SECOND PARLIAMENT OF GUYANA

FOURTH SESSION

1972

ORDER PAPER

17TH SITTING OF THE NATIONAL ASSEMDLY

WEDNESDAY, 20TH DECEMBIR, 1972

AT 2,00 P.M.

PRAYENS -

ANNOUNCEMENTS BY THE SPLAKTR -

PRESENTATICH OF PETITIONS -

By Mr. Saffee:

Petition on behalf of the Guyana and Trinidad Mutual
Fire Insurence Company, Linited, of 27, 28 and 29
Robb and Hincks Strcets, Georretorm, sceking to
have introduced in the Assenbly a Private Bill to
anend the Guyana and Trinidad Mutual Fire Insuranoce
Conpany Ordinance, Chapter 210,

FRTSINTATION OF PAPIRS AND REPORTS, ETC, =-

SULSTIONS TO MINISTELS -

STATEMINTS DY MINISTERS -

PERSONAL EXTLANATIONS -

REQUESTS FOR LEAVE TO MOVE THE ADJOURNMENT OF THE ASSEMPLY
ON DEFINITE MATTIRS OF URGENT PUBLIC IMPORTANCE =

MOTIONS RELATING TO THE BUSINESS OR STTTINGS OF THE ASSTITWLY
AND MOVED BY A MINISTER -

INTRODUCTION OF BILLS =

Presentation and First Readins

TAX (AMENDMENT) TTT, - Dill 1 2

"The Minister of Finance and Trade, on hehalf of the Govern-
ment, to present the following Dill:

A DILL intituled AN ACT TO AMIEND THE
TAX ORDINANCE.



PUBLIC BUSINESS

MOT IONS

1., ESTIMATES OF EXPENDITURE I'OR 1973

Assenbly to reswne consideration of the Bstimates of

Expenditure for the financial year 1973, totalling $277,712,944,
in Cormittee of Supnly.

2. APPRCVAL OF FINANC: AL PAPER NO. 6/1972

The Minister of Finance and Trade to move the following
notions

BE IT RESOLVID:

That the Cormittee of Supply approve of
the proposal set out in Financial Paper Ne. 6/1972 -
Schedule of Supplenentary Provision on the Capital
Lstimates for the period ending 15th December, 1972,
totalling %1,069,058.

(Notice vas aiven on 18th December, 1972)

3. HOST COUNTRY GUARMITEL AGRECMENT VITH U.S.A.

The Minister of Finance and Trade to move the following
notion:

VHEREAS Resolution’ No. XXIV passed by the National
Assenbly on the 17th July,1969 authorised the Governnent
tec enter into a Host Country Guarantee Agrcement with the
United States of America acting th—oush the Agency for
International Developnent (A.I.D.) for muaranteeing pay-
nents to A.I.D. of any amounts which A.I.D. may have had
to make under and by virtue of Contracts of Guarantee with
the following financing companies, nanecly:

Dankers Life Insurance Company of Nebraska, Nationwide
Life Insurance Conpany, Central Life Aasurance Conpany, I'arn
Durcau Life Insurance Conpany, Indianapolis Life Insurance
Conpany and Lifc and Cacualty Insurance Company; for long
tern nortgare financing which the said companies agreed to
provide Guyana Securities Linited, a conpany incorporated
and existing under the Laws of Guyana, in an amount not
exceeding in the agrregate the sun of %4 nillion (US) for
the establishing of housing projects in Guyanasj

AND "HERLAS the said financing corpanies have pro-
vided to Guyana Securities Limited funds in the sun of

g424,620 (US) and will be no further involved in the Guyana
housing projects;

AND WHEREAS Guyana Securities Linited desires to replace
the said financing companies by the IFederal Home Loan Dank of
Doston, Massachusetts, United States of America which will
provide nortsage financing for the continuation of the pro-

jects of an amount not exceeding $300,000 (US) at a lesser
rate of interest;

AND TTIEREAS the United States of America acting
throuzh A.I.D. will issue its Guarantee of repayment of the
said anount to be borrowed by Guyana Securities Linited fron
the said Federal Home Loan Bank of Doston in accordance with
terms and conditions of a Contract of Guarantee to be entered
into between the Government and the United States of America:
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NOW, THERIFORE, BE IT RESOLVED:

That this National Assembly do authorise
the Covermment to enter into a Host Country
Guarantece Agreernent in the following form with the
United States of Arerica acting through A.I.D. and
to charge the nortragor a suarantee fee:=-

GUYANA
HOST COUNTRY GUARANTEE AGREEMENT

GUARANTEE AGREEMENT . ated as of y 1972 between
Guyana and the United States of America acting through the Agency
for International Development (A.I.D.).

WHEREAS , a conpany duly
recistered and existing under the laws of Guyana (Dorrower) wishes
to build housing projects in Buxton, Rosehall, New Amsterdam and
Mackenzie, Guyanas

AND T/HEREAS Federal Home Loan Dank af Boston, Massachusetts,
United States of Anerica, a corporation organised and existing
under the laws of the United States of America (Investor) and
Borrovwer have entered into a Loan Agrecnent dates as of
1972 (Loan Agrecnent) providing for Investor to rake loans not
exceeding the aggresate principal amount of $300,000 (US) to
Borrower at a rate of interest of seven and a half per cent (73%)
per annun on the unpaid principal balance in order to provide the
long-term mortgase financing for the housing projectsy

AND WHEREAS The New Duilding Society Ltd., a society organised
and existing under the laws of Guyana (Adninistrator), Borrower, and
A.I.D. have entered into an Administration Agreenent dated as of

s 1972 providing for the implementation or axrrengenents
relating to the housing projeects and for other purnosess

AND YHEREAS A.I.D. has issued its guarantee of the amounts to
be borrowed under the Loan Agrecrnent in accordance with the terms
and conditions of a Contract of Guarantee dated as of
1972, (Contract of Guarantee):

NOT, THEREFORE, Guyana and A.I.D. hereby arree as follows:

ARTICILE 1. Guarantee Guyana, pursuant to National Assenbly
Resolution No. , Dated , 1972 and
all other appropriate laws, refulations, decrees and adninistrative
acts hereby unconditionally and irrevooably:

(1) suarantee that, if A.I.D. makes any paynent to Investor pursuant
to the terms of the Contract of Guarantee, Guyana shall promptly pay
to A.I.D. an amount in United States Dollars equal to the amount of
such payment to Investor pursuant to the Contract of Guaranty;

(2) waives any right to any notice of non payment or nonperformance
by Dorrower under the Loan Agreement and under any othcr agrecement
to vhich Borrower is a party, and waives any notice, presentment,
demand, diligence or protest to which Guyana, "as giarantor, nay
otherwvise be entitled under the law of Guyana.

Provided, however, that without linitins the renerality
of the foregoing, if A.I.D. receivee notice from Investor
pursuant to Section 7.0l (B) of the Contract of Guarantee
to the effect that payments due under the Loan Agrcement
have not been made, A.I.D. shall forward a copy of such
notice to Guyana at the following address:
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Ministry of‘Finance,
Main Streect,
iingston,
Georgetovm, Guyana.

and further provided that such forwarding or the failure
to so forward shall in no may affect or inpair the
Guarantee expressed herein.

(3) waives any requirenent that A.I.D. its successors and assigms,
in the event of any nayment by A.I.D. pursuant to the Contract of
Guaranty, first nake demand upon or ' seck to enforce richts or
reredies against Investor, Borrower, or any other person before

denanding payment under, or secking to enforce paynent under this
guarantec;

(4) convenants that this guarantee will not be discharged except
Ly conulete performance of the obligations contained in the Con~
tract of Guarantee and this puarantece;

(5) consents to any modification of the Loan Afreenent, the
Adninistration Agreenment, the Contract of Guarantee and any other
arreeniciit; and of any attachients and anncexes thereto an’'may be
amrecd 10 by Borrower, Investor, Adninistrator or A.I.D., and con-
sents to any waiver, consent conpronise, relsase or indulgence
granted with respect to any of Borrower!s or Investor's obligations
under the Loan Agrcenent or Contract of Guarantée provided that,
notwithdtanding anything herein to the centrary, no such nodifica~
tion, waiver, consent, conpronise, release, or indulgence vhich
would have the effect of increasing the obligation of Gayana under
this guarantee to ruarantee any anount paid by A.L.D. pursuant to
the Contract of Guarantee in excess of the principal amnount of
(#300,000 (US)) and interest as provided in Contract of Guarantee
in excess of seven and a half per cent (7%%0 per anmun, nay be
nade without the written consent of Guyanaj;

(6) covenants that all payments by Zorrower of the principal of and
interest wii the loan made pursuant to the Loan Agrreenent which loan
is eviden=2d by the Notes narked by A.I.D.’as Eligible pursuant to
the Contract of Guarantee (Elifible Notes), are and will be exenpt-
fron and without deduction for, any and all taxcs, levies, inposts,
deductions and withholding vhatsoever imposed, levied, collected
or assessed with respect thereto by the Govermnent of Guyana or by
any political subdivision or taxins authority thereof; and

(7) covenants that the full faith and credit of Guyana has been

pledsed for the due and punctual payment and perfornance of this
fuarantee.

ARTICIE 11. Arecnent by A.I.D. In consideration of the
foregoing Guarantee by Guyana A.I.D. Hereby covenants that it will
perforn its obligations under the Contracts of Guarantee in
accordance with its terms.

ARTICLE 111. Assimmnent: When Guyana pays under this
Guarantee to A.I.D. its successors or assigns, the entire unpaid
principal balance of the loan nade pursuant to the Loan Agfreenent
and evidenced by the Lligible Notes, and all unpaid interest
thereon, A.I.D. its successors or assigns, will assign to Guyana
all of its right, title and interest in and to the Loan Agreenent
and the Lligible Notes,

GUYANA

UNITED STATES OF AMERICA
(Botioce Paper No. 9 published 19th Decenber, 1972)



BILL - Second Readingz

4.  COUNCIL OF LEGAL EDUCATION DILL 1972 - Bill No, 1 2
published 8.12.72

The Minister of Foreign Affairs and Attorney General, to
riove the second readinz of the following Bill:

A BILL intituled AN ACT TO ENAULE THE IMPLEMEN
TATICN BY GUYANA OF THE AGREEMENT FOR THE
LESTADLISHMENT OF THE COUNCIL O LEGAL
EDUCATION,

(Read a first time on 18th Decenber, 1972)





