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LOAN AGREEMENT

AGREEMENT dated November 5, 1979 between the Caribbean Development
Bank (hereinafter called the Bank) and Guyana (hereinafter called the

Borrower).

ARTICIE 1
Definitions

Section 1.01 Wherever used in this Loan Agreement, unless the context

otherwise requires, the following terms have the following meanings:=-

(i) "DIB" means the Drainage and Irrigation Board established
by the Drainage and Irrigation Act (Chapter 6L:03) of the

Borrower;

(i1) "GRB" means the Guyana Rice Board established by the Guyana
Rice Marketing Act (Chapter 72:01) of the Borrower;

(iii) "Guyana dollars" or "GU$" means any currency which is for
the time being legal tender of the Borrower;

(iv)  "IBRD" means the International Bank for Reconstruction and
Developmeft; !

(v) "Ministry of Agriculture" means the .Ministry of Agriculture
of the: Borrower, and any sucessor or successors thereto
acceptable to the Bank;

(vi) "McNabb Farm" means the rice seek prodl.iction farm of GRB
located within the 35,000 acre area extending ffom the
Somerset and Berkshire main canal in the north to Zorg-en-
Vlight in the south w‘nch is expected to be devaopea under

the Tapakuma Irrigation Project'

(vii) "Project" means the construction by DIB of the civil works
for the Supe naam Sub-Project of the Tapakuma Irrigation
Project outlined in paragraph 2 of Schedule 1 to this Loan
Agreement, as such Schedule may be amended from time to time

by agreement between the Bank and the Borrowerjg

(viii) "Project Manager" means the person appointed by the Borrower
as Project Manager for the purpose of the Tapakuma Irrigation
Project in consultation witn IBRDj;
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(ix) "Supe naam Scheme Area" means the L,859 acre area contiguous
with the EsseqQuibo coastal areas and extending from Maria's
Lodge in the north to the Supe naam River in tk{e south which
is expected to be developed under the Tapakuma Irrigation

Projcct in consultation with IBRD;

(x) "Supe naam Sub=Project" means the development of the Supe naam
Scheme Area in accordance with the development programme outlined
in Schedule 1 to this Loan Agreement, as such Schedule may be
amended from time to time by agreement between the Bank and the

- Borrower;

(xi) "Tapakuma Irrigation Project" means the Borrower's programme to
improve the Quality and increase the production of rice, consisting
of civil works for irrigation and drainage systems, on-farm develop-
ment, extension services, research, seed production and facilities
for sroject management in L contiguous areas comprising S1, 161
acres located along the FEsseQuibo Coast and bounded on the north
by the Pomeroon River and on the south by the Supe naam River,

ARTICIE 11
The Loan and its Purpose
Section 2401 A':.nougt 'oi; Loan, Subject to the terms and conditions set forth and
referred to in this Loan Agreement, the Bank agrees to lend to the Borrower from

the Ordinary Capital Resources of the Bank an amount not exceeding the eQuivalent
of four million United States dollars (US$h,OO0.000).

Section 2,02 Loan Account, The Bank shall open a Loan Account in its books in
the name of the Borrower and shall credit to such Account the amount of the Loan,

The amount of the Loan may be withdrawn from the Loan Account as provided in,
and subject to the rights of cancellation and suspension set forth in, this

Loan Agreementg

Section 2.03 Pux_'gose‘ The purpose for which the Loan is granted is to assist
the Borrower in flnancing the Project,
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ARTICIE 111

Arcrtisation, Interest, Commission
and Commitment Charge

Section 3.0l Amortisation. The Borrower shall repay the amount of the

Loan withdrawn from the Loan Account in thirty (30) equal or approximately
equal and consecutive semi-annual instalments on January 15 and July 15,

in each year (hereinafter called the Due Dates) the first instalment

being due and payable on the first Due Date after the expiry of five (5)
years from the date of the first disbursement hereunder or on such later date
as may be specified by the Bank, The Bank shall provide the Borrower

with an amortisation schedule before the date for payment of the first
instalment under this Section.,

Section 3.02 Interest. The Borrower shall pay interest at the rate

of eight percent (8%) per annum on the amount of the Loan withdrawn from
the Loan Account and outstanding from time to time. Such interest shall
accrue from the respective dates on which amounts shall be so withdrawn
and shall be payable semi-annually on the Due Dates, the first payment
being due and payable on the first Due Date after the date of the first

disbursement hereunder.

Section 3,03 Commission. The Borrower shall pay to the Bank a commission
at the rate of one percent (1%) per annum on the amount of the Loan with-
drawn from the Loan Account and outstanding from time to time. Such
commission shall accrue from the respective dates on which amounts shall

be so withdrawn and shall be payable semi-annually on the Due Dates, the
first pgyment being due and payable on the first Due Date after the date

of the first disbursement hereunder,

Section 3,04 Commitment Charge. The Borrower shall pay to the Bank a

comnitment charge at the rate of three Quarters of one percent (%%) per
annum on the unwithdrawn amount of the Loan from time to timee Such chlarge
shall accrue from the sixtieth day after the date of this Loan Agreement
to the respective dates on which amounts are so withdrawn by the Borrower
or are cancelled and shall be payable semi-annually on the Due Dates, the
first payment being due and payable on the first Due Date after the date
on which the charge shall accrue,

Section 3.05Computation of Interest and Other Charges. Interest and
all other charges in respect of the Loan shall be computed daily on the

basis of a 365-day year,



Section 3,06 Advance Payments. The Borrower shall hawe the right,

upon pgyment of all accrued interest and other charges and upon not less
than L5 days' notice to the Bank, to repay in advance of maturity any
portion of the loan outstanding. Advance payments, unless otherwise agreed,
shall be applied to the outstanding instalments of principal in the inverse
order of their maturity and the amortisation schedule provided under
Section 3.01 of this Loan Agreement shall be amended accordingly.

Section 3,07 Place of Payment The principal of, and interest and other

charges on, the Loan shall be paid at such places as the Bank may reQuest,

Section 3,08 Overdue Payments. In case the Borrower fails to pay the

principal, interest and/or other charges due and payable under this Loan
Agreement, the Borrower shall pay to the Bank interest on such overdue
principal, interest and/or other charges at the rate of nine percent (9%2)
per annum for a period from the day immediately succeeding the Due Date
to the day of actual payment thereof, both dates inclusive,

ARTICIE 1V
Withdraval of Proceeds of Loan

Section L.01 Withdrawal of Application of Proceedss (a) Subject to the

provisions of this Loan Agreement the Borrower is entitled to withdraw from

the Loan Account amounts reqQuired for the purpose of the Project, provided,
however, that except with the agreement of the Bank:-

(1) withdrawals may not be made on the account of expenditures
incurred before the date of this Loan Agreement; and

(11) withdrawals shall not at any time exceed the foreign
cost component of expenditures incurred in respect of the

Project.

(b) The proceeds of the Loan so withdrawn shall be applied by the Borrower
for the purpose of the Project in accordance with the provisions of this

Loan Agreement,

Section 4.02 Special Commitments. At the reQuest of the Borrower and upon

such terms and conditions as shall be agreed upon between the Bmk and the
Borrower, the Bank may enter into special commitments in writing to pay
amounts to the Borrower or others in respect of the cost of goods and services
to be financed ot of the proceeds of the Loan not withstanding any subseQuent

suspension or cancell ation.

Section L4.03 Final Period for Disbursement. The sum referred to in Section

3,01 of this Loan Agreement may be disbursed up to June 30, 1988, or such
later date as shall be specified in writing by the Bank (hereinafter called
the Closing Date),
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Section LeO4 Procurement. (a) Except as the Bank may otherwise agree, or

as provided in Section 7.01(b) of this Loan Agreement the goods and services to
be financed out of the proceeds of the Loan shall be procured in accordance with
the procedures outlined in "Guidelires for Procurement" and "Guidelines for
Choice of Consultants" published by the Bank in September 1976 as the same may
from time to time be amended by the Bank,

(b) The Borrower hereby acknowledges that it has been furnished with a copy
of the said publications,

Section L.05 Goods and Services to be used Exclusively in Carrying
Out the Project. Except as the Bank may otherwise agree the Borrower shall

cause all goods and services financed out of the proceeds of the lLoan to

be used exclusively in carrying out the Project.

Section L.06 ReQuests for Withdrawals or for Special Commitmente

When the Borrower desires to withdrav any amount from the Loan Account or
to reqQuest the Bank to enter into a special commitment pursuant to
Section L4.02, the Borrower shall deliver to the Bank a written application
in such form and containing such statements and agreements as the Bank
may reasonably request. Applications for withdrawal with the necessary
documentation as hereinafter in this Article provided shall be made

promptly in relation to expenditures for the Project.

Section L4.07 Authorisation of ReqQuests for Withdrawals, The Borrower

shall furnish to the Bank evidence of the authority of the person or persons
authorised to sign applications for withdrawal and the authenticated

specimen signature of any such person or persons.

Section L.08 Document ation of ReqQuests for Withdrawals. The Borrower

shall furnish to the Bank such documents and other evidence in support of
the application as the Bank shall reasonable reQuest, whether before or
after the Bsnk shall have permitted any withdrawal reqQuested in the
application,

Section L.09 Applications and Documents to Satisfy Banke Eaoh application

and the accompanying documents and other evidence must be sufficient in form
and substance to satisfy the Bank that the Borrower is entitled to

withdraw from the Loan Account the amount applied for and that the amount
to be withdrawn from the Loan Account has been or will be used only for the

purposes specified in this Loan Agreemente

Section L.10 Payments to Borrower., Payment by the Bank to the Borrower

of amounts which the Borrower is entitled to withdraw from the Loan Account
shall be made to or on the order of the Borrower,



Section Lo,11 Countries Elirible for Procurcment, Except as the Bank

may otherwise agree, any goods and services reQu’red for carrying out
the Project shall, if they are to be [inanced out of the proceeds of the
Loan, be procured only in the States and Territories 1 "1tioned or referred

to in Schedule 2 to this Loan Agreement,

ARTICIR V

Currency Provisions.

Section 5,01 Currencies in which Withdrawals may be made., Except as

the Bank and the Borrower otherwise agree, withdrawals by the Borrower
from the Loan Account shall be made in the respective currencies in which
the expenditures to be financed out of the proceeds of the Loan‘have

been paid or are payable or in such cther currency or currencies available
to the Bank in its Ordinary Capital Resources as the Bank may reasonably

determine,

Section 5.02 Currer~ics in which Principal is payablea (a) The Loan

shall be repayable in the ceveral. curreinci’es withdrawn from the Loan Account
and the amount payeble in each currer~y shall be the amount withdrawn in
that currency, provided thet if withdrarals shall be made in any currency
which the Bank shall hawe prrchased with enother cwrency for the purpose
of such withdraf.v.%T,ﬂt\,ﬁewportioxi 'of the Loan so withdrawn shall be repayable
in such other currency and the amount so repayable shall be the amount paid
by the Bank on such purchase,

(b) The portica cf th= Imca to be rezpa’d in a particular currency shall

be repayable in such inctalments s the Ban': shall from time to time
specify provided thzt the emourt ¢f the Loan to be repaid on each Due Date
shall remain as set forth in the aor.isation schedule to be provided under

Section 3,01 of this Loan Agrcement.

Section 5,03 Currerzics i1 which Cormitrent Charge, Comnission and

Interest are Payable, The Comaitmrent Ch=ge shall be payable in United
States dollars and Interest and Ccmmission on any portion of the Loan shall
be payable in the currency or currercies in which the principal. of such

portion of the Loan is repayable.

Section 5,04 Purchase of Currencies. The Bank will, at the reQuest

of the Borrower, and on such terms and conditions as the Bank shall determine,
purchase any currency needed by trh2 Borrower for payment of Commitment Cha ge,
Principal, Interest, Comm?'.ssion and other charges reQuired under

this Loan Agreement upon payment by the Borrower of sufficient funds therefor
in such currency or currencies "> bte specified by the Bank from time to time,
In purchasing the currency or currencies reQuired, the Bank shall be acting
as agent of the Borrower and the Borrower shall be deemed to have made any
payment reQuired under this Loan Apreement only when and to the extent that

the Bank has received such payment in the currency or currencies reQuired,



Section 5.05 Valuation of Currencies. Whenever it shall be necessary

for the purposes of this Loan Agreement to determine the value of one
currency in terms of another, such value shall be reasonably determined by
the Bank in consultation with the International Monetary Fund.

ARTICIE VI

Conditions Precedent

Section 6.01 Conditions Precedent to First Dis™ursement, The Bank
shall not be obliged to make the first disbursement until the following

preQuisites hawe been compliezd with to its entire satisfaction:-

(1) The Bank shall have received from the Borrower one or more
opinions, satisfactary to the Bank, of a legal practitioner

or attorney-at law, acreptable to the Bank, showing that -

(aa) the Borrower has complied with all the necessary reQuire-
ments under the Constitution, Laws and Regulations in

force in Guyana in order to enter into this loan Agreement;

(bb) the Loan Agreement heas been duly authorised by and.executed
and delivered on behalf of the Borrower and constitutes a
valid and Legally binding obligation of the Borrower in

accordance with all of its terms

(ii) The Bank shall have received proof that the person or persons
who signed this Loan Agreement on bchalf of the Borrower were

legally empowered to do soj

(iii) The Bank shall have bcen satisfied that the aggregate of all
loans (including the Loan) raised under the External Loans
Act (Chapter 74:08) of the Borrower does not exceed one
billion Guyana dollars (G7$1,000,000,000);

(iv) The Borrower shall have designated one or more representatives
to represent it in all acts regarding the implementation-of
th's Loan Agreement and shall have furnished the Bank with
authenticated fa~similes of the signature of the said

representative or representatives;

(v) The Borrower shall have assigned the Project Manager to
serve full time as Project Manager of the Tapakuma Irrigation
Project at the locality of the areas which are expected to
be developed under the Tapakuma Irrigation Project and the
Project Manager shall have taken up his duties at such locality;



(vi) The Borrower shall have consiituted a co~ordinating Committee
consisting of a representative each from the Hydraulics Division,
Agriculture Division, Lands Bivision and Land Development Division
of the Ministry of Agriculture, DIB o~nd GRB and the Project
Manager and any other representative or representatives from
such other agency or agencies directly engaged in drainage,
irrigation or rice production as may be agreed between the

Bank and the Borrower,

(vii) The Borrower shall have made arrangements acceptable to the Bank
with the International Developrent £Association for financing three
million United States dollars (US$3,000,000) for the foreign cost

components in respect of the civil works for the Project.

ARTICLE VII

Particul ar Covenants

Section 7.01 Execution of Project. (2) The Perrover shall cause the

Project to be carried out with dque dilizenre and efficiency and in conformity
with appropriate administrative, agzric:ltural, engineering and financial

s tandards and practices,

(b) Except as the Bank may otherwice arrec, in carrying out the Project,

the following arrangements must be adhered tor-

(1) The Consultants appointed by the Borrower for the purpose
of the Tapakuma Irrigation Project with the approval of IZRD
shall be responsible for the comjletion of the tender dccuments,
the preparation of the cpecifications, bills of Quantities and
cost estimetes, the evaluation of tenders, the negotiation of
construction contracts and the supervision of the construction
works and on-farm development for the Project provided, however,
that the Borrower shall cause the Engincering Consultants to
clearly identify in the contract documents the items of civil
works and their description, units, Quentities and rates and
to ensure that all components are costed separately by the
Contractors to be appointed for carrying out the Project.

(ii) the Borrower shall cause DIB to carry out the on-farm development
reQuired for the Supe necai Sub-Project through the Hydraulics

Division of the Ministry cf Agric:lture,

(iii) the Borrower shall cause DIB to procure the services of competent
and experienced contractors for carrving out the Project in
accordance with the procedurcs mentioned and referred to in

Section L.OL4 of this Loan Agreement,



(iv) the Co-ordinating Committee referred to in Section 6,01 (vi)
of this Loan Agreement shall be responsible for setting
objectives for the implementation of the Project and monitoring

the progress of the Project.

(v) the Project Manager shall be responsible for -planning, directing
and controlling the implementation of the Project in accordance
with the objectives set by the aforerentioned Co-ordinating

Committee,

(e) No substantial alteration shall be made to the design, drasings and
specifications of the construction works for the Project without the prior
approval of the Bank,

(d) No change shall be made in the appointment to or the terms of
reference of the post of Project Manager without the prior approval of the
Bank.

Jection 7,02 Records and Information (a) The Borrower shall furnish or

cause to be furnished to the Bank all such information as the Bank shall
reasonably reqQuest concerning the expenditure-of the procéeds. of the Loan,
the Project and the administration and operations thereof and the financial

condition of the Borrowere.

(b) The Borrower shall maintain records adeduate to identify the goods
financed out of the proceeds of the Loan, to disclose the use thereof in
the Project, to show the expenditure of the proceeds of the Loéﬁ anﬁ to
record the progress of the Project (including the cost thereof).

(e) The authorised representatives of the Bank shall be entitled to enter
any lands or facilities operated by the Borrower for the purpose of inspection
of the goods financed out of the proceeds of the Loan and the site, works,
plant and construction included in the Project, the operation thereof and any
relevant records and accounts and the Borrower shall provide the authorised
representatives of the Bank with all reasonable opportunities and facilities

for this purposes -

Section 7,03 Cooperation between Bank and Borrower. (a) The Bank and the

Borrower shall.cooperate fully to ensure that the purposes of the loan will
be accomplished.s To that end, the Bank and the Borrower shall from time to
time at the request of either party, exchange views through their representa-
tives with regard to the progress of the Project the performance by the
Borrower of its obligations under this Loan Agreement and any other matters

relating to the purposes of the Loan,
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(b) The Borrower shall promptly inform the Bank of any condition which
interferes with, or threatens to interfere with, the accomplishment of the
purposes of the Loan, the maintenance of the service thereof or the

performance by the Borrower of its obligations under this loan Agreementas

(¢) The Borrower shall afford all reasonable opportunities and facilities
for accredited representatives of the Bank to visit any part of the

territory of the Borrower for purvoses related to the Loan and the Project.

Section 7.04 Maintenance and Insurance for the Project. Except as the

Bank may otherwise agree, the Borrower shall take out and maintain or cause
DIB to take out and maintain with responsible insurers insurance against such
risks and in such amounts as shall be consistent with sound business practice
and without any limitation upon the foregoing such insurance shall cover
marine, transit, and other hazards incident to acQuisition, transportatzon
and delivery of goods financed out of the proceeds of the Loan to the place
of use or installation, any indemnity thereunder to be made payable in

currency freely usable by DIB to replace or repair such goods.

Section 7,05 Additional Funds. The Borrower shall provide promptly, as
necessary, all funds in sddition to the Loan and ald other resources

required for the punctual and effective carrying out of the Project and, in
particular, shall be responsible for meeting any amount by which the cost
of the Project exceeds thirty-two million and nine thousand Guyana dollars

(G$32,009,000).

Section 7,06 Contributions by Borrower and Others. (a) Without prejudice
to the provisions of Section 7.05 of this Loan Agreement the Borrower shall

provide or cause the following components of the Supe maam Sub-Project to be
provided in a timely manner consistent with the projections outlined in
Schedule L of this Agreement:
(i) the local cost components and the balance of the foreign cost
components in respect of the civil works;

(1i) the components in respect of the on-farm development, operating
equipment, eQuipment for maintenance and on-development "and
Consultants' services;

(iii) the components in respect of the equipment for agricultural-
extension, applied research and seed production;

(iv) the components in respect of the Ituribisi Conservancy Lake.

(b) The components to be provided under suh-paragraph (i) of paragraph (a)
of this Section shall be provided through the International Development Associa-
tion and fram the Borrower's own resources or through other means acceptable to

the Bank;

(e) The components to be provided under sub-paragraphs (ii), (iii) and (iv)
of paragraph (a) of this Section shall be provided through the Government of
the United Kingdom, IBRD and the Organisation of Petroleum Exporting Countries’
Special Fund, respectively, or through other means accepteble to the Bank,
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Section 7.07 Strengthening of Extension Division of GRBs The Borrower

shall adhere to the programe approved by THRD to strengthen the extension
division of GRB as amended from time to time by agreement between IBRD,
the Bank and the Borrower.

Section 7.08 Appropriate Extension Services. The Borrower shall ensure

that Farmers in the Supe naam Scheme are provided with appropriate extension

services and credit for agricultural inputs and machinery services.

Section 7,09 Maintenance of Insurance by GRBes The Borrower shall cause

GRB to take out and maintain with responsible insurers, or make other
provisions satisfactory to the Bank for insurence against such risks and

in such amounts as shall be consistent with appropriate business practice.

Section 710 Provision of Sufficient Drying, Storing and Milling Facilities,

The Borrower shall cause GRB to ensure that sufficient drying, storage
and milling facilities are provided by private rice millers and GRB to process
the total annual production of paddy in Supe naam Scheme Area.

Section 7.1l Arrangements by GRB for ensuring adeqQuate Quantities of Parboiled

Rice are Processed, The Borrower shall cause GRB to make arrangements for

ensuring that adequate Quantities of parboiled rice are processed by GRB

so as to decrease its carry-over stock of white rice.

Séction 7.12 Maintenance cf Reserve Fund out of Profits Earned by GRB

from Export Sales., Except as the Bank and the Borrower may otherwise agree,

the Borrower shall cause GRB to create and maintain a special reserwve fund
by way of amual provisions out of profits earned from export sales of rice

in order tos

(i) stabilise the price paid to rice farmers; and

(ii) cover costs of replacement and major repairs of its farm
machinery and rice processing eQuipment,

Section 7.13 Technical Standards to Improve Quality of Seed. The
Borrower shall introduce and maintain such technical standads as shall

be required to improve the quality of seed produced by all rice seed
.producers, including the McNabb Farm

Section7 .14  Improvement of Quality of Milling and Increased Processing

The Borrower shall cause GRB to establish and maintain prices to be paid
by GRB for rice milled by private millers at such levels as shall be
reqQuired to ensure by allowing a reasonable profit margin to such millers,
that such millers would improve the Quality of milling and process a

greater amount of rice produced in the Supe naam Scheme Area,
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Section 7.15 Provision by GRB of AdeqQuate Maintenance and Repair
Facilitiese. The Borrower shall cause GRB to establish and maintain adeqQuate

maintenance and repair facilities at the Supe naam Scheme Area for field

eQuipment for rice production,

Section 7,16  Provision of Additional Tractors, Combines and Separators

and Other EqQuipment. The Borrower shall provide or cause GRB to provide

additional tractors and combines for land preparation and harvesting for
timely use in the Supe naam Scheme Areca and additional separators and other
equipment for GRB'!'s mill at Anna Regina when needed for meeting the projected
+increased milling reQuirements in the Supe naam Scheme Area or make other
arrangements accepteble to CDB for that purpose.

Section 7.17 Export Marketinz Proeramme. The Borrower shall cause GRB

to carry out an active and continuing export marketing programmes

Section 7,18 Shipments to Overseas Markets. The Borrower shall cause

_ORB to make shipments to overseas marlzts I{rom areas where milling facilities

are located whereever it is possible to do sos

Section 7.19 Review of Level of Input Subsidiess  The Borrower shall

review the level of input subsidies to rice farmers and take steps to reduce

the ‘tevel in accordance with arrangements agrced.with IARD and the Banke.

Section 7.20 Examination of GRB's Operation. The Borrower shall, not
later than December 31, 1979, or such later date as the Bank may specify

in writing (i) arrange to have GR3's operations examined by a management
consultant or management consultants acceptable to the Bank for the purpose
of obtaining specialist advice and recommendations in regard to GRB3's
operations in order to make it an efficient and comercially viable corpora-
tion in accordance with terms of reference agreed with the Bank; and

(ii) dintroduece-such measures acceptable_to the . Borrawer and the Bank
consistent with the advice and recormendations of such management consultant

or management consultants, as the case may be,

Section. 7.21 GRB's Administratirzs, Accounting and Auditing Arrangements,

-The- Borrower -shall cause .GRB to achere to administrative, accounting and

auditing arrangements acceptable to the Bank.

Section 7.22 GRB to furnish #udited Financial Statements. The Borrower

shall cause GRB to furnish its audited financial statements for each year
to the Bank.not later than four (L) months after the end of that financial
yeare



Section 723 Adequate Charges to be made by DIB for Drainage and

Irrigation. Except as the Borrower and the Bank shall otherwise agree, the
Borrower shall cause DIB to establish, maintain and collect charges on
irrigable agricultural land served by the drainage and irrigation systems
included in the Supe naam Sub-Project through the Ministry of Agriculture,

as each of such systems is complete{’, at such lcvels as shall be reQuired

to provide DIB with revenues s € ficient to cover the operating and maintenance
costs of DIB attributable to the provision of irrigation and drainage for
such land, beginning one year after completion of such systems and the on-

farm development for such lando

Section 7.2L4L Opcration and Maintenance Unit to be Established, The

Borrower shall cause DIB to establish and maintain an operation and maintenance

unit under the direction and control of an engineer for the operation and
maintenance of the civil works to be constructed under the Project through
the Hydraulics Division of the Ministry of Agriculture and in particular
the said unit shall be responsible for maintaining such works in good
repair and condition and for distribution and controlling the use of water

in the Supe.maam Scheme Area,

Saction 725 Control of Use of Water by DIB. The Borrower shall cause

DIB to introduce and maintain measures acceptable to the Bank for

controlling the use of water by farmers in the Supe-naam Scheme ,Area in
excess of their requirements through the opcration and maintenance unit
to be established by DIB in accordance with Scction 7«2l of this Loan

Agreement,

Section 7,26 Responsibility of Borrower for Taxes, Fees, etc. The

Borrower shall pay or cause to be paid all taxes, duties and fees, if any,
imposed under the laws, in force in Guyana in connection with the execution,
issue, delivery or registration of this Loan Agreement and all agreements
amending or supplemental to this Loan Agreement and all payments of
principal, interest and other charges thereunder shall be made without

deduction for any taxes imposed under any such laws,

Section 7.27 Priority of Loan. (a) It is the mutual intention of the

Borrower and the Bank that no other external debt shall enjoy any priority

over the Loan by way of a lien on governmntal assets.

(b) To that end, the Borrower undertakes that, except as the Bank shall
otherwise agree, if any lien shall be created on any governmental assets as
security for any external debt, such lien will ipso facto and at no cost

to the Bank eqQually and ratably secure the payment of the principal of, and
interest and other charges,on, the Loan and that in the creation of any such
lien express provision will be made to that effect. The Borrower shall promptly

inform the Bank of the creation of any such lien,

(¢) The foregoing provision of this Section shall not apply tos



(1)--eny-lien created- on property, at the time of purcfase thereof,
solely as security for the payment of the purchage price of such
property; or

(11) any lien arising in the ordinary course of banking transactions

and securing a debt maturing not more than one year after its date,

(d) As used in this Section the term -

(i) "external debt" means any debt payable in any medium other than
the currency which at the time in Question is legal tender in
Guyana whether such debt is payable absolutely or at the option

of the creditor in cuch other medium;

(ii) "governmental assets" means assets of the Borrower, of any of its
political sub~divisions, of zny agency of the Borrower or of any
such political sub-division, including the Bank of Guyana or any

other institution performing the functions of a Central Bank,

ARTICIE VIII
Cancellation and Suspension

Section 8,01 Cancella“ion of Loan by Borrower, The Borrower may by

notice to the Bank cancel any arcun* of the Loan which the Borrower shall

not have withdrawn pricr to the giving of such notice, except that the

-

Borrower may not so cancel aiy amount of the Loan in respect of which the
Bank shall have entered :into a specisl comitment pursuant to Section L.02

1]

of this Loan Agreement,

Section 8,02 Suspensicn of Borrower's.Right to Make Withdrawals from

Loan Accounts If any of the followinw events shall have occurred or be

eontinuing, the Bank may by notice to the Borrower suspend in whole or in
part the‘right of the Borr<wer to make withdrawals from the Loan Accounts:

(i) The Borrower shall have failed to make payment
(notwithstanding the fact that such payment may
have been made by a third party) of principal,
Interest or any other payment reqQuired under this
Loan Agreement or any other Loan Agreement between

the Bank and the Borrower:

(ii) The Borrower shall have failed to perform any other
obligation under this Loan Agreement;

(iii) The Borrower shall have failed to make payment of
principal er interest or any other payment reQuired
under any guarantee agreement between the Borrower
and the Bank;

(iv) An extraordinary situation shall have arisen which
shall make it improbable in the Bank's opinion that
the project cen be carried out or that the Borrower will

be able to perform its obiigation undar this Loan Agreement;



(v) Prior the the Closing Date, any material adverse
change in the condition of the Borrower, as
represented by the Borrower, shall have occurred;

(vi) A representation made by the Borrower in or
pursuant to this Loan Agreement or any statement
furnished in connection therewith and intended to
be relied upon by the Bank in making the Loan

shall have been incorrect in any material respect;

(vii) The Borrower shall have withdram or been suspended
from membership in the Bank;

(viii) The Bank shall have suspended in whole or in part the
right of the Borrower to make withdrawals under any
other Loan Agreements with the Bank because of a failure
of the Borrower to perform any of its obligations undsr

any such agreementj

(ix) Any event specified in sub-paragraphs (ix) and (v)
of 8ection 9,01 shall have occurred;

(x) Any other event specified in this Loan Agrgement for the
purposes of this Section shall have occurred.

The right of the Borrower to malke withdrawals from the Loan Account shall
continue to be suspended in whole or in part, as the case may be, until the
event or events which gave rise to such suspension shall have ceased to exist
or until the Bank shall have notified the Borrower that the right to make
withdrawals shall be restored whichever is the earlier, But in the case of
any such notice of restoration, the right to make withdrawals shall be
restored only to the extent and subject to the conditions specified in sut¢h
notice, and no such notice shall affect or impair any right, power or remedy
of the Bank in respect of any other or subseqQuent event described in this

Sectione

Section 803 Cancellation. If any of the following events shall occur,

then at any time thereafter, the Bank may by notice to the Borrower terminate
the right of the Borrower to make withdrawals from the Loan Account or with
respect to the relevant amount of the Loan, .es the case may be, and upon the
giving of such notice the amount of the Loan spccified therein shall be

cancelled,

(i) the Borrower shall have failed to comply with the requirements
of Section 6.01 of this Loan Agreemcnt by the sixtieth day
after the date of this Loan Agreement or by such later date
as the Bank may specify in writing;
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(14i) by October 1, 1979 or such later date as the Bank may specify in
writing, the Bank has not reccived any application for witbh~
draval from the Loan Account or for special commitment in
accordance with Article 1V of this Loan Agreement, or any
aprlication having been so receivsd, shall not have been-
acceptable to the Bank;

(iii) the right of the Borrower to make withdrawals fram the Loan
Account shall have been suspended with respect to any amount
of the Loan for a continuous period of thirty (30) dayss

(iv) at any time the Bank determines, after consultation with the
Borrower, that an amount of the Loan will not be reqQuired for

the purposes of the Project;

(v) after the Closing Date an amount of the Loan remains unwithdrawn
from the Loan Accounte

Section 8.04 Effectiveness of Provisions after Cancellation or Suspensions

Notwithstanding any cancellation or suspension, all the provisions of this Loan
Agreement shall continue in full force and effect except as in this Article
Specifically provided,

Section 8.05 Amounts subject to Special Commitment not Affected by Cancellation

or Suspension by the Baake No cancellation or suspension by the Bank shall apply

to amounts subject to any special ocommitment entered into by the Bank pursuant to
Section Le0O2 of this Loan Agreement,

- ARTICLE IX
Events of Default

Section 9,01 If any of the following events shall occur and shall continue

for the period specified, if any, then at any subseQuent time during the
continuance thereof, the Bank, at its option, may by notice to the Borrower
declare the principal of the Loan outstanding to be due and payable immedierf.ely
together with the interest and any other pagyment reqQuired under this Loan:
Agreerrent and upon such declaration such principal together with the interest and
axiy.otrxer payment required under this Loan Agreement shall become due and payable
immediatelys

(i) A default shall occur in the payment of principal or
of interest or any other payment reQuired under this
Loan Agreement and such default shall continue for a
period of thirty (30) days.

(4i) A default shall occur in theper formance of any other
obligation on the part of the Borrower under this Loan
Agreement and such default shall continue for a period
of sixty (60) days after notice thereof shall have been
given by the Bank to the Borrower,
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(iii) A default shall occur in the payment of principal or
interest or any other payment reqQuired under any other
loan or guarantee agreement between the Bank and the
Borrower and such default shall continue for a period
of thirty (30) days.

(iv) The Borrower shall have failed to fulfil any of its
other obligations to the Bank whether arising under the
Agreement establishing the Bank or otherwise.

(v) There shall have been a cancellation, pursuant to Section
8,03 of this Loan Agreement, of such an amount of the Loan
as will make it improbable in the Bank's opinion that the
Project can be carried out or that the Borrower will be
able to perform any of its obligations under this Loan

Aprcement,

MRTICIE X

Termination

Section 10,01 Upon payment in full of the principal amount of the Loan with~
drawn from the Loan Account and all interest thereon and any other payment
reqQuired under this Loan Agreement, this Loan Agreement and adll obligations
of the parties thereto shall forthwith terminate.

ARTICIE XTI
Enforce ability

Section 11,01 Enforceability, The rights and obligations of the Bank and the
Borrower under this Loan Agreement shall be valid and enforceable in accordance
with the terms, Neither the Bank nor the Borrower shall be entitled in any

proceedings under the Loan Agreement to assert any claim that any provision of
this Lean Agreement is invalid or unenforceable because of any provision of the
laws of the Borrower or of the agreement establishing the Bank or for any other

re asone

ARTICLE 111

Miscell aneous

Section 12,01 All statements, reports, certificates, evidence, opinions,
notices, communications and other documents c¢r information furnished or given
under this Loan Agreement shall be supplied or submitted in the English
Language without cost to the Bank,

Section 12,02 No failure or delay on the part of the Bank to exercise any
right, power or privilege under this Loan Agreement shall operate as a waiver
thereof, nor shall any single or partial exercise of any right, power or
privilege under this Loan Agreement preclude any other or further exercise

thereof or the exercise of amy right, power or privilege.
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Section 12,03 All notices and other communications hereunder shall be
given in writing and shall be addressed to the appropriate party at the
address set forth below or at such other place as such party may designate
in writing:-

For the Bank: For the Borrower:
Caribbean Development Bank Secretary to the Treasury
Wildey, Ste. Michael Ministry of Finance
Barbados, W.I, Mazin & UrqQuhart Strects
Georgetown
Guyana,
Cable Address: Caribank, Bridgetown Cable Address: Minfin
Guyana,
Telex: WB 2287 Telex: Guycoopin 255GY

Any such notice or other communication shall he deemed to have been duly

given or made when delivered by hand or mail or by telegram, cable, telex or
radiogram to the party to which it is reqQuired or permitted to be given or
made at such party's address specified in this Section or at such other address
as such party may be designated by notise to the party giving such notice

or making such communication,

MTICIE XIII
Arbitration

Section 13,01 (a) Any controversy between the parties to this Loan
Apreement and any claim by eny such party against any other such party
arising out of this Loan Agreement w hich shall not be determined by
agreement between the parties shall be submitted to arbitration before an
Arbitration Committee as hereinafter provided,

(b) The parties to such arbitration shall be the Bank

on one side and the Borrower on the other side,

(¢c) The Arbitration Committee shall consist of three
arbitrators appointed as follows:

One arbitrator shall be appointed by the Bank;

another by the Borrower; and a third (hereinafter
called the umpire) shall be appointed by agreement
between the parties, either directly or through

their respective arbitratorse. If the parties

fail to agree on who shall be the umpire, he shall

be appointed at the request of cither party by' the
Secretary-Gcneral of the Caribbean Communitye. If
either side fails to appoint an arbitrator he shall
be appointed by the Secretary-General of the Caribbean
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Community at the request of the other party, If either
of the appointed arbitrators or the umpire is unwilling
or unable to act or to continue to act in such capacity,
his successor shall be appointed in the same manner as for
the original appointmente The sucessor shall perform the
same functions and shall have the same powers as his

predecessore

(d) An arbitration proceeding may be instituted under
this Section upon notice by the party instituting such proceeding to the other
partye Such notice shall contain a statement setting forth the nature of
the controversy or claim to be submitted to arbitration, the nature of the
remedy sought and t.ﬁe rrame of the arbitrator appointed by the party instituting
such proceedinges Within thirty days after the giving of such notice the
other party shall notify the party instituting the proceeding of the name
of the arbitrator appointed by such other party,

(¢) If within thirty days after giving notice
instituting the arbitration proceeding the parties shall not have agreecd
upon an umpire, either party may request the appointmemt of an umpire as
provided in sub=-paragraph (¢) hereof.

- (f) The Arbitration Committee shall convene in Barbados
at such time and place as shall be fixed by the umpire, Thereafter the
Committee shall meet in Barbados or Guyana at such time and place as.the

Committee shall determine,

(g) Subject to the provisions of this Section and
except as the parties shall otherwise agree, the Arbitration Committee
shall decide all questions relating to its campetence and shall determine
its procedure, All decisions of the Arbitration Committee shall be by

majority votee

(h) The Arbitration Committee shall afford to both
sides a fair hearing and shall render its award in writing, Such award
may be rendered by defaulte 4An award signed by majority of the Arbitration
Committec shall constitute the award of thc Committece A signed counterpart
of the award shall be transmitted to each party. Any such award rendered
in accordance with the provisions of this Section shall be final and binding
upon the parties of this Loan Agrecment. Each party shall abide by and comply
with any such award rendered by the Arbitration Committee in accordance

with the provisions of this Section.
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(1) The parties shall fix the amount of remuneration of
the arbitrators and such other persons as shall be required for the
conduct of the arbitration proceedingses The Bank and the Borrower
shall each defray its own expenses in the Arbitration proceedingse
The costs of the Arbitration Committece shall be divided between and
borne eQually by thc Bank on the one side and the Borrower on the others
Any Question concerning the division of the costs of the Arbitration
Committee or the procedure far payment of such costs shall be determined
by the Arbitration Comu.ittee.

(3) Thc provisions for arbitration set forth in this Section
shall be in lieu of any other procedure for the det>rmination of any
controversy between the parties to this Loan Agrcement or any claim by

any such party against the other such party arising thereunder,.

(k) ~ If within thirty days after the counterparts of the

award shall be delivered to the parties the award shall not be complied
with, any party may enter judgement upon or institute a proceeding to
enforce the award in any court of competent jurisdiction against any
other party, may enforce such judgement by exccution or may pursue any
other appropriate remedies against such other party for the enforcement
of the award and the provisions of this Loan Agreement. Notwithstanding
the foregoing, this Scction shall not authorise any entry of judgement
or enforcement of award against the Sorrower except as such procedure may

be available otherwise than by reason of the provisions of this Sectione

(1) Service of amy notice or process in connection with any
proceedings under this Section or in connection with a1y proceedings to
enforce any award rendered pursuant to this Section may be made in the
manner provided in Section 12.03s The parties to this Loan Apreement
waive any and all other reQuirements for the service of any such notice or

processa



(Section 1,01 (x) )

SCHEDUIE 1
DEVELOPM_UHT FROGR AMME

Duscription

1. The programme consists of works to improve and increase irrigation supply,
rehabilitation, improverment and extension of irrigation and drainage systems, on
farm dcvelopment, the creation of a conservancy lakc by damming the Ituribisi
River and improvem:nt af supporting services and other facilities,

26 The civil works will consist of the following main componentss:-

(a) construction of 3 new sluices at Spring Garden, Hibernia
and Riverstown and the rehabilitation of 3 existing sluices

et Aurora, Middlesex and Onderneeming.

(b) construction, rehabilitation and improvement of irrigation and
drainage systems including.head regul ators, tail walls, checks
and syphons on all estatese.

(c) construction of approximately L miles of all weather road

including bridges and culverts.

£ .

(d) constfuétion of a swamp relief drain with relief structure on
the Supe naam River, and flood improvement works on the- Tturibisi

Rivere

3e On-farm development will consist primarily of land levelling on about
3,691 acres presently under rice cultivation and clcaring and levelling on 520

acres of bush land and L15 acres of pasture suitable for rice production.

Le The construction of the civil works and on=farm development will be

carried out simultaneously,

Se Extension service, research and seed production programmes will

be carried out to increase rice production by the introduction of improved

varieties of rice, increased use of fertilisers and pesticides and improved
managemcnt of such inputs; to increase family income through better yields;
and to optimise the use of existing resources (land, water, machinery, farm

inputs) of the Supe. naam Scheme. Arca.

6o The construction works include establishment of offices for the

Engincer and his staff, who would be responsible for supervision and coordination
of all construction activities. Back-up services and facilities would be provided
from the new Project headquarters at Anna Repina which serves as officcs for the
Project Manager and staff of the various Project divisionse. The facilities wculd

also include a machinery repair and servicing shop for eQuipment used on the Project.
Cost

Te The estimated cost of the aforementioned programme is GU$33,695,000 made up
as follows:



GU$ 000

Irrigation Canals 2,788
Drainage Channels 2,232
Flood frotecetion Works L56
Major Structures 869
Minor Structures 2,L15
Roadworks 2,1L8
Access Items (access to construction sites) 1,056
Gencral Items 3,975
Day Works (Minor Ancillary Works) 2Ll
BASE COST ESTIMATE QF CIVIL WOicsS 16,180
On-Farm Development (to be financed by another
apency) 700

EQuipment ( wnon n " n ) 1,610
Administration & Engincering ( " n no) 300
Consultant Scrvices (n u ") 1,L00
Extension & Research Services( " n no) 300
BASE COST ESTIMATE OF PROJECT WORKS 20,190
Physical Contingencies (15%) 3,074
Price Contingencies (10% for Civil Works & 7%

on others 6,853
SUB-TOTAL 30,417
Intercest during construction 3,278
TOT AL ESTIMAIED COST OF PROJECT 33,695

Financing
8o The proposed financing is as follows:-
GU$ 000 % of Total
Bank 20,400 61
Government of the United Kingdom
& IBRD 5,18l 15

Government of Guyana )
Other Agency or Agencies) Local 8,110

TOT AL 33,69) 100



SCHEDUIE 2
(Section Le1l)

COUNTRIES SLIGIBIE FOR PROCUREMEMT
Regional Member States and Territories

1. Jamaica

2 Trinidad and Tobago

3e Bahamas

Le Cryana

Se Barbados

6o Antipua

Te Belize .

Be Dominica

9 Grenada
10, SteKitts/Nevis/Anguilla
11. St Lucia
12, St Vincent
13, Monsterrat
1lhe British Virpin Islands
15. Cayman Islands
16. Turks and Caicos Islands
17. Venezuela

18, Columbia

Non-Rcgtional Member States

1. Canada

26 United Kingdom
Other Eligible States

1, United States of America

2e Federal Republic of Germany
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SCHEDUIE 3 (Section 7.06 (a) )

PROJ&CTIONS FOR PROVISION OF COMPOilu..TS OF
SUPE. NAAM & B~PHtOJECT

CALZNDAR YA R | | 1979 | 1980 e

QUARTER S n! 1V i n I1] 1v 1 1] plilwh

ITEY OF ““ORK OF ACTIVITY

CONSTRUCTION OF MAJOR CIVIL |

e

WALKS i

Coratruntion of Irriretion

Construction of DrainZi S¥stem

Construction of Flood Protecton

Wor ks

Construction of Roads & Accesszs —

On-Farm Developm:nt

Major Structures

Minor Structures

BUILDLIGS
EQUIPMEAT PUr3H.SE

Operation & Maintenence

Research, Cn=Fearm Development — -

MAN JGEMSNT TESANICAL SERVICE

Admin, Enginecring & Supervision

Consultant Services |
I .x—%&- 4—

Extension & Rese:rch




SGD.

IN WITNESS WHEREOF, this Loan Agreement has been signed in
two eQually valid copiesat Wildey, St. Michael, Barbados, and Georgetown,
Guyana, on behalf of the Bank and the Borrower by their respective duly
authorised representatives and shall be deemed to be in force as of the

day and year first abowve written.

CARTBBL AN DEVELOPMSHT BANK GUYANA

J, SILWRATTAN SGD. F.5. LOPE

°© .
@0 00 e 00 0% 09 000 00 OGO OIR SOOI OOINUPOOEDYS

TREA3V.ER Minister responsible for Finance
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