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LEGISLATIVE COUNCIL 
(Constituted under the British Guiana 
(Constitution) (Temporary Provisions) 

Order in Council, 1958) 

THURSDAY, 3RD JUNE, 1954. 

The Council met �t 2 p.m., His 
Honour the Speaker, Sir Eustace Wool
ford, O.B.E., Q.C., in the Chair. 

PRESENT 

His Honour the Speaker, Sir 
Eustace Gordon Woolford, O.B.E., Q.C'. 

Ex-Officio Members:-

The Hon. the Chief Secretary, Mr. 
John Gutch, C.M.G., O.B.E. 

The Hon. the Financial Secretary, 
Mr. W. 0. Fraser, O.B.E. 

Nominated Members of Executive 
Council:-
The Hon. Sir Frank McDavid, 

C.M.G.. C.B.E. (Member for Agricul
ture, Forests, Lands and Mines).

The Hon. P. A. Cummings (Mem
ber for Labour, Health and Housing). 

The Hon. W. 0. R. Kendall (Mem
ber for Communications and Works). 

The Hop. G. A. C. Farnum. O.B.E 
(Member for Local Government,- Social 

' Welfare and Co-operative Develop-
ment). 

The Hon. G. H. Smellie.

The Hon. R. B. Gajraj. 

The Hon. "R. C. Tello. 

D.eputy Speaker:-

Mr. W. J. Raatgever, C.B.E, 

Nominated Officials:-

Mr. W. T. Lord, I.S.O. 

Mr. J. I. Ramphal. 

Nom·inated Unofficials :

Mr. T. Lee. 

Mr. W. A. Phang. 

Mr. 't. A. Luckhoo, Q.C.

Mr. W. A. Macnie, C.M.G .. 0.B.E. 

Mr. C. A. Carter. 

Mr. E. F. Correia. 

Rev. D. C. J. Bobb,

Mr. H. Rahaman. 

Miss Gertrnde H. Collins. 

Mrs. Esther E. Dey. 

Dr. H. A. fraser. 

Lt. Col. E. J. Haywood, M.B.E., T.Il 

Mr. R. B. Jailal. 

Mr. Sugrim Singh. 

Clerk of the Legislature
Mr. I. Crum Ewing. 

Assistant Clerk ,of the Legislature-
Mr. I. R. King. 

Absent:-

The hon. the Attorney-General, 
Mr. G. M. Farnum (Acting). 

The Speaker read prayers, 
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The Minutes of the Meeting of the 
Council held ,on Friday, the 28th of 
May, 1954, as printed and circulated 
were taken as read and confirmed. 

GOVERNMENT NOTICES 

INTRODUCTION OF BILLS 

The Chief Secretary (Mr. Gutch): 
I beg to give notice of the introduction 
and first reading of a Bill intituled: 

"An Ordinance to prohibit the carrying 
of offensive weapons in public places 
without lawful authority or reasonable 
excuse.'' 

As I intimated to you, Sir, a few 
m inutes ago, the hon. the Attorney
General is indisposed, and on his behalf 
I .beg to give notice of the introduction 
end first reading of a Bill intituled: 

''An Ordinance further to amend the 
Interpretation Ordinance." 

Mr. Farnum (Member for Local 
Government, Social Welfare and Co
operative Development) gave notice of 
the introduction and f.irst reading of 
the following Bills : 

A Bill intituled "An Ordinance to 
amend the Local Government Board 
Notice No. 1, 954, dated 5th December, 
1949, appearing in the Gazette of 10th 
December, 1'949, and for purposes con
nected therewith." 

A Bill intltuled "An Ordinance to amend 
the Georgetown Town Council Ordinancf! 
with respect to the borrowing 'powers of 
the Council." 

ORDER OF THE DAY 

B.G. CREDIT CORPO'RATION BILL 

Council res,olved . itself into Com
mittee to resume consideration of the 
Bill intituled : 

"An Ordinance to provide for the 
f5tabli~hm~nt, <;OI)S!i~1,1tt9p., powers, d~t!~~ 

and :functions of the British Guiana Credit 
Corporation and for purposes connected 
with the matters aforesaid.'' 

Sir Frank McDavid (Member for 
Agriculture, Forests, Lands and Mines): 
I have circulated among Members 
copies of three amendments to the Bili 
which I prop·ose to move at the proper 
time. The amendments relate to clauses 
37, 38 and 56. We had passed clause 25 
of the Bill when the Council adjourned 
on the last nccasion. 

Clause 29.-Power of Corporation 
to dJispose of crops. 

Sir Frank McDavid : I do uot 
propose to move an amendment to this 
clause but I wish to ma•ke a statement 
about it of some importance. Hon. Mem
bers will see that this clause proviides 
certain security which is of some im
portance to the Corporation 1in cases 
where a borrower may have no security 
to offer, other than his cr,op,, for th e 
loan for which he has applied to· the 
Corporation. This clause seeks to, give 
the Co1'Poration power to dispose of such 
crops, and it is exactly analogous to 
the existing section of the Rice-Growers 
Loans Ordinance of 1922, Chapter 155. 
There is nothdng new about it. Never
theless, attention has been drawn to it 
by the commercial Banks. It has been 
pointed out that the commercial Banks 
are in a special position with regard to 
loans on crops. Under an old Ordinanc;i 
passed in 1926, which is called the 
Pledge of Goods Ordinance, Chapter 66, 
the commercial Banks have the right 
to take as security growing- crops 
among other things, and in the Schedule 
to that Ordinance there is a form of 
pledge which enables the Banks to have 
p11oper legal secur,ity against crops 
where a loan has been made in r egard 
to the cult ivation of such crops. It 
follows, therefore, that if this clause 
1J~c<?me11 Jaw it is eQne~iva1ije., tlia'b some ... _ ... .... . '. : , ..... 
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security held by the Bank may be 
brought to nought because of a loan 
given by the Corporation in respect of 
some crop. 

It is quite obvious that the Banks 
do not deal with small men in this 
sense but deal with landowners taking 
as security their property-land, mill 
and growing crops. Consequently, the 
provision of this clause is not veD· 
serious. Nevertheless, here it is. It 
may happen that a loan is given by the 
Corporation after a loan has been given 
by the Bank, where the1 property is 
already secured to the Bank under the 
Pledge of Goods Ordinance. Such 
security may become of less value to 
the Bank because of the existence of 
this clause. The solution is that the 
Corporation and the Banks shoul<l get·. 
together and in some manner work out 
some arrangement which may be c;a1Jis
factory to themselves. It may be that 
there is a suitable amendment which 
can be introduced. However, it is not 
felt that this -is the proper time for 
that matter. But what I have under
taken to do is to indicate that the 
Corporation wilI confer with the Banks 
on this parbicular point with the view 
of preserving such rights that the Banks 
may have, and if it is pos::;ible they 
will enter into some administrative 
arrangement by which joint action may 
secure it; otherwise an amendment will 
be proposed which may me'et the case. 
I thiink I have made that clear. The 
Corporation will be invited to go into 
it in conference with the Banks, and 
whatever is the appropriate solution 
will be brought before the Government 
and, if necessary, before this Council 
in the form of an amendment. 

Mr. Speaker: With regard to lhe 
last portion ,of sub-clause (1) it speci
fies ordinary smnm~ry conviction of
fence. 

~; 

Sir Frank McDavid: In a case like 
this where an organization is lending 
money and you are g,iving it an 
arbitrary power of disposal, the clause 
itself should create the offence and fix 
the penalty. 

Mr. Speaker: I am only pointinir 
out that, as it is stated, you limit the 
form of punishment or alternative, 
whereas in other such prosecutions t he 
offender can be sent to penal servitude 
for conversion. You are not substituting 
that in this case. 

Mr. Rahaman: I do not think the 
rice growers will benefit by this clause, 
because if a tenant borrows money for 
Lhe cultivation of rice and the reaping 
of the padi, unless he repays that money 
which he has borrowed he would not be 
able to remove that padi. In some places 
~he grower s take thei r padi to the mill 
and sell the rice to the Rice Marketing 
Board. No provision is made in the 
clause fo1· those growers who mill their 
own padi. 

Sir Frank McDavid: I am not 
clear on the point the hon. Member is 
making. This provision exists in the 
Rice Farmers Ordinance and works 
well, and I do not see why it wiill not 
work here. 

Mr. Rahaman: What I am saying 
is that if growers borrow money at t he 
time of planting and reaping, unl'ess 
that loan is paid they cannot under t his 
clause remove their padi and take it 
to the mill as some are accustomed to 
do. The growers on the Corentyne take 
t heir padi to the mill, turn it into rice 
and ship it to the Rice Marketing Board 
before they get the money for the repay
ment of t heir loans. Unless some 
security is given to the Corporation or 
the loan is repaid the grower on reap• 
ing his padi cannot remove it. Unlike 
the growers ell?ew1Jerei the ~rowers Q{\ 
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the Corentyne mill their own padi and 
sell the rice to the Board direct. 

Mr. Macnie: I think it is in the 
clause. 

Sir Frank McDavid: If I untler
stand the hon. Member correctly, he 
fears that the wording ·of the clause 
may prevent a grower from makJing 
suitable arrangements for the milling 
of his padi, particularly in places where 
the grower does the milling himself. 
Be that as it may, this clause provides 
the Corporation with power to direct 
the disposal of the crop, and in the 
process of that direction obviously the 
borrower and the Corporation may make 
such arrangement in writing as may 
be necessary to suit any particular case. 
If t he grower is tied to a miller, it 
may be agreed between the lender and 
the borrower-the Corporation and the 
gr-0wer--io the padi being taken to a 
particular mill. and when that is done 
it would satisfy the terms of the loan . 
It is a question of arrangement. 

lUr. Lord: I think that the Cor-
poration should take the precaution of 
finding out if an intended bor row.er 
has other commitments, whether his 
crop is mortgai;?ed to any other person 
before committing themselves. 

Mr. Rahaman: I am satisfied with 
what the hon. Member has said. 

Cfause passed as printed. 

9lause 33-Cancellation of 1nodi
f ication of approval of loan. 

Mr. Bobb: I would like to haye 
explained the reason why it is not pro
vided very clearly in the clause the 
reason for the cancellation or modi
fication of approval of a loan ·or the 
withholding of payment of the whole or 
part of a loan. I t ake it, the idea is, 

if in the opm1on of the Corporation it 
becomes necessary to withhold payment 
or to cancel or modify approval, the Cor
poration would have that power without 
giving reason for it. But does this 
clause give the Corporation power to 
give t he reason if it is so desired ? 

Mr. Speaker: The Banks do not 
always give r easons. I think it is all 
right. 

Clause passed as printed. 

Clause 37--'Charge on pruperty 
and priority uf loan. 

Sir Frank McDavid: Though I 
have circulated two amendments in 
respect of t his clause, I do not know if 
hon. Members have studied this clause 
as drafted. If they have done so, they 
would have observed that expr essedly 
or impliedly what it does is t o give the 
Corporation a right over other claims 
because of the words "1in priority" .
That may mean that a person holding 
an existing mortgage has to object. 
But the whole intention is to give the 
Corporation prior right in respect of 
2-ny mortgage the ·Corporation may 
make, except over statutory claims and 
existing mortgages. That being so, I 
propose to move the amendments which 
::tre set out in the sheet circulated to 
hon. Members. That is to say, t he words 
"statutory claim or any" are to be 
inserted between the words "any" and 
"loan" in t he seventh line of t he clausr 
ani! the w0rdl'l "n'lt ::issPntinl!' tn snch 
priority" in the eighth line be deleted. 
The clause would then r ~ad : 

"Where. a loan is made by the Cor
poration on the security of •a mortgage of 
any property, whether with or without 
any other security, the property, from 
and after the date of the mortgage, shall 
be charged with the payment of such loan 
and interest as in the mortga!!'.e mentioned, 
in pt°iority, save so far as otherwise 
s-pecified in the mortgage, to every other 
debt, mortgage or charge whatsoever 
affecting the property, except any statu~ 
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tory claim or any loan due to any 
creditor which h as been made in good 
faith before the loan made by the Cor
poration .... " 

Amendments put, and agreed to. 

Clause passed as amended. 

Clause 38-Loans by Corpor
ation to be preferent 
charges against bor
rower's property in oor
twin circurnstances. No. 
14 of 1945. No. 22 of 
1940. 

Sir Frank M'cDavid: I have also 
circulated four amendments to this 
clause and the reason is similar. The 
clause seeks to give a prior right or 
preferential char,ge ·on movable and im
movable property of borrowers or any 
other person who guarantees t he 
borrower over and above existing. 
statutory claims and existing mortgages. 
That obviously is not the intention. 
With the proposed amendments the 
clause would read: 

"(1) Any loan not exceeding nine 
hundred and sixty dollars made ny the 
Corporation togetner with interest that 
may have .accrued thereon, shall constitute 
a preierent charge on all movable and 
immovable property of a borrower, or 
any other persort who becomes a surety 
for the repayment of such loan over and 
above all claims of whatever nature, not 
being statutory claims due or claims 
secured under registered encumbrance 
existin,g before the lo;m made by the 
Corporation." 

The Corporation's preferential right 
will not be in advance of all statutory 
claims and registered encumbrances. 

Mr. Speaker: Does this amendment 
occur only in clause 38 (1)? 

Sir Frank McDavid: Yes, Sir, only 
in sub-clause (1). 

Mr. Sugrim Singh: Before this 
amendment is put I should like to ask 

the hon. Mover for a bit of enlighten
ment as regards the position of a land
lord renting lands to people. There is 
~- system whereby tenants pay for land 
by giving "so many" bags of padi per 
acre, and I would like to know what 
security would a landlord have if a 
tenant complains that as soon as his 
crop is reaped the ,corporation says 
"This is ours" and takes hold of it. 
The landlord would be left in t he air, 
and what would be his position? 
Should his situation not be made 
secur e? Can't something be done to 
include him here? If there is no land 
t here would be no rice. Why should 
the landlord be made to wait for the 
crumbs that fall from the table, if I 
may put it that way? 

' Sir Frank McDavid: , If I under-
stand the question rightly, Sir, the hon. 
Member wants to know whether a land
lord's rent is a statutory claim,. So far 
as I know, the rent is not a statutory 
claim. I think, however, t hat the land
lord would not be left " in the air" as 
the hon. Member has said, but would 
be always on the land. He has his 
rights. I am not a lawyer but I cannot 
support the hon. Member's view that 
the landlord should be secured as 
regards rent. He has his legal remedy. 
What will be done is to put the tenant 
in a position to pay the landlord who 
would then have the necessary funds 
to keep the land in oider and improve 
his property. The tenant must pay his 
rent. 

Mr. JailaJ: In order to make the 
point a little more clear I will say I 
think the existing Ordinance says that 
a landlord may receive payment of rent 
in either padi or cash. If this is con
tinued 'the landlord, in my opinion, can 
Le severely hurt. I do not think, 
however, that we should make a law 
that would superimpose itself on the 
existing one. We should not say to the 
landlord, on the one hand, "You eann.ot 
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LMr. J ailal] 
remove your padi until you pay your 
1·ent," and say on the other hand, '' The 
padi is no longer yours after it has 
oeen reaped." 

Sir Frank McDavid: I do not 
think we should get confused in deal
ing with this point since we have 
a lready passed the clauses dealing with 
this aspect of the matter. We are not 
dealing with the question of preferent 
claims or qualification as regards the 
movable and immovable property of a 
oorrower. 

Mr. Cummings: I am a bit worried 
about one aspect of this clause, and 
it is this:: If at the moment a rice 
grower owes money on a pro. note, does 
this clause mean that the person to 
whom he owes the money has no remedy 
vis-a-vi,s his rice crop? I can see why 
in the long run, this clause will have a 
very desirable effect, however, because, 
in the long run, moneylenders will steer 
clear of these transactions. While I am 
supporting this entire Bill I think this 
is a point for serious consideration. If 
this Ordinance comes into effect tomor
row it might cause a moneylender to lose 
money on a pro. note from a r ice pro
ducer, having in mind that it was secure 
against a particular crop. 

Sir Frank l\'lcDavid: I am very 
sorry to say, Sir-and.· I say it most 
definitely -that I am not prepared to 
sit here and ar,gue points of law 
with the hon. Member who is on the 
Executive Council and has had other 
opportunities of discussing this matter. 
Not merely because the hon. Member is 
a lawyer- a member of the Bar- I am 
not prepared to stand today and answer 
questions of this nature. At a recent 
meeting of the Executive Council the 
hon. Member was present when this Bill 
was discussed, and I am sorry he 
did not take the opportunity of saying 

., 

what he should have said then. What 
the hon. Member has said is worthy 
of consideration in some other place. 

l\1r. Cummings: It does not matter 
to me whether my hon. colleague an
swers the question or not. I want to 
make it quite clear that I am supporting 
the Bill in its entirety. If something 
appears to me in Committee, however, 
which my hon. friend is not in a posi
tion to explain, would I be doing my 
duty if I sat here and said nothing about 
it? 

Mr. Speaker: As a rule, when a 
Member of the Executive Council dif
fers from his colleagues in any matter, 
such as a Bill or part of a Bill, he 
should make it his duty to intimate 
that he is not in agreement with that 
particular point-and that the Execu
tive Council should expect him to dif
fer from it. He has a right, like any
body else, to express his personal opin
~on-either in the Executive Council or 

· in this Council-but, as a Member of the 
Executive Council, he should not let the 
Members expect support of any particu
lar measure from him and wait until he 
comes into this (Legislative) Council 
to differ. 

Mr. Cummings: All I am asking, 
Sir, is this: Should I sit by if some
thing strikes me here as being wrong, 
and say nothing about it? Somebody 
asked a question about the rights of 
landlords, and it struck me that the 
question might also be asked as regards 
somebody else. W·ould it be fair, then, 
for me to sit here and say nothing? 

Sir Frank McDavid: I am ex-
tr•emely glad that Your Honour has 
a.greed with me. I was extremely dis
appointed on one occasion when one of 
my colleagues was engaged in the tai:,;k 
of speaking on a Bill of this nature 
in open Council, another Member of 
the Executive Council exp-ressed dis-
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agreement with it, but that is not the 
sort of thing I expect when I am in 
charge of a Bill. 

Mr. Cummings: I do -accept Your 
Honour's ruling. I see the force .of the · 
point made by my hon. Friend, but I do 
not think it is relevant on this particu
lar occasion. I did not rise to speak 
against the Bill, or to question any par
t icular provision in it. My hon. friend 
probably does not need any assistance, 
but I was only endeavouring to assist 
if I could. 

Mr. Ramphal: I wanted to expre;;,; 
an opinion on the matter, Sir. 

Mr. Speaker: The hon. Member 
can only express an opinion if there 
is any point before the Council on which 
he can properly do so. 

Mr. Ramphal : It is a question of 
some difference of opinion, Sir. 

Mr. Speaker: I cannot allow a dis
cussion on any difference of opinion 
between Members of the Executive 
Council who have already resolved their 
differences. 

:Mr. Ramphal: I was on.ly rising c,n 
a question of privilege in this Council. 

Mr. Speaker: The question of priv
ilege does not arise in this matte;i.·. 
There has been no infringemen~ ·,otf 
your rights in the circumstances. 

Mr. Ramphal: You have not heard 
me, Sir. 

Mr. Speaker: I do not wish to hear 
you. 

Mr. Sugrim Singh: Fortunately 
for me, I am privileged to sail my ship 
in calmer waters. I am going to make 
this point in support of what I said on 

the motion. Let us say that John Jones 
has rented 50 acres of land from John 
Thomas at $3 per acre. The hon. Mover 
who has spoken for the Corporation 
would see that two things can happen. 
John Jones can make sufficient money 
so as to ensure that he would be 
in a position to pay John Thomas what 
he owes, but we know what has hap
pened in this Colony as regards circum
stances over,. which we have no control, 
floods particularly. John Jones finds 
that his position has got beyond his 
control and that his whole picture hap
pens to be one of a loss. The Cr edit Cor
poration then comes .along and says: 
''We are sorry, but this padi belongs 
to us." Imagine the position of -~ land
lord in such a case where John Jones 
has said that he has no security with 
which to pay off the loan? 

We are the people to hold the 
scales evenly. There is a practice in 
t his Colony that has hardened into 
law and that is, landlords wait until 
the-re is reaping of the crops, before 
claiming payment of ·rent for the lands. 
If the Credit Corporation takes over 
the en.tire crop in_ order to protect them
selves, the landlord would be left to 
recover his rent in the best way he 
could. 1 am suggesting that some pro
vis,ion be made for the benefit of the 
landlor;d who owns and manages the 
land. In this clause, cer tain statutory 
claims are protected and I do not see 
why the landlord should be left unpro
tected. That is my :point. 

Mr. Raatgever: I, also think that 
some provision should be made for the 
protection of the landlord. We should 
not pass this clause like this. I am not 
a Member of the Executive Council, l 
am not committed to anything. I am 
here to represent the taxpayer, and my 
view is that we must do something for 
the protection of the landlord. 

_,, 
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Mr. Jailal : If the Corporation 
lends money to the farmers in ll:J54 they 
would have to repay in 1954 also. I do 
not think those loans would be regard
ed as old debts, and I do not think it 
would be fair to let the Corporation 
collect them on the security of ftioo 
crops while the people who had been 
lending money to the farmers all the 
time-the landlords-would not be able 
to collect. I know of no bank in this 
Colony which lends money to the small 
farmer who cultivates just one or two 
acres of land. I do not think any bank 
does that, except the present loan banks. 

Sir Frank McDavid: This is noth
ing new. This clause has been adopted 
partly from an Ordinance called the 
Rice Growers Loans Ordinance, Chapter 
155. It is under that Ordinance that 
Government lends such sums of money 
using the machinery of the existing Co
operative Credit Banks,. Section 6 says: 

"6. Where a loan has· been made in 
pursuance of this Ordinance the follow
ing provisions sha]) apply:-

(a) all padi in respect of which a loan 
is granted shall be conveyed by the 
borrower and delivered to the bank 
at a place the bank appoints for 
the storage thereof; 

(b) every bank shall for the amount of 
every ,loan have a preferent charge 
on all padi in respect of which the 
loan is granted over and above 
all claims of whatever nature, not 
being claims due and owing to the 
Crown or the Government of the 
colony; .... " 

That is a section of our law and it 
is for the protection of the taxpayers. 
The hon. Mr. Jailal has referred· t0 
loans made to other people par,tly under 
this Ordinance, using the machinery of 
the Co-operative Credit Banks. Since 
1925 Government has made loans, in 
respect of which the sum of $337,000 
is outstanding, quite apart from ordin
ary loans which are made by the Co-

operative Credit Banks. Those are rice 
planting and· harvesting, and food pro
duction loans. It is to keep up this 
continuity, which Mr. Jailal has said 
will go on, for gr antin,g loans for plant
ing, that it is right and prope.r that 
the Corporation should have this prefer
ence. 

The suggestion has been made that 
other debts should not be ignored. I 
understood you, Mr. Speaker, to refer to 
debts contracted pl'ior to the coming 
into force of this legislation. What is 
the object of this Corporation? It is 
to keep production up and help the 
small man. How do we know the· nature 
of other debts? It may be that a land
lord will lose h is r.ent, but this is a case 
where the Corporation will be lending 
money to enable a person to produce, 
and it is public money that will be 
loaned. It seems to me that the Cor
poration should be given preference over 
other debts except mortgage debts, and 
I submit it is right and proper that it 
should be so. It is not a new principle; 
it is enshrined in existing Orldi111ances. 

Mr. Jailal: In reply to what the 
hon. mover has said I would say that 
this is going to work adversely on a 
landlord if his .rent is not secured. 
After all a landlord may be a bigger 
borrower from the Corporation for the 
purpose of providing drainage and irri
gation on his estate. 

Mr. Sugrim Singh: In clause 38 
(1) it will be seen that rates and taxes 
due to the Municipalities of Georgetown 
and New Amsterdam and Local Authori
ties are protected. My point is why 
i:ents due to landowners should not be 
similarly protected? 

Mr. Bobb: I find myself sitting be
tween two stools, but I do not think I will 
come to the ground. I think there is 
some merit in what the hon. Member, 
Mr. Sugrim Singh, has said. Most of 
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us know the situation to which he has 
repeatedly referred-that in every area 
there are several tenants who owe their 
landlords for the rent of lands for 
planting dee, and that the landlords 
expect to be paid on the reaping of the 
crops. On t he other hand I t hink it is 
legitimate and right t hat some protec
tion should be provided for loans made 
by the Corporation. It strikes me t hat 
in investigating applications for loans 
the Corporation will have to take car e 
to discover how the loans are going t o 
be used, and, in the case of rice grow
ing, whether the applicant has his own 
land or rents land. It seems to me that 
the Corporation will have to lend suffi
cient m-0ney to cover the l'ental of land 
and t he cost of planting t he crops, 
because I have a feeling that as soon as 
this Bill becomes law there is going to 
be some hesitation on the part of land
lords to lend money to tenant farmers. 

The Corporation will have more 
goodwill, more popularity, and I believe 
it is going to he well received by the 
people. I am assuming that i n the first 
year some provis ion has to be made to 
cover past debts, but for the future the 
Corporation w ill have to make loans to 
cover the entiiie cost of production and 
milling ·of rice. In other words an ap
plicant for a loan will have to include 
an amount to cover t he cost of renting 
the land, so t hat the grower will deal 
with one lender instead of the Corpo
ration lending him money for one part 

. of the operation and the landlord for 
another part. · 

would have its first bite after deduc
tions hacl ,been made for rates, taxes, 
etc. That is all the clause provides. 1 
do not know why Members have hit 
upon this clause to paint a :picture of 
landlords not lending money· to their 
tenants. .In these days they lend much 
less than they did before. I s it or is 
not right t hat t he Corporation, which 
is ·being .provided with public capital, 
should have a preferent right over ord
inary debts? I think if Members ad
dressed themselves to that particular 
point they would admit t hat that is so. 

Mr. Sugrim Singh: I want to 
make my point very clea r . I am not 
refer;-ing to claims on p1"0missory notes 
but claims for rent due to landlords. 
Under the Rice Farmers (Secmity of 
Tenure) Ordinance of 1945 a landlord 
can dispossess his t enant of the Janel 
for non-payment of rent among other 
defaults. We are t hinking of protect
ing tenants and landlords. If through 
circumstances beyond his control a ten
ant is unable to l!)ay his rent the land
lord loses his money. Protection is be
ing given ,by this Bill to charges in re
spect of the Municipalities and Village 
Councils, but ,not to the landlord who 
provides t he land. 

Sir Frank McDavicl: The r ea>1.on 
for the insertion of those statutory 
claims is ,because, under their respective 
Ordinances, t hose stat utory bodies have 
preferent rights, and we are preser ving 
those preferent rights. Another question 
is: does land rent have any preference 
now in relation to other debts? Will 
t he hon. Member please develop that 
point'! 

Mr. Speaker: In insolvency. 

Sir Frank McDavid : The hon. 

Sir Frank McDavid: I th ink we 
are all at cross purposes. What this 
clause seeks to confer on the Corpora
tion is a preferent claim. It does not 
deprive a landlord or any creditor of 
his rights. It is limited to loans not ex
ceeding $960, and in the event of pro
ceedings being taken against a borrower 
and his crop being sold, the Corporation 

Member is suggesting that it should 
have preference here. We cannot g ive 
rent preference if it does not have it at 
pr esent. 



825 C1·edit Corporation S&D iuNt, i954 B~ll-Cornmittee Ms 

Mr. Sugrim Singh: The hon. 
Member has argued quite convincingly 
but I would say that because landlords 
have not organised themselves as statu
tory bodies they are being made to suf
fer. If there is no law there is equity, 
and I am asking the Council to consider 
t,he question of equity. I suggest that 
this clause be defe~·,red for further con
sideration. I am not in a position to 
move an amendment at the moment. I 
am thinking only about landlords; not 
of any petty debts. 

Sir Frank McDavid: I do not 
want the Council to be misled. This 
clause does not put a landlord in any 
worse position than he is now. As I 
have said before, all it does is to give 
the Corporation a preference over all 
other debts. Why should a landlord 
be in any worse position because of that 
preference? The hon. Member has not 
developed that point. What does he ex
pect a landlord to get now? Can we 
pt)t in words which would elevate a land
lord's debt above other debts'? I do not 
know if the hon. Member expects the 
Co·uncil to insert some provision which 
would give a Tandlord's rent a prefer
ence over> other debts, or over the Cor
poration. 

Mr. Sugrim Singh: I was te
ferring to the provision in the Ordin
ance whereby a landlord has priority 
over his tenant's padi. 

M1·. Macnie: I am in some difficuity 
in this respect. There are many land
lords whose estates are situated within 
Drainage and Inigation Ar-eas. The 
rates in respect of those lands are due 
on prescribed dates, and unless the in
stalments of those rates are paid by 
cerfain dates the land becomes leviable 
ior the rates due to the Drainage and 
Irrigation Board. The landlord is liable 
for those rates, and if he defaults pro
ceedings are taken against his land. 

There are many landlords who deper1tl 
almost entirely upon the collection of 
their rentals to pay the greater part of 
their rates to the Drainage and Irriga
tion Board. As I understand, in the 
past they had been able to secure their 
rents in the form of padi at least if 
not in money. If that would not be pos
sible, how are they going to get the 
money t o pay the rates to the Drainage 
and Irrigation Board? I hope I have 
made myself clear. It may be a differ
ent line of thought developed by my 
hon. friend, Mr. Sin:gh, but I think it is 
worthy of consideration. 

Sir Frank McDavid: May I ask the 
hon. Member what is the difference'! 
There is none at all. 

Mr. Macnie: The hon. Member, Mr. 
Singh, said the landlord's rent is 
secured in the form of padi. 

Mr. Speaker: Under the Rfce Fann
ers (Security of Tenure) Ordinance the 
rent can be pa id either in money or 
kind. What I want to crystal!ize--there 
is a great deal of substance in what the 
hon. Member has said-is this: The 
landlord has no preference of security 
at all except he is a:ble to get possession 
of the padi. The bone of Mr. Macnie's 
contention is this : We should consider 
the rights of t11e landowner and pro
vide that the Bank's loan on t he crop 
should be preferent ial subject to the 
t enant's dealings with the landowner. 

Sir Frank McDav'id: All I know is 
that a tenant can pay his rent either in 
padi or cash. I am yet to be told that a 
landlord has any preferential right on 
a tenant's padi. 

Mr. l{endall: Listening to the dis
cussion, I do not know whether the hon. 
Mover would agree to clause 29 being 
recommitted. If it is re-committed most 
of the arguments advanced by the speak
ers under clause 38 -apply mainly to that 

~ --- . ---.:,..L ...... 
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clause. In that clause one would find 
that all the produce of the land must be 
in the hands of the Corporation, and the 
landlord has no opportunity of receiv
ing his rent ,by way of part of the crop. 
I do not know, as a Member of the Exe
cutive Council, whether it is possible
r need your guidance--when a clause of 
this nature comes up and a new light 
is thrown on it for that clause to be 
sent back to the Exec-utive Council for 
consideration in the new light t hrown 
upon it, especially where the Mover is 
also a Member of the Executive Council. 
I would like to know that, because J do 
not want to sit her.e and have the pub
lic feeling that Members of the Execu
tive Council must agree to everything 
decided in Executive Council even 
though something new has been brought 
to bear upon it during discussion in this 
Council, and that they have no right to 
make their own observations. I think 
the best way out of it is that Members 
of the Executive Council should be given 
an opportunity to reconsider in Execu
tive Council any clause or amendment 
in respect of which some new outlook 
was presented during discussion in this 
Council in the Committee stage. 

Mr. Cummings: I wish to suggest 
a compromise. You may wish, Sir, to 
rule on Mr. Kendall's suggestion, but at 
the same time I would like t o invite 
attention to clause 49 which gives the 
Corporation power to make Regulations. 
I would like to refer also to clause 39 
which deals with "Offences in respect 
of Loans". It seems to me that Regula
tions should be made in which there 
may be a clause setting out a particu
lar form of application in which any 
rent owing would be shown. If that is 
done by the Corporation, I think that 
would meet the objections that hon. 
Members have r aised. It is to my mind 
a very difficult point. Speaking for. my
self, I would be quite satisfied if, as 
you suggested, Sir, sufficient publicity 

.!i...-....----..... ) " ";«&,, 

is given to this mat ter ·so that people 
who now have doubts would be quite 
clear in. their minds before the Ordin
ances go into force. 

Mr. Speaker: May I suggest that 
you formulate an amendment giving 
effect to what you propose ? It would 
regulate the disc.ussion, and you can 
speak again and m1. opportunity afford
ed to examine it. I quite appreciate 
what hon. Members have said. The 
point is one the hon. Mover might con
sider. The hon. Member, Mr. Singh, is 
pointing out t hat the landlord has no 
security whatever fo11 the advances he 
may have made or for rental due by the 
tenan.t. If the tenant becomes indebted 
to the Corporation who is being given a 
preferent claim under the Bill, a.nd 
has not paid his rent, there is 
the end of the tenancy and the landlord 
remains unpaid. The landlord, however, 
has only the prepared land as his 
security. 

The point is, it is quite true you 
a re giving a statutory preference to the 
Corporation and, if the tenant for some 
reason cannot pay his rent, the landlord 
does not get immediate payment. But 
it must always be remembered that if a 
person .becomes insolvent there are two 
kinds of preferent claims that a credit
or can file with the Official Receiver 
viz. for-six months' arrear s of rent and 
six months' salary. If the_ proposed clause 
is going to remain in t he Bill t he Cor
poration might in making a loan to a 
tenant C01nside1' how much further they 
can assist him having regard to t he 
unpaid rental or ,adv-ance made to the 
tenant by the landlord. The clause pro
tects t he Corporation but not the land
lord. 

Sir Frank McDavid: I am a little 
dark about it. The point is not clear as 
to how t he landlord gets a preference 
which does not exist at the moment. If 
he has not, what can we put in the Bill 

J 
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LSir Frank McDavid] 
which would give him a preference. 
There is nothing that can be put into 
the law which can give the landlord a 
preference over and aibove the Corpora
tion, unless you want the landlord to 
have a preference in respect of the rent. 
I think hon. Members are unduly meti
culous. The Co-operative Credit Banks 
lend money on behalf of Government to 
the farmers and their produce is direct
ed to a mill. The same thing occurs here. 
Indeed it protects a landlord, because 
at least he knows where the crop is going 
and that there will be eventually 
money to pay the rent. That is clause 
29, but this clause 38 merely gives the 
Corporation a preferent claim. I cannot 
see why it should arouse so much feel
ings on behalf of the landlord, because 
he has not got that preference now. If 
any Member is going to move a specific 
amendment I would be willing to con
sider it, but at the moment I do not 
know what specific amendment can be 
moved. 

Mr. Bobb: I am sorry I have to 
rise again. When I spoke the last time 
I .particularly made reference to the 
fact that it is wise and desirable to 
give to t he Cor,poration the necessary 
preference. I mysetf am in doubt as to 
whether it is possible to include a clause 
to protect the landlord. I do not see how 
it can be done. The point, I made then 
and I repeat it, is that incidentally in 
the working of the Corpor ation cogniz
ance must be taken of the fact that the 
growers. in many cases have to rent 
land and must be given loans to cover the 
cost of the rent, otherwise the growers 
are not going to be helped. I feel like 
many Members that the landlords are 
going to be r eluctant to rent their lands 
unless they know where the payment is 
going to come from, unless t hey know 
they have got some kill1d of security. 
That has got to come in cash through 
the loans made ,by the CoqJoration. In 

other words, the rent should be included 
in the loan and .paid straightaway by 
the grower who would then be answer
able t o one person, the Corporation, 
otherwise I do not see how 'it is going 
to benefit the landlord. 

I do not see why another clause 
cannot be included, otherwise there is 
going to ,be difficulty between the land
lords and those who rent their lands. 
I also said, and I repeat it, for the pres
ent there is going to be an anomaly 
which has to be evened out the best way, 
but this particular s ituation is going to 
arise next year, because some people 
have aJ.ready rented lands for the com
ing season and t he Corporation may be 
ready to start and the people ready to 
apply for loans to the Corporation. So 
if this year anomalies have to be evened 
out, at the beginning of next year I 
think the Corporation might take care 
of that. 

Mr. Ramphal: This is particularly 
to the hon. Mover. While we do agree 
that in law there is no preferent claim 
for the landlord de jure, de facto is it 
not this way - I think hon. Members 
can bear me out_,immediately reaping 
starts the landlord puts his agent to 
watch his interest and so creates a pre
ference and collects his rent. 

The Financial Secretary: I think 
there is some confusion of thought. I 
do not think hon. Member-s are really 
after seeking preference for rent of 
lands but are seeking to preserve a 
usag-e whereby the tenant agrees to pay 
the landlord so many bags of padi for 
the rental of his land when the tenant 
r eaps his crop. I do not think it is a 
preferent claim hon. Members are 
attempting to establish. It is an attempt 
to preserve that arrangement, and it 
should have been raised under cla.use 29. 

Mr. Speaker: There appears to he 
some justice in the contention, and it is 
worth considering. 
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I do not 
think so. However I want to make one 
suggestion with your permission. Defer 
the clause for an hour, as I want to• get 
some more factual information as to 
exactly what happens now. I am sure 
that it is exactly the same position 
under the present law and in pracbice. 
We may defer further cons iderat ion of 
clause 38 and pass on. We wili come 
back to it when ,J get information as to 
what happens now. 

l\fr. Speaker: Olause 38 is deferred. 

ATTITUDE OF Ex-Co M EMBERS 

Mr. Tello: Mr. Speaker. before 
you go on, as clause 38 is deferred. 
there is the possibility of an amend
ment which may lea<l me to anticipatn 
a division. I r emember, Sir. you were 
very anxious to make a. ruling as t o 
t he right to vote. A s a Member of the 
Executive Council and a ver:v new 
Member, I seek your guidance in this · 
lllatter. I always under~tood the right 
to vote was a democratic one ·and no 
,!ompulsion was attached to it, a.nrl th'lt 
"'le has the right to vote with the 
Government or against the 11overnment 
apd to follow t he dictat es of onP.'s con
sr.ience in the matter. I agree that one 
should never go to the extent of 
opposing- a colleague or any motion 
moved by t he Government irrespective 
of the person who is h andling- it, but 
I still want your guidance. with rP.gard 
to the matter of voting. I have always 
felt t ha~ the vote is democratic and that 
a Member has the right to use it or 
not to use it. 

Mr. Speaker: The immediate ques
tion of voting does not arise, but the 
position of a Member of the Exe
cutive Council is this: When the policy 
of a proposed motion is being con
sidered in E xecutive Council and he 
differs from his confreres either ir. 

1·espect of a Bill or any clause therein, 
he must express that opinion ,in that 
body. I am sur e no Governor or Exe
cutive Councillor would prevent any 
Member re-opening a decision arrived 
at in Executive Council, expressing h is 
disagreement therewith and afterwards 
coming here and voting against it. He 
has an absolute right to do so, but he 
must intimate to his confreres what 
he proposes to do. The point that has 
arisen is, that the hon. Member has 
intimated his opposition to some clause 
in a Bill of which he h as never g iven 
any previous intimation. The hon. Mover 
therefore has had n.o time to stud/y 
the objection, and he was quite rig-ht 
to point out that the hon. Member 
should have done so earlier. That is 
quite understood. If you feel that you 
should differ from your colleagues in 
the Executive •Council, you should there 
reserve the right to support your view 
2.nd to vote against the measure. It 
appears t hat the doubt the hon. Member 
has expressed about the effect of the 
clause did not occur to him until after 
the discussion of the B ill in Executive 
r:ouncil. Sitting as hP. is next to the 
hon. Mover he could easily h ave 
mentioned his doubt about the clause 
before ris ing to speak on it. 

The Chief Secretary: His Excel-
lency t he Governor made it quite clear 
to Members of the Executive Council 
as to what his view is and the 
attitnde which he expects Members 
to adopt in such a case. He has already 
explained the matter to us. 

Sir Frank McDavid: I think it is 
well known to Members of t he Execu
t.i ve Council that when Bills are 
being considered in Executive Co1111-
dl Members have the rig-ht. '·o 
ask His Excellency to note their desi re 
to onpose any particular Bill or anv 
particular clause of a Rill. It is a mat-· 
t er of honour and privilege that obtains 
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[Sir Frank McDavid] 
in the Executive Council. Speaking of 
democratic rights raised by the hon. 
Member, it is very clear that intimation 
of Members' opposition in respect of 
any particular clause of a Bill they do 
not agree with is a democratic right. 
But t his right does not come up except 
inferentially where I referred to a 
Member taking the course of not voting 
at all on a measure. My irritation was 
aroused by the fact that I was suddenly 
faced with criticism by m:v r espect ed 
colle:.>gue on my right (Mr. Cummings) . 
I thought he had full opportunit,y to 
1,efer to such a matter and to ar gue 
it in Executive Council before our actual 
rneetinv here. I do think that Mem- · 
bers of the Executive Council should 
not be cross-examined by one of their 
colleagues when sitting ar ound this 
table. 

Mr. Cummings: Mr. Speaker, may I 
ask you to permit me to make one more 
remark on t his question? Perhaps, due 
to inexperience, I took the line of action 
1 took but I wish to question the cor
•·ectness of the application of that rule 
when we are in Committee. tJ: can quite 
appreciate that in Council in r espect of 
opposing or• speaking against something 
previous!y agreed with, but when hav
ing a round table discussion and some
t hing new suddenly occurs to me, am I 
to keep quiet about it? It does not seem 
to be logical. I can underrstand if I get 
•in and oppose a Bill or a clause of a 
Bill. Because I am permitted to snu
,,ort a Bill, if I see some aspect that 
'Y!ay be amended, am I correct in sitting 
riu iet'! 

Mr. Speaker: You may fin<l your
self speaking against the policy by do
ing so. 

Mr. Cummings: I am not against 
the policy. Your Honour has ruled and 
r accept it. i flll\ sole1y cqncernect with 

the principle of sitting down in Com
mit-tee of t his Council and not saying 
anything new that may occur to me. 

Mr. Speaker: Whether it is in 
Council or in Committee it makes no 
rlifference to t he atti1Jude an hon. Mem
ber in your position should take up. 

The Chief Secretary: If a new point 
occurs to a Member he should bring it to 
the notice of his colleague. If he cons id
ers it a very important point, that can 
be quite easily done by whispering to 
him or, if h is col1eague is on the other 
side of the table, by going round to him 
:ind telling him quietly. There is no 
need for him to stand up in this Coun 
cil and apprise everybody of the point, 
par ticularly as it may not appeal to 
the hon. Member in charge of the Bill. 

Mr. Ramphal: While we appreciate 
that, I think it is equitable to feel that 
once Members have come around t his 
table they can exercise the r ight to vote, 
and I do question the constitutionality 
of a decision to prevent a Member from 
exercising the right to express his view. 
If a member of the Government reports 
a renegade member, the Executive 
Council can br ing its influence to bear 
on him, but I think that while he is in 
this Council if he wants to express a 
view contrar:1 to that of Government's, 
he can take that responsibility entirely 
upon himself. I do not see how, in this 
Council, we can deny him that right. 

Mr. Speaker: The point is this: If a 
Member in Executive Council expresses 
his views and there indicates h is sup
port of the principle of a Bill in its en
tirety, if he subsequently finds 
that he is not in agreement with any 
part of it, then it would be his duty tJo 
let t he Member in, charge of the Bill or 
his confreres in t he Council know that 
he has subsequently found himself not 
in agreement, ~md nsk' that th~ Bill be 
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not introduced until he has had further 
opportunity of considering the Bill or 
the part thereof with which he has 
found himself in disagreement. The 
hon. Mover would then request that 
further consideration of the Bill or the 
part concerned, be deferred. No Mem
ber of the Executive Council should 
lead his col1eagues to depend upon sup
port of a measure and then suddenly 
find him withdrawing that Sllp,port. 

Mr. Ramphal : I agree with you, 
Sir, but this is a forum and not a place 
to train Members of the Executive 
Council what to do. The hon. Member 
who disagreed just now was taking his 
political life in hfo hand, and he should 
stand or fal] by it. 

Clause 39 put, and agreed to. 

Clause 41-Aersons authorised to 
proseciite on behalf 
of the Corporation. 

Mr. Lee: If I may object, I would 
say •it appears that a prosecution could 
be fi led by any •person in the employ 
of the Corporation. I am suggesting 
that the prosecution should be filed by 
a specified person. 

Mr. Speaker: I take it that the 
Corporation will have a legal adviser 
to deal with those matters, including 
l'ivil claims. It must also be borne in 
mind that there is a difference between 
a claim and a prosecution. 

Sir Frank McDavid: With respect 
to that word - "prosecution " - I 
would point out that (as stated in 
clause 44-) proceedings for offences 
arising out of this Ordinance must 
have the fiat of the Attorney-General. 

Mr. Speaker: I take it that in 
civil claims for the recovery of debt 
some authorised person will appear on 
J;)ehalf of the Corpora,tio11, <;:law~e !!Q 

refers to cases of a criminal nature, 
and I think that is what the hon. Mem
ber (Mr. Lee) is pointing out. Has 
the hon. Member any objection to the 
wording of this clause? 

Mr. Lee: Your Honour has ex• 
plained the position satisfactoriJ.y,. r 
have no further objection to raise. 

Clause 41 put, and agreed to. 

Clause 43-Limit of time for 
pro'Secution. 

Mr. Luckhoo: Out of abundant 
caution, I think we shou)d have an 
amendment of this clau.se. I makE: the 
suggestion as a result of a point I heard 
taken some time ago, and I think l 
should mention it. Here you have an 
Ordinance providing the right to make 
Regulations, and those Regulations are 
also to cover this question of the limit 
of time for prosecutions. Out of 
abundant caution, however, I think thf.: 
hon. Mover might consider the ad
visabili,ty of inserting the words "or 
of any Regulations, made hereunde1•" 
between the words "Ordinance" and 
•'niay". 

Sir Frank l\'lcDavid: Unde,r clause 
49 the point was exercising my mind 
as to whether the Regulations, when 
made, would cover this phase of 
prosecution. 

Mr. Speaker: Why do you wish 
to limit the time within which a pro
secution should be 1braught for an of
fence? 

Sir Frank McDavid: The ques·-
tion to be examined is whether or not 
the point is not covered in the Regula
tions. 

Mr. Speaker: Why have the five
year limit at all? Do you want to ]et 
~ m.an off after a period of ftvE; Y.e~n, 
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[Mr. Speaker) 

has elapsed since he committed an of
fence if you may be able to succeed in 
convicting him in the sixth? 

Sir Frank McDavid: If the hon. 
Member wishes to press his suggestion 
and have it translated in the form of 
a motion, I shall accept it. 

Mr. Luckhoo; I formally move 
that the words "or of any Regulations 
made hereunder" be inserted between 
the words " Ordinance" and "may". 

Amendment put, and agreed to. 

Clause 43, as amended, passed. 

Clause 4l8.- Protection of persons 
acting under this Qr. 
dinance. Chap. .'254. 

Mr. Luckhoo: May I s uggest the 
insertion of the words ''in the execu
tion of his office" between t he wordt
"acting" and "under" in the first line 
of this clause. I take it that a person 
acti ng under the provisions of this Or
dinance will be acting in the execution 
of his offi ce. Section 14 of the 
Justices Protection Ordinance, Chapter 
254, states : 

"This Ordinance shall apply for the 
protection of all members of the police 
force. all constables, all commissaries of 
taxation. and all other persons for any
thing done in the execution of their office 
under and bv virtue of any Ordinance: 
and in all other cases wh atsoever, an d 
whether prCltection is given or n ot to t.h e 
members of the police force, constables. 
;,nd commissaries nf taxation. or "ny of. 
them, or any other person, by any 
Ordin,ince. thev. in each and everv acV"n 
brough t aitainst them, or anv of them. for 
anything done by them , or "ny of them . 
in the execution of t heir or his office. 
. shall be entitled to the m·otPctiCln afforded 
by the prov isions of this Ordinance."' 

One can we]] envisage cases in 
which a person might be acting under 

the provisions of the Ordinance but 
not acting in the execution of his of. 
fice. It is Teally that t ype of in
dividual one wants to protect. 

Mr. Cummings: I appreciate the 
hon. Member's point but section 14 of 
the Justices Protection Ordinance limits 
t he protection to an act "in t he execu
tion of his office". Clause 48 of this 
Bill incorporates that. 

Mr. Luckhoo: It is an extension 
to other officers of the protection of the 
Ordinance. It is by virtue of that sec
tion t hat we are able to incorporate that 
section in t his Bin, because under the 
Justices Protection Ordina.nce there is 
an extens ion of t he provisions of the 
Or-dinance to other officers who may 
be similarly protected. In that section 
the words " in the execution of their 
office" specifically appear. 

Mr. Sneaker: If y,ou look at sec-
tion 232 of the Georgetown Town Coun
cil 01·dinance, Chanter 86. you will see 
that these are t he words used. It 
says: 

··232, The Council. a nd ec1ch an ,:l ever~ 
member thereof. and each and every 
officer and servan t therenf, and cnch nnd 
every person 11cting under its direction 
shall be entitled. w ith respect t.o an 
matt.-rs anrl •hin_cr~ rlonP or intenn<c'd to 
he done u nde1· the p 1·ovisio11s of +hi~ 
Ordinan ce. to the benefit and m·ote,.•iCln 
nf the ...,rovisions of the Justices Pro
tect ion 0 1·dinance." 

That is a ve1·y useful provision. 

Mr. Cumminr,c:: 'l'hat is the noint 
T was maJrin CT. Tr<\ fact. th:rl: f;ection 
J 4 of thP J11st ices ProtPctin11 Ornini>11re 
dnPS limit it tn the PXPcutirrn of fhP.ir 
office. and this clauf'P inro,·uor::it es 
that, it covers the hon. Member's point . 

Mr. Luckhoo: Section 14 of the 
.T ustices P rotection Ordinance does not 
limit it b ut extends it to those per»ons, 

--
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Mr. Speaker: In other words you 
are saying that the clause is not com
prehensive enough. 

Mr. Luckhoo: I think we would 
do well to follow t he wording of that 
section. 

Mr. Speaker: That is a section 
which was approved of a long time ago. 

Sir Frank lVIcDavid: I do not appre
ciate the difference between the simple 
wording in clause 48 and the elaborate 
wording of the section in Chapter 86. 
The phraseology should be more metic
ulous in order to make it quite clear that 
the protection of an officer is understoo(l 
when he acts in the execution of h is 
office. fa there any possibility of a 
person actfog under t he provisions of 
the Ordinance acting in any other 
manner than is consistent with his of
ficial position in the Corporation? m, 
coulcl not be actin_e- under t he provisions 
of the Ordinance if hP. did not act in 
the execution of his office or his func
tions undP.r thP Ordinance. We all 
know what is intended and what is 
"1-van tP.d , and T cannot conceive m~rself 
n f o:inv nP.r<aon . s,:,i<l t0 hP actin ir nncler 
thP. Or<linanf'P. who w::1." ner'formin rr a 
function outside of the same Orclin
,inc-0.. Tn t"liat f':=t.Se he woulil nnt be act
in9" 1.mrlp,• thP 0rilinance. Tt is a ques
f- irm o-1' phraseol0 i;ry. 

Mr. Luckhoo: I see the pom t 
made by t he hon. Member. It is a 
1rood point but I can still dh,tinguish 
between a person who is acting under 
the provisions of the Orclinance anri n ot 
acting strictly in pursuance of the 
execution of h is office. I think it is 
heraw,e of t hat we have sP.ction 14 of 
Chapter 2114 which is real!~, an exti:m
.«ion +n othPr UP1·sn'1s nf t l,p nrotection 
of that OrdinancP.. as stated in th~ 
,n;n-ginal note. Maybe I am being- '3. 

little meticulous. but as those wor c:l~ 
a r e in that section I no not think it 

would do any harm if we introduced 
them in clause 48 out of abundant! 
caution again, perhaps. 

Sir F rank McDavid : I accept the 
advice of the hon. Member for Labour. 
Health and Housing (Mr. Cummings). 

Mr. Cummings: I can se1e no harm 
in adopting it but I think t he clause as 
worded is ver y similar to section 232 
of the Georgetown Town Council Ordin
ance which has been tested t ime and 
time again. It is always safe to do 
,:;omething out of abundant caution but 
it does not appear to me to be necessary. 
The wording of section 14 of Ch apter 
2G4 ;;eems to me to be the same as that 
in clause 48. My fr-iend is suggest in g 
that we should make it more specific, 
but the mere fact that section 14 says 
rhat any person "acting in the exe• 
u 1tion of his office" under any Ordin
ance to which the provisions of t he 
.Justices Protection Ordinance is ex
tended, seems to make it somewhat 
redundant. but if the amendment is 
desired out of abundant caution I have 
no ob.iection t o it. 

Mr. Luckhoo: I wou1ld suggest 
that we use the whole of the wording 
in section 232 of Chapter 86. 

Sir ·F rank McDavid : If two lawyo-s 
:ire not satisfied as to what is 
proper-

lWr. Luckhoo: I will not worry 
about section 232. I move that af ter 
t he word "acting" there be inserted t he 
words " in the execution of his office." 

Sir Frank McDavid: Wouldn't it 
be better to add the words "or duty" ? 
I am prepared to accept that. 

Clause 48, as am ended, agreed to. 

Clause 52.-Accounts and audits. 

Mr·. Ramphal : I wou Id like to ask 
the ho!'). Mover whether it would not 
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[Mr. Ramphal] 
be better if the Colonial Auditor were 
made respo111sible for auditing the 
accounts of the Corporation. 1 think 
the Governor in Council might appoint 
him, and it should be stated in this 
clause that the Audit Department would 
be in charge of this function. 

l\fr. Raatgever: I would like to 
support the hon. Member's suggestion. 
After all the Corporation will be a 
branch of Government. 

Audit. That is my intention. I know 
there are pseudo-Government Depart
ments in which the audit is not done 
by the Director of Audit, and I speak 
correctly when I say that the present 
Director of Audit is alarmed that so 
many Government undertakings are 
being audited by outside auditors. He 
considers it part of his fiinctions-and 
I think it is---.that it should be done by 
the Government Auditors. 

:Mr. Speaker: The hon. Member 
has made a suggestion. I do not know 
whether the mover will accept it. 

Mr. Ramphal: If he does not I 
would have to move an amendment to 
the effect that the audit should be done 
by the Colonial Auditor. 

The Financial Secretary: The 

Sir Frank McDavid'.: I am sur
prised to hear how much the hon. Mem
ber is in the confidence of the Director 
of Audits. I did not enjoy so much of 
his confidence when I was Financial 
Secretary. I have listened in this Coun 
cil during discussions on the differem 
Dep:u-tments of Government to th(::; 
most serious criticism of his or:gian
ization, as Your Honour well know~ . 
Within recent times, however, it is 
being urged that the only proper mann~r 
in which Government accounts can be 

correct designation is the Director of 
Audit. 

._ audited is by the Director of Audit 
org--anization. T can recal] when Mern . 

Sir Frank McDavid: The hon. bers of this Council were not alwavs 
Member has not explained the reason .: quite so satisfied. I only mer>l·inn u{a f. \ . . 
for his amendment. I notice there is a • m passmg. 
certain tendency to move amendments ' 
and expect argument and reply from the 
Mover. I would be obliged if the hon. 
l\of.ember would say why he wishes the 
amendment. 

Mr. Ramphal: I ceirtainly will do 
that. I want to assure the hon. Mem
ber that I never really avoid giving my 
reasons. In this case I think my reason 
is so obvious that it is quite unneces
sary. But the reason is this: This is 
a Government undertaking and its 
ventures are going to be very many. 
We want to be assured-while I expect 
all auditors are pers·ons of the highest 
trust possible and there is no doubt of 
their -integrity so far as I am con
cerned, but I want to be assured-that 
the accounts of this Corporation are 
going to be audited by the Director of 

ThP. point is this: The Colonial 
Audit Department, as I have said many 
times. is an extraordin~rilv very good 
orga.nization which has its headqnarters 
in London and its branches in the 
territories which have accepteri that 
0rganization f9r its governmental audit. 
'J'hr orgi,inizll.tiO'n works well. it~ 
dirP.ction in London is good a11cl t.hP 
auditors who are sent out thP.8e day8 
are nsnally men witl, trzi·ni1,N :-,nrl 

exnerience. Rut nnP. m11st n P.ve1· f"rget 
this ahout the Colonial An<lit Depart
ment. Thev an•. auditing with a specHir 
obiective in view-(a) to en8m·e that. 
th<> nreS"l•iptionR of thP. Conf'-titution 
and of tlie Legislature are rh1lv hon
ourei\: (b) to enRure that Rules and 
Regulation8 are adhered to. Thev them
selves work under specific regulations. 
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They are not-and they will say so 
themselves-commercial auditors. Their 
examination has reference to what is to 
be clone under set rules--'so much is to 
be spent, this person is to authorize 
that and not that person, the Legis
lature might give sanction to the ex
penditure, etc., etc. That is the kind 
of auditing in which they are trained 
and which they carry out. But in the 
case of a commercial audit the basis is 
entirely diffe.rent. The whole situation 
is different, and that is why where 
Government has set up a commercial 
undertaking, it has been usual in this 
Colony that we employ commercial 
auditors, auditors qualified in accord
ance with the Companies ( Consolida
tion) Ordinance, that is, Chartered 
Accountants or persons holding equiva
lent qualifications. 

In this case, what we are going to 
set up is a commer cial organization to 
promote industries, to assist industries 
and agriculture. At some times their 
transactions may appear to be the in
curring of bad debts, and to my mind a 
Government auditor would often have 
very great difficulty in appr eciating 
the actions of the Board; he may want 
to criticize the action of the Board for 
r easo·ns for which they ought not to be 
criticized. I myself think that the 
proper auditor for this undertaking is 
a commercial auditor. Nevertheless, the 
clause as printed permits the Governor 
in Council to dir ect the Director of 
Audit to do it. May ·I say tlhat the 
Director of Audit does not audit the 
.accounts of the Co-operative Credit 
Banks. It is done internally by an 

·officer of t he Department in charge of 
those banks. Consequently if you are 
going to impose on the Director of 
Audit the duties of performing this 
audit, one can envisage a substantfal 
increase in his staff. My personal view 
is that in t his instance, what is recom-

.... 

mended is that chartered accountants 
be appointed as auditors here and not 
Government Auditors. -

Mr. Macnie: I mig·ht suggest to 
my hon. friends who desire amendments 
to this clause to leave it as it is, as the 
hon. Mover suggests. During the last 
war I was a sor t of officer on a Com
modities Control Board. At the begin
ning of the war I did not know the 
meaning · or' F.O.B. or C.I.F., but I S•oon 
found my way around. Then I found 
myself being t he sole importer of flour 
and having to guarantee overdrafts on 
the Bank, but I was also fortunate in 
finding myself not with the Govern
ment Auditor, because I am quite sure 
that he never would have understood 
the tra.nsactions and the Government 
i;ystem of auditing would not have 
worked. We were fortunate then, thanks 
to the hon. Mover who was then Colonial 
1'reasurer, to obtain the services of a 
fi rm of chartered accountants who 
advised on the system of accounting. 
They actually prepared the books, which 
was indeed a fortunate thing, as when 
carrying out those enormous trans
actions we had a commercial au<litor. 
The Government Auditor at the time 
was t he very first one to admit that he 
was glad he had not to do it because 
the system was something quite dif
ferent from the usual Government 
system of accounting. I feel that we 
should leave it to the Governor in 
Council to decide whether it should be 
put on to the Government Auditor or 
otherwise. The hon. Mover has said t hat 
decision has not been made as to how 
it is to be done, but I take it that the 
Governor in Council would consult the 
senior officers of the Corpo-ration. I 
suggest that we leave it as it is. 

Mr. Lee: I disagree with the last 
speaker. As I understand it and from 
my experience in t his Council of certain 

, ! 
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[Mr. Lee] 
Government institutions with a com
mernial a,uditor, -he j,ust s1gns the Bal
ance ,Sheet and says "I ·have examined 
tne accounts and vouchers and l am sat
isfied that they are correct" and gives 
a certificate to that effect. But this 
is public rrumey to be invesied by a 
Committee or otherwise-, and a Govern
ment A'llditor or the Director of Audit 
should certainly probe into every in
vestment that is made so that a satis
factory account can be given regarding 
the loans. The Report of the Director 
of Audit is examined here. It is not 
that we fear they will spend the ·money 
recklessly, but at the same time the 
Legislative Council will be able to 
scrutinize more in detail the Report of 
the Director of Audit than that of a 
commercial auditor. I am not saying 
anything against the commercial aud
itor. My point is that we would prefer 
it to •be stated in the Bill that the work 
is to be done by the Director of Audit, 

Lt.-Col. Haywood : From my years 
of experience in business I can say that 
in a case like this a commercial auditor 
will report on anything that is not 
right. -

Mr. Carter: Notwithstanding all 
that has been said in favour of 
chartered accountants, if we read sub
clause (1) of the clause we would see 
that the whole Corporation seems to 
belong to the Government. It says: 

"The Corporation shall not later than 
six months from the end of each calendar 
year submit to the Governor in Council 
a report." 

As the hon. Member, Mr. Lee, has 
said, this is public money and the pub
lic will be looking forward to this Cor
poration as their salvation. It is not 
t hat we have no faith in chartered 
accountants,; we feel that the CoJonial 
Auditor should he responsible for the 

auditing of the accounts of this Cor
poration. 

Mr. Speaker: The question is 
whether the clause as printed should 
stand part of t he Bill. I will put t he 
amendment. 

Question put, and the Committee 
divided and voted as follows:-

For 

Mr. Singh 
Mr. Co1,reia 
Mr. Carter 
Mr. Lee 
Mr. Ramphal 
Mr. Raatgever--6. 

Against 

M.r. Jailal 
Lt.-Col. Haywood 
Dr. Fraser 
Mrs. Dey 
Mr. Rahaman 
Rev. Bobb 
Mr. Macnie 
Mr. Phang 
Mr. Lord 
Mir. Tello 
Mr. Gajraj 
Mr. Smellie 
Mr. Farnum 
Mr. Kendall 
Mr. Cummings 
Sir Frank McDavid 
The Financial 

Secretary 
The Chief 

Secretary-IS. 

Did not vote---;Miss Collins-I. 

Amendment negatived. 

Clause as .printed stand part of the 
Bill. 

Clause 54-iPowers of Governor-in
Council. 

Mr. Ramphal: I am not offering 
any amendment. I desire just to make 
a statement in relation to clause 14 
where we find the general functions of 
the Corporation are detailed. Sub-clause 
(1) says: 

"It shall be the duty of the Corpora
tion to pro-mote the economic develop-
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ment of the Colony and ,wiith that o.bject 
to provide financial credits whe1e neces
sary and desirable and to stimulate and 
facilitate private investment in the Col
ony ,by local and external capital." 

Clause 54 gives the Governor-in
Council the right aftel' consultation with 
the Chairman to give to the Corpora
t ion directions of a general character. I 
merely want to offer a suggestion, 
which may be taken by the hon. Mover, 
that it may be a very proper thing for 
the Governor to invite the Chairman 
of the Corporation to be a member of 
the Economic Council, so that he would 
be at all times f.ul1y awar e and apprisP.d 
of Government policy. 

Clause 54 put, and agreed to. 

Clause 55-Trans[ler of assets anll 
liabilities. 

Mr. Macnie: I should like to say 
that the remarks I intend to make do 
not 1·ela,te to the wording of this clause, 
but to the principle or what underii1::s 
it. They apply equally also from clause 
55 to clause 60, and relate to the ques
tion of the local credit banks and their 
affairs of which I informed the hon. 
Mover two days ago. Some of my 
friends in the country have spoken to 
me or got in touch with me in other 
ways about the elimination or absorp
tion of the credit banks and their func
tions by the Credit Cor,poration, and I 
am satisfied that it is a matter which 
is causing some concern in the rural 
districts among members of the local 
credit bank Committees. 

In moving the second reading of 
the Bill, the hon. Member for Agricul
ture, Forests and Lands and Mines 
very properly paid high tribute and 
commendation to the work done by the 
local credit bank Committees right up to . 
date. Therefore, 1! do not think there can 
be any suggestion that those bodies are 
being disrobed- or whatever else it may 

oc ca11cd---'bccause of any failure or 
en-or or omission on their part. 1 ap
preciate fu lly t hat the organisation 
wluch we are now setting up will have 
much more money-its scope would be 
much greater and its range of work 
much wicler-and we hope that it will 
indeed lead to the development of peas
ant agriculture and small industries. At 
the same time, the infopmation which 
has come to · me---and I know some of 
these people fairly well indeed, for t he 
greater par,t of their lives-is that they 
feel very much concerned over the sit
uation, especially because they had little 
or no information of this Bill until they 
rnad it in the newspapers or the 
Gazette when it was .puiblished on 
May 15. 

'1·11ey also feel--0ne of t hose who 
came to me indicated this-that while 
it was not so much a question of a 
slight, they ought to have known ·.;hat 
their services might not be used. They 
would be available, but might not be 
used in the new set-up. Having regard 
to that fact---.and I will here inject my 
personal opinion as to the work done 
by these Committee members-I think 
it would be a great pity if the services 
of all of them-those· that are available 
--are not used any longer, because of 
the knowledge and experience they 
have of the areas m1d of the people who 
live in the:m. It is probable that these 
people will in future become clients of 
t he Corporation, since this organization 
would afford greater facilities as 
regards borrowing and so on. These 
persons will be out of office very 
shor,tly, and I think it will be most un
fortunate if their services are not util
ized. 

I am not in a position to say or 
know whether other loca.! credit bank 
Committees will be formed, nor am I 
in a position to say whether t he mem
bers of the old Committees who have 
gi van good service in the past will be 

i 
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[Mr. Macnie] 
rclied on. I strongly suggest that that 
should be done and, in fact, I wond~r 
whether it is absolutely necessary to 
abolish these old local credit banks. 
Those of us who have served in the Leg
islature prior to the introduction of the 
l!:153 Constitution, know that it was 
proposed to set up a central body which 
would co-ordinate all of Government's 
lending activities. That was no secret; 
it was under consideration for some 
time and, subject to correctiOJ1, I 
think it is in the original Ten-Year 
Development Plan. But, is it not a 
new idea that the local credit banks
their Committees and members-should 
be just set aside and replaced by some
thing else ? Some of the persons who 
came to see me in the matter, like most 
countrymen, when t hey get hot they 
can speak pretty strongly. They were 
most vehement and used some pretty 
strong words. They made their feel
ings clear and used words like "undemo
cratic" and so on. 

I do feel that I would be lacking 
in my duty if I did not make the re
marks I have made, and express my 
views as I have d0111e, reporting what 
these friends of mine have said. I 
would ask the hon. Mover of this Bill 
-and I have a feeling that I will be 
supported by hon. Membe,rs - I have 
done no lobbying but was told that I 
have to be quick on my feet if I wanted 
to be heard because there were Mem
bers on t he othe1, side who wanted to 
say much the same thing and I might 
not be heard before tomorrow-to con
sider seriously s. few things. The fir.st 
is, whether there has been sufficient 
consultation in this matter. I would 
be the last person to suggest that there 
has not been sufficient consultation 
with those old bodies that have done 
excellent work i,n the past, but I would 
ask whether it is absolutely necessary 
t.o replace them and introduce some-

. , 

thing new. If it is aibsolutely neces
sa,ry to do ::;o, I woul,d not know. Even 
if you replace old names, however, 
would it not he possible to use those 
men who have given good ser vice in 
the past ? These men have knowledge 
and experience which, I am convinced. 
would be of use to the central organiza
tion. 

Si.r Frank McDavid: I am very 
glad indeed that the hon. Member took 
the opportqnity of jumping before 
some other Members who wished to 
speak. I do not think the hon. Mem
ber was here when I moved the second 
reading of the Bill. 

:Mr. Macnie: Yes, Sir; I was here. 

Sir Frank McDavid: Well, if he 
was, I do not think he listened to my 
remarks. I gave a brief historical re
view and refe1'J.·ed to the Council of 
1952 which endorsed the decision of the 
then Government to set up wrhat at that 
time was to be styled a Central 
Agricultural and Government Loan Bank 
which was to absorb all the existing 
credit banks; and I went on to point 
out that what we are doing here is to 
pursue the recommendations of the 
World Bank Mission not only by the 
establishment of an Agricultural Bank, 
but to go much further a nd extend 
facilities to industi,ial and other activi
ties i'Il th is Col ony. I went on to say 
also that I was ve,ry sorry I was unable 
to go around to the various districts 
and speak to the members of the exist
ing credi t bank Committees who were 
wor,king all these years. 

The co-operation credit banks did 
not have any easy time, especially when 
it is considered that they were criticized 
by people abroad. There wer.e areas that 
created heaps of difficulties owing to 
th e need for more money by which more 
of their activities were directed. There 
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was the desire to have a full turn over, 
and I am inclined to repeat what I said 
a few weeks ago--that the machinery 
of these ,banks has been over-used and 
stmined to a considerable extent. In 
speaking of the activities of banks I 
pointed out that between 1945 and 1953, 
Government used their machinery for 
lending a sum of money amounting to 
!jil,850,000 of which $377,000 is still 
outstanding. These and many other 
things came within the Or,dinary frame
work of the co-operative credit banks, 
and the whole situation had become so 
strained that I myself hoped, as other 
people did, that the central organisa
tion we had asked for would come 
abo•ut very soon indeed. 

The fact of the matter is that you 
cannot have so many organizations 
existing at the same time for investing 
ptrblic money in the fo11m of loans. 
While you are setting wp your Credit 
Corporation for lending and so on, you 
cannot, at the same time, have another 
Credit Banks Board under the existing 
011dinance and with a series of govern
ing and managing Committees under 
this Board, all doing the ;;;ame thing
trying to lend Government money under 
va1·ious powers and subject to various 
restrictions and limitations. It would 
become, obviously, dislocated from the 
Central Organization. If you wish, as 
you do wish, to expand rural loans
especially short-term loan<:.- -you should 
form credit societies under the Co
operative Societies Ordinance. 

I want to point out that the Com
mittees to be set up after this Credit 
Corporntion Ordinance has been passed, 
are going to be Advisory Committees. 
They are not going to be Managing 
Committees in the sense that the credit 
banks now operate. The District Com
mittees to be set up under this Ordin
ance a1;e merely going to ,advise. 
Let us see what is going to happen if 
t he princi1)le in this Ordinance is 

retained so far as the Credit banks are 
concerned. The hon. Member (Mr. 
Macnie) was speaking, more or less. 
on ,behalf of the Managing Committees; 
he was not speaking on behalf of the 
members of the banks. 

Mr. Ma·cnie: My emphasis was to 
the effect that it should not be thought
I ~vas speaking on behalf of the staff 
of the banks. 

Sir Frank McDavia: However, 
most of his words seem to me to be 
directed towards the position of the 
members of the Managing Committees 
rather than the shareholders them
se:ves. The shareholders of the exist
ing Banks have been cr-eated by virtue 
of the provisions of the Co-operative 
Credit Banks Ordinance which require a 
person who wishes to borrow to take 
shares in a B,ank. He has to have a 
share before he becomes a borrower. 
Th~refore, every•body who is a borrower 
is also a s·hareholder. So that a large 
number, of people have become compul
sory shareholders. Their position under 
this dause is a completely favourable 
and advantageous one. 

That compulsion disappears, and 
they will now get back all their capital 
and, as I pointed out in my speech 
in moving the second readin,g of 
the Bill, they will get back the whole 
of the reserves of the Banks. In 
several cases those reserves are so large 
that they will get back 100 per cent. 
for their shares and 100 per cent. for 
the reserves. 'Therefore ithe share
holder-borrower is in an extremely 
advantageous position. He gets back his 
capital and he is now i111 the favoura,ble 
position of being able to borrow more 
cheaply, and perhaps with less secu1iity 
than he would have been called upon 
to provide by the existin g Co-operative 
Credit Banks. So that from the share
holders' point of view this is a very 
good proposition. 

,._ 

1 
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[.Sir Frank McDavid] 
I do ap,pueciate, and 1 myself 

would have strong views of that nature 
if I heard that Government were ap
pointing Committees, and that members 
of the existing Committees were being 
su.perseded without r eceiving a word of 
thanks. People certainly have a right 
to feel irritated in a position like that, 
if after having given service they find 
themselves out of position, so to speak. 
I am indeed sorry I was not able to go 
around the countryside and call the 
members of the various Committees 
together to explain the position. The 
policy which has been followed in _this 
Bill was decided upon long ago. · I 
thought I would have been able to go 
into the country and explain it to the 
Committees of t he Banks, when perhaps 
I would have heard some of the hard 
words ·which the hon. Member, Mr. 
Macnie, heard. 

As regards the Committees them
selves and their membership, we did 
have a discussion on the previous clause 
as to the formation of Committees 
under this legislation, and I have indi
cated that the intention is that the 
Regional Development Committee and 
Area Sub-Committees should in any 
case be appointed by the Corporation. 
It is a matter for the Corporation, and 
if circumstances should necessitate that 
othe1· Committees should oe formed I 
do not know if hon. Members will take 
that into acrount. 

Another thing I want to say is 
t hat the Corpor-ation intends to promote 
and expand the credit societies under 
the Co-operative Credit Societies Ordi
nance, and I can think of nothing better 
for the s·hareho-1ders of the existing
Banks to do than for the Goonmittee 
members themselve& to get together and 

form credit societies, because it is one 
of the functions of the Corporation 
to assist credit societies financia,lly. My 
collea-gue, the Financial Secretary, has 
already said that he hopes that there 
will be a good deal of small lending on 
short term. The Corporation will do a 
lot of work through the credit socie
ties. We want as many credit societies 
as possible, widely spread t hroughout 
the Colony. I feel that the sharehold
ers of the Co-operative Credit Banks 
who will get back their ·money can do 
nothimg better than join an existing 
credit society, form a new one, or call 
upon the services of any Committee 
member who may wish to help in the 
formation of credit societies. I can think 
of one Credit Bank - the Georgetown 
Co-operative Credit Bank - which is a 
pretty large Bank. I can see no reason at 
all why the shareholders of that Bank, 
who will come into posession of a fairly 
large sum of money which they never 
expected to get, at once forming a 
credit societ:v so as to get credit from 
the Cor,poration for the specifie pur
poses for which the)' borrow money. To 
m:• mind it would be extremely imnrac
ticahle for the Co-ouerative Credit 
Banh to remain in existence alongside 
the Credit Gor.poration. 

Lastly, I do hope that if and when 
this Bill is passed and the Credit Cor
porntion has opened its doors, that the 
ordinary borrower will' see no change 
at all. The offices of the existing 
Credit Banks will become the offices 
of the Corporation, the existing staffs 
of the Credit Banks will take over, and 
the orclinar:v borrnwer w ill see no 
rhange at all. Business will go on as 
usual. 

Mr. Speaker: I think this is a con
venient point to adjourn until tomorrow 
aftemoon at 2 o'clock. 
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