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LO.AN AGREEMENT 

.AGREEMENT dated November 5, 1979 between the Caribbean Developmmt 
Bank (hereinai'ter called the Bank) and Guyana (hereinafter called the 
Borrower). 

ARTICIE 1 
Def iriitions 

�ec���� 1.ql Wherever used in this Loaz:i Agreement, unless the context 
other.wise requires, tl;le following terms h�ve the following rreanings:-

(i}: 
. . 

"DIB11 rreans the Drainage and Irrigation Board established 
by ·the Dra1;nage and Irrigation Act (Chapter 64·;03) of the
Borrower; 

(ii) 11GRB11 rreans the Guyana Rice Board established by the Guyana
Rice Marketing Act (Chapter 72:01) of the Borrower;

(iii) · "Guyana dollars" or 11GU$11 rreans any: __ 9�����!!.i�h i& for
· the ·t·i.Jle being.legal ·tende·r -of the Borrowefr; ;:

(iv) ;:f,".:rmu>'' rre·ans' the Tote�ational· B� for· Reconstructiot/kci

<v> 

(vi) 

Developrrertt; !
,, . ; 

11Minis'try bf Agriculture:" means the .Ministry of _.Agr.iculture
of' ·the:-Borrower, and any ·sucessor or suc-ressors thereto 

,· acceptable to the Bank; . ,,,

• t. . ; � • . .• . 

"McNabb Farm" means the rice seek production farm of GRB
located within the 35 ,ooo acre area extending Uoin the 
Somerset and Berkshire main canal in the north t.o Zorg-en-

r .  

Vlight in the south which is e?CP9cted to �- .. develope! ��� 
• • • ' 

• • r • •• : • r .  

the Tapakuma Irrigation Project; 

(vii) 11Project11 means the construction by DIB of the civil works
for the Supe naam Sub-Project of the Tapakuma Irrigation
Project outlined in paragraph 2 of Schedule 1 to this Loan
Agreement, as such Schedule may be arrended from tim3 to tiJTe
by agreeioont between the Bank and the BorrowerJ

(viii) "Project Manager" neans the person appointed by the Borrower
as Project Manager for the purpose of the Tapakuma Irrigation
Project in consultation witn IBRDJ



2. 

(ix) "Supe naam Scheme Area" means the 4,859 acre area contiguous
with the Essequibo coastal areas and extending from Maria's
Lodge � the north to the Supe naam River in tJe south which
is expected to be developed· under the Tapakuma Irrigation.

Project in consultation with IERD;

(x) 11Supe naam Sub-Project" me ans the development of the Supe naam
Scheme Area in accordance with the development programme outlined
in Schedule 1 to this Loan Agreement, as such Schedule may be
amended from time to t� by agreement between the Bank and the

· 11�rower;

lJ!:�) 11Tapakuma Irrigation Project" IOOans the Borrower's prograzmJ3 to
improve the quality and increase the production of rice, consisting
of civil works for irrigation and drainage systems, on-farm develop­
IOOnt, extension services, research, seed production and facilities
f ?r ;>roject management in 4 contiguous areas comprising .51, 161
acrea- located along the Essequibo Coast and bounded on the north
by the Pomeroon River and on the south by the Supe naam River•

ARTICIE ll 
The Loan and its Purpose 

Section 2.01 Amount of Loan • 
•• cu O U 

Subject to the terms and ·conditions set forth and 

referred to in this Loan AgreeIOOnt, the Bank agrees to lend to the Borrower from 
the -Ordinary Capital Resources of the Bank an amount not exceeding the equivalent 
of four million United States dollars (US$4,0001ooo),

Section 2,0, Loan Account, The Bank shall open a Loan Account in its books in 
the nane of the Borrower and shall credit to such Account the anount of the Loan, 
The amount of the Lom. may be withdrawn from the Loan Account as provided in, 
and subject to the rights of cancellation and suspension set forth in, this 

Loan Agreernent• 

Section 2
e

OJ Purpose, The purpose for which the Loan is granted is to assist 
tre Borrower in financing the Project, 
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ARTICIE lll 
�crtisation, Interestj Commission 

and Commitment Charge 

Section 3.01 Amortisationo The Borro�r shall repay the amount of the 
Loan withdrawn from the Loan Account in thirty (30) equal or approximately 
equal and consecutive semi-annual instalments on January 15 am 1µ].Y 15,

in each year (hereinafter called the Due Dates) the first instalment 
being due and payable on the first Due Date after the expiry of five (5)

years from the date of the first disburseroont hereunder or on such later date 
as may be specified by the Bank. The Bank shall provide the Borrower 
with an amortisation scoodule before the date for ·'payment· of the· first 
instalIOOnt under this Section. 

Section 3.02 Interest. The Borrower shall pay interest at the rate 
of eight percent (8%) per annum on the amount of the Loan withdrawn from 
the Loan Account and outstanding from tiroo to tiroo. Such interest shall 
accrue from the respective dates on which amounts shall be so withdrawn 
and shall be payable semi-annually on the Due Dates, the first payment 

being due and payable on the first Due Date after the date of the first 
disbursement here�nd:lr. 

Section 3.03 Connnission. The Borrower shall pay to the Bank a commission 
at too rate of one percent (1%) per annum on the amount of the Loan with­
drawn from the Loan Account and outstanding from time to time. Such 
connnission shall accrue from the respective dates on which amounts shall 
be so withdrawn and shall be payable semi-annually on the Due Dates, too 
first pay?TEnt being due and payable on the first Due Date after the date 
of too first disbursement hereunder. 

Section 3.04 Commitment Char-ge. The Borrower �hall pay to the Bank a 
connnitment charge at the r ate of three quarters of one percent ( �) per:
annum on the unwithdrawn amount of the Loan from time to tilll:l. Such charge 
shall accrue from the sixtieth day after the date of this Loan Agreement 
to the respective dates on which amounts are so withdram by too Borrower 
or are cancelled and shall be payable S?mi-annually on the Due D?-tes, the 

first payment being due and payable on the first Due Date after the date 
on which the charge shall accrue. 

Section 3.05 Computation of Interest and other Charges. Interest and 
all other charges in respect of the Loan shall be computed daily on the 
basis of a 365-day year. 



Section J.o6 Advance Paymentso The Borrower shall have the right, 
upon paymant of all accrued interest and other charges and upon not less 
than 45 days I notice to the Bank,· to repay in advance of maturity any 
portion of the loan outstanding o Advance payments, unless otherwise agreed, 
shall be applied to  the outstanding instalmen'!,s of principal in. the inverse 

order of their maturity and the amortisation schedule provided under 
Section ) o Ol of this Loan Agreement shall be aJTEnded accordingly. 

Section 3.07 Pl.ace of Payment The principal of, and interest and other 
charges on, the Loan shall be paid at such places as the Bank may request. 

Section J.,08 Overdue Paym:,nts o In case the Borrower fails to pay the 
principal, interest and/ or other charges due and payable under this Loan 
Agreement, the Borrower shall pay to the Bank interest on such overdue 
principal, interest and/or other charges at the rate of nine percent (9%) 
per annum for a period from the day immedi ately succeeding the Due Date 
to the day of actual payment thereof, both dates inclusive. 

ARTICIE lV 

Withdrawal of Proceeds of Loan 

Section 4.01 Withdrawal of Application of Proceeds. ( a) Subject to the 
provisions of this Loan Agreement the Borrower is entitled to withdraw from 
the Loan Account amounts required for the purpose of the Projec�, provided, 
however, that except with the agreement of the Bank:-

(1) withdrawals may not be made on the account of expenditures
incurred before the date of this Loan Agreement; and

(11) withdrawals shall not at any tine exceed the foreign
cost component of expenditures incurred in respect of the
Project., 

(b) The proceeds of the Loan so withdrawn shall be app�ied by the Borrower
for the purpose of the Project in accordance with the provisions of this
Loan Agreeroont.

Section 4.02 Special Commitnentso At the request of the Borrower and upon 
such terms and conditions as shall be agreed upon between the Bmk and the 

Borrower, the Bank may enter into special commitments in writing to pay 
amounts to the Borrower or others in respect of the cost of goods and services 
to be financed otlt of the .proceeds of the Loan not withstanding aey subsequent 
suspension or ·c ancell at ion. 

Section 4.03 Final Period for Disbursenent. The sum referred to in Section 
3.01 of this Loan Agreenent may be disbursed up to June 30, 19Ba, or such 
later date as shall be specified in writing by the Bank (hereinafter called 
the Closing Date)o 
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Section 4.04 Procureroont., (a) Except as too Bank mey otherwise agree, or 

as provided in Section 7 oOl(b) of this Loan Agreeroont the goods and services to 

be financed out of the proceeds of the Loan shall be procured in accordance with 

the procedures outlined in "Guidelines for Procurement" and "Guidelines for 

Choice of Consultants" published by the Bank in September 1976 as the same may 
from tine to time be arrended by tre Bank., 

(b) The Borrower hereby acknowledges that it has been furnished with a copy

of tre said publications., 

Section 4.05 Goods and Services to be used Exclusively in Carrying 

Out tre Project. Except as the Bank ma;y otherwise agree the Borrower shall 

cause all goods and services financed out of the proceeds of the Loan to 

be used exclusively in carrying out too Projecte 

Section 4.06 Requests for Withdrawals or for Special Commitrrvnt. 

When the Borrower desires to withdrav any anount from the Loan Account or 

to request the Bank to enter into a special commitnent pursuant to 

Section 4.02, the Borrower shall deliver to the Bank a written application 

in such form and containing such stateroonts and agreeIJEnts as the Bank 

may reasonably request. Applications for withdrawal with the necessary 

docunentation as hereinafter in this Article provided shall be made 

promptly in !elation to expenditures for the Project., 

Section 4.07 Authorisation of Requests for Withdrawals. The Borrower 

shall furnish to the Bank evidence of the authority of the person or persons 

authorised to sign applications for withdrawal and the authenticated 

specinen signature of any such person or persons. 

Section 4.08 Documentation of Requests for Withdraw�s. The Borrower 

shall furnish to the Bank such documents and other evidence in support of 

the application as the Bank shall reasonable request, whether before or 

after the D.&nk shall have permitted any withdrawal, requested in the 

application. 

Section 4.09 Applications and Documents to Satisfy Bank. Eaoh application 

and the accompanying documents and other evi<Ence must be sufficient in form 
and substance to satisfy too Bank that tre Borrower is entitled to 

withdraw from the Loan Account the anount applied for and that tbe amount 

to be withdrawn from the Loan Account has been or will be used only for the 

.purposes specified in this Lom Agreeroont. 

Section 4.10 Payments to Borrower. Payment by too Bank to too Borrower 

of amounts which the Borrower is entitled to withdraw from the Loan Account 

shall be made to or on the or<Er of the Borrower. 



Section 4oll Countries Eli_gible for Procurcmento Except as the Bank 
may otherwise agree, any goods and services requ:'..red for carrying out 
the Project shall, if they are t.o be financed out of the proceeds of the 
Loan, be procured only in the States and Territories r ·1tioned or referred 
to in Sc::iedule 2 to this Lam Agree:mento 

.ARTICH: V 

Currency Pr9v_is_iop;,_ 

Section .5 o01 Currencies in which 1Hthdratr1als may be made o Except as 
the Bank and tre Borrower otherwise agree, withdrawals by the Borrower 
from the Loan Account shall be made in the respective currencies in which 
the ex�t:i_c!_i!,�res to be financed_ out_ of the proceeds of the Loan "have 
been paid or are payable or in such oth:lr currency or currencies available 
to the Bank in its Ordinary Capital Resources as the Bank may reasonably 
determineo 

Section 5.02 furreP�iaa in wh;.r;h P ... ·in�i:e§.. is payable ., (a) The Loan 
shall be repayable in the �evera. cu.rre;::c:..cs withdrawn from the Loan Account 
and the anount payable in each currer:�y shall be the amount withdrawn in 
that currency, provided t.h.::.·t. if withdra.rals shall be made in any currency 
which the Bank s

��
nJ.� __ 

1:.2
.� r:.'rc�"�s-�� with enother c\L""Tency for t1¥3 purpose

of such withdrawal, t he port:..on of the Loa'Yl so withdrawn shall be repayable 
in such other currency and the arr.aunt so repayable shall be the amount paid 
by the Bank on such pu:·cha5e o 

(b) The portic:1 cf t�-=J Y,0::1 to b� r�?a}d. in a particular currency shall
. -

.

 

be repayable in such ir�t aJ.:r;:ents c:.s tha Ban 1: shall from tire to t :i.Ire
specify provided th::t t;;.e amouct of the Loan to be repaid on each Due Date
shall remain as set forth jn the a7.or::.is at ion schedule to be provided under
Section J oOl of this Loa".l Agrcc:mento

Section .5.oOJ Currez,�j"s fr1 which Co�iknt Charge, Com:niss ion and 
Interest are Payable., The Con::ni"t:"ent Ch3;.·ee Ghall be payable in United 
States dollars and IY1terest an'.i Cc:nmiss ion on any portion of the Loan shall 
� payable in tre ccrrency or currcr.cies in which the principal. of such 
portion of the Loan i3 repayable. 

Section .5 004 Purchase of Currenc:i.es., The Bank will, at the request 
of the Borrower, and on such tern.s and conditions as the Bank sh� determine, 
purchase any currency needed by t.r� Borrower for payment of CommitITBnt Cha- ge, 

Principal, Interest, Conun�ssion and other charges required under 
this Loan Agreement upon payirent 'by the Borrower of sufficient funds therefor 
in such currency or currencies · ) be specified by the Bank from time to ti.Too. 
In purchooing too currency or currencies required, the Bank shall be acting 
as agent of the Borrower and the Borrower sha1.J. be deemed to have made any 
payment required under this Loa'1. Agreement only when and to the extent that 
the Bank has received such peyment in the currency or currencies required. 



Section S.05 Valuation of Currencies., Whenever it shall be necessary 

for the purposes of this L.oai. Agreement to ootermine the value of one 

currency in terms of another, such value shall be reasonably determined by 

the Bank in consultation with the International Monetary Fund. 

ARTICLE VI 

Conditions Prececbnt 

Section 6.01 Conditions Precedent to First Dis'"'irsernentc The Bank 

shall not be obliged to make the first disbursemant until the following 

prequisites have been complied with to its entire satisfaction:-

(i) The Bank shall have received from the Borrower one. or more

opinions, s atisf actary to the Bank, of a legal practitioner

or attorney-at law, acre pt able to the Bank, showing that -

(aa) the Borrower has complied with all the necessary require­

ments under the Constitution, Laws and Regulations in 

force in Guyana in order to enter into this Loan Agreerrent; 

(bb) the Loan Agreene nt has been duly authorised by and.executed 

and delivered on behalf of the Borrower and constitutes a 

valid and Legally binding obligation of the Borrower in 

accordance vit.!:1 all of its terms 

(ii) The Bank shall have received proof that the person or persons

who sigrnd this Loan Agreerrent on behalf of th e  Borrower were

legally empowered to do so;

( iii) The Bank shall have been satisfied that the aggregate of all

loans ( including the Loan) raised under the External Loans

Act (Chapter 74:08) of the Borrower does not exceed one

billion Guyana dollars (G�$1,000,000,000);

(iv) The Borrower shall have designated one or more representatives

to represent it in all acts regarding the implemmtation ·of

th::1> Loan Agreene nt and shall have furnished the Bank with

authenticated fa�similes of the signature of the said

representative or representatives;

(v) The Borrower shall have assigned the Project Manager to 

serve full time as Project Manager of the Tapakwna Irrigation

Project at the locality of the areas wh'ich are expected to

be developed under the Tapakuma Irrigation Project and the

Project Manager shall have taken up his duties at such locality;



( vi) The Borrower shall have constituted a co-,ordinating Committee
consisting of a representative each from the Hydraulics Division,
Agriculture Division, Lands Division and Land Developrent Division
of the Ministry of Agriculture; DIB :md GRB and the Project
Manager and any other representative or representati�es from
such other agency or agencies directly engaged in drainage,
irrigation or rice production as may be agreed between the 
Bank and the Borrowero 

( vii) The Borrower shall have made arrangemants acceptable to the Bank
with the International Develop:cent Association for financing three
million United States dollars (US$3,000 } 000) for the foreign cost
comp_oncnts in rc_spect of the civil works for the .Project.,

AR.TICIE VII 
Particular CovenrntG 

Section 7 .01 Execution of Proje�i:._:. (o.) The Borro�Jer shall cause tre 
Project to be carried out with clue dili::;enre e:1d efficiency and in conformity 
with appropriate administrative, agric�ltlir'al, engineering and financial 
s tandards and practices? 

(b) Except as the Bank may otherwi:-"e c;::re�; in carrying out the Project,
the following arrangements must be edh�rerl to;-

(i) The Consultants appointed by the Borrower for the purpose
of the Tapakuma Irri1:;ation Project with too approval of IlRD
shall be responsible fo� the co�)let::.on of the tender documents,
the preparation of th8 ::;pecifi,:ations, bills of quantities and
cost estimctes, the evaluation of tenders, the negotiation of
construction contracts and the supervision of the construction
works and on-farm developrent for the .?roject provided, however,
that the Borrower shall cause the E�gineering Consultants to
clearly identify in the contrc!Ct documents the items of civil
works and their description, U.'"li�s, quc...11tities and rates and
to ens�e. that a ll compo:ients are costed separately by the
Contractors to be appointe1 for carrying out the Project.

(ii) the Borrower shall ca1.1se DIB to carry out the on-farm developlll:nt

required for the Supe nc.a:.1 St:.b·-Project through the Hydraulics
Division of the Ministry c'!: �-�ic Llture o 

(iii) the Borrower shall cause DIB to procure the services of competent
and experienced contractors for C3rrying out the Project in
accordance with the procedures mentioned and referred to in
Section 4c 04 of this Loan Agreement�



(c) 

(iv) the Co-ordinating Committee referred to in Section 6.or (vi)

of this Loan Agree1113nt shall be responsible for setting

objectives for the imple1113ntation of the Project and monitoring
the progress of the Project.

(v) the Projeqt Manager shall be responsible for ·planning, dir,ecting
and controlling the imple1113ntation of the Project in accordance
with the objectives set by the aforere.ntioned Co-ordinating
Committee.

. 

No substantial alteration shall be made to ·the design, dravings and 
specifications of the construction works for the Project without the prior 
approval of the Bank. 

( d) No change shall be made in the appointment to or the terms of
reference of th e  post of Project Manager without the prior approval of the
Banke

Section 7.02 Records and Information ( a) The Borrower shall furnish or 
cause to be furnished to the Bank all such information as the Bank shall 
reasonably request concerning the expenditure.- of . the. pr.o.c.�.eds. of the Loan, 
the Project and the administration and operations thereof and the financial 

condition of the Borrower. 

(b) The l3orrowaz, shall maintain records adequate to identify the goods
financed out of the proceeds of the Loan, to disclose the use tµe�of in

.1, • • 

the Project, to show the expenditure of the proceeds of the Loan and to
record the progress of the Project (including the cost the.reof).

(c) The authorised representatives of the Bank shall be entitled to enter
. .  

any lands or facilities operated by the Borrower for the purpose of :inspection

of the goods financed out of the proceeds of the Loan and the site, works,
plant and construction :included in the Project, the operation thereof and any
relevant.records and accounts and the Borrower shall provide the· authorised

representatives of the Bank with all reasonable opportunities and facilities
for this purpose. ..

Section 7.03 Cooperation between Bank and Borrower. (a) The Bank and the 
Borrower shall :cooperate fully to ensure that the purposes of the loan will 
be . accomplished. To th at end, the Bank and tra Borrower shall from ti.Joo to 
ti.me at the r equest of either party, exchange views through their represen�a-
tives with r egard to the pro gress of the Project the performance by the 
Borrower of its obligations under this Loan Agreement and any other matters 

relating to the purposes of tra Loan. 
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(b) The Borrower shall promptly inform the Bank of any condition which

interferes with, or threatens to interfere with, the accomplishment of the
purposes of tre Loan, the main:t,enance of the service thereof or the
performance by the Borrower of its obligations under this Loan Agreerent.

(c) The Borrower shall afford all reasonable opportunities and facilities

for accredited representatives of tre Bank to visit any part of the

territory of the Borrower for purposes related to the Loan and the Project.

Section 7.04 Maintenance and Insurance for the Project. Except as the 

Bank may otherwise agree, the Borrower shall take out and maintain or cause 
DIB to take out and maintain with responsible insurers insurance against such 

risks and in such amounts as shall be consistent uith sound business practice 

and without any limitation upon the foregoing such insurance shall cover 

marine, transit, and other hazards incident to acquisition, transportation 

and delivery of goods financed out of the proceeds of the Loan to the place 

of use or installation, any indemnity trereunder to be made pay-able· in 

currency freely usable by DIB to replace or repair such goods. 

Section 7.0S Additional Funds. The Borrower shall provide promptly, as 
necessary, all funds in oddition to the Loan and alJ. other resources 

required for the punctual and effective carrying out of the Project and, in 
particular, shall be responsible for m:leting any amount by which the cost 
of the Project exceeds thirty-two million and nine thousand Guyana dollars 

(G$J2,0091 000). 

Section 7.o6 Contributions by Borrower and Others. (a) Without prejudice 

to the provisions of Section 7 .OS of this Loan Agreerent t he  Borrower shall 

provide or cause the following component s of the Supe ·naam Sub-Project to be 
provided in a timely manner consistent with the projections outlined in 

Schedule 4 of this Agreement: 

( i) the local cost components and the balance of the foreign cost
components in respect of the civil works;

(ti) the components in respect of the on-farm development, operating 
equipment, equipment for maintenance and on-development·and 
Consultants' services; 

(iii) the components in respect of the equiprent for agricultural·
extension, applied research and seed production;

(iv) the components in respect of the Ituribisi Conservancy Lake.

(b) The components to be provided under su'"J-parngraph ( i) of paragraph ( a)

of this Section shall be provided through the International Development As�ocia­
tion and fran the Borrower's own resources or through other reans acceptable to

tre Bank;

(c) The components to be provided under sub-paragraphs (ii), (iii) and (iv)

of paragraph ( a) of this Section shall be provided through the GovernIOOnt of

the United Kingdom, IBRD and the Organisation of Petroleum Exporting Countries 1 

Special Fund, respectively, or through other zreans accepteble to the Bank.



Section 7.07 

ll .. 

Strengthening of Extension Division of GRB. The Borrower 

shall adhere to the progranITl:l approved by IIRD to strengthen tne extension 

division of GRB as anended from tine to ti.Joo by agreenent between Im.D, 

the Bank and the Borrower. 

Section 7 .08 Appropriate Extension Services• The Borrower shall ensure 

that Farners in the Supe naam Scheme are provided with appropriate extension 

services and credit for agricultural inputs and machinery services. 

Section 7.09 Maintenance of Insurance by GRB. The Borrower shall cause 

GRB to take out and maintain with responsible insurers� or make other 

provisions satisfactory to the Bank for insure.nee against such risks and 

in such amounts a s  shall be consistent with appropriate business practice. 

Section 7.10 Provision of Sufficient Drying, Storing and Milling Facilities. 

The Borrower shall cause GRB to ensure that sufficient drying, storage 
and milling facilities are provided by private rice millers and GRB to process 

the total annual production of paddy in Supe naam Schene Area. 

Section 7 .11 Arrangem:mts by GRB for ensuring adequate quantities of Parboiled 

Rice are Processed. The Borrower shall cause GRB to make �rangeioonts for 

ensuring that adequate quantities of parboiled rice are proces'sed by GRB 

so as to decre �e its carry-over stock of white rice. 

Section 7.12 Maintenance cf Reserve Fund out of Profits Earned by GRB 

from Export Sales. Except as the Bank and the Borrower may otherwise agree, 

the Borrower shall cruse GRB to create and maintain a special reserve fund 

by way of annual provisions out of profits earned from export sales of rice 

in order tos" 

(i) stabilise the price paid to rice farirers; and

(ii) cover costs of replacement and major repairs of its farm
machinery and rice processing equipnent.

Section 7 .13 Technical Standards to Improve Quality of Seed. The 

Borrower shall introduce and maintain such technical standads as shall 

be required to improve the quality of seed produced by all rice seed 

. producers, including_ the McNabb Farm 

Section 7 .14 Improvenent of Quality of Milling and Increased Processing 

The Borrower shall cause GRB to establish and maintain prices to be paid 

by GRB for rice milled by private millers at such levels as shall be 

required to ensure by allowing a reasonable profit margin to such millers, 

that such millers would improve the quality of milling and process a 

greater a.mount of rice produced in the Supe naam Scheme Area. 
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Section 7 .15 Provis ion by GRB of Adequate Maintenan re and Repair 

Facilities. The Borrower shall cause GRB to establish and maintain adequate 

maintenance and repair facilities at t.bJ Supe naam Scheme Area for field 
equipment for rice productiono 

.. 

Section 7.16 Provision of Adc!itioriaJ. Tractors, Combines and Separators 

and Otner Equiprrent. Tho Borr·ower shall provide or cause GRB to provide 

additional tractors and combines for lantj preparation and harves.ting for 
t:imaly use in the Supe naam Schene Area and additional separators and other 

equipment for GRB's mill at Anna Regina when needed for meeting the projected 

· increased milling requirel'l'E nts in the Supe ·naam Schema Area or make other
arrangeITEnts accepteble to CDB for that purposeo

Section 7 .17 Export Marketing Progranure" The Borrower shall cause GRB

to carry out an active and continuing export marketing programme.

Section 7 .18 Shipmmts to Overseas Marketsn The Borrower shall cause
. t;lR:S. to .�a.Ire _shipments to overseau mar!�ts from areas where mill�g facilities 

are located whereever it is possible to do so� 
•· 

Section 7.19 Review of Level of In�i� Subsidies .. The Borrower shall 
review the level of input subsidies to ri,� farmers and take steps to reduce 
the ·l-eve3. in accorda"lce with arrangements agreed.with IBRD and the Bank. 

Section 7 .20 Exarr.ination of GRB 1 s Operation.., The Borrower ·shall
,, 

-not-­
later than December 31, 1979, or such later date as the Bank may specify 

in writing ( i) arrange to have GR:!:Ps operations examined by a managezoont 
consultant or managerrent consultants acceptable to the Bank for the purpose 
of obtaining specialist advice and recommendations in regard to GRB 1 s 

operations in order to ma.Ire it an efficient and comercially viable corpora-
tion in accordance with terms of reference agreed with the Bank; and 

(ii) intro'duce--·sueh measuros acceptable-to. the .. Borr.omr .. and the Bank
consistent with the advice and recomroondations of such management consultant
or manageITEnt consultants, as the case may bee 

Section. 7.21 GRB 1 s Administrati�3, Accounting and Auditing ArrangeIJEnts. 
·
1i1he··Berrower--shall cause .GftB to adhere to ad'ilinistrative, accounting and 
auditing arrangeroonts acceptable to the Banke-

Section 7.22 GRB to furnish Audited Financial Stateroontsc The Borrower 
shall cause GRB to furnish its audited financial staterrents for each _year 
to the Bank .not .later than four (4) months after the end of that financial 

year. 



Section 7.23 Adequate Charges to be made by DIB for Drainage and 

Irrigation. Except as the Borrower and the Bank shall otherwise agree, the 

Borrower shall cause DIB to establish, maintain and collect charges on 

iITigable agricultural land served by the drainage and irrigation systems 

included in the Supe naam Sub-Project through the Ministry of Agriculture, 

as each of such syste� is complete(\, at such Jc vels as shall be required 
to pro:vide DIB with revenues s .\lt'ficient to cover the operating and maintenance 
costs of DIB attributable to the provision of irrigation and drainage for 
such land, beginning one year after completion of sucn systems and the on­
farm development for such lando-

Section 7.24 Operation and Maintenance Unit to be Established. The 
Borrower shall cause DIB to establish and maintain an operation and maintenance 
unit under the direction and control of an engineer for the operation and 
maintenance of the civil works to be constructed under the Project through 
the rlydraulics Division of the Ministry of Agriculture and in particular 
the said unit shall be responsible for maintaining such works in good 
repair and condition and for distribution and controlling the use of water 
in the Supe_ naam Scheme .Are ao 

S�ction 7 .25 Control of Use of Water by DIB. The Borrower shall cause 
DIB to introduce and maintajn reasures acceptable to the Bank for 
controlling the use of water by farmers in the Supe ·naam Scheme .. Area in 
excess or-· thei t' requirements through the op0ration and maintencµice uni:t 
to be established by DIB in accordance with Section 7.24 of this Loan 
_Agreemento 

Section 7.26 Responsibility of Borrower for Taxes, Fees, etc. The 
Borrower shall pay or cause to be paid all truces, duties and fees, if any, 
imposed under trn laws. in force in Guyana in connection with the execution, 
issue, delivery or registration of this Loan Agreement and all egraementa 
amending or supplemental to this Loan Agreelll:)nt and all paymmts of 
principal, interest and other charges thereunder shall be made without 
deduction for any truces imposed under any such laws. 

Section 7.27 Priority of Loan. (a) It is the mutual intention of the 
Borrower and the Bank that no other external debt shall enjoy any priority 
over the Loan by way of a lien on goveril11£ntal �sets. 

(b) To that end, the Borrower undertakes that, except as the Bank shall
otherwise agree, if any lien shall be created on any governmental assets as
security for any externru. debt, such lien will ipso facto and at no cost
to the Bank equally and ratably secure the payment of the principal of, and
interest and other charges ) on, the Loan and that in the creation of any such
lien express provision will be made to that effect. The Borrower shall promptly
inform the Bank of the creation of any such lieno 

(c) The foregoing provision of this Section shall not apply to:



( il---any'.. lien. ere ated- -on property' at the tire of purclfase thereof' 

solely as security for the payment of the purchase- price of such 

property; or 

(ii) any lien arising in the ordinary course of banking transactions
and securing a debt maturing not more than one year after its date,

(cl) As used in this Section the term -

(i) "external debt" me ans any debt payable in any roodium other than

the currency which at the time in question is legal t ender in
Guyana whether such debt is payable absolutely or at th3 option
of the creditor in cuch other xredium;

(ii) "goverrurental assets" means assets of the Borrower, of any of its

political sub-divisio�..s, of any agency of the Borrower or of 
such political sub-division, including the Bank of Guyana or 
other institution pe rf or filing the functions of a Central Bank, 

ART ICI.E VII I 

Cancellation and Suspension 

Section 8.01 CancellcLion :of Loan by Borrowcro The Borrower may by 

notice to the Bank canc9l any n:r.oun+, of the Loan which the Borrower shall 

not have withdrawn prior to the gi7in6 of such notice, except that the 
Borrower_ may not so ca:1-:D� my amoQ.-it of the Loan in respect of which the 

Bank shall have ent�red ::nto a special corr.!Tittroont pursuant to Section 4.02 
,, 

of this Loan Agreement ., 

Section 8.02 Suspension of Borrower 1 s_Ri�ht to Make Withdra.rals from 

Loc:n Account.,· If any of the followi..rl3 events shall have occurred or be 
continuing, the Bank may by notice to the Borrower suspend in whole or in 

part· thei-':riglit of the Borrc:.rer to make withdrawals from too Loan Accounts: 

( i) The Borrower shall have failed to make payxrent
(notwithstanding the fact that such payment may
have been made by a third party) of principal,

Interest or any other payment requir�d und�r this

Loan Agreexrent or any other Loan Agreement between
the Bank and the Bor--ower:

( ii) The Borrower shall have failed to perform any other

obligation under this Loan Agreezoont;

(iii) The Borrower shall have failed to make payment of
principal or interest or any other payment required

under any guarantee agreexrent between the Borrower
and the Bank;

( iv) An extraordinary situation shall have arisen which
shall make it improbable in the Bank 1 s opinion that
the project can be carried out or that the Borrower will
be able to perform its obligation umbr this Loan Agreement;

any 
any 



I -
. 

( v) Prior the the Closing Date, any material adverse
change in the condition of the Borrower, as
represented by the Borrower, shall �ave occUITed;

(vi) A representation made by the Borrower in or
pursuant to this Loan 'Agreeroont or �r:iJt

f

ateroont
furnished in connection therewith and intended to
be relied upon by the Bank in making the Loan
shall have been incorrect in any material respect;

(vii) 

(viii) 

The Borrower shall have withdram or been suspended
from �mbership in the Bank;

The Bank shall have suspended in whole or in part the
right of the Borrower to make withdrc1vals under any
other Loan Agreeroonts with the Bank because of a failure
of the Borrower to perform any of its obligations uncer
any such agreemant;

(ix) Any event specified in sub-paragraphs (ix) and (v)
of Section 9.01 shall have occurred;

(x) Any other event specified in this Loan �ement for the
purposes of this Section shall have occurred.

The right of the Borrower to make withdr�als from the Loan Account shall 
continue to be suspended in whole or in part, as the earn may be, until the 
event or events which gave rise to such suspension shall have ceased to exist 
or until the Bank shall have notified the Borrower that the right to make 
withdrawal.a shall be restored whichever is the earlier. But in the case of 
any such notice of restoration, the right to make withdrawals shall be 
restored only to the extent and subject to the conditions specified in such 
notice, and no such notice shall affect or impair any right, power or reroody 
of the Bank in respect of any other or subsequent event described in this 
Section. 

Section B.03 Cancellation. If any of the following events shall occur, 
then at any t :in1::l the re after, the Bank may by not ice to the Borrower terminate 
the right of the Borrower to make withdrawals from the Loan Account or �ith 
respect to the relevant amount of the Loan, .ea the case may be, and upon the 
giving of such notice the amount of the Loan specified therein shall be 
cancelled. 

(i) the Borrower shall have failed to comply with the require�nts
of Section 6.01 of this Loan Agreement by the sixtieth day
after the date of this Loan Agreeroont or by such later date
as the Bank may specify in writing;



16. 

(ii) by October 1, 1979 or such later date as the Bank may specify in
writing, the Bank has not received any application for with.­
dra-,al from the Loan Account or for special commitment in
accordance with Article lV of this Lom Agreement, or any
api;ltoe.tion having been so receivsd,)ahall ·not have been'
acceptable to the Bank;

(iii) t})e right of the Borrower to make withdrawals fran the Loan
Account shall have been suspended with respect to any amount
of too Loan for a continuous period of thirty (30) daysj

(iv) at arry time the Bank determines, after consultation with the
Borrower, that an amount of the Loan will not be required for
the purposes of the Project;

(v) after the Closing Date an amount of the Loan remains unwithdrawn
from too Loan Account.

Section 8.04 Effectiveness of Provisions after Cancellation or Suspension. 
Notwithstanding any cancellation or suspension, all too provisions of this Loan 
Agreenent sha.1.1 continue i n  full force and effect except as in this Article 
Specifically provi�d. 

Section 8.05 Amounts subject to Special Corranitment not Affected by Cancellation 
or Suspension by the Bmk. No cancellation or suspension by the Bank shall apply 
to amounts subject to any special commitment entered into by the Bank pursuant to 
Section 4.02 of this Loan Agreement. 

· llRTICIE IX
Events of Default 

1.;; ,' 

Section 9.01 If any of the following events shall occur and shall continue 
for the period s�cified, if any, then at arry subsequent time during the 
continuance thereof, the Bank, at its option, may by notice to the Borrower 
declare the principal of tha Loen outstaiding to be due aid payable immediately 
together with the interest and any other peyment required under. this Loan· 

�reenent and upon such declaration such principal together -with the interest and 
any. other payment required under this Loan Agreement sha:i..l become due and payable 
:immediately, 

(i) A default shall occur in the paynent of principal or
of interest or any other payment required under this
Loan Agreenent and such default shall continue for a
period of thirty (30) days.

(ii) A default shall occur in theper forrnance of arry other
obligation on the part of the Borrower under this loan
Agreement anq_ such default shall continue for a period
of sixty (60) days after notice thereof shall have been
given by the Bank to the Borrower.
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(iii) A default shall occur in the payment of principal or

interest or any other paynent required under any other

loan or guarantee agreement between the Bank and the

Borrower and such default shall continue for· a period

of thirty (JO) days.

(iv) The Borrower shall have failed to fulfil any .of its

other obligations to the Bank whether arising under the

Agreement establishing the Bank or otherwise.

(v) There shall have been a cancellation, pursuant to Section

8.03 of this Lom Agreement, of such an amount of the Loan

as will make it improbable in the Bank 1 s opinion that the

Project can be carried out or that the Borrower will be

able to perform any of its obligations \Ulder this Loan

Acrceme'nt.

ARTICIE X 

Termination 

Section 10.01 Upon payrr13nt in full of the princip al arount of the Loan with­

drawn from the Loan Account and all interest thereon and any other p�nt 

required under this Loan Agreement, this Loan Agreement and all obligations 

of the pa.rties thereto shall forthwith terminate • 

.ARTICIE XI 

Enforce ability 

Section 11.01 Enforceability. The rights and obligations of the Balli< and the 

Borrower under this Loan Agreerent shall be valid and enforceable in accordance 

with the terms. Neither the Bank nor the Borrower shall be entitled in any 

proceedings \Ulder the Loan Agreement to assert any claim that _any proviBion of

this Lean Agreement is invalid or unenforceable because of any provision of the 

laws of the Borrower or of the agreement establishing the Bank or for any other 

reason. 

.ART ICI.E :n1 

Miscellaneous 

Section 12.01 All stateJTBnts, reports, certificates, evidence, opinions, 

notices, conununications and other docUJTents �r information furnished or given 

under this Loan Agreement shall be supplied or submitted in the English 

Language without cost to the Bank. 

Section 12.02 No failure or delay on the part of the Bank to exercise any 

right, power or privilege under this Loan Agreement shall operate as a waiver 

thereof, nor shall any· single or partial exercise of any right, power or 

privilege under this Loan AgreeITEnt preclude any other or further exercise 

thereof or the exercise of any right, power or privilege. 
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Section 12.03 All notices and other ro mmunieations hereunder shall be 

given in writing and shall be addressed to the appropriate party at the 

address set forth below or at such other place as such party may designate 

in writing: -

For the Bank: For the Borroweri 

Caribbean D:lveloproont Bank 

Wildey, St. Michrel 

Barbados, w. I. 

Secretary to the Treasury 

Ministry of Finance 

Main & Urquhart Streets 

Georgetown 

Guyana. 

Cable Address: Caribank, Bridgetown Cable Address: Minfin 

Guyana. 

Telex: WB 2287 Telex: Guycoopin 255GY 

Any such notice or other ro mmunic ation shall q_e deemed to have been duly 

given or made when delivered by hand or mail or by telegram, cable, telex or 

radiogram to too party to which it is required or permitted to be given or 

made at such party's address specified in this Section or at such other adc:lress 
as such party may be designated by notiec to the party giving .such notice 

or making such communication. 

1\RTICIE XIII 

.Arbitration 

Section 13.01 ( a) Any controversy between the parties to this Loan 

Agreement and any claim by eny such par-ty against any other such party 

aris·ing out of this Loan Agreeroont w h ich shall not be determined by 

agreeITEnt between the parties shall be submitted to arbitration before an 

Arbitration Committee as hereinafter provided. 

(b) The parties to such arbitration shall be the Bank

on one side and the Borrower on the other side. 

(c) The Arbitration Committee shall consist of three

arbitrators appointed DS follows: 

One arbitrator shall be appointed by the Bank; 

another by the Borrower; and a third (hereinaft,er 

called the umpire) shall be appointed by agreeroont 

between the parties, either directly or through 

their respective arbitrptors. If the parties 

fail to agree on who shall be the umpire, he shall 

be appointed at the request of either party by· the 

Secretary-General of the Cai.-ibbean Community. If 

either side fails to appoint an arbitrator he shall 

be appointed by the Secretary-General of the Caribbean 
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Community at the r equest of the other party. If either 
of the appointed arbitrators or the umpire is unwilling 
or unable to act or to continue to act in such capacity; 
his successor shall be appointed in the same manner as for 
the original appointment. The sucessor shall perform the 
s aioo functions and shall have the sane powers as his 
predecessor. 

(d) An arbitration proceeding may be instituted und3r

this Section upon notice by the party instituting such proceeding to the other 
party. Such notice shall contain a statement setting forth the nature of 
the controversy or ?,l� to be submitted to arbitration, the nature of the 
remedy soueht and the �·:aioo of the arbitrator appointed by the party instituting 
such proceeding. Within thirty days after the giving of such notice the 
other party shall notify the party instituting the proceeding of the name 
of the arbitrator appointed by such other party. 

(c) If within thirty d ays after giving notice
instituting the arbitration proceeding the parties shall not have agreed 
upon an umpire, either party may request the appointment of an umpire as 
provided in sub-paragraph (c) hereof. 

_ (f) The Arbitration Colllllittee shall convene in Barbados 

at such tine and place as shall be fixed by the umpire. Thereafter the 
Committee shall neet in Barbados or Guyana at such time and place as. the 
Conunittee shall determine. 

(g) Subject to the provisions of this Section and
except as the parties shall otherwise agree, the Arbitration Committee 
shall decide all questions relating to its competence and shall determine 
its procedure • .All decisions of the Arbitration Committee shall be by 
majority vote• 

(h) The Arbitration Connnittee shall afford to both

sides a fair hearing and shall rcnellir its award in writing. Sllch award 
may be rendered by default. An award signed by majority of the Arbitration 
Committee shall constitute the award of the Committee. A signed counterpart 
of the award shall be transmitted to each party. Any such award rendered 
in accordance with the provisions of this Section shall be final and binding 
upon the parties of this Loan Agreclil;lnt. Each party shall abide by and comply 

with any euch award rendered by the Arbitration Committee in accordance 
with the provisions of this Section. 
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(i) The parties shall f:ix the amount of :remuneration of

the arbitrators and such other persons as shall be required for the 

conduct of the arbitration proceedings, Tho Bank and the Borrower 

shall each defray its own expenses in the Arbitration proceedings. 

The costs of the Arbitration Committee shall be divided between and 

borne equally by the Bank on the one side and the Borrower on the other, 

Any question concerning the division of the costs of the Arbitration 

Committee or the procedure fer payment of such costs shall be determined 

by the Arbitration Com;,ri.ttee. 

(j) The provisions for arbitration set forth in this Section

shall be in lieu of any other procedure for the det1rmination of any 

controversy between the parties to this Loan Agrcclll;nt or any claim by 

any such p ar-ty against the other such party arising thereunder. 

(k) . If within thirty days after the counterparts of the

award .shall be oolivered to the pa-ties the award shall not be complied 

with, any party may enter judgement upon or institute a proceeding to 

enforce the award in any court of competent jurisdiction against any 

other party, may enforce such judgenent by execution or may pursue any 

other appropriate remadies against such other party for the enforcement 

of the award and the provisions of this Loan AgreeITBnt. Notwithstanding 

the foregoing, this Section shall not authorise any entry of judgement 

or enforce:rrent of award against the Borrower except as such procedure may 

be available otherwise than by reason of the provisions of ·this Section. 

(1) Service of aey notice or process in connectio'n with any

proceedings under this Section or in connection with my proceedings to 

enforce any award rendered pursuant to this Section may be made in the 

manner provided in Section 12.03. The parties to this Loan Agreemant 

waive any and all other requirements for the service of any such notice or 

process. 



SCHEDUIE 1 
DEVELOPM ... :lJT ffiOORAMI-E 

(Section 1.01 (x) ) 

Description 

1. The i.)rogrannre consists of works to improve and increase irrigation supply,
rehabilitation, improveirent and extension of irrigation and drainage systems, on
farm development, the creation of a conservancy lake by damming the Ituribisi
River and improvell)3nt of supporting services and other facilities.

2. The civil works will consist of the following main cornponents:-

(a) construction of 3 new sluices at Spring Garden, Hibernia
and Riverstown and the rehabilitation of 3 existing sluices
atJ. Aurora, MidcUcsox and Ondernceming.

(b) construction, rehabilitation and improvcrrent of irrigation and
drainage systems includine,-head regulators, tail walls, checks
and syphons on all estates.

(c) construction of approximately 4 miles of all weather road
including bridges and culverts •

• •

(d) const;·uction of a swamp relief drain with relief structure on
the Supe naam River, and flood improvement works on the· �turibisi
River.-

J. On-farm development will consist primarily of land levelling on about
J,691 acres presently under rice cultivation and cll:aring and levelling on 520
acres of bush land and 415 acres of pasture suitable for rice production.

4. The construction of the civil works and on-farm development will be
carried out simultaneously.

5. Extension service, ree��ch and seed production pror,rammes will
be carried out to increase rice production by the introduction of improved
varieties of rice, increased use of fertilisers and pesticides and improved
manage!ll:)nt of such inputs; to increase family inco100 through better yields;
and to optimise the use of existing resources (land, water, machinery, farm
inputs ) of the Supe. naam S che100. Arc a.

6. The construction works include establishment of offices for the
Engineer and his staff, who would be responsible for supervision and coordination
of all construction activities. Back-up services and facilities would bo provided
from the new Project headquarters at Anna Rep;ina which serves as offioos for the
Project Manager and staff of the various Project divisions. The facilities wculd
also include a machinery repair and servicing shop for equipment used on the Project.

Cost 

7. The estimated cost of the aforementioned prograrnrre is GU$3J,695,000 made up
as follows:



Irrigation Canals 

Drainage Chanri.e ls 

Flood Prote�tion Works 

Major Structures 

Minor Structures 

Roadworks 

.Access Items ( access to construction sites) 

General Items 

Day Works (Minor Ancillary Works) 
B.ASE COST ESTIMA'IE OF CIVIL Wm.KS

On-Farm Development ( to be financed by another
a�ncy) 

Equip�nt ( It II II II 11 ) 

Administration & En;�incering ( 11 II II ) 

Consultant Services ( 11 11 II ) 

Extc ns ion & Rose arch Services ( 11 II II ) 
BASE COOT ESTIMATE OF PR�CT WCRKS 

Physical Contingencies (15%) 

Price Conti.nr-Cncies (10% for Civil Works & 7%
on others 

SUB-TOTAL 

Interest durinr construction 

TO'l'AL ESTIMA'lED COST OF PROJECT 

Financing 

O. The proposed financing is as follows:-

Bank 

Government of the United Kingdom 
& IBRD 

Government of Guyana ) 

Other Agency or Agencies) Local 

TOTAL 

GU$ 1 000 

20,400 

5,184 

8,110 

33,694 

GU$ rooo 

2,788 

2,232 

456 

869 

2,415 

2,148 

1,056 

3,975 

241 
16,180 

700 

:J,.,610 

300 
1,400 

300 
20,490 

3,074 

6
1
85.J_ 

30,417 

3,278 

33,695 

% of Total 

61 

15 

100 



SCtEDUIE 2 

(Section 4.11) 

COIB'ITRIES ELIGIBIE FOR ffiCX:UREMEHT 

Re�ional Mefmber States and Territories 

1. Jamaica

2. Trinidad and T obago

3. Bahamas

4. G,.,,.ima

5. Barbados

6. Antieua

1. 

B. 

Belize.

Dominica

9. Grenada

10. St.Kitt s/Nevis/Anguilla

ll. St Lucia

St Vincent 

Monsterrat 

12. 

13. 

H.i.. 

15. 

British Virr,in Islands 

Cayman Isl ands 

16. Turks and Caicos Island s

17. Venezuela

18. Columbia

1. Canada

2. United K�gdo�

Non-Rcciional Member States 

Other Eligible States 

1. United -States of Aimriica

2. Federal Republic of] Germany



,c .. 
.. 

C AIE NDila Y3 .lR 
--

QUAATE..� � lll .. 
ITEM OF -,v<RK OF ACTIVITY .. 

·-

COr�S'ffiUCTION OF MAHR CIVIL 
wm.KS 

Corst:ruotion of Irri17ation .. 
Construction of Drru.n����tem 

. 

Construction of Flood Protect .:_on 
Works 

-

Construction of Roads & Access9s 
On-Farm Deve 1 :>PIil<- nt 
Major StructQres 
Minor Structures 

BUILD:D.JG5 ; 

EQUIPi"£1iT PU1lCH1-.SE 

. Operation & Maintenance 
·-

Research, On-.Farm Developrent 

MJ.N iGiIBNT TiCillUCAL SERVICE 
Admin, Enginecrinr, & Supervision 

Consultant Services 
I 

I 

Extension & Rese .:rch 

-

• .. 

SCHEDUIE 3 
FROJl!:CTIONS FOR PROVIBION OF COl·fPOi-Jt • .JTS OF 

SUP£ .. NAAM tli B-ffiOJECT 

1� 79 198o 
lV 1 11 lJl] 

i 

·•

I 

lV 

! 

1 • 

(Section 7.06 { a) ) 

1981 

1 l] Ill lV 

! i ' 

. . 
u

-

: 

I 



SGD. 

JN WITNESS WHEREOF
., 

this Loan Agreement has been signed in 

two equally valid copies at Wildey, St., Michael, Barbados, and Georgetown, 

Guyana, on behalf of the Bank and the Borrower by their respective duly 

authorised representatives and shall be dee::'1.ed to be in force as of the 

day and year first above writteno 

CARIBBEAN IBVELOPMENT BANK GUYANA 

J. SIEHRAT'rAN
• • 

SGD. 
F.E. hOPE 

.. .. . . . . .... . . . . ... . . . . .. . ... .. fl •• •• • 

TREA31LER Minister responsible for Finance 
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