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Comrade H.D. Hoyte, S.C., M.P ., 
Vice-President, 
Economic Planning & Finance, 
Georgetown, 
Guyana. 

Dear Cde. Vice-President, 

3rd April, 1982. 

In accordance with Section 6 of the Insurance Act, 1970, I have the honour to submit to 
you for presentation to the National Assembly the First Annual Report on the working of the 
Insurance Act, 1970 for year ended 31st December, 1971. 

Yours co-operatively, 

P.A. Bender 
Commissioner of Insurance 
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FIRST REPORT 

OF THE COMMISSIONER OF INSURANCE 

Background 

Prior to 19 30 there was no legislation to effectively control or regulate insurance business. 
In 1930 an effort was made to control life insurance by the enactment of the Life Insurance 
Companies Ordinance, and Companies whether corporate or incorporate carrying on life 
insurance business were subject to the control of this Ordinance. Every such company was 
required to keep deposited in the Treasury approved securities to the value of $50,000 or 
satisfy the Registrar of Joint Stock Companies that a deposit in similar circumstances was 
made in any other commonwealth country where the law in force provided for such deposit. 
Life Insurance business and its supporting assets had to be kept separately from other business 
and assets; the Life Insurance Fund could not be used for any other purpose but for Life 
Insurance business. The accounts of a Company were to be audited annually and the assets and 
liabilities evaluated actuarially at least quinquennially. However, business done in Guyana was 
not required to be shown in accounts separate from similar business done in any other country. 

In the case of companies carrying on other classes of insurance business there was no 
similar legislation to effectuate control except indirectly through the Companies Ordinance, 
and the Motor Vehicle Insurance (Third Party Risks) Ordinance. The Companies Ordinance en
sured that even a foreign company which established a place of business in Guyana should file 
sufficient information (e.g. its constitutional instruments, list of directors and their addresses 
etc.) with the Registrar so as to make the company accessible to legal process within Guyana. 

The Motor Vehicles Insurance (Third Party Risks) Ordinance imposed an obligation on a 
user of a motor vehicle on any public road to have in force a policy of insurance with an 
'authorised insurer' and prescribed the minimum content of such a policy. The 'authorised 
insurer' must be approved within the provisions of the Ordiance ar. -l deposit in the Treasury 
the sum of $50,000 or approved securities to the like amount. 
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It is observed therefore that insurers other than life or lhir<l party risks' insurers who 
carried on business through Agencies without establishing a place or business in Guyana were 
not even sufficiently controlled to make them legally accessible. ,\part from the lack or 
adequate legal control, Insurance Companies had become a vital source in mobilising capital 
from local savings. Such capital accumulations, particularly in the case of foreign companies, 
were invested overseas, and even if investments were made locally such funds were generally 
channelled into avenues which could not have been considered in the best national interest. 
The investment of such capital so mobilised has been inconsistent with Government's philo
sophy which embraces an intensive struggle against the country's economic problems, a massive 
development programme and a more equitable distribution of wealth leading up to a general 
upliftment of its citizens. 

As far back as 1966, the year of Guyana's independence, the need for tidier and more 
meaningful control was mooted and in his budget speech for the year 1970 the l\linister or 
Finance mentioned iner alia -

"it is the intention of Government to set certain guidelines within which insurance 
companies operating in Guyana must transact their business. These guidelines, it is 
hoped, would relate amongst other things to such matters as the investment policies 
pursued by insurance companies. It is intended, l\lr. Speaker, that through the appli
cation of these guidelines, insurance companies would contribute in a more meaning
ful manner to the financing of development in Guyana". 

In consequence of such a background and in order to implement the budget proposal t11e 
Insurance Act, 1970 was enacted on 20th November, 1970. 

The Insurance Act, 19 70 

The Act embodies provisions for -

(i) the establishment of the post of Commissioner of Insurance who is responsible
for the administration or the /\ct;

(ii) no person shall carry on insurance business in Guyana unless that person is a
company incorporated under the Companies Ordinance or by virtue of any
other law in force in Guyana or if incorporated outside of Guyana must establish
a place of business in Guyana;

(iii) any company wishing to carry on any class of insurance business in Guyana ex
cept motor vehicle, marine, aviation and transit insurance must be registered by
the Commissioner of Insurance;

(iv) a Company incorporated outside of Guyana and which establishes a place of
business in Guyana must furnish the Commissioner with the name and address
of its principal representative in Guyana who is authorised to accept on its be
half service of process and any notice required to be served upon it;

(v) registered insurers are required to deposit with the Commissioner of Insurance
the sum of $250,000 in respect of Long-Term Insurance business or Property
Insurance business not including Motor Vehicle, Marine, Aviation and Transit
insurance. The deposit may be paid in the form of cash or in the form of
approved securities or partly in one or partly in the other;

(vi) the Commissioner may prohibit a registered insurer from issuing new policies or
may cancel registration on the grounds of insolvency (in which respect he may
also petition for the winding up of the company) or failure to comply with the
provisions of the Act;



(vii) life insurance accounts and assets must be separated from other accounts and
assets, and the Long-Term Insurance Fund must be the absolute security of
long-term policy holders;

(viii) accounts of registered insurers must be audited annually and along with any
statements and reports submitted to the Commissioner;

(ix) anuarial valuation of life assurance assets and liabilities must be undertaken at
kast quinquennially;

(:-.) t'vny resistc:red Insurance Company shall establish and maintain a Statutory 
f-unci (10 be called the Long-term Insurance Fund) in respect of its liabilit'y and
contingency reserves with respect tu policies issued in Guyana in relation to its
long te1 rn in�ur:rnce business;

(xi) an insurance company must invest and keep invested therein an amount not
less than ninet y-l'ive percent of its Statutory Fund in assets in Guyana and
l'unher must invest twenty percent of the annual increase of its statutory fund
in approved securit ics - such investment being taken into account as a part of
tlw ninety five percent level;

(xii) The Commissioner may demand from a registered insurer or from an applicant
!"or !>uch registration any rcll'vant document or information;

(xiii) the Commissioner may appoint an inspector to investigate the affairs of a
registered imurer;

(xiv) while the Commissioner has wide ciiscrctionary powers he must state reasons
!'or any action taken and an aggrieved person has the right to appeal to the
Minister.

Registration 

Arter the commencement of the Insurance /\ct, 1970, Companies that were carrying 
on Insurance business in Guyana had three months within which to be registered. Eighteen 
applications were recl'ived but only fourteen satisfied the requirements for registration and 
were accordingly registered in Feburary, 19 71. The other four could not meet the deposit re
quirement of G$250,000. Later in that year two more Companies were registered. A list of the 
Companies registered during the period under review is given at Appendix 1 and is classified 
as follows:-

Local Foreil@_ Total 

Long-Term 
Insurance Business 3 5 8 

Other than Long-Term, 
Motor-Vehicle, Marine, 
Aviation and Transit 
Insurance Business 4 4 8 

7 9 16 

A register of the companies registered has been maintained. 



Of the seven local companies registered, three were incorporntecl undn tltL· C:0111p <1nil's 
Ordinance, Chapter 328 and the other !'our under �pccil'ic lcgi�l.ttion pl'rt,1i11i11g t<, c.1( It 
Company. These four Companies arc:� 

I land-in-I land .\lutual Fire 
Insurance Company I .i111itnl 

(;uyana and ·1,inidad .\lutual 
l.ilc Insurance Company I.imitcd

(;uya11a and I rinidad .\lutttal 
Fire lnsurarKL' Company 
Limited 

Demerara .\lutual Life 
Assurance Society Limited 

Chapter '.W8 

Chapter '.?09 

Chapter 210 

Chapter 21 I 

.\lost of the companies were registered to transact more than one class ol' 111surancc 
business, as indicated hereunder: 

Class of business undertaken Local Forei� Total 
Long-term insurance i.e. Life, 
Bond Investment and Non-
Cancellable Sickness and 
Accident 1 5 8 

Property Insurance 2 -1- 6 

Cancellable Group Life 
Insurance 3 2 5 

Accident and Liability 
Insurance 2 3 5 

Cancellable Sickness and 
Accident Insurance 4 4 

Health Insurance 2 2 

Certificates of Registration were issued to all registered companies. No association of 
undeiwriters sought registration and in consequence none was registered. 

Several co�panies, particularly foreign ones, which were operating before the Act, by 
not registering, had ceased carrying on insurance business in Guyana at the commencement of 
the Act. These companies however, continued to service policies that existed before the Act. 

Three Companies sought a variation of the deposit requirements so that they could be 
registered. Such representations could not be accommodated within the provisions of the Act 
and in consequence these companies, like other non-registered companies had to rest:-ict their 
business to the servicing of the then existing policies. 

Reports that certain unregistered Companies were attempting to carry 0;1 insurance 
business i.e. procuring new business, were investigated. No evidence was forthcoming to 
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support the justification of such allegations. It may be noted however, that in this respect 
penalties are prescribed under the Act for any breach and a director or any officer o! a 
body corporate shall be liable to such penalties if deemed guilty. 

Deposits 

Fourteen Companies were required to make the deposit with the Commissioner of 
Insurance in accordance with Section 18 of the Act. The entire lodgement was made in 
Government of Guyana debentures and amounted to the value of three million, six hundred 
and twenty eight thousand dollars ($3,628,000). It was not obligatory for two other companies 
that were registered to effect the deposit since they transacted only Health insurance business 
which did not necessitate such deposit. A list of the Companies and their deposits is given at 
Appendix II. 

Long-Term Insurance Business 
Statutory Funds 

The Long-term insurance funds which were established at the beginning of 1971 pursuant 
to subsection (1) of Section 23 of the Insurance Act amounted to $43,344,321, viz. 

3 Local Companies 
5 Foreign Companies 

Total 

$23,228,786 
$20,115,535 

$43,344,321 

After a year's working the position of the long-term insurance funds was as follows:-

3 Local Companies 
5 Foreign Companies 

Total 

$25,070,037 
$21,886,921 

$46,956,958 

The amounts invested in Guyana against these funds were as follows:-

Particulars 

Real Estate 

Equipment 

Loans on: 

Mortgages on property 
within Guyana 

Stocks and Shares 

Policies within their 
surrender value 

Personal Security 

Other Loans 
Total 

Total Carried Forward 

Local 
Companies 

150,717 

15,526,035 

4,186,150 

19,862,902 

19,862,902 

Foreign 
Companies 

2,596,952 

66,144 

4,370,583 

34,664 

4,350,298 

16,045 

49,484 
11,484,170 

11,484,170 

Total 

2,747,669 

66,144 

19,896,618 

34,664 

8,536,448 

16,045 

49,484 
31,347�072 

31,347,072, 
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Particulars Local Foreign 

Companies Companies Total 
$ s $ 

Total Brought Forward 19,862,902 11,484,170 31,347,072 
Deposit with Commissioner 
of Insurance 757,706 1,270,000 2,027,706 

Government of Guyana 
Securities 1,029,702 1,714,202 2,743,904 

Municipal Securities 462,305 121,095 583,400 

Shares in Local Business 2,061,579 2,061,579 

Treasury Bills 49,736 857,631 907,367 

Cash on Fixed Deposit 373,384 484,307 �57,691 

24,597,314 15,931,405 40,528,719 

In addition to these amounts the following assets were held against the fund:-

Local Foreig!!_ Total 
$ $ $ 

Net current assets 
including cash on current 
account or on hand 313,073 828,949 1,142,022 

Foreign Investments 636,190 5,500,216 6,136,406 

Total 949,263 6,329,165 7,278,428 

In accordance with subsection (1) of Section 30 of the Act the minimum amount that is 
required to be invested in assets in Guyana by Companies carrying on Long-Term Insurance 
business is ninety-five percent of the Long-term Insurance Fund. The minimum investment re
quirements of these funds and the actual investments in respect of assets held in Guyana were 
as follows:-

Local Foreign 1a.W.. 

Comeanies Comeanies 

Minimum Requirement 23,816,537 20,792,573 44,609,110 

Actual Investments in Guyana 24,597,314 15,931,405 40,528,719 

Excess/Deficit + 780,777 -4,861,168 -4,080,391

It will be observed therefore that while the local companies have invested $780,777 more 
than the required minimum locally, the foreign companies were in deficit by $4,861,168, 
resulting in an overall deficit of $4,080,391. A detailed statement of the Long-term Insurance 
Funds of the registered companies and relevant investments is shown at Appendix III. 

Investment Requirement in Approved 
Securities 

Pursuant to subsection (3) of Section 30 of the Insurance Act, every insurance company 
carrying on long-term insurance business in Guyana is required to invest in securities approved 
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by the Minister an amount equal to twenty percent of the annual increase of its Long-term 
Insurance Fund. The securities so approved have been Government of Guyana 7% debentures 
and the total investments made in this respect against the increases of the funds were as 
follows:-

Local Forei� Total 
Comeanies Comeanies 

Increase in funds 1,841,251 1,777,386 3,612,637 

Minimum investment 
requirement in approved 
securities 368,250 354,277 722,527 

Amount actually invested 338,230 520,000 858,230 

Excess/Deficit -30,020 +165,723 +135,703

Details are shown at Appendix IV. 

Investment Ratio 

Of the total reserves of $46,956,958, 9.0% was held in Government and Municipal Securi
ties; 18.0% in loans to policy holders; 4.3% in local equity and 42.3% in Mortgages. The 
mortgage rates have been increased from 6 to 9 percent per annum. This investment ratio is 
not an unusual pattern since Life Companies consider it prudent to keep the bulk of their 
assets invested in long-term securities in order to maximise their aggregate investment income. 

Revenue Accounts 

The total income of the Companies in respect of their long-term insurance business done 
in Guyana amounted to $14,872,520 of which the amount of $10,816,989 represents 
premium income i.e. about 72.7%. The total expenditure amounted to $11,312,707 and of 
this amount the sum of $3,371,154 was in payment of claims i.e. 29.7%. Details of this 
account are given at appendix V. 

Insurance Business other than Long-Term 
or Motor, Marine, Aviation and Transit 

Insurance Business. 

This category of business which includes fire, accident, and other miscellaneous property 
insurance, e.g. burglary, is carried on by six companies, two local and four foreign. These 
companies may also offer motor, marine, aviation or transit insurance but are not required to 
be registered to carry on such classes of insurance. The bulk of the non-life business falls to the 
local companies. 

The business done in 1971 by insurance companies was not kept separately and in con
sequence details are not available for this report. 

Health Insurance Schemes 

Two local companies operate Health Insurance Schemes; the detailed revenue account is 
shown at Appendix VII. The total income amounted to $311,748 while the total expenditure 
amounted to $284,591. The sum of $249,534 was paid in claims and benefits. 



Amalgamations and Transfers 

No amalgamation or transfer has been effected during the period under review nor has 
there been any notice of intention to this effect. 

Complaints and Enquiries 

A few complaints and enquiries were received from policy holders and persons engaged in 
the industry. These were mainly connected with:-

(a) the delay in payment of policy claims;
(b) the non payment of claims;
(c) legal requirements for the operation of the insurance industry in Guyana.

The complain�s were duly investigated and settled to the satisfaction of all parties concerned 
while all relevant information and help were accorded to those persons making such enquiries. 

It was not necessary for the Commissioner to act within the provisions of Section 7 ( 1) of 
the Insurance Act as an arbitrator in any dispute or difference between an insurer or a policy 
holder. Appeals 

No appeals were made under the proVIs10ns of the Insurance Act in respect of any decision, 
direction or order of the Commissioner. 

Withdrawal of Motor Insurance 

During 19 71 Insurance Companies carrying on motor insurance business intimated to bus 
owners their intention to cease renewing or had actually refused to accept risks on motor buses. 
The bus owners were private individuals and the cessation of such coverage was the cause of 
much concern to them particularly as they relied on the buses for their only means of livelihood 
and could not afford to deposit in each case the sum of $50,000 as an alternative to insurance 
coverage in order to comply with the requirements of the Motor Vehicles (Third Party Risks) 
Ordinance. Further, the threatened discontinuance of the bus services would have occasioned 
much hardship to communities who depended upon the buses as their only means of transport. 

The problem was taken up with the Insurers who contended that their 'claims experience' 
in bus coverage over the past years had been very bad and they had suffered losses progressively. 
The Insurers pointed out that the high rate of accidents was mainly due to too many buses 
competing on the same routes; the maintenance of buses was very poor and in many an instance 
drivers lacked adequate experience and that compensation awards for personal injury had been 
enormous. As a result, they decided to discontinue coverage unless the operating of such buses 
could be improved. After conciliatory talks the Insurers finally agreed to continue coverage of 
buses. 

Taxation Relating to Insurance 

Consequent upon the enactment of the Corporation Tax Act, 1970 (No. 30), the Income 
Tax (Amendment No. 2) Act, 1970 (No. 31) and the Property Tax {Amendment) Act, 1970 (No. 
17) Insurance Companies have been making representation seeking where necessary, 
clarification, adjustments and relief in respect of certain provisions since these Acts had effected 
substantial changes in the taxation system. After careful consideration of such representation 
the Miscellaneous (Fiscal Enactments ) (Amendments) Act, 1971 (No. 25) was enacted effecting 
the desired amendments to the pertinent sections of the aforementioned legislation. 
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Companies carrying on long-term insurance business are subject to an income tax at the 
rate of 45% of their chargeable income whilst non-life companies pay an income tax at the rate 
of 20% of their chargeable income, a Corporation tax at the rate of 35% of their chargeable 
profits and a withholding tax of 40% of the distributions made. In addition premiums payable 
to foreign companies in respect of non-life insurance are subject to a deduction of 6% of the 
amount paid where a company has established a place of business locally and of 10% if it has 
not. 

An annual licence fee calculated at the rate of five dollars for every thousand dollars of 
premiums received in the previous year is payable by companies or by Agents for Companies 
carrying on life insurance business - the minimum being five hundred dollars and the 
maximum one thousand dollars. Companies carrying on fire and accident insurance business or 
Agents for such comP.anies pay an annual licence fee of one thousand dollars. 

. Insurance Companies like other companies are also subject to a property tax at the rate of 
half percent on all net property within the provisions of the Property Tax Ordinance, 1962. 

A tax of fifteen percent of the amount representing the surrendered value of a policy is 
imposed whenever a life insurance policy is surrendered before the policy holder attains the 
age of sixty years. 

Premiums paid to an approved company in respect of a life insurance policy are allowed 
as a deduction for the purposes of Income Tax up to the maximum of one-fifth of a person's 
income but should not exceed ten percent of the capital sum assured . 

Professional Organisations 

There are four professional organisations in Guyana viz: 

(i) The Insurance Association of Guyana caters for interests common to its
members relating to the industry as a whole and makes representations if
necessary to appropriate authorities. This Organisation does not prescribe or
control tariff rates for any class of insurance business carried on in Guyana.

(ii) The Fire Association's main function is to implement and supervise the rates
and tariff regulations prescribed by the Fire Office Committee, London,
England, which are applicable to Fire business in Guyana. It is understood that
a merger of this Association with the Insurance Association of Guyana is con
templated.

(iii) The Accident Association supervises and implements tariff rules and rates pre
scribed by the Accident Office Association, London, England.

(iv) The Insurance Institute of Guyana is affiliated to the Chartered Insurance
Institute, United Kingdom. This organisation sponsors and promotes the train
ing of its members, most of whom are engaged in the insurance industry. The
membership is about one hundred and fifty persons. While a professional code
of conduct has not been compiled this orgainsation emphasises to its members
the importance of an efficient service and the maintenance of professional and
ethical behaviour in the industry.

15 



Appreciation and Acknowledgement 

Finally, I wish to record my appreciation of the co-operation accorded me by members of 
the Insurance Industry as a whole; of their readiness to deliberate on matters affecting the in
dustry and statutory requirements and of their willingness to settle disputes. Without such co
operation the task of establishing what is essentially a new service would have been less smooth. 
My appreciation of the co-operation and assistance of the Secretary to the Treasury and staff 
in this new section is also gratefully acknowledged. 

l6 

P.A. Bender 
Commissioner of Insurance. 



Local 

Foreign 

APPENDIX I 

COMPANIES REGISTERED TO CARRY ON INSURANCE 

BUSINESS IN GUY ANA 

Long-term Insurance Non-Long-term Insurance 
excluding Motor Vehicles, 
Marine, A,,viation and 
Transit Insurance. 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8 

Demerara Mutual Life Assurance 
Society Limited. 

Guyana and Trinidad Mutual Life 
Insurance Company Limited. 

Hand-in-Hand Mutual Life 
Insurance Company Limited. 

American Life Insurance Company. 

British-American Life Insurance 
Company Limited. 

Caribbean Atlantic Life Insurance 
Company Limited. 

Colonial Life Insurance Company 
(Trinidad) Limited. 

First Federation Life Insurance 
Company Limited . 

1. 

2. 

3. 

Guyana and Trinidad Mutual Fire 
Insurance Company Limited . 

Hand-in-Hand Mutual Fire Insurance 
Company Limited. 

Guyana Health Insurance Company. 

4. Francis De Caires and Company.

5. 

6. 

7. 

8. 

Caledonian Insurance Company. 

Colonial Fire and General Insurance 
Company Limited. 

New India Assurance Company 
Limited. 

The Liverpool and London and 
Globe Insurance Company Limited. 
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APPENDIX II 

STATEMENT OF AMOUNTS DEPOSITED WITH THE 
COMMISSIONER OF INSURANCE 

Registered Insurance 
Companies 

Life Companies: 

Local 

Demerara Mutual Life Assurance 
Society Limited 

Guyana and Trinidad Mutual Life 
Insurance Company Limited 

Hand-in-Hand Mutual Life Insurance 
Company Limited 

Foreign 

American Life Insurance Company 

British-American Life Insurance 
Company Limited 

Caribbean Atlantic Life Insurance 
Company Limited 

Colonial Life Insurance Company 
(Trinidad) Limited 

First Federation Life Insurance 
Company Limited 

Non-Life Companies 

18 

Local 

Guyana and Trinidad Mutual Fire 
Insurance Company Limited 

Hand-in-Hand Mutual Fire Insurance 
Company Limited 

Foreign 

Caledonian Insurance Company 

Colonial Fire & General Insurance 
Company (Trinidad) Limited 

New India Assurance Company Limited 

Liverpool & London & Globe Insurance 
Company Limited 

Amount of Securities 
Deposited 

s 

250,000 

258,000 

300,000 

250,000 

270,000 

250,000 

250,000 

250,000 

300,000 

250,000 

250.000 

250,000 

250,000 

250,000 

Total 

808,000 

1,270,000 

550,000 

1,000,000 

$3,628,000 



-

. <.o 

1971 
lnsurtr 

Long Term Insurance Fund 

Real Property 
Office Building 
Other 

Fumitu� and Fixtures 

Loans on 

Mortgages on property 
within Guyana 
Stocks and Shares 
Life Interests and 
RC\·crsions 

Policies within the 
surrender value 
Personal 5<:curity 
Others 

lnv�tmcnts 

Deposit with Commissioner 
of Insurance 
Other Government of 
Guyana 5<:curities 
Public Corp orations & 
GovL Ventures 
Municipal Securities 
Shares in Local Businesses 
Treasury Bills 
Cash on fixed Deposits 
Net Current Assets 
(debts etc). 
Foreign Investments 
(if any) 
Cash on Current Accou� 
on Hand 

Total Assets 

Total Assets invested in 
Guyana 

Minimum Investment 
Requin:ment of Long Term 

Insurance Fund 

Excess/Deficit 

Dcmerara � lutual 
Life Assurance 
Society Ltd. 

s 

12,044,015 

109,102 
41,615 
-

6,620,931 
-

-

2,615,016 
-

-

250,000 

46,320 

-

251,840 
1,484,696 

15,000 
243,384 

-

400,499 

-

12,078,403 

11,677,904 

11,441,815 

+ 236,089 

APPt::SDIX Ill 
STATt::\lt:NT Of LONG-TER�I INSURANCE FUND 

Guyana and Hand-in-Hand Total American British 
Trinidad Mutual Life Local Life American 
Mutual Life Insurance Companies Insurance Life Ins. 
Ins. Co. Ltd. Co. Ltd. Company Co. Ltd. 

s s s s s 

11,698,712 1,327,310 25,070,037 4,705,170 2,713,462 

- - 10'.l,102 1,495,589 117,948 
- - 41,615 - -

- - - 33,120 -

8,401,022 504,082 15,526,035 1,088,696 1,234,750 
- - - - -

- - - - -

l,5:!7,049 44,085 4,186,150 1,035,875 362,500 
- - - - -

- - - - -

257,706 250,000 757,706 250,000 270,000 

750,382 233,000 1,029,702 286,260 50,888 

- - - - -

144,615 65,850 462,305 - -

477,049 99,834 2,061,579 - -

- 34,736 49,736 400,000 397,268 
- 130,000 373,384 - 238,058 

206,390 - 206,390 - -

- 235,691 636,190 - 42,053 

106,683 - 106,683 115,630 -

11,870,896 1,597,278 25,546,577 4,705,170 2,713,465 

11,557,823 1,361,587 24,597,314 4,589,540 2,671,412 

l l,IJ3,777 1,260,945 23,816,537 4,469,911 2,577,789 

+ 444,046 + 100,642 + 780,777 + 119,629 + 93,623 

Caribbean Colonial first 
Atlantic Life Ins. federation Grand 
Life Ins. Co. (T'd) Life Ins. Total 
Co. Ltd. Ltd. Co. Ltd. 

s s s s 

3,430,489 9,652,668 1,385,132 146,956,958 

150,310 33,105 800,000 2,706,054 
- - - 41,615 
8,831 - 24,193 66,144 

208,643 1,799,352 39,142 19,896,618 
- 34,664 - 34,664 

- - - -

547,784 2,319,350 84,789 8,536,448 
- - 16,045 16,045 
- 45,866 3,618 49,484 

250,000 250,000 250,000 2,027,706 

147,596 1,229,458 - 2,743,904 

- - - -

- 121,095 - 583,400 
- - - 2,061,579 
- 60,363 - 907,367 

100,000 145,000 1,249 857,691 

9,382 109,704 38,180 363,656 

1,805,178 3,540,315 112,670 6,136,406 

202,765 338,042 15,246 778,366 

3,430,489 10,026,314 1,385,132 147,807,147 

1,413,164 6,038,253 1,219,036 40,528,719 

3,258,964 9,170,034 1,315,875 44,609,110 

-1,845,800 -3,131,781 - 96,839 --4,080,391 





N 
-

Income 
Amount of Long-term Insurance 
Fund at beginning of year 
Adjustment to Fund 
Premiums (less reinsurance) 
Consideration for Annuities 
granted 
Interests, Dividends and Rents 
Other Receipts 

Total 

Expenditure 

Claims: 
Death 
Maturities 
Other 
Surrcndcn; 
Annuities 
Bonuses to Policy Holden; 
Commissions 
Expenses of Management 
Home Office Expenses 
Taxation 
Other Payments 
Amount of Long-Tenn Insurance 

Fund 

Total 

APPENDIX V 
LONG-TERM INSURANCE BUSINESS - REVENUE ACCOUNT - 1971 

Dcmcrara Guyana and Hand-in- Total American British Caribbean 
Mutual Trinidad Hand Mutual Local Life Ins- American Atlantic 
Life Mutual Life Life Ins- Com- surancc Insurance Life In-
Assurance Insurance surancc Co. panics Co. Ltd. Co. Ltd. surancc 
Society Ltd. Co. Ltd. Ltd. Co. Ltd. 

s s s s s $ $ 

11,603,238 10,703,884 921,664 23,228,786 4,018,589 2,351,452 3,026,735 
- 52,824 - 52,824 - - -

1,892,872 1,673,170 508,788 4,074,830 1,800,007 1,130,750 1,173,013 

132,988 609,388 14,444 756,820 92,258 - -

1,051,137 730,990 103,214 1,885,341 222,056 107,658 100,869 
- 133 749 882 3,891 - 11,441 

14,680,235 13,770,389 1,548,859 29,99!!,483 6,136,801 3,589,860 4,312,058 

227,920 277,237 37,723 542,880 135,729 258,720 112,866 
638,615 431,018 - 1,069,633 41,372 - 4,253 
- 766 - 766 60,262 - -

646,652 478,958 37,783 1,163,393 223,795 - 99,738 
59,782 190,890 6,465 257,137 25,654 - -

- - - - 91,735 - 10,571 
191,656 - 47,575 239,231 368,372 235,310 261,922 
514,871 453,895 71,915 1,040,681 198,341 269,588 265,021 
- - - - 259,291 - -

347,429 222,257 12,643 582,329 352 - -

9,295 16,656 7,445 33,396 26,728 112,780 127,198 

12,044,015 11,698,712 1,327,310 25,070,037 4,705,170 2,713,462 3,430,489 

14,680,235 13,770,389 1,548,859 29,999,483 6,136,801 3,589,860 4,312,058 

Colonial Fint 
Life Ins- Federation 
surancc Life Ins- Total 
Co. (T'd) surancc 
Ltd. Co. Ltd. 

$ $ s 

9,371,695 1,347,064 43,344,321 
- - 52,824 

1,449,655 1,188,734 10,816,989 

- - 849,078 
820,549 40,311 3,176,784 

2,670 10,785 29,669 

11,644,569 2,586,894 58,269,665 

161,761 67,800 1,279,756 
717,223 95,095 1,927,576 

3,079 99,715 163,822 
61,628 49,977 1,598,531 
-

- 282,791 
6,864 18,876 128,046 

296,764 297,728 1,699,327 
38,902 277,026 2,089,559 

369,250 295,545 924,086 
251,017 - 833,698 

85,413 - 385,515 

9,652,668 1,385,132 46,956,958 

11,644,569 2,586,894 58,269,665 



APPENDIX VI 

Insurance Business other than Long-term or Motor, 
Marine, Aviation and Transit Insurance - Revenue 

Account for the year ending 30th June, 1971 

Hand-in-Hand Guyana and 
Mutual Fire Trinidad 
Insurance Mutual Fire Total 
Co. Ltd. Insurance 

Co. Ltd. 

s s s 

Income 

Amount of Fund at the 
beginning of the year: 

Reserved for un-
expired risks 808,124 1,487,210 2,295,334 

Other Reserves 4,258,736 5,720,508 9,979,264 

Premiums 1,601,178 3,307,867 4,909,045 

Interests, dividends 
and rents 390,701 622,671 1,013,372 

Other receipts 4 249 253 

Total 7,058,763 11,138,505 18,197,268 

Expenditure 

Claims under policies 
paid and outstanding 148,221 1,270,618 1,418,839 

Expenses of Management 4-49,499 828,755 1,278,254 

Reinsurance 575,531 575,531 

Interest or dividends 
on script capital 84,592 52,500 137,092 

Cash Pro fits 447,269 570,676 1,017,945 

Investment Reserves 11,147 35,000 46,147 

Pensions 8,483 67,600 76,093 

Taxation 101,577 591,111 692,688 

Other Payments 32,106 32,106 

Reserved for unexpired 
risk 954,273 1,866,172 2,820,445 

Other Reserves 4,278,161 5,823,967 10,102,128 

Total 7,058,763 11,138,505 18,197,268 
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Income 
Premiums 
Other Receipts 

APPENDIX VII 
HEALTH INSURANCE BUSINESS 

Revenue Account - 1971 

Guyana Francis 
Health De Caires 
Insurance Limited 

s s 

191,672 120,043 
33 -

191,705 120,043 

Expenditure 
Claims and Benefits 

Expenses of Management 

Depreciation of Equipment 

Transfer to Profit and Loss 
Account 

170,763 

18,656 

606 

1,680 

191,705 

78,771 

15,795 

-

25,477 

120,043 

Total 

s 

311,715 
33 

311,748 

249,534 

34,451 

606 

27,157 

311,748 
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Comrade H.D. Hoyte, S.C., M.P., 
Vice-President, 
Economic Planning and Finance, 
Georgetown, 
Guyana. 

Dear Cde. Vice-President, 

3rd April, 1982. 

In accordance with Section 6 of the Insurance Act 1970, I have the honour to submit to 
you for presentation to the National Assembly the Second Annual Report on the working of 
the Insurance Act 1970 for the year ended 31st December, 1972. 

Yours co-operatively, 

P.A. Bender 
Commissioner of Insurance. 
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SECOND REPORT 

OF THE COMMISSIONER OF INSURANCE 

Registration 

No new companies were registered under the Insurance Act during 1972. A list of the 
registered companies is shown at Appendix 1 and is classified as follows:-

Long-Term Insurance 
Business 

Other than Long-Term, 
Motor-Vehicle, Marine, 
A via ti on and Transit 
Insurance Business 

Local 

3 

4 

7 

A register of the companies has been maintained. 

Foreign 

5 

4 

9 

Total 

8 

8 

16 

Most of the companies have been registered to transact more than one class of insurance 
business as indicated hereunder: 
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Class of business undertaken 

Long-term Insurance i.e. 
Life, Bond Investment and 
N on-Cancellab le sickness 
and Accident 

Property Insurance 

Cancellable Group Life 
Insurance 

Accident ann Liability 
Insurance 

Cancellable Sickness and 
Accident Insurance 

Health Insurance 

Local 

3 

2 

3 

2 

2 

Foreign 

5 

4 

2 

3 

4 

Total 
---

8 

6 

5 

5 

4 

2 

No Association of underwriters sought registration and m consequence none was 
registered. 

There were no cancellations of registration but the Caribbean Atlantic Life Insurance 
Company Limited ceased to write new policies as from 20th February 1972. This Company, 
however, made arrangements for the servicing of existing policies; its deposit and statutory 
fund are to be maintained in accordance with the provisions of the Act. 

Deposits 

A list of the companies which were required to make the deposit with the Commissioner 
of Insurance in accordance with Section 18 of the Act and the amount of securities deposited 
is given at Appendix II. 

Long-Term Insurance Business 

Statutory Funds 

The Long-Term insurance funds which at the 1st January, 1972 amounted to 
$46,956,958 increased to $51,584,681 at the 31st December 1972 as follows: 

3 Local Companies 
5 Foreign Compdnies 

Total 

$27,259,733 
$24,324,948 

$51,584,681 

The amounts invested in Guyana against these funds were as follows:-

Particulars 

Real Estate 
Carried Forward 

30 

Local 
Companies 

$ 

128,545 
128,545 

Forei� 
ComP.anies 

$ 

2,651
1
828 

2,651,828 

Total 

$ 

2
1
780

1
373 

2,780,373 



Particulars Local Foreign 
Companies Companies Total 

$ $ 

Brought Forward 128,545 2,65-1,828 2,780,373 
Loans on: 

Mongages 011 property 
within Guyana 16,008,602 6,311,261 22,319,863 

Stocks and Shares 44,288 33,723 78,011 

Policies within their 
surrender value 4,051,820 4,632,278 8,684,098 

Personal Security 52,487 52,487 

Other Loans 1,001,521 1,001,521 

Deposit with Commissioner 
of Insurance 756,346 1,269,985 2,026,331 

Government of Guyana 
Securities 1,500,660 2,113,268 3,613,928 

Public Corporations and 
Government Ventures 550,000 550,000 

Municipal Securities 495,505 915,836 1,411,341 

Shares in Local Business 2,463,402 207,863 2,671,265 

Treasury Bills 15,000 364,649 379,649 

Cash on Fixed Deposit 105,000 1,433,511 1,538,511 

26,570,689 20,536,689 47,107,378 

In addition to these amounts the following assets were held against the funds:-

Local Foreign Total 

$ $ $ 

Net current assets including 
cash on current ace<'"-. and 
on hand 250,633 664,870 915,503 

Foreign Investments 441,878 3,778,091 4,219,969 

692,511 4,442,961 5,135,472 

ln accordance with subsection ( 1) of Section 30 of the Insurance Act the minimum 
amount that is required to be invested in assets in Guyana by Companies carrying on Long
Term Insurance Business is ninety-five percent of the Long-Term Jnsurance Fund. The 
minimum investment requirements of these funds and the actual investments in respect of 
assets held in Guyana were as follows:-
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Local Foreign Total 
Companies Companies 

$ $ $ 

Minimum Requirement 25,896,748 23,108,702 49,005,450 

Actual Investments in 
Guyana 26,570,689 20,525,504 47,096,193 

Excess/Deficit + 673,941 -2,583,198 -1,909,257

The local companies have therefore invested $673,941 more than the required m1rumum 
locally, while the foreign companies were in deficit by $2,583,198 resulting in an overall 
deficit of $1,909,257. A detailed statement of the Long-term Insurance Funds of the registered 
companies and relevant investments is shown at Appendix III. 

Investment Requirement in 
Approved Securities 

Under Section 30 subsection (3) of the Insurance Act, every insurance company carrying 
on long-term insurance business in Guyana is required to invest in securities approved by the 
Minister an amount equal to twenty percent of the annual increase of its Long-term Insurance 
Fund. The securities so approved have been Government of Guyana 7% debentures and the 
total investments made in this respect against the increases of the funds were as follows:-

Local Foreig!!_ 

Companies Companies Total 

$ s s 

Increase in Funds 2,189,696 2,438,027 4,627,723 

Minimum investment 
requirement in approved 
securities 492,223 836,598 1,328,821 

Amount actually invested 493,600 695,000 1,188,600 

Excess/Deficit + 1,377 -141,598 -140,221

Details are shown at Appendix IV. 

Investment - Ratio 

Of the total reserves of $51,584,681, 11.5% was held in Government and Municipal 
Securities, 16.8% in loans to policy holders, 5.2% in local equity and 43.3% in Mortgages. It is 
felt that companies could profitably vary their traditional pattern of investment and adopt 
bolder approaches in chanelling more funds into industry. 

Revenue Accounts 

The total income of the Companies in respect of their long-term insurance business done 
m Guyana amounted to Sl 7,112,879 of which the amount of $12,272,897 represents 
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premium income: i.e. about 71.7%. The total expenditure amounted to $12,485,156 and of 
this amount the sum of $3,668,000 was in respect of payment of claims i.e. 29.4%. Details of 
this account are given at Appendix V. 

Insurance Business other than Long-Tenn, or Motor 
Marine, Aviation, and Transit Insurance Business 

Six companies, two local and four foreign carried on this category of business. The two 
local companies did the bulk of the non-life business as will be seen in the revenue account at 
Appendix VI. 

Revenue Account - Non Long-Term 

The receipts of the six companies carrying on non-life business amounted to $7,244,057 
of which the sum of $6,035,085 was in respect of premiums. 

The claim ratio in relation to the premiums received is as follows:-

Companies Net Premiums Claims % 

$ $ 

Guyana & Trinidad Mutual 
Fire Insurance Company 
Limited 3,307,867 1,270,618 38.4 

Hand-in-Hand Mutual Fire 
Insurance Company Limited 1,601,178 148,221 9.2 

Colonial Fire and General 
Insurance Company Limited 23,524 1,075 4.5 

Caledonian Insurance 
Company Limited 86,291 10,223 lUS 

Liverpool and London and 
Globe Insurance Company 
Limited 855,100 629,882 73.6 

New India Assurance 
Company Limited 161,125 571,499 354.'/ 

6,035,085 2,631,518 43.6 
---

Details of this account are shown at Appendix VI. 

Local Investments 

There is no statutory obligation for local investments by companies carrying on insurance 
business other than Long-Term. However, the following is a summary of the assets held locally 
by the two local non-life companies: 
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Hand-in-Hand Guyana and 
Mutual Fire Ins. Trinidad Mutual 
Co. Ltd. Fire Ins. Co. Ltd. 

s s 

Fixed Assets 

Land & Buildings 536,798 836,764 

Furniture and Equipment 34,087 173,661 

Investments 

Guyana Government 
Securities 370,000 1,097,869 

Municipal Securities 87,462 209,170 

Shares and other Stock 
Debentures 689,929 1,093,018 

Mortgage Loans 2,019,567 2,844,204 

Fixed Deposit 545,000 550,000 

Current Assets 254,287 814,095 

Total 4,537,130 7,618,781 

The total liabilities of these companies comprise: 

Reserve for unexpired risks 

Script Capital 

Premiums Capital 

Other Reserves and 
Provisions 

Current Liabilities 

Total 

Hand-in-Hand 
Mutual Fire Ins. 
Co. Ltd. 

s 

954,273 

1,508,452 

742,745 

2,041,964 

663,836 

5,911,270 

Guyana and 
Trinidad Mutual 
Fire Ins. Co. Ltd. 

s 

1,882,896 

1,000,000 

637,219 

4,251,900 

2,567,344 

10,339,359 

Total 

s 

1,373,562 

207,748 

1,467,869 

296,632 

1,782,947 

4,863,771 

1,095,000 

1,068,382 

12,155,911 

Total 

s 

2,837,169 

2,508,452 

1,379,964 

6,293,864 

3,231,180 

16,250,629 

These companies also operate in the West Indies and have off-shore investments to the 
value of $3,975,539. 

34 



Health Insurance Schemes 

Two local companies carried on Health Insurance business. The total income amounted to 
$402,080 of which the sum of $402,047, was in respect of premiums. The total expenditure 
amounted to $375,688 and the sum of $293,587 was paid in claims and benefits. The detailed 
revenue account is shown at Appendix VII. 

Amalgamations and Transfers 

No amalgamation or transfer was effected during 1972, nor was there any notice of 
intention to this effect. 

Complaints and Enquiries 

A few complaints were received in connection with the delay in payment of policy 

claims, and the non-payment of claims. Enquiries were also received with regard to the legal 
requirements for the operation of the insurance industry in Guyana. The complaints were 
investigated and settled to the satisfaction of all parties concerned while the relevant in
formation was given to those persons making the enquiries. 

It was not necessary for the Commissioner to act within the provisions of Section 7(1) of 
the Insurance Act as an arbitrator in any dispute or difference between an insurer or a policy 
holder. 

Appeals 

No appeals were made under the prov1s1ons of the Insurance Act m respect of any 
decision, direction or order of the Commissioner. 

Taxation Relating to Insurance 

No new legislation regarding taxation on Insurance Companies was introduced during 
1972. 

Professional Organisations 

As intimated in the Annual Report for 1971 the Fire Association as well as the Accident 
Association were absorbed by the Insurance Association of Guyana. As a result all of the 
functions of those two organisations were performed by the Insurance Association of Guyana. 
At the end of 1972 there were, therefore, only two professional Organisations viz. the Insurance 
Association of Guyana and the Insurance Institute of Guyana. 

Miscellaneous 

The office of the Commissioner of Insurance was first accommodated in the premises at 
the Public Buildings, Georgetown, where, like other sections of the Ministry of Finance, the 
need for space was very pressing. In December, 1972 the entire Ministry was removed to more 
commodious premises at Main and Urquhart Streets, Georgetown, which was formerly 
occupied by the Transport and Harbours Department. 

Appreciation and Acknowledgement 

I wish to place on record my appreciation of the co-operation I received from members of 
the Insurance Industry during the period under review. My appreciation of the co-operation 
and assistance of the Secretary to the Treasury and staff is also acknowledged. 

P.A. Bender 
Commissioner of Insurance 

35 



Foreign: 

36 

APPENDIX I 

COMPANIES REGISTERED.TO CARRY ON INSURANCE 

BUSINESS IN GUYANA 

Long-term Insurance Non-long-term Insurance 

excluding Motor Vehicle. 

Marine. Aviation and 
T ransit Insurance. 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

Demerara Mutual Life Assurance 
Society Limited. 

Guyana and Trinidad Mutual Life 
Insurance Company Limited 

Hand-in-Hand Mutual Life 
Insurance Company Limited. 

American Life Insurance Company. 

British-American Life Insurance 
Company Limited. 

Caribbean Atlantic Life Insurance 
Company Limited. 

Colonial Life Insurance Company 
(Trinidad) Limited 

First Federation Life Insurance 
Company Limited. 

1. 

2. 

3. 

Guyana and Trinidad Mutual Fire 
Insurance Company Limited. 

Hand-in-Hand Mutual Fire Insurance 
Company Limited. 

Guyana Health Insurance Company 

4. Francis DeCaires and Company.

5. 

6. 

7. 

8 

Caledonian Insurance Company.

Colonial Fire and General Insurance
Company Limited.

New India Assurance Company
Limited.

The Liverpool and London and
Globe Insurance Company Limited.



APPENDIX II 
STATEMENT OF AMOUNTS DEPOSITED WITH THE 

COMMISSIONER OF INSURANCE 

Registered Insurance Companies 
Companies 

Life Companies 

Local 

Demerara Mutual Life Assurance 
Society Limited 

Guyana and Trinidad Mutual Life 
Insurance Company Limited 

Hand-in-Hand Mutual Life Insurance 
Company Limited 

Foreign 

American Life Insurance Company 

British-American Life Insurance 
Company Limited 

Caribbean Atlantic Life Insurance 
Company Limited 

Colonial Life Insurance Company 
(Trinidad) Limited 

First Federation Life Insurance 
Company Limited 

Non-Life Companies 

Local 
Guyana and Trinidad Mutual Fire 

Insurance Company Limited 

Hand-in-Hand Mutual Fire Insurance 
Company Limited 

Foreign 

Caledonian Insurance Company 

Colonial Fire & General Insurance 
Company (Trinidad) Limited 

New India Assurance Company Limited 

Liverpool & London & Globe Insurance 
Company Limited 

Amount of Securities 
Deposited 

250,000 

258,000 

300,000 

250,000 

270,000 

250,000 

250,000 

250,000 

300,000 

250,000 

250,000 

250,000 

250,000 

250,000 

Total 

808,000 

1,270,000 

550,000 

1,000,000 

$3,628,000 
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� 
0 

.. 

lliOOM.E 

Amount of Long-term 
Insurance Fund at beginning 
of the year 
Adjustment to Fund 
Premiums (less reinsurance) 
Consideration for 
Annuities granted 
Interests, dividends and rents 
Other receipts 

Total 

EXPENDITURE 

Claims: 

Death 
Maturities 
Other 
Surrenders 
Annuities 
Bonuses to Policy Holders 
Commissions 
Expenses of Management 
Home Office Expenses 
Taxation 
Other Payments 
Amount of Long-term 
lnrurance Fund 

Total 

• '

APPENDIX V 
WNG-TERM INSURANCE COMPANIES - REVENUE ACCOUNT - 1972 

Demerara Guyana & Hand-in-Hand Total American Britiah- Caribbean 
Mutual Trinidad Mutual Life Local Life Ins. American Atlantic 
Life Aas. Mutual Insurance Companies Company Company Life Ina. 
Soc. Ltd. Life lru. Co. Ltd. 

12,044,015 11,698,712 1,327,310 25,070,037 4,705,170 2,713,462 3,430,489 
- - - - - - -

2,159,303 1,740,653 554,852 4,454,808 2,508,841 1,247,536 1,129,949 

156,535 670,070 71,038 897,643 121,225 - -

1,225,245 906,194 145,409 2,276,848 325,286 233,053 119,639 
14,934 148 - 15,082 8,903 - 169,745 

15,600,032 15,015,777 2,098,609 32,714,418 7,669,425 4,194,051 4,849,822 

203,424 216,415 98,589 518,428 270,181 61,447 164,540 

672,799 536,806 - 1,209,605 47,816 116,900 6,168 
224 593 817 7,565 250 -

548,637 292,930 79,937 921,504 122,162 78,011 150,101 

98,136 I 75,542 8,220 281,898 868 - -

26,212 - - 26,212 114,547 11,724 (2,663) 

275,484 - 60,248 335,732 523,061 250,223 89,954 
185,825 530,046* 79,156 795,027 197,086 71,583 216,291 

- - - - 395,226 218,404 -

527,798 231,656 22,650 782,104 19,990 - 18,537 
505,916 72,720 4,722 583,358 109,139 278,410 290,332 

12,555,801 12,959,438 1,744,494 27,259,733 5,861,784 3,107,099 3,916,562 

15,600,032 15,015,777 2,098,609 32,714,418 7,669,425 4,194,051 4,849,822 

•Includes Commissions and Salarie. · 

Colonial Fint 
Life Ina. Federation 
Co. (T'dad) Life Ina. Grand 

Co. Ltd. Total 

9,652,668 1,385,132 46,956,958 
- - -

1,739,605 1,192,158 12,272,897 

- 1,018,868 
558,810 49,154 3,562,790 
199,806 (135,212) 258,324 

12,150,889 2,491,232 64,069,837 

256,651 73,681 1,3 .. ,928 
789,341 51,902 2,221,732 

4,046 88,662 101,340 
100,353 34,403 1,406,554 
- - 282,766 
91,587 5,025 246,432 

405,741 240,538 1,845,249 
- 175,517 1,455,504 
485,357 330,906 1,429,893 
- - 820,631 

(12,289) 81,197 1,330,147 

10,030,102 1,409,401 51,584,681 

12,150,889 2,491,252 64,069,837 

" 





Income 

Premiums 

Other Receipt 

Expenditure 

Claims and Benefits 

Commissions 

Expenses of Management 

Depreciation of Equipment 

Transfer to Profit and 

Loss Account 

4?. 

APPENDIX VII 

HEALTH INSURANCE BUSINESS 
Revenue Account - 1972 

Guyana Health Francis De Caires 
Insurance Limited 

191,671.61 210,376 

33.00 -

191,704.61 210,376 

170,762.97 122,825 

282.37 11,105 

18,373.45 51,733 

606.09 -

1,679.73 24,713 

191,704.61 210.376 

Total 

402,047.61 

I 33.00 

402,080.61 

293,587.97 

11,387.37 

70,106.45 

606.09 

26,392.73 

402,080.61 
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Cde. H.D. Hoyte, S.C., M.P., 
Vice-President, 
Economic Planning and Finance, 
Georgetown, 
Guyana. 

Dear Cde. Vice-President, 

3rd April, 1982 

I have the honour to submit to you for presentation to the National Assembly the Third 
Annual Report dealing with the general administration of the Insurance Act 1970, in respect of 
the year ended 31st December, I 973. 

Yours co-operatively, 

P.A. Bender 
Commissioner of Insurance 
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THIRD REPORT 

OF THE COMMISSIONER OF INSURANCE 

Registration 

No new companies were registered under the Insurance Act during 1973. At the end of 
1973 there were six teen registered companies classified as follows:-

46 

Long-Term Insurance Business 

Other than Long-Term, Motor 
Vehicle, Marine, Aviation and 
Transit Insurance Business 

Local 

4 

7 

5 

..j. 

9 

A list of the registered companies is shown at Appendix I. 

8 

8 

16 

The following is a summary of the classes of insurance business carried on by 
companies registered under the Act:-



Class of business undertaken 

Long-Term insurance i.e. Life, 
Bond Investment and Non
cancellable sickness and Accident 

Property Insurance 

Cancellable Group Life 
Insurance 

Accident and Liability 
Insurance 

Cancellable Sickness and 
Accident Insurance 

Health Insurance 

Local 

3 

2 

3 

2 

2 

5 

4 

2 

3 

4 

Total 

8 

6 

5 

5 

4 

2 

A register of the Companies has been maintained. No Association of underwriters sought 
registration during 1973 and therefore none was registered. There were no cancellations of 
registration during 1973. 

Deposits 

At the end of 1973 fourteen companies had deposited with the Commissioner of 
Insurance the sum of three million, six hundred and twenty eight thousand dollars ($3,628,000) 
in Government of Guyana debentures. Two companies which transacted Health Insurance 
business only, were not required to make the deposit. A list of the companies which were re
quired to make the deposit with the Commissioner of Insurance in accordance with Section 18 
of the Act, and the amount of securities deposited is given at Appendix II . 

Long-Term Insurance Business 
Statutory Funds 

The Long-term insurance funds amounted to $56,681,740 at the 31st December 1973 
compared to $51,584,681 at the 31st December 1972 viz: 

3 local companies 
5 foreign companies 

Total 

$30,276,932 
$26,404,808 

$56,681,740 

The amounts invested in Guyana against these funds were as follows:-

Particulars 

Real Estate 

Loans on: 

Mortgages on property 
within Guyana 

Total Carried Forward 

Local 
.{&mpanies 

$ 

146,198 

17,216,028 

17,362,226 

Forei� 
ComP-anies 

$ 

2,546,006 

8,289,304 

10,835,310 

s 

2,692,204 

25,505,332 

28,197,536 
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Particulars Local Foreign 
Companies Companies Total 

$ $ 

Total Brought Forward l 7 ,3G2.22G l 0,8'.15,3 J 0 :.!8,197,5% 

Policies within their 
surrender value 1,842,396 -1-,890,123 8,732,519 

Personal Security 59,864 59,86-1-

Other Loans 979,554 979,554 

Deposit with Commissioner 
of Insurance 756,346 1,270,000 2,026,346 

Government of Guyana 
Securities 2,536,343 3,205,960 5,742,303 

Public Corporations and 
Government Ventures 200,000 200,000 

Municipal Securities 551,148 492,190 1,043,338 

Shares in Local business 2,965,785 357,863 3,323,648 

Treasury Bills 636,502 945,969 1,582;471 

Cash on Fixed Deposit 1,275,000 1,386,965 2,661,965 

Total 30,905,300 23,644,244 54,549,544 

In addition to these amounts the following assets were held against these funds:-

Net current assets including 
cash on current account and 
on hand 

Foreign Investment 

Local 
$ 

388,764 

37,107 

425,871 

Foreign_ 
$ 

720,111 

720,111 

1,108,875 

37,107 

1,145,982 

In accordance with subsection (1) of Section 30 of the Insurance Act the mm1mum 
amount that is required to be invested in assets in Guyana by Companies carrying on Long
Term Insurance Business is ninety five per cent of the Long-Term Insurance Fund. The 
minimum investment requirements of these funds and the actual investments in respect of 
assets held in Guyana were as follows:-
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Local Foreign_ 
Companies Companies Total 

$ $ $ 

Minimum Requirement 28,763,087 25,084,569 53,847,656 

Actual Investments in 
Guyana '.�0,905,300 23,644,244 54,549,544 

+2,1-1-2,213 - l ,440,325 + 701,888

It will be observed that the local companies invested $2, 1-1-2,213 more than the required 
minimum, locally, while the l"orcign companies were in deficit by $1,440,325. There was, how
ever, an over all increase or $701,888. 

A detailed statement of the Long-Term Insurance Funds of the registered companies and 
rclc\'ant investments is shown al Appendix III. 

Investment Requirement in 
Approved Securities 

Under Section 30 subsection 3 of the Insurance Act every insurance company carrying on 
long-term insurance business in Guyana is required to invest in securities approved by the 
Minister an amount equal to twenty per cent of the annual increase of its Long-term Insurance 
Funci. The approved securities arc Government of Guyana 7% debentures and the total invest
ments made in this respect against the increases of the funds were as follows:-

Local F oreig!!._ Total 
ComP.anies ComP.anies 

$ $ $ 

Increase in Funds 3,017,199 2,079,860 5,097,059 

Minimum investment require-
ment in approved securities 613,952 962,943 1,576,895 

Amount actually invested 920,000 1,100,000 2,020,000 

Excess/Deficit + 306,048 + 137,057 + 443,105

A detailed statement of investments in approved securities is given at Appendix IV. 

Investment Ratio 

Of the total reserves of $56,681,740 at the 31st December 1973, 15.1% was held in 
Government and Municipal Securities, 15.4% in loans to policy holders 5.9% in local equity 
and 45% in mortgages . 

The total income of the Companies in respect of their long-term insurance business done 
in Guyana amounted to $20,096,884 of which the amount of $14,520,236 represents 
premium income i.e. about 72.2%. The total expenditure amounted to $15,087,918 and of 
this amount the sum of $4,358,411 was in respect of payment of claims i.e. 28.9%. Details of 
this account are given at Appendix V. 
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Im,urann· Business other than Long-Term, 
or :\lotor, :\larine, Aviation and Transit 

Insurance Business 

This category of busincs� was carried on by six companies, two local, and four foreign, 
with the bulk of the business going to the two local companies, as can be seen in the revenue 
account at Appendix VI. 

Revenue Account - Non Long-Term 

The receipts of the six companies carrying on non-life business amounted to $8,843,294 
of which the sum of $7 ,203,GOO was in respect of premiums. The claim ration in relation to 
the premiums received is as follows: 

ComP.anies Net Premiums Claims % 

Guyana & Trinidad Mutual 
Fire Insurance Company 
Limited 3,336,309 2,005,194 60. l

Hand-in-Hand Mutual 
Fire Insurance Company 
Limited 1,977,196 64,774 3.3 

Colonial Fire and General 
Insurance Company Limited 283,073 35,721 12.6 

Caledonian Insurance 
Company Limited 214,426 3,764 1. 7

Liverpool and London and 
Globe Insurance Company 
Limited 1,229,187 870,236 70.9 

New India Assurance 
Company Limited J 63,409 175,498 107.4 

Total 7,203,600 3,155,187 43.8 

Details of this Account arc shown at Appendix VI. 

Local Investments 

There is no statutory obligation for local investments by companies carrying on insurance 
business other than long-term. However, the following is a summary of the assets hcl<l locally 
by the two local non-life companies:-
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Hand-in-Hand Guyana and 
Mutual Fire Ins. Trinidad Mutual Total 
Co. Ltd. Fire Ins. Co. Ltd. 

$ $ $ 

Fixed Assets 

Land & Buildings 562,222 1,086,427 1,648,649 

Furniture and Equipment 33,434 272,815 306,249 

Investments 

Guyana Government 
Securities 424,000 1,082,730 1,506,730 

Municipal Securities 108,266 240,624 348,890 

Shares and other Stock 
Debentures 738,247 1,143,083 1,881,330 

Mortgage Loans 2,293,074 2,708,623 5,001,697 

Guyana Government 
Treasury Bills 281,801 295,605 577,406 

Fixed Deposits 150,000 755,000 905,000 

Current Assets 215,178 1,012,743 1,227,921 

Total 4,806,222 8,597,650 13,403,872 

The total liabilities of these companies comprise: 

Hand-in-Hand Guyana and 
Mutual Fire Trinidad Mutual Total 
Ins. Co. Ltd. Fire Ins. Co. Ltd. 

$ $ $ 

Reserve for unexpired risks 1,257,048 2,231,573 3,488,621 

Script Capital 1,508,452 1,000,000 2,508,452 

Premiums Capital 873,749 814,323 1,688,072 

Other Reserves and 
Provisions 2,083,269 4,086,216 6,169,485 

Current Liabilities 484,815 3,287,927 3,772,742 

6,207,333 ll,420,039 17,627,372 

These companies also operate in the West Indies and have off-shore investments to the 
value of $5,019,988. 
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Health Insurance Schemes 

T\\'o l<>c,tl companies carried on Ikalth Insurance business charing I 973. The total income 
anH>Ulltl'd to $..J.8..J.,7(11 or which $484,715 was in respect or premiums. The total expenditure 
amounted to $..J.:�..J.,'.18'.Z or ,vhid1 the sum or $344,281 was paid in claims and benefits. The 
detailed r-c,·enue an-ount or the I kalth Insurance Companies is shown at Appendix VII. 

Amalgamation and Transfers 

:\o amalgamation or transkr was effected during I 973. and no notice of such intention 
W,IS l'('Cei,·ccl. 

Complaints and Enquiries 

The usual complaints regarding the delay in payment of policy claims and the non
payment of claims were recei,·ed during I 97:L The complaints were investigated and settled 
to the satisfaction of the parties concerned. It was not necessary for the Commissioner to act 
within the provisions of Section 7 ( 1) of the Insurance Act as an arbitrator in any dispute or 
difference between an insurer or a policy holder. 

Appeals 

No appeals were made under the prov1s10ns of the Insurance Act 111 respect of any 
decision, direction or order of the Commissioner. 

Taxation relating to Insurance 

No new legislation regarding taxation on Insurance Companies was introduced during 
1973. 

Professional Organisations 

The two professional Organisations viz. the Insurance Association of Guyana and the 
Insurance Institute of Guyana continued to function during 1973. 

Appreciation and Acknowledgement 

Finally, I wish to record my appreciation of the co-operation I received from members of 
the Insurance Industry as a whole, who were always willing to deliberate on matters affecting 
the industry. I wish also to record my appreciation of the co-operation and assistance of the 
Secretary to the Treasury and staff of the Ministry of Finance. 
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APPENDIX I 
COMPANIES REGISTERED TO CARRY ON INSURANCE 

BUSINESS IN GUYANA 

Long-term Insurance 

1. 

2. 

3. 

Foreign: 4. 

5. 

6. 

7. 

Dcmcrara Mutual Life Assurance 
Society Limited. 

Guyana and Trinidad Mutual Life 
Insurance Company Limited 

Hand-in-Hand Mutual Life 
Insurance Company Limited. 

Ameri( an Life Insurance Company. 

British-American Life Insurance 
Company Limited. 

Caribbean Atlantic Life Insurance 
Company Limited. 

Colonial Life Insurance Company 
(Trinidad) Limited 

8. First Federation Life Insurance
Company Limited .

1. 

2. 

3. 

Non-long-term Insurance 
excluding Motor V chicle, 
Marine. Aviation and 
Transit Insurance. 

Guyana and Trinidad Mutual Fire 
Insurance Company Limited. 

Hand-in-Hand Mutual Fire Insurance 
Company Limited. 

Guyana Health Insurance Company 

4. Francis DeCaires and Company.

5. 

6. 

7. 

8 

Calcdonian Insurance Company.

Colonial Fire and General Insurance
Company Limited.

New India Assurance Company
Limited.

The Liverpool and London and
Globe Insurance Company Limited.
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APPENDIX II 
STATEMENT OF AMOUNTS DEPOSITED WITH THE 

COMMISSIONER OF INSURANCE 

Registered Insurance Companies 
Companies 

Life Companies 

Local 

Demcrara Mutual Life Assurance 
Society Limited 

Guyana and Trinidad Mutual Life 
Insurance Company Limited 

Hand-in-Hand Mutual Life Insurance 
Company Limited 

Foreign 

American Life Insurance Company 

British-American Life Insurance 
Company Limited 

Caribbean Atlantic Life Insurance 
Company Limited 

Colonial Life Insurance Company 
(Trinidad) Limited 

First Federation Life Insurance 
Company Limited 

Non-Life: Companies 

Local 
Guyana and Trinidad Mutual Fire 

Insurance Company Limited 

Hand-in-Hand Mutual Fire Insurance 
Company Limited 

Foreign 

Caledonian Insurance Company 

Colonial Fire & General Insurance 
Company (Trinidad) Limited 

New India Assurance Company Limited 

Liverpool & London & Globe Insurance 
Company Limited 

Amount of Securities 
Deposited 

250,000 

258,000 

300,000 

250,000 

270,000 

250,000 

250,000 

250,000 

300,000 

250,000 

250,000 

250,000 

250,000 

250,000 

Total 

1,270,000 

550,000 

1,000,000 

$3,628,000 



APPENDIX Ill 
STATI:M[NTOF LONCTERI\I INSURANCE t"UND 

Dtmrran Guyana le lbnd.in..Jbnd Total ArtM'riC"UI British- Colonial Caribbnn Fint f rdcna- Crane! 

1973 Mutual Lifr rrinidad Mutual Lifr lo<al Lifr In.a. American Ufc ln1. AtJa.ntic tioa Life hu. Total 

lnsurcr Auurancr .\lulu.al lnsura.ncc Compani<t Company Insurance Co. (T'dad) Lifr ln1. Company 
So<. l.ifc In, . Company Co. Lid. l..imilnl C.Ompany Limited 

s s s s s s s s s s 

Long-Tr-rm lns.urancc fund 13.362,876 l<,547,366 2,366,690 30,276,932 7,248,209 3,681,467 8,939,125 4,571,273 1,964,734 56,681,740 

Real Property 

OHicc Bu1ldinR 128,522 - - 128,522 1,427,142 114,492 15,375 - 838,687 2,524,218 
Other 17,676 - - 17,676 - - - 150,310 - 167,986 

t'umiturc and fixluttt -

- - - - - - - 15,89' 15,89' 

Loaru on 
�1ort,tagcs on propcny within 
Guyana 6,927,808 9,107,384 1,180,836 17.216,028 1,714,369 2,150,253 4,092,325 285,478 46,879 25,505,332 

S1oclu W Shares - - - - - - - - - -

Life lntcn�u and Rrvcnions -

- - - - - - - - -

Policirs within the 1unTndcr 
va.Juc 2,188,579 1,532,116 121,701 3,842,396 1,3SS,959 497,726 2,260,142 702,101 96,195 8,7'2,519 

Ptnenal Security - - - - - 56,219 - 3,645 59,864 

Othm 876,608 58,658 H,288 979,554 - - - - - 979,554 

lnvnlnKnt.s: 

[)(posit wilh the Commiuioncr of 
-

huunncc 248,640 257,706 H0,000 756,346 250,000 270,000 250,000 250,000 250,000 2,026,346 
Other Government of Guyana 
Stturitiu 481,789 1,596,554 458,000 2,536.343 486,432 220,888 2,085,730 387,910 25,000 5,742,303 

Public Corporation and Go, cm� 
--

Vm1urc -
- - - 200,000 - - - - 200,000 

Guyana �lunicipa.l Securities 310,521 175,105 65,522 551,148 442,8'8 - - 49,352 - 1,043,3'8 

Shun in l..onl Busincsacs 2,290,890 618,638 56,257 2,965,785 297.500 - 60,363 - - 3,323,648 

Trc.uury Bills 15,000 492,675 128,827 636,502 945,969 - - - - 1,582,471 

Cuh on t·ixcd Deposit 10,000 1,265,000 - 1,275,000 150,000 425,000 26,625 693,732 91,608 2,661,965 

Curnnt Aucts - - - - - - - 486,666 37,496 524,162 

torc1gn 1m·ntmcnu (if any) 37,107 - - 37,107 - - - - - 37,107 

Cash on Current Account and on 
hand - 120,611 206,459 61,694 388,764 - 1,000 92,346 98,570 4,033 584,713 

Pro,iJion for d1munitiun - - - - - - - - - -

Tu!AJ 13,653,751 15,310,295 2,367,125 31,331,171 7,248,209 3,679,359 8,939,125 3,104,119 1,409,436 55,711,419 

Total A.IKts imcstcd m 
Guyana 13,496,033 15,103,836 2,305,431 30,905,300 7,248,209 3,678,359 8,846,779 2,518,883 1,352,014 54,549,544 

95l!o of Loni T<nn lmunnce 
fund 12,694,7'3 13,819,998 2,248,356 28,763,087 6,885,799 3,497,394 8,492,169 4,342,710 1,866,497 53,847,656 

Eacns/Ddicit: 801,300 1,283,838 57,075 2,142,213 362,410 180,965 354,610 (1,823,827 (514,483) 701,888 
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u, 

O'I 

Long Tenn 
Insurance Fund 

31st December, 1973 

lstjanuary, 1973 

Increase in Fund 

Amount to be invested 

Amount invested 

Deficit/Excess 

Demerua 
Mutual 
Life Au. 
Soc. Ltd. 

13,362,876 

12,555,801 

807,075 

•171,927

145,000

-(26,927) 

APPENDIX IV 

STATEMENT OF INVESTMENT IN APPROVED SECURITIES - 1973 

Guyana&c Hand-in-Hand Total 
Trinidad Mutual Life Local 
Mutual Im. Co.Ltd. Companie, 
Life Im. 
Co. Ltd. 

14,547,366 2,366,690 30,276,932 

12,959,438 1,744,494 27,259,733 

1,587,928 622,196 3,017,199 

317,586 124,439 613,952 

650,000 125,000 920,000 

332,414 561 306,048 

; Long-Term Insurance Fund Adjusted. 

• Includes Deficit for previous year. 

American British- Caribbean 
Life American Atlantic 

Insurance Life Life 
Company Insurance Insurance 

Company Company 

7,248,209 3,681,467 4,571,273 

5,861,784 3,107,099 3,916,562 

1,386,425 574,368 654,711 

•395,924 •123,602 •233,908

275,000 100,000 300,000

(120,924) (23,602) 66,092 

Colonial First Fed- Total 
Life eration 
Insurance Life Ins. 
Company Company 
(T'dad) Ltd. Limited 

�8,939,125 1,964,734 56,681,740 

10,030,102 1,409,401 51,584,681 

(1,090,977) 555,333 5,097,059 

*93,589 *1!5,920 1,576,895 

400,000 25,000 2,020,000 

306,411 (90,920) 443,105 





Income 

Premiums 

Other Receipt 

Expenditure 

Claims and Benefits 

Commissions 

Expenses of 
Management 

Depreciation of 
Equipment 

Transfer to Profit and 
Loss Account 

APPENDIX VII 
HEALTH INSURANCE BUSINESS 

Revenue Account - 1973 

Guyana Health Francis DcCaitts 
Insurance Limited 
Limited 

$ $ 

272,387.59 212,328 

45.50 -

272;433.09 212,328 

203,753.47 140,528 

12,399 

28,565.53 47,319 

1,816.31 

38,297.78 12,082 

272,433.09 212,328 

Total 

484,715.59 

45.50 

484,761.09 

344,281.47 

12,399.00 

75,884.53 

1,816.31 

50,379.78 

484,761.09 
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Comrade H.D. Hoyte, S.C., M.P., 
Vice-Presidcn t, 
Economic Planning and Finance, 
Georgetown, 
Guyana. 

Dear Cde. Vice-President, 

3rd April, 1982. 

I have the honour to submit to you for presentation to the National Assembly the Fourth 
Annual Report dealing with the general administration of the Insurance Act 19 70, in respect 
of the year ended 31st December, 1974. 
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Yours co-operatively, 

P.A. Bender 
Commissioner of Insurance 



FOURTH REPORT 

OF THE COMMISSIONER OF INSURANCE 

Registration 

The United Security Life Insurance Company Limited was registered on the 27th March 
19 7 4 under the Insurance Act 19 70 to carry on long-term insurance business in Guyana. This 
is a foreign company which was incorporated under the Companies Act of the laws of 
Trinidad and Tobago on 30th July 1963. At the end of 1974 therefore, there were seventeen 
registered companies classified as follows:-

Local Foreign_ Total 

Long Term Insurance 
Business 3 6 9 

Other than Long-Term, 
Motor Vehicle, Marine 
Aviation, and Transit 
Insurance Business 4 4 8 

7 10 17 

A list of the compames registered to carry on msurance business is shown at Appendix I. 

The following is a summary of the classes of insurance business carried on by companies 
registered under the Act: 
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Class of business undertaken 

Long-Term insurance i.e. Life, 
Bond Investment and Non
cancellable sickness and Accident 

Property Insurance 

Cancellablc Group Life 
Insurance 

Accident and Liability 
Insurance 

Cancellable sickness and 
Accident Insurance 

Health Insurance 

Local 

3 

2 

3 

2 

2 

A register of the Companies has been maintained. 

There were no cancellations of registration during 1974. 

Deposits 

6 

4 

2 

3 

4 

9 

6 

5 

5 

4 

2 

At the end of 1974 fifteen companies had deposited with the Commissioner of Insurance 
the sum of four million, one hundred and twenty-eight thousand dollars ($4,128,000 ) in 
Government of Guyana debentures. Two companies which carried on Health Insurance 
business, were not required to make the deposit. A list of the companies which were required 
to make the deposit with the Commissioner of Insurance in accordance with Section 18 of the 
Act, and the amount of securities deposited is given at Appendix II. 

Long-Term Insurance Business 
Statutory Funds 

The Long-Term insurance funds amounted to $61,973,493 at 31st December, 1974 
compared to $56,688,264 at the the 31st December, 1973, viz. 

3 local companies $33,458,899 
5 foreign companies $28,514,594 

Total $61,973,493 

The amounts invested in Guyana against these funds were as follows:-

Particulars 

Real Estate 

Carried forward 
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Local 
Companies 

$ 

156,068 

156,068 

Foreigrr_ 
Companies 

$ 

3,213,629 

3,213,629 

Total 

$ 

3,369,697 

3,369,697 



Brought Forward 
Loans on: 

Mortgages on property 
within Guyana 

Policies within their 
surrender value 

Personal Security 

Other Loans 

Deposit with Commissioner 
of Insurance 

Government of Guyana 
Securities 

Public Corporations 
and Government 
Ventures 

Municipal Securities 

Shares in Local Business 

Treasury Bills 

Cash on Fixed Deposit 

Total 

Local Foreign 

Companies Companies 

s 

156,068 3,213,629 

18,801,425 9,303,206 

4,516,145 4,781,553 

39,392 

288,853 376,426 

756,346 1,270,000 

3,436,098 4,334,245 

350,000 

559,369 856,201 

3,243,978 588,118 

2,492,118 1,819,900 

504,000 892,321 

34,754,400 27,824,991 

In addition to these amounts the following assets were held against these funds: 

Net current assets including 
cash on current account 
and on hand 

Local 

s 

223,386 

s 

2,083,796 

Total 

$ 

3,369,697 

28,104,631 

9,297,698 

39,392 

665,279 

2,026,346 

7,770,343 

350,000 

1,415,570 

3,832,096 

4,312,018 

1,396,321 

62,579,391 

s 

2,307,182 

In accordance with Section 30 subsection (1) of the Insurance Act the minimum amount 
that is required to be invested in assets in Guyana by companies carrying on Long-Term 
Insurance Business is ninety-five percent of the Long-Term Insurance Fund. The minimum 
investment requirements of these funds and the actual investments in respect of assets held in 
Guyana were as follows:-
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Local Forcigl!_ 
Comr.anies ComP-anies Total 

$ $ s 

t\linimum Requirement '.H ,785,95-1- 27,088,865 58,874,819 

Actual Investments 
in Guyana 3-1-, 754,400 27,824,991 62,579,391 

+2,9G8,HG + 736,126 +3,704,572

The local companies therefore invested $2,968,446 more than the required minimum, while 
the foreign companies invested $736,126 more, resulting in-an overall increase of $3,704,572. 

A detailed statement of the Long-Term Insurance Funds of the registered companies and 
relevant investments is shown at Appendix Ill.

Investment Requirement in 
Approved Securities 

Under Section 30 subsection (3) of the Insurance Act, every insurance company carrying 
on long-term insurance business in Guyana is required to invest in securities approved by the 
Minister an amount equal to twenty per cent of the annual increase of its Long-Term 
Insurance Fund. The approved securities are Government of Guyana debentures and the total 
investments made in this respect against the increases of the funds are as follows:-

Increase in Funds 

Minimum Investment 
requirement in approved 
securities 

Amount actually 
invested 

Excess/Deficit 

Local 
Comr.anies 

s 

3,175,443 

662,015 

+ 312,365

Foreigt!_ 
ComP-anies 

s 

2,109,786 

847,583 

1,025,000 

+ 177,417

s 

5,285,229 

1,509,598 

1,999,380 

+ 489,782

A detailed statement of investments in approved securities 1s shown at Appendix IV. 

Investment Ratio 

Of the total reserves of $61,973,493 at the 31st December, 1974, 21.8% was held in 
Government and Municipal Securities, 15.0% in loans to policy holders, 6.2% in local equit)' 
and 45.3% in mortgages. 

66 



Revenue Accounts 

The total income of the companies in respect of their long-term insurance business done 
in Guyana amounted to $22,410,382 of which the amount of $16,991,826 represents 
premium income i.e. 75.8%. The total expenditure amounted to $17,125,153 and of this 
amount the sum of $4,912,333 was in respect of payment of claims i.e. 28. 7%. Details of this 
account are given at Appendix V. 

Insurance Business other than 
Long-Term, or Motor, Marine, 

Aviation, and Transit Insurance 
Business 

Six companies two local and four foreign carried on this category of insurance business 
during 1974. As can be seen in the Revenue Account at Appendix VI, the two local companies 
did most of the business in this field of insurance. 

Revenue Account - Non Long Term 

The receipts of the six companies carrying on non-life business during 1974 amounted to 
$10,405,611 of which the sum of $8,459,694 was in respect of premiums. The claim ratio in 
relation to the premiums received is as follows:-

Comp�ies 

Guyana and Trinidad Mutual 
Fire Insurance Company 
Limited 

Hand-in-Hand Mutual Fire 
Insurance Company Limited 

Colonial Fire and General 
Insurance Company Limited 

Caledonian Insurance 
Company Limited 

Liverpool and London and 
Globe Insurance Company 
Limited 

New India Assurance 
Company Limited 

Total 

Net 

Premiums 

$ 

4,250,086 

1,979,536 

316,399 

302,975 

1,340,195 

270,503 

8,459,694 

Details of this account are shown at Appendix Vl. 

Local Investments 

Claims 

$ 

1,981,397 

109,563 

27,822 

3,735 

1,153,277 

1,817,656 

5,093,450 

46.6 

5.5 

8.8 

1.2 

86.0 

671.9 

60.2 

There is no statutory obligation for local investments by companies carrying on insurance 
business other than long-term. However, the following is a summary of the asset,, held locally 
by the two local non-life companies:-
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Hand-in-Hand Guyana and 
Mutual Fire Ins. Trinidad Mutual Total 
Co. Ltd. Fire Ins. Co. Ltd. 

s s s 

Fixed Assets 

Land and Buildings 566,222 1,194,486 1,760,708 

Furniture and Equipment 39,372 422,331 461,703 

Investments 

Guyana Government 
Securities 424,000 1,237,616 1,661 ,6 IG 

Municipal Securities l 05,003 23G,25G '.Hl,259 

Shares and other 
Stock Debentures 747,962 1,129,022 l ,87fi,984 

Mortgage Loans 2,642,513 :�.4:�3.GH (i,07G,157 

Guyana Government 
Treasury Bills 202,255 %0,G50 1,162,905 

Fixed Deposits l 00,000 41 '.�,4 I I 51 '.�,4 I I 

Current Assets 314,417 8G9,642 I, 184,059 

Total 5,141,744 9,897,058 15,038,802 

The total liabilities of these companies comprise: 

Hand-in-Hand Guyana and 
Mutual Fire Ins. Trinidad Mutual Total 
Co. Ltd. Fire Ins. Co. Ltd. 

s s s 

Reserve for unexpired risks 1,299,292 2,509,298 '.1,808,590 

Script Capital 1,508,452 1,000,000 2,508,452 

Premiums Capital 893,265 823,997 l ,717,2fi2 

Other Reserves and 
Provisions 2,303,176 5,266,047 7,569,223 

Current Liabilities 697,482 4,266,962 4,964,444 

6,701,667 13,866,3()-1. 20,567,971 

These companies also operate in the West Indies and have offshore investments to the 
value of $5,333,169. 
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Health Insurance Schemes 

Two local companies carried on Health Insurance business during 1974. The total income 
amounted to $509,588 of which the sum of $508,128 was in respect of premiums. The total 
expenditure amounted to $452,378 and the sum of $358,879 was paid in claims and benefits. 
A detailed revenue account of the Health Insurance Business is shown at Appendix VII. 

Amalgamation and Transfers 

No amalgamation or transfer was effected during the period under review nor has there 
been any notice of intention to this effect. 

Complaints and Enquiries 

During the period under review the Government of Dominica, through the Ministry of 
Foreign Affairs, requested information concerning deposits and share capital required by 
Insurance Companies operating in Guyana. The relevant information was supplied through the 
Ministry of Foreign Affairs. Six complaints were also received in connection with:-

(a) the delay in payment of policy claims;

(b) The non payment of claims;

( c) breaches or clarification d contractual rights and obligations.

The complaints were duly investigated and settled to the satisfaction of all parties 
concerned. 

lt was not necessary for the Commissioner to act within the provisions of Section 7( 1) of 
the Insurance Act as an arbitrator in any dispute or difference between an insurer or policy 
holder. 

Appeals 

No appeals were made under the prov1s10ns of the Insurance Act m respect of any 
decision or order of the Commissioner. 

Pension Funds 

During 1974 the superv1s1on and investments of established pension funds engaged the 
attention of the Administration, and guidelines were established whereby pension funds 
relating to Guyana workers were repatriated for investment locally. 

Professional Organisations 

At 31st December, 1974 there were only two professional Organisations in Guyana viz 
the Insurance Association of Guyana and the Insurance Institute of Guyana. 

Appreciation and Acknowledgement 

Finally, I wish to record my appreciation of the co-operation accorded me by members of 
the Insurance Industry. My appreciation of the co-operation of the Secretary to the Treasury 
and staff is also acknowledged. 

P.A. Bender 
Commissioner of Insurance. 
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APPENDIX I
COMPANIES REGISTERED TO CARRY ON INSURANCE 

BUSINESS IN GUYANA 

Long-term lnaurance 

1. 

2. 

3. 

Demerara Mutual Life Assurance 
Society Limited. 

Guyana and Trinidad Mutual Life 
Insurance Company Limited 

Hand-in-Hand Mutual Life 
Insurance Company Limited. 

Foreign: 4. American Life Insurance Company.

British-American Life Insurance
Company Limited.
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5. 

6. 

7. 

Caribbean Atlantic Life Insurance
Company Limited.

Colonial Life Insurance Company
(Trinidad) Limited

8. First Federation Life Insurance
Company Limited.

9. United Security Life Insurance
Company Limited.

1. 

2. 

3. 

Non-long-term lruurance 
excluding Motor Vehicle, 
Marine, Aviation and 
Transit Insurance. 

Guyana and Trinidad Mutual Fire 
Insurance Company Limited. 

Hand-in-Hand Mutual Fire Insurance 
Company Limited. 

Guyana Health Insurance Company 

4. Francis DeCaires and Company.

5. 

6. 

7. 

8 

Caledonian Insurance Company.

Colonial Fire and General Insurance
Company Limited.

New India Assurance Company
Limited.

The Liverpool and London and
Globe Insurance Company Limited.



APPENDIX II 
STATEMENT OF AMOUNTS DEPOSITED WITH THE 

COMMISSIONER OF INSURANCE 

Registered Insurance Companies 
,Companies 

Life Companies 

Local 

Demerara Mutual Life Assurance 
Society Limited 

Guyana and Trinidad Mutual Life 
Insurance Company Limited 

Hand-in-Hand Mutual Life Insurance 
Company Limited 

Foreign 

American Life Insurance Company 

British-American Life Insurance 
Company Limited 

Caribbean Atlantic Life Insurance 
Company Limited 

Colonial Life Insurance Company 
{Trinidad) Limited 

First Federation Life Insurance 
Company Limited 

United Security Life Insurance 
Company Limited 

Non-Life Companies 

Local 
Guyana and Trinidad Mutual Fire 

Insurance Company Limited 

Hand-in-Hand Mutual Fire Insurance 
Company Limited 

Foreign 

Caledonian lnsura11ce Company 

Colonial Fire & General Insurance 
Company {Trinidad) Limited 

New India Assurance Company Limited 

Liverpool & London & Globe Insurance 
Company Limited 

Amount of Securities 
Deposited 

250,000 

258,000 

300,000 

500,000 

270,000 

250,000 

250,000 

250,000 

250,000 

300,000 

250,000 

250,000 

250,000 

250,000 

250,000 

Total 

808,000 

1,770.000 

550,000 

1,000,000 

4,128,000 
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APPF.NDIX Ill 

S1a1c-mtn1 or 1...onc TC'rm l nwr ancr hind 

Ocmcnn Guyana and land-in,H.uw:I Tnw Arnuican Brici,h C1.11bhnn (.010111.tl t1n1 (.nindT01aJ 
Mutual T'dad Mut. Mu11.&al Lift l.oul l.1lr Amtrican A1hu11,c l.ifr ln1. t nlnanon 

1974 UftAH Lifr Ina. ln,urancc Com· lnsuran« l.ifr ln1. Lift In, (I 'dad) I ,fr In, 
ln111f'l'r Society Company Companv puHn Compan) Comp&n) (.ompan� l.amnn! <.um.-.111\ 

. 
�r 

l.una Trrm lnsur.incr a:und 14,213.108 16,134,HS 3,111,3�6 33.458,899 8.'>Z'l
_:

" 4,1
:

n1 5.IS�.04fl 7.11RM.22-I �.'.?tiR,114g hl,9i1.49't 

Rnl hopcny I 
Office 8u1ldin,1t 137,46, 11i,-H13 1,389,1-+9 112,ib"t 2114,8.+II 7114,715 :?.h IM,Q\2 

01hcr 18,605 18,bO!', 1511.'110 !',ht.Hm 71tt,i45 

•urniturc and t'ucturts 

I 
60,581 IJ.815 14.IJtlll Rll.1<N 

Loan10n 
1

2.208,422 I 
MnrtpRtl on proP<"rlY w11hm Gu\'iln.il 7,b,8,032 9,569,249 l,S91,IH 18.801,42S ! 1.89045 202.242 t,9h 1,;g·, 1:\,-41-+ '.!R.IO-l,11 '1 

S tuclr.s :md S huC"-s I
I 

Ltfc lntrrnts . .nd Rt, trHuni. 
J ,.490,t,41 PohcK's within the suncndcr ,.,,lul' 2,665,52� 1,676,775 173.845 4,5lb.145 581,138 861.792 l,7b8,R'iR 10.12• Q,2Q; ,t,98 

Prnun.J SclUrll) I '\h,7'1i 2.4•'1.'1 J9.192 

Othr:u 184,604 59,961 H,288 188.ss, ·,;h,l:!t, h11!,,2iQ 

lnVC'alfflC'ftU; I

Dcpus11 w11h C,um m11unn<1 uf lnwnnu· 248,640 25i,706 250.000 75tt,Ho 2",0,000 ! 270,.)l)O 250,fHlO Z'itl,IIIHI 2511,0tlll 2.0�t,. , .. b 

01hcr Gmcrnmcnl ur Cu�·;,.n• Suunltcs 519,488 2,271,610 62,.000 ,.�%.098 •21,98] 420.BMS 79fJ,t.i,H 2.08:0,i'\0 1110.0011 i.�i0.1·43 

Public Corpm:.1111ns •nd Gfl\ t \C'nturcs 150,000 :mu.11011 1")0,0110 

Muntc.ip.J S cnn1t1cs 284MI lb0,0b7 115.271 �!19,:169 -12't,U'1 1ii'fl ,s:!.988 1.-t I �.:,�u 

Sharr, 1n 1.uc.,J Bm,incun 2,498,115 r.78,169 h7,6Y_. 1.2-11,978 �l::s5 hll, '" \ "U11:?,U'•11 

Trc.uur) Hills 2.102,579 189,519 l,192,1 18 l,:!l, ,-1011 j_�,2:,1111 1.:112.IIIM 

Quh un 1-·1xrd l)�usn, "'q-t.ono 10,000 �lll.llflO 1r,11,ooo h'.!ll,7rilt :!1t,h:!5 11-1,1111+ I ,111,.121 

CunC'nt \ul'U (dd1h, etc ) ·uq.14111 ltd.1111 11·\4.IH I r, .. H:! • ;.11: \.Ill 

turr1)(n lmntm<'nn (1C ,.In)) 

Cuh un Currrnl Accuuni .uul un II.ind 48,-411', l'.!h.Ohi' 4H,H:".i l :!:.!"l,'IHh ll.4V1', '.! 1,IIIH IHi,KIIK 117,;!",11 lkl'.!41 ;1111,M4'.! 

lut.6IA,,•·h l l,:!ti2,111tK I i.'1 1JK,I HI l,l lh,11 Vi U.'177,:'Hh H.1�11,lird f\,I f,K,] I i.:o 1:,#,•, 11.:'JH,i'd l.4 I l,411°1 ri1.111�1.97t 

I 1111111 A1.M't� inu·11nl 111 (,,,, ,m.1 l-t,211,W\ 17.-ti:!,1 lh l,llh7,7HI 11.:'"1 I 11 111 H, 17:!.7 Ii. •1,11',,i'li 1,1 ll,'1·\H 111.i'IH,IHU I.Vi'1,K'H (,'.!.5i9,1ql 
--· 

9S% 11f Lunt( J'rnn ln11.1r.6 nu· tuml 11,',02.-t!H l',,l'.!i,i:?'.! :!.'Vi.i,7711 ·11,ik',.11·, 1 H, 1H 1, lti'I l,111oll,'.!'l'1 1.11111,HHH 7/,HH,HI I '.!.I v,.·,on ',H,874.8141 

... ,«-,,/Ud111 1 112.o;u 2,l·H.19,t 11'.!,flll'.! 1,41hH,HII (10,Vi'\) IH'1.I IH ll.ihH.'1:'111) 1,1'.!'l. li.7 (i"'l'l,C.'>h) '1,i0i.H2 

.. 
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.... 
� 

1974 

INL.UMI:; 

Amount of long-term Insurance 
Fund at beginning of the year 

Adjustment to Fund 

Premiums (less reinsurance) 

Consideration for Annuities granted 

Interests, dividends and rents 

Other receipts 

Total 

EXPENDITURE 

Claims: 

Death 

Maturities 

Other 

Surrenders 

Annuities 

Bonuses to Policy Holders 

Commissions 

Expenses of Management 

Home Office Expmses 

Taxation 

vthcr Payments 

Amount of Long-term Insurance Fund 

Total 

Demerara 
Mutual 
Life Ass. 

13,362,876 

-

2,951,711 

87,056 

1,415,285 

98,490 

17,915,418 

-

482,291 

734,008 

1,518 

396,334 

124,314 

-

435,580 

253,301 

-

770,857 

504,107 

14,213,108 

17,915,418 

APPENL'IX V 

Long-Term Insurance Companies - Revenue Account - 1974 

Guyana and Hand-in-Hand Total American Life British 
T'dad Mut. Mutual Life Local Insurance American 
Life Ins. Insurance Companies Company Life Ins. 

14,547,366 2,366,690 30,276,932 7,248,209 3,681,467 

6,524 - 6,524 - -

2,487,314 1,075,347 6,514,372 4,301,341 1,641,871 

849,885 - 936,941 126,152 -

1,077,134 224,870 2,717,289 460,317 339,369 

1,593 2,891 102,974 - -

18,969,816 3,669,798 40,555,032 12,136,019 5,662,707 

- - - - -

224,070 87,112 793,473 397,809 129,355 

609,100 - 1,343,108 240,974 191,720 

2,133 593 4,244 1,022 2,056 

353,230 85,182 834,746 255,596 101,453 

368,730 29,061 522,105 50,119 -

- - - 187,965 20,760 

517,858 147,351 1,100,789 956,850 364,085 

340,979 104,172 698,452 448,174 75,135 

- - - 645,029 175,522 

254,243 100,479 1,125,579 ( 12,195 -

165,028 4,502 673,637 10,635 433,890 

16,134,445 3,111,346 33,458,899 8,929,651 4,168,731 

18,969,816 3,669,798 40,555,032 12,136,019 5,662,707 

Caribbean Colonial First Grand Total 
Atlantic Life Ins. Federation 
Life Ins. (T'dad.) Life Ins. 

4,571,273 8,939,125 1,964,734 56,681,740 

- - - 6,524 

1,011,619 2,252,957 1,269,666 16,991,826 

- - - 1,063,093

149,126 351,066 47,812 4,064,979

542 263 186,705 290,484 

5,732,560 11,543,411 3,468,917 79,098,646 

- - - -

159,370 400,880 64,792 1,945,679 

18,206 978,736 97,727 2,870,471 

- 4,940 83,921 96.183 

97,943 715,029 83,930 2,088,697 

- 519 - 572,743

1,995 49,924 2,174 262,818

35,599 660,551 222,625 3,340,499 

36,507 - 215,572 1,473,840 

69,402 607,344 233,075 1,730,372 

- 1,137,774 - -

154,498 137,264 196,153 1,606,077 

5,159,040 7,988,224 2,268,948 61,973,493 

5,732,560 11,543,411 3,468,917 79,098,646 



APPENDIX VI 

ln1Uran« Bwino• 01Mr t.han Long•lcrm or Mocor, Ma.rin< 

Aviation and Tra.nti1 ln1urancc - Rcwnt.K Accounl 1974 

Guyana and I land-in-Hand Tot.al Colonial Cakdonian LJ,c�I: New lndUI 
Trinidad Mut. Mut. t'in ln1. Lou! fitt" lntUraACt London I: Auu..rancc Grand Total 

19H t'irc- lnturantt Co. Ltd. Companit, Gtncral ln1. Co. Lid. Globe In,. Company 
Co. Ltd. Co. (T'dad) Co . Ltd. L&rnitcd 

Lid. 

INCOMt: 

Am11unt of fond .11 1hC' h<tpnnm)( 
uf tht )C•r 

Rtk'f"\(' r .. , UllC',pnt·d ruk, 2,212,762 1,257,048 3,469,810 20,993 85,770 491,b75 65,364 4,13',612 

Oth<:r Rnt·n n 6,683.794 4,450,470 ll,IH,264 11,134,264 

Pn:111111ms 4,250,086 1,979,536 6,229,b22 316,399 1112,Q]S, I ,'HU.195 270,503 ·8,459,694 

ln1t·n·)11, d1,ult·111t� .11111 rt·111, 7bfi,1-'0 470,863 1,237,2113 1,237,203 

l'ruf11 ''"111 lht ,.,ic, .. r 111\t .. llllt'llh 189,962 i 89,9b2 12,1140 202,002 

C>1hc.·r kn t·1ph 95 2,765 2,8bll bl ,938 (47,932) 477,IH 12,672 50b,712 

IOI .\I 1 'l,913,077 8,150,644 22.2b'1,721 411,170 340,813 2,'.l09,U·H 348.539 25,67',07 
-

t.�ft.Sl>ll l l(t. 

C:l,11111, und,, p11l1111·, 11 .1111 .11111 
1111111.mclm1ot 1,981,197 109,563 2,0911,9(11J 27,822 '1,715 l ,l'd,277 1.817.hSt.> 5,093,450 

t- '-\k"l\�t') .. 1 .\l.111.1�1 1111 111 

(:.11111111,,1 ,,11\, �.11.,r,,·., 672,05b '51,,,0 l,CJ2'1,'18h -18,UIU 7 l,8hlJ 510.'.!ld 711.IJlHI 1.711,8 lb 

Oth('r, 487,'1 7 I 127,'IJI Kl 1,7112 8, l '11) '.!5,51111 K.JH,-411 

M.nn,111.1111, 842,218 8-12.21� 2-lh,7.S.J 1.IIK8,'Ji2 

11111·11·,1 l>s,11J.111h ••II 'lflpl I ,1)11111 55/tfHI 84,592 Hll.11112 H0,09:! 

(*"" 1•, .. 111, l.189,h2h '18h,I I 7 151,.111 2 l, tH:! (l.h1�._lhi') 11r1.·n:!) 

l 'ni..1,,11, H,191 8,481 1r,,11;'.! 1·1.hi'2 

J.1,.111,,11 H:O.�C} I 2,1.H27 I ,lli11,H:!I 4.1127 H',,O lh I, lhH,811-1 

()il111 l'.l\1lH'III, I ,H'I 1,119 l,HIH,1111 J 1,,1!'1 :!l.:!t'I :!,WHl.flll7 

ltl\("\11111·111 M.,,,·nc·, -1',,5-ll 4',/j4"1 45,541 

M.r"-'l't·tl l11r 111u·,111n·1t n,I,., V8K,'18'1 l.2•9.292 1,7K7,h75 '1-1,1-17 121,(fJII �Hh,11 7H IHH,:!ltl 4,587,291 

Other k.f'\l'f"\f', 4.'W8,IHM -l.fi89,89'1 q,J9H,OIII 9.1'18,001 

IOI \I. I 4,186,588 R,150,fiH 22,\·11.2·12 %9,289 140.813 2,'11111JI-I I 'I IH.','19 25.9114,917 
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Income: 

Premiums 

Other Receipt 

Expenditure: 

Claims and Benefits 

Commissions 

Expenses of 
Management 

Depreciation of 
Equipment 

Transfer to Profit 
and Loss Account 
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APPENDIX VII 

HEALTH INSURANCE BUSINESS 

REVENUE ACCOUNT-1974 

Guyana Health Francis De Caires 
Insurance Limited 

Limited 

$ $ 

266,324,87 241,804 

1,460.00 -

267,784.87 241,804 

182,096.57 176,783 

19,161 

36,622.91 36,017 

1,698.22 

47,367.17 9,843 

267,784.87 241,804 

Total 

$ 

508,128,87 

1,460.00 

509,588.87 

358,879.57 

19,161.00 

72,639.91 

1,698.22 

57,210.17 

509,588.87 



REPORT 

OF 

THE COMMISSIONER OF INSURANCE 

FOR THE YEAR ENDED 

31ST DECEMBER, 1975 
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Comrade H.D. Hoyte, S.C., M.P., 
Vice-President, 
Economic Planning and Finance, 
Georgetown, 
Guyana. 

Dear Cde. Vice-President, 

3rd April, 1982. 

I have the honour to submit to you for presentation to the National Assembly the Fifth 
Annual Report dealing with the general administration of the Insurance Act 1970, in respect 
of the year ended 31st December, 1975 . 

Yours co-operatively, 

P.A. Bender 
Commissioner of Insurance 
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FIFTH REPORT 

OF THE COMMISSIONER OF INSURANCE 

Registration 

With effect from 20th August, 1975 the registration of the Caledonian Insurance Company 
Limited was cancelled and the insurance business carried on in Guyana by that Company was 
transferred to the Guardian Royal Exchange Assurance Limited. The Guardian Royal Exchange 
Assurance Limited was accordingly registered to carry on the business of Accident and 
Liability not including Motor-vehicle, Marine, Aviation and Transit Insurance, and Property 
Insurance. At 31st December 1975, therefore there were seventeen registered companies classi
fied as follows: 

Local LQ.rtign_ Total 

Long-term Insurance Business 3 6 9 

Other than Long-term, Motor 
Vehicle, Marine, Aviation and 

Transit Insurance Business 4 4 8 

7 10 17 

A list of the companies registered to carry on insurance business is shown at Appendix I. 
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The following is a summary of the classes of insurance business carried on by comparlies 
registered under the Act: 

Class of business undertaken Local Foreign_ Total 

Long-term insurance i.e. Life, 
Bond Investment and Non-
Cancellable sickness and 
Accident 3 6 9 

Property Insurance 2 4 6 

Cancellable Group Life 3 2 5 

Accident and Liability 
lnsurance 2 3 5 

Cancellable sickness and 
Accident Insurance 4 4 

Health Insurance 2 2 

A register of the Companies has been maintained. 

Deposits 

At 31st December 19 7 5 fifteen companies had deposited with the Commissioner of 
Insurance the sum of four million, one hundred and twenty eight thousand dollars (4,128,000) 
in Government of Guyana debentures. Two companies which carried on Health Insurance 
business were not required to make the deposit. A list of the companies which were required 
to make the deposit with the Commissioner of Insurance in accordance with Section 18 of the 
Act, and the amount of securities deposited is shown at Appendix II. 

Long-Term Insurance Business 
Statutory Funds 

The Long-term insurance funds amounted to $67,268,831 at 31st December 1975 com
pared to $61,973,493 at 31st December, 1974, viz . 

3 local companies 

5 foreign companies 

Total 

$37,605,496 

$29,663,335 

$67,268,831 
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The amounts invested in Guyana against these funds were as follows:-

Particulars Local .£2njgn._ 
.GQ.mp.an.in Comp� 

$ $ 
Real Estate 218,607 1,704,397 1,923,004 

Loans on: 

Mortgages on property 
within Guyana 22,417,460 8,284,423 30,701,883 

Policies within their 
Surrender value 4,510,401 4,802,004 9,312,405 

Personal Security 20,729 20,729 

Other Loans 1,053,432 373,668 1,427,100 

Deposit with Commissioner 
of Insurance 756,346 1,520,000 2,276,346 

Government of Guyana 
Securities 4,146,402 4,978,292 9,124,694 

Public Corporations 
and Government Ventures 350,000 375,000 72! 000 

Municipal Securities 681,877 1,096,888 1,778,765 

Shares in local businesses 3,525,449 545,578 4,071,027 

Treasury Bills 3,256,263 2,784,715 6,040,978 

Cash on Fixed Deposit 492,750 843,170 1,335,920 

Total 41,408,987 27,328,864 68,737,851 

In addition to these amounts the following assets were held against these funds:-

Local � Tu1fil. 

s s s 

Net current assets including 
cash on current account and 
on hand 399,918 2,456,261 2,856,179 

Foreign Investments 858,334 858,334 

1,258,252 2,456,261 3,714,513 

In accordance with Section 30 Subsection (1) of the Insurance Act, the minimum amount 
that is required to be invested in assets in Guyana by companies carrying on Long-term 
Insurance Business is ninety-five per cent of the Long-term Insurance Fund. The minimum 
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investment requirements of these funds and the actual investments in respect of assets held in 
Guyana were as follows:-

Local Foreign_ 

Companies ComP.anies Total 

$ s $ 

Minimum Requirement 35,725,223 28,180,170 63,905,393 

Actual Investments in 
Guyana 41,408,987 27,102,941 68,511,928 

+5,683,764 -1,077,229 +4,606,535

The local companies therefore invested $5,683,764 more than the required minimum, 
while the foreign companies were in deficit by $1,077,229, resulting in an overall increase of 
$4,606,535. 

A detailed statement of the Long-term Insurance Funds of registered companies and 
relevant investments is shown at Appendix III. 

Investment Requirement in 
Approved Securities 

Under the prov1S1ons of Section 30 subsection (3) of the Insurance Act, every 
insurance company carrying on long-term insurance business in Guyana is required to invest in 
Securities approved by the Minister an amount equal to twenty per cent of the annual increase 
of its Long-term Insurance Fund. The approved securities are Government of Guyana 
debentures and the total investments made in this respect against the increases of the funds 
are as follows:-

Increase in funds 

Minimum Investment 
requirement in approved 
securities 

Amount actually invested 

Excess/Deficit 

Local 
�PJI.IlKi. 

$ 

4,146,597 

956,292 

1,267,920 

+ 311,628

$ 

3,087,083 

617,435 

701,100 

+ 83,665

A detailed statement of investments in approved securities is shown at Appendix IV. 

Investment Ratio 

s 

7,233,670 

1,573,727 

1,969,020 

+ 395,293

Of the total reserves of $67,268,831 at the 31st December 1975, 16.2% was held in 
Government and Municipal Securities, 13.8% in loans to policy holders 6.0% in local equity 
and 45.6% in mortgages. 
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Revenue Accounts 

The total income of the Companies in respect of their long-term insurance business done 
in Guyana amounted to $24,745,817 of which the amount of $17,666,741 represents 
premium income i.e. 71.4%. The total expenditure amounted to $17,495,818 and of this 
amount the sum of $5,686,787 was in respect of payment of claims i.e. 32.5%. Details of this 
account are given at Appendix V. 

Insurance Business other than Long
Term, or Motor Marine, Aviation 

and Transit Insurance Business 

Two local companies and four foreign companies carried on this category of insurance 
business during 1975. The two local companies did the bulk of the non life business as can be 
seen in the Revenue Account at Appendix VI. 

Revenue Account - Non Long-Term 

The receipts of the six companies carrying on non-life business during 1975 amounted to 
$14,337,792 of which the sum of $10,795,525 was in respect of premiums. The claim ratio in 
relation to the premiums received is as follows:-

Guyana and Trinidad 
Mutual Fire Insurance 
Company Limited 

Hand in Hand Mutual 
Fire Insurance Co. Ltd. 

Colonial Fire and General 
Insurance Company Limited 

Caledonian Insurance 
Company Limited 

Liverpool and London 
and Globe Insurance 
Company Limited 

New India Assurance 
Company Limited 

Total 

Net Premiums 

$ 

5,247,460 

2,431,225 

377,171 

207,936 

2,345,412 

186,321 

10.795,525 

Details of this account are shown at Appendix VI. 

Local Investments 

Claims 

$ 

2,837,806 

428,586 

40,748 

96,345 

1,575,508 

1,122,661 

6,101,654 

54.1 

17.6 

10.8 

41.5 

67.2 

602.5 

56.5 

There is no statutory obligation for local investments by Companies carrying on insurance 
business other than long-term. However, the following is a summary of the assets held locally 
by the two non-life companies:-
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Hand-in-Hand Guyana and 
Mutual Fire Ins. Trinidad Mutual Total 
Co. Ltd. Fire Ins. Co. Ltd. 

$ $ s 

Fixed Assets 

Land and Buildings 562,222 1,154,401 1,716,623 

Furniture and Equipment 38,463 475,061 513,524 

Investments 

Guyana Government Securities 419,000 1,561,003 1,980,003 

Municipal Securities 100,713 265,643 366,356 

Shares and other Stock 
Debentures 773,719 1,144,053 1,917,772 

Mortgage Loans 2,509,914 4,267,045 6,776,959 

Guyana Government 
Treasury Bills 59,366 1,066,479 1,125,845 

Fixed Deposits 284,205 148,632 432,837 

Current Assets 1,020,491 1,148,138 2,168,629 

5,768,093 11,230,455 16,998,548 

The total liabilities of these companies comprise: 

Hand-in-Hand Guyana and 
Mutual Fire Ins. Trinidad Mutual Total 
Co. Ltd. Fire Ins. Co. Ltd. 

s s $ 

Reserve for unexpired 
risks 1,740,174 2,892,723 4,632,897 

Script Capital 1,508,452 1,000,000 2,508,452 

Premiums Capital 761,326 679,212 1,440,538 

Other Reserves and 
provisions 2,273,186 5,318,930 7,592,116 

Current Liabilities 359,291 5,184,727 5,544,018 

6,642,429 15,075,592 21,718,021 
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These companies also operate in the West Indies and have off shore investments to the value of 
$3,845,137. 

First Federation Life Insurance 
Company Limited 

The First Federation Life Insurance Company Limited which was incorporated in the 
Bahamas and carried on Industrial Life Insurance business in Guyana and other West Indian 
Territories ran into financial difficulties, and the liquidation,of the Company seemed imminent 
While most of the assets are in Guyana and the Guyana operations seem to have been the besf 
amongst the other territories, the Life Insurance Fund at the end of 1975 was in deficit by 
about G$1.5M. 

Health Insurance Schemes 

Two local companies carried on Health Insurance business during 1975. The total income 
amounted to $599,553 of which the sum of $597,991 was in respect of premiums. The total 
expenditure amounted to $519,635 of which the sum of $406,040 was paid in claims and 
benefits. A detailed revenue account of the Health Insurance Business is shown at Appendix 
VII. 

Amalgamation & Transfers 

No amalgamation was effected during 1975 but as mentioned previously, the Caledonian 
Insurance Company Limited transferred its business to the Guardian Royal Exchange 
Assurance Limited with effect from 20th August 1975. 

Complaints and Enquiries 

The Secretariat of the United Nations Conference on Trade and Development requested 
information concerning National Insurance Companies to be used in the preparation of a study 
on liability and insurance in multimodal transport. The relevant information was supplied 
through the Ministry of Foreign Affairs. Seven complaints were received in connection with:-

(a) breaches or clarification of contractual rights or obligations;

(b) delay in payment of policy claims;

(c) refusal to grant mortgage;

(d) non-payment of salaries to agents.

The complaints were investigated and settled to the satisfaction of the parties concerned. 

It was not necessary for the Commissioner to act within the provisions of Section 7(1) of 
the Insurance Act as an arbitrator in any dispute or difference between an insurer or policy 
holder. 

Appeals 

No appeals were made under the provisions of the Insurance Act in respect of any decision 
or order of the Commissioner. 

Regional co-operation for the development 
of the Insurance Industry 

The Standing Committee of Ministers of Finance decided at their third meeting held in 
Barbados on 3rd May, 1975 that a Working Party. should be established comprising one 
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APPENDIX V 

LONG-TERM INSURANCE COMPANIES - REVENUE ACCOUNT- 1975 

Dcmcrua Guyana& Hand-in- Total American British- Caribbean Colonial United 
MutuaJ Trinidad Hand Mut. Local Lire hu. American Atlantic Life ln1. �curity Grand 
Life Au. Mut. Life Life Ins. Companie: Co. Ltd. lru.Co. Life Ins. Co. (T'dad) lru.Co. Total 
Soc. Ltd. In,. Co. Co. Ltd. Co. Ltd. Ltd. Ltd. ,., 

$ $ $ $ s s s s s $ 

INCOME 

Amount or Long-Term 
Insurance Fund at beginning 

60,03J(161 of the year 14,213,108 16,134,445 3,111,346 33,458,899 8,929,651 4,168,731 5,159,040 7,988,224 330,616 

Adjustment to fund - - - - - - - (16,329) - (16,329) 

Premiums (Less 
Reinsurance) 3,194,322 2,908,491 1,184,266 7,287,079 5,043,295 1,784,003 869,198 2,583,430 99,736 17,666,741 

Coniidcration for Annuities 
Granted 80,880 1,027,130 - 1,108,010 346,795 - - 1,354 - 1,456,159 

lntcrcits, dividends and rcnu. 1,541,374 1,902,627 301,857 3,745,858 551,620 439,522 168,824 436,056 6,605 5,348,485 

Other Receipts 160,813 1,415 7,462 169,690 - - 104,475 267 - 274,432 

TOTAL 19,190,497 21,974,108 4,604,931 45,769,536 14,871,361 6,392,256 6,301,537 10,993,002 436,957 84,764,649 

1EXPENOITURE 

Claims: 

Ocuh 748,937 376,516 113,008 1,238,461 476,472 211,427 219,314 469,200 2,000 2,616,874 
Maturities 579,542 1,071,460 - 1,651,002 311,579 273,922 46,316 751,440 6,435 3,040,694 
Other 1,443 19,720 - 21,163 4,593 253 36 2,939 235 29,219 
Surrenders 428,115 441,092 138,204 1,007,411 463,542 121,642 131,835 295,559 5,502 2,025,491 
Annuities 41,362 384,142 - 425,504 16,023 - - 1,761 - 443,288 
Bonuses to Policy Holders - - - - 223,313 27,670 2,699 31,329 - 285,011 
Commissions 525,700 597,211 151,316 1,274,227 1,010,204 393,900 29,200 678,709 31,859 3,418,099 
Expenses of Management 863,772 303,230 128,876 1,295,878 696,462 241,549 45,315 150,550 20,772 2,450,526 

Home Office f.x�rucs - - - - 800,834 202,448 104,471 594,371 19,652 1,721,776 

Taxation 350,261 173,658 109,090 633,009 69,164 
' 

- - - - 702,173 

Other Paymmu 329,852 287,533 - 617,385 95,249 252,471 131,587 - - 1,096,692 

Revaluation and Adjust menu - - - - (334,025) - - - - (334,035) 

Amount of Long-Term 
Insurance Fund 15,321,513 18,319,546 3,964,437 37,605,496 11,037,951 4,666,974 5,590,764 8,017,144 350,502 67,268,831 

Total 19,190,497 21,974,108 4,604,931 45,769,536 14,871,361 6,392,256 6,301,537 10,993,002 436,957 84,764,649 



APPENDIX IV 

STATEMENT OF INVESTMENT IN APPROVED SECURITIES -1975 

Long Tenn Insurance Demerara Guyana & Hand-in- Total American British- Caribbean Colonial First United 
Fund Mutual Trinidad Hand Mut. Local Life Ins. American Atlantic Life Ins. Federation Security Grand 

Life Ass. Mutual Life Ins. Companies Company Life Ins. Life Ins. Co. (T'dad) Life ln1. Life Ins. Total 
Soc. Ltd. Life Ins. Co. Ltd. Limited Company Company Limited Company Co. Ltd. 

31st December, 1975 15,321,513 18,319,546 3,964,437 37,605,496 11,037,951 4,666,974 5,590,764 8,017,144 - 350,502 67,268,831 

l stJanuary, 1975 14,213,108 16,134,445 3,111,346 33,458,899 8,929,651 4,168,731 5,159,040 7,988,224 - 330,616 60,035,161 

Increase in Fund 1,108,405 2,185,101 853,091 4,146,597 2,108,300 498,243 431,724 28,920 - 19,886 7,233,670 

Amount to be invested • 348,654 437,020 170,618 956,292 421,660 99,649 86,365 5,784 - 3,977 1,573,727 

Amount invested 250,000 792,920 225,000 1,267,920 350,000 - 100,000 251,100 - - 1,969,020 

Deficit/Excess (98,654) 355,900 54,382 311,628 (71,660) (99,649) 13,635 245,316 - ( 3,977) 395,293 

•Includes deficit of previous year.



APPENDIX Ill 
St.akment or lnvHlm<nt - Lone Tum tnu.1ran« Fu.nd 

[kmc-ran Guyana and Hand.in-Hand Total American Lire British Caribbean Colonial United 
1975 Mutual Lift Trinidad Mutual Life Local Insurance Amc-rican Adantic l.i(c: Security Cn.nd 

Af.tUl'VIC'C Mutual Life ln,urano: C.Ompan.C, Company Life Int. Life In,. lnturancc Life: ltu. Total 
Sn<kty Insurance Company Co. Ltd. Co. L.td. Company Co. Lui. 

Company (T"dad) 

l-'•111.t I crm lnsun.ncc 
tund 15,321,513 18,319,S46 ,,964,4'7 37,605,496 I l,0'7,951 4,666,974 5,590,764 8,017,144 550,502 67,268,831 

Ru.I Propcrt)' 

OHit c Uu1ld1nK 218,607 218,607 1,551,556 111,031 1,681,194 

Other 150,310 91,500 241,810 

,.umuurr Jnd h1ourc1 12,124 12,124 

IJ\a1u on 

\lnrt�.1qN un prupcrt) 
�uhin C.u, .mJ 9,677,239 10,562,481 2,177,HO 22,417,460 2,432,878 2.745,380 102,187 3,002,645 1,333 30,701,883 

'itudn .met Sho1n·� 

I.if<" ln1t·rc·sh ,md KcH·n1111u. 

l',,lu1n \,11hm lhC' rnrrt'mlt·r 
\.JIit' 2 ,\"15,238 1,754,767 220,396 4,510,401 1,493,801 608,669 960.399 1,690,984 48,151 9,312,405 

l'rrMm.J�tunl) 20,729 20,729 

01hn\ 983,035 70,397 1,053,432 373,668 1,427,100 

ln,nlnirnli 

lkp,,�11 ,,i1h (:11mm1\\111nt·r 
1,f (n"H,llltr 248,640 257,701> 250,000 756,346 500,000 270,000 250,000 250,000 250,000 2,276,346 

(hhcr (u,,.-rnmrnl ,,f(;u,,mJ 
",ct Ufllll� 307,ti63 2.912,989 725,750 4,146,402 1,245,601 421,915 1,127,946 2,1'6,830 40,000 9,124,694 

1'11hl1l ( urp11r,,1 11111, I. (,11\I 
\'rn111n·, 250,UOO 100,000 350,000 75,000 300,000 725,000 

\11111111p"l�·,11nt1t·\ 282,'\'l', 281,182 115,000 681,877 738,602 46,520 311,766 1,778,765 

\h,Ht'\ m I," .J UornW\\h 2,)-12,HI 871.111 111,975 3,525,449 485,215 60,363 4,071,027 

I rr.uuf\ 11111, I ,05K,7CHI 2.118,710 78,853 1,256,263 2,105,123 481,380 198,212 6,040,978 

C;uh un f-"t·tl lkp11)1I, 452.750 40,000 492,750 I 50,000 666,545 26,625 1,335,920 

Cuncnl \,\1'ts (ild,1,. rt�.) 31,149 31,149 · 1,455,322 451,784 1,938,255 

t-11rr1,1t11 hl\('\IOIUII\ (1f Jrl)) 7H,7c,O 113,574 R5H,'\3 I 858,334 

Cash on (.11ra·111 \uu1111t .. nd un 
Jland 2'H,.297 112,472 '168,769 2S,671 22,599 419,109 47,62 10,155 917,924 

Pru,u11111 lur l>11numt11111 
- (205,923 (205,923) 

I 011\I. A�\l I� 19,111-1,91 � 19,1S7,887 1,964,437 -42,6b7,2J9 I 2.0b2,769 l,666,9H 4,494.800 8,017,14 '49,639 72,258,565 

Tota.I Aurtl mHstNi in (;u)JJ\J 18,101,858 19.285,415 3,819,714 41,408,987 10,557,776 4,644,185 3,603,907 7,957,39' 3'9,484 68,511,928 

9.5" of long Trrm 
lnsurancr t-·und 1-l.�5j,-438 17,403,569 3,766,216 35,725,223 10,486,0\l 4,433,626 5,311,226 7,616.28 332,977 63,905,393 

l:.1tcr11/lkfici1 3,H8,420 1,881,846 53,498 5,683.764 71,722 2111,H9 (1,707,319) 341,11 6,507 4,606,535 



APPENDIX 11 

STATEMENT OF AMOUNTS DEPOSITED WITH THE 

COMMISSIONER OF INSURANCE 

Registered Insurance Companies 
Companies 

l,.ife Companie• 

Demerara Mutual Life Assurance 
Society Limited 

Guyana and Trinidad Mutual Life 
Insurance Company Limited 

Hand-in-Hand Mutual Life Insurance 
Company Limited 

Foreign 

American Life Insurance Company 

British-American Life Insurance 
Company Limited 

Caribbean Atlantic Life Insurance 
Company Limited 

Colonial Life Insurance Company 
(Trinidad) Limited 

First Federation Life Insurance 
Company Limited 

United Security Life Insurance 
Company Limited 

Non-Life Companies 

Local 
Guyana and Trinidad Mutual Fire 

Insurance Company Limited 

Hand-in-Hand Mutual Fire Insurance 
Company Limited 

Forci&o 

Guardian Royal Exchange 
Assurance Limited 

Colonial Fire & General Insurance 
Company (Trinidad) Limited 

New India Assurance Company Limited 

Liverpool & London & Globe Insurance 
Company Limited 

Amount of Securities 
Depoaited 

250,000 

258,000 

300,000 

500,000 

270,000 

250,000 

250,000 

250,000 

250,000 

300,000 

250,000 

250,000 

250,000 

250,000 

250,000 

Total 

808,000 

1,770,000 

550,000 

1,000.000 

4,128,000 
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representative from t;ach of the More Developed Countries and two from the Less Developed 
Countries in the Caricom Region, to examine possibilities for regional co-operation for the 
development and supervision of the insurance industry in the Region, and to make recommen
dations for the consideration of the Standing Committee. The first meeting of the Working 
Party was held in Guyana, from 10th to 12th November, 1975 under the Chairmanship of the 
then Commissioner of Insurance of Guyana, Cde. M. Dial. At that meeting the working party 
agreed on the following areas for detailed study at future meetings:-

I Harmonisation of Insurance legislation and aspects of Supervision. 

II Areas where Regionalisation could be attempted. 

III Development of statistics on a regional basis. 

IV Scope for expansion of the indigenous insurance industry. 

V Scope for diversification of the Insurance Industry in the Region. 

VI Catastrophe Funding. 

VII Education and Training in Insurance. 

VIII Creation of a Regional Re-Insurance Body. 

IX Creation of a Regional Co-operative Insurance Sector. 

X Institutional Arrangements for Continuing Collaboration on Insurance matters. 

Professional Organisations 

At 31st December 1975 there were two professional Organisations in Guyana viz the 
Insurance Association of Guyana and the Insurance Institute of Guyana. 

Appreciation and Acknowledgement 

I would like to record my appreciation of the Co-operation I received during the year 
from members of the Insurance Industry, and the Secretary to the Treasury and staff of the 
Ministry of Finance. 

P.A. Bender 
Commissioner of Insurance . 
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Local: 

Foreign: 
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APPENDIX I 
COMPANIES REGISTERED TO CARRY ON INSURANCE 

BUSINESS IN GUY ANA 

Loni-term Insurance 

1. Demerara Mutual Life Assurance
Society Limited.

2. Guyana and Trinidad Mutual Life
Insurance Company Limited

3. Hand-in-Hand Mutual Life
Insurance Company Limited.

4. American Life Insurance Company
Limited.

5. British-American Life Insurance
Company Limited.

6. Caribbean Atlantic Life Insurance
Company Limited.

7. Colonial Life Insurance
Company (Trinidad) Limited.

8. 

9. 

First Federation Life
Insurance Company Limited.

United Security Life Insurance
Company Limited.

Non-long-term Insurance 
cxdudin1 Motor Vehide

1 

Marine, Aviation and 
Transit Insurance. 

1. Guyana and Trinidad Mutual Fire
Insurance Company Limited.

2. Hand-in-Hand Mutual Fire Insurance
Company Limited.

3. Guyana Health Insurance Company

4. Francis DeCaires and Company.

5. Colonial Fire and General Insurance
Company Limited.

6. New India Assurance Company
Limited.

7. The Liverpool and London and
Globe Insurance Company Limited.

8. Guardian Royal Exchange Aasuranc!!
Limited (with effect from 20th
August, 1975).



Guyan.a and 

MutuJ fire 

Int. Co. Ltd 

INCOME 

Amount or fund at the 
beginning of the year -

Reserve for unexpired 
2,4,,383 rilu 

Other Rcscrvcs 7,090,044 

Premiums 5,247,460 

lntercsts, dividends and rcnu 932,91b 

Profit from the sale or 
investments -

Other Rcceipu 44,836 

Total 15,803,641 

EXPENDITURE 

Claims under policies paid and 
outstanding 2,837,806 

Expenses or Management: 

Commi.uions, Salaries 597,085 

Others 802,179 

Reinsurance· -

Interest, dividends on 
script capitaJ 55,500 

Cuh Profits 670,864 

Pauions 43,338 

Taxation -

Other Payment.I -

ln,..cstmcnu Reserves -

Reserved for unexpired risU �.868,995 

Other Reserves 6,992,183 

TOTAL 14,867,950 

APPENDIX VI 
l.n1unna: BwincN other tJ.an Long-term or Motor, Marine 
Aviation and Trantit ln,u.rancc - Revenue Account 1975 

Hand-in-Hand Total Colonw Calcdonian 

Mutual fire Local fire & Gcncnl lnturancc 
Co. Ltd. Companie, IJU. Co. Co. Ltd. 

(T'dad) Ltd. 

- - -

1,299,292 3,787,675 34,147 121,190 

4,689,893 11,779,937 - -

2,431,225 7,678,685 377,171 207,936 

477,607 1,410,525 - -

41,633 41,633 22,516 -

41,360 86,196 71,408 (778) 

8,981,010 24,784,651 505,242 32,,348 

428,586 3,266,392 40,748 96,345 

451,581 1,048,666 77,817 48,763 

328,587 1,130,766 22,082 16,809 

837,300 837,300 285,632 -

125,472 180,972 - -

472,866 1,143,730 - 83,257 

8,381 51,719 - -

45,099 45,099 9,916 -

- - - -

- - - -

1,740,174 4,609,169 36,616 83,174 

4,542,964 11,535,147 - -

8,981,010 23,848,960 472,811 328,348 

Lintpool & New India 
London & A11urancc 
Glob< IJU. Limited Total 
Co. Ltd. 

- - -

510,499 108,201 4,561,712 

- - 11,779,937 

2,345,412 186,321 10,795,525 

- - 1,410,525 

- - 64,149 

806,217 1,104,550 2,067,593 

3,662,128 1,399,072 30,679,441 

1,575,508 1,122,661 6,101,654 

661,242 54,210 1,890,698 
- - 1,169,657 
- - 1,122,932 

- - 180,972 

353,652 133,436 1,714,075 
- - 51,719 

133,561 - 188,576 

- 14,237 14,237 

- - -

938,165 74,528 5,741,652 

- 11,535,147 

3,662,128 1,399,072 29,711,319 



APPENDIX VII 
HEALTH INSURANCE BUSINESS 

REVENUE ACCOUNT- 1975 

Income 

Premiums 

Other Receipt 

Expenditure: 

Claims and Benefits 

Commissions 

Expenses of Management 

Depreciation of Equipment 

Transfer to Profit and 
Loss Account 

94 

Guyana Health 
Insurance 
Limited 

s 

286,695.87 

1,561.62 

288,257.49 

206,376.76 

-

28,914.04 

1,680.88 

51,285.81 

288,257.49 

Francis DeCaires 
Limited 

s 

311,296 

311,296 

199,664 

22,489 

60,510 

-

28,633 

311,296 

Total 

s 

597,991.87 

1,561.62 

599,553.49 

406,040.76 

22,489.00 

89,424.04 

1,680.88 

79,918.81 

599,553.49 
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Cde. H.D. Hoyte, S.C., M.P., 
Vice President, 
Economic Planning & Finance, 
Georgetown, 
Guyana. 

Dear Cdt>. Vice President, 

3rd April, 1982 

I have the honour to submit to you for presentation to the National Assembly the Sixth 
Annual Report dealing with the general administration of the Insurance Act 1970, in respect 
of the year ended 31st December, 1976 . 

Yours co-operatively, 

P.A. Bender 
Commissioner of Insurance. 

97 



SIXT H R EP ORT 

OF THE COMMISSIONER OF INSURANCE 

Registration 

The Guyana Co-operative Insurance Service was established by Order No 57 of 1976 
made under the Co-operative Financial Institutions Act No 8 of 1976. The Service was 
established with effect from 1st July 1976, as a Co-operative Financial Institution under the 
Co-operative Finance Administration, and registered to carry on in Guyana Insurance Business 
of the following classes:-

a) Property Insurance (Item 4 of the First Schedule to the Act)

b) Liability and Casualty Insurance (Item 6 of the First Schedule to the Act)

At the 31st December 1976, therefore, there were eighteen registered companies classified 
as follows:-

Long-term Insurance Business 

Other than Long-term, Motor 
Vehicle, Marine, Aviation and 

Transit Insurance Business 

Local 

3 

5 

8 

Foreign 

6 

4 

10 

Total 

9 

9 

18 

A list of the companies registered to carry on insurance business is shown at Appendix I. 
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The following is a summary of the classes of insurance business carried on by Companies 
registered under the Act: 

Oass of Business Undertaken Local Foreign Total 

Long-term insurance i.e Life, Bond Investment, and 
Non-Cancellable sickness and Accident 3 6 9 

Property Insurance 3 4 7 

Cancellable Group Life 3 2 5 

Accident and Liability 3 3 6 

Cancellable sickness and Accident Insurance 4 4 

Health Insurance 2 2 

A register of the Companies has been maintained. 

Deposits 

At 31st December 1976 sixteen companies had deposited with the Commissioner of 
Insurance the sum of four million, three hundred and seventy eight thousand dollars 
($4,378,000) in Government of Guyana debentures. Two companies which carried on Health 
Insurance business were not required to make the deposit. A list of the companies which were 
required to make the deposit with the Commissioner of Insurance in accordance with Section 
18 of the Act, and the amount of securities deposited is shown at Appendix II. 

Long-Tenn Insurance Business 
Statutory Funds 

The Long-term insurance funds amounted to $75,560,677 at the 31st December 1976 
compared to $67,268,831 at the 31st December, 1975, viz. 

3 local companies 

5 foreign companies 

$42,630,571 

$32,930,106 

$75,560,677 

The amounts invested in Guyana against these funds were as follows: 

Particulars 

Real Estate 

Loans on: 

Mortgages on property within Guyana 

Total 

Total Carried Forward 

100 

Local 

Companies 
s 

221,299 

20,063,328 

20,284,627 

20,284,627 

Foreign 

Companies 
s 

1,683,340 

8,754,980 

10,438,320 

10,438,320 

Total 

1,904,639 

28,818,308 

30,722,947 

30,722,947 



Particulars Local Foreign 
Companies Companies Total 

s $ $ 

Total Brought Forward 20,284,627 10,438,320 30,722,947 

Stocks and Shares 150,000 964,945 1,114,945 

Policies within their surrender value 5,051;656 5,440,446 10,492,102 

Personal Security 17,720 17,720 

Other Loans 1,215,556 1,215,556 

Deposit with Commissioner of 
Insurance 756,346 1,520,000 2,276,346 

Other Government of Guyana 
Securities 5,300,844 5,312,218 10,613,062 

Public Corporations and 
Government Ventures 395,000 850,000 1,245,000 

Municipal Securities 1,249,581 1,096,332 2,345,913 

Shares in local business 3,706,162 588,186 4,294,348 

Treasury Bills 4,691,970 4,139,354 8,831,324 

Cash on Fixed Deposits 446,250 1,017,173 1,463,423 

Total 43,247,992 31,384,694 74,632,686 

In addition to these amounts the following assets were held against these funds:-

Net current assets including cash on 
current account and on hand 

Foreign Investments 

Local 
$ 

276,359 

276,359 

Foreign 
$ 

489,887 

489,887 

Total 
$ 

766,246 

766,246 

In accordance with Section 30 Sub Section (1) of the Insurance Act, the minimum amount 
that is required to be invested in assets in Guyana by Companies carrying on Long-term 
Insurance Business is ninety-five per cent of the Long-term Insurance Fund. The minimum 
investment requirements of these funds and the actual investments in respect of assets held in 
Guyana were as follows: 
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Local Foreign 
Com(!anies �ompanies Total 

s s s 

Minimum Requirement 40,499,042 31,283,603 71,782,645 

Actual Investments in Guyana 43,247,992 30,752,238 74,000,230 

+2, 748,950 -53 i',365 +2,217,585

It will be observed that the local companies invested $2,748,950 more than the required 
minimum locally while the foreign companies were in deficit by $531,365, resulting in an 
overall increase of $2,217,585. 

A detailed statement of the Long-term Insurance Funds of the registered companies and 
relevant investments is shown at Appendix Ill. 

Investment Requirement in 
Approved Securities 

Under the provisions of Section 30 subsection (3 ) of the Insurance Act every insurance 
company carrying on Long-term insurance business in Guyana is required to invest in securities 
approved by the Minister an amount equal to twenty per cent of the annual increase of its 
Long-term Insurance Fund. The approved securities are Government of Guyana debentures 
and the total investments made in this respect against the increases of the funds are as follows: 

Local Foreign 
ComJ;!aniei �omp;mie� Total 

$ $ s 

Increases in funds 5,944,554 3,266,771 9,211,325 

Minimum Investment requirement in 
approved securities 1,287,565 828,640 2,116,205 

Amount actually invested 1,389,380 842,920 2,232,300 

Excess/Deficit + 101,815 +14,280 + 116,095

A detailed statement of investments in approved securities is shown at Appendix IV. 

Investment Ratio 

Of the total reserves of $75,560,677 at the 3 1st December 1976, 20.2% was held in 
Government and Municipal Securities, 13.9% in loans to policy holders, 5. 7% in local equity 
and 38.1 % in Mortgages. 

Re"enue Accounts 

The total income of the Companies in respect of their long-term insurance business done 

in Guyana amounted to $27,526,038 of which the amount of $20,592,184 represent.s 
premit•m income i.e. 74.8%. The total expenditure amounted �o S.18,314,713 an? of th�s
Wtount the sum of $4,911,401 was in respect of payment of claims 1.e 21.3%. Details of this 
account are given at Appendix V. 
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Insurance Business other than Long-term, 
or Motor Marine, Aviation and Transit 

Insurance Business 

With the establishment of the Guyana Co-operative Insurance Service in July 1976, three 
local companies and four foreign companies, carried on this category of insurance business 
during 1976. 

Revenue Account - Non Long-Tenn 

The receipts of the seven companies carrying on non-life business during 1976 amounted 
to $14,411,713 of which the sum of $12,046,398 was in respect of premiums. 

The claim ratio in relation to the premiums received is as follows: 

Companies N ct Premiums Qaims 

Guyana & Trinidad Mutual Fire 
Insurance Company Limited 5,721,359 2,468,292 43.1 

Hand-in-Hand Mutual Fire 
Insurance Company Limited 2,797,943 81,306 2.9 

Guyana Co-operative Insurance 
Service 196,346 

Colonial Fire and General 
Insurance Company Limited 646,798 1,067 .17 

Guardian Royal Exchange 
Assurance Limited 162,171 137,761 84.9 

Liverpool and London and Globe 
Insurance Company Limited 2,252,125 2,114,325 93.8 

New India Assurance Company 
Limited 269,656 35,282 13.1 

Total 12,046,398 4,838,033 40.2 

Details of the Revenue Account for non long-term insurance business arc shown at 
Appendix VI. 

Local Investments 

There is no statutory obligation for local investments by Companies carrying on insurance 
business other than long-term. However, the following is a summary of the assets held locally 
by the two non-life companies and the Guyana Co-operative Insurance Service which was 
established on 1st July 1976:-
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Hand in-Hand Guyana and Guyana Co-operative 
Mutual Fire Trinidad Ins. Service w.e.f. 
Ins. Co. Ltd Mutual Fire 1.7.76 

Ins. Co. Ltd. Total 

$ $ $ $ 
FixedAHdll 

Land and Buildings 634,245 1,185,939 1,820,184 

Furniture and 
Equipment 80,574 480,149 227,690 788,413 

Investmtnts 
Guyana Government 
Securities 409,000 1,702,844 301,230 2,413,074 

Municipal Securities 96,097 360,597 456,694 

Shares and other 
stock debentures 785,642 1,141,043 1,926,685 

Mortgage Loans 2,611,289 4,742,399 7,353,688 

Other Loans 150,000 305,127 455,127 

Guyana Government 
Treasury Bills 123,286 1,371,385 295,698 1,790,369 

Fixed Deposits 85,469 496,123 1,275,000 1,856,592 

Current Assets 519,432 1,426,029 3,981,674 5,927,135 

5,345,034 13,056,508 6,386,419 24,787,961 

The total liabilities of these companies comprise:-

Hand-in-Hand Guyana and Guyana Co-operative 
Mutual Fire Trinidad Ins. Service 
Ins. Co. Ltd. Mutual Fire 

Ins. Co. Ltd Total 
$ $ $ $ 

Reserve for 
unexpired Risks 2,019,457 3,289,948 972,536 6,281,941 

Share Capital 1,500,000 1,500,000 

Script Capital 1,508,452 1,000,000 2,508,452 

Premiums Capital 835,431 987,249 1,822,680 

Other Reserves and 
Provisions 2,252,820 5,549,557 326,219 8,128,596 

Current Liabilities 407,028 6,039,962 3,587,664 10,034,654 

7,023,188 16,866,716 6,386,419 30,276,323 
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The two local companies also operate in the West Indies and have offshore investments to the 
value of $5,588,362. 

Fint Federation life Insurance 
Company Limited 

On the 30th July 1976, the First Federation life Insurance Company Limited which was 
incorporated in the Bahamas, was ordered into liquidation by the Supreme Court of the 
Bahamas, and an official Liquidator was appointed. The local Representative of the Company 
indicated that arrangements were being made to mutualise locally, the Guyana Business of the 
Company and the Liquidator was not averse to this arrangement as it would offer a solution to 
the local business. The assets of the Company in Guyana were frozen so as to ensure that the 
local policy holders were not adversely, affected. 

Health Insurance Schemes 

Two local companies carried on Health Insurance business during 1976. The total income 
amounted to $715,663 of which the sum of $704,857 was in respect of premiums. The total 
expenditure amounted to $596,985 of which the sum of $475,936 was paid in claims and 
benefits. A detailed revenue account of the Health Insurance Business is shown at Appendix 
VII. 

Amalgamation and Transfers 

No amalgamation or transfer was effected during 1976. 

Five complaints and enquiries were received during 1976 in connection with the delay in 
payment of policy claims and the non-payment of claims. The complaints were investigated 
and settled to the satisfaction of the parties concerned. During the period under review: a 
request for information was received through the Guyana Embassy in Washington U.S.A. from 
the Insurance Company of North America, a company which provides automobile insurance 
worldwide. The Company was in the process of preparing an underwriting manual and the 
information requested was in the form of a questionnaire and concerned automobile under
writing in respect to Guyana. The answers to the questionnaire were provided through the 
Guyana Embassy in Washington U.S.A. 

Appeals 

No appeals were made under the provmons of the Insurance Act in respect of any 
decision or order of the Commissioner of Insurance. 

Regional Co-operation for the development 
of the Insurance Industry 

The Second Meeting of the Working Party which was established to examine possibilities 
for regional co-operation for the development and supervision of the insurance industry was 
not held during 1976 as planned. The main reason was that it was not possible to undertake 
the preparatory work necessary to ensure n:asonable progress at the meeting. It is expected 
that the meeting would be held during 19 7 7. 

Caribbean Insurance Conference 

The Commissioner of Insurance attended the Second Caribbean Insurance Conference 
which was held in Port-of-Spain Trinidad on 25th to 29th October, 1976. The Conference was 
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sponsored by the Insurance Association of the Caribbean which comprise members of the 
Insurance Industry throughout the Caribbean. Participants of the Conference included Insurance 
Supervisors, Representatives of the Caribbean and neighbouring countries in Central America 
and delegates from Latin America, United States of America, Canada and the United Kingdom. 
The Conference programme covered all aspects of the insurance industry including supervision 
and regulation, and participants were exposed to current trends of insurance business in the 
Caribbean, problems affecting the industry, and the attitude of various territories in dealing 
with such problems. The Commissioner of Insurance chaired a Session of the Conference. 

Professional Organisations 
At 31st December, 1976 there were two professional Organisations in Guyana viz. the 

Insurance Association of Guyana and the Insurance Institute of Guyana. 

Appreciation and Acknowledgement 

I wish to record my appreciation of the Co-operation I received during the year from 
members of the Insurance Industry, and the Secretary to the Treasury and staff of the Ministry 
of Finance. 
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APPENDIX I 

COMPANIES REGISTERED TO CARRY ON INSURANCE BUSINESS 

IN GUYANA 

Long-Term Insurance Non-Long-Term In.nruce exclading 

Motor Vehicle, Marine, Aviation and 
Transit Imurance . 

Local: 1: Dcmcrara Mutual Life Assurance 1: Guyana and Trinidad Mutual Fire Imurance 
Society Limited. Company Limited. 

2: Guyana and Trinidad Mutual Life 2: Hand-in-Hand Mutual Fire lnrurancc 
Insurance Company Limited. Company Limited. 

3: Hand-in-Hand Mutual Life Insurance 3: Guyana Co-operative Insurance Service 
Company Limited. w.c.f. l stJuly, 1976.

4: Guyana Health Insurance :::ompany. 

5: Francis De Caires and Company. 

Foreign: 
4: American Life Insurance Company. 6: Colonial Fire and General Insurance 

Company Limited. 

5: British-American Life Insurance 7: N cw India Assurance Company Limited. 
Company Limited. 

6: Caribbean Atlantic Life Insurance 8: The Liverpool & London & Globe Insurance 
Company Limited. Company Limited. 

7: Colonial Life Insurance Company 9: Guardian Royal Exchange Assurance 
(Trinidad) Limited. Limited. 

8: First Federation Life Insurance 
Company Limited. 

9. United Security Life Insurance
Company Limited .
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APPENDIX II 

STATEMENT OF AMOUNTS DEPOSITED WITH THE 
COMMISSIONER OF INSURANCE 

Registered Insurance Companies 
Life Companies 

Amount of Securities De12ositeg 

Foreign : 

Demerara Mutual Life Assurance Society Limited 

Guyana & Trinidad Mutual Life Insurance Company 
Limited 

Hand-in-Hand Mutual Life Insurance Company 
Limited 

American Life Insurance Company 

British-American Life Insurance Company Limited 

Caribbean Atlantic Life Insurance Company 
Limited 

Colonial Life Insurance Company (Trinidad) 
Limited 

First Federation Life Insurance Company Limited 

United Security Life Insurance Company Limited 

Non-Life Companies: 

Foreign: 
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Guyana & Trinidad Mutual Fire Insurance 
Company Limited 

Hand- in-Hand Mutual Fire Insurance Company 
Limited 

Guyana Co-operative Insurance Service 

Guardian Royal Exchange Assurance Limited 

Colonial Fire & General Insurance Company 
(Trinidad) Limited 

New India Assurance Company Limited 

Liverpool & London & Globe Insurance Company 
Limited 

Total 

s 

250,000 

258,000 

300,000 

500,000 

270,000 

250,000 

250,000 

250,000 

250,000 

300,000 

250,000 

250,000 

250,000 

250,000 

250,000 

250,000 

s 

808,000 

l,77G,OOO 

800,000 

1,000,000 

$4,378,000 



.... 

0 
c.o 

1976 
Insurer 

Long Term Insurance Fund 

Real Propcrt y 

Office Building 
Other 
Furniture and Fixtures 

Loans on 

Mortgages on property within Guyana 
Stocks and Shares 
Life Interests and Reversions 
Policies within the surrender value 
Personal Security 
Others 

Investments 

Deposit with Commissioner of 
Insurance 
Other Government of Guyana 
Securities 
Public Corporations & Go\'!. 
Ventures 
Municipal Securities 
Shares in Local Businesses 
Treasury Bills 
Cash on Fixed Deposits 
Net Current Assets (debts etc.) 
Foreign Investments (if any) 
Cash on Current Account & on Hand 

Total Assets: 

Total Assets invested in Guyana 

(95% of Long Tenn Insurance Fund) 

Excess/Deficit 

Dcmerara Mut 
Life Assurance 
Society 

s 

16,392,721 

221,299 
-

-

7,2-12,737 
-

-

2,859,348 
-

865,556 

248,640 

444,660 

250,000 
454,769 

2,741,187 
989,396 

-

-

-

75,129 

16,392,721 

16,317,592 

15,573,085 

744,507 

APPENDIX Ill 

Statement of Investment - Long Term Insurance Fund 

Guyana and Hand-in-Hand Total American Br•ish 
T'd Mutual Mutual Life Local Life Ins. American 
Life Ins. Co. Ins. Co. Companies Company Life Ins. 

Company 
s s s s s 

21,380,542 4,857,308 42,630,571 12,538,370 5,378,115 

- - 221,299 1,312,964 111,084 
- - - - -

- - - 93,876 -

9,989,159 2,831,432 20,063,328 2,459,695 3,457,013 
- 150,000 150,000 300,000 -

- - - - -

1,900,446 291,862 5,051,656 1,761,362 678,996 
- - - - -

350,000 - 1,215,556 - -

257,706 250,000 756,346 500,000 270,000 

3,980,434 875,750 5,300,844 1,430,641 429,038 

- 145,000 395,000 350,000 -

680,094 114,718 1,249,581 766,099 -

872,993 91,982 3,706,162 580,431 -

3,401,948 300,626 4,691,970 3,369,928 410,884 
406,250 40,000 446,250 150,000 -

- - - (633,456) -

- - - - -

107,775 93,455 276,359 95,830 21,100 

21,946,805 5,184,825 43,524,351 12,538,370 5,378,115 

21,839,030 5,091,370 43,247,992 12,348,664 5,357,015 

20,311,514 4,614,443 40,499,042 11,911.452 5,109,210 

1,527,516 476,927 2,748,950 437,212 247,805 

Caribbean Colonial United Grand 
Atlantic Life Ins. Security Tot.al 
Life Ins. Co(T) Ins. Co. 
Co. Ltd. Ltd. 

s s s s 

6,123,539 8,516,000 374,082 75,560,677 

- 91,500 - 1,737,847 
144,201 23,591 - 167,792 

- - - 93,876 

92,657 2,745,615 - 28,818,308 
300,000 364,945 - 1,114,945 

- - - -

1,149,995 1,781,897 68,196 10,492,102 
- 17,720 - 17,720 
- - - 1,215,556 

250,000 250,000 250,000 2,276,346 

1,218,519 2,194,020 40,000 10,613,062 

300,000 200,000 - 1,245,000 
45,165 285,068 - 2,345,913 
- 7,755 - 4,294 348 

358,542 - - 8,831,324 
640,548 226,625 - 1,463,423 
190,142 - - (443,314)

- - - -

29,807 327,264 15,886 766,246 

4,719,576 8,516,000 374,082 75,050,494 

4,499,627 8,188,736 358,196 74,000,230 

5,817,363 8,090,200 355,378 71,782,645 

(1,317,736) 98,536 2,818 2,217,585 



-
� 

Long Tenn Insurance 
Fund 

31st December, 1976 

1st January, 1976 

Increase in Fund 

Amount to be invested 

Amount Invested 

Deficit/Excess 

Demerara 
Mutual Life 
A11. Soc. 

16,392,721 

14,402,034 -

1,990,687 

• 496,79:! 

-

(496,792) 

APPENDIX IV 

STATEMENT OF INVESTMENT IN APPROVED SECURITIES - 1976 

Guyana&: Hand-in-Hand 

Trinidad Mutual Life 
Mutual Ins. Co. Ltd 
Life Ins. 
Co. Ltd 

21,380,542 4,857,308 

18,319,546 3,964,437 

3,060,996 892,871 

612,199 178,574 

1,239,380 150,000 

627,181 (28,574) 

Total American 
Local Life ln1. 
Companies Company 

42,630,571 12,538,370 

36,686,017 11,037,951 

5,944,554 1,500,419 

•1,287,565 371,744 

1,389,380 100,000 

101,815 (271,744) 

- Long term fund adjusted 

*Includes deficit for previous year 

British 
American 
Life Ins. 
Company 

5,378,115 

4,666,974 

711,141 

·241,877 

-

(241,877) 

Caribbean Colonial United Total 
Atlantic Life Ins. Security 
Life Ins. Co.(T'd) Life ln1. 
Company Limited Co. Ltd. 

6,123,539 8,516,000 374,082 75,560,677 

5,590,764 8,017,144 350,502 66,349,352 

532,775 498,856 23,580 9,211,325 

106,555 99,771 8,693 2,116,205 

250,000 492,920 - 2,232,300 

143,445 393,149 (8,693) 116,095 





.... 
.... 
� 

1976 

INCOME 

Amount of Fund at the beginning 
of the year 

Reserve for unexpired risks 

Other Reserves 

Premiums 

Interests, dividends and rents 

Profit from the sale of investments 

Other Receipts 

EXPENDITURE 

Qaims under policies paid and 
outstanding 

Expenses of Management: 
Commissions, Salaries 

Others 

Reinsurance 

Interest or Dividends on Script Capital 

Cuh Profiu 

Pensions 

Taxation 

Other Paymenu 

Investment Reserves 

Rcaerved for unexpired risks 

Other Re1erves 

Guyana & 
Trinidad 
Mutual Fire 
Ins. Co. Ltd. 

-

2,868,995 

6,992,183 

5,721,359 

3,350 

-

43,277 

15,629,164 

2,468,292 

819,427 

631,572 

-

58,200 

658,599 

59,606 

1,194,438 

-

-

3,264,799 

7,526,046 

16,680,979 

APPENDIX VI 

ln1urance Buaineu other than Long-Tenn or Motor, Marine 
Aviation, and Tran1it lnaurance - Revenue Account 1976 

Hand-in-Hand Guyana Total Local Colonial Guardian 
Mutual Fire Co-op Companies Fire & Royal 
Ins. Co. Ltd ln1. General Exchange 

Service Ins. Co. Au. Ltd. 
(T'd) Ltd. 

- - - - -

1,740,174 - 4,609,169 36,616 83,174 

4,542,964 - 11,535,147 - -

2,797,943 196,346 8,715,648 646,798 162,171 

485,306 - 488,656 - -

(31,876) - (31,876) 39,288 -

42,824 800,792 886,893 135,485 (6,131) 

9,577,335 997,138 26,203,637 858,187 239,214 

81,306 - 2,549,598 1,067 137,761 

517,050 133,033 1,469,510 101,598 46,233 

397,795 149,880 1,179,247 103,063 13,068 

1,318,860 - 1,318,860 541,942 -

89,134 - 147,334 - -

450,961 455,335 1,564,895 - (22,717) 

8,256 - 67,862 - -

97,813 - 1,292,251 3,891 -

- - - - -

- - - - -

2,019,457 209,802 5,494,058 41,942 64,869 

4,596,703 49,088 12,171,837 - -

9,577,335 997,138 27,255,452 793,50.'I 239,214 

Liverpool & New India Grand Total 
London & Auurance 

Globe ln1. Co. Ltd 
Co. Ltd. 

- - -

938,165 74,528 5,741,652 

- - 11,535,147 

2,252,125 269,656 12,046,398 

- - 488,656 

- - 7,412 

836,100 16,900 1,869,247 

4,026,.'190 .'161,084 31,688,512 

2,114,325 35,282 4,8.'18,0.'l.'1 

430,376 57,506 2,105,22.'I 

126,355 - 1,421,7.'l.'I 

- - 1,860,802 

- - 147,.'l.'14 

329,438 140,010 2,0ll,626 

- - 67,862 

125,046 - 1,421,188 

- 20,424 20,424 

-
-

-

900,850 107,862 6,609,581 

- - 12,171,837 

4,026,390 361,084 32,675,643 



Income 

Premiums 

Other Receipt 

Expenditure 

Claims and Benefits 

Commissions 

Expenses of Management 

Depreciation of Equipment 

Transfer to Profit and Loss 
Account 

APPENDIX VII 

HEALTH INSURANCE BUSINESS 

REVENUE ACCOUNT - 1976 

Guyana Health Insurance Franch De Caires 
Limited Limited 

s s 

339,246.91 365,611 

10,805.97 -

350,052.88 365,611 

262,399.23 213,537 

- 25,868 

42,286.70 51,451 

1,443.67 -

43,923.28 74,755 

350,052.HS 365,611 

Total 

s 

704,857.91 

10,805.97 

715,663.88 

475,936.23 

25,868.00 

93,737.70 

1,443.67 

118,678.78 

715,663.88 

ll3 



REPO RT 

OF 

THE COMMISSIONER OF INSURANCE 

FOR THE YE AR ENDED 

31ST DECEMBER, 1977 
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Comrade H.D. Hoyte, S.C., M.P., 

Vice-President, 
Economic Planning & Finance, 
Georgetown, 
Guyana. 

Dear Cde. Vice-President, 

3rd April, 1982 

I have the honour to submit to you for presentation to the National Assembly the Seventh 
Annual Report dealing with the general administration of the Insurance Act 1970, in respect 
of the year ended 31st December, 1977 . 

Yours co-operatively, 

P.A. Bender 
Commissioner of Insurance 
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SEVEN T H  REPO RT 

OF THE COMMISSIONER OF IN SURANCE 

Registration 

With effect from 1st January 1977 the Guyana Co-operative Insurance Service was 
registered to carry on the following classes of Insurance Business:-

(a) Life Insurance

(b) Non Cancellable
Sickness and
Accident Insurance

(Item 1 of the First Schedule to the Insurance Act) 

(Item 3 of the First Schedule to the Insurance Act) 

(c) Cancellable Group (Item 5 of the First Schedule to the Insurance Act)
Life Insurance

At 31st December 1977 there were, therefore, nineteen registered companies classified as 
follows:-

Local Foreign Total 

Long-term Insurance Business 4 6 10 

Other than Long-term, Motor 
Vehicle, Marine, Aviation and 
Transit Insurance Business 5 4 9 

9 10 19 

A list of the Companies registered to carry on insurance business is shown at Appendix I. 
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The following is a summary of the classes of insurance business carried on by Companies 
registered under the Act:-

Class of Business Undertaken Local Forcii'! Total 

Long-term insurance i.e. Life, Bond 
4 6 10 Investment and Non Cancellable 

Sickness and Accident 
Property Insurance 3 4 7 

Cancellable Group Life 4 2 6 

Accident and Liability 3 3 6 

Cancellable Sickness and 
Accident Insurance 4 4 

Health Insurance 2 2 

A register of the Companies has been maintained. 

Deposits 

At 31st December 1977 seventeen Companies had deposited with the Commissioner of 
Insurance the sum of four million, six hundred and twenty-eight thousand dollars ($4,628,000) 
in Government of Guyana debentures. Two Companies which carried on Health Insurance 
business were not required to make the deposit. A list of the Companies which were required 
to make the deposit with the Commissioner of Insurance in accordance with Section 18 of the 
Act, and the amount of securities deposited is shown at Appendix II. 

Long-term Insurance Business 
Statutory Funds 

The Long-term insurance funds amounted to $86,158,859 at the 31st December 1977 
compared to $75,560,677 at the 31st December 1976, viz. 

4 local companies 

5 foreign companies 

Total 

$49,953,267 

$36,205,592 

$86,158,859 
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The amounts invested in Guyana against these funds were as follows:-

Partirn)aa Local Foreign 
Com5!anic1 �2ml!anics 

$ $ 

Real Estate 221,291 2,010,077 

Loans on: 

Mortgages on property within Guyana 23,753,201 9,046,705 

Stocks and Shares 350,246 507,753 

Policies within their surrender value 5,289,4 7 l 6,187,305 

Personal Security 

Other Loans 1,165,814 

Deposit with the Commissioner of 
Insurance 1,006,346 1,520,000 

Other Government of Guyana 
Securities 6,548,188 6,664,340 

Puhl ic Corporal ion and 
Government Ventures 710,000 1,150,000 

�lunicipal Securities 1,561,470 1,055,787 

Shares in local businesst·s 2,956, 7-1-6 588, I 86 

Trca�ury Bills 5,671,796 8,221,915 

Cash on Fixed Deposit 762,750 1,104,108 

Total 49,997,327 '.18,056,176 

In addition lo tlwse amounts the following assets were held against these funds. 

Net current assets including cash on 
current account and on hand 

Foreign Investments 

120 

1,382,798 

-t,455 

1,387,253 

Foreign 
s 

2,403,320 

2,403,320 

Total 
$ 

2,231,376 

32,799,906 

857,999 

11,476,776 

1,165,814 

2,526,346 

13,212,528 

1,860,000 

2,617,257 

3,544,932 

13,893,711 

1,866,858 

88,053,503 

3,786, I I 8 

4,455 

3,790,573 



In accordance with Section 30-subsection (1) of the Insurance Act, the minimum amount that 
is required to be invested in assets in Guyana by Companies carrying on Long-term Insurance 
Business is ninety five per cent of the Long-term Insurance Fund. The minimum investment 
requirements of these funds and the actual investments in respect of assets held in Guyana 
were as follows:-

Local Foreign 

�m�l!!i,1 Comp111is:1 lot.al 
s s t 

Minimum Requirement 47,455,605 34,395,313 81,850,918 

Actual Investments in Guyana 49,997,327 37,844,477 87,841,804 

Excess/Deficit + 2,541,722 + 3,449,164 + 5,990,886

The local companies, therefore, invested $2,541,722 more than the required minimum 
locally; the foreign companies $3,449,164 more, resulting in an overall increase of $5,990,886.

A detailed account of the Long·tenn Insurance Funds of the registered companies and 
relevant investments is shown at Appendix III. 

Investment Requirement in Approved 
Securities 

Under Section 30 subsection (3) of the Insurance Act every insurance company carrying 
on Long-term insurance business in Guyana is required to invest in securities approved by the 
Minister an amount equal to twenty per cent of the annual increase of its long-term Insurance 
Fund. The approved securities are Government of Guyana debentures and the total investments 
made in this respect against the increases of the funds are as follows:-

Increase in funds 

Minimum Investment requirement in 
approved securities 

Amount actually invested 

Excess/Deficit 

Local F orcign 
Companies Companic:1 

$ $ 

7,322,696 3,275,486 

1,989,906 1,177,413 

1,725,000 1,350,000 

-264,906 +172,587

Iotal 
$ 

10,598,182 

3,167,319 

3,075,000 

-92,319

A detailed statement of investments in approved securities is shown at Appendix IV. 

Investment Ratio 

Of the total reserves of $86,158,859 at the 31st December 1977, 21.3% was held in 
Government and Municipal Securities, 13.3% in loans to policy holders, 4.1% in local equity, 
38.1 % in Mortgages and 16.1 % in Treasury Bills. 

Revenue Accounts 

The total income of the Companies in respect of their long-term insurance business done 
in Guyana amounted to $31,938,287 of which the amount of $22,316,822 represents premium 
income i.e. 69.8%. The total expenditure amounted to $20,180,577 and of this amount the 
sum of $5,840,629 was in respect of payment of claims i.e. 28.9%. Details of this account are 
given at Appendix V 
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Insurance Business other than Long-term, or Motor, 
Marine, Aviation and Transit Insurance Business 

Thret· local companies and four foreign companies carried on this category of insurance 
business during 1977. 

Revenue Account - Non-Long-Term 

The receipts of the seven companies carrying on non-life business during 1977 amounted 
to S 15,233,101 of which the sum of SI 1,550,606 was in respect of premiums. The claim rates 
in relation to the premiums received is as follows:-

Companies Net Premiums Claims 

s s 

Guyana & Trinidad Mutual Fire 
Insurance Company Limited 5,647,898 2,629,690 46.6 

Hand-in-Hand Mutual Fire 
Insurance Company Limited 2,934,019 318,447 10.8 

Guyana Co-operative Insurance 
Service 337,490 82,425 24.4 

Colonial Fire & General Insurance 
Company Limited 539,182 36,422 6.7 

Guardian Royal Exchange 
Assurance Limited 122,388 85,029 69.4 

Liverpool and London and Globe 
Insurance Company Limited 1,693,605 4,111,786 242.8 

New India Assurance Company 
Limited 276,024 750,960 272.1 

Total 11,550,606 8,014,759 69.4 

Details of the Revenue Account for non-long-term insurance business are shown at 
Appendix VI. 

Local Investments 

There is no statutory obligation for local investments by Companies carrying on insurance 
business other than long-term. However the following is a summary of the assets held locally 
by the two local non-life companies and the Guyana Co-operative Insurance Service. 
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Hand-in Hand Guyana and Guyana Co-operative 
Mutual Fire Trinidad Ins. Service 
Ins. Co. Ltd. Mutual Fire 

Ins. Co. Ltd. Total 
$ s s 

Fixed Assets 

Lands & Buildings 649,245 1,207,581 1,856,826 

Furniture and Equipment 69,014 459,913 322,513 851,440 

Investments 

Guyana Government 
Securities 516,700 2,469,949 356,310 3,342,959 

Municipal Securities 91,135 555,167 646,302 

Shares and other 
Stock Debentures 716,026 1,016,322 1,732,348 

Mortgage Loans 2,750,386 5,051,689 7,802,075 

Other Loans 135,000 2,054,923 2,189,923 

Guyana Government 
Treasury Bills 547,419 1,569,485 295,698 2,412,602 

Fixed Deposits 57,903 488,183 2,500,000 3,046,086 

Current Assets 1,782,512 1,407,507 2,942,990 6,133,009 

7,180,340 14,360,796 8,472,434 30,013,570 

The total liabilities of these companies comprise: 

Hand-in-Hand Guyana and Guyana Co-operative Total 
Mutual Fire Trinidad Ins. Service 
Ins. Co. Ltd. Mutual Fire 

Ins. Co. Ltd. 
s s s s 

Reserve for 
unexpired Risks 2,045,331 3,253,647 1,108,093 6,407,071 

Share Capital 1,600,200 1,600,200 

Script Capital 1,508,452 1,000,000 2,508,452 
Premiums Capital 1,077,816 1,170,201 2,248,017 

Other Reserves and 
Provisions 2,271,925 6,286,996 372,225 8,931,146 

Current Liabilities 2,008,117 6,579,921 5,391,916 13,979,95� 

8,911,641 18,290,765 8,472,434 35,674,840 
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The two local companies also operate in the West Indies and have off shore investments 
to the value of $5,761,270. 

First Federation Life Insurance Company 
Limited 

During 1977 an agreement was entered into between the Liquidator of the First Federation 
Life Insurance Company Limited and the Manager of the Guyana branch of the Company for 
the establishment of a Mutual Company subject to the approval of the Ministry of Finance and 
for the Guyana business to be taken over by the proposed new Company. However, it was 
decided that before permission could be given or the outcome of the Guyana business could be 
decided upon by the Ministry it was necessary to ascertain an up-to-date Actuarial valuation of 
the liabilities, and Assets held in Guyana. Unfortunately most of the records were in the 
Bahamas amongst the Company's entire operation but efforts were being made to procure 
these records in order to finalise the actuarial valuation. 

Health Insurance Companies 

Two local companies carried on Health Insurance business during 1977. The total income 
amounted to $1,026,083 of which the sum of $1,020,165 was in respect of premiums. The 
total expenditure amounted to $841,197 of which the sum of $662,860 was paid in claims and 
benefits. A detailed revenue account of the Health Insurance Business is shown at Appendix 
VII. 

Amalgamation and Transfers 

No amalgamation or transfer was effected during 1977. 

Complaints and Enquiries 

Four complaints were received during 1977 in connection with the non-payment of 
claims and breach of contract. The complaints were investigated and settled to the satisfaction 
of the parties concerned. During 1977 the Editor of the World Insurance Report, Financial 
Times Limited requested information relating to the recent developments in the local insurance 
industry. The information sought concerned changes in the legislation relating to Insurance 
Business, and in the market structure of the industry locally. The relevant information was 
supplied to the Editor. Enquiries were also received from Stewart Wrightson, Assurance 
Consultants Limited of Surrey, United Kingdom, regarding unit-linked contracts. In particular 
the Consultants requested advice as to the legality of a Trust Management Company seeking 
direct investment into Unit Trusts and other forms of mutual funds, and whether unit-linked 
contracts attract income tax relief on the investment premium. The relevant information was 
supplied to the Consultants. 

First Third World Insurance Congress 

The Commissioner of Insurance attended the First Third World Insurance Congress 
held in Manila from October 20 - 25, 1977. The Congress was sponsored by the Asian 

Institute of Insurance and participants comprised Third World countries including the Caricom 
Territories and Latin America. The Congress provided a forum to assess the role of insurance in 
a developing economy and explore the prospects of inter regional co-operation amongst Third 
World Countries. The topics discussed included Life and Non-Life Insurance, Reinsurance, 
Insurance Education and Research, Insurance Regulations and Supervision, and Insurance 
Management. 
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Appeals 

No appeals were made under the provisions of the Insurance Act m respect of any 
decision or order of the Commissioner of Insurance. 

Regional Co-operation for the development 
of the Insurance Industry 

The Second meeting of the Working Party on regional co-operation for the development 
of the insurance industry was not held during 19 77 because the dates fixed for the meeting 
were inconvenient to some Governments as well as the fact that the Regional Insurance 
Adviser whose services were received through the Commonwealth Fund for Technical Co
operation, did not take up office until late September 19 7 7. It was proposed to· hold the 
Meeting early in 1978 

Professional Organisations 

The Life Underwriters Association of Guyana was established m May 1977. The main 
objects of the Association are:-

(a) To support and maintain the principles of legal reserve Life Insurance and of
Heal th Insurance.

(b) To advance public knowledge of the concept and uses of legal reserve Life
Insurance and of Health Insurance.

(c) To uphold the Agency System and to strive constantly for its improvement.

(d) To promote to the extent legally permissible, high standards of ethical conduct
in the profession of underwriting and the business of Life and Health Insurance .

At 31st December 197i there were, therefore, three professional Organisations viz: 

(i) The Insurance Association of Guyana.

(ii) The Insurance Institute of Guyana.

(iii) The Life Underwriters Association of Guyana.

Appredation and Acknowledgement

I wish to place on record my appreciation of the co-operation I received during the year 
from members of the Insurance Industry, and the Secretary of the Treasury and Staff of the 
Ministry of Finance. 

P.A. Bender 
Commissioner of Insurance 
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APPENDIX I 

COMPANIES REGISTERED TO CARRY ON INSURANCE 
BUSINESS IN GUYANA 

Long Term Insurance 

Local: 

1: 

2: 

3: 

4: 

Demerara Mutual Life Assurance 
Society Limited. 

Guyana and Trinidad Mutual Life 
Insurance Company Limited 

Hand-in-Hand Mutual Life Insurance 
Company Limited 

Guyana Co-operative Insurance 
Service w.e.f. 1st January, 1977. 

Foreign 

12fl 

5: 

6: 

7: 

8: 

American Life Insurance Company 

British-American Life Insurance 
Company Limited 

Caribbean Atlantic Life Insurance 
Company Limited 

Colonial Life Insurance Company 
(Trinidad) Limited. 

9: First Federation Life Insurance 
Company Limited. 

10: United Security Life Insurance Company 
Limited. 

1: 

2: 

3: 

4: 

Non-Long Term Insurance excluding Motor 
Vehicles, Marine, Aviation and Transit 
Insurance. 

Guyana and Trinidad Mutual Fire Insurance 
Company Limited. 

Hand-in-Hand Mutual Fire Insurance 
Company Limited. 

Guyana Co-operative Insurance Service 
w.e.f. l stjuly, 1976.

Guyana Health Insurance Company. 

5: Francis De Caires and Company 

6: 

7: 

8: 

9: 

Colonial Fire and General Insurance 
Company Limited. 

New India Assurance Company Limited 

The Liverpool & London & Globe Insurance 
Company Limited. 

Guardian Royal Exchange Assurance 
Limited. 



APPENDIX II 

STATEMENT OF AMOUNTS DEPOSITED WITH THE 
COMMISSIONER OF INSURANCE 

Registered Insurance Companies 
Life Companies 

Foreign: 

Demerara Mutual Life Assurance Society Limited 

Guyana & Trinidad Mutual Life Insurance 
Company Limited 

Hand-in-Hand Mutual Lifr Insurance 
Company Limited 

Guyana Co-operative Insurance Service 

American Life Insurance Company 

British-American Life Insurance Company 
Limited 

Caribbean-Atlantic Life Insurance Company 
Limited 

Colonial Life Insurance Company {Trinidad) 
Limited 

First Federation Life Insurance Company 
Limited 

United Security Life Insurance Company 
Limited 

Non-Life Companies 

Local 

Foreign 

Guyana & Trinidad Mutual Fire Insurance 
Company Limited 

Hand-in-Hand Mutual Fire Insurance 
Company Limited 

Guyana Co-operative Insurance Service 

Guardian Royal Exchange Assurance Limited 

Colonial Fire & General Insurance Company 
{Trinidad) Limited 

New India Assurance Company Limited 

Liverpool & London & Globe Insurance 
Company Limited 

Total: 

Amount of Securities Deposited 
s $ 

250,000 

258,000 

300,000 

250,000 

500,000 

270,000 

250,000 

250,000 

250,000 

250,000 

300,000 

250,000 

250,000 

250,000 

250,000 

250,000 

250,000 

1,058,000 

1,770,000 

800,000 

1,000,000 

4,628,000 
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.... 
� 

<O 

Long Term Insurance 
Fund 

31st December, 1977 

lstJanuary, 1977 

Increase in Fund 

Amount to be Invested 

Amount Invested 

Deficit/Excess 

Dcmerara Guyana& 
Mutual Trinidad 
Life Ass. Mutual Life 
Soc. Ltd. lru. c.o.

19,179,451 24,951,775 

16,392,721 21,380,542 

2,786,730 3,571,233 

1,054,138• 714,247 
- 1,000,000 

(1,054,138) 285,753 

APPENDIX IV 
STATEMENT OF INVESTMENT IN APPROVED SECURITIES - 1977 

Hand-in-Hand Guyana Total American British 
Mutual Life C.0-opcrative Local Life Ins. American 
lru. lru. Service C.Ompanie1 C.Ompany Life Ins. 

Limited C.Ompany 

5,807,619 14,422 49,953,267 14,288,880 6,035,228 
4,857,308 - 42,630,571 12,538,370 5,378,115 

950,311 14,422 7,322,696 1,750,510 657,113 

218,636• 2,885 1,989,906 621,846· 373,300• 

175,000 550,000 1,725,000 300,000 300,000 

(43,636) 547,115 (264,906) (321,846) (73,300) 

• Includes deficit for previous year .

Caribbean C.Olonial United 
Atlantic Life Iru. Security Grand 
Life lru. C.O. (T'd) Life Ina. Total 
C.Ompany Limited C.O. Ltd. 

6,362,973 9,098,021 420,490 86,158,859 

6,123,539 8,516,000 374,082 75,560,677 

239,434 582,021 46,408 10,598,182 

47,887 116,405 17,975• 3,167,319 

150,000 600,000 - 3,075,000 

102,113 483,595 (17,975) (92,319) 



... 
(,o 
0 

1977 
Insurer 

INCOME 

Amount of Long-term 
Insurance Fund at 
beginning of the year 
Adjustment to Fund 

Premiums (less reinsurance) 

Consideration for 
Annuities granted 

In tercsts, dividends and rents 

Other Receipts 

Total 

EXPENDITURE 

Claims: 

Death 

Maturities 

Other 

Surrenders 

Annuities 

Bonuses to Policy Holders 

Commissions 

Expmses of Management 

Home Office Expenses 

Taxation 

Other Payments 

Amount of Long-term 
Imuruice .Fund 

Total 

Dcmcrara 
Mutual Life 
A11unncc 
Soc. Ltd. 

s 

16,392,721 
-

4,457,552 

196,951 

1,795,158 

995,978 

23,838,360 

490,831 

666,557 

1,006 

795,131 

25,548 

-

764,523 

378,191 

509,169 

1,027,953 

19,179,451 

23,8!18,!160 

APPENDIX V 
LONG-TERM INSURANCE COMPANIES-REVENUE ACCOUNT 

Guyana and Hand-in-Hand Guyana Total American British 
Trinidad Mutual Life Co-0pcntivc Local Life In,. American 
Mutual Life Life Ins. Insurance Com- Co. Ltd. Insurance 
Insurances Co. Ltd. Service panics Company 

Limited 

s s s s s s 

21,380,542 4,857,308 - 42,630,571 12,538,370 5,378,115 
- - - - (1,159,528) -

3,544,472 1,526,144 53,424 9,581,592 6,746,147 2,226,195 

1,890,330 - - 2,087,281 124,827 -

2,065,282 454,382 8,494 4,323,316 811,804 477,351 

15,239 21,785 - 1,033,002 - -

28,895,865 6,859,619 61,918 59,655,762 19,061,620 8,081,661 

443,648 58,329 15,000 1,007,808 839,950 229,258 

810,558 77,500 - 1,554,615 271,325 281,051 

2,433 593 7,497 11,529 - 250 

462,241 246,004 - 1,503,376 407,180 124,956 

471,447 77,897 - 574,892 52,373 -

- - - - 357,879 11,200 

532,742 236,529 78 1,533,872 1,306,973 503,623 

858,004 202,447 24,921 1,463,563 805,267 79,716 

- - - - 441,490 277,737 

363,017 152,701 - 1,024,887 112,784 -

- - - 1,027,953 177,!119 538,642 

24,951,775 5,807,619 14,422 49,953,267 14,288,880 6,0!15,228 

28,895,865 6,859,619 61,918 59,655,762 19,061,620 8,081,661 

Caribbean Colonial United 
Atlantic Life In,. Security Grand 
Life In,. Co. (T'dad) Life Ins. Total 
Co. Ltd. Limited Company 

Limited 

s s s s 

6,123,539 8,516,000 374,082 75,560 677 
- - - (1,159,528) 

799,188 2,848,828 114,872 22,316,822 

- - - 2,212,108 

172,764 542,575 47,545 6,375,355 

43� 567 - 1,034,002 

7,095,924 11,907,970 536,499 106,559,4� 

429,545 295,194 3,500 2,805,255 

52,354 844,506 17,466 3,021,317 

- 2,278 - 14,057 

197,362 130,795 8,595 2,372,264 

- 16,741 - �.006 

6,911 - 2,870 378,860 

9,047 568,131 34,059 3,95!1,70!1 

40,430 - 6,727 2,!19!1,70!1 

102,604 577,!184 34,09!1 l,4!1!1,!110 

-
- - 1,157,671 

(105,302) !174,920 8,697 2,022,429 

6,!162,973 9,098,021 420,490 86,lH,1!19 

7,095,924 11,907,970 !1!16,499 106,!1!19,4!16 



APPt.NlllX VI 

huuunn· Hu1inC'u ,�hrr 1h,i111 t.on,·lf'rm or \101or. 
M,ui,w,, A\'1a1iun and T r-..nul ln-tur-v1n - Rr, rnuc 

Arrou.nl - 197i 

Guyana I. I land-in-Hand Cuyana Tu1al Local CnluniaJ <:uanhan 1.hrrpool 1. f".ir"' lnd1;a Total 

TrinKlad Mutu.a.l t·irC' Co-op C:ompantn tire&.· Rm..J 1.ondon &.· .-\uuranct 
�lutuaJ .-i,C' ln1. Co. Ltd, In,. (�nc-ral t:•chan� Globf' In>. C... IAd 
ln1. Co. Ltd. lru (.o. Au Ltd C.:0 I.Id. 

( I "d) lad 

INCOME 

Amount uf t"und .11 thl" hc.",ci 11111nK 
of th,· )c:.O'· 

RclC'l"\c fur uncxpuc-d ri,ks 3.26U99 2.Ul9.H7 209,802 M9'1,058 41.9"2 64,869 900,UO I07.862 li,6U'9.�81 

Othrr Rc'-Ct\t's 7,526.IMG 4,;96, 703 12.122.749 12.122.749 

�rt·m,unu 5,641.898 2,9"14,019 337,490 8,919.407 c.39, 182 122,388 1,693,GOS 276.024 I l.5S0.60b 

lntrrC"s.11, di,1dt·nd1 .md rtnls 1.I I0.8S4 576,621 1.687.475 1.687.475 

horit hum the ulc of \ft\Olmcnh (47.Sl8) (H.518) 56.052 8.SH 

Other Rct r1pu (lf,.5231 638 ll 2.828 29h,9-l3 132.79S ,5.613 1,499,HS 21.700 1.986.486 

TOL�I. 17,513,074 111.079.920 860,120 28,Hl,114 76 .9.911 222,870 4,093,890 <OS.586 33.96�.HI 

t:XPt:SOI ITRf. 

O.t.1m1 und,:r puf1t II" p.1id •nd 
1,u1,1.ndin,c 2.f',29,fi90 118.H7 82,425 ,.o,o,562 16,422 85,02'1 4,111,786 7S0.960 l.014,7S9 

t:•pc-mn of .\t.&1Uet'ffl<'lll 
C11nm1u11,ns. S.d.A11n 660.b46 598,2H 20�.041 1,461,961 97,714 29,0ft' 404,264 82.859 2.075.181 

01h,·n 771,410 491,1�7 194.l66 l.4S6.913 69.970 10,2',4 147,287 1.684,43-4 

Mc1nsurml<' l,UIHl,781 1,000,781 .. ,.119 1,443.960 

ln1,rn1 ur U1ucknd, un M npl 
, .. pu.d C.U,000 89.1\4 149,t'.H 149.114 

Cuh ftruho 652.741 4"0,899 167,448 1,281,094 49.Sl9 (1.100,847) (559.S99) (529.813) 

Ptnu,,ns 67.158 7,bOO 7S,358 7!>,3�8 

r.ii.x .. uun 1,070.082 210.124 1,280,206 14.800 53.9S8 1.\48,964 

Othc-r f'4, mcno 20.957 20.957 

ln,nlntrnl RtW'l"\1·J 

Rtw-1"\rd fur UM:\pu,·d R1,ks :i.223.268 2.1145.311 212.840 5,481.419 18.401 48.955 677,442 110.409 6.356.646 

Otht>r Rc-)o('l"\rt 8.437,117 4,858,191 11.295,110 13.295,310 

rorAt 17,572.718 I0,019.920 8"0, 120 28,512.HR 700.U6 222.870 4.093,190 405,586 33,915.590 



Income 

Premiums 

Other Receipt 

Expenditure: 

Claims and benefits 

Commissions 

Expenses of Management 

Depreciation of Equipment 

Transfer to Profit and Loss 
Account 
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APPENDIX VII 

HEALTH INSURANCE BUSINESS 

REVENUE ACCOUNT- 1977 

Guyana Health Insurance Francis De Caires 
Limited Limited 

$ $ 

402,190 617,975 

5,918 -

408,108 617,975 

318,018 344,842 

1,894 54,683 

41,172 77,601 

2,987 

44,037 140,849 

408,108 617 975 

Total 

$ 

1,020,165 

5,918 

1,026,083 

662,860 

56,577 

118,773 

2,987 

184,886 

1 026 083 
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Comrade H.D. Hoyte, S.C., M.P., 
Vice-President, 
Economic Planning & Finance, 
Georgetown, 
Guyana. 

Dear Cde. Vice-President, 

3rd April, 1982 

I have the honour to submit to you for presentation to the National Assembly the Eighth 
Annual Report dealing with the general administration of the Insurance Act 1970, in respect 
of the year ended 31st December, 1978. 

Yours co-operatively, 

P.A. Bender 
Commissioner of Insurance 
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EIGH T REPORT 

OF THE COMMISSIONER OF INSURANCE 

Registration 

At 31st December 1978, nineteen companies were registered under the Insurance Act. A 
list of the registered companies is shown at Appendix 1 and is classified as follows:-

Long-term Insurance Business 

Other than Long-term, Motor 
Vehicle, Marine, Aviation and 
Transit Insurance 

Local 

4 

5 

9 

Foreign 

6 

4 

10 

Total 

10 

9 

19 

The following is a summary of the classes of insurance business carried on by Companies 
registered under the Act:-
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Class of Business Undertaken 

Long-term insurance i.e. Life, Bond 
Investment and '.\/on-Cancellable 
Sickness and Accident 

Property Insurance 

Cancellable Group Life 

Accident and Liability 

Cancellable Sickness and 
Accident Insurance 

Ilealth Insurance 

Local 

4 

3 

4 

3 

2 

Fureign 

6 

4 

2 

3 

4 

A register of the Companies has been maintained. 

Deposits 

10 

7 

6 

6 

4 

2 

Seventeen registered insurance companies had deposited with the Commissioner of 
Insurance the sum of Four l\·1illion, six hundred and twenty eight thousand dollars ($4,628,000) 
in Government of Guyana debentures at 31st December 1978. The two Health Insurance 
Companies were not required to make the deposit. A list of the registered Companies and the 
amount of securities deposited with the Commissioner of Insurance is shown at Appendix II. 

Long-Term Insurance Business 
Statutory Funds 

t· 

The Long-Term insurance funds amounted to $96,806,839 at 31st December 1978 
compared to $86,158,859 at 31st December 1977, viz: 

4 local companies 

5 foreign companies 

$55,521,139 

$41,285,700 

$96,806,839 

The amounts invested in Guyana against these funds were as follows:-

Particulars 

Real Estate 

Loans on:-

Mortgages on Property 
within Guyana 

Stocks and Shares 

Total 

Total Carried Forward 

Local 
Com(!anies 

236,470 

26,036,740 

26,273,210 

26,273,210 

Foreign 

Com(!anies 
$ 

2,040,337 

9,684,416 

150,000 

11,874,753 

11,874,753 

Total 

$ 

2,276,807 

35,721,156 

150,000 

38,1-17,963 

38,147,963 
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Particulars Local Foreign 
Companies Companies Total 

$ $ $ 

Brought Forward 26,273,210 11,874,53 38,147,965 

Policies within their 
surrender value 4,673,445 7,113,787 11,787,232 

Personal Security 10,595 10,595 

Other Loans 3,328,929 345,275 3,674,204 

Deposit with the 
Commissioner of 
Insurance 1,018,846 1,520,000 2,538,846 

Other Government of 
Guyana Securities 8,624,567 9,435,413 18,059,980 

Public Corporations 
and Government 
Ventures 357,500 4,314,790 4,672,290 

Municipal Securities 1,550,027 1,011,759 2,561,786 

Shares in local business 4,217,919 652,555 4,870,474 

Treasury Bills 4,674,740 9,645,433 14,320,173 

Cash on Fixed Deposits 744,193 1,164,944 1,909,137 

Total 55,463,376 47,098,304 102,561,680 

In addition to these amounts the following assets were held against these funds:-

Local Foreign Total 

$ $ $ 

Net current assets 889,250 889,250 

Cash on current account 
and on hand 610,406 667,094 1,277,500 

1,499,656 667,094 2,166,750 

In accordance with Section 30, subsection (1) of the Insurance Act, the mm1mum 
amount that is required to be invested in assets in Guyana by companies carrying on Long-term 
insurance business is ninety five percent of the Long-term Insurance Fund. The minimum 
investment requirements of these funds and the actual investments in respect of assets held in 
Guyana were as follows:-
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Local Foreign Total 
ComQanies ComQanies 

s s 

�Iinimum Requirement 52,745,081 39,221,416 91,966,497 

Actual Investments in Guyana 55,463,376 42,901,369 98,364,745 

+ 2,718,295 + 3,679,953 + 6,398,248

It will be observed that the Companies (local and foreign
) invested a total of $6,398,248 

more than the minimum requirement. A detailed account of the Long-term Insurance Funds of 
the registered companies and relevant investments is shown at Appendix III. 

Investment Requirement in Approved 
Securities 

Under Section 30 subsection (3) of the Insurance Act every insurance company carrying 
un Long-term insurance business in Guyana is required to invest in securities approved by the 
l\Ii.nister an amount equal to twenty percent of the annual increase of its Long-term Insurance 
Fund. The approved securities are Gon:rnment of Guyana debentures and the total investments 
made in this respect against the increases of the funds are as follows: 

Local Foreign Total 
Companies Companies 

$ $ $ 

Increase in Funds 5,567,872 5,080,108 10,647,980 

Minimum Investment requirement 
in Approved Securities 2,211,349 1,591,854 3,803,203 

Amount actually invested 2,115,000 3,120,000 5,235,000 

Excess/Deficit - 96,349 +l ,528,l-!G +l,431,797

A detailed statement of investments in approved securities is shown at Appendix IV. 

Investment Ratio 

Of the total reserves of $96,806,839 at 31st December 1978, 23.9% was held in Govern
ment and .Municipal Securities, 12.2% in loans to policy holders, 5.0% in local equity, 36.9% in 
Mortgages, and 14.8% in Treasury Bills. 

Revenue Accounts 

The total income of' the Companies in respect of their long-term insurance business done 
in Guyana amounted to $34,G3G,066 of which the amount of $24,591,803 represents 
premium income i.e. 72.1%. The total expenditure amounted to $23,860,619 and of this 
amount the sum of $6,220,297 was in respect of payment of claims i.e. 26.1 %. Details of this 
account are given at Appendix V. 
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Insurance Business other than Long-Term, 
or Motor, Marine, Aviation, and Transit 

Insurance Business 

Three local companies and four foreign companies carried on this category of insurance 
business during 19 7 8. 

Revenue Account - Non-Long-Term 

The receipts of the seven companies carrying on non-life business during 1978 amounted 
to $19,416,063 of which the sum of $11,949,361 was in respect of premiums. The claim ratio 
in relation to the premiums received is as follows:-

Companies Net Premiums Claims 

$ $ $ 

Guyana & Trinidad Mutual Fire 
Insurance Co. Ltd. 5,488,482 2,615,421 49.5 

Hand-in-Hand Mutual Fire 
Insurance Co. Ltd. 3,032,508 259,461 8.5 

Guyana Co-operative Insurance 
Service 1,569,415 667 .04 

Colonial Fire & General 
Insurance Co. Ltd. 566,162 58,027 10.2 

Guardian Royal Exchange Assurance 
Limited 46,914 30,174 64.3 

Liverpool and London and 
Globe Insurance Co. Ltd 967,156 1,843,147 190.6 

New India Assurance Co. Ltd. 2'/8, 724 645,132 231.4 

Total 11,949,361 5,452,029 45.6 

Details of the Revenue Account for non-long-term insurance business are shown at Appendix 
VI. 

Local Investments 

There is :i.o statutory obligation for local investments by Companies carrying on insurance 
business other than long-term. However, the following is a summary of the assets held locally 
by the two local non-life companies and the Guyana Co-operative Insurance Service. 

140 



Hand-in-Hand Guyana and Guyana Co-operative Total 
Mutual Fire Trinidad Ins. Service 
Ins. Co. Ltd. Mutual Fire 

Ins. Co. Ltd 
s s s 

Fixed Assets 

Lands & Buildings 563,403 1,177,834 185,865 1,927,102 

Furniture & Equipment 83,178 429,336 320,446 832,960 

Investments 

Guyana Government 
Securities 496,700 2,759,551 376,685 3,632,936 

Municipal Securities 85,767 641,009 726,776 

Shares and other 
Stock Debentures 1,079,181 893,672 1,972,853 

Mortgage Loans 2,991,426 5,640,854 8,632,280 

Other Loans 595,000 1,750,000 2,345,000 

Guyana Government 
Treasury Bills 304,849 1,206,597 7,849,375 9,360,821 

Fixed Deposits 44,226 354,010 100,000 498,236 

Current Assets 2,235,477 1,622,489 3,974,630 7,832,596 

Total 7,884,207 15,320,352 14,557,001 37,761,560 

The total liabilities of these companies comprise:-

Hand-in-Hand Guyana and Guyana Co-operative Total 
Mutual Fire Trinidad Ins. Service 
Ins. Co. Ltd Mutual Fire 

Ins. Co. Ltd. 
s s s s 

Reserve for 
unexpired risks 2,014,303 3,129,860 2,021,889 7,166,052 

Share Capital 1,602,000 1,602,000 

Script Capital 1,508,452 1,000,000 2,508,452 

Premiums Capital 1,247,865 1,346,321 2,594,186 

Other Reserves and 
Provisions 2,403,472 6,986,252 921,759 10,311,483 

Current Liabilities 2,687,244 7,061,642 10,011,353 19,760,239 

Total 9,861,336 19,524,075 14,557,001 43,942,412 
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The two local non-life companies also operate in the West Indies and have off-shore 
investments to the value of $6,280,852. 

First Federation Life Insurance Company 
Limited 

During 1978 the Guyana business of the First Federation Life Insurance Company 
Limited continued operation under the direct supervision of the Commissioner of Insurance. 
In order to protect the local policy holders, the servicing of existing policies in Guyana was 
continued, notwithstanding the liquidation of the Company, but the issue of new policies was 
discontinued. A report on the Balance Sheet relating to the Guyana business of the Company 
was prepared and submitted by a local Chartered Accountant. 

Health Insurance Companies 

Two local companies carried on Health Insurance business during 1978. The total income 
of the two companies amounted to $1,252,546 of which the sum of $1,246,199 was in respect 
of premiums. The total expenditure amounted to $1,066,320 of which the sum of $838,647 
was paid in claims and benefits. A detailed revenue account of the Health Insurance Business is 
shown at Appendix VII. 

Amalgamation and Transfer 

No amalgamation or transfer was effected during 1978. 

Complaints and Enquiries 

Five complaints were received during 1978; four in connection with non-payment of 
claims and one in respect of non-payment of commissions due to an Agent. Three of these 
complaints were settled to the satisfaction of the parties concerned while two engaged the 
attention of the High Court. 

Third Caribbean Insurance 
Conference 

The Commissioner of Insurance attended the Third Caribbean Insurance Conference held 
in Barbados during 11th and 13th September, 1978. The Conference was sponsored by the 
Insurance Association of the Caribbean which comprise members of the Insurance Industry 
throughout the Caribbean. 

Participants of the Conference included Insurance Supervisory Authorities representatives 
from the Caribbean, Central America, Latin America, Canada, United States, and the United 
Kingdom. The Conference programme covered several aspects of the Insurance Industry 
including supervision and regulation, current trends in the Insurance business within the 
Caribbean, intra and inter regional co-operation and regional development of the Industry. 

Regional Co-operation for development of 
the Insurance Industry 

The Second and Third Meetings of the Working Party on the development of a regional 
insurance market were held on 23rd to 26th January, 1978 in Trinidad & Tobago and on 1st 
to 3rd November, 1978 in Guyana, respectively. It was not possible for the Commissioner of 
Insurance who is the Guyana Representative on the Working Party to attend the second 
meeting in Trinidad & Tobago. 

The Commissioner of Insurance chaired the Third Meeting of the Working Party which 
was held in Guyana at the Caribbean Community Secretariat. 
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The \\'orking Party reiterated its recommendations made m the Report of the Second 
l\leeting, viz:-

(i) that, in the context of regional co-operation there was a definite need to
recognise in law a category of company that should be designated as a CARIC0:\1/
Regional entity;

(ii) that there is a case for according to such an entity some measure of preferential
treatment vis-a-vis extra regional or foreign companies among member states;

(iii) that a CARIC0:\1/Regional Insurance Company be defined as:
"a Company registered in, and in which a majority of the shares are owned by
individuals and for companies ordinarily resident in any of the countries which
are signatories to the Treaty of Chaguaramus, 1973".

The Working Party also recommended: 

(a) that the current trend towards Pooling as practised by insurance companies of
the Region be recognised and encouraged as a first step towards the establish
ment of a Regional Reinsurance Corporation;

(b) that with regard to insurance education and training:

(i) it be recognised that there is an urgent need for education and training in
the industry at all levels;

(ii) that at the national level, statistical data as to the national requirements
for training in this field be obtained as soon as possible;

(iii) in addition, the Caribbean Community Secretariat and the Regional
Insurance Adviser, l\lr. S.V. l\lony, be asked to collect this information on
a regional basis in collaboration with the Insurance Association of the
Caribbean.

(iv) that the Working Party seek technical assistance and funding from
UNCTAD for a planned regional programme of education in insurance.

Professional Organisations 

At 31st December, 1978, there were three professional Organisations Yiz: 

(i) The Insurance Association of Guyana

(ii) The Insurance Institute of Guyana

(iii) The Life Underwriters Association of Guyana.

Appreciation and Acknowkdgement 

In conclusion, I wish to express my appreciation of the Co-operation I recei\·ed during the 
year from members of the Insurance Industry. and the Secretary to the Treasury and staff of 
the Ministry of Finance. 

P.A. Ilendcr 
Commissioner of Insurance. 



APPENDIX I 

COMPANIES REGISTERED TO CARRY ON INSURANCE 
BUSINESS IN GUYANA 

Long Term Insurance 

Local: 

1: 

2: 

3: 

4: 

Demerara Mutual Life Assurance 
Society Limited. 

Guyana and Trinidad Mutual Life 
Insurance Company Limited 

Hand-in-Hand Mutual Life Insurance 
Company Limited 

Guyana Co-operative Insurance 
Service w.e.f. 1st January, 1977. 

Foreign 
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5: 

6: 

7: 

8: 

American Life Insurance Company 

British-American Life Insurance 
Company Limited 

Caribbean Atlantic Life Insurance 
Company Limited 

Colonial Life Insurance Company 
(Trinidad) Limited. 

9: First Federation Life Insurance 
Company Limited. 

10: United Security Life Insurance Company 
Limited. 

I: 

2: 

3: 

4: 

Non-Long Term Insurance excluding Motor 
Vehicles, Marine, Aviation and Transit 
Insurance. 

Guyana and Trinidad Mutual Insurance 
Company Limited. 

Hand-in-Hand Mutual Fire Insurance 
Company Limited. 

Guyana Co-0perati ve Insurance Service 
w.e.f. 1st July, 1976.

Guyana Health Insurance Company. 

5: Francis De Caires and Company 

6: 

7: 

8: 

9: 

Colonial Fire and General Insurance 
Company Limited. 

New India Assurance Company Limited 

The Liverpool & London & Globe Insurance 
Company Limited. 

Guardian Royal Exchange Assurance 
Limited. 



APPENDIX II 

STATEMENT OF AMOUNTS DEPOSITED WITH THE 
COMMISSIONER OF INSURANCE 

Registered Insurance Companies 
Life Companies 

Local: 

Forcip: 

Demerara Mutual Life Assurance Society Limited 

Guyana & Trinidad Mutual Life Insurance 
Company Limited 

Hand-in-Hand Mutual Life Insurance 
Company Limited 

Guyana Co-operative Insurance Service 

American Life Insurance Company 

British-American Life Insurance Company 
Limited 

Caribbean-Atlantic Life Insurance Company 
Limited 

Colonial Life Insurance Company (Trinidad) 
Limited 

First Federation Life Insurance Company 
Limited 

United Security Life Insurance Company 
Limited 

Non-Life Companies 

� 

Foreign 

Guyana & Trinidad Mutual Fire Insurance 
Company Limited 

Hand-in-Hand Mutual Fire Insurance 
Company Limited 

Guyana Co-operative Insurance Service 

Guardian Royal Exchange Assurance Limited 

Colonial Fire & General Insurance Company 
(Trinidad) Limited 

New India Assurance Company Limited 

Liverpool & London & Globe Insurance 
Company Limited 

Total: 

Amount of Securities Deposited 
$ $ 

250,000 

258,000 

300,000 

250,000 

500,000 

270,000 

250,000 

250,000 

250,000 

250,000 

300,000 

250,000 

250,000 

250,000 

250,000 

250,000 

250,000 

1,058,000 

1,770,000 

800,000 

1,000,000 

4,628,000 
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.... 

� 
O'I 

Long Term Insurance Fund 

Real Property 

Office Building 
Other 
Furniture and Fixtures 

Loans on 

Mortgages on property 
within Guyana 
Stocks and shares 
Life Interests and Reversions 
Policies within rhc surrender 
value 
Personal Security 
Others 

Investments 

Deposit with Commissioner 
of Insurance 
Other Government of 
Guyana Securities 
Public Corporations and 
Government Ventures 
Municipal Securities 
Shares in Local Businesses 
Treasury Bills 
Cash on Fixed Deposits 
Current Assets (debts, etc.) 
Foreign Deposits (if any) 
Cash on Current Account 
and on hand 

Total Assets 

Total Assets invested in 
Guyana 

95% of Long Term 
Insurance Fund 

Excess/Deficit 

lxmerara 
Mutual 
Life Ass. 
Soc. Ltd. 

s 

21,100,635 

236,470 

-

11,773,513 
-

-

2,017,897 
-

1,958.153 

261,140 

1,521,870 

212,500 
196,859 

2,705,241 

-

-

-

216,992 

21,100.635 

20,883,643 

20,045,603 

838,040 

APPENDIX Ill 

STATEMENT OF INVESTMENTS LONG-TERM INSURANCE FUND - 1978 

Guyana and Hand-in-Hand Guyana Total American British Caribbean 
Trinidad Mutual Life Co-operative Local Life Ins. American Atlantic 
Mutual Ins. Co. Ltd. Ins. Service. Companies. Co. Ltd. Insurance Life Ins. 
Life Ins. Co. Ltd. Co. Ltd. 
Co. Ltd. 

s s s s s s s 

27,441,293 6,817,997 161,214 55,521,139 17,557,201 6,944,154 6,595,906 

- - - 236,470 l,238,778 182,937 -

- - - - - - 144,201 
- 8,772 8,772 85,071 - -

10,370,282 3,892,945 - 26,036,740 3,309,970 3,54:2,702 156,940 
- - - - - - 150,000 
- - - - -

2,2 I 0,521 445,027 - 4,673,445 2,685,729 859,492 I ,4 I 9,568 
- - - - - -

1,220,776 150,000 - 3,328,929 300,000 - -

257,706 250,000 250,000 1,018,846 500,000 270,000 250,000 

5,444,697 1,308,000 350,000 8,624,567 2,941,775 830, I 63 1,673,285 

145,000 - 357,500 2,342,500 600,000 3'.B,000 
1,270,309 82,859 - 1,550,027 710,973 42,115 
1,356,945 155,733 4,217,919 452,212 
4,044,733 432,493 197,514 4,674,740 7, 743,'.l76 649,400 859,645 

654, l 93 - 90,000 744,193 538,391 189,000 
874,322 - 14,928 889,250 (5,4H,l 17) 36li,932 

- - - -

326,260 67,154 610,406 152,543 9,160 76,747 

28,030,744 6,929,211 9 l l ,214 56.9 7 l.804 17,557,201 6,944,154 5,661,433 

-- - I-

26,830, I G2 6,862,057 887,51-1 55,4(j3,3 76 17,319,.587 6.934,694 5,217.754 

26,069,228 6,477.097 153.153 52,745,081 11,,li 79,'.HO 6,596.'l-l(i 6.Zli(i,110
·-- -- - -

760,934 384,960 7'.14.361 2. 718.295 6-10.2-17 '.l'.l 7,748 ( I ,0-18.�.'i6) 

Colonial United Grand Total 
Life Ins. Security 
Co.(T'd) Life Ins. 
Limited Co. Ltd. 

s s s 

9,788,483 399,956 96,806,839 

148,204 - 1,806,389 
326,217 - 470,418 

25,885 - 119,728 

2,674,804 35,721,156 
- - 150,000 

- -

2,076,900 72,098 11,787,232 
10,595 - L0,595 
45.275 - 3,674,204

250,000 250,000 2,538,846 

3,930, I 90 60,000 18,059,980 

1,039,290 - 4,672,290
258,671 2,561,786
200,343 4,870,474
393,012 14,320,173 
437,553 1,909,137 

- (4,187,935)
-

361,095 67,249 1,277,500 

12,178,034 449,347 99,761,973 

11,791,054 382,098 98,364,745 

9,299,058 379,959 91,966,497 

2,491,996 2,139 6,398,248 





... 
00 

INCOME 

Amount of Long-term 
Insurance Fund at 
beginning of the year 

:\cljustmcnt to Fund 

l'rt·miums (less reinsurance) 

Consideration for 
:\nnuitics granted 

lnt,·rcsts, clividends and 
l"l'lltS 

( >1 her rl'ceipts

TOTAL: 

EXPENDITURE 

Claims 

l>cal h 

Maturities
01 her 

SurrC'ndcrs

Annuities 

Bonuses to Policy Holders 

(:,,n11nissil>nS 

Expenses of Management 

I lomc Office Expenses 

Taxa1ion 

Other Payments 

Amount of Long-term 
Insurance Fund 

TOTAL: 

Demerara 
Mutual 
Life Ass. 
Soc. Ltd. 

19,179,451 

-

4,555,822 

339,557 

2,081,978 

665,045 

26,821,853 

299,539 

826,530 

947 

857,442 

28,829 

-

-

1,154,008 

-

591,245 

1,962,678 

21,100,635 

26,821,853 

APPENDIX V 

Guyana and Hand-in-Hand Guyana Total 
Trinidad Mutual Life Co-op Local 
Mutual Ins. Co. Ltd. Insurance Companies 
Life Ins. Service 

Co. Ltd. 

24,951,775 5,807,619 14,422 49,953,267 

- - - -

4,047,370 1,710,890 309,836 10,623,918 

1,766,704 - - 2,106,261 

1,830,197 522,016 36,455 4,470,646 

7,210 5,995 - 678,250

32,603,256 8,046,520 360,713 67,832,342 

556,459 125,794 12,000 993,792 

788,901 121,675 - 1,737,106

7,347 653 62,934 71,881 

540,417 134,792 300 1,532,951 

675,631 94,882 - 799,342

- - - -

542,462 239,396 20,628 802,486 

1,526,007 259,697 86,736 3,026,448 

- - - -

524,739 163,240 14,436 1,293,660 

- 88,394 2,465 2,053,537 

27,441,293 6,817,997 161,214 55,521,139 

32,603,256 
I 

8,046,520 360,713 67,832,342 

� 

LONG-TERM INSURANCE COMPANIES - REVENUE ACCOUNT - 1978 

American British Caribbean Colonial United Total 

Life Ins. American Atlantic Life Ins. Security 
Co. Ltd. Insurance Life Ins. Co. (T'd) Life Ins. 

Co. Ltd. Co. Ltd. Limited Co. Ltd. 

14,288,880 6,035,228 6,362,973 9,098,021 420,490 86,158,859 

- - - - 4 4 

7,938,935 2,226,195 789,583 2,916,221 96,951 24,591,803 

347,490 - - - - 2,453,751 

1,043,563 477,351 170,456 713,957 33,113 6,909,086 

- - 252 2,924 - 681,426 

23,618,868 8,738,774 7,323,264 12,731,123 550,558 120,794,929 

I 

757,942 229,258 256,476 426,390 53,250 2,717,108 

587,639 281,051 26,201 785,568 10,700 3,428,265 

- 250 - 2,793 - 74,924 

703,608 124,956 243,917 183,851 4,122 2,793,405 

47,138 - - 489 - 846,969

450,490 11,200 4,427 16,305 807 483,229 

1,516,166 503,623 7,069 4 77,l 00 25,531 3,331,975 

952,456 79,716 62,789 - l 3,198 4,134,607 

698,517 277,737 126,479 432,329 32,256 1,567,318 

181,888 - - 172,116 - 1,647,664 

165,823 166,780 - 438,277 10,738 2,835,155 

17,557,201 6,944,154 6,595,906 9,788,483 399,956 96,806,839 

23,618,868 8,618,725 7,323,264 12,723,701 550,558 120,667,458 





INCOME 

Premiums 

Other Receipts 

EXPENDITURE 

Claims and benefits 

Commissions 

Expenses of Management 

Depreciation of Equipment 

Transfer to Profit and Loss 
Account 
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APPENDIX VII 

HEALTH INSURANCE BUSINESS 
REVENUE ACCOUNT- 1978 

Guyana Health Insurance Francis De Caires 
Limited Limited 

410,500 835,699 

6,347 -

416,847 835,699 

324,487 514,160 

486 52,273 

54,210 117,872 

2,832 -

34,832 151,394 

416,847 835,699 

Total 

1,246,199 

6,347 

1,252,546 

838,647 

52,759 

172,082 

2,832 

186,226 

1,252,546 
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Comrade H.D. Hoyte, S.C., M.P., 
Vice-President, 
Economic Planning & Finance, 
Georgetown, 
Guyana. 

Dear Cde. Vice-President, 

3rd April, 1982 . 

I have the honour to submit to you for presentation to the National Assembly the Ninth 
Annual Report dealing with the general administration of the Insurance Act 1970, in respect 
of the year ended 31st December, 1979. 

Yours co-operatively, 

P.A. Bender 
Commissioner of Insurance 
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N I NTH REPORT 

OF THE COMMISSIONER OF INSURANCE 

Registration 

At 31st December 1979, nineteen companies were registered under the Insurance Act. A 
list of the registered companies is shown at Appendix I and is classified as follows:-

Long-term Insurance Business 

Other than Long-term, Motor 
Vehicle, Marine, Aviation, and 
Transit Insurance Business 

Local 

4 

5 

9 

Foreign 

6 

4 

10 

Total 

10 

9 

19 

The following is a summary of the classes of insurance business carried on by Companies 
registered under the Act:-



Class of Business Undertaken 

Long-term insurance, i.e. Life, 
Bond Investment, and Non
Cancellable Sickness and Accident 

Property Insurance 

Cancellable Group Life 

Accident & Liability 

Cancellable Sickness and 
Accident 

Health 

Local 

4 

3 

4 

3 

2 

A register of the Companies has been maintained 

Deposits 

ForciiJl 

6 

4 

2 

3 

4 

Total 

10 

7 

6 

6 

4 

2 

Seventeen registered insurance companies had deposited with the Commissioner of 
Insurance, the sum of four Million, six hundred and twenty eight thousand dollars ($4,628,000) 
in Government of Guyana debentures at 31st December 1979. The two Health Insurance 
Companies were not required to make the deposit. A list of registered companies and the 
amount of securities deposited �ith the Commissioner of Insurance is shown at Appendix II. 

Long-Term Insurance Business 
Statutory Funds 

The Long-term insurance funds amounted to $107,110,434, at 31st December 1979 
compared to $96,806,839 at 31st December 1978, viz: 

4 local companies 

5 foreign companies 

$60,772,242 

$46,338,192 

The amounts invested in Guyana against these funds were as follows:-

Particulars 

Real Estate 

Loans on: 

Mortgages on Property within 
Guyana 
Stocks & Shares 

Policies within their surrender 
value 

Total 

Total Carried Forward 

Local 
Companies 

451,183 

26,467,360 

6,741,788 

33,660,331 

33,660,331, 

Foreign 
Companies 

$ 

1,546,450 

10,354,374 
150,000 

8,195,598 

20,246,422 

20,246,422 

Total 

s 

1,997,633 

36,821,734 
150,000 

14,937,386 

53,906,753 

53,906,753 
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Particulars Local Foreign 
Companies Companies 

$ s 

Total Brought Forward 33,660,331 20,246,422 

Personal SeFurity 12,231 

Other Loans 1,966,877 

Deposit with the Commissioner 
of Insurance 768,846 1,520,000 

Other Government of Guyana 
Securities 10,673,829 10,696,949 

Public Corporations and 
Government Ventures 1,402,500 6,267,500 

Municipal Securities 1,562,008 964,072 

Shares in local business 4,742,676 910,216 

Treasury Bills 1,439,246 9,169,561 

Cash on Fixed Deposits 4,515,913 571,652 

Total 60,732,226 50,358,603 

In addition to these amounts the following assets were held against these funds:-

Net current assets 

Foreign Investments 

Cash on current account and on 
hand 

Local 

$ 

1,621,467 

259,971 

856,630 

2,738,068 

Forei"1 

$ 

701,637 

701,637 

Total 

$ 

53,906,753 

12,231 

1,966,877 

2,288,846 

21,370,778 

7,670,000 

2,526,080 

5,652,892 

10,608,807 

5,087,565 

111,090,829 

Total 

$ 

1,621,467 

259,971 

1,558,267 

3,439,705 

In accordance with Section 30, subsection ( 1) of the Insurance Act, the mm1mum 
amount that is required to be invested in assets in Guyana by companies carrying on Long
term insurance business is ninety five per cent of the Long-term Insurance Fund. The 
minimum investment requirements of these funds and the actual investments in respect of 
assets held in Guyana were as follows:-
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Local Foreign Total 
Comeanies Comeanies 

s s 

Minimum Requirement 57,733,628 44,021,281 101,754,909 

Actual Investment in Guyana 60,992,197 44,519,813 105,512,010 

Excess/Deficit +3,258,569 +498,532 +3, 757,101

The companies therefore invested the sum of $3,757,101 more than the amount required to be 
invested. 

A detailed account of the Long-term Insurance Funds of the registered Companies and 
relevant investments is shown at Appendix III. 

Investment Requirement in Approved 
Securities 

Under Section 30, Subsection (3) of the Insurance Act every insurance company carrying 
on long-term insurance business in Guyana is required to invest in securities approved by the 
Minister an amount equal to twenty per cent of the annual increase of its Long-term Insurance 
Fund. The approved securities are Government of Guyana debentures and the total invest
ments made in this regard against the increases of the Funds are as follows:-

Local Foreign Total 
Coml!anies Coml!anies 

s s s 

Increase in Funds 5,251,103 5,052,492 10,303,595 

Minimum Investment requirement 
in approved securities 1,388,594 1,022,908 2,411.,502 

Amount actually invested 1,810,000 1,600,000 3,410,000 

Exce�s/Deficit +421,406 +577,092 +998,498

A detailed statement of investments in approved securities is shown at Appendix IV. 

Investment Ratio 

Of the total reserves of $107,110,434 at 31st December 1979, 24.4% was held in 
Government and Municipal Securities, 13.9% in loans to policy holders 5.2% in local equity, 
34.4% in mortgages, 9.9% in Treasury Bills. 

Revenue Account 

The total income of ths: companies in respect of their long-term insurance business done 
in Guyana amounted to $37,754,794 of which the amount of $26,268,351 represents 
premium income, i.e. 69.6%. The total expenditure amounted to $26,695,459 and of this 
amount the sum of $6,843,089 was in respect of payment of claims i.e. 25.6%. Details of this 
account are given at Appendix V. 
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Insurance Business other than Long-term or Motor, 
Marine, Aviation, and Transit Insurance Business 

During 1979, three local companies and four foreign companies carried on this category 
of insurance business. 

Revenue Account - Non Long-Term 

The receipts of the seven companies carrying on non-long-term insurance business during 
1979 amounted to $18,089,873 of which the sum of $12,326,360 was in respect of premiums. 
The claim ratio in relation to the premiums received is as follows:-

Companies 

Guyana & Trinidad Mutual Fire 
Insurance Company Limited 

Hand-in-Hand Mutual Fire 
Insurance Company Limited 

Guyana Co-operative 
Insurance Service 

Colonial Fire and General 
Insurance Company Limited 

Guardian Royal Exchange 
Assurance Limited 

Liverpool and London and 
Globe Insurance Company 
Limited 

New India Assurance 
Company Limited 

Total 

Net 
Premiums 

5,515,955 

3,358,290 

808,811 

1,009,484 

(546) 

1,329,009 

305,357 

12,326,360 

Claims % 

$ 

1,824,126 33.1 

76,109 2.2 

108,228 13.4 

73,517 7.3 

5,090 

3,006,648 226.2 

452,711 148.2 

5,546,429 44.9 

Details of the Revenue Account for non-long-term insurance business are shown at 
Appendix VI. 

Local Investments 

There is no statutory obligation for local investments by companies carrying on insurance 
business other than long-term. However, the following is a summary of the assets held locally 
by the two local non-life companies and the Guyana Co-operative Insurance Service. 
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Hand-in-Hand Guyana& Guyana Co-op Total 
Mutual Fire Trinidad Ins. Service 
Ins. Co. Ltd. Mutual Fire 

Ins. Co. Ltd. 
$ $ $ $ 

Fixed Assets 

Lands & Buildings 1,766,417 1,177,834 342,772 3,287,023 

Furniture & Equipment 74,041 460,770 317,222 852,033 

Investments 

Guyana Government 
Securities 476,700 2,819,245 2,879,053 6,174,998 

Municipal Securities 80,030 733,044 813,074 

Shares and Other Stock 
Debentures 1,424,198 1,243,425 2,667,623 

Mortgage Loans 2,725,206 6,070,390 8,795,596 

Other Loans 1,210,000 3,500,000 4,710,000 

Guyana Government 
Treasury Bills 978,412 7,529,212 8,507,624 

Fixed Deposits 716,345 674,424 300,000 1,690,769 

Current Assets 1,379,877 1,891,862 7,367,196 10,638,935 

Total 8,642,814 17,259,406 22,235,455 48,137,675 

The total liabilities of these companies comprise:-

Hand-in-Hand Guyana& Guyana Co-op Total 
Mutual Fire Trinidad Ins. Service 
Ins. Co. Ltd. Mutual Fire 

Ins. Co. Ltd. 
$ $ $ $ 

Reserve for Un-expired 
Risks 2,014,511 3,232,789 1,318,290 6,565,590 

Share Capital 1,602,000 1,602,000 

Script Capital 1,508,452 1,000,000 2,508,452 

Premiums Capital 1,558,942 1,469,736 3,028,678 

Other Reserves and 
Provisions 3,476,611 7,862,407 1,823,329 13,162,347 

Current Liabilities 2,208,756 8,201,991 17,491,836 27,902,583 

Total 10,767,272 21,766,923 22,235,455 54,769,650 
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The two local non-life companies also operate in the West Indies and have off shore investments 
to the value of $6,731,975. 

First Federation Life Insurance Company 
Limited 

In August 1979, approval was given in relation to an Agreement entered into between the 
local management of the First Federation Life Insurance Company Limited and the Liquidator 
of the Company in the Bahamas, for 

(a) The Guyana business to be reconstituted into a Mutual Company and

(b) The Liquidator in the Bahamas to transfer to the reconstituted Company, all
the Guyana Records, Assets, and Liabilities for the consideration of US$5 7,000
agreed upon.

At 31st December 1979 action in this regard had not been finalised. 

Health Insurance Companies 

Two local companies carrit-d on Health Insurance business during 1979. The total income 
of the two companies amounted to $1,261,836 of which the sum of $1,253,450 was in respect 
of premiums. The total expenditure amounted to S 1,228,064 of which the sum of $963,011 
was paid in claims and benefits. A detailed revenue account of the Health Insurance Business is 
shown at Appendix VII. 

Amalgamation and Transfers 

No amalgamation or transfer was effected during 1979. 

Complaints and Enquiries 

During 1979 two complaints were received in respect of non-payment of claims. An 
appeal was also made for the waiver of the withholding tax on a life insurance policy. The 
complaints were settled to the satisfaction of the parties concerned, but in the case of the 
appeal the policy holder was informed that there was no provision in the law for the remission 
of withholding tax in the given circumstances. 

Regional Co-operation for the development 
of the Insurance Industry 

Agreement was reached at the Fifth Meeting of the Standing Committee of Ministers 
responsible for Finance that there was scope for greater regional co-operation in certain aspects 
of insurance matters. It was expected however, that the recommendations of the Working 
Party on the development of the Regional Insurance market would be discussed at the Sixth 
Meeting of the Standing Committee of Ministers responsible for Finance to be held during 
1980. 
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Professional Organisations 

At 31st December 1979, there were three professional organisations viz: 

(i) The Insurance Associa'tion of Guyana;

(ii) The Insurance Institute of Guyana;

(iii) The Life Underwriters Association of Guyana.



Rate of Interest Act 1979 

In December 1979 the Rate of Interest Act (No. 13 of 1979) was passed. This Act 
provides for the prescription by Order of a maximum rate of interest in respect of contracts. 
Under the Act the maximum rates of interest which Insurance Companies, Trust Companies 
and other Institutions, may charge on mortgage loans as well as other loans would be prescribed 
by Order of the Minister of Finance. 

At 31st December 1979 however, the Order prescribing maximum rates of interest which 
may be charged, was not made. 

Appreciation and acknowledgement 

I wish to place on record my appreciation of the co-operation I received during the year 
from members of the Insurance Industry, and the Secretary to the Treasury and staff of the 
Ministry of Finance. 

P.A. Bender 
Commissioner of Insurance 
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APPENDIX I 

COMPANIES REGISTERED TO CARRY ON INSURANCE 
BUSINESS IN GUY ANA 

Long Tenn Insurance 

1: 

2: 

3: 

4: 

Demerara Mutual Life Assurance 
Society Limited. 

Guyana and Trinidad Mutual Life 
Insurance Company Limited 

Hand-in-Hand Mutual Life Insurance 
Company Limited 

Guyana Co-operative Insurance 
Service w.e.f. 1st January, 1977. 

Foreign 

5: American Life Insurance Company 

Jn2 

6: 

7: 

8: 

9: 

British-American Life Insurance 
Company Limited 

Caribbean Atlantic Life Insurance 
Company Limited 

Colonial Life Insurance Company 
(Trinidad) Limited. 

First Federation Life Insurance 
Company Limited. 

10: United Security Life Insurance Company 
Limited. 

1: 

2: 

3: 

4: 

Non-Long Term Insurance excluding Motor 
Vehicles, Marine, Aviation and Transit 
Insurance. 

Guyana and Trinidad Mutual Fire 
Insurance Company Limited. 

Hand-in-Hand Mutual Fir!' Insurance 
Company Limited. 

Guyana Co-operative Insurance Service 
w.e.f. lstJuly, 1976.

Guyana Health Insurance Company. 

5: Francis De Caires and Company 

6: 

7: 

8: 

9: 

Colonial Fire and General Insurance 
Company Limited. 

New India Assurance Company Limited 

The Liverpool & London & Globe Insurance 
Company Limited. 

Guardian Royal Exchange Assurance 
Limited. 



APPENDIX II 

STATEMENT OF AMOUNTS DEPOSITED WITH THE 

COMMISSIONER OF INSURANCE 

Registered Insurance Companies 
Life Companies 

Foreign: 

Demerara Mutual Life Assurance Society Limited 

Guyana & Trinidad Mutual Life Insurance 
Company Limited 

Hand-in-Hand Mutual Life Insurance 
Company Limited 

Guyana Co-operative Insurance Service 

American Life Insurance Company 

British-American Life Insurance Company 
Limited 

Caribbean-Atlantic Life Insurance Company 
Limited 

Colonial Life Insurance Company (Trinidad) 
Limited 

First Federation Life Insurance Company 
Limited 

United Security Life Insurance Company 
Limited 

Non-Life Companies 

Foreign 

Guyana & Trinidad Mutual Fire Insurance 
Company Limited 

Hand-in-Hand Mutual Fire Insurance 
Company Limited 

Guyana Co-operative Insurance Service 

Guardian Royal Exchange Assurance Limited 

Colonial Fire & General Insurance Company 
(Trinidad) Limited 

New India Assurance Company Limited 

Liverpool & London & Globe Insurance 
Company Limited 

Total: 

Amount of Securities Deposited 
s $ 

250,000 

258,000 

300,000 

250,000 

500,000 

270,000 

250,000 

250,000 

250,000 

250,000 

300,000 

250,000 

250,000 

250,000 

250,000 

250,000 

250,000 

1,058,000 

1,770,000 

800,000 

1,000,000 

4,628,000 
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APPENDIX V 

Long-Term Insurance Companies - Rn,enue Account - 1979 

Demerara Guyana & Hand-in-Hand Guyana Total American British Caribbcan Colonial United Total 
Mutual Trinidad Mutual Life Co-op Local Life Ins. American Atlantic Life Ins. Security 
Life Ass. Life Ins. Ins. Co. Ltd. Ins. Companics Co. Ltd. Ins. Co. Life Ins. Co. (T'd) Life Ins. 
Soc. Co. Ltd. Service Ltd. Co. Ltd. Ltd. Co. Ltd. 

INCOME 

Amount of Long-Term 
Insurance Fund at 
beginning of the year 21,100,635 27,441,293 6,817,997 161,214 55,521,139 17,557,201 �14,154 6 _,595,906 9,788,483 399,956 96,806,839 
Adjustment to Fund - - - - - - - - - 104,499 104,499 
Premiums (less reinsurance) 4,436,513 4,477,679 2,083,059 539,558 11,536,809 8,857,881 1,988,869 745,182 3,139,610 - 26,2611,351 
Consideration for 
Annuities gyanted 530,022 1,441,551 - - 1,971,573 256,673 - - - - . 2,228,24fi 
Interests, dividends and 
rents 2,102,216 2,030,748 665,566 77,103 4,875,633 1,556,938 625,085 183,509 967,413 27,560 8,236.138 
Other receipts 828,395 50,765 26,906 1,141 907,207 - - 164 10,189 - 917,560 

TOTAL: 28,997,781 35,442,036 9,593.528 779,016 74,812,361 28,228,693 9,558,108 7,524,761 13,905,695 532,015 134,561,633 

EXPENDITURE 

Claims:-

Death 435,057 608,701 328,087 25,370 1,397,215 1,237,122 225,919 252,604 213,774 IG,307 3,342,941 

Maturities 587,088 778,047 237,269 - 1,602,404 771,311 408,298 25,062 502,181 34,109 3,343,365 

Other 206 3,513 29,411 120,986 154,116 - - - 2,667 -· 156,783 

Surrenders 868,195 417,568 166,230 1,189 1,453,182 938,640 77,053 240,001 182,356 3,159 2,894,391 

Annuities 41,624 1,243,917 88,239 - 1,373,780 38,423 - - 11,099 - 1,423,302 

Bonuses to Policy lloldcr - - - - - 459,284 996 759 1,821 375 463,235 

Commissions 666,121 552,496 510,722 66,384 1,795,723 1,592,117 485,646 6,933 538,821 27,103 4,446,343 

Expenses of Management 445,006 1,627,488 362,657 140,433 2,575,584 1,122,799 341,896 49,428 - 12,542 4, I 02,249 

Home Office Expenses - - - - - 784,960 88,762 99,079 574,235 30,518 1,577,554 

Taxation 629,254 605,961 213,521 30,985 1,479,721 571,821 - - 148,704 20,000 2,220,246 

Other payments 1,206,391 - 240,000 6,263 1,452,654 (96,723) 791,979 (34,014) 601,025 10,129 2,725,050 

Amount of Long-term 
Insurance Fund 23,363,099 29,604,345 7,417,392 387,406 60,772,242 20,808,939 7,137,559 6,884,909 11,129,012 377,773 107,110,434 

TOTAL: 28,242,041 35,442,036 9,593,528 779,016 74,056,621 28,228,693 9,558,108 7,524,761 13,905,695 532,015 133,805,893 



Guyana and 
1979 Trinidad 

Mutual Fire 
Ins. Co. Ltd. 

INCOME 

Amount of Fund at the 
beginning of the year:-

Reserve unexpired risks 3,093,692 

Other Reserves 9,349,358 

Premiums 5,515,955 

Interest, dividends & rents 1,412,785 

Profit from sale of Investment -

Other receipts 190,119 

TOTAL: 19,561,909 

EXPENDITURE 

Claims under policies paid 
and outstanding 1,824,126 

Expenses of Management:-

Commissions, Salaries 1,248,889 

Othen 702,266 

Reinsurance -

Interest or dividends on script 
capital 59,400 

Cash Profits 829,482 

Pcruions 62,303 

Taxation 1,327,797 

Other Payments -

Investment Rcaervcs 1,047,394 

Rcaerve for unexpired rislu 3,188,908 

Other Reserves 9,281,219 

TOTAL: 19,571,784 

APPENDIX VI 

Insurance Busine11 other than Long-Tenn or Motor, Marine, Aviation 
and Transit Insurance - Revenue Account - 1979 

Hand-in-Hand Guyana Total Colonial Guardian 
Mutual Fire Co-operative Local Fire and Rcyal 
Ins. Co. Ltd. Im. Service Companies General Exchange 

Ins.Co. Au. Ltd. 
(T'd) Ltd. 

2,014,303 457,734 5,565,729 53,105 18,766 

5,978,114 - 15,327,472 - -

3,358,290 808,811 9,683,056 1,009,484 (546) 

638,833 - 2,051,618 - -

(2,043) - (2,043) 33,554 -

618 1,774,972 1,965,709 231,795 10,902 

11,988,115 3,041,517 34,591,541 1,327,938 29,122 

76,109 108,228 2,008,463 73,517 5,090 

785,441 375,942 2,410,272 146,032 2,051 

725,936 458,747 1,886,949 146,681 1,533 

1,060,404 - 1,060,404 850,516 -

89,134 - 148,534 - -

532,946 1,775,076 3,137,504 - 20,146 

7,960 - 70,263 - -

151,669 - 1,479,466 351 -

- - - - -

- - 1,047,394 - -

2,014,511 323,524 5,526,943 63,587 302 

6,544,005 - 15,825,224 - -

11,988,115 3,041,517 34,601,416 1,280,684 29,122 

Liverpool & New India Total 
London Assurance 
Globe Ins. Co. Ltd. 
Co. Ltd. 

386,862 111,489 6,135,951 

- - 15,327,472 

1,329,009 305,357 12,326,360 
- - 2,051,618 
-

- 31,511 

1,321,317 150,661 3,680,384 

3,037,188 567,507 39,553,296 

3,006,648 452,711 5,546,429 

302,067 70,844 2,931,266 

220,704 - 2,255,867 

- - 1,910,920 

- - 148,534 

(1,026,806) (101,236) 2,029,608 

- - 70,263 

1,637 - 1,481,454 

- 23,045 23,045 

- -- 1,047,394 

532,938 122,143 6,245,91! 

- - 15,825,224 

3,037,188 567,507 39,5U_.917 



INCOME 

Premiums 

Other Receipts 

Total 

EXPENDITURE 

Claims and benefits 

Commissions 

Expenses of Management 

Depreciation of Equipment 

Transfer to Profit 8c Loss Account 

Total 
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APPENDIX VII 

HEAL TH INSURANCE BUSINESS 
REVENUE ACCOUNT - 1979 

Guyana Health Insurance Francia De Caires 
Limited Limited 

392,837 860,613 

8,386 -

401,223 860,613 

321,326 641,685 

- 18,387 

71,681 167,657 

2,242 5,086 

5,974 27,798 

401,223 860,613 

Total 

1,253,450 

8,386 

1,261,836 

963,011 

18,387 

239,338 

7,328 

33,772 

1,261,836 



REPORT 

OF 

THE COMMISSIONER OF INSURANCE 

FOR THE YEAR ENDED 

31ST DECEMBER, 1980 
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Comrade H.D. Hoyte, S.C., M.P., 
Vice-President, 
Economic Planning & Finance, 
Georgetown, 
Guyana. 

Dear Cde. Vice-President, 

3rd April, 1982 

I have the honour to submit to you for presentation to the National Assembly the Tenth 
Annual Report dealing with the general administration of the Insurance Act 1970, in respect 
of the year ended 31st December, 1980. 

Yours co-operatively, 

P.A. Bender 
Commissioner of Insurance 
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TE N T H  REPORT 

OF THE COMMISS IONER OF I NSURANCE 

Registration 

At 31st December 1980, nineteen companies were registered under the Insurance Act. A 
list of the registered companies is shown at Appendix I and is classified as follows:-

Local ,Forei(m Total 

Long-term Insurance Business 4 6 10 

Other than Long-term, Motor 
Vehicle, Marine, Aviation, and 
Transit Insurance Business 5 4 9 

Total 9 10 19 
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The following is a summary of the classes of insurance business carried on by Companies 
registered under the Act:--

Class of Business Undertaken 

Long-term insurance i.e. Life, 
Bond Investment, and Non
Cancellable Sickness and Accident 

Property Insurance 

Cancellable Group Life 

Accident and Liability 

Cancellable Sickness and Accident 

Health 

4 

3 

4 

3 

2 

A register of the Companies has been maintained. 

Deposits 

Foreign 

6 

4 

2 

3 

4 

Total 

10 

7 

6 

6 

4 

2 

Seventeen registered insurance companies had deposited with the Commissioner of 
Insurance, the sum of four million, five hundred and eighty thousand, five hundred dollars 
($4,580,500) in Government of Guyana debentures at 31st December 1980. The two Health 
Insurance Companies were not required to make the deposit. A list of registered companies 
and the amount of securities deposited with the Commissioner of Insurance is shown a1: 
Apoendix II. 

Long-term Insurance Business 
Statutory Funds 

At 31st December 1980 the Long-term insurance funds amounted to $120,969,042 
compared to $107,110,434 at 31st December 1979 viz: 

4 local companies $ 68,580,595 

5 foreign companies - $ 52,388,447 

S 120,969,042 

The amounts invested in Guyana against these funds were as follows:-

Particulars 

Real Estate 

Loans on: 

Mortgages on Property within 
Guyana 

Total 

Total Carried Forward 

Local 
Companies 

s 

452,439 

31 .150,958 

31,60:1,397 

31,603,397 

Foreign 
Companies 

$ 

1,356,356 

11,288,212 

12,644,568 

12,644,568 

Total 

$ 

1,808,795 

42,439,170 

44,247,965 

44,247,965 
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Particulars Local Foreign 

Companies Companies 

$ $ 

Total Brought Forward 31,603,397 12,644,568 

Policies within their surrender 
value 8,463,928 9,472,826 

Other Loans 1,115,000 

Deposit with Commissioner of 
Insurance 780,790 1,520,000 

Other Government of Guyana 
Securities 11,699,398 16,452,301 

Public Corporations and 
Government Ventures 1,357,500 7,915,663 

Municipal Securities 1,351,249 887,447 

Shares in local business 6,489,035 1,277,910 

Treasury Bills 3,265,691 7,900,956 

Cash on Fixed Deposits 2,230,682 358,116 

68,356,670 58,429,787 

In addition to these amounts the following assets were held against these funds:-

et Current Assets 

Foreign Dep�sits 

Cash on Current Account and 
on hand 

Local 

$ 

1,913,152 

415,971 

851,469 

3,180,592 

Foreii!l 

$ 

286,154 

400,386 

686,540 

Total 

$ 

44,247,965 

17,936,754 

1,115,000 

2,300,790 

28,151,699 

9,273,163 

2,238,696 

7,766,945 

11,166,647 

2,588,798 

126,786,457 

Total 
$ 

2,199,306 

415,971 

1,251,855 

3,867,132 

Under Section 30, subsection ( l) of the Insurance Act, the m1rumum amount that is 
required to be invested in assets in Guyana by companies carrying on Long-term insurance 
business is ninety-five per cent of the Long-term Insurance Fund. The minimum investment 
requirements of these funds and the actual investments in respect of assets held in Guyana 
were as follows:-
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Local Foreign T2til 
Com�anies Com�anies 

s s s 

Minimum Requirement 65,151,564 49,769,022 114,920,586 

Actual Investment in Guyana 68,356,670 50,849,866 119,206,536 

Excess/Deficit + 3,205,106 + 1,080,844 + 4,285,950

It will be observed that the local companies invested the sum of $3,205,106 more than 
the amount required to be invested; the foreign companies invested $1,080,844 more, resulting 
in an overall excess of $4,285,950. 

A detailed account of the Long-term Insurance Funds of the registered companies and 
relevant investments is shown at Appendix III. 

Investment Requirements in Approved 
Securities 

Section 30, subsection (3) of the Insurance Act requires every insurance company carrying 
on long-term insurance business in Guyana to invest in securities approved by the Minister an 
amount equal to twenty per cent of the annual increase of its Long-term Insurance Fund. The 
approved securities are Government of Guyana debentures and the total investments made in 
this regard against the increases of the funds are as follows:-

Local Foreign Iota.I 
Comeanies Com�anies 

s $ s 

Increase in Funds 7,808,353 6,050,255 13,858,608 

Minimum Investment requirement 
in approved securities 1,992,536 1,458,528 3,451,064 

Amount actually invested 2,105,000 5,500,000 7,605,000 

Excess/Deficit + 112,464 + 4,041,472 + 4,153,936

A detailed statement of investments in approved securities is shown at Appendix IV. 

Investment Ratio 

Of the total reserves of $120,969,042 at 31st December 1980, 26.9% was invested in 
Government and Municipal Securities, 14.8% in loans to policy holders, 6.4% in local equity, 
7.6% in Public Corporations and Government Ventures, 35.1% in mortgages and 9.3% in 
Treasury Bills. 

Revenue Account 

The total income of the Companies in respect of their long-term insurance business done 
in Guyana amounted to $43,701,316, of which the sum of $29,596,645 represents premium 
income, i.e. 67. 7%. The total expenditure amounted to $30,004,144 and of this amount the 
sum of $8,1.,26,733 was in respect of payment of claims i.e 27.0%. Details of this account are 
given at Apvendix V. 
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Insurance Business other than Long-Term 

or Motor, Marine, Aviation, and Transit 

Insurance Business 

Three local companies, and four foreign companies carried on this category of insurance 
business during 1980. 

Revenue Account - Non Long-Term Insurance 

Business 

The receipts of the seven companies carrying on non-long term insurance business 
amounted to $21,168,574 of which the sum of $13,389,344 was in respect of premiums. The 
claim ratio in relation to the premiums received is as follows: 

Companies 

Guyana & Trinidad Mutual Fire 
Insurance Company Ltd. 

Hand-in-Hand Mutual Fire 
Insurance Company Ltd. 

Guyana Co-operative 
Insurance Service 

Colonial Fire and General 
Insurance Company Ltd 

Guardian Royal Exchange 
Assurance Ltd. 

Liverpool and London and Globe 
Insurance Company Ltd. 

New India Assurance Company 
Limited 

Total 

Net 
Premiums 

$ 

5,596,207 

3,865,162 

994,800 

1,274,538 

1,344,068 

314,569 

13,389,344 

Claims 

$ 

2,593,684 46.4 

204,868 5.1 

170,349 17.2 

73,999 5.8 

2,843,120 215.3 

313,167 99.5 

6,199,187 46.3 

Guardian Royal Exchange Assurance Limited ceased carrying on insurance business during 
1979 and at 31st December 1980 was in the process of winding up its business in Guyana. 

Details of the Revenue Account in respect of non-long-term insurance business are shown at 
Appendix VI. 

Local Investments 

There is no statutory obligation for local investments by companies carrying on insurance 
business other than long-term. However, the following is a summary of the assets held locally 
by the two local non-life companies and the Guyana Co-operative Insurance Service: 
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Hand-in-Hand Guyana& Guyana Total 
Mutual Fire Trinidad Co-op 
Ins. Co. Ltd. Mutual Fire Ins. Service 

Ins. Co. Ltd. 
s s s s 

Fixed Assets 

Lands & Buildings 1,890,035 1,171,834 543,081 3,604,950 

Furniture & Equipment 72,446 469,245 304,763 846,454 

Investments 

Guyana Government 
Securities 461,700 2,777,473 2,734,333 5,973,506 

Municipal Securities 75,788 726,280 802,068 

Shares and other 
Stock Debentures 1,421,491 1,244,726 2,666,217 

Mortgage Loans 2,498,559 5,336,396 7,834,955 

Other Loans 1,335,000 3,000,000 4,335,000 

Guyana Government 
Treasury Bills 976,325 7,524,384 8,500,709 

Fixed Deposits 1,131,836 786,373 2,250,000 4,168,209 

Current Assets 775,723 2,450,039 9,918,612 13,144,374 

Total 8,327,578 17,273,691 26,275,173 51,876,442 

The total liabilities of these companies comprise:-

Hand-in-Hand Guyana& Guyana Total 
Mutual Fire Trinidad Co-op 
Ins. Co. Ltd. Mutual Fire Ins. Service 

Ins. Co. Ltd. 
s s s 

Reserve for Un-expired 
Risks 2,253,022 3,525,458 1,547,259 7,�25,739 

Share Capital 2,002,500 2,002,500 

Script Capital 1,508,452 1,000,000 2,508,452 

Premiums Capital 1,633,677 1,307,979 2,941,656 

Other Reserves and 
Provisions 3,869,117 8,560,509 3,189,038 15,618,664 

Current Liabilities 1,570,511 7,650,136 19,536,376 28,757,023 

Total 10,834,779 22,044,082 26,275,173 59,154,034 
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\I 

The two local non-life companies also operate m the West Indies and have off shore 
investments to the value of $7,277,592. 

First Federation Life Insuuance 
Company Limited 

On the 30th October 1980 the First Federation Mutual Life Insurance Company Limited 
was incorporated as a Company under the Companies Act, Chapter 89:01. At 31st December 
1980, however, arrangements were still being finalised for the liquidator of the First Federation 
Life Insurance Company Limited to transfer all the Guyana Assets, liabilities and records to 
the reconstituted Mutual Company. Arrangements were also being made to have the registration 
transferred to the reconstituted First Federation Mutual Life Insurance Company Limited. 

Health Insurance Companies 

Two local companies carried on Health Insurance business during 1980. The total income 
of the two companies amounted to $1,405,960 of which the sum of $1,393,135 was in respect 
of premiums. The total expenditure amounted to $1,320,817 of which the sum of $1,069,591 
was paid in claims and benefits. A detailed revenue account of the Health Insurance Business is 
shown at Appendix VII. 

Amalgamation and Transfers 

No amalgamation or transfer was effected during 1980. 

Complaints and Enquiries 

During 1980 four complaints were received - two in respect of non payment of claims; 
one in relation to a person who could not afford to continue paying premiums on a life policy 
and was told by the Company that he would lose all the contributions he paid, and the fourth 
complaint was in connection with the suspension of a policy by a Company. With respect to 
the two complaints for non payment of claims one was engaging the attention of the High 
Court at 31st December 1980. The other complainant did not submit certain documents which 
were required by the Company. In the case of the person who could not afford to continue 
paying premiums on a life policy, that person did not respond to an invitation to visit my 
office and discuss the matter. The fourth complaint in connection with the suspension of a 
policy was settled to the satisfaction of the complainant. 

Fourth Caribbean Insurance 
Conference 

The Commissioner of Insurance attended the Fourth Caribbean Insurance Conference 
held in the Bahamas from 21st to 24th September 1980. The Caribbean Insurance Conferences 
are sponsored by the Insurance Association of the Caribbean which comprise members of the 
Insurance Industry throughout the Caribbean. Participants of the Conference included 
Insurance Supervisory Authorities, representatives from the Caribbean, Central America, 
Canada, the United Kingdom and the United States of America. The conference programme 
covered several aspects of the Insurance Industry including insurance education in the Caribbean, 
problems and opportunities of insuring inter-regionally, investment opportunities in the 
Caribbean, and reinsurance in the Caribbean. The Conference was very successful. 
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Regional Co-operation for the development 
of the Insurance Industry 

The Six th Meeting of Ministers Responsible for Finance was not convened during 1980 as 
was proposed. As a result, the recommendations of the Working Party on regional co-operation 
for the de\'clopment and supervision of the insurance industry in the Region could not ha,·e 
been examined. 

Professional Organisations 

At 31st December 1980, there were three professional Organisations viz: 

(i) The Insurance Association of Guyana;

(ii) The Insurance Institute of Guyana, and

(iii) The Life Underwriters Association of Guyana.

Rate of Interest Order 1980 

On the 17th September 1980 the Rate of Interest Order No 62 of 1980 was made by the 
Minister of Finance. Under Section 3 of the Order the maximum rates of interest which may 
be charged by Insurance Companies for the loan of money, including a loan secured by 
mortgage of immovable property, are as follows:-

(a) Domestic Lending

(b) Commercial Lending

8Y2% per annum 

l 2Y2% per annum 

The Insurance Association of Guyana raised the question of the rate of interest prescribed 
for domestic lending when compared with rates of return available on alternative investment, 
as well as the higher rates prescribed for domestic lending by the other incorporated bodies 
identified in the Order. At 31st December 1980 this matter was receiving attention. 

Late Submission of Returns 

Section 34( 1) of the Insurance Act requires that insurance companies deposit copies of 
their accounts with the Commissioner of Insurance within six months after the close of the 
period in respect of which they are prepared. Some companies have not been submitting their 
returns within the period required under the Act. The Insurance Act 1970 is limited with 
regard to the power of the Commissioner of Insurance to ensure that insurance companies 
comply with the Act. The Commissioner may, under Section 39 of the Act cause an investigation 
to be made into the affairs of a company, but the company is required to show cause why the 
investigation should not be made. This procedure, therefore, can be time consuming. 

Insurance Act 1970 

The Insurance Act, Chapter 91 :02 needs substantial amendment for the reason that 
significant changes have taken place in the field of insurance since the Act was enacted in 
November 1970. In accordance with Section 3( 1) of the Act the public office of Cpmmissioner 
of Insurance was established and it is logical for the Commissioner to be responsible for the 
supervision of all aspects of insurance, excluding National Insurance. However, in accordance 
with Section 9(2) and the First Schedule to the Act, the Commissioner is not responsible for 
motor vehicle, marine, aviation and transit insurance. There is no valid reason why the 
Commissioner of Insurance should not be responsible for all insurance business in Guyana, 
excluding National Insurance. 
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General Remarks

The Commissioner of Insurance continued to function without any supporting staff 
during the period under review. It is necessary that at least two persons be appointed to assist 
the Commissioner in the performance of his duties, if insurance companies are to be properly 
supervised. 

Appreciation and Acknowledgement 

I wish to record my appreciation of the co-operation I received during the year from 
members of the Insurance Industry and the Secretary to the Treasury and Staff of the l\linistry 
of Finance. 

P.A. Bender, 
Commissioner of Insurance. 



APPENDIX I 

COMPANIES REGISTERED TO CARRY ON INSURANCE 
BUSINESS IN GUYANA 

Long Term Insurance 

Local: 

1: 

2: 

3: 

4: 

Foreign 

5: 

6: 

7: 

8: 

Demerara Mutual Life Assurance 
Society Limited. 

Guyana and Trinidad Mutual Life 
Insurance Company Limited 

Hand-in-Hand Mutual Life Insurance 
Company Limited 

Guyana Co-operative Insurance 
Service 

American Life Insurance Company 

British-American Life Insurance 
Company Limited 

Caribbean Atlantic Life Insurance 
Company Limited 

Colonial Life Insurance Company 
(Trinidad) Limited. 

9: First Federation Life Insurance 
Company Limited. 

10: United Security Life Insurance Company 
Limited. 

1: 

2: 

3: 

4: 

Non-Long Term Insurance excluding Motor 
Vehicles, Marine, Aviation and Transit 
Insurance, 

Guyana and Trinidad Mutual Insurance 
Company Limited. 

Hand-in-Hand Mutual Fire Insurance 
Company Limited. 

Guyana Co-operative Insurance Service 

Guyana Health Insurance Company. 

5: Francis De Caires and Company 

6: 

7: 

8: 

9: 

Colonial Fire and General Insurance 
Company Limited. 

New India Assurance Company Limited 

The Liverpool & London & Globe Insurance 
Company Limited. 

Guardian Royal Exchange Assurance 
Limited. 
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APPENDIX II 

STATEMENT OF AMOUNTS DEPOSITED WITH THE 
COMMISSIONER OF INSURANCE 

Registered Insurance Companies 
Ljfe Companie, 

Foreip: 

Demerara Mutual Life Assurance Society Limited 

Guyana & Trinidad Mutual Life Insurance 
Company Limited 

Hand-in-Hand Mutual Life Insurance 
Company Limited 

Guyana Co-operative Insurance Service 

American Life Insurance Company 

British-American Life Insurance Company 
Limited 

Caribbean-Atlantic Life Insurance Company 
Limited 

Colonial Life Insurance Company (Trinidad) 
Limited 

Fint Federation Life Insurance Company 
Limited 

United Security Life Insurance Company 
Limited 

Non-Life Companies 

Local 

Foreign 
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Guyana & Trinidad Mutual Fire Insurance 
Company Limited 

Hand-in-Hand Mutual Fire Insurance 
Company Limited 

Guyana Co-operative Insurance Service 

Guardian Royal Exchange Assurance Limited 

Colonial Fire & General Insurance Company 
(Trinidad) Limited 

New India Assurance Company Limited 

Liverpool &: London & Globe Insurance 
Company Limited 

Total: 

Amount of Securities Deposjted 
$ $ 

252,500 

258,000 

300,000 

250,000 

500,000 

270,000 

250,000 

250,000 

250,000 

250,000 

250,000 

250,000 

250,000 

250,000 

250,000 

250,000 

250,000 

1,060,500 

1,770,000 

750,000 

1,000,000 

4,580,500 



APPENDIX Ill 

Stalcmcnl or lnntl.mfflt - Loe1 Term ln1Urancc Fu.ad - 1980 

Drmcnn1 Guyan.a 1r1d Hand-in-Hud Guyana Toul Am<rican BritiJh CaribbcAn C.Olonial l'nitf'd Grand Tot. 
Mutual Trinidad Mutual Life CA>-opcntivc l..ocol Ufcl,u. Am<rican Atlantic: Life Int. �C'\l�ty 
Lil< AM. Mutul In.a. Co. .. .. Savitt Compa.n� Co. Lire hu. Liff' IN. Co.(T'd) Ufc Int. 
So<. Lilt .... Co. Co. Co. Ltd. Co. Ltd. 

' ' ' ' ' ' ' I 

l.onK·lcrm lnsur.&ncC' Fund 26.712,954 32,713,953 8,537,031 616,657 68,580,595 23,835,894 8,186,630 6,964,921 12,868, lt.9 512,8'11 120,969,0H 

llnll'Top<ny 

Office Buildin,t 388,960 388,960 l,IM,180 172,176 1.H5,316 
Other 63,479 63.H9 63,H9 
.. umi1urc & t·ixturC"s 12,905 12,905 80,146 93,051 

Loan, On 

Montpl'C'• on Prol)('n) 
within Cur•n� 12,5H,269 14,112,098 4,495,591 31,150,958 3,890,468 3,706,987 '\l'.?,)27 j,'Hlil,2"to '12,439,170 
Stodu &: Sha.re, 
Life: lntcrnu and 
Rncnion1 
PoliciC's within the 
1urnndC"r value 4,748,020 3,106,720 609,188 8,463,928 4,134,087 1,093,767 1,498,17'1 2.f,)1,17'1 7't,G2(1 t 7.9:16,7�4 
Pcnonal Suurity 
Othcn 1,115,000 1,115,000 1,115,000 

lnvcslmcnll 

Deposit with 
Commissioner of 
lnwra.ncc 273,084 257,706 250,000 780,790 500,000 270,000 2)11,ntHI 2:-.11.000 2!.11,000 2.100,790 

01hcr CO\·cmmc:nt nf 
Cu)•ana Snuritics 2,H9,714 6,800,184 1,659,500 800,000 11,699,398 6,119,016 2,111,255 1.'H'ifiJ)OO ;l,Q2't, I 'HI 110,000 28,151,699 
Public Corporatinm and 
Cifflcmmcnt Vtnturts 1,212,500 IH,000 1,357,500 6,280,663 800,000 8'1�.11011 9,27:1,1(1'.\ 
Municipa.1 �curitin 64,840 1,210,223 76,186 1,351,249 646,109 18,!>H '.?02.79'l 2,238,696 
Share, in local bu,inns 4,173,337 2,046,57' 269, l 25 6,489,035 462,603 :112 .. rn-1 H2.84' 7,i(ifi.945 
Tru1ury Bilh 733,630 1,126,850 1,405,211 3,265,691 7,292,990 fi07,9hll 11,166.647 
Cuh on Fiud Dq>o1it, 1,826,735 180,947 223,000 2,230,682 H8,116 2,588.798 
Cum:nt Aswu 
(debts, rte.) 1.570,525 342,627 1,913,152 (7,579,921' 28h,154 (\,1811.615) 

foreign lkposits (ir any) 415,971 415,971 415,971 
Cu.h on Current Account 
and oo hand 125,600 5'H,4M fi0.2 .. 9 l'.\l.151t 851,4li9 2Ci7,.&!7 10,445 122.�n,1 l,'.?51,R55 

Total A11tu 26,702.954 33,707,078 9,97:1'"74 1,167,061 71,5�0.lC.7 23.8:l.�.894 8,18h,h10 r..167,729 I 2.RfiR,lfi9 ;'lR,l'ln t2'Ufi6.719 

Total Aucu in\'nlcd in 
Guyana 26,577.354 31.602,089 9.154.227 1,02;\,(HIU 68, 'l!Hi,6 70 2'1,488,:111 8,l 7f,,IR5 .-..HHl.�15 12,Mf,M.lf,!) '4J5.G2(1 1 IQ,206,5:\fl 

951' or Long-term 
lnturAncc t· und 25,377,306 31,078,255 8,110,179 585,824 65,l!>l.�C,4 22,6H,OQ9 7.77i.2Q8 ti,tilti,fi74 12,224.760 506,191 114.920,586 

Exccu/Dcf1cit 1,200,048 523,834 1,0H,048 4�7.176 :1,205,IOfi SH.212 108,881 (73!>,1199) f.4U09 (,11,;6;) 4.285,950 









INCOME 

Premiums 

Other Receipts 

Total 

EXPENDITURE 

Claims and benefits 

Commissions 

Expenses of Management 

Depreciation of Equipment 

Transfer to Profit and Loss Account 

Total 

APPENDIX VII 

HEALTH INSURANCE BUSINESS 
REVENUE ACCOUNT- 1980 

Guyana Health Insurance
Limited 

445,011 

12,825 

457,836 

433,447 

73,509 

1,787 

(50,907) 

457,836 

Francia De Caires 
Limited 

948,124 

948,124 

636,144 

174,600 

1,330 

136,050 

948,124 

1,393,135 

12,825 

1,405,960 

1,069,591 

248,109 

3,117 

85,143 

1,405,960 
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