1761 Members Present -.

LEGISLATIVE COUNCIL,

Wednesday, 27th December, 1944. .

The Council met at 2 pm., His
Excellency the Governor, Sir Gordon
Lethem, K.C.M.G., President, in the
Chair.

PRESENT:

The President, His Excellency tihe

Governoyr, Sir Gordon James Lethen,
K.C.M.G.
The Hon. the Colonial Secretavy,

Mr. W. L. Heape, C.M.G.

The Hon. the Attorney-General,
Mr. E. O. Pretheroe, M.C., K.C,

The Hon. the Colonial Treasurer,
Mr. E. F. McDavid, C.B.E,

The Hon. E. G. Woolford, O.B.E.,
K.C. (New Amsterdam).

The Hon. F. J. Seaford, C.B.E.
(Georgetosin North).

The Hon. J. A. Luckhoo, K.C.
(Nominated).

The Hon. C. V. Wight (Western
Essequibo).

The Hon. J. I. deAguiar (Central
Demerara).

The Hon. F. Dias, O.B.E.
nated).

(Nomi-

The Hon. E. A. Luckhoo, O.B.E.

(Eastern Berbice).

The Hon. M, B. G. Austin, O.B.E.
(Nominated),
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The Hon. Peer Bacchus (Western
Berbice).

The Hon. C. R. Jacob (North
Western District).

The Hon. A. G. King (Demerara
River).

The Hon. J. W. Jackson, O.BE.
(Nominated).

The Hon. A. M. Edun (Nominated.)
The Hon. V. Roth (Nominated).
The Clerk read prayers,

The minutes of the meeting of the
Council held on Thursday, 21st Decera-
ber, 1944, were taken as read and
confirmed.

PAPERS LAID.

The COLONIAL SECRETARY laid
on the table the following:—

Comprehensive Despatch to the Secre-
tary of State reviewing Drainage aind
Irrigation conditions in the Colony.
(Leg- Co. No. 27 of 1944),

ANNOUNCEMENTSR.

The PRESIDENT: With regard
to today's business we have this small
Bill which I propcse to take first if
Members are agreeable, and get that
out of the way. We will then proczed
to the discussion of the motion on the
Estimates. The Treasurer may have
some comments on points that have
arisen during the discussion in Com-
mittee which affect his original Budget
Statement. My proposal is that we
sit this evening and tomorrow aftesr-
noon, and waive sitting tomorraow
evening. If necessary, we can conclude
the debate on the Estimates on
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The first thing I would like to say
is this: Speaking for myself I have
accepted these proposals in view of our
present position, but I am very pessimis-
tic.  Your Excellency has more than
once referred to the fact that when it
comes to items of extraordinary expendi-
ture we may allow those to proceed, but
we should be careful with items of
recurrent expenditure. I would like to
say that I am entirely in agreement with
that view, and I had hope that hon.
Members would have expressed them-
selves in the same way. Maybe they
are not concerned as to what portion
of Colony expenditure keeps on rising,
or they are not concerned about giving
advice or warning to Governmentf so
that some curb might be put on the
rate of expenditure. What is alsq dis-
turbing to me is that our recurrent
expenditure continues to rise at an
extraordinary rate, and whilst there
is.some bugyancy at the moment in
our current revenue I am somewhat
alarmed that our recurrent revenue will
not be able to keep up with our present
rate of recurrent expenditure. In
these days the tendency is to look for
revenue to switch over from indirect
taxation to direct taxation, and I think
we have already begun to take'a step
in that direction. In so far as the
results are concerned, it is true that.
for the present at any rate, and per-
haps for another yvear, the amount of
revenue that will be earned from
direct taxation will probably assist!
us to keep pace with the rise in our
recurrent expenditure, but T want to
say this: that T am alarmed that our
direct taxation will not, for the mnext
vear or so. be able to keep pace witn
it, and it seems to me that we have to
be very careful in removing the levies
we have at present on indirect taxa-
tion.

I had hoped that by this time it
would have been possible to .- produce
certain figures which would give some
indication of the annual income of the
people of the Colony, I think an
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attempt was made in one of the Islands
of the West Indies, and I am not so
sure that the result of that investig:u-
Lionn has proved satisfactory, or has
produced the information that the
particular Government concerned
expected. I venture to predict that so
far as this Colony is concerned it will
be a shock when the time comes, if it
does come at all, to ascertain the
quantum (I use that word in its widest
sense) that would be subject to ddirect
taxation in this Celony. We should not
take the present figures as any gnuide
because, if we do, the day will come
when wz will all be very sad to find
that we are unable to carry on sente
of the works we are doing now, however
valuable those works may be to the
people of this Colony. I do not think
I am too early in sounding that note
of warning.

Constant reference is made here
to the surplus balance we have at
present. Whether it is five or six

million dollars that money is there, it
is true, but if we have a landslide in
any particular year—if our revenue
under Head IIT (Internal Revenue)
falls short of the figure at which it
now stands, we would find ourselves in
a very bad way. and we would have to
do what we did not very many years
ago. As a matter of fact it was done
during my time in this Council when
it was an extremely difficult matter
to look around for increased revenue
to the extent of $20,000 or $30,000.
We must not do like the newly rich;
we must be careful. Whilst extracr-
dinary expenditure is something we
can carry when we have a surplus
balance available, we must be exiremely
careful that our recurrent expenditure
does not rise to such an extent that it
outpaces our recurrent revenue. I
think the time has come when we
should even take some notice of cur
extraordinary expenditure. My own
view is that extraordinary expenditure,
unless perhaps it is of a social or
welfare nature, should never be under-
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taken if there is no chance of recouping
some of it in years to come by some

revenue return. In other words we
should try to avoid spending any
money from which we know it will

not be possible to earn any dividends,
because I can see the time is coming
when we may not be able to maintain
these things far less to expect any
dividends from them.

Government’s proposals up to the
present time include subsidization t{o
the tune of a sum over $2.000,000,
for example. I know it will De
said that 1 have always been
oppesed to that measure. T opposed it
from the beginning, I opposed it from
the centre and I oppose it tonight. 1
think the time has come when Goveri-
ment ought to review its ideas on this
subsidization question. Tt is a good
thing in a way. There 1is no donbt
about that, but it is costing us tco
much money, and I question whether
.the man in the street will be against
Government when the time comes for
these measures to be substantially cut.
if not taken off altogether, because io
each man, I am sure, it represents so
little but on the whole it represents a
very handsome item in our expendi-
ture. It is true, sir. that we get back
a substantial portion of it from the
Imperial Government. I think the
figure we get back is about $1,000,000,
but the balance of $1,300.000 we cannot
afford out of current revenue and a3
matters now stand—let us assume ‘he
Estimates here as printed will be fully
realized on both sides of the picture—
it seems that item alone will 'hzive to
come out of our surplus balance. I don
not think that is a good investment for
this Government to make. 1 cannot
see in what way expenditure of that

kind will give us dividend in thka
future. I cannot see in what way wsz
can hope to collect revenue from it,

because it is money spent day after day
without any investment of a capital
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nature, and so I must conclude it is an
expenditure that we should not embark
upon.

1 have already veferred to the
$1,000,000 from the Imperial Goveru-
ment. I do not want to speak much on

this question, but I do urge if it is a
matter in which the Imperial Govern-
ment is particularly interested, if the
Imperial Government wants us to carrw
on this measure, we should express to
the Imperial Government our apprecia-
tion of the grant of $1,000,000 but if
they want us to continue the measure
our expenditure under that head shoula
Le the amount of the . contribution
received from the Imperial Government.

The PRESIDENT: The position
is, we are prepared to spend up to
$1,000.000 and anything above that up
to §$3,000,000 the Imperial Govern-
ment will meet. We are limited to
$1,000,000.

Mr. de AGUIAR: We are limited
to $1,000,000 and the Imperial Govern-
ment will meet the surplus! Befove
I leave this particular subject I am
going to ask—I take a very keen inter-
est in this matter and I must confess
that we were all rushed at the time
the several amendments were made
when these proposals were before s,
and I am not too sure that we have a
very clear picture of it—that after thz
whole thing is revised the Estimates
be reprinted.

The PRESIDENT: Yes, that will
be done,

Mr. de AGUIAR: Then you think
I should not proceed further with tit.
There is one other item in which 1
want to suggest that some reduction be
made. It is under the Colonial Emer-
gency vote. In making that suggestion
I want to say that nothing should be
done which would in any way endanger
the war effort of this Colony. If
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certain serveies are absolutely necessary
then’ by all means let us offer our con-
tribution, but I think that some of ihe
items were considered not long ago. I
think it is possible for some reduction
to be made, and I am going to nrge that
particular Head be carefully scrutinized
because hon. Members never want to
criticize them because they deal chietly
with items concerning the war. But 1
do think certain reductions can be made
and, I hope, in some cases at any rate
some of the expenditure can be one
away with altogether. That matter may
well engage the attention of Govern-
ment during the course of the coming
year, so that if it is thought possible
to reduce expenditure undey that Head
we might be able to achieve some-

thing.

1 see the hon. the Sixth Nominated
Member is not in his seat, and I do not
like to make reference to anything a
Member has said when that Membesr
is absent. The hon. Member made cer-
tain statements in which I am particu-
larly interested. In one statenient he
said—I shall quote his words—“We
do not get anything from rice as an
export crop.”” I do not understand
how the hon. Member arrived ah
that conclusion. I do not know whether

he was referring to the export of
rice in the old days when, perhaps,
the export market controlled the

selling price. If he does, then probs<
ably he did not follow the change
of events. That position no longer
obtains. We no longer have to
cempete with India af least for the
present, and when the hon. Mewmber
says that as an export crop rice has no
velue, I do not quite understand
his logic. I do not know whether
he means to suggest that the quantity
of rice produced in this Colony
can be consumed in this Colony.
He seems to be arguing in a different
direction, sir, and will awake one
day to find his argument is not
sound, when I hope he will be man
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enough to withdraw it. When he spuke
on this rice export crop he wanted to
refer to the fact that Government is
doing nothing for the people.

I am wondering whither we ave
drifting. Certain Members of this
Council keep on referring to certain
things day after day. I want to ask
them, what do they mean? Why don’t
they come out with what they want to
say. The hon. Member for Nosth-
Western Pistrict spoke about people
coming from the East. I do not kncw
what he means. I do not know whether
he wants to sectionalize this commuu-
ity. We hear a lot of clap-trap about
Guianese getting together, and we have
hon. Members holding positions in this
Council continuing to talk about people
from the East. One hon. Member, I
think it was the hon. Member for
Ncrth-Western District, suggested that
Government has committed a breach
of faith in not sending them back,
Why don’t they go? I was born in *his
country, and I strongly protest against
the introduction of this sectional areu-
ment. When those two hon. Members:
are speaking on any subject in ftiis
Council, whether on rice, Government
expenditure or sugar, they always
endeavour to turn the argument aronnd
to a racial issue, but they are the
people who get up here and keep ou
talking about there is no such thing as
a racial issue. I am a British Guianese.
I am a British subject. I am a Portu-
guese by race. There are a number of
Portuguese people in this country. 1
want to warn them. They want to
introduce in this Colony nothing shavt
of minority interests. I have referred
to that before. I am spre if the hon.
Members continue to speak in the way
they do they would be doing nothing
other than encouraging minority issues
in this Colony, and the cry of British
Guianese would be lost.

Mr. JACOB: We have minority
interests dominating in this Colony now:















































