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(Cde. Chandisingh continues)

1987-01-27 National Assembly 14:15 – 14:25 hrs

14:15 hrs

Most people can enjoy expanded social services without corresponding real economic growth. 

All of this Cde. Speaker, it would appear to be self-evident but it is necessary I think to restate 

the simple facts of life at a time when several speakers on the other side of the Assembly seem 

to expect for example, that almost everything must now be subsidized. But, Cde. Speaker, 

subsidized with what? Cde. Speaker, we do not pride ourselves with having windbags on this 

side. So the economy must be reconstructed and revitalised by means of a fair appropriate at 

this stage. We cannot as a responsible Government simply sit back fold our hands and do 

nothing while the economy trips. Still less can we resolve serious problems of imbalance in 

the economic financial structure by empty rhetoric. Cde. Speaker there are no magical 

solutions. Indeed Cde. Speaker, the Guyanese people themselves are highly conscious and 

knowledgeable and they want their Government to do something to take resolute action to 

bring about an improvement in the situation. I am sure that with the necessary explanations 

they will understand and appreciate the steps now being taken to correct the imbalances and 

ultimately to improve the conditions of life in Guyana. But surely no one in this house our 

outside likes or enjoys harsh measures, while everyone relatively embraces the bonanzas and 

measure that tend to put more money in their pockets and improve their lot immediately. But 

the solutions to our problems are not always without some pleasure, without some measure of 

sacrifice and the illness in our economic problems require strong remedy at this time. The 

remedy or medicine prescribed are not at all palatable some maybe bitter but the effective cure 

has to prescribe not only Aspirin, we must find a real and lasting cure. As my colleague 

described it yesterday, Daramdeo Sawh, medicines also have side effects that are not pleasant, 

but it must be borne if the complete treatment is to succeed. The Minority seeks to focus 

attention mainly on one element of a package rather than consider the total package. In so 

doing I submit that they mis-represent and distort the objectives of the measures contained in 

the budget. Of course, Cde. Speaker, they may consider that this is in the narrow secretarial 

political interest. But for us we need to understand very clearly what are the objectives. What 

then, Cde. Speaker, are the objectives? (1) To correct certain relative price distortion in the 

country. For example the exchange rate. The exchange rate of $4.40 to one dollar has become 

unrealistic. As you have heard certain exports, rice, gold and others already had received a 

higher official rate while it is common knowledge that the money was being traded on the 

parallel market at something like $20 US to $1 G. (2) The second objective is to curb the 

parallel market if not eliminate it. No one on this side is saying that we can with one stroke 

curb the parallel market but at least we could go some way towards curbing it. (3) To 

stimulate the economic activities particularly in the manufacturing and export fields and (4) to 

exploit and expand employment opportunities which would be expected to result from the 

stimulation of such economic activities. Such then Cde. Speaker, are the broad objectives and 

measures have been introduced and are being put in place to effect these far reaching
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objectives.Of course we do not pretend that from now on it will be plain sailing that 

everything will be fine and dandy. What we say is that these measures, painful in some 

respects can be geared to work to get our economy going to the benefit of the entire nation. 

We have to look at the whole package and what it is intended to do rather than at each element 

in isolation from the other.

Furthermore, Cde. Speaker, recognising that the currency adjustment in this case a 

devaluation was necessary, this Government of the People’s National Congress concerned 

about the well being of the workers and the masses, put in place other measures to cushion to 

some degree and as far as is practicable the likely impact on the cost of living. These have 

been adumbrated in the Budget speech and explained further during the debate by members 

on this side of this Assembly and we recognise that they are wide-ranging from the tax relief 

measures, including the separate filing of income tax returns by husbands and wives and there 

are other benefits in health, transport and other services. In this respect, Cde. Speaker, I think 

that we should also note what has happened in the case of Guysuco. Coming back to the state 

of profitability, we have seen the announcement made recently that sugar workers will 

participate in profit sharing for the first time since 1974. This will be an expense of some $7 

or $8 million.
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(Cde Chandisingh continue) -8-

1987-01-27 14:35-14:45

National Assembly

14:35 hrs

Incidentally, Cde. Speaker, I go through this entire speech, it is a long speech and no 

where have I seen any reference by General Secretary Gorbachev to the words Marxism and 

Leninism. Cde. Speaker, we are also accused of needing a large state sector for patronage, but 

let me say that state sector has to do with object two of the People’ National Congress, and that 

is to our commitment and socialist ideal and more particularly to ensure that the People of 

Guyana own and control for their benefit the natural resources of the country. Applause. But 

Cde. Speaker, let me also in the same vein remind Members on the other side of what we saw 

only the other day in the Guyana Chronicle on Tuesday 20th January, which referred to under 

the Headline “One hundred Companies propose joint business ventures in the Soviet Union” 

and the report speaks of firms from several countries West and East, England, West Germany, 

Japan, France, India, and the United States who are seeking to take up those proposals for 

having joint ventures in the Soviet Union. And look at this: Exemption from taxes is also 

guaranteed for the first two years and these regulations have been made since January 1, 1986. 

So Comrades it is important that we should not be mislead by Cannars of certain elements of 

the Opposition. They will be very constructive if they are studying what is happening in other 

countries they have been sighting to us.

Again, Cde. Speaker, very quickly the News from Soviet Union published by the Press 

agency, a writer by the name of Gandi Zonaski is alleged to have said in 1987:

“The second and most important one is to put all enterprise on economic accountability 

which in fact is the socialist equivalent to the law of average. Only recently those who support 

them in economic… have been considered. Now their ranks are swelling rapidly because they 

proceed from the realities of life” and that is what we are doing, proceeding from the realities 

of life.” Applause. I would just like to sight one other; in Poland, the National Congress, the 

Government of the Polish United Congress Party was addressed by the General Secretary of 

the Polish party and he spoke about the problem of inflation and then he goes on “Mainly, I 

will re-attain the equilibrium accepting the inherent consequences about major reduction of 

subsidies, rationalisation of prices.. self financing, strict regime of austerity in work discipline, 

stronger motivation for working people and consequently faster growth of national income or 

failing to accept these regiments we will no longer find saddled with market shortages, 

producers markets, constant threat from profiteers, close incentive for workers and reduced 

competition for faster development. And so is it to be either harder today in order to have an 

easier tomorrow or half measures followed by sharp results. Cde. Chairman, I hasten to move 

on. Now, I would because of time and I think we have had enough of this aspect of the matter. 

Cde. Speaker, I would like to say that adjustments involve not only economic structures and 

mechanism, it has also to do with attitudes, attitudes to work, a lifestyle and our expectations. 

We need as a nation to develop more of a spirit of self-help within the overall pursuit of self-

reliance and we need to more efficient and effective use of our resourses for survival and
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progress.As indicated earlier we cannot, as a responsible Government abdicate our 

responsibility to the nation. The measures proposed in the Budget speech together with 

other ongoing measures is designed to raise the level of performance of the economy and 

in turn improve the well being of our people. At this time therefore it is in our nation’s 

best interest that we Guyanese eschew the vividness and shun those who would disrupt 

rather than build. The spirit, Cde. Speaker, of Mashramani is almost upon us. The theme 

for this year’s observance is developing Guyana together. Let us go in this spirit as loyal 

patriotic Guyanese. Let us then in this spirit as loyal patriotic Guyanese resolve to 

develop our Guyana together Applause.

Domingo: Cde. Speaker, while I would not wish to comment or deal with the 

characteristics of this Budget, for me it is good to note as for all of us, there has been no 

area that has been isolated or left cause for any serious concern. I would therefore like to 

express my simple approval that the 1981 Budget has provided extensively new areas of 

development. The Budget serves as a propelling force and therefore serve as a link for 

increased investment for tri-sectorial economy. In so doing, it provides ways for 

increasing the level of our production. It ensures as patriotic citizens the greater increase 

in the utilisation of our domestic goods and services locally in keeping with our policy of 

national self reliance, and further strengthening our political and economic dependence 

and lessen our concern for dependence on the outside world for the goods and services 

which we can provide locally. Increased investment and increased production will 

provide areas of employment. Increased investment and production will gear us for 

increased export and towards more competitive prices. Greater production and exports 

will earn us greater foreign exchange and greater foreign exchange will earn for us 

essential goods and services, which we cannot provide ourselves with locally especially 

at this time of our development. Cde. Speaker, I have generalised my own way according 

to my simple intelligence and understanding of the 1987 Budget but as I mentioned 

earlier there was no areas that call for physical debate. It would be futile for me to imitate 

the Cde. Minister of Finance presentation. I would therefore like to deal with my area of 

concern and would endeavour in my style of presentation to highlight hinterland 

development, involvement of Amerindian in community, regional and national 

development. Cde. Speaker, yesterday’s debate brought about some real concern, concern 

not only for the commendable fact of impact findings and presentations brought out by 

members of the Opposition. I would want to personally challenge two members of the 

Opposition, Mohamed and Nokta who has been very very good in seeing far, for having 

the type of telescopic eyes and standing from wherever they are and be able to see exactly 

what is happening in Region 1 and 9. But more so Cde. Speaker, we in the PNC do not 

nenoeve om seeomg, we do not believe in abstaining.
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Domingo:

With regards to transportation this is a problem and it is Government’s policy and 

intention that we look at those problems so I do not need to deal with that because I think 

it is stated clearly in the budget that that is part of Government’s policy programme for 

development. It is true that some areas are terrible but not as was identified yesterday. I 

want to say also that since Government vote is always there it is our intention to look at 

all of these problems during the ensuing year as part of our program. Cde. Speaker, I 

want to say that our agriculture development has not been very bad. In fact, it has been 

increasing in terms of its production and productivity but for this year it is intended, and I 

want to refer to Region 1 that a number of experimental stations at Burma, Hosorroro, 

Moruka will be upgraded. We would also be looking at the development of further crops, 

blackeye, legumes, peanuts and development of our citrus crop. In one area, we will be 

concentrating on the coffee and cocoa development.

Fishing industry will be another area of concern and there is an artisanal fishing complex 

that is to be set up at Mariwana Hunction. This will cater for fishermen and fishing 

activities and thus boost the fishing activities in the region. For 1987 also it is expected 

that enfolding of 16 acres of land would be done along the Waunna and Hossorroro road. 

It is our intention to introduce a livestock programme in the region. We have started a 

programme at Hossorroro. Cde. Speaker, I would like to highlight for example another 

area, health. This has been boosted also in the region and as was mentioned, the 

programme is ongoing and the starting of an additional health programme has been doing 

well. Therefore, Cde. Speaker, what is our task or concern with this budget. Let us first 

give this Budget the credibility it deserves. let us provide our communities with the right 

type of information organizing the people in all sphere of society, engaging them in 

greater production and productivity and enhancing the social and economic well-being. 

We on this side of the Assembly, Cde. Speaker, will continue to display our intelligence 

and work towards this end and we will continue to ensure at all times that in all 

circumstances that our Party or Government will continue to be the vanguard of the 

masses of the people of Guyana. Our task is towards economic balance and 

reconstruction. Applause.

Janet Jagan:  Mr. Speaker, in examining this budget I am concerned with what is 

happening to the quality of life in Guyana. I listened to the Minister of Mobilization and 

he spoke about proceeding from the realities of life and I want us to look at the realities 

of life in this country. He also made a remark that we much not be mislead. We must not 

be misled into believing that this Budget is the same Minister said is going to expand our 

employment opportunities etc. We have to look at the realities and we must not be 

misled.  The same Minister told us about this Budget improving the conditions of life in 

Guyana. I have grave doubts about that. In fact, I have to examine what is happening to 

the standard of living of Guyanese. Conditions of life has deteriorated. He also said to us 

that the illness requires some remedy. Since I am on the subject of health, I think it might 
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be good to look at this striking expression that the illness requires some remedy. Any 

doctor will tell you that the first thing is to diagnose the illness. If you do not diagnose 

the illness no matter what remedies you give, it will never cure. I know that from my own 

experience. Just last week, a woman came to me to assist her in her problem. Her 

problem was that she was very ill. Laughter. If you listen to me you would not laugh. She 

was very ill and she came to me for help as do many people who are seeking cure on how 

to solve their problems. In her case, she had been to the regional hospital, the public 

hospital in Georgetown, spent one week in a private hospital and she had seen two private 

doctors. I think that happens frequently with people who are ill and who are looking for a 

remedy and run many places and I had guided her in the right direction. It turned out that 

she was completely and totally misdiagnosed in all the five places she went and when the 

right diagnosis was found, she started getting the right treatment. Now this Government 

does not properly diagnose what is wrong with the economy but they are going ahead 

with strong remedies which might possibly kill the patient. Now in looking at the quality 

of life in Guyana, we have to examine certain norms that may give us an indication of 

what is happening. For example, the Pan American Health Organization report on the 

health conditions of the Americas in the section of Guyana 1981-84 shows that the infant 

mortality rate in 1984 was 45 for 1,000 births.  Last year the Budget said that the infant 

mortality rate was 40 thousand and then it had fallen in recent years to as low as 35 

thousand. But I wonder how true last year’s Budget was because we can only go by 

accepted international standards. In 1982 as I reported in this house before, the world 

population of children reference bureau had shown that Guyana had an infant mortality 

rate of 44, which was the highest in the Caricom. The highest. The closest to us was St. 

Vincent with 38.1. That was in 1982. PAHO report said that last year it was 45 per 

thousand and our Budget said it was 40 per thousand. I am not sure what the truth is but 

the indications are that things has been worsening with our child population. Some time 

ago, PAHO had noted that Guyana had the largest incidence in childhood nutrition in the 

English speaking Caribbean. I think in its most recent report, PAHO reported that 

nutritional deficiency is the fore leading cause of death among children in Guyana.
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have been unable to diagnose the ills and now 22 years later they are talking about strong 

medicine and bringing the devaluation has only started. You are only seeing the tip of 

what the cost of living will be in another week or two it will be totally unmanageable.
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The Minister spoke yesterday, the Minister of Health, about the WHO objectives of 

health for all before the year 2000. I say at the rate we are going no way, because the 

health is tied up not only with the services offered by the Government, but with all 

the other factors of life like the food wants, the environment, the quality of housing, 

all of these things are involved in the question of health. We heard a big noise when I 

brought a motion the other day, on we are bringing in some 300,000 gallons of milk, 

I ask here where is the milk, are the children getting the milk? Are the mothers 

getting the milk? No way.

talking

will

added

Munroe: sense of gratitude and pride that I wish

to congratulate Minister 

A budget which has considerable for the small man and which

jeopardy.

of foresight 

objective promotion of

provision of incentives such as renumberation and price, improved services in the 

areas of marketing, supply and distribution, research, credit, technical training, and 

advice, workers control and farm access. Considerable progress has been made in 

all these areas and has culminated in the steady advancement at both regional



3.

and national level towards self sufficiency in several important areas. At the national level 

our edible oil production doubled between 1984 and 1985 due to the hard work put in by

the staff at Neocol and as a result of the coconut rehabilitation programme. This programme 

was successful in encouraging renewed attention by our farmers to clearing weeds and drains

on the coconut estates. And overall increase in the number of coconuts collected.

-17-



-18-





-20-

TAKE

15:35 – 16:35 HRS

MISSING



  the  respective



-22-



-23-

TAKE

17:30 – 17:35 HRS

MISSING



Basir: 1987-01-27 16:55-17:05 hrs

Cde.

sold,

  two PNC entities to take over the profit of the flour

subsidies. When the PPP was

keep them

worked

problem

necessary for us to re-examine this whole situation, this Budget.

let us discuss  my experience Cde. Speaker, I can go on to explain

planning

sea region.

and carefully worked out.

threatening

$

-24-



          -25-



-26-



   -27-



cash

-28-



lackadaisical

Speaker, I submit

Police

performing

Policing

9252

-29-



1987-01-27

made laws.

read

knocked

           -30-



Samaritan.

adding

prescription

-31-



insisted

boldness

have

prophesy.

lack

those

        -32-



18:05 Kwayana 1987-01-27

This talk about boldness, bravery and novelty remind me of something I was reading on one of 

the few occasions when I do read. I am not as well-read as some on the other side and that is well 

known, my reading has been very haphazard. In fact Cde. Nokta could not pronounce the Latin 

words. Now, this was about 1915 when the French philosopher Vounteer made a visit to 

Frederick the Great. Frederick indicted him.  He was a great man.  He was very interested at 

entertaining great people so he entertained Vounteer. Vounteer wrote a letter back home, which 

was treated in an essay by EM Foster and he wrote a letter in this train. “The supper patties are 

delicious and the King is the life of the company but I have operas, comedies, reviews, concerts. 

My colleagues and books, but but, the princess is charming, the maids of honour…but the man is 

a tyrant.” That is how he ended. I want to deal with the Budget in the same way. The Budget is 

bold, but the Budget is imaginative, but the Budget is full of new techniques, but, but but.  The 

budget is novel and ingenuous but but but it is a ton of bricks on the poor people and the 

defenceless groups of this country all except a handful. Things are really happening in Guyana. 

Mr. Speaker, I am very grateful for the arrangements that allowed me to speak after the deputy 

Prime Minister because I benefitted greatly from what he had to say and wish to make one or two 

footnotes on what he said. I will seek your permission to read some of my speech. I cannot read it 

all. The Hon. Member entertained us with a little venture into mathematics. We heard much 

mention of vocabulary, which is an aspect of mathematics still. We heard much about vocab but I 

was a little upset about the trickering by someone who did not pronounce a Latin word in 

borrowed English the way you would have pronounced it. I feel it is a kind of snobbery. We are 

laughing at the underprivileged, those who have not had a secondary education and it is a pity. 

And this is what the Government is doing. It is laughing at the underprivileged and he challenged 

the writer of the catholic standard with estimating that the addition to the wage bill was 

somewhere about 15 percent. I examined that argument. The Hon. Member himself put it at 21 

percent. The writer of that article took the highest possible estimate afforded by the budget. He 

took the 5 percent across the board instead of taking the lower end of the incentive, he took the 

upper end, 7 percent and he took from the budget which gave an estimate of between 15 and 20 

million, he took the 20 million as an addition to the wage bill through the income tax changes and 

he estimated 3 percent of that 20 million of that wage bill. He estimated the 20 million as 3 

percent of the wage bill. The Hon. Member estimated it at 8 percent and then he got 21 percent 

addition. He has to find therefore a figure to show that the wage bill is only 250 million. That is 

the only way we can get 21 percent added to the wage bill. The speaker also obliged us with the 

reasons why the rate of 10 to 1 was fixed. He said there was a multiple rate, the official rate for 

rice, the parallel rate and the rate for gold. The Hon Member is a very resourceful person, he is 

trained in several disciplines but that can sometimes be a weakness. He borrowed a concept of 

natural science and he said there was a resultant rate as they would call it in civics and the 

effective rate on the market was 10 to 1. And then he said this is the rate one should choose. Now 

what is wrong with that can be illustrated if you listen to a very very old story, this time from the 

teaching profession. It is a folk tale – interruption- I am not apologizing for that – interruption.
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The Speaker:  Now comrades Mr. Kwayana does not interrupt anybody. He is the most 

disciplined of all of us here. Applause. Let us not interfere with him. We may not agree with his 

proposition, his argument but let us give him a fair hearing because he does not interfere. He is 

very unlike the Minority leader. Laughter, and all other on the other side of the house and I will 

not take away the time I spoke.

Kwayana: I was saying if you look at this old tale. This headmaster one Friday afternoon sent the 

boys of a rather senior form across the river to gather woods.  Then the education officer came 

upon him and asked him where are the boys, and he said I sent them across the river. The man 

said that is very dangerous. The headmaster said no it is not dangerous. Look, I worked out the 

average height of the boy. Applause. So averages have their limitations. What will save the 

Guyanese people as a result of this devaluation everything imported through the official rate 

would increase by 127 percent at least, hence the devaluation means nothing. Everything 

imported. There are new prices for the gasoline, dieseline and so on. We are very shocked 

because those of us who have been around for the years I have been around remember that in the 

colonial times merchants would have had to fight the colonial Government to get that kind of 

wind fall. When a new tax came down the whole population was alert. Stocks of gasoline and 

other goods already in the country went up much to my surprise. But that is not the whole of it. 

The increase would not be a straight 127 percent. This is merely the amount by which the quoted 

price is likely to increase. Conditions of sale will come into operation whether it is FIB or CIF. 

For example, the rate of duty on landing will be paid on the higher cost not on the old cost. 

Consumption taxes where they have not been dropped will then be paid on that duty, paid cost 

and on the that final cost the commercial mark-ups will be added so even to say 120 percent is not 

to state the whole case. Unless there is a fall of price in the quantities of origin a large number of 

goods subjected to various levies will go up. All other things being equal at least by 127 percent. 

The changes in income tax, I am not a tax expert but what I notice is that the 5 percent is now 

compensation has been removed and the lowest levy now is 10 percent. At the top everything 

above 55 percent has been effectively removed and that appears to be real saving, a real incentive 

people lucky enough to fall in the higher income bracket. But the income tax concessions are not 

enough to offset the effects of this budget not at all. The provisions for medical expenses have not 

been touched so far as we can see. These should definitely go up. The provisions for a dependent 

daughter, this is a very strange provision it does not apply to a son, it applies to a daughter, who I 

think is taking care of someone rendered disabled by age of infirmity.
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