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SECOND PARLIAMENT OF GUYANA 
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OnDER PAPER 

17TH SITTING OF THE NATIONAL ASSillIDLY 

HEDNESDAY, 20TH DECEM�En, 1972 

AT 2.00 P.M. 

ANNOUNCEMENTS DY THE S1.,EAKID -

PilESENTATION OF PETrrIONS -

Dy M;r::, Saffee: 

Petition on behalf of the Guyana and Trinidad Mutual 
Fire InsurMce Conpany, Linited, of·27, 28 and 29 
Ilobb and Hincks Streets, Georretorn, seekin{} to 
have introduced in the Asse�bly a Private Dill to 
aoend the Guyana and Trinidad Mutual Fire Insurance 
Conpany Ordinance, Chapter 210. 

P�1TISENTATION OF PAPERS AND nEPOUTS2 ErC. -

�IDSTIONS TO MINISTEilS -

STATEMENTS DY MINISTERS -

PERSONAL EXPLANATIONS -

IlEQUESTS Fon LEAVE TO MOVE THE ADJOURNMENT OF THE ASSEMBLY 
ON DEFINITE MATTElli3 OF UilGENT PUBLIC IMPORTANCE -

MOTIONS IlELATJNG TO THE BUSINESS OR SITTnms OF THE .ASSEIIDLY 
AND MOVED DY A MINISTEil -

INTUODUOTION OF DILLS -

Presentation and First Ueadins 

TAX (A.Mij;tffiMENT) D,ILL 1972 - Dill No, 14/1972 

·The Minister of Finance and Trade, on behalf of the Govern­
oent, to present the following Dill: 

A DILL intituled AN Ac.Jr TO AMEND THE 
TAX OnDINANCE. 



2. 

PUJ3LIC DUS INES S 

MCYI'IONS 

1. ESTIMI\.Tl!S OF EXPENDITUnE FOR 1973

Assenbly to resur:ie consideration of the Esti.r.lates of
Expenditure for the financial year 1973, totallinB ¢277,712,944, 
in Connittee of Sup�ly. 

2. APPROVAL OF FINANCIAL PAPER NO. 6/1972

The Minister of Finance and Trade to nove the follov,ine
notion: 

DE IT RESOLVED: 

That the CoT:l!Jittee of Supply approve of 
the proposal set out in Fina.ncial Paper Nt. 6/1972 -
Schedule of Supplenentary Provis:i.on on the Capital 
Estimates for the period ending 15th Decenber, 1972, 
totallinG ¢1,069,058. 

(Notice nas 3iven on 18th Doce@ber, 1972) 

3. HOST COUNTRY GUAfU\.NTEE AGREmm:NT tlITH U.S.A.

The Minister of Fina.nee and Trade to nove the following
notion: 

'.lHErillL\S Resolution' No. XXIV passed by the National 
Assenbly on the 17th July,1969 authorised the Governnent 
to enter into a Host Country Guarantee Agreenent with the 
United States of Anerica actin� th::ough the Agency for 
International Developnent (A.I.D.) for GUarru.1teeinG pay­
ments to A�I.D. of a.ny anounts which A.I.D. nay have had 
to nake under and by virtue of Contracts of Guara.ntee Tiith 
the followinG financinG conpanies, nanely: 

Bankers Life Insurance Cor:ipany of Nebraska, Nationwide 
Life Ins�i.ra.nce Conpa.ny, Central Life Assurance Conpany, Faro 
Bureau Life Insurance Conpany, Indianapolis Life Insura.nce 
Conpany and Life and Casualty Insurance Conpany; for long 
tern nortgace financing which the·said conpanies aareed to 
provide Guyana Securities Lini ted, a conpany incorporated 
and existine unc.er the Laws of Guyana, in an anount not 
exceeding in the agcregate the sun of �4 nillion (US) for 
the establishinB of housing projects in Guyana; 

AND ':1HERllilS the said financing conpa.nies have pro­
vided to Guyana Securities Linited funds in the sun of 
¢424,620 (US) and will be no further involved in the Guyana 
housing projects; 

AND 1JHEilEAf3 Guyana Securities Lini ted desires to replace 
the said financine co�panies by the Federal Hone Loan Dank of 
Boston, Massachusetts, United States of Anerica y1hich \1ill 
provide nort0age financing for the continuation of the pro­
jects of an ru::1ount not exceedirlG iJ00,000 (US) at a lesser 
rate of interest; 

AND 7fBEREAS the United States of Anerica actina 
through A.I.D. will issue its Guarantee of repaynent of the 
said anount to be borrowed by Guyana Securities Linited fron 
the said Federal Hone Loan Bank of Boston in accordance �ith 
terns and conditions of a Contract of Guarantee to be entered 
into between the Governnent and the United States of Anerica: 



3. 

NOW, THEREFORE, BE IT RESOLVED: 

That this National Assenbly do authorise 
the Governnent to enter into a Host Country 
Guarantee ACTreenent in the follo,ring fom with the 
United States of Anerica actinG throueh A.I.D. and 
to charGe the nortcacor a e,uarantee fee:-

GUYANA 

HOST COUNTRY GUARANTEE AGREEMENT 

GUARANTEE AGREEMENT . .ated as of , 1972 bet,;een 
Guyana and the United States of Anerica actme through the Agency 
for International Developnent (A.I.D.). 

WHEREAS , a conpany duly 
registered and existing under the l�:.1s of Guyc'.l.11.a (Dorrov1er) \1ishes 
to build housing projects in :!ruxton, Rosehall, NeTI Ansterdan and 
Mackenzie, Guyana: 

AND �·/HEI1EAS Federal Hone Locl!l JJank �f nos ton, Massachusetts, 
United States of Anerica, a corporation oreru1i:1ed and existinG 
under the laws of the United States of Ar.terica (Investor) ru1d 
Borroner have entered into a Loru1 AGreenent dates as of 
1972 (Loan Agreenent) providing for Investor to nake locllls not 
exceedina the a{3gresate principal anount of i3oo,ooo (us) to 
narrower at a rate of interest of seven and a half per cent (7½fo) 
per annun on the unpaid principal balance in order to provide the 
long-tem nortgaGe finMcing for the housing projects; 

AND WHEilEAS The Nevr J3uildinG Society Ltd., a society organised 
and existing under the la'\78 of Guyana (AdI'.linistrator), narrower, and 
A.I.D. have entered into an Adninistration ACTreenent dated M of

, 1972 �roviding for the inplenentation or �ongenents 
relatine to the housin3 projects and for other purposes; 

AND IBEllEAS A.I.D. has issued its guarru1tee of the c:inounts to 
be borro,red under the Loan Acreenent in accordance i.,i th the terr.is 
and conditions of a Contract of Guarantee dated as of 
1972, (Contract of Guarantee): 

NO..._., THEREFORE, Guyana and A. I .D. here by ac-ree as f o 11 ov1s : 

AflTICLE·1. Guarantee 
Resolution No. 
all other appropriate lans, 
acts hereby unconditionally 

Guyana, vursuant to National Asseobly 
, Dated , 1972 and 

reGUlations, decrees and adoinistrative 
and irrevooably: 

(1) euarantee that, if A.I.D. riakes any paynent to Investor pursuant
to the terns of the Contract of Guarantee, Guyana shall prooptly pay
to A.I.D. an anount in United States Dollars equal to the anount of
such paynent to Investor pursuant to the Contract of Guaranty;

(2) waives any riGht to clllY notice of non paynent or nonperforo.ance
by narrower under the Loan Agreenent and under any other acreeraent
to ,.rhich narrower is a party, and waives any· notice, presentnent,
denand, dili.sence or protest to r,hich Guyana,· as g-1:arantor, ney
otherwise ·be entitled under the law of Guym1a.

Provided, ho,wver, that without linitinc the (;enerality 
of the fore�oine, if A.I.D. receiv�e notice frori Investor 
pursuant to Section 7.01 (D) of the Contract of Guarantee 
to the effect that·paynents due under the Loan A�eenent 
have not been riade, A.I.D. shall forward a copy of such 
notice to Guyana at the followinG address: 



Ministry of'Finance, 
Main Street, 
;�ingston, 
Georcetoun, Guyana. 

and further provided that such forward.inG or the failure 
to so foruard shall in no ryay affect or inpair the 
Guarantee expressed herein. 

(3) waives any requireoent that A.I.D. its successors and assigns,
in the event of any paynent by A.I.D. pursuant to the Contract of
Guaranty, first ncl<e denand upon or'seek to enforce riGhts or
rer'.'!e.dies acainst Investor, narrower, or any other person before
denandinG paynent under, or seekine to enforce paynent under this
guarantee;

(4) convenants that this Gruarantee will not be discharced except
by co?�lete perforoance of the oblieations contained in the Con­
tract of Guarantee and this euarantee;

(5) consents to any nor1ification of the Loan Ar:reenent, the
Adninish.-at;ion Aereenent, the Contract of Guarantee and any other
a{.P"cee0i1t 7 

and of any'attach:'1ents a..nd annexes thereto an'oay be
a(P:'(-.t::d b by narrower, Investor, Adninistrator or A.I.D., and con­
sents to any waiver, consent conpronise, release or indulcence
granted with respect to any of norrorrer•s or Investor's obliea,tions
under the Loan A[µ'eencnt or Contract of Guarantee provided that,
notwithstandinG anythine herein to the contrm"Y, no such nodifica­
tion, waiver, consent, conpronise, release, or induleence which
would have the effect of increasine the obliGation of Guyana under
this guarantee to GU-arantee any anount paid by A.l.D. pursuant to
the C6ntract of Guarantee in excess of the principal ru1ount of
(¢300,000 (us)) and interest as provided in Contract of Guarantee
in excess of seven and a half per cent (7½%) per a11nur1, nay be
nade vrithout the written consent of Guyana;

(6) covena..�ts that all paynents by DOrror,er of the principal of and
interGst un the loan nade pursuant to the Loan A[7eernmt which loan
is evideric.·.:L1 by the Notes narked by A.I.D. 'as Eli�ible pursuant to
the Contra0t of Guarantee (EliCible Notes), are and will be exenpt·
fron and nithout deduction for, any and all taxes, levies, inposts.�
deductions and v;i tbholdine v,hatsovver inposed, levied, collected
or assessed with respect thereto by the Governnent of Guyana or by
any political subdivision or taxinG authority thereof; and

(7) covenants that the full faith and credit of Guyana has been
pled13"ed for the due and punctual paynent and perforuanca of this
Gilarantee •

.tillTICLE 11. Ac;reenent by A.I.D. In consideration of the 
foreGOinG Guarantee by Guyana A.I.D. Hereby covenants that it r1ill 
perforn its obligations under the Contracts of Gu�"l.ntee in 
accordance with its terns • 

.LillTICLE 111. Assiri;nnent: \Then Guyana pays under this 
Guarantee to A.I.D. its successors or assi�, the entire unpaid 
principal balance of the loan nade pursucllil.t to the Loan Ai1:r'eenent 
and evid.enced by the Eli�ible Notes, and all unpaid interest 
thereon, A.I.D. its successors or assiens, will assien to Guyana 
all of its right, title and interest in and to the Locll'l A[µ'eenent 
8.l'ld the EliGible Notes. 

GUYANA 

UNITED STATES OF 1\MERICA 
(JII.otioe Paper No. 9 published 19th Decenber, 1972) 

4.



5. 

™ - Second Reading 

4. COUNCIL OF LEGAL EDUCATION DILL 1972 - Bill lio I B{l972
published s.12.xg_

The lilinister of Forei6Il Affairs and Attorney General, to
nove the second readinG of the followinc Bill: 

A BILL intituled AN ACT TO ENA!JLE THE IMP�­
Tl\.TION DY GUYANA OF THE AGUEEMENT FOTI THE 
ESTABLISHMENT OF THE COUNCIL OF LEGAL 
EDUCATION. 

(Ilead a first tir.1e on 18th Decenber, 1972) 




