(a) and (b)of Article 4.01 and in �rticle 4.02 of these Gen-
eral Conditions hove boen fulfilled. 

Article 4.04. Disbursements for _Inspection and Supervision. Tho 
Bank may effect disbursements relGting to the feo for gener81 inspection 
and supervision provided for in the 3pecial Conditions, without the 
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nocoooity of an opplication by tho Borrower or tho Exucuting Agoncy, ao 
tho case may bo, provided thot the conditions for thG ffrct dicburaemont 
hav" b...,cn fulfilled. 

Articlu 4.0J. P...,riod for 1i.Jqu ... sling rirst Diaburs ... m�nt. If within 
onu hundr .... d ano ,.ighty (180) days from thL date of th..., Contract, or such lab..,r 
dot ... as thu peir.tius m<Jy ngrw.._, in writing, an appropriatL 'rwquust for disbursu-
m0nt has not b.._,.__n �ubmittud to Lhw Jank ,fLJr th� fulfillm .... nt of thu conditions 
prwcudunt Lo i:.110 first dioburs,,,1unt i.JSVJhlish ... d in th .... su G ... nl,r:il Conditions 
and in th'-' Spucic:il :onliit.i.ons, the: 8cink may b.rminut'-' th ... Co'ltract �y notic..i 
to tho BorrowLr. OisbursoMunls madu uy thL lank for Lhu f.._,0 for g8noral 
i nopLction and supervision si1<1ll :iot oc considor ... d .:is constituting rcquusts 
for disbursomunt, 

Articl� 4.0G. 8isburson..int rrocL-durcs. Th..., Bank may make disburso­
mLnts against th� fin�ncing by (8i- transfarring dir�ctly to the Borrower 
tho sums bo which it is ontillod u;1d0r tho Lurrrs Jf tho C nlroct; (b) making 
payments en behalf L'f anu in CllJl\ .. :.!T:ont with i�i:c 9L rI'LWer t, Lthor banking 
instituticns; (c) cLnsLituting l,r ruplunis�ing tho revLlving fund referred 
to in f\rtic!G 4.07 b.,luw; ?.nd (d) utilising such nthLr :nuthr d as the parties 
may agreo upon in �riting. ,ny banking uxponses that mey be charged by a 
third party in connuction with di�burscmunts Fhall be bcrno by tho Dorrower. 
Unless tho parties othorwicu cgreo, disuursements sh�ll bo mad� only in 
amounts of not les..., t11an tho OCJL'iv2.l .... nt of fifty thousand UnitGd States 
dollars (US�50,00D) o.::ich. 

Article 11. 07, _Gcvl,_lving rune'.. '3y charge' t tlm Financing and upon 
fulfillment nf tho re:quirumencs GG_t fc,rth i.n ;1rticles tr,01 £:nd 4.D2 of these 
Goneral C .. nditions -n� in tho poci8l �anditicns, illhon ?pplic,bl�, the Bank 
may establish a rov ;lving fund which �;11:=ill be utilisod tC' dofray the costs 
pGrtaining tr. tho -:x0cution of the. 11n1joct ond u,.1ich, sxcGpt' by· special 
agreement botwoen tho pnrtiLs, sh21ll net �y.r_;eoc 1 o; of tho omount of the 
financing. Upon ruquest, tho Bnnk mny replenish this fund, intirely or in part, 
as tho resources arP used, prnvidoc that t·he req.Jiremerits .f . rticle L1.02 of 
thes.e General Conciitions and t rose which ril2'Y be establishc•J in the SpGcial 
Conditions have been fulfilla�. The osto�lishmont �nd raplenis�ment of the 
rovc.lving fund shall be consid;,,red c:s Llisbursome;1Ls for all purposes of the 
Contract, 

Article 4.00. Av'.lilc:Joility r,f Loc3l Currency. The Bank shall be 
obliged to make disburs.omcnts to L11e Gorrnw.er in locc1l currency only to the 
extent that the respective d2rositt ry of ��e Bank has placed such currency 
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at its effective disposition. 

CHP.PTr= '1 V 

Suspension o_f __ Q_isburE!=lmcnts and .'�ccclerated Maturity 

A·rticle 5.01. Susponsion of f)ioburscments. The Bank, by written 
nqtice to the Sorrower, may suspend disbursements if any of the following 
�ircumstances occurs and so lonj �s it continues: 

(a) Delay in the pnyment of any sums owed· by the Borrower f'or
principal, foes, and interd3t, or, for any other reason, under the Contract
or any other loan contract nntered into brtween the Bank and the Borrower.

(b) Nonfulfillment by tho 8orrower of ony other obligation set forth
in the Controct or in any other Contract entered into with the Gank for 
the financing of the Project. 

(c) Withdrawal or suspension f�om membership in the Bank of the
country in which the Project is to be executed. 

(d)' AHy restriction o( the legol capacity, or any substantial 
change in the functions or assets of the �orrower or Exscuting Agency, 
if any, or any modification, without the written concurrence of the Bank, 
of Pither the conditions fulfilled on the basis of the Resolution
appro�ing the Financing which �ere basic to the signature of the Contract
or any basic condition fulfill3d cefore t o  �pproval of the Resolution.
Upon occurrence of any of the foregoing, the ·snk m�y require the
Borrower to provide reasoned and dotail8d information in order that the
Bank may determine wh,0thr:ir such rei;trictin. or modification might have nn
unfavourable effect on tho execution of the Project. The Bank moy sus­
pend disbuL'pements only if ;:.fter hearing the Borrower and ·eighing the
infor,mation or clarification r8ceived, or if the Borrow.sr j"1as failed to
respond, the Bank considnrs that the restrictions, changes or modificztions
may affect the Project subata.'l!;i::..l.'..y and unfavourably or make its execution
impossible.

(e) The non-cornplian�o on the port of tho Guarartor, if any,
of any obligation set forth in the 1.unrantee Contract. 

( f) When the Borrower is not a motilber country, any extra­
ordinary circumstance9 which in the opinion of the Bank, makes it unlikely 
that the Borrower will be nblo to comply with the obligotions established 
in the Contract or to fulfill tno ,urpos�s for which it was entered into. 
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Article 5.02. Termin.Jtion or Accolerntl.d Maturi.lz_. If any of the 
circumstancos set forth in psragrnphs (a), (b), (c) or (e) of the rreceding 
Article continues for more thnn ::,ixty (60) dfiys, or if under paragreph (d) 
thereof tho clarification or additional information preserted by the Borrower 
or the Executing Agency, if 'lny, is not satisfoctory, the [=Jank may terminate 
the Contract with ronpect to the rart of the Financing not yet disbursed 
and/or mey declnre immediately due and payable the entir<1 Loan or any part of 
it together with interest and feos accrued up to the date of payment. 

Article 5. 03. _Ouligations nol Af-'f'r.cted. Notwithstanding tho provisions 
of the forwg94-ng Articles 5.01 :oin·, 5.02, none of c:he 11eadures set forth in this 
Chapter shali�cffect· (a) any �nounts subject to the guarantee of an irrevocable 
letter of credit; ond (b) ony amounts which the 3rrnk by specific written agree­
ment with the Borrower or the Executing �gency, as the case may be, has agreed 
to provide from the resources of the Financing to make payments to a supplier of 
goods or services. 

Article 5.04. �onwaiver of Right�. �ny delay by Lhe Dank in the exercise 
of the rights provided by this Chapter, or f�ilure to exurcise them, shall not 
be construed "IS a waiver by the Dank of .:rny ..,uch ri0hts nor as acquiescence in 
the circumstances that would have empowered it to exercise them. 

Article 5,05. Provisions not Affected. The application of any of the 
measures provided for by this Chapter shall not affect the obligations of the 
Gorrower establls�ed in the Contr8ct, which shall remain in full force and 
effect, except that in ceso t�o onllro Loan has been declared due and rayable 
only the pecuniary obligotions of the 8orrower shall continue in force. 

CIL'\Vi[R VI 

/\rticlo 6.01. CenGral 1Jrovisions fo1' Execution or the Project. (a) 
The Borrower undertakes llrt trie Project shc.11 be exGcuteo with due diligence 
in conformity with sound financial end technical practices, and in accordance 
with the plans, specifications, inve3t11ent sc'1cdulo, budgets, regulations, 
and other documents aprroved by the i�ank. 
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-(b) Any important modification in the plans, specifications, investment 
schedule, budigets, regulations or other documents wJ,ich the' ·Bonk has approved, 
as well as. any substantial chnng2 in the contract or contracts For goods and/ 
or services wh,ich moy be Fune.Jed uiili1 tl1G resources devoted to the execution of 
the Project, or in the cEtegqrios nf inv8stmentE, shall require written consent 

• o f the Bank •

Article 6.02, Prices �md f"lublic Tender. (a) Contracts For construc­

tion and For the supply of services, os well 8S all procurement of goods Jfor 
the Project, shall be undertaken ot a reasonable cost wf,ich shall generally be 
the lowest matket price, taking into account quality, efficiency, and any 
ot�er pertinent factors. 

(b) In the acquisition of m�chinery, aquipmnnt Lnd other materials for
the Project, and in the awarding of contracts for construction and other works, 
the system of public tender shall be utilised in each case in which the value of 
such acquisitions or contracts exceeds the oquivnlent of one hundred thousand 
United States dollars (US11DD,OOO), The procedures for tendering sholl be agreed 
upon between the Gani: and the '.1orrowor. 

Article 6.03, Use of Goods. The goods acquired wi�h the r�sources of 
the Financing shall be used exclusively for tho purpose of the Project. The 
express agreement of the Gank shall Je necessrny in tho ovent the Borrower should 
desire to dispose of such goods For other purposes, except that construction 
machinery and equipm�nt utili�od in tho r.xocution of tho Project may bo dedicated 
to difforcnt uses after the Project l1as been completed •. 

Article 6.04. �q_ditio12_�1 _ _:1 __ o_sourcos. (a) The Borr:ower shall contribute 
in a timely manner all national resources in addition to the Loan which may be 
necessary for tho complete Gnd uninterrupted execution of the Project, the esti­
mated amount of which is specified in the Special Conditions. IF during the 
process of disbursement of tho Financing nn incr�ase in the estimated cost of 
the Project arises, the Gank m�y reouire the modification G� the investment 
schedule reforreci to in Article 4,01 (d) of these General Londitions in order 
that the Borrower shall meet such incre2se. 

(b) Beginning with the calundar yoar following the initiation of the
Project and during the period of its o�ecution, the Borrower shall demonstrate 
to the Bank in the first sixty (GO) days of each cale�dar year that it will 
have available when needed tho resources necessary to make the local contri­
bution to the Project during the resf)ective yecr. 
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C:1'1.PTE :1- VI I 

Records InsoGctions ancJ Reports 

Article 7.01. £leco_r_cJs. Tho Gorrower or tho Executing /\gency, as'the 
case may be, shall mLintain 2p�rorrialo recu1ds for registering, in accordance 
with the plan, c2t�loguo, or Lod� of �ccounts approved by the Bonk, the invest­
ments in the Project, both frori t'1J ,:c_uurcoL of tno Loan c.,nd from the other 
funds to be provided for ils com1.,lc•tc c.x::icution. In the case of a specific 
project, tho records shall inclw�e ufficient deLoil to show the goods acquirod 
and the services controcted for, A�kinQ it possible to identify the investments 
realised in oach cateuory '11•.J t 1e wt.i.lisalion of the gocds and services so 
acquired, ond establishing ::.: record of tho progress and cost of the works. 
With respect to 3 progr�J of crcdils, ths records shall deL.il the credits 
granted and tho utilisation of t',c rcpoym,rnts obtainod thereon, 

Article 7.D�. Inspections. (a) The Dank m6y establish such inspection 
procedures as it deems nocGssciry_ to assuro the s2rLisfactory development of tho
Project. 

(b) The Borrower nnd the Executing Agency, if nny, shall permit such
officials, engineers, and other exports as the Dank shall send to inspect at
any time the progress of the r rojoct and "the equipment and mnterials involved
therein and to examine such records oncJ documents as the Gank may deem
pertinent. In the fulfillfTion-:.. of thair riission such experts shall roceive
the complete cooperation of the respectiv·e authorities. · /"\11 the costs
relating to tr�nsportation, salaries, 2nd other expenses of such experts for
the Project shall be borne by the oank.

f\rtick 7,[13,. Reports c.nd Financjel C.tatBmEmts. (a) The Borrower 
or the Executing .'\gency, iJs c1ppropriuto, �, 11all present to the 3ank the· 
following reports, within the pGriods specified �ith respRct to eBch· 

(i) Within uixty (GD) d�ys �ftor the c,d of oach
calendar senester, or within such otf•er pe­
riod 8s the p2rtins shiJll 8gree, reports on
the executiori of t',e ; rojec t in ;:iccordanc.o
with the stur1dords w,,ich tie 8ank shc.111 h..,ve
transr1itted .,o tho Executing ',;iency.

(ii) �1uch other rArorts .,s t' c, 'ank m.:,y ro2so'lc:;bly
request reg;,rding the investment of the n,nounts
lBnt, the use of goods acquired with sucn sums,
and the progress of the Project,
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Within one hundred an� twenty (120) days fol­
lowing the close of each fiscal year of the 
[xecuting 1 gency, boginning with tne fiscal 
year following thut in which the Project was 
initiated, and wl,jle ir continues in execution, 
three. copies of t',e _ finnncic:l state.men.ts and 
cornplement3ry financiHl information, as of 
the clo.se of such fiscal ye,. r, relating to 
the Project in its ontiraty. 

(iv) In addition, except when the Borrower is the
member country or the Central Bank, within one
hundred and twenty (120) days following the close
of ooch fiscol year of the r,orrowor, bogin.ning
with the fisee-1 year fqllowing thJt in l!Jhich
the Project was initiated, and 11Jhile the obliga­
tions of the Oorrower under the Contract contin­
ue, three copies of its financial statement as
of the close of such fiscal year and complem�n­
tary financial information relative to such
statement.

(b) The statements and information described in the foregoing
subparagraphs (iii) and (Lv) shqll be ce�tified-by tho respective official 
auditing authority in accordance with the standards required by the Bank 
and within the periods abo_ve-mentioned. f,Jeve rthelE,ss ,. i( the parties so 
agree, or if the official entity is unable to perform �he work in the 
manner indicat,ed, the [xecuting ,,gency or the Borrower, os the case may be, 
9hall contract the services of a firm of independent chartered accountants 
aoceptable to the Bank, whose charges ,:ind expenses shall be paid by the 
sorrower or the [xecuting ."gency. 

CW\PTE. R VI I I 

Provision on lncumbrnnces 

Section 8.01. Commitment on [ncumJrurces. If tho Gorrow�r should 
agree to create any specific encumbrancG on ;:;11 or pi:lrt of its assets or 
revenues to secure an external debt, it shall 8t the s�me lime create an 
encumbrance guaranteeing to the Jclnk, oqu2ll; 2:r ·,d prop,1rtionally, the 
fulfillment of the pecunii:lry obligetions arising f'rorn tile .ontract. The 
foregoing shall not apply to· (i) encumbrancGs creatod on purchased goods 
to assure the payment of the unpaid balance of the purchase price; and 
(ii) encumbrances created in banking oprrotions to gu�rantee payment of
debts with maturities of not more than one ysar. In the event that the
Borrower is a member country, the term ''assets or revFrnuE:s" shall mean all
types of assets or revenues which uelong to or are received �y the Borrower
or any of its dependent agGncics which are not -utonomous entities with
their own separate cnpitnl.
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CHf.PT[� IX

Arbitr3tion Procedure 

Articlo 9.01, f'omposition of the) Ti:i.
.:.
:'..t..:_r:ml. (a) The .'\rbitrotion 

Tribunal shall be composed of three m_cmb&rs t.o ,,e ;:iprointed in the following
manner: one by the Bank, c·nother by the P.orrou, r, ,:ind ;:, third, '1ereinofter 
called the ·Referee"', by ogrecmPr,t betumeri th2 parties, either directly or 
through their respective arbitrctors. If ci1n l ._irtifls or tho ::irbitrators 
fail to agree on who slvill 'm the ',oferee, or if or,o if the parties should 
not designate an arbitrator, the ,oforeo �-hall 10 oppoincod, ,t ti-,o request 
of either psrty, by the Sscretary General of �hn rrganiz1tion of American 
States. If either of the p, rties f:Jils to nppoint en arbitr"ltor, ho 
shall be appointed by tho ��foroe, If either of tho uprointed arbitrators 
or the flefereo is unwilling or unnblo to set or to contir·uc to t:.ct, his 
successor shall be appointed in the some manner as for tho original appoint­
ment. The successor shall h:1ve the s3me Ftrnctioris and f,icL.!l.ties os his 
predecosso"r, 

(b) If the controvP-rsy Qfrocts noL only the Borrower but dlso
tho Guarantor, if there is such, both shall �e considered o single party 
and consequently shall vet jointly in the dosign;:ition of the crbitrator and for 
the other purposes of tho arbitration proccodings, 

Article r;.02. Initi:0,tior. of' the :-rocecJure. In order tc submit 
·-----

the controversy to c.rl;itratio 1 the claimcnt shall address to the other p::irty
a written communication setting Forth the nature of the claim, the s�tisfaction
or compensation �hich it seeks, ond the name of the arbitrator it oppoints.
The party receiving such communication shall, within forty-five (45) days,
notify the ;;-,dverse party of tllG name of thB person it c:ppoints as arbitrator.
IF, within thirty (30) days oftor delivery or such notirication to the
claimant, the parties h�vo not agreed as to the person who is to act os
Rereree, either party mGy request the Secrotory �eneral of �he Organization
of American States to make the appointment.



Article �.03. Convening of the Tribunal. The Arbitration Tribunal 
shall ·be convened in Washington, District of Columbia, U.�.i., on �he date 
designated by the noferee, and, once convened, shall 'i'1ioet on the dates which the 
Tribunal itself shall establish. 

Article .• 04, Procedu� •. fa) The Tribunal shall be competent to 
hear only the matters in controversy. It shall adopt its own procedures and 
may on its own initiative designate whatever experts it considers necessary, In 
any case, it shall give the parties the opportunity of making oral presentations, 

(b). The Tribunal shall proceed -���t bono, basing itself on the
terms of the Contract, and shall issue an award ��en if either party should fail 
to appear or present its ccse, 

.(c) The award shall be in writing ancl sholl be adopted with the 
concurrent vote of at.least two members of the Tribunal; it shall be handed 
down within (6D) doys from the date on which the �eferee has been appointed, 
unless the Tribunal determine-s that, on account of �pecial ·ond unforeseen 
circumstances, such period s�ould be extended; it ��all be notified to the 
parties by means of a communi'cation signed by ot least two members of the 
Tribunal; it shall be co�plied with within thirty (30) days from the date 
of notification; and it shall be final and not be subject to any appeal whJt­
ever. 

Article 9,05. Costs. The fees of each arbitrator shall be paid by 
the party which appointed him and the fees of the Referee shall be paid by. 
both parties in equal proportion, Prior to the conv�ning of the Tribunal, 
the parties shall ag�ee on the �emunerotion of thra persons who by mutual 
agreement they deem should take part in the orbitration prQpeedings. If such 
agreement is not reached in a time�y manner, the Tvibunal itself shall 
determine the compensation which may be reasonable for such persons under 
the circumstances, Each party shall defray its own expenses in the 
arbitration proceedings, but .. the expenses of the T:ribl.inal ·shall be borne 
equally by the parties, Any doubt regarding the .division cif costs or the 
manner in which they are to be paid shall be determined, without appeal, by 
the Tribunal. 

Article 9,06, Notification. All notifications relati0e to the 
arbitration proceeding or to the oward shall be rn2de in the manner provided in 
the Contract. The parties oxpretsly waive any other form of notificatipn, 
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The broad objective of this rrojoct is to strengthen the role of indus­
trial fisheries in the Guyana economy, and assist Guyana in its national
exploitation of its 111arine resourceo. Tho specific purpose of the proj­
ect is to put the physical assets of Guyana Fisheries Ltd (GFL), con­
sisting of existing port infrastructure, fishing fleet, and processing
facilities, in condition for ration3lizod and officiant operations, to
progressivly achieve on optimal levol of production.

Included in the objectives of the �roject are the following: (a) to in­
crease the notional production 2nd export of shrimp; (b) to increase the
production and supply cf fish and fish products for domestic consumption,
at the lowest possible price and through adequate distribution, and for
potential export; (c) to initiate a long-term exp2nsion program of the
national shrimp fleet to enable Guyana to assume a stronger, more direct
role in exploiting its nature! marine resources while, at the same time,
ensuring an ecological balcnce between exploitation and availability of
resources; (d) to initiate diversified activities in trawl fishing on
the Continental Shelf by exploiting identified demersal resources which
represent a significant source of food supply for the domestic market
and potentially for the entiro Caribbean region including North America;
and (e) to increase employment in the fisheries sector.

II. DESCRIPTION

This ·project consists of the following i terns: (a) the purchase of up to
20 new shrimping trawlers, (b) the adaptation of 10 old shrimp trawlers
for use as dem8rsal fishing boats, (c) improvements to the processing
plant of GFL; and (d) the purchase of refrigerated tr,,oks.

(i) Shrimp Trawlers: Up to 20 shrimp trawlers would be purchased un­
der this project. Preliminary designs ore for vessels approximately
65 feet in length. The vessels will be designed for ,minimum
required horsepower and will also be capable of holding 8nd
maintaining sizeable quantities of by-catch fish.

(ii) Conversion of 10 Fishing Boats: At least 10 existing GFL shrimp
trawlers will be converted and reconditioned to demeisal fish
boats. The modifications to be undertaken include removal of the
freozer compnrtments and cold storage units (instulled for shrimp
operations) with replacement of equipment more suitable to hold­
ing fin-fish, Further work on these boats, to be financed by the
project, include an overhaul of the hull, and replacement of nevi-
gation and fishing equipment.



{ ... ) ,.1.1.1 

-2-

Improvements to Processing rlant: The project includes the follow­
ing physical improvements, to be undertaken at the GFL processing 
Plant at McDoom· 

a) dividing the cold storage area into smaller, more eFficiont
units; and

b) construction of a well and pumps to supply the plant with its
own water supply system to ensure consta�t supplies of this
necessary input in the processing operations.

(iv) Refrigerated Truck!. Approximately four refrigerated trucks �ill
be purchased, The trucks will h3ve a capacity of about 5 tonnes
each, to be used in both urban and rural distribution.

I II. TOTAL COST OF PROJ[CT 

The total cost of the proposed project is estimated in the equivale.nt. of 
lJS$1L1.4 million, in accordance with the approximate breakdown in the ta­
ble below: 
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TnT .L CD:T i·J) FHJ.'l.NCrnG rll/;�1 llF l1 fWJE:CT 
(Thousnnds of US Dollars) 

1 • 

Investment Catagories 

Engineering & Adm. of Execution 

1 ,1 Engineering & Designs 
1,2 [xocution Adm. & Supervision 

2. Direct Costs

7 

.J • 

4. 

5. 

6. 

2 .1 Fishing Fleet
2.1.1 New Shrimpor Fleet (20 u) 
2.1.2 Recondition Fin-Fish 

Vessels (10 u.) 

2.2 Construction & Equipment 
2.2.1 Recondition of Cold 

Storage Facilities 
2.2�2 Distribution Equipment 

Working Capital (�4.000 per 
boat) 

Sub-total 

Cost Escalation (12� per year) 

Unforseen 

Financial Charges 

Denk 
Foreign 
� xchango 

DC 

20 

20 

.?..z..Q_OO 
7,000 

320 

200 
120 

_2, 730 

1,000 

1,630 

6.1 Interest 1 1
503 

6.2 Foes 
6.3 IDB Inspection t Supervision 127 

Total 

Percentage 

IV. CONSULT HJG SERVICES

12,700 

80.0 

Guyana 
Local 
Currc(lcy 

350 

20 
:no 

300 

300 

185 

105 

120 

955 

200 

400 

400 

12.0 

Total 

370 

40 
330 

7,300 
7,000 

300 

505 

385 
120 

120 

8,295 

2,930 

1 , 14 5 

2,030 

1,500 
400 
130 

14,400 

100.0 

2.6 

50.0 

3.5 

0,8 

20.3 

s.o

14 .1 

100.0 

In the event that tho hiring or consultant services ere required, tho selection
and contracting of such services totcilly or partially financ�d with th2 resources
of the Financing shQll oc subject to tho procedur�s

390/DC-GY 
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set forth in tho Loan Contract, with tho undo rstc1nding that in applying such 
procsduros, tho Borrowor shc:11 not .... stablish any provision o-r condition 
which would rosLrict or procludo in Any woy the p�rticipation of consultants 
from momber countries of tho Bcnk. 

V. BIDDHJG

Whenevor goods and sorvices ore to bo I urchssod t�rough international bidding
and financod in wholo or in port with rcsourco2 from tho rinancing, the bidding
documonts and procedures shall :-1, rrnit thG L.nrestricted compotition of suppliers
from member countr.ies of the Gank. Thor� fora, tho bidJing documents and rogula­
tions shall not contain conditions which restrict or impodo tho perticipotion of
such suppliers.

VI. DATA rDR EX-POST EV,'1LUf1TION

Initial baseline data to be prosontod within 18 months of tho signature of the
contract shall includo information on tho following items· (a) number and type
of boats in usn; (b) current catch of fish and shrimp pox bont typo; (c)
destination of tho production, in torms af domostic markot �xports, and pricos;
(d) current production costs by type of inputs and 6ctivity; (e) labour force
employment by lovol of qualification and salary; (f) amount of c.onstruction
inputs by typo.

On an annual basis until 4 yours fter the final disbursem8nt, progress 
indicators will bo reported for tho following areas: 

Cost of Invostmont Inputs 

Modifications of cold storage 

a) concroto (per ton)
b) structural stcol (p�� ton)
c) other (por unit)

Cost of Operating Inputs 

Raw Matori�ls by type and units usod 

Labor (units and Salarios) 

a) supervisor (por wook)
b) skilled (per wook)
c) unskilled (per week)

Overhead 

a) onorgy (por Kwh)
b) othor (per unit)

Value of Output 

By type of product (shrimp, fish, by-catch) 
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VII. SPECIAL DEFINITIONS

Tho financi8l analysis for tho nubjoct. project included racommondations 
regarding the long-term debt and net worth of Cuyano rishoriss Ltd., its 
long-torm debt-coverage ratio and its currant ratio. Guyana Gisherios 
Ltd. may not ossumo 8ny now financial obligations with moturitios of 
more than one year as a result of which its long-torm debt would exceed 
1 1/2 times its net worth. Long-torm dobt is to m�an all liabilities 
whoso maturitios oxcood o period of 12 nonths. Net worth is to moan the 
differonco bctwoon total ass'"'ts and to.tel liubilitios. 

Cuyana Fisheries Ltd. is also not to allow its long-term �obt-covor�ge 
ratio to fall �olow 1.�; by this r�tio is mcon a quotient botwoon inter­
nal cash goncrc1tion hs d:::.fin.1d by thG eddition of not profits plus du­
preciation, 8mortization und all non-monetary items) plus intorest on 
long-term dobt cncirgocl to tho yoar's results _and total dubt sorvico, 
moaning tho amortization of prir.cipal and poyrnr:..nt of intorost on all 
long-torm debts. 

Guyana Fisheries Ltd. is elso ,ot to allow its currant r�tio to foll 
below 1.5 or to pay out dividends should that occur. Gy curr�nt rJtio is 
moant tho quoti8nt betwoon totnl currant ass.., ts .:md tolc:Jl_ current 
liabilities, including the short tor� �ortion of thr long-term debt. 
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TENDER PROCEDURES 
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The following procedures will �o followed in tho sal�ction and awarding 
of contracts for goods or survicos and th� construction of works 
whonovor tho valuo of any of such contracts is uxp�ctod to ox�ocd tho 
equivalent of ono hundred thousond United States dollars (US�100,000). 

Procuromont uxclusivoly with locel currency and othur spocial conditions 
and procoduros aro sot forth b�low in Chaptur VI. 

Tondors Committee 

A spacial Tond0rs Committee shall bo csteblishod to implomont the proco­
dures doscribod heroin, to ovorsoo all procuromont of gooqi and sorvicos 
for tho Project and to unsure thu most �fficiont use of available 
rosourcos. Committee decisions shall bu dotLrminod by majority vote • 

. Pregualificotion of Contractors 

Contractors intending to submit tondors for construction shall be 
roquircd to bo proqu�lifiod following tho rrocodures sot forth horoin. 
However, at tho roquost of tho Borrowor, tho Bank may 2pprovo the waivor 
of.the requirements of pro�unlification whore the magnitude of the work 
to bo undortakon would not wwrrns� the utilisation of prequolification 
procedures. 

Pregualification Notico 

A proqualification notice shall bo proparod and publishGd in such a mannar 
as to onsuro the widost possible dissemina�ion. Such Notice shall be 
published in two nowsp�purs of gonoral circulation in Guyana, at least 
twico on ncnconsocutivo days, and sent to all embassies and consulates of 
all membor countries of tho Bank located Pithor in Guyana or in a noarby 
couQtry, when no ombassy or consulate is physically located in Guyana, 
and directly to contractors Gulioved to bo·interostcd in participating 
in such contracts, and for very largo contracts, (generally in cxcoss of 
the equivalent of usz2,ooo,ooo) noticos shall be published in at least 
two international technical magazines or trade publications. 
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Such proqualification notice, which shall hGvo b8Ln Gpproved by the Gank 
prior to publication thoroof, shall contain o brief dnscription of the 
Projuct 2nd of t,u typo onci �agritudo of tho construction proposed to be 
put to toncior, aporoximoto data or dot8s for tho propoaed invitations to 
toncior, o �totornont th�t tho Project is ��rtially financed oy the Intor­
Amoricon Dovolupmont Gank through its ordinary capital resources, that. 
eligibility with rea�ect to nationAlity uf prospective tondorers Gnd 
origin of gooda and services will be determinod pursuant to tho rules 
applic�blo to tho utilis2tion of such Gnnk financing, tho date b; which 
applicJtions for inclusion in the Register of Prequalifiud ContrGctora 
will bn recoivrd, if �pplicoblo, and tho address at which such opplioa 
tions �re avoiloblo. 

8. Progur-ilificetion ·.'\pplicotion 2nd !uostionnaire

3.04 A prequolific-tion application nnd quostionnairo shall bo prepared 2nd
after approval by the Cank sunt to evrry prospoctive tenderer requesting
a copy. Such opplic�tion nnd questionnaire shall, at o minimum, request
the following information:

(a) Details concerning prospoctiva t�ndorer with res1rd to its techni­
cal background, economic situation, experiGnce in type of construc­
tion croposed to be undertaken, equipment owned or availvble, list
nnd qualifications of personnel �nd any other information which
would onablo a proper judgement to be node as to tho tochnical qua­
lifications of the prospectivo tonderor.

(b) Typo of legol orgenisation of the r,rospoctive tonderer (i.e., cor­
poration, partnership, etc.) together with articles of incorpor8-
tion or other appropri�te Psb:ibli3hnent documents, whllther affili­
ate or subsidiary of any r.ther orgonisvtion, if a consortium, name
of leading membor and all oLher rnnmbors of the consor�ium and data
of association, togoth2r with a copy oF tho consortium agroemont.
/\ separate quostionnsirn ::.hall bo filed with rospoct to eoch member
of the consortium.

(c) Inform�tion sufficient ta determine tho eligibility of tho prospoc­
tivo tenderer with resrect to nationality rursu�nt to rules csta­
blishnrl by the Gcnk for the utilis�tion of its resources, In this
rospoct each 2:pplicaiion �1ust cont.·-in fl sworn - fFidcl.'it certifying
that:

(1) tho prospcc1:1vn tGr:d: rr.r is incorporated or legully orrrniso�
in o member country or tho Sank;

(2) the prospoctive tenderer has i s  principal place of business
in 2 rcomber country of tho Derk;
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(3) (i) the prospective tendGred i3 more than 50% beneficially
owned by an ::icccptable firm or firms of such member country
and/oi other m�mbcr count�ies and/or by citizens or.bona fide
residents of such momber country or oth�r mom�er cpuntries,
n,1d (ii) tho prospect iv'£' tenderer is an integral part of the
economy of the mambor country where locatod;

(4) there is no ::irrc111g,'?mant whereby any su'..Jstanti::il par.t of the
profits or tangible benefits of the the prospec.tive tenderer
will accrue or bu pPid to persons not citisans or bona fide
residents of memboi.· count.ri,3s; :ind

(5) at least BO� of all the persons who will perform services un­
der the construction contrGct in question must be bona fide
residents of Bank member countries.

For the purposes of subp,:.ragraph (3) above, a list of principal 
stockholders of corporotions pr companies shall oe furnished indicating 
the namo and record -�ddress of such stockholders together with 
a certific::ition by the corpornte secretory that he has no in-
formation that would indicate that the beneficial owner is not the 
�tockholder

0

of rocord and that the address of record is the bona 
fide address of such stockholder. 3imilar info�m2tion shall be 
furnished wlth respect to ony business enterrrise organised as a 
partnership or coopere�ive. 

In cases of consortia, or a joint venture (an associaticin of 20 or 
more enterprises) the above inforrna"i:io11 .:ind statement shall be sub­
mitted with respect to each member of the consortium. 

NOTE. CONSORTI/\ \-JHICH rr1.1ru.3·)[ Of�E OR l"iORE f-1CMO[�S :,JHO l\RE NOT ELI-
GIBLE DUE TO ['JATIOfJALITY � DETERi�HJED BY Tll[ 1\8(11/E RULES WILL GE 
DIS'1UALI FIED. 

Tho application and questionnaire shall contain � statement that 
any question es to eligibility u•ith rospect to nationnlity will be 
referred to the Sank whose aeti�ion sh211 = ba final in such mattors. 

(d) Name and addresses of the bad· or other financial entity p reposed
for the issuance of the required bid bond,

Closing Date for Receipt of �requcliPication Guestionnaire and �pplica­
tion 

The notice refer-red to in s.ection 3,02 r.;ay indicate the closing date for 
inclusion in the Prequ.alification ReJiLtE:- '.!!hich dote shall be- at least 
45 days from ths date �f last publicction of the notice Lnd at least 30 
days prior to the date on whicn it is 0nticip�ted that invitations :to 
tender would be sent tu qu3lified contracturs, 
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If, however, the notico referred to in �ectic� J,02 OOLS not contain a 
closing date, then the intention to c_oce t',B ,L Ji::;ter sh.all bo publish­
ed following the procedures '-'. t Fe.rt, .i.: ',oct.i.on 3. 02 not less than 45

days prior to the closing date of tt3 1�gistor, inoic .. ing further the 
anticipated date on which invite! io11 to tender t·1oulci .JO sent to qualified 
contractors, which dc:1to s,·1,l.1. lio ..:r �- ·i,3t ::,n days rter the ·closing date 
of the Register. 

Process of Pregualificution 

(a) r:iuestionnaires and ap�li,::c1U.011.;; s, ,:, �l bo evc1luated by tho Special
Tenders Committee taking .i.�to con�idoraLion tho technical and other
qualific8tions of the applic�r�a incluu�ng the elogibility require­
ments with respect to n.Jtionallty. The ·-pecial ·c ·::::k:-rs Committee
will prepare a list of contrcctors rccon1.10ncJed ,1..;ualified and
send such list together �ith nocessar; background information to 
the Bank for its review. ny 1uostion as to tho nation6lity of any 
prospective tonden::r shc:ill .... u ::iro•_ght to the ·nttontion of the fJank. 

(b) Once the list of orospeclivo qualifie.1J vc•�d- rers hns been approved
by the Bank, all upplic .ints c,�.:ill "be ,1oti � icd, _, ,e Lher. or not in­
cluded in the Register .of f'roquclifiod Contrcictors.

(c) The names or prequc,lif'itJL� ,:on tractors will ';le maintai,ned on a Re­
gister and relov::int inforr,, .... ion .uil:h n::sµoct to L',c.::,G ..:ontractors
will also be recorded �nrl thG contractors gr�ded �ccording to the
·vfllue of the cont.rc1ct .11ounts r'or uhicr they .:.re considered eli­
gible to tender.

(d) Applicants not considered qualifie� may request reconsideration of
their application which shull ',e trec.1ted as a maw application pro­
viding such application is rocc�ved prior to the closing date of
the ftegister.

Procurement of Equipment, '1c:itorL:il, . .Jpplies Gnd Other r.ooJs 

Proqualification of prosp:.:ctivc suppliurs of oquipm;.:int, material, sup-
-�li�s �nd other goods, opr�ally would not roquiru prequalification and
only the procedures sot forth in ��rts V and VI �LrOof nocd bu followed.
Howovor, whoncvor such procurcn�nt involves tho installation or �rection
of oquiom,::nt, etc., thon proqualif.i,c;:ation sl13ll bo rc:quirod following
the procoduroc .. ct forth in Pert III hotco�� Tho 8or�owor may roquGst

tho opprov::..l of th(.. flank to utili:,D rirr:-quclific-:>tion 1 or th:: supply_ of
equipment, m"tcriol, sup;1li.:::s or oth,·r goodn, wh nov(..r it b�,lic.vcs it 
would b,· in the 6orrowor•1 G '1 :t intL rost to do GO, or in 2xccption2.l 

c .sos, tho Denk mcy require utilisaticr of pro�uclific�tion procedures 
for the acquisi ion of such equipment, material or other goods. 
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V. Tenders

A• Notice to Prospoctive Tenderers

5.01 (a) In those cases whero prequalification was not required or utilised,
the Gorrower, after approval by the Gank shall publish a Notice of
Invitation to Tender in tho manner set forth in Section 3.02.

(b) Whenever prequalific�tion was·�tili�ed, �h�·Notice of Invitation to
Tender shall be sent, after approval by the Sank, directly to all
f�rms on the Prequalification. Register eligible _to undertake the
proposed construction or in the case of suppliers, �o supply the
equipment, etc. proposed .to be acquired. In addition, the �Jotice of
Invitation to.Tender shall also be published in the manner set forth
in Section 0.02. Only those who have prequalifiad may be invited to
tender.

5.02. The Notice of Invitation to Tender which may be sent toge�her with the 
notice of qualification referred to in Section 3.D7(b), shall contain 
sufficient information to enable either firms on the Prequalified Regis­
ter, or in the case·where no prequallfication was utilised or required, 

s. 

·5.03

c. 

5.04 

(a) 

•prospective suppliers, to obtain the necessary tender documents includ­
ing as a minimum.· Address where tender documents are available, deposit
or price charged for such documents, deadline for submission of tenders,
abbreviated specifications including magnitude and type of construction
propos�d, brief description of equipment.or other materials proposed to
be procured, a statement �hat the Project is partially financed by the

·Bank in its capacity as Trustee of the Trust Fund created by the Vene­
zuelan Investment Fund �nd thr9ugh i�s ordinary capital resou4cas �
that eligibility with respect to origin of goods and serv�s will be
determined pursuant to the rules for the uttlisation of such Bank financ­
ing.

Deadline for Submission of Tenders

Deadline for submission of tenders shall be not less than 60 days from
mailing of Notice of Invitation to Tender, or 60 days from date of last
publication, if no prequalification was requir.ed or utilised.

Tender Documents
r .

Tender doctJments, after approval by the Bank, shall be sent to all proa-
pective tenderers who have requested copies and have paid the deposit or
fee, if any, except that such t�nder documents shall only be sent to
those firms on the Prequalification Register where prequalification was
required or utilised. Such tender documents shall contain sufficient
information to enable prospective tenderers to submit a responsive ten­
der and shall, as a minimum, contain the following:

Conditions of Tender, including required bid bonds and performance 
guarantees, currency to be utilised for payment, language in which 
tenders are to be written, date, time and place at which sealed 
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tenders are to be opened; time period that tenders must remain va­
lid, which should be not less than 120 days from opening of ten­
ders; margin of preference for-..iatJ.,CM.1a.111$JOp�q.o.fH'a,i �$r,S1j3j; [@�h in 

"'J'""Sect\l'tti1Pffi111ll2rparlw 'l11, ..l118d nolJf'')t'I.U ,uJw,c; •.irl;:t nc r1m�i:.i 9·,ad 1 :t,ial,.1�1·; !l ,,tr1Jnn� Jl;. i1 o:lwJfTlUJOb 1si"Jr �.-r r1rnJ .lhJei.J.Ll,.1 'J:ll.b':l'l.i�pa'l 
-noj t-&)8��'C�ficat-�dns ilfltl'l'.J#Hi� 1c!frau.§,���0�9a.tlls.,n�as;.i:r,.upi,t;J.&lITTI@fn!'Ork 

or equipmentQWCoft-tie'l· llfbtarl� to, rtoern.be.hcie..reatlJ pti..OdrJ.{)fL,q�Bfk� ties, 
etc. 

e::moin'loi:rsq b,Y �bno.d bl J t101.i:q1�,'l �,,.i:bt.Jlonl ·rnb�nT 1� .H;io.iJ�1:nn.1 .. r . )rC$ilitPMG3(9:fH1�-f/.JC�,g� �p�YoR.Pt.{J;?Ct pr_p��� -ee �� wh1.cli' G 

b�m.elcti�wt8J0 ef�lr:lr; d
J.

t"ra�l�t jJs ... :tb_ t.h�
cl 

c
0
or..t'S:1i11tloY.0

:t 
a'r1:-i9ii;fMfl)f:ffitls pro­

posed, �including o ... b1igations' 0
1r8lts �b9nl·/ilJ1:.d1-r1 o�· st��li.1l1?,n8cJtfini­

tions, provisions for bonds, indemnities and insurance, penalties 
-�-� • and bonuses, percentage of payment to be retained, provision that

nQ ch�nge in ownership of corporation or partnership or in members 
of cons,9rtium may be rnade during the iUfe G!f, .the contract which 
would allow such ownership or change in membership to violate the 
rules for nationality eligibility, advances to be made, manner and 
�urrency of payment, settlement of disputes, termination and can­
cellation. 

(d) Tender Conference Schedule including time, date and place at which
all tendering parties will be invited to discuss Project specifica­
tions and request clarification of tendor documents. The minutes 
of such meeting shall be sent to all prequalified firms. 

(e) Other conditions including statements that all goods and services
must originate in one or more member countries of the Bank and that 
Bank rules will be utilised to determine origin o( such goods and 
s�rvices, that the prequalific�tidn questionnaire; tender documents 
and other information and material utilised·in connectipn with the 
tender or supplied by the tenddrers constitute part of the oontrac-· 
tual arrangements, a statement that no tenders may be altered or 
amended after having been opened, and that any clarification.of the 
procedures or documents made either on the initiative of the Spe­
cial Tenders Committee or in response to inQJ.l�ries will b� sent to 
all prospectivo t8nderers who have requested fender docum�n'ts, 
statement that Special Tenders ·[ommHteie will agcept t�n_der most 
convenient taking all factors into consideration, which need not be 
the tender offering the lowest price and that Sp�cial Tenders Com­
mittee may reject all bids if circumstances so require, 

(f) Where prequalification was waived pursuant to :th!3 pro.visions of
Section 3.01 the tender documents shall require prospective tender­
ers for construction contracts to include substantially the infor­
mation requested by �ection 3.04 
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Tenders, together with evidencG of surety� �hall be submitted in sealed 
envelopes and shall be troated pu�suant the following: 

(a) On the date and place set for opening of tenders, which p�ace shall
be open to all pe.rsons who have submitted tenders, the Chairman or
other members shall unlock the box and remove and/the tend�rs
found therein.

(b) In cases where prequalification was require·d·jtor utilised, -the
Chairman shall announce the tenders received from contractors on
the Register and all other L8nders shall be rejected, or in the ca­
ses where prequalificntion was not required or utilised, the Chair­
man shall announce all.tenders.

(c) The Chairman and ·otner mem·bers of the Committee shall initial the
tenders and shall cause a note to be taken of the number of such
tenders and of such further information as the Committae may re­
quire.

Evaluation of Tenders 

(a) Tenders eligible for consideration shall be evaluated by the Pro­
ject Execution Office and returned to the Special Tenders Committee
with r�commendations for the decision of the Committee.

(b) The tender recommended for award together with a report, analysing
all tenders shall be submitted to the Bank for review and concur­
rence.

(c) Subsequent to the acceptance by the 3ank of the report and concur­
rence with the proposed award, the Officer-in-Charge of tho Project
Execution Office shall prepare the· nocessary documentation for the
authorisation of award to the successful tenderer.

Other Conditions and rrocedures 

Procurement Exclusively with Local ·L.mds 

Whenever it is contemplated that contracts for construction or for the 
supply of equipment, material or otheF goods are · to be tendered utilis­
ing'either tne funds of the Borrower or the currency of the Borrower 
made available by the Bank Loan, that is, no foreign exchange from the 
Bank Loan is to be utilised, the Burrower may restrict Lhe competition 
to national contractors and tho equi�ment, material and other goods to 
those of Guyanese origin. 
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Participations of Tenderers from Member Countries 

Whenever the goods ond se.rvicGs 1.,0 be ccquircd 2ro to be fim:ncud ·fotcl- • 
ly or p�rti�ll1 with tho foreign oxch,ng0 r�sourc-� of tho Bonk.Locn, 
tho procodurn ond spocific tond�r r�quiromcnts sh=ll pLrni� froo p,�ti­
cip:ltion of bidden; from mt.mb�,r countries of tho B'"nk, pursu:int t� tho 
st<rndords of clibibility govcr';ing tho u::· of rusourco ..., of tho ordinary 
capital resources. Consnr,u ;itl�· ,;uch proc duroc ,nd/or :ip..,cific ro­
quir·1rn. nto chc.11 not cont i,, �ny condition which mcy impodo or restrict 
tho participation of such bidders. 1 

Origin of Goods ond Services 

Tenders will be presentao wit� nn indication of the origin of all goods. 
At the some tine tenders should indicate tho origin 8nd costa of an, 
technical services from outside Guyana. 

Margins of Preforonco in tho Procurement of Goods 

A margin of preference m�y be 3ppliod in favour of tenders of goods pro­
duced in Guyana or, as tho case may bo, in countries which ore members 
of the Cariboean Community (:1�ICCM), in accordance with the following 
rules: 

(a) Nat1;P_nal rlargin of Preference

i) Goods shall be considered to have originated in Guyana if
the cost of the Guyanese materials, labor ond services used
to produce tho item constitutes not less than 40( of the
total cost of the itom.

ii) In comparing tenders, the offerud price ofo.Guyanese pro­
ducts shell bo thG dol�vored price of the product at the
project s.1te, wit"1 de:ductions for: (1) import duties paid
on significant rsw mRterialc or manufacturod components,
and (2) local Scilos, consumption ahd value-added taxes in­
corporated in the cost of the item being offered. Proof of
the amounts to bo deducted under (1) and (2) above shall be
provided by tho bidder solely for price comparison-purposes.

iii) Also for price-comparisori ·purpose�, th�"offeted �tice of
products of external origin shall be the CIF price of the
product (Excludiri� import duties, consJlar fees and port '
taxes), to which shall be added tho sum of: (1) port hand­
ling ch2rges, and (2) cny local.transportation from the port
or frontier point of Pntry to the project sits.

iv) Tho following rules chall be 1 observed in comparing offered
prices for goods of local �nd external origin:

• 
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6.08 Limitations on Tende:n 

The purpose of th8se regulations is to Pnsure tho widest possible compe­
tition in the procurement of goods Pnd services to en�ble the Borrower 
to obt8in the lowest possiblA price within the requirements of the rules 
relating to Bank financing. Accordingly, th� Sorrower shall ensure that 
tender conditions and other documents �rd requirements shall permit the 
free participation of prospective tenaorers in or from �ll the member 
countries of the Bonk ond shall impose no condition or procedures which 
would impede or improperly rnstrict the particip::ition of sue:, prospec­
tive tenderers. 

6.09 Bank Participation in T8nder Proceduros 

.. .. 

Tender procedures ore exclusively the responsibility of the Borrower and 
the porticipntion of the nonk is limited Lo review and concurrent� wher­
ever herein required. However, the Borrower, notwithstanding any deci­
sion of the Dank to withold its approval or concurrence, may preceed 
with the action proposeu, in which c2se the Bank may determine that 
fi"nancing under t:,e Loon Contr�c1, will not be utilised urid the Borrower 
would be required to utilis8 funds other than those derived from the 
Loan for the payment of the goods and/or services thereafter ptocu�ed, 
in which caso, the corresponding rJmount of the f3ank Lor::n, would be ·

c"oncelled. 

6.10 Disqualification of Contractors and Suppliers 

Tender documents, including the prequ�lifi�rtion application, shall in­
clude o provision stating th8t if ::my foe, cornmic�ion, percentage, bro­
kerage, contingent fee, grctuity, gift, or other consideration.is qffer­
ed, promised or accepted with respect to c tender offer to facilitate 
obtaining o contract or �ny fovour·wle action under the �reject or for 
any other similar reason wh�taoe �� connected with this Project, such 
activity shall be subject to the full forco and effect of the La�s cif 
Guyana, ond all contrectcrs end/or sGppliors connected with such activi­
ty may be immedictely disqu�lificd from pcrticipQting in the Project in 
any way whntsoever, without li-:ibility of r..ny sort to the Gorrower or the 
Bank. 
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SELECTID�J \rJC curJT1 .. CTif r fJF CfJ1 1SULTII\IG FIRMS. -
_0_!�6Zg_[_rnor��DIJ,I),'.... EXPE':TS 

In the solection ond contrccting of consulting firms end/or individual experts 
(hereinafter referred to without di.stinction as 'Consul tents") necessary for 
execution of the Programme, the following shall be arplic8ble: 

I. DEFINITIOUS 

The following definitions �re est8blished. 

1 .01 An individual expert is �ny profGssiontl or technician specialised in 
some form of science, rrt or croFL. 

1 • 02 

1.03 

I I. 

2. 01

A consulting firm is ,.ny logr:ll, consti.tut.od association, composed pri­
marily of rrofession-.l r,orso11,-:_ l, for tho purposG of offering consult-
ing services, technicc l .Jdvice, �xp1.;rt upinions, �nd µrofessionnl services 
of other kinds. 

For purposes of this ·nnex, non- ,rofit orgrn1isations such ::is universi­
tie3, foundations, jutonorr,uus er sEJmi.JL•tono ,ous org·:misations c:nd inter­
national organisntions lL• icr, off Jr c(1nsultin(J services, shell be con­
sidered as consulting firms. 

A beneficiary is any recipient of c 0ULloen or credit mude with the re­
sources of the r.rogrnmme. 

CONFLicr::: CF I:ff[l<[ST 

Resources of tho Ronk shall 1ot oG use� to cortr2ct Consultants from the 
country of tho �orrower if they ore port of the regular or temporary 
staff of the '3tntt3 or of the ir,sLitut.ion which receives the Financing or 
is the ben2ficic1ry of t11c ',8rvires of thr:: exports, or if they have per­
tained to i:uch entity 1.:.:.L11in the ix rn::mt'ls prior to one of the Following 
dotes. (o) th,.,t of tfm 1.1rnsentc1,:j 0.-1 of t.he :::pplicatior; or (b) thot of 
the selection of the indivi�unl �xrert, unless the Bank ogrees to reduce 
th:::t period, 

I I. ELIGIBILITY /lfJC rJ(,TIU i•FILITY ,[- UI ,['1'.'=:fT'::, 

3.01 The Borrower �nd/or Executins ge�cy sh,11 rot est�blish in the im­
plemontati::m of th8 p1·or,ecJuros :;rt I ,Jrtl' ir this fmnex provisions or 
conditions l'.Jllich m�y restrict or im;1erio the ric::rticinr-tion of Consult­
ants Frorn member countries of t�o f�nk. 

3.02 Only Consult�nts who _rE ,-�icr�!s of countrioa that 
Bank mGy be contr·.ccL �. ro or ,:r.r:ii110 tno 11.tio,Klily 
Firm the following criteri..J .,hell bG consj_dorcd: 

re rnembe rs of tho 
of n consulting 
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(a) The country in which the firm is du1y established or legally or-
gnnised.

(b) The country in which the firm rn:,,intains its principal ph1ce of
busine.ss.

(c) The nationality of nny f.irm or the �itizon0hip or tho bona fide
rosidency of .individuals possessing ownership, with the right to
p8rticipato in profits, of rnore then fifty percent (50%) of the
consulting firm, ns estcblished by the certificntion of e duly
authorised officer of such firm,

(d) The existence of arrangements 1.;!1ereby ·., substantial portion of the
profits or other tangible benefits. of the firm accrues to firms or
individuals of a given nationality.

(e) A determfnation by the Bank that the firm constitutes an integral
part of the economy of c country, as evidenced by bona fide resi­
dency in the country of a subst.. .. ntial portion of the executive,
profdssional end technic�l personnel of tho firm; and that the
firm hos �veiloblc in the country tho operating equipment or other
elements necessary to provide the servicos to bo contr�cted,

The nationality requirements established by the Bank shall ulso be ap­
plicable to firms proposed to provide part of the resp8ctive services in 
joint venture with or undor sub-contract to o qualified consulting firm 
which itself meets the nationality requirements. 

The nationality of an individu1l expert sh�ll be established by means of 
the individual's pGssport or other official document of identity. The 
Bank, however, moy allow exceptions to this rule in those cases in which 
the individual expert, not being eligible by reason of nationality: (i) 
has established his domicile in en eligible country, is legally entitled 
to work there (as other than "'n intern8tional civil servant) t'lnd has no 
known intention of roturning to his country· of origin in tho im,nediate 
future; or (ii) has established pormcnent domicile in an eligible coun­
ti:-y and hos resided th:.nein for at least five years·. 

PROCEDURES FOf'l SE LE CT !0�1 r,r•JD CONT R/\CT HJG

A. Selection 3nd Contracting of Consulting �irms

In the selection c,nd contracting of oonsulting firms: 

(n) Prior to the selection of the firm, the Borrower and/or Executing
Agency shall submit the following for approval by the Bank:

(i) The procedure to be usP.u in selecting and contracting the
firm. If it is estim�ted that the cost of the services will
not oxceed fifty thousand United States dollars (US1�D,OOO)
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or its equivalent, c2lculated in 2ccur�ance with the �revi­
sions of {l.rticle 3.05 (a� of the GenGral 1ules, i.t shall be 
sufficient th"t n priv2t.e competition for r:unsulting serv­
ices be catriPd out, or chat some other similar method be 
applied. ff it ir; expr-ctod, rw L,;,, olhor hand, th2,t the 
cost will exceed such �mount, the selection and contracting 
shall be adver1 ised in �r-0 n�•tiorn::l press and, if warranted 
by the conplex.ity and ,.:P,Jren qf sr.JGcialis'1tion of the ad­
visory assist�nco req�8�ted, in speci2lised foreign publica­
tions. rurthermore, . tbL :2n� shall be informed of these 
advertisements, and clippings thereof shall be sent to it 
specifying the d2te and vne na•ne of the, publication in which 
they have appedred, 

(ii) The terms of· reference (�pecifications) describing the work
to be done by the F:i.rm, together with an estimate of the
cost; and

(iii) A list of at lodst three and no more tha;·, six firrns from
which proposals for the work u1oulrl bo i 'lVi tod.

(b) Once the Gank has approvorl t�e Foreccirg requirements, the ap­
proved firms shall be i1vited to present proposals, in conformity
with thJ procedures ond terms of ref3re1,ce apriroved.

(c) In the invitations to preser,t proposc:ls tho use of one or the other
of the Following procedures shall be s�ecif�ed, �s appropriate.

(i) In the Firsl case, a single sealed envelope including only
the technical proposal, u1ithout a price quotation, shall be 
used. The Oorrower <1nd/or '::xecutin� gency· shall examine
the proposals received and aat�blished their order of merit.
If the comple:dty of the case ::;o requires, the Gorrower
and/o·r lxecuting , gency may resort at it:., oUJn expense to a
group of con�ultants to review the proposal� and provide
technical 3nd expert £,,,vice in establishing the order of 
rne ri t •

Once an order of merit ·�s been ettablishod among the firms,
the firm listed is first snall be invited tp negotiate a
contract. 'J1.1ring th£;ce negotiations, the details of the
terms or reFPrenre shall be reviewed com�letely to assure
Full and mutual understanding �ith t�e firm, the contractual
and legal requir-emonts or the agreement shall be reviewed,
and Finally, detailed costs shell be cevuloped. IF agree-
ment cannot bo re ·1chGci wi t•1 tlie firm 011 1:� terms of the
contract, it shall cc notified in uritin� Lhat its proposal
has been rojoctnd end negotiJticns shall 'ce initiated u,ith
the second f'irm <1nd SO or, Ufll:.il -, s:itisfnctory 3greement has
been reached.
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'(ii) In the second coco two se:ilod envelop-es shall be used for 
presenting propos�ls, the,first containing the t�chnical prop­
osal exclusive of costs and the second containing the 
proposed costs for the 8Brvices. 

The Borrower and/or Exocuting Agency shall analyse the tech­
nical proposals �nd establish their order of merit. Con­
tract negotiations shall com�en�e-with the firm 6ffering the 
best technical proposnl. The second envelope presented by 
this firm shall be opor.ed in the presence of one or more of 
its representatives and shall be utilised in the contract 
negotiationo • .  All the second envelopes presented by the 
other firms shall r·uilain scrnled and, if an agreement is 
reached with tlie first firm, they shall be returned to the 
respective firms� If an agreement on the terms of the con­
tract is not reached with the first firm, it shall be not-

·ified in writing of its rejection and negotiations shall be
initiated with the second firm, and so on until a satisfac­
tory ::igreoment isroached.

Inability to agree on detailed costs or compensation for
services, or a judgement on the port of the Borrower that
such costs or compens8tion are inappropriate or excessive,
shall be sufficient c<1use for notifying the rejection of the
proposal and·for the initation of negotiations with the firm
which follows in the order of merit. �nee a firm has been
rejected it shall not be recalled for furthGr negotiations
on the contr;;ct.

{d) The text of the proposed contreGt negctiwLed with consulting 
firm shell be submitted t-,o the api::-rovcl of the J:1ank before the Con­
tract !s signed and the services ore initiated. � true copy of the 
toxt as signed shall be p:r;i8lir: tly sent to the t�ank. 

B. Selection and Contracting of T1dividual Experts

In the case of the selection and ccntr3cting of individual experts: 

(a) Before the sel_ection of tho oxporto, tho Borrower ahall aubmit the
following to the consideration of the Bank�

(i) the selection procedure;

(ii) the terms of refersnc� (spocificatidns) and the schedule of
the service::; to be porformed in the r8�- 1"1..;ctive study;

(iii) the ·names of tho expert..., t.entativoly "'i:::lected, setting forth
in detail their nationality F ncJ domicih:, background, pro­
fessional oxrorie:.nce ,.nd. !c1owlodge .of langua_ges; and

(iv) the form of contrEst t6 �P �::;J� i rotaining the experts.
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(b) Once the Borrower and the Gank h2ve approved tho foregoing require­
ments, the Gorrower shall proceed to contract the experts. The
contract to be entered into v,ith each of them shall be consistent
with the form of contract whi2h tho Bank and the Borrower shall
havo agreed upon. n·truo coµy of tho signed text of each contract
shall bo sent promptly to tho Gank.

v. CURRENCIE3 bF PAYMENT TO CONSULTANTS

5.01 fhe following provisions are 8staolished with rospect to the currencies 
with which ronsultants shall be paid: 

(a) Payments to Consulting Firms· Contracts entered into with consult­
ing firms shall reflact one of thn following formulations, as the
case may be.

(i) If the consulting firm i8 domic�lod in tho country in which
it is to perform Lhe services, its compensation shall be
paid exclusively in the curroncy of that country, except for
expenses incurreo in forcion uxchango for foreign travel or
per diem expenses abroad, which shall be reimbursed in dol­
lars, or the equivalent ir1 ot'10r currencies that form part
of tho Financing, except that of the country wherein the
study is m::ide,

(ii) If the consulting firm is not domiciled in the country in
which it is to ,erform tho services, tho f ighest possible
percentage of its compensation shall bo 02id in the currency
of such country and the rest in dollars er tne equivalent
in other currencies that form part of the inancing, except
that of such country, with t�e understanding that the pert
corresponding to per dioni exocnses shall be ;,aid in the cur­
rency of the country or countriPs in which the respective
services are to be porform�d. In the event that the per­
centa�e to be paid in tho c 'rroncy of' the country in which
the services are:: to be ,,orformed ir, let.s th,m 30 of the
total cornpensatio1 of the consulting firm, J complete and
detailed justification shall :m subrnit�od to the fJank for
its examination ;nd comments.

(iii) In the caso of 8 consortiu� cbmposed of firms domiciled in
tho respectivo country bnd firm� not do�iciled tnerein, the
part of tho conponcntion �hich corresponds to e2ch of tho
members shnll be roid in 1ccordonce with pdragraphs (i) and
(ii) above, os pertinent.

(iv) The provisions of (lrticlc 3.(J5(r-i) of the r:onoral Rules shall
apply with rr.::.pcct to th rc:,te of exchange,

(b) Payments to Individual F)(perto: �·.·e some ru.l.os us ore set forth in
subsection (a) sh3ll be ,11,,,li, d.
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It is understood th�t the opinions nnd r8commendations of the Consult­
ants obligate neither the Oorrowcr, nor Lhe Cank, and that they reserve 
the right to put forw�rd buch observ�tio�s or exceptions 2s they deem 
appropriate. 

SCOPE OF CDMrHH1[rJT or TH[ GANK 

It is agreed tha� the Bank assumes no commitment to fi,1ance f'lll or part 
of any programme or project which, directly or indirectly, might result 
from the services performed by the Consultants or from the recommenda­
tions put forward by them or from tho alternatives to which Section 6.02 
of this Annex refers • 
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The octivities of the consultan� should cover, but not bo limited to, the 
following Terms of Referenc8 

1 • Preparation of fundamont,11 design:: ·n,J basic specifications of s,.rimp 
trawlers. The architect shall ossiGL C(Jyana Fisheries Limited in prepara­
tion of fundamental desir�s and tasic spocifications of shrimp trawlers to 
be purchased under the project taking into consideration the following: 

(�) Trawler hold hall be divided lntn two compartments for shrimp and for 
by-catch fish, to allow increasPd qucntities of fish to be kept on 
board. 

(b) Engine power shall be udjusted to require�0nt needed, and nozzel ad­
justified to propeller to maximize efficiency ir Puol consumption. 

(c) lvinch and deck r:,quirmc•nt shell be c2;r:ic,blo of ciiversifi8d fishing
operations through other ty�es of bnt�orn trawling or r1iddle water
fishing,

(d) Approximate trawlers length shall JG 6� feet ir. length, 

2, Tachnic31 review of shipydrd proposals, Juring tne course of tender pro­
coduros, the urchitect sh1ll assist Guy.:ir.2 Fisheries Limited in the tech­
nical review and evc1lu:1tion of fi nnl chsigns rrnd propo•;c::ls subr1i tted by 
shipy,,rds selt?cted to subrni L i:iroposals. 

3, Inspection and supervision, )uring the course of trawler construction and 
at the time of Arr·vul cind lncorporQtion of tho trawlers, the urchitect 
shall assist Guy am, Fisherios Limi tcd in carrying out inspection of the 
shrimp trawlers to be purchased undGr the i:irojoct, 
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(1) the costs expressed in foreign currency shell be con­
verted to tl-$ir equivslent in dollars of Guy:rna at the
rate of oxchonge agreed upon between the Bor�ower and
the Bank in -the Loan Contr,.ct.

(2) a margin of 15� or the actual customs duties, which­
evor is the lesser, shall be added to the offered
price of foreig products, calculated as stipulcted in
(iii) 8b:Jve,,. 

(b) Regional f1r:_rgin of nrrJforence

If the award was not mode to a local suprlier, o regionol margin of
preference may be applicable,

i) Goods will be considered of regiom1l origin if: (1) they
wore produced in n member country of CARICOM and satisfy
the requirements ostsolished in the legal instruments go­
verning that Community with respect to origin and other
matters related to the progrems for 1iboralization of re­
gional trodG, and (2) the local vuluo �dded is not loss
than 4� of tho total cost of the item.

�i) To tho CIF pricE of tho product tendered the local costs 
referred in paragraph (o) (iii) (1) 3nd (2) above (National 
Margin of Preference) shall be added, 

iii) The following rules shall be observed in cqmparing offered
pricos for goods origin�ting in CARICO� countries and for
goods origincting in other eligible Foreign countries:

(1) The prices expressod in foreign currency shall bo con­
verted to thoir eouiv�lent in dollars of Guyana on the
same basis of calculation established in paragraph
(a) (iv) (1) OOOVL; 

(2) A margin of 15, or of the difference between the duties
applicablo to the goods if they originate in CARICOM
<"Jnd the duties applicable to tho some goods if they
originate in aligiole foreign countries that are not
members of that 2ommunity, whichevor is the les-
ser, shall be add1d to the offered price of goods ori­
ginating in countries which ore not members of CARICOM;
and

(3) If npplicetion of the above rules shows t'hat the offer
of the product originating in a member country of
,:'\RICOM is more convenient than ·the offer of the pro­
duct originnting in o country which is not a member of
L .RICOM, Foraign oxchonge From the Loan may be used
for tho acquiuition of the former.
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6,05 Bank Approval or Concurronco 

(a) All documonts utilisod for tondcring purposos, including pre�uoli­
ficotion, invitation to tondl;;r,'-dr;:Jft contracts, etc., sh:::111 be ap­
proved by tlie Dank prior to their utiliscJtion. ::i.:.milarly, ::iny mo­
dification or :Jmendmont to ony such document made subsequent to
Bank opprovcl: shall be submitted· to ond approved by tho Gank prior
to the distribution of such modification or amC::ndment to prospec­
tive tandbrors or ot�or interostod pa�ties.

(b) The proposed cward of a contrQct sh2ll be submitted to the Bank for
its concurrence prior to such aw�rd b�ing notified to the tenderers.

6.06 Rejection of T8ndors 

The; .1pucicl Tenders Committee rriuy reject 11 tenders, ofter consultation 
with the Gank. for any of tho Following ru�sons: 

(a) Wfmra no tander moots thu intant of tho spc,cific2tions or does not
otherwise conform to the conditions of tender, or where there is
o�idence of coliusion.

(b) Whore only one conforming tender is received, �lthough tho Special
Tenders rommittoo, moy recommend th�t s�ch tender, if in the best
interest of tho Gorrower 2nd with the concurrence of the Bnnk, be
awarded.

(c) Whero the lowest conforming tcrdcr sul�t-nti�lly exceeds the offi­
c.if1l estimates.

6.07 New Invitatioh to Tender 

(a) Tho �puciol Tcndars Committac sn.11 issue � new invit2tion to ten­
der whenovor, for any of tho re3�ons sot forth in Section 6.06, oll
bids hnvo bGun rejected or ,o, o�forrning bids hcv, been received.
Such new invitations to tender may 02 limited to �irms on the Pre­
qualific�tion 1egis�er in the cases whero prequrl�fic�tion w,s ro­
quirGd or utiliscLI whJ?r i.t .i.s mliavcd that adequ,,te responses
would be recuiveci.

(b) New invit�tions to tender sh,,11 Ll':i ;,-�,unt! ;:ursu,nt to the rcqL.ire­
ments of Sections 5,01 ,Jnd 5.02 rva; idles�, of whether prequalifica­
tion w,s not requ.irod or t:1as •Jtil:.'"".'•'d. In tho event the Prequoli­
ficotion ,Ggistor is reopened becm•:,,::i it is deemBd dosirable to
augment tho nurnbor of cligi�le firmt, tho requirements of cections
3,02 a.nd 3.03 shcill be followed. In '.'--e lotter ccse, the i,;vitc­
tion to tendrr shall be sent also to t�L fir�s then on the Prequa-

·lification ':cgistor.. •\t U.o request of the Specicl Tt=rndors Commit­
tee, the Jnnk moy �pprovo shortening the time periods required in 
tho respective sections for th� submiccion of cpplications for pre­
qualific.::ition ,ind/or , or suomis:.,ion cJf tc11d 1rs.
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