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[EGISLATIVE GOUNGH

(Constituted under the British Guiana)
(Constitution) (Temporary Provistims)
Order in Council, 1953)

WEDNESDAY, STH MAY, 1957

The Council met at 2 p.am.

PRESENT :

His Howour the Spealker:
Sir Eustace Gordon Woolford, O.B.E,,
Q.C.

Ex-Officto Members:

The Hon. the Chief Secretary,
Mr. M. S. Porcher (Ag.)

The Hon. the Attorney General,
Mr. A. M. I. Austin,

The Hon. the Financial Sccretary,
Nir. W. P. D’Andrade, (Ag,)

Nominated Members of Ezecutive
Council:

The Hon. Sir Frank McDavid,
C.M.G., C.B.E. (Member for Agricul-
ture, Forests, Lands and Mines).

The Hon. W. . R. Kendall (Mem-
ber for Communications and Works).

The Hon. G. A. C. Farnum, O.B.E.,
(Member for Local Government, Social
Welfare and Co-operative Develop-
ment).

Nominated Official
Mr. J. I. Ramphal,
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Nominated Unofficials:
Mr. L. A. Luckhoo, Q.C.

My, C. A. Carter,

Mr. E. F. Correia,

Mr. H. Rahaman.

Miss Gertie H. Collins.
Mrs. Esther E. Dey
Dr. H. A. Fraser.

Mr. Sugrim Siagh.

Mr. W. T. Lerd, 1.S.0.

Clerks of the Legislature:
Mr. I. Crum Ewing,

Assistant Clerk of the Legislature:
Mr. L. V. Viapree,

Absent:

The Hon. P. A. Cummings — on
leave.

The Hon. R. B. Gajraj — on leave:
The Hon. R. C. Tello — on leave!
Mr. T. Lee —on leave.

Mr. W. A. Phang —on leave.

Rev. D. C. J. Bobb.

Mr. R. B. Jailal — on leave.

The Speaker read prayers.

The minutes of the meeting of the
Council held on Friday, 3rd May, 1957,
as printed and circulated, were taken
as read and copfirmed.







2327 Manganese Mining

Timber Righis: Company entitled to
cut and use timber on leased area free of
royalty for own operations.

“It was agreed with the Company that
a separate concession would be granted
to construct an ore transportation railway
within and without the leased area to
the point of shipment. It was [urther
agrced that application for appropriate
custom duty and income lax concessions
under thc Industries Aid and Encourage-
ment Ordinance, Chapter 109 an< the In-
come Tax (In Aid of Industry) Ordinance,
Chapter 300 would be favourably consid-
ered.

“Since 1934 the Company have pursued
a vigorous programme of exploration and
preparatory development towards the es-
tablishment of large scale mining opera-
tions with the construction of the neces~
sary plant and equipment, railways, roads,
loading stations and other faeilities and
services,

“In August 1956, the Company requested
the Government to give certain specific
undertakings with respect to the applica-
tion of exchange control regulations to the
Company’s proposed investment in the
Colony and with respect to freedom to sell
the ore without resiriction as to markets.
The Company also requested certain as-
surances with respect to the grant of con-
cessions, allowances and reliefs under the
Income Tax (In Aid of Industry) Ordin-
ance and the Industries Aid and Encour-
agement Ordinance. The Company inti~
mated in relation to these requests that
the proposed capital investment in the
project was estimated at $12 million (U.S.)
or approximately $20 million (E.G.) and
that production of manganese ore from
the mining operations was estimated at
10,000 tons per month during 1959 increas-
ing to 30,000 tons per month during 1$061.

*As the result of discussions pketween
representatives of the Government and
the Company agreemenit was reached in
December, 1956 on the draft of a Suppie-
mentary Agreement embodying these var-
ious matters and, as already statcd, this
Agreement was formally executed on Gth
May, 1957. The undertakings and assur-
ances by the Government have been given
on the express condition, as a term of
the Agreement, that the Company makes
an investment of the extent stated and
begins commercial mining operations, as
far as reasonably practicable, within the
period indicated.
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“The concessions and assurances lo the
Company with respeet to tax matters and
marketing contained in the Agrcement
include—

(i) assurance of the grant of a five
years income tax holiday under
the Income Tax (In Aid of In-
dustry) Ordinance;

(i) agrecment to allow as a deduc-
tion in arriving at income tax
appropriate ‘writc-ofl’ of the
capital expenditure on the ac-
quisition of rights from the
former holders of Exclusive
Permission covering the ares;

iii) eonfirmation that no export duty
will be levied (as already pro-
vided for in the Mining Lease);

(iv) asgsurance of the grant of a
licence under the Industries
Aid and Encouragement Ordin-
ance to import free of customs
duty capital equipment for a
specified period;

(v) a declaration with respect to the
operation of exchange control;

(vi) an assurance of frcedom to sell
the ore without restriction as
to markets,

“The Agreement also provides f{or the
grant of new mining leases covering
lands in respect of which exclusive per-
missions have already been granted to the
Company and that the rate of royslty in
resyect of such leases shall not he greater
than that subsisting under the terms of
the present Mining Lease No: 518 of 1955;
turther that the covenants and conditions
of new leases shall not be more onerous
upon the Company than those subsisting
in Mining Lease No. 518,

“This important mining project in
British Guiana, the establishment of which
has now bheen confirmed, is very welcome.
Tt will provide employment for a large
numker of work people and will serve to
linprove conditions in the North West
District. It is estimated that yearly oper-
ating payrolls in British Guiana will
amount approximately to $450,000 -with
production at 10,000 tons per month rising
to $600,000 when production reaches 30,000
tons per month: Tt will enhance the ‘na-
tional income’ of this country and will,
in due course, provide a substantial rise
in Government revenues. The estimated
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hive of 1mmdustry and &g a Place attract-
ing capital from all parts of the world.

I think this Bill iz a step in the
rigit direction as it would enable
British Gulana te proeclaim to the world
that this country is prepared not only
to welcome capital, but to see that it
receives better attention by wav of
political security and taxing centres.
I desire to support this measure.

Sir Frank McDavid: I can only
state how very pleased I am to find
this measure being supported by Mr.
Lackhoo and other Members. There is
one point which we must not overlook
and that is we are in a somewhat dif-
ferent position from Puerto Rico. It
is troe to say that Puerto Rico has
been encouraging capital and has
granted taxing concessions. Some
people say they are far too generous,
and in addition to that there is the
wide open market of the U.S.A, that is
open to Puerto Rico. Secondly, there
is in Puerto Rico a large labour force
which could be employed at much lower
rates than those that are cuwrrent in
the U.S.A.

But we would not like, because of
that, to follow automatically. Beecatse
some neighbouring territory jacks up
its tax concessions is no reason why we
ghounld—that counfry might have set a
10-year tax-free period. We do not
have here the same circumstances as
those Puerto Rico nas secured,

Mr. Speaker: Has the hon. Mem-
per (Mr. Luckhoo) Deen to Pusrto
Rico?

Mr., Luckhoo: Yes, Sir.

Mr.
there?

Speaker; Have yon stayead

1 er
one observation I e
on what Bir Frank |
leng we in this count
lowing the lead taker
bean  territories! V
exercise the initiative
of the number of ve
fered bevause of the
waited for somecne
the gun for us to follo
maice real progress m
have these things dets
of mutual arrangemen
the initiative for a ¢
follow us for a change.

Une other point, with your permis-
sion, 8ir. Is it neot possible to have a
svstent whereby we can decentralize
our industries? I think we should be
able to say to people intending to invest,
“there is a depressed avea; if you open
up your industry there you will get a
special tax concession for five or six
yvears; this concession would be greater
than if yon were {o open it up in an
area where we have a gravitation of

: population.”

1 do feel strongly about this and
L say in all humility that in the ors-
gramme of my Pavty it iz one of the
considerations we have. We shall be
able to represent Mr. Kendall’'s New
Amsterdam and other depressed areas
(lawghter). T just put that forward
as Government may like to make a
note of if.

Mr. Kendall : Dont Worry about
me,

Mr. Farnum; Despite the points
madz by the hon. Membe:, Mr, Luck-
noe, the idea of trying to Tet new in-
dustries started in depressed areas ig

nt a new one to the Govermment,
That is  the policy Governnunt g
nursuing.
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[ELINE 111 SULE WISLLIULS  @uu s
ages have a ‘ved at declsions.

[EIOTTeT)

Sir Frank McDavid: 1 am surc
he hon., Member realizes the effect
f his motion and the fact that if it
vere adopted by the Council and given
ffect to by Government 1t would re-
nove the existing sceurity of tenure
I rice farmers.

Mr. Speaker: The hon. Member for
dpriculture may not be in the Colony
m the occasion of the next meeting
¥ the Council.

Mr. Luckhoe; 1 am anxions that
he be here. I do not think he would
like the motion to be considered in
his absence,

g Me-
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Sir Frank McDavid: T would cer-

will learn of the points which I wisn
to bring to its attention. I consider
it my duly to bring to thec notice of
the Government ccertain  hardships
sceruiby to landlords and tenants. I
would like to use the word “chaolie”.

Sir ¥rank McDavid: A very good
word. I think the chaos would be even
more chaotic if the hon. Member's
motion were given effect to.

Mr, Speaker: The hon. Member's
motion will he kept on the Ovder
Paper. Council will now adjourn until
Thursday, 16th May, at 2 pm.





