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LEGISLATIVE COUNCI

(Constituted under the British Guiana
(Constitution) (Temporary Provisions)
Order in Council, 1953.)

WEDNESDAY, 19TH DECEMBER, 1956.
The Council met at 2 p.m.

PRESENT:

ITis Honour the Speaker,

Sir Eustace Gordon Woolford,
O.B.E, Q.C.

Ex-Officio Members:
The Hon. the Chief Secretary,
Mr. F. D. Jakeway, C.M.G., O.B.E.

The Hon. the Attorney General,
Mr. G. M. Farnum (Ag.)

The Hon. the Financial Secretary,
Mr. F. W, Essex.

Nominated Members of Executive
Council :
The Hon.

C.M.G, C.B.E.

culture, Forests,

Sir Frank McDavid,
(Member for Agri-
Lands and Mines;.

The Hon. P. A. Cummings (Mem-
ber for Labour, Health and Housing).

The Hon. W. O. R. Kendall (Mem-
ber for Communications and Works).

The Hon. G. A. C. Farnum, O.B.E,
(Member for Local Government,
Social Welfare and Co-operative De-
velopment).

The Hon., R, B. Gajraj
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Nominated Official’
Mr. J. 1. Ramphal

Nominated Unofficials:
Mr. L. A. Luckhoo, Q.C.

Mr. C. A. Carter
Mr. E. F. Correia
Rev. D. C. J. Bobb
H. Rahaman

Mr.
Miss Gertie H. Collins

Mrs. Esther E. Dey

Dr. H. A. Fraser

Mr. R. B. Jailal

Mr. Sugrim Singh

Mr. W. T. Lord, 1.S.0.

Clerk of the Legislature
Mr. I. Crum Ewing.

Assistant Clerk of the Legislature
Mr. B. M. Viapree (Ag.)

Absent:
The Hon. R. C. Tello—on leave,

Mr. T. Lee —on leave.

Mr. W. A. Phang—on leave.

The Speaker read prayers.
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The Minutes of the meeting of
the Council held on Wednesday, 12th
December, 1956, as printed and circu-
lated, were taken as read and confirm-
ed.

ANNOUNCEMENTS
SPEAKER'S S80TH BIRTHDAY

Mr. Speaker: Mr, Lee has asked
to be excused froin today’s meeting as
he is out of town. Mr. Phang is ill al
home.

I received a Christmas greeting
card from the Trafde Commissioner in
the United Kingdom for the Britigh
West Indies, British Guiana and Brit-
ish Honduras.

I also received from Members of
this Couiieil very happy anuiversary
greetings on my reaching the age of
80 years. It is indeed comforting and
stimnlating to me to know I enjoy the
goodwill of Members of this Council
to such an extent as to have transmit-
ted to me such greetings at a time when
I most needed those greetings. In re-
ciprocating, I would like Lo express my
feeling of gratitude: I cannot recall a
single gift that I have ever received
which was so dear to me. (Hear, hear).

PAPERS LAID

The Financial Secretary (Mr. Jis-

sex): I begtolay on the table:

Report of the Finance Committee of the
Legisiative Council on its examination
of the 1957 Dratt Recurrent and Deveiop-
ment Estimates laid by the Honourable
the Financial Secretary on 30th Novem-~
ber 1956 in connection with the Appro-
priation Bill

Sir Franlk McDavid (Member for
Agriculture, Forests, Lands and
Mines): I beg to lay on the table:

Report of the Forest Department for
the year 1955,
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MOTION—DEVELOPMENT ESTIMATES,
1957

The Financial Secretary: I beg
to give notice of the motion standing

in 1y name on the Supplementary

Order Paper, as follows:

“Be it vesolved: That this Couneil ap-
proves of the Development Estimates of
Expenditure for the year 1957 which have
been laid on the iable, with the amend-
ments set out in the Report of the Finance
Committee of the T.egislative Council dat-
ed 18th December, 1956 iotalling NINE-
TEEN MILLION NINE HUNDRED AND
NINETY - NINE THOUSAND THREE
HUNDRED AND EIGHTY-SEVEN DOL-
LARS as detailed by Heads in the under-
mentioned schedule and of the projecis
therein being financed from the Develop-
ment Fund in accordance with the provi-
sions of the Development Fund Ordinance,
1954.

SCHEDULE

Head No.Head of Estimate Estimate 1957

1 Agriculture $ 934,615
I Interior Airsirips & Trails 67,980
11 Drainage and Irrigation 3,421,255
v Education 413.000
v Finance 1,123,57%
VI Forest 113,367
VII Geological Department 449 584
VIII Health 587,000
X Housing 3,840,911
X T.ands and Mines 22,000
XI Land Settlement 240,750
XII Post  Office 1,511,325
XIII  Public Works 3,834,743
XIV  Rural Self Help 120.000
XV Social Welfare 13,100
XVI  Transport & Harbours 2,445,180
XVII TLocal Government 50,000
XVII Miscellaneous 233,000
XIX  Amerindian Development 25,060
XX Rural Electrification 500,000

T § 19,992,387

CONTINUANCE OF RENT RESTRICTION
ORDINANCE

Mr. Cummings (Member for la-
hour, Health and Housing): I beg
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to give notice of the two motions stand-
ing in my name on the Supplementary
Order Paper, as {ollows:

“Whereas the Rent Restriction Ordin-
ance, 1941 (No. 23 of 1941) came into op-
eration on the 8th day of November, 1941;
and

Whereas section 16 of the said Or-
dinance, as amended hy section 17 of the
Rent Restriction (Amendment) Ordin-
ance, 1947, (No. 13 of 1947), provides that
the Ordinance shall continue in force
up to and inclading the 31st day of
December, 1951, hut that, prior to the ex-
piration thereof, the Legislative Council
may, by Recolution published in the Gaz-
ette, declare that the said Ordinance shall
continue in operation for a further period
cf one year; and

Whereas by annual Resolutions the
said Ordinance was continued in opera-
tion during the years 1952 and 1953; and

Whereas hy the Rent Restriction (Con-
tinuance) Ordinance, 1954, (No. 1 of 1954),
the Rent Restriction Oxdinance, 1941, (No.
23 of 1941), was continued in force and
deemed always to have continued in force
as though that Ordinance as amended had
been caontinued in force by Resolution of
the JTegislative Council in accordance
with the provisions of section 16 of that
Crdinance [or the period commencing on
the 1st day of Janvary, 1954, and ending
on the 31st day of December, 1954; and

Whereas the T.egislative Council on the
17th day of December, 1954, by Resolufion
No. XXIX published in the CGazette on the
18th day of December, 1954, declared that
the said Ovdinance should continue in
force for a further period of c¢ne yecar to
the 31st day of December, 1855; and

Whereas the Legislative Council on the
gth dav ot December, 1955, by Resolition
No, X¥XVII published in the Gazefte on
the 17th day of December, 1855, deciared
that the said Ordinance should continue
in force for a further period of onc year
to the 3ist day ot December, 1956; and

Whereas il is éxpedient that the said
Ordinance he continued in operation for
a further period of onc year:

Now, thevefore, lxe it resolved that the
Rent Restriction Ordinance, (Chapter 186)
shall continue in foree for a further neriad
ol ane year up to and including the 31st
day of December, 1957.”

MEDICAL PRACTITIONERS (TEMPORARY
REGISTRATION) ORDINANCE

“Whereas the Medical Practitioners
(Temporary Registration) Ordinance, 1947
(No. 24) came into operation on the 2fth
of July, 1947; and

Whereas section 5 of the said Ordinance
provides that the Ordinance shall continue
in force, up to and including the thirty-
first day of December, nineteen hundred
and fifty-one, but that the Legislative
Council may, prior to the expiration of
this Ordinance, by resolution (which reso-
Intion shall be published in the Garette)
declare that it shail continue in force for
a further period of one year from the date
of that expiration and may from time to
time, prior to the expiration of that or any
further continued operation, similarly de-
clare that it shall continue for a further
period of one year; and

Whercas by the Medical Practitioners
(Temporary Registration) (Extension) Or-
dinance, 1954 (No. 6), the Medical Practi-
tioners (Temporary Registration) Ordin-
ance, 1947, has been continued in force as
though that Ordinarce had been continued
in force by resolution of the Legislative
Council in accordance with the provisicns
of section 5 thereof for the period com-
mencing the 1st January, 1954, and
ending on the 3lst December, 1954; and

Whereas the Legislative Council on the
17th <lay of December, 1954, declared that
the said Ordinance should continue in
force for a further period of one year
frem the 1st of January, 1955; and

Whereas the Legislative Council on the
9th day of December, 1955, declared that
ihe said Ordinance should continue in
force for a further period of one year
[rom the 1st of January, 1956; and

Whereas it is desirable that the Medi-
cal Practitioners (Temporary Registration)
Ordinance, (Chapter 135) should continue
in operation for a further period:

Now, tharefore, he it resolved that the
Mecdical Practitionevs (Temporary Regis-
tration) Ordinance (Chapter 135), shall
centinue in foree for a further period of
one year from the 1st January, 1957

I propose at a later stage to move
the suspension of the relevant Standing
Orders in order to enable me to deal
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with these motions of which I have
just given notice. I hope I will be al-
lowed to do so.

Myr. Speaker: 1 hope you will get
an opportunity, when we get to the
Order of the Day,

ORDER OF THE DAY

CONTINUANCE OF RENT RESTRICTION
ORDINANCE

Mr. Cummings: May 1 at this
stage move the suspension of the rele-
vant Standing Orders in order that I
may move the motion of which I gave
notice earlier this afternoon.

Sir Frank Mc¢David:
second the 1aotion.

I bheg to

Question put, and agreed to.

Relevant Standing Orders
pended.

sus-

Mr. Cummings: In moving the
motion for the continuance of the Ren}
Restriction Ordinance, Chapter 1886,
for another year, 1 think Members will
agree that this measure is most neces-
sary, and as they all know the reas-
ons for it I will not dilate upon them.
I need only emphasize that this is a
wartime measure and circumstances
have not reached the stage where we
can dispense with it.

However, I wigsh to make one ob-
servation. Iarly in 1954 I recommend-
ed that a committee be appointed to
examine this question. A committee
was appointed and it reported some
time in 1955; and there was a recom-
mendation by onc of the Members that
we ought not even to consider imple-
menting the majority yecommenda-
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tions with regard to the manner in
which assessment should be done with-
out first engaging in sample cases.
We wrote to the Chairman, the late
Mr. Sharples, about it and he was in
full agreement. That sample actually
did commence.

The committee wrote about 25
people living in various wards of ‘the
city asking for information. Those
persons have not replied to us, andé
conseqguently we have not been able
to get further. We have, however,
recently discussed it with the Land-
lords Association and this body prom-
ised to assist us in getting replies,
and I hope in a very short time to be
able to table recommendations in this
Councjl on the matter, I thought
Members would like to know the posi-
tion.

Sir Frank McDavid:
second the motion.

I beg to

Question put, and agreed to.

Resolved, that the Rent Restriction
Ordinance (Chaptzr 186) shall con-
tinue in force for a further period of
ove year up to and including the 31st
day of December, 1956.

Mr, Speaker: There is compara-
tive legislation under consideration in
England.

Mr. Cummings: I am grateful to
you, Sir, for your observation,

CONTINUANCE OF MEDICAL PRACTI-
TIONERS (TEMPORARY REGISTRATION)
ORDINANCE

Mr. Cummings: I beg to move
the suspension of the relevant Stand-
ing Orders again so that I may be able
to take the other motion today.
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Sir Frank McDavid:
ond the motion.

I beg to sec-

Question put, and agreed to.

Relevant Standing Orders suspend-
ed.

Mr. Cummings: The reason for
seeking a resolution of this Council
for the further extension of time for
the operation of the Medical Practi-
tioners Ordinance as amended is that
we still have on the roll of medical
practitioners in this country a few
doctors who are not registered in ac-
cordance with the provisions and it is
necessary to have the temporary previ-
sions continued. I formally beg to
move the motion.

Sir Frank McDavid:
ond the motion.

I beg to sec-

Mr. 8peaker: Would any Mem-
ber like to speak on it?

Question put, and agreed to.

Resolved, that the Medical Practi-
tioners (Temporary Registration) Or-
dinance (Chapter i135), shall continue
in force for a further period of one
year from the 1st January, 1957,

Exemption Of Chlordane From
Import Duty

ORDER IN COUNCIL NO. 82 oF 1956

The Financial Secretary: I beg to
move the motion:

“Resolved: That this Council in terms of
section 9 of the Customs Ordinance, Chap-~
ter 309 confirms Order in Council No. 82
of 1956, which was made on the 29th day
of November, 1956, and published in the
Cazette ofz the 8th of December 1956."
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Duty-free 1344

This is a simple Order, the purpose
of which is to exempt from import
duty the insecticide called chlordane.
This preparation is useful particularly
in the control of acoushi ants. The
duty is reasonably small and the im-
pact on revenue will be small—the
loss of just a few hundred dollars. 1t
has been proving rather expensive for
those who have to buy this chemical
with the duty at 5 per cent.

Sir Frank McDavid:
ond the motion.

I beg to sec-

Mr. Correia: 1 must compliment

.Government on removing the duty on

this important insecticide as it was
impossible for farmers, especially those
living in rural areas where acoushi
ants are pests, to buy it. I think Gov-
ernment can go further and subsidize
the farmer in the purchase of chior-
dane, especially tnose farmers in the
smaller areas; and the Member for
Agriculture should look into it.

Mr. Speaker: By controlling the
price?

Mr. Correia: Government should
Lbuy it and then sell it at a lower price,
Sir. That is what I mean.

Mr. Lee:
motion also.

I want to support thig
Chlordane has been very
welcome for nse in the controi of
acoushi ants in the river areas on
crown lands which are infested with
these insects, and I think it would be a
good gesture to invite approval of the
suggestion of Mr. Correia to sell chloy-
dane at a slightly reduced cost to the
farmer because it is very expensive
and it is hard for some farmeis to buy
it. Also, adequate supplies should be
sent to the riverain areas where prople
have to use it.

My. Speaker: I take it that the
insecticide referred to iz a poisen. I
do not know how its subgidization could
be done.
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The Tinancial Secretary: I am
not sure that it ought to be done.

Sir Frank MeDavid: 1 have ex-
hausted most of my influence with the
hon. the Financial Secretary to get him
to agree to remove the duty. As
hon. Members have said, this pest is
one which has been with this country
for a very long time, and if the De-
partment of Agriculture can put up
a scheme for some concerted eifort
which would include the Local Au-
thorities, perhaps something might
be done over a period of time to

cheapen this insecticide and even, in.

some cases, having it free. But I
would plead that all Local Authorities
should join in the campaign. I have
taken a note of what hon. Members
have said, and I will refer it to the
Department of Agriculture,

Rev. Mr. Bobb: If encouragement
were needed I could surely give the
hon. Member the assurance that as fair
as the Local Autherities are concerred
they would be very pleased indeed to
join in any such campaign. For a very
long time they have been asking for
some effort in this direction, and it
ig very refreshing to hear that some-
thing is being done. I remember that
in 1951 a cable was sent from ihe
Village Chairmen’s Conference to Mr.
T. T. Thompson in England, endea-
vouring to find out whether there was
a real insecticide to counter the ra-
vages of this pest. I do not know
whether his efforts bore fruit. May-
be that is one of the things that has
now resulted in this insecticide Dbe-
ing made available to farmers, and I
am very pleased that it has come
within their reach. I repeat that ihe
Local Authorities would be very wil-
ling to co-operate in any step to help
in the extermination of the pest.

Mr., Luckhoo: Just one comment.
This acoushi ant is a type of pest
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which is found not so much in the
villages but on riverain lands and in
the Canals Polder, and the contention
raised is that these ants breed on
Crown lands and meve onto the cleared
arcas. (Laughter). That is really frue,
and I assure the hon. Member that if
he would investigate il he would find
that it is so. I am net attempting to
set up the doctrine of Rylands and
Fletcher, but these acoushi auts do
move from foresf areas to cleared
aveas, and if Government would look

after those areas which are under ity
control, and prevent the growth and

flow of those ants, the farmers would
not require any subsidization which my
friend, Mr. Correia, has suggested.
I know they would be very happy in
the thought that Government would be
really in control of this pest.

Mr. Farnum: I think the hon.
Member, Mr. Luckhoo, has been mis-
informed when he says that acoushi
ants are only found on Crown Lahds. I
would like him to visit the Canals Pol-
der, especially the areas where
the farmiers live, there he will find the
farms infested with the pest.

Efforts have heen made to get the
Local Authorities to tackle the prob-
lem as a community effort, because in
the past it was found that while a
farmer who is careful has been able
to destroy the pest in his area, his
neighbour did notaing whatever, with
the result that the ants re-appeared on
the land whete clearing had been done. It
was therefore sugpested that the Local
Authorities should undertake the
c¢learing of the whole area as one of
its services. That is the only way we
will be able to tackle the pest success-
fully.

BMr. Correia: The Canals Polder are
adjacent to forest lands.

'The Financial Secretary: The
loss of revenue to Government hy giv-
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ing up the import duty would be very
small, but the cost of the insecticide is
something like $73 per 5-gallon druin.

Question put, and agreed to.

Motion carried,

ALUMINA PROJECT IN BRITISH GUIANA

The Financial Secretary: 1 beg
to move the 1inotion standing in my
name at Item 2 on the Order Paper,
which reads:

“Be it resolved: That with refer-

ence to Sessional Paper No. 14,1856,
thic Council records approval of the
action taken by the Covernment in
reaching agreemeni with the Demerara
Bauxite Company, Limited, for the estab-
lishment of an alumina project in British
Guiana, and undertakes to pass the neces-
sary amending legislation with respect to
customs import and export duties indicated
in paragraphs 6 and 7 of the Appendix to
Sessional Paper No. 14/1956.”

I feel that I am very lucky that it
has fallen to my lot to introduce this
motion which is designed to foster the
establishment of an industry here
which I understand has Dbeen the
dream of many people in this country
for many years. The announcement
of this staggeringly large capital ex-
penditure proposed by the Demerara
Bauxite Company has Dbeen received,
as far as I can see, with very great
enthusiasm Dby the public and the
Press. It would indeed be a big step
forward in the industrialization of
British Guiana. There will also be, I
feel, a very great psychological bene-
fit to the country with the realization
that here is a company, estabiished
outside British Guiana, which is will-
ing to invest in British Guiana and
has sufficient faith in the future of
British Guiana to risk this very large
sum of money which is two-thirds as
large as the total sum we as a Govern-
ment propose to spend in the Five-Vear
Development Programme.
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As has so often been said in thig
Council, it is this sort of large-scale
industrial. development in mining or
the processing of minerals particularly
which this country needs if its public
revenues and its national income are
to have any chance of keeping bpace
with the tremendous problem of its
growing population. It 1is no -use
thinking in terms of half a million
dollars a year more in public revenue;
we have to think in terms of five, six,
seven or ten millions in the com-
paratively near future. That is quite
obvious. As is stated in the Sessional
Paper, once this alumina plant hegins
to pay income tax after the income tax
“holiday” thére should be a sub-
stantial increase in’ the 'income tax
payable by the Company as a whole.

[ is il

This, of course, depends to a large
extent on the world demand for the
product increasing. Income tax would
increase substantially if the world re-
quirement of aluminium does not sub-
stantially fall, but it should be noted
here—I am filling in the gaps in the
Sessional Paper — that even if the
world demand for aluminium should
fall British Guiana would be in a much
more vulnerable position as a primary
producer of the Dbasic raw material
bauxite than she would be as a manu-
facturer of alumina. That is a very
considering ' tuis
project. "

It is not the least contribution of
this alumina development that it is in
fome sense an insurance against the
vicissitudes of the future. The present
plan is tied in with the extension of
the smelting capacity in Canada as a
result of which more alumina will be
required. The proposed plant here
will provide a portion about 220,000
tons annually of what is required. The
existing alumina plants in Canada
which take our raw bauxite will con-
tinue to Dbe in existence at their
present capacity, and there is ihere-
fore every reason to hope that our ex-
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ports of dried bauxite will be retained
at their present level even when we
are producing alumina. The exports
of bauxite might of course fall below
their present level but it is obvious
that this should be for reasons other
than that alumina was being produced
here. We have in fact got the Com-
pany to agree on certain safeguards
to ensure that the present level of
income tax revenue from bauxite ex-
ports is maintained as far as possible.
The arrangement is rather compli-
cated, but in effect it means that if
the tonnage of bauxite exported in any
parficular year during the “tax holi-
day” period falls below the average
annual export of the three years before
the “tax holiday” period — if for any
reason it falls below that base figure,
the value of bauxite used in the alumina
plant to the extent of its shortfall in ton-
nage value including the profit which
could have been made on the bauxiie
would be credited to the income of the
kauxite undertaking.

The second safeguard we have
been able to achieve for the existing
level of income tax is that in the sixth
year, that is the year after the ‘“tax
holiday”, if the profits from the
alumina part of the undertaking are
not sufficient to absorb tbe whole of
the large initial allowances, the allow-
ances would not be offset against the
income of the bauxite part of the
undertaking which, as the law stands,

the Company could do. Let us take
a simple example. If the initial
allowance is $2 million and the

alumina profit is only $1 million, as
the law stands the extra million
dollars could be offset against the
income of the bauxite undertaking.
The Company has agreed, howcver,
that if that happens it will prepay with-
out interest the amount of the diminu-
tion of the income tax on bauxite so
caused. So that there are those two
safeguards to preserve our current
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revenue from bauxite. After the
“tax holiday”, of course, our revenue
should be increased to such an exient
as to have a very significant impact on
the economy of the country.

It, is vitally important to the
future of this country that substantial
new sources of income should be
found, and though the Iargest tax
benefits from this project are com-
paratively long-term—they are bound
to be if a tax holiday is given — we
must not overlook the fact that there
will be appreciable short-term financial
benefits of this country. The incomes
generated by the employment of Jocal
men on the construction period will be
considerable. More money will be
circulated, and local production in
other fields is bound to be stimulated.
All these financial benefits and the
socio-economic ones, relief of unem-
ployment, training in skills are
obvious, and have been seized on by
the Press and public here since the
announcements were made last week.

The decision of the Company to
set up an alumina plant here must
have been a difficult one. We must
always vremember that there were
several alternative steps which the
Company might have preferred to take.
The plant might have been put some-
where else; the existing plants in
Canada might have been extended
further, new plants like the one just
announced for French Guiana might
have been made larger from the out-
set. There are natural disadvantages
in British Guiana in the export of
bulky products, and one of the biggest
difficulties in shipping. As hon.
Members know, at present Dbauxite
exported from this Colony has to be
transhipped at Trinidad: because of
the bar and the difficulties of river
navigation it is not possible to take
very large ships up to Mackenzie. All
this adds to the cost of production.
Jamaica is more favourably placed
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geographically. There were other
difficulties, less concrete but none the
less real, which I do not wish to stress,
bot being a politician. It was against
this background that the Company had
to decide the conditions under which
it would be worth its while to make
this large capital investment here,
and it was against this background
that Government hag had to decide
what encouragement it could reason-
ably offer to the Company. I may
say that the sime qua non is the “tax
boliday.” This stems from our exigt-
ing legislation, and without this legis-
lation 1 am quite sure this develop-
ment would never have been made.

The next encouragement we felt

we could offer was the remission of
Customs import duties on all capital
building materials, plant, machinery,
appliances and other items necessary
for the construction and equipment of
the alumina plant and the housing of
the workers. It is estimated that 700
. persons would be employed in the
operation of the plant when con-
structed, and housing accommodation
would have to be provided for them in
a part of the country where the only
houses are already occupied by people
working on the production of bauxite
and those who support them with
:ervices and trade. Government has
,een thinking for some time that it
vould have to give this concession to
any large industry which would have
toc set up a virtually new township,
and it is proposed to introduce an
amendment of the Ordinance to make
this concession of general application.
The existing legislation already pro-
vides for plant and machinery to be
exempted from Cuystoms duty.

The next concession, as will be
seen from the Sessional Paper, was
that certain main chemicals and fuel
oil which are required for processing
bauxite into alumina should be allowed
to be imported free of Customs duty.
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It was agreed that this should be
for a definitive period of eight years.
There is nothing strange in this; a
similar provision appears in the Jamaica
Ordinance dealing with encouragement
to the bauxite industry in that island,
and indeed such concessions have already
been granted here with respect to the
importation of materials needed for the
uplift of primary products such as coeo-
nut oil and rubber, or wood into matches.

Another thing which 1is being
asked in this Resolution to agres to,
is that there should be no export duty
on alumina. This again is consistent
with our policy. It is reasonable to levy
export duty on basic primary products
which are going to be processed over-
seas, but when they are to be pro-
cessed locally the equitable way to
gain revenue is by way of royalty for
the existing asset plns Income Tax.
I am sure that this Council will agree
with the Government’s view that no
export tax should be levied on alumina
—a jpolicy which, I say, is followed in
Jamaica, and indeed is inherent in our
existing tariff which exempts manu-
factured agticles from export duty.

The last item which the Govern-
ment desires this Council to approve,
is the reduction of the export duty on
calcined bauxite from $1.00 per ton
to 45 cents per ton. The higher rate
was introduced purely as a revenue
measure and the Company has always
regarded it as unfair and irksome for
on dried bauxite the export duty is
less, at 45 cents per toun. They ques-
tioned that the export duty on the
calcined bauxite, an uplifted product
should be more than twice as much as
that on the basic product. If the
export tax is vreduced there will of
course be a drop in existing revenue
from that particular tax, though the
real drop is not so much as it appears
as 459% of the difference is made up
in income tax, the export tax being
an allowance against income. The
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Income tax derived from calcined
bauxite is very much higher than that
from dried bauxite and . very much
more than the difference bhetween
$1.00 and 45 cents per ton, and the
potential benefits of widening the
market for calcined Dbauxite and in-
creasing the volume of exports lead
one to hope that we shall soon make

up the shortfall. The revenue justi-
fication which was originally there
for the discrimination between dried
and calcined bauxite lias been much
weakened in view of the large
increase in calcined exports from
50,000 to 300,000 tons a year. This

proposed reduction in the export duty
only will also be offset further because
the Company has agreed that the
royalty on Dbauxite processed into
alumina specified under the Bauxite
Mining Regulations at the rate of 2
cents per ton should be increased to
20 cents per ton, which is a much more
realistic figure than 2 cents per ton
and corresponds with rates elsewhere.

As [ have said, the real large con-
cesSion granted the Company in all
this is the “taxholiday,” and on that, the
whole matter turns. There is no
doubt that without this “tax holiday”
there would be very little chance of
bringing on alumina industry to this

country. I also feel that if this par-
ticular Dboat wera missed British
Guiana would as far as the Dbauxite

industry is concerned, have stayed in
a “back water” while others sailed
by. As it is, once the new industyy is
started there is every reason to hope
that it will increase in size., The im-
portant thing is to get it started and
then, we hope, walch it grow, just as
for example has Jamaica’s.

In all this we must face the fact
that we mneed to give substantial
encouragement to this sort of industry
to establish itself; the world is com-
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petitive.  And it must be remembered
that the major concessions are the
giving up ef revenue which we would
never have if the plant had not come.
I do therefore commend this Resnlu-
tion to this Ceuncil in order that we
may get on with the establishment of
the industry and bring nearer the day
when we shall feel the full henefits of
its impact on eur economy. May it be
the forerunmner of further large scale
investment.

Sir Frank McBavid: I beg to sec-
cnd the motion, and I reserve the right
to speak later on, if necessary,

Mr. Luckhos: Every pioneer knows
that Nature does not yield her bounties
readily and easily. She is a very
relentless taskmistress, but rvarely does
she refuse her resources to those who
are ready to put all their efforts and
toil and energy into the subject from
which they hope to obtain reward.
Gver the past 40 years the Demerara
Bauxite Co. Ltd., have earned a fair
measure of returns from Nature, and
no one will begrudge them that. We
are happy te find private enterprise
being able to succeed in our couutry.

The Demecrara Bauxite Co., Ltd
have had a successful past. One mug
agssume they have an encouragiug{L
present that now they are faking
gigantic step forward, a step whici
will need a matter of some $60 millioy,
being put into a fresh project to pro.
cess bauxite into alumina. They ar(
going one step forward; they are nou
contented merely with taking the ore
from the earth and shipping it away,
but will be ecarrying on the process
further within the country from which
they have wcn the ore. No one can
deny that this is progress, and it is
most welceme. The points I would

wish fo urge before hon, Members ol
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to remind them are those pertaining to
what it means for a Company of that
type to take such action, and in what
manner and form the action reflects
on this country of British Guiana.

The first point, Sir, is that un-
doubtedly it shows great faith in the
country, I refer to that in the first
sense physically that thongh experts
feel that this country is capable of
producing bauxite for years and years
to come in such quantities and
abundance that it will be worth their
while to undertake a project of such
dimensions.

The second point is faith in the
people of the country. Faith in the
people of the country to select a gov-
ernment which would be a responsible
government and a government which
ensures stability and permits the
healthy growth of enterprise. They
have not demonstrated this fact merely
by words but in a most tangible form by
means of the positive action which they
have taken.

The third point is, faith in the
[abour sitnation in the Colony, because
they must necessarily have faith that

labour will not be unconscionable but
will be reasonable, and there will not
be pointless and unnecessary strikes
which can only provide obstacles to pro-
gress. I would like to take this oppor-
tunity to commend our Labour Depart-
ment in this Colony--the Commissioner
of Labour and his staff—that over a
period of years we have certainly en-
Joyed a certain amount of industrial
peace and an absence of the bewildering
strikes which we have had the misfor-
tune some years ago to encounter. It
does reflect creditably on the Commis-
sioner of Labour and his entire staff
and on the working of the entire
Labour Department that we have been
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so fortunate in enjoying that state. 1
wish to have that recorded.

There is yet another faith. That
is the faith of the parent Company, the
Aluminum Company of Canada, in their
Managing Director, Mr. Jim Campbell,
as Head of the Demerara Bauxite Co.
Ltd. They must have taken his advice
and must have been considerably influ-
enced by his particular point of view I
feel, Sir, that all Members would wish
to express some measure of thanks to
him as one of the principal partners
responsible for bringing this particular
blessing to our country. Although I
am very critical of the Government and
its Execntive, yet I do feel that one
should record this as faith in the
Executive of Government. 1 feel that
they do have something with which
they may proudly go to the country
and say “We have been able to achieve
this for you.”

What does this all mean? It means
faith in the Iand to produce; faith in
the people that they will choose wisely
and well a responsible government so
that private enterprise will not have the
Sword of Damocles hanging over its
head; faith in the labour force of this
country; faith in the present Govern-
ment which is endeavouring to assist
private eunterprise. Where to are we
led by all this—the question of $60 mil-
lion over a reasomable period of years
being invested in this country and pro-
viding regular employment for 700 per-
sons? Not only that niueh, but there
are 700 families that will benefit. It
means that 700 persons will be in a
position to live better; trade will get
the benefit of it, and all the services will
benefit from it. It means there will be
greater circulation of money in our
country. The large sums of money
paid out will not Dbe confined to one
area but will go around the whole
country. Sir, Mr, Campbell is reported
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in the “Daily Chronicle” of Becember
13 as saying this — I quote from that
report:

“The investment in British Guiana of
such large additional amount of risk
capital by the shareholders of our parent
company is based on the inherent belief
that the people of British Guiana are
anxious to create and to ensure the con-
venience of condilions which will foster
the healthy growth of private enterprise
to the henefit of the country as a whole.”

That belief is one I also share. Sir,
it means yet more than that. It will
mean to the country that instead of
being a country which is known merely
by the notoriety of 1953 it will be a
country known by the reputation of a
country wherein people are investing
capital sums of $60 million in one pro-
ject. It means that like other coun-
tries blessed with an inflow of capital
we will be able to hold up to the world
that this is a country into which capi-
tal is flowing. That is very important,
because nothing succeeds like success.
Where there is capital, there is greater
tendency for yet more capital to flow.
We had that shown in the case of Puerto
Rico where there is still yet more capi-
tal seeking to enter that country. A
few years ago, perhaps, that country
was in comparative obscurity. What
we are doing here, or what is sought
to be done here by means of this Resolu-
tion—the legislation which the hon. the
Financial Secretary has so clearly
enunciated—is to provide the type of
legislation which will be a beacon call
to the world that British Guiana wel-
comes capital and that the Government
ig prepared to go out of its way to see
that private enterprise receives every
asgsistance. It is only in this manner
and form that this country can progress
to that stage that where formerly you
had 12 chimneys you will have 600 to
1,200 chimneys. In that way and that
way only we will have industrialisation
of this country.
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We welcome indeed that the Dem-
erara Bauxite Co., Ltd. have seen fit to
bring this large sum of money to our
shoves. I am happy to hear—and I am
sure all Members too—that after the
Tax Holiday period this country can be
assured of a tangible source of Income
Tax revenue coming from this new pro-
ject. That is very welcomed news in-
deed. The hon. the Financial Secre-
tary has not condescended to give de-
tails, and in his wisdom he has not given
us any indication — knowing his con-
servative approach and choice of lan-
gnage—that we are likely to be bene-
fited by a very large sum each year
being added to our revenue after this
Tax Holiday period. I think, Sir, thal
is not only a healthy sign but also a
very welcomed fact. In furtherance of
the project one hears also of the pro-
posed systematic training for draughts-
men and technicians which will be
undertaken by the Demerara Bauxite
Co., Ltd. I think that is again a very
welcomed undertaking which this coun-
try as a whole will also approve.

With your permission, Sir, I would
like to read for the purposes of record
from the “Mackenzie Miner” of 17th
December, 1956, under the heading of
“New Trade School for Mackenzie”

“And now—a Trade School

Now we (the Demerara Bauxilte Co.)
propose to erect a fully-equipped Trade
School at Mackenzie as a further step ia
Demba's steady programme to create
greater opportunity, to build up better
standards of skill, and to create the new
skills required in our rew alumina pro-
ject,

For the first three years the boys
will be pupils of the Trade School. In
their fourth year. those who wish te, may
be apprenticed to the Company and obtain
practical experiznce in the plant work-
cheps as well as at the Scheol. On leaving
the School the apprentices will conilinue
their training in the plant for a ve-
quired number of ycars. Those who do
not wish to train with Demba further than
the Trade School course will be given a
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suitable certificate of training after taking
an approved examination.”

Then it goes on to add that the School
will be filling a real need in British
Guiana. I think that the School itself
will be a welcome adjunct to the alumina
project.

Let me confess that this news has
come as the most pleasant shock this
country ~has received in many years.
And let me say that so far as the ordi-
nary lay member of the public is con-
cerned it was entirely unexpected. If
I may quote from page 8 of the Inter-
national Bank Report on British
Guiana, 1953:

“The Demerara Bauxite Company ex-
pects that its production will remnain
{airly s*able fer the next five years,
though there may he an increase in the
proportion cf ore calcined in the colony.
It is unlikely that {urther stages in the
processing of hauxite into alumina will be
undertaken in the colony.”

The Report goes on to sayv, at page 70:

“It is unlikely that stages in the pro-
cessing of bauxite heyond all those cf
drying and ecalcining will be undertaken
in the colony. The aluminum industry is
highly in*ergerated vertically, All the
major producers have their own sources
ol bauxite, their own alumina plants and
their cwn aluminum smelters. The ques-
tion of where best to produce alumina and
aluminum must therefore be corsidered by
each company in relation to the 2lterna-
tives open to it. In the case of the
Aluminum Company of Canada, the very
cheap electric power available now in
Quebec and British Columbia is an im-
portant {actor.

Although further precessing is not an
immediate likelihood, it is expected that
calcined ore will Jcrm a somewhat higher
proportion  of tctal production in the
future, but so far as the mission is awarce
there are no plans for increasing the
gencral level of production of bauxiie
above the 1832 output level.”

So, even to this distinguished mission
the news must certainly have come as
a welcome surprise. Hope springs
eternal! Great expectations must arise
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from the spending of the money and
launching of the project. One looks
further and further ahead and hopes
that the further stage of alumina into
aluminum will yet be reached in our
lifetimes. With the recent passing of the
hydro-electric power bill, it is not now
too much to say, “put 2 and 2 together
and you will get 22”. We are not hop-
ing that it will happen overnight, but
it is a development to which we look
forward with great anticipation.

But we must be realistic. I feel
I should mention that one prays and
hopes that nothing will be done in this
country to dissuade the promoters from
implementing this project. It is a duty
of every member of the community to
see that nothing is done by us to throw
away the faith that has been reposed
in us, in the people of this country—
and I use the word “country” in its
widest possible sense. I refer to the
labour force, the politicians and the
mass of the people. Here is private
enterprise, hoping to plunge into some-
thing which can benefit the country
immensely. Let us show onr good
sense and do nothing which will savour
of instability or which will give rise
to suspicicn, distrust or mistrust.

Before I take my seat 1 wish to
say Ohce again, with every respect and
deference that this country has always
owed a great deal to pioneers of the
type and kind as the Demerara Bauxite
Company. We ara deeply appreciative
of what is about to bo done for this our
land. This % the most significant piece
of news for the future of this country
in very mary vears. Let us hope that
this future will assume new propor-
tions and )jecome attractive, glowing
instead of jeing dismal and sparkless.
Tet us hope that the country is aware
of the olligations cast upon it and that
it will play its part in this project
which sarts rery soon and might well
he the making of our country of Gui-
ana.
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Rev. Mr. Bobb: I would like to
say in as few words as possible that T
welcome this motion whose terms the
hon. mover has so clearly put before us.
T would congratulate Government on
taking this necessary action and for all
the labour involved in bringing the
matter to this stage. LEvery Member
surely would like to record his sppre-
ciation also of the step taken by the
Demerara Bauxite Company in this
matter. We judge men, as a rule, by
what they have done and in this respect
we will judge this Company by its past
performance. For 40 years it has been
operating in this country and we know
that its employs about 2,000 people,
which means ar annual pay roll of $2%
million.  Apart from the opportunity
to earn salaries our own people in tke
employ of this Company benefit in the
technical sphere from the courses of
training offered.

I am sure we are all looking for-
ward with hope and confidence that this
industry will prosper as much as possi-
ble, but this is something that will
depend not only on the Company. Th2
Company has shown its reliance on the
people of British Guiana. Beyond that
I will say no more. I trust our lesders
will put some faith in the people’s com-
mon sense. All the risk is o» the Com-
pany’s side. We are like sl22ping part-
ners. It must be great confidence in the
future and in the people of this country
that cansed this project to Ye proceeded
with even when the 2vents of the future
are not foreseeable. I am stre that the
opportunities which will flov from tha
establishment of this industiy will e so
great that at the present tine we can
hardly spend time speculatiig. but one
can very well say that the inpadt of that
industry will mean hetternient for the
pcople in every possible respect; espec-
ially, I hope for those in the ruri areas
who have been working i1 this Irdustry
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for a long time that they wonld enjoy
such opportunities as they would not he
able to enjoy in any other field of in-
dustry.

May I close with the hope that the
other industries operating in this coun-
try will continue to have faith in our
people and will not be deterred by the
events of an unpleasant nature which
belong to the past, and we now look for-
ward to the better things which will be
to the benefit of British Guiana.

Mr. Sugrim Singh and Mr. Cum-
mings rose—

Mr. Cummings: I intended to he—

Mr. Speaker : Mr. Sugrim Singh.

Mr. Sugrim Singh: Your Honour,
if my hon. friend has something urgent
to say and would like to leave the Cham-
ber afterwards, I will give way to him.

Mr. Cummings: I have already
given way to the hon. Member, Sir.

Mr. Sugrim Singh: This measure
before this Council marks, shall I say,
the tnrning-point perhaps from agricul-
tural British Guiana to industrial Brit-
ish Guiana on a large scale. Way back
in history colonies were looked upon as
sources of supply of raw material, which
was processed and them turned iack
into the colonies in the form of finished
articles. That idea has now changed in
the world. World public opinion is
against perpetuating what is some-
times described as colonialism, and I
think T can say say without fear of
contradic‘ion that this project to erect
and run a factory here, taken from the
point of view of the money to be in-
vested, is the largest project that ever
was visualized in this country.

I wish to endorse the points made
by my hon. Friend, Mr. Luckhoo, and
to add that the deacision of this Com-
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pany to put into British Guiana this,
comparatively speaking, enormous
amount of money on a project of this
kind will ipso facto remove any doubts
about insecurity or instability in the
minds of other concerns—and I do know
there are other companies interested in
this country—and will cause them in
the very near future to follow suit and
break opeu this vast country and its
resources fov its inhabitants and for the
entire world.

It is a bhit embarrassing to speak
of one's own achievements, but I am
certain we would like others to know
that in British Guiana we already have
some additional factories making soap
and margarine, and a heer brewery;
and we itop the West Indies in ship-
building and quite a few other things.
We are slowly moving towards greater
industrialization in this country. We
hope to huve on a gcale large enough
for export purposes, factories producing
things like plywood or condensed milk.
We hope that dairying will be turned
into a commercial activity in this
country, wproviding lucrative employ-
ment for a large number of people. We
aiso hope that we would be able to de
something to develop our tourist trade.
For years we have not heen getting
a square deal in this because all gorts
of things have Leen said about this
country. But. surprigsingly, more and
more people who come to this place
express their appreciation of the
sights of the interior and other parts
We nope that the prejudice will be re-

moved and people who matter and are
intcrested in this country will be able
to do something for it.

Some

neople have Dbeen saying
“Why should we have capital? Why
ghould we have foreigners? Let
us do all this ourselves.” That
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is  the communist stand-point —
a dog-in-the-manger policy. I have
heard people who claim to have

the interest of this country at heart ex-
press the wish to see the day when
all the chimneys in this country will
be pulled down, and as Providence
would have it, a few chimuneys have
been pulled dowu, and we have seen
practical proof of the significance of
those chimneys being pnlled down. I
would !ike to sec more chimneys going
up in this country — not only sugar
factory chimneys and bauxite factory
chimneys but chimneys of all kinds,
as they would in no small way help to
bring happiness to the people of thig
country.

With the launching of this alumina
project I hope Government will give
early consideration to the construction
of a road from Atkinson Field to
Maclkenzic. I wish to join in the con-
gratulations to Government on tle
achievement of ikis agreement with
the Demerara Bauxite Company. I am
gsure that posterity will sing praises
to the Government of this time for
its encouragement to this project. I
wish also to congratulate the officials
of the Company who have demonstrat-
ed their interest in this country in
such a tangible way.

I must end by referring to a point
which has already been made very
forcefully. It seemns to Dbe regarded
as healthy political reereation in this
country, whenever anything calculated
to benefit “his country is projected,
to find even supposedly intelligent
people endeavouring to throw cold
water on it I have heard statements
like “Well, they are going to hand
over this country 1o the Demerara
Bauxite Conpany; they have handed
it to Boskers who will now share It
with the¢ Bauxite Company.” Silly as
such ¢atemeats may appear, they
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[Mr. Sugrim Singh]

gather momentum in certain quarters.
I wish to say here and now that the
people of this country, whether they
are politicians, Party officials, trade
unionists or civil servants, should re-
gard this as a challenge to the inhab-
itants of this country to justify the
decision of the Banxite Company 1o
invest this large sum of money in a
project which will in no small way
assist the economiic advancement of
this country. It would be a criminal
act if any group or individual should
try to “throw a snanner in the works”
in any form or shape. This admirable
project by the Demerara Bauxite Com-
pany will in no small way help to
solve the burning problem of un-
employment and under-employment in
this country, and open the door for
other concerns to come to this country
and invest capital in a similar manner.

Mr. Cummings (Member for
Labour, Health and Housing): [T do
not propose to be very long. As a

matter of fact it is not usual for a
Member of the Governnment not
charged with responsibility for the
particular measure before the Council,
to get up to speak in circumstances
of this nature, but I feel very happy
to be identified with a Government
which has brought off this magnificent
achievement. I am happy not only be-
cause of the obvious benefits which
will accrue to this country from +thig
project, but it is one of the things
I have myself besn advocating for a
number of years. With your permission,
Sir, T would like to refer to the
manifesto of a certain mlitician in
1953 in putting forward his pro-
gramme for interior development of
this country. Ammong tke ihings he

proposed and 1 may say that they
have been almost all inplenented---
was, under item (h) the pdicy of
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processing our bauxite ore into re-
fined products in the Colony.

I was very happy to hear Mr.
Sugrim Singh congratulate Govern-
ment on the success of the negotia-
tions, because I read with a certain
amount of amusement the last pare-
graph of an editorial in one of our
leading newspapers which remarked
that it is perhaps coincidental that
this has happened during the life
span of this Government. Well, to a
certain extent that may well be so,
but I do feel that this Council, and
I personally, wish to record our con-
gratulations to His Excellency the
Governor who, at his level, took some
part in the negotiations; to the hon.
the Financial Secretary, and to Sir
Frank McDavid. I feel that a splendid
agreement has been drawn up and T
think they should be publicly con-
gratulated on the achievement.

The politician I refer to went on
in his manifesto to say that he
visualized a crisis, and in order to
stem that crisis and move onwards
and upwards to full self-government
we must ensure that our key positions
are manned by men of courage, tenac-
ity, integrity and ability, and, in a
nutshell, filled by British Guianese.
That feeling has been injected into
the Demerara Bauxite Company, and
despite the admonition of the World
Bank Mission, this Government has
succeeded in getting the Demerara
Bauxite Company to decide to put this
alumina plant up at Mackenzie. I there-
tore feel that those who have taken
part in bringing this about deserve the
congratulations not only of the present
generation in British Guiana but of
posterity. It is an achievement.

Mr. Lord: 1 also desire to give
whole-hearted support to the motion

with respect to the concessions to he
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granted to the Demerara Bauxite Com-
pany under the Income Tax (In Aid of

Industry) Ordinance, and under the
Industries Aid and Encouragemeni
Ordinance. I have had the opportu-

nity of following the progress of ths
Company from its very small begin-
ning when I think its output was only
about 2,000 tcns of bauxite per year,
until 1944 when it reached abaout
2,000,000 tons. So far as I know that
level of production has been main-
tained up to the present time,

The investment of $60 million in
any project is a big undertaking, but
knowing the efliciency of the organiza-
tion I am satisfied that they went in*o
the matter most carefully and awe
satisfied that the procsssing of bauxite
into alumima in this Colony is an
economic project. Tor that reason we
are very happy to see that Government
has entered into an agreement with the
Company to grant them certain con-
cessions which are mentioned in the
Sessional Paper.

With regard to the actual terms
of the mining leases, which I take it
bave heen fully considered and examined
from every point of view by advisers
of the Government, I note that the
period of the lcases has bheen enlarged
from 25 to 50 years, with the right of
renewal for another 25 years.

With  regard to the “minimum
royalty” provisions of the Bauxite
Mining Regulations which are to he ap-
plied to the new Mining Leases, T think
the statement in the Appendix to the
Scssicnal Paper should have been sup-
plemented by some information as to
the “minimum royalty” requirements
nnder the existing Regulations, so theat
Members might have been hetter able
to fellow if.

There is mno royalty- charged on
bauxite mined on private lands owned
by the Company, and I think the ques-
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tion of alumina processed from bauxite
mined from such lands owned by the
Company has been taken into consider-
ation. This Colony will get no royalty on
alumina processed from bauxite mined
on the Company’s private property.
Those are matters which are not men-
tioned in the Sessional Paper, and I
think Members would like to have some
information on that point.

So far as 1 am aware the Dem-
erara Bauxite Company has reached its
limit in electrical power, and I think
the question of additional power which
will be mneeded for the processing of
bauxite into aluming is one which Gov-
ernment would be wise at this time i»
consider along with the Company in
view of the possibility of making use
of hydro-electric power for that pur-
pose.

I note that, if necessary, Govern-
ment proposes to assist the Company to
acquire title to land required for the
alumina plant and for access roads
thereto. I consider that a very import-
ant matter. I do not know what form
such assistance will take, but I have
known of cases in which exorbitant
prices have been charged for land which
was of little value to the owners. I
commend the motion to the Council.

Dr. Fraser: I wish to join previous
speakers in offering my congratulation
to Government on the action taken with
the Bauxite Company with regard fo its
decision to set up a plant for the pro-
cessing of bauxite into alumina. 1
think it must be extremely gratifying
Lo Government to have this project for
the investment of a large sum of
money which will have quite an impaet
on the economy of this country. I think
the hon. the Financial Secretary and
the hon. Member for Agriculture, under
whose portfolio the project comes, must
be very pleased to have this large in-
vestment which has come to the Colony
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[Dy Fraser]
after so many years of (Government
effort to attract capital.

The Demerara Bauxite Company
is no newcomer to this Colony. It has
been in operation for a long number of
years. It knows the country and the
people of the country. Its decision to
invest this huge amount of money on
this project is, I think, an expression
-of confidence in the future of this
country, and may 1 hope that the peo-
ple of this country, and in particular
those who are employed by the Com-
pany will show their confidence in the
Company. I have very much pleasure
in supporting the motion.

Mrs. Dey: I rise to add my quota
to all that has been said. I feel hon-
«oured to be numbered among my
colleagues in this Chamber this after-
noon, and to record my approval cof
this motion, my congratulations to
Government and my thanks to the
Demerara Bauxite Company. I feel
this afternoon that I am no longer
a “Floor” Member of this Coun-
cil but I am one of the little waggon
wheels that helped the big waggon
wheels up yonder to turn towards
economic development in this Colony.

One speaker before me referred
to the capabilities of the Demerara
Bauxite Co. Ltd., in termis of dollars
and cents, but on the other hand
I feel that in my thanks I should
include whatever iabour was expended
by the hon. Financial Secretary in pre-~
paring this. Sessional Paper before it
could have come liefore us. It must
have entailed much thought on his
part, new as he is in our midst, and I
feel very happy to he here to offer my
congratulations to him for whatever
prart he took in the matter before the
Sessional Paper came to be laid on
the table of this Council.
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But, Mr. Speaker, when I con-
sider the youth of our country I am
very happy over their future and, but
for the fact that I would like to see
this project an accomplished fact, T
might be tempted to say like Simeon
and Rebecca of old “Lord, now lettest
Thou Thy servant depart in peace”.
But I want to see it come to fruition,
and so will not use those words with

-the meaning attached thereto. T
feel that at midnight - on the 3lst
December, 1956, all the women of

British Guiana, like the shepherds of
old who were looking at the Star in
the East, should be looking in the
south for that star which will be over
the Demerara Bauxite Co. Ltd. at
Mackenzie for the economic step up of
our country. The first step from
that—when we know what we are all
looking forward to in 1957—may I be
bold to say, is political stability. Our
people by then, as a result of that
economic step up, will not be running
willy-nilly trying to find out whom
they must trust at that crucial moment
next year; they will be owners of
better homes, and, in that industrial
school, they will see, like myself, the
future of their youths stepping
upwards, and as a result they will be
better able to think for the future of
their country in terms of whom they
will have to represent them within this
Council Chamber.

For my own part I shall from now
on pray and ask God to instil in the
minds of the workers of my country,
faith in their employers, for without
that faith we may kill the goose that

lays the golden egg, and it would
mean going forward one foot and
slipping backwards ten feet. If that

should happen, our last state shall be
worse than the first. British Guiana
today is like Cinderella of old, She
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may have lost her glass slippers in
1953, but I am- quite sure that Prince
Charming in the form of Federation
will be coming to take her away. I am
quite-sure that whatever our people may
earn out of this $60 million a very de-
cent percentage of it will be put by and,
as a result of that, the question of doles,
the question -of charity: for this and for
that will be greatly lessened. That also
is making me a very happy woman. May
we- be spared to see many more gestures
such as this one, which all within and
without this Council Chamber surely
welcomed. May we all support it with
brain and brawn.® May I be. allowed
in concluding to borrow from the hon.
the Member for. Agriculture (Sir
Frank McDavid) these words, “British
Guniana is turning the corner.”

Mr. Correia: I rise-to support this
motion. I can give praise today for it
marks a new page in the history of
British Guiana. We are en the eve of
great development. I think every per-
son. in British Guiana should rejoice to-
day that in such- a short time after
Government has put forward its $90
million - Development Programme the
Demerara Bauxite. Co., Ltd., should
match us with two-thirds in the estab-
lishment of this great alumina plant.
It shows the Company’s confidence in
this-Government, in the people and the
labour force of British Guiana. Sir, it
is a sign of better things to come. The
next item on the Order Paper—the Bill
terraise $42. million by loan—is just as
important as this motion we are discuss-
ing+at the moment. I join my hon.
friend:. on my right (Mr. Luckhoo) in
what ‘he said, and I heartily supportthe
Resolution. moved by the hon. the Fin-
ancial Secretary.

Mr: Jailal: Mr, Speaker, I wich to
join the speakers ¥before me in con-
eratulating first the Demerara Bauxite
Co.; Ltd., which -has disclosed a policy
that is going to benefit British Gui-
ana:in the: large scale. development of
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industry here. I want to congratulate
the officials of that Company because
it is a crucial step they have taken,
They have shown that they have great
faith in the possibilities of this coun-
try. Some time back we were somewhat
diffident about the future of this par-
ticular company, but within a year we
have seen a new dawn, and I want tc
congratnlate every official of that com-
pany on this good work. [ also want to
congratulate the Government team that
did. all the spade work. I know that
prior.to this there were other officials
who- were connected with the movement
in this direction and were working
solidly behind the scenes. To thosc
officials of the past years and those of
the .present I say, the thanks of this
country are due. I convey the gratitude
of the people who still roam the streets
of Georgetown unemployed and under-
employed.

We are moving along a direction
that will wipe away such placards. But
in this movement there is a great
responsibility on the vart of the people,
on the part of the workers of British
Guiana. Some ${ime ago when (Guianese
workers in a foreign land decided to
harass a Company somewhat larger
than the Demerara Bauxite Company in
terms of what they thought should be
their wages. 1 remember the Company
issuing its ultimatum to ithe Governmext
of that land saying “If we cannot get
industrial peace, if your country cannot
offer us good industrial climate, we shall
move our plant (which at that time
was valued at some $300 million) to.a
place of stability.” To the workers of
this country I now make an appeal,
because industries will not come to.
British Guiana if we cannot afford
them proper and good industrial
relationship; and good political govern-

ment, so that they may enjoy in-
dustrial peace. As the hon. Yady
Member (Mrs. Dey) has said, we

must not kill the gocse that lays the
golden egg. The workers in this coun-
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try must be prepared to be a party and
share alike with the Company in its
efforts to make British Guiana the suc-
cess we all want it to be. There is no
need to stress this point, We cannot
afford to turn capital away from these
shores. It must not be the Government
to encourage capital; it must be the
peaple themselves.

As I said before, a new era has
dawned for British Guiana. A month
ago or thereabout we spoke in terms of
a solitary aluminum development and
this project is somewhat a part, I feel, of
a great programme which prior to now
was worked out by the policies of yester-
year. I can see us going from step to
step in our country until such time,
which I know is far away, when this one
project is going to encourage more in-
dustries. I hope like the hon. Member,
Mzr. Luekhoo, that this is not the end of
industrialisation in respect of bauxite
here in this country. I am hoping to see,
instead of alumina, aluminum shescts
and materials processed right here. Like
the hon. Member, Mr. Lord, I hope to see
the day when some of our fremendous
waterfalls will be s0 harnessed that we
will be able to compete with the world
in terms of electric power so that there
can be no excuse whatever that there is
not sufficient power available. Having
surmounted that, there will be merely
the difficulty of finding a world market.
That will be a very easy matfer, because
politicians before me have clamoured
for the continuous use of dredging
facilities to keep the Demerara Har-
bour open, and politicians affer me will
also do so. I shall continue to make that
bid until my time is done.

It is my endeavour to help com-
panies like the Demerara Bauxite Co.
Ttd., to operate in this country. There
is in my mind one other hope
and that is, we have another Bauxite
Company operating in DBritish Gui-
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get the spirit of expansion and

probably begin setting about to make
plans for a similar project. This will
mean much more to the country. I want
to add a few words of congratulation to
another group. I would like to mention
this, because they themselves have ex-
emplified a faith in our country, and
that is the people to whom, as I have
read in the newspapers, the contract for
the construction work is given. I vefer
to Sprostons Construction Company who
are going to be engaged in this project.
This little firm has done well. We have
seen them engaged successfully in the
shipbuilding business: off our docks we
have seen launched vessels which long
ago would have been built in England,
and the important feature about this is
that about 80 per cent., of the skilied
labour involved is obtained locally. This
may not be the case in ‘he zonstruction
of this new plant—if we get 40 per cent.
it would be a good beginning. I look
forward to Sprostouns Lid., taking its
place in the world as a construction com-
pany and to its competing successfully
with other countries to erect industrial
buildings not only ir British Guiana but
throughout this section of the Western
world at least. There is great hope for
British Guiana.

The trade school the Demerara
Bauxite Company is going to put up is
going to be something that will be a
new opportunity for the youngsters who
will be born there and who will live there
for some time. I know that because I
have seen the effect of similar action
by another company. 1 look forward
to the emergence of a better type of
tradesman in the next five years and I
believe that British Guiana will in the
not too distant future be in a position
to export some of her tradesmen.

There is one last remark I would
like to make and that is. I feel more and
more hopeful that if the plans of our
Government succeed we will have large-
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scale industrialization and large-scale

farming projects apart from sugar. In:

that case we will need more pepulation,
and my only hope is that those who will
be deciding the fate of British Guiana
in the future will decide quickly — as
quickly as possible -—— to enter the West
Indian Federation, as that will be our
only solution to many problems. Indus-
trialization wonld fail completely if we
did not have sufficient population to go
along with it. All the possible projects
in chipboard, cement and other things
people talk about cannot bhe successfully
unridertaken unless we have more people,
I feel it is these things which are going
to cause us to see the need to join the
Federation.

Mr. Gajraj: In normal circum-
stances it would not be necessary for
me to rise in support of a Government
measure especially after hearing Mem-
bers of the Council accept the proposal
in such excellert language and in such
good spirit, but I feel this is one of the
finest moments of my life and it be-
hoves me as a ‘Guianese—and not neces-
sarily as a Member of the Government—
at this particular moment to take the
opportunity of expressing complete
agreement with the proposals before the
Council. I wish also to join with my
colleagues in congratulating the hon.
Member for Industry and Commerce and
the hon. Member for Agriculture,
Forests, Lands and Mines, together with
His Excellency the Governor, in taking
this step for the advancement of our
country.

We have heard the hope expressed
this afternoon that this bit of indus-
trialization which we see coming our
way in the next two or three years will
be the forerunner of still greater de-
velopment of industry in British Guiana,
and I am sure every one of us here in
this Council and every member of the
community outside of this Council would
want to say how much they share in
the expectation that has been men-
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tioned here today. For the processing
of Dbauxite into alumina is certainly
the first stage towards the process-
ing of aluminium itself. But let me
remind hon. Members what the Fin-
ancial Secretary has been at pains
to point out, and that is, the proposal
to turn bauxite into aluminium ip Bri-
tish Guiana is tied to the present in-
creased smelting capacity at the com-
pany’s works at Arvida.

The point I think the IFinancial
Secretary wished to make at that
stage was that although bauxite will
be processed into alumina here it
would not mean & reduction in the
amount of bauxite shipped abroad as
raw bauxite and secondly, as calcined
ore, but he wished to tell the Council
+hat this mew industry would add to
the , ~ “~tive effcrt of this country
and there. "~ its national income,
But since we . -~ seen the bauxite
and aluminium industry moving up
from the stage of raw bauxite into
calcined ore to the stage of the pro-
duction of alumina, I feel we would be
justified in hoping that the day is not
far distant when, with the aid of
cheap hydro-electric power, the in-
vestors would consider putting down
smelting plants here in Guiana so
that alumina would be processed into
aluminium,

We have been thinking about in-
dustrialization for many years and we
have been able to build up a small in-
dustry here and there, but this new
project is the largest single invest-
ment which any crganization in Bri-
tish Guiana has sttempted so fay, [t

is a very large investment — $GO
million — and it must have a con-
siderable impact upon the economy

itself and upon the living standards
of the people who will be cngaged in
promoting this industry. The fact that
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the Government has worked aleng
with the officials of the company in
crder to -arrive at a basis of agiee-
ment which would enable the company
to bring this large investment hers is,
I believe, a complete answer to those
people who have taken the opportunity
time and again to churge this Govern-
ment with not giving sufficient con-
sideration to proposals made from
time to time for this group or that
company to come here, and pnt down
this or that plant; because it shows
quite clearly that anyone having a
proposal — something which they can
back up with finance, either through
a bank or by giving us the guaraatee
that' the funds are there, will surely
have the attention of the Government
and'that he would be given conces-
sions, making the climate better for
the capital ‘to be invested.

We have seen positive proor of
this in the agreemient which has just
been made for the erection of an
alumina plant. If we look back we swill
see that the concessions Govarnment
has given to new industry are begin-
ning to bear fruit in the establishment
of pldnts on the East Bank, including
a margarine and soap factory. I can
assure Members that negotiations were
not concluded overnight : they took a
considerable time. All the points of
view: had to be expressed before final
agreement was rcached and  before
Government was able to give its under-
taking that would result in providing
new jobs for many and the developing
of new skills. T want 10 say that as a
Guianese: I feel very happy about the
prospects of the alumina plant to be
put down in this country and about
the implications -it holds for the per-
manent employees at Mackenzie and,
as Mr, Luckhoo pointed out, for tha
families of ' those employees,
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While we are anxious to see as
many new industries as we can get in
this country taking a part in its de-
velopment, I am sure my colleagucs
in the Government will zlso uppreciate
what has been pointed out bhefure: that
we cannot expect full industrializa-
tion in this country so long as we can-
not offer three very important things
—which all industrialists ask for: easy
communications, cheap power and,
where necessary, plentiful supply of
pure water. We have to Dbear that in
mind and I as a Member of the Govern-
ment can give the assurance thag
Government is not losing sight of the
fact that these are very mnecessary
things in the industrial march of this
country, nnid within the limits of our
capacity for expenditure we are doing
our best to provide these three things.

Industrialization is very necessary
in this country where we have plenty
of latent possibilities but I want to say
that we must not lose sight of the fact
that for a long time to come agriculture
will remain the backbone of this coun-
try economically and that industry can
be developed out of agriculture as well.
We must not forget that the men who
have to till the soil and plant the crops
have to be protected. They have kept
the country going for all these years
and they must still be looked upon as
a means of increasing the productivity
and . national income of the country.
While sugar has reached the peak of
production having regard to the mar-
kets which we are assured of under the
Commonwealth Sugar Agreement—we
can produce more but we will then have
to sell it to places where the price is
depressingly low, and that will have its
effect on the labour force here—there
are rice and coconut production to be
further developed, the latter especially:
we must make the most out of them.

When we come to deal with - the
Budget I will take the opportunity to
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expand on what I have just said, but
for the moment I would join with my
colleagues in feeling very happy that
this day has come in our lifetime, for
prosperity must come to British Guiana
as a result of the introduction of an
alumina industry hers. I do not think
I should spend any morz fime on this
subject. It is out of the fullness of
my ‘heart that I express my joy and
my pleasure cn this occasion, and in
taking my seat I express my gratitude
to Almighty God for seeing that condi-
tions have bheen made possible for this
country to move on from strength to
strength in the development of its
natural resources.

Mr. Carter: Like every Member of
this Council I welcome the further step
which has been taken by the Demerara
Bauxite Company in its $60 million in-
vestment in the processing of our
bauxite into alumina, but I differ from
elher Members in that I do not apgrec
with all the terms of the Agreement.
I am sorry if I have to sound the on'y
discordant note on the motion becaus=
of that, but I shall say no more on that
point,

As regards the Bauxite Company's
operations I think I can sgpeak with
areater knowledge than gny other Mem-
ber of this Council, for as an employea
of the Company I studied the process-
ing of the ore into aluminium and
waited patiently for the day when
aluminium could be smeited in British
Guiana. The Company having decided
to take the processing to the stage of
alumina, and seeing that hydro-elec-
tricity appears to be just around the
corner, I feel sure (though youn and 1
may not see it) that one day we shail
smelt aluminivm in British Guiana.

I need not speak very much on tha
niotion because quite a lot has been said
already by other Members, and the
Press has published most of my vicws,
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but in the light of the vastly increased
population which will be in that.area I
think Government should seize this op-
wortnnity to build the road from Atkin-
son TField to Mackenzie, and to fester
agricultural development in the area.so
as to meet the needs of the -people who
will settle there. Government should
also encourage the Demerara Bauxite
Company to practise what is done in
Jamaica by using the wash from the
ore to plant grass so as to enable the
workers to rear cattle, and also to en-
courage them to plant permanent crops
on lands owned by tbe Company which
are not usad for bauxite mining.

With those few remarks I wish to
congratulate the Company on this new
step. I am prepared to support the
motion and at the same time I wish the
Demerara Bauxite Company a very
happy Christmas and prosperity in its
new venture.

Miss Collins: I rise to support
the motion. 1 have happy racollections
of the years I bave been praying and
hoping for the day when the Demerara
Bauxite Company would find it possi-
ble to process bauxite into aluminium
in this Colony. I therefore wish 'o
take this opportunity to congratulate
the Company and the Government on
this first step which is to be taken to-
wards that end. When thes hon. Member
for Agriculture (Sir Frank McDavid)
was going to Canada on the last oceasion
my last words to him were that he
should use his influence with the parent
Company in Canada to have our raw
material processed into aluminium in
this country. 1 therefore desire to ex-
press my appreciation of the decision
to tuke this step forward towards that
desirable goal.

Mr. Ramphal: If I were a Member
ot the Kxecutive Council I would shout
this thing from the housetop. It is
something to crow about. If I were a
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politician I think I should burst out into
rhetoric, as some of my friends have
done, but I am not a politician. There-
fore, as a Guianese I want to say In
good Guianese dialect “This thing
makes me feel good.” 1 feel very
happy about this because, in 1942, when
ships were not available to transport our
bauxite to Canada where the proces-
ing was Dbeing done, and the enemy
were sinking some of the ships that
were going out, as an ordinary citizen
I wrote the then Governor of the Col-
ony, suggesting that every effort
should be made to lighten the load going
out of the country by taking the first
step towards the processing of alumi-
nium. Some months after I received
a reply from the Governor stating that
on account of the war such an under-
taking cnuld not be considered. Well,
I a~ _.ad that I have lived to see the

, now that the war is over, when
he first stage of bthe undertaking is
going to be an accomplished fact. For
that reason I must ‘“feel good”.

I “feel good” also because, when
I visit the West Indies and meet my
friends they boast about the millions of
dollars of capital that flow into those
countries, and that we have nothing %o
compare with that except what the Gov-
ernment itself was doing by way of our
Development Programme. So when T
go the next time 1 am sure I shall crow
about what is being done here. On
that score too I “feel good”. But 1
want to say that I “feel very good”
because of the good bargain which Gov-
ernment has made with the Dsemerara
Bauxite Company. There is nothing
for us to apologize about for givinx
concessions. Tax  concessions were
already provided for by law. We were
inviting people to come to this country
and invest capital, therefore we are
only giving the Demerara Bauxite
Company what it deserves to be given
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under the law, and even if we have
gone further it is nothing more than
the Company which has been with us
for 40 years or more should expect of
us.

But I think we have done better
business than that. If I understand
the houn. the Financial Secretary cor-
rectly, provision has been made s9
that even if there is some lapse and
we cannot collect sufficilent revente
from the Company in one way or
another, the deficiency would be met
from the alumina that is processed
here. In that sense then we stand to
lose little or nothing. Therefore I feel
proud that our Government has made
a very good bargain.

I know it is going to be said, and
perhaps it has been said already in the
various pastures and greens, that this
Government has sold out. Well, the pro-
ject stands on its own merit, and I am
sure that now that our people will read
the translation of the original docu-
ment, as given this afternoon by the
Financial Secretary, new light will
come to everybody. I “feel good”
therefore that we have made an excei-
lent bargain with a wery good Com-
pany, =2nd I “feel good” also, as the
hon. Member, Mr. Luckhoo, has said,
because of the faith which the Com-
pany has exhibited in the country hy
pouring $60 million into British Gui-
ana. One doess not have to be a finan-
cial wizard to know that this is bound
to be in the long run far more than $60
million invested here.

I feel that this has come at a very
welcome time. Hon. Members have
referred to the state of unemployment
in the country. This project has come
at a time when quite a number of onr
unemployed people can be absorbed into
beneficial occupation. My friend on the
other side of the table (Mr. Luckhoo)
did not say it, but politician as he is,
I know that he has already said it in



1383 Alumina Project

the newspapers, that the Company
should be prepared to absorb some of
those people who have become redund-
ant in other industrial parts of the
Colony. I trust, and I am pretty sure,
that the Company will adopt such A
course.

At this point I wish to pay tribute
to the modesty of the General Manager
of the Demerara Bauxite Company.
Few men could give this country a gift
of this kind and have done so with
such great modesty. Personally I feel
that among the many gentlemen we have
in British Guiana Mr. Campbell is one of
the foremost. When he was asked by
the Press to make a statement what
did he say? May I quote from the
Mackenzie Miner (I think this was a
special bulletin). He did not flourish
any boast about what his Company was
doing, he simply said in these classi:
words :

“Demba has been a good and essential

citizen of British 'Guiana for a very long
while.”

Very few people, very few com-
panies would have identified them-
selves so closely with the country
as to call themselves good citi-
zens, and I wish to congratulate Mr.
Campbell on the very fine expression of
his thoughts. Demba has indeed shown
great faith in the people of this couxn-
try, and good citizenship.

Hon. Members have spoken of the
people of the country, but of the
people at Mackenzie I want to say some-
thing because of my very close associa-
tion with them over a number of years.
I have known them in their days of
trials and tribulation, and I have known
them in their better days. There is
hardly to be found a finer group of
people in British Guiana than that
small community at Mackenzie and
Wismar. We have some of the finest
craftsmen there; we have some of the
finest gentlemen there, and there are

19TH DECEMBER, 1956.

in British Gulanae 1384

some of the best industrial bargainers
that can be found anywhere in the
Caribbean. They are locked at this
moment in muegotiations, and let me
hope that the greatest good for this
country will result from their negotia-
tions. I have great faith in the people
there.

While I am on that point I wish to
tuke this opportunity to thank the hon.
Member, Mr. Luckhoo, for the very kind
words he has spoken of me and my off- -
icers, and to say that possibly I have
been one of the most fortunate of the
Heads of Departments, in that my pre-
decessor did quite a lot of the hard
work. He planted the seed and watered
the plant, and maybe I am now only
reaping the fruit. More than  that, I
wish publicly to say that I have been
fortunate in the fact that I have had a
most understanding and sympathetic
Minister to deal with, and I have had
an understanding set of colleagues in
the Civil Service, in the Administration,
and in the trade union movement to
deal with, and last, but not the least,
Members of this Council in Finance
Committee particularly have been ex-
ceedingly kind to me and my Depart-
ment, and because of that it may be
that some little success has come oilr
way. I trust, Sir, that that success is
due very largely to the faith I have in
my countrymen and possibly the faith
which they have in me.

May I wish the Demerara Bauxite
Company all the best, and in doing so 1
wish my country all that is best for the
future. May this investment be the
forerunner of many of the things spoken
about this afternoon, and ay it be the
loadstone to attract more capital to our
country.

Sir Frank McDavid: I contended
myself with formally seconding the
motion after it was moved, and I
am sure now that I was wise in doing
so, because we have been treated to more
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eloquence than I am capable of myself.
May I congratulate my colleague, the
Financial Secretary, on the very able
way in which he presented the motion—
succinetly and yet with that inimitable
calmness and detachment which is a
characteristic of his. If I had to move
the motion I would certainly have done
so with deep emotion.

I did hear one speaker say that this
is something which had heen dreamt
about for some time, and I am extremely
glad that I hawve been fortunate to take
some part in tbe realization of that
dream. I really did not intend to speak
at all, but I do so now, because of one
or two points which have been made
that should be answered. Mr. Luckhoo
touched on the question of the avail-
ability of the ore and remarked that the
Company had such faith in the mineral
resources of this country as to justify
this large investment. I am very glad
he touched on that point, because that
is perhaps the most vital feature of the
whole business. It is no good any
organization adding $60 million to its
already large capital investment unless
it was completely satisfied that there is
the raw material to cover the period re-
quired to amortize that capital invest-
ment. So I join Mr. Luckhoo in that
feeling of satisfaction, but I would like
to remind Members that in order to
make assurance doubly sure the Com-
pany is going ahead with a large ex-
ploration programme.

In the Mining Leases section
of the Agreement it is pointed
out that Government has under-

taken to grant new mining leases, partic-
ularly in respect of exclusive permission
areas which the Company now holds, and
further exclusive permission areas which
are about to be granted. I may say that
when those new exclusive permissions are
granted the Demerara Bauxite Company
will hold about four million acres of
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land under this form of exploration title
—an area about equal to the land held
under exclusive permission by all the
other Dbauxite operators combined.
These areas are scattered all over
this country. They are not concentrated
in the Demerara and Berbice River
but stretch as far afield as the
North West District. The Company is
making assurance doubly sure. What is
more, it is assumed there will be very
large bauxite finds for tremendous ex-
pansion even larger than what we see
now.

That brings me to the point men-
tioned by the hon. Member, Mr. Lord.
I think he wants the Council to be in-
formed more as to what is meant by
“minimum royalty”. The particular
paragraph in the summary of the Agree-
ment reads thus:

“It iz agreed that the existing “mini-
mum royalty”’ provisions of the Bauxite
Mining Regulations (with no minimum
production requirement) shall be applied
to new Mining Leases granted to the
Company, but all leases granted within
15 years from 1st January, 1957, are to be
regarded as one Mining Lease for the
purpose of the computation of minimum
royalty.”

It was not necessary for us to
particularize in this summary as re-
gards the meaning of that, because the
Bauxite Mining Regulations which are
current—Chapter 196 of our Laws—are
well known. Clause 26 of those Regula-
tions says:

“A lessee shall pay a minimum royalty
charge in each year equivalent to the
royalty which would he payable if five
tons of bauxite were exported for each
acre leased.”

There is a proviso which is a con-
cession with regard to average. This
means that whether or not bauxite is
actually mined from an area under a
mining lease, the lessee has got to pay
a minimum royalty on the basis of five
tons of bauxite for each acre of land
leased. That is obviously something to
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force the operator to operate, because
he would not want to have to pay the
minimum royalty when he is not actually
digging the ore. The reason for the
concession that all leases granted within
15 years from 1st January, 1957, will
be regarded as one mining lease is this.
As I have said before, the areas are
scattered and the Government would not
wish the Company to operate in scat-
tered areas which would be unecono-
mical. They wish to be regarded as
coming under one mining lease for the
purpose of payment of a minimnum
royalty. Minimum royalty is not to be
paid in regard to each separate area as
long .as the leases are issued within 15
years. So much for the point made by
the hon. Member, Mr. Lord. The only
reason why he raised it is that it should
be explained to the Company. I am re-
minded of one other point to which Mr.
Lord referred. It is the question of
bauxite won from private {freehold
property of the Company, paying a
royalty. I do not think that is possible.
In the days when the Company bought
those lands, no right was vested in the
Crown on the bauxite and so they pay
no royalty on that bauxite. Neverthe-
less. that private property bauxite is a
wasting asset and in process of time
none will be coming from it.

The hon. Member, Mr. Luckhoo, re-
ferred to the extreme pessimism of the
International Bank in regard to this
development. I entirely agree with him.
I think he should remember, however,
that the value of aluminum for use in
manufacture has gone up immensely and
its use has also expanded immensely
out of all recognition. 1 myself
have had sent to me a monthly
vublication called “The Aluminium
News”. I am astonished at the
new uses mentioned every month.
It is those new uses which have led to
this tremendous expansion in the pro-
duction of bauxite in the world and the
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production of alumina. I do not t'hink
that my {riends of the Internatisnal
Bank could have envisaged the tremen-
dous growth in the few years that have
gone by since their report was written.

I must also emphasize that the
Demerara Bauxite Company have been
studying for a long time the technique
in doing this in British Guiara. They
were doing research and studying the
best method of shipment in bulk. So it
is quite possible that those researches
have at long last yielded results just at
this time and have made this great de-
velopment in British Guiana possible. I
have said much more than T wanted to
say. I have been accused of saying many
things, one of +which is that British
Guiana has turned the corner. At one
time I was not sure because there ap-
peared always to be another bad corner
just ahead. But I think now that British
Guiana has really “turned the corner”.
Let us hope that this project is the fore-
runner of many more and better things
to come.

The Financial Secretary: There is
very little left for me to say. Most hon.
Members said things I would have said
myself. Only one Membher disagreed
with one part of the proposals, con-
cerning the reduction of export duty
on calecined bauxite. I do not want
to refer to any particular point in the
Agreement. It is necessary to look at
the proposed agreement as a whole,
and we all must agree that it is the
sort of offer we should make. I am
very grateful for hon. Members’ re-
mavrks, and as Sir Frank McDavid has
said, he too is grateful as indeed we

of the Government all are for the
most encouraging reception of the
proposals.

Motion put, and adopted.

Council adjourned to the next day,
Thursday, 20th December, 1956, at 2
p-m





